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AmRest Holdings SE

Consolidated annual income statement
for the 12 months ended 31 December 2008 and 2007

In PLN thousanc
Restaurant sales

Restaurant expenses:

Costs of food

Direct marketing costs

Direct depreciation and amortization expenses
Payroll and employee benefits

Continuing franchise fees

Occupancy and other operating expenses
Total restaurant expenses

Grossprofit on sales

General and administrative expenses (G&A)

Depreciation and amortization expenses (G&A)

Other operating income

(Loss)/gains on disposal of property, plant andmgant and intangibles
Impairment losses

Operating profit

Finance income

Finance costs

Share of profit of associates
Impairment of shares in associates
Profit before tax

Income tax expense

Profit for the period

Attributable to:
Minority interests

Equity holders of the parent

Basic earnings per sharein Polish zloty
Diluted ear nings per sharein Polish zloty

The consolidated income statement has to be arhjgigly with the notes which constitute an inegart of these

consolidated financial statements.

Note 2008 2007
2 1427 408 853 355
3

(464 953) (284 332)
(61 509) (38 991)
(60 080) (48 953)
(324 157) (163 017)
(87 350) (50 244)
(269 933) (148 486)
(1267 982) (734 023)
159 426 119 332
3 (92516 (54 482)
3 643) (2 809)
4 18 484 8 466
8,16 6 635 (1 155)
3 (7 272) (1708)
81093 67 644
2,5 3 709 3682
2,6 (22 486) (7 964)

2,29 (15 081) 1132

2,29 (10 349) -
7 36 886 64 494

2,7 (16 082) (15 639)

20 804 48 855
(3 319) 291
24123 48 564
27 1.70 3.62
27 1.69 3.51



AmRest Holdings SE

Consolidated annual balance sheet
as at 31 December 2008 and 2007

In PLN thousanc
Assets

Property, plant and equipment
Goodwill

Other intangible assets
Investments in associates

Other non-current assets
Deferred tax assets

Total non-current assets
Inventories

Trade and other receivables
Corporate income tax receivables
Other current assets

Derivative financial instruments
Cash and cash equivalents

Assets held for sale

Total current assets

Total assets

Equity

Share capital

Reserves

Accumulated deficit

Profit for the period

Translation reserve

Equity attributable to shareholders of the parent

Minority interests

Total equity

Liabilities

Interest-bearing loans and borrowings

Finance lease liabilities

Employee benefits

Provisions

Deferred tax liability

Other non-current liabilities

Total non-current liabilities
Interest-bearing loans and borrowings

Finance lease liabilities

Trade and other accounts payable

Income tax liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

The consolidated balance sheet has to be analgiettyjwith the notes which constitute an integratt of these

consolidated financial statements

Note

10

2,29
11

12
13

14
32
15
16

17

18
24
20
21

22

18

24
23

2008 2007
493 035 272 663
300 628 142 475

43931 13 955
37725 2353
57 359 47 952
16 113 12 279
948 791 491 677
20 878 11 594
66 162 34 489
1098 403
12 263 11 621
9254 -
37583 46 873

- 0

147 238 104 980
1 096 029 596 657
545 544
314 808 320532
(10 353) (58 917)
24123 48 564
24 750 (21 576)
353 873 289 147
16 812 4316
370 685 293 463
391 934 124 146

4024 4 160

1548 1221

5529 5 887

10 589 10 124
551 2337

414 175 147 875
40 536 38 552
597 1442

269 642 111 527
394 3798

311 169 155 319
725 344 303 194
1 096 029 596 657




AmRest Holdings SE

Consolidated annual cash flow statement
for the 12 months ended 31 December 2008 and 2007

In PLN thousands

Cash flows from operating activities

Profit before tax

Adjustments for:

Share of profit of associates

Impairment of shares in associates
Amortization

Depreciation

Interest expense, net

Foreign exchange gain

Loss/(gain) on disposal of property, plant and pongint and intangibles
Impairment of assets

Equity-settled share-based payments expenses
Working capital changes:

Change in receivables

Change in inventories

Change in other assets

Change in payables and other liabilities
Change in other provisions and employee benefits
Income tax paid

Interest paid

Other

Net cash provided by operating activities

Cash flowsfrom investing activities

Acquisition of a subsidiaries, net of cash acquired
Proceeds from the sale of property, plant and egeiqt, and intangible assets
Proceeds from held-to-maturity debt securities
Acquisition of property, plant and equipment
Acquisition of intangible assets

Acquisition of shares in associates

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Redemption of debt securities issued

Proceeds from issuance of debt securities
Proceeds from shares issued

Repayment of borrowings

Repayment of finance lease

Net cash provided by/(used in) financing activities
Net changein cash and cash equivalents

Cash and cash equivalents, beginning of period
Effect of foreign exchange rate movements

Cash and cash equivalents, end of period

Note

29

29

5,6
5,6

20

2008 2007
36 886 64 494
15 081 (1132)
10 349
3662 6198
60 082 45 564
20900 3655
(2 853) (2 167)
(6 635) 1155
7473 1 694
2 406 1433
(23 559) 1813
(5 806) (1 995)
9986 (8 858)
115 747 26 380
296 (3 855)
(21 270) (12 500)
(20 900) (3 655)
8331 (4 141)
210176 114 083
(165 838) (71 270)
19 453 4520
0 9984
(175 319) (99 262)
(12 862) (6 307)
(59 317) -
(393 883) (162 335)
536 518 77 000
(21 000) -
30 596 -
1124 -
(377 543) (3 760)
(981) (2 881)
168 714 70 359
(14 993) 22107
46 873 25241
5 703 (475)
37583 46 873

The consolidated cash flow statement has to beyaedljointly with the notes which constitute aedgnal part of these consolidated

financial statements.



AmRest Holdings SE

Statement of annual changesin consolidated equity
for the 12 months ended 31 December 2008 and 2007

In PLN thousands

Asat 01.01.2007

Employee share option scheme —
value of employee services
Currency translation differences
(Notes 2, 17)

Issue of shares

Capital and reserves attributable to
minority interests (Note 4)

Profit for the period

Asat 31.12.2007

Asat 01.01.2008

Employee share option scheme —
value of employee services
Employee share option scheme —
value of options realized

Currency translation differences
(Notes 2, 17)

Share issue

Capitalization of foreign exchange
differences on borrowings
Dividends

Measurement of Put options
Measurement of cash flow hedges
Capital and reserves attributable to
minority interests

Profit for the period

Asat 31.12.2008

Attributableto equity holders of the Parent Company

- - Minority
Share capital . Share options Other Total Accumulat Currency : Total
(Note 19) Share premium (Note 21) reserves I eSer ves ed deficit transations Total Interests

519 210 302 2644 6191 219137 (58 917) (4943) 155 796 79 155875
- - 1433 - 1433 - - 1433 - 1433

- - - - - - (16 633) (16 633) - (16 633)
25 99 962 - - 99 962 - - 99 987 - 99 987
- - - - - - - - 3946 3946

- - - - - 48 564 - 48 564 291 48 855
544 310 264 4077 6191 320532 (10 353) (21 576) 289 147 4316 293 463
544 310 264 4077 6191 320532 (10 353) (21576) 289 147 4316 293 463
- - 2 406 - 2 406 - - 2 406 - 2 406

- - (859) (859) (859) (859

- - - - - - 46 326 46 326 - 46 326

1 1409 - - 1409 - - 1410 - 1410

6 708 6 708 6708 6708

612 612 612 612

(23 496) (23 496) (23 496) (23 496)
7 496 7 496 7 496 7 496

- - - - - - - - 15815 15815

- - - - - 24123 - 24123 (3319) 20804
545 311673 5624 (2 489) 314 808 13770 24 750 353873 16 812 370 685

The statement of changes in consolidated equitydibs analyzed jointly with the notes which cdotian integral part of these consolidated finahstatements.




AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

1 Information on the Group and significant accounting policies
(@) General information

AmRest Holdings SE (“the Company”) was establistmethe Netherlands in October 2000 as a joint-stock
company. On 19 September 2008, the Commercial GiraimbAmsterdam registered the change in the legal
status of the Company to a European Company (8sdigfropaea) and of its name to AmRest Holding<OBE.
22 December 2008, the District Court for Wroclavisiyazna in Wroctaw, 6th Business Department regidte
the new registered office of AmRest in the Natidbalirt Register. The address of the Company’s egistered
office is: pl. Grunwaldzki 25-27, Wroctaw (50-368)pland.

The Court also registered amendments to the Corigolfgmorandum of Association related to the transfe
the registered office of AmRest to Poland.

AmRest is the first public company in Poland opegain the form of a European Company. The purpdse
transforming AmRest into a European Company wactease its operating effectiveness and reducextime
and administrative expenses.

Hereafter, the Company and its subsidiaries slateferred to as “the Group”.

The Group’s consolidated financial statements lier 12-month period ended 31 December 2008 cover the
Company, its subsidiaries and the Group’s sharassociates.

These consolidated financial statements were apdrdwy the Company’s Management Board on
30 April 2009.

The Group’s core activity is operating KentuckyderiChicken (“KFC”), Pizza Hut, Burger King and
Starbucks restaurants through its subsidiarielarfd, the Czech Republic, Hungary, Russia, Sexhéh
Bulgaria, on the basis of franchises granted, apglgbee’s® in the USA, as well as proprietary “Rmde
Drive” and “Freshpoint” restaurants.

On 27 April 2005, the shares of AmRest Holdingsv@&te quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before 27 April 2005, the Company’s co-shareholdard entities exercising their rights from the sisar
held in the Company were International Restaurbmsstments, LLC (“IRI”) with its registered offida

the United States of America, and Kentucky Friedckdn Poland Holdings BV (“*KFC BV”) with its
registered office in the Netherlands. The co-shaldErs held 50% shares each and had the same
proportion of voting rights before the Company iiest quoted on the stock exchange.

IRI was a company controlled by American Retail Gapts, Inc. with its registered office in the Udite
States of America (“ARC"), and KFC BV was a compamntrolled by YUM! Brands, Inc. (“YUM!")
with its registered office in the USA.

In connection with the flotation of the Company®RW, YUM! sold all its shares in the Company andas
more a shareholder or a related entity. Also wherCGompany was floated on GPW, IRI sold part oftheres
held.

As at 31 December 2008, WBK AIB Asset Managemerd tiie largest shareholder of AmRest and held
20.24% of its shares and voting rights.

Pizza Hut and KFC restaurants operate on the b&s$ianchise agreements signed with YUM! and YUM!
Restaurants International Switzerland, Sarl (“YRI®hich is a subsidiary of YUM! Each of the frarehi
agreements covers a period of 10 years, with thsilgitity of extending it for a further 10-year joet, which is
conditional to meeting specific terms and condgispecified in the agreements.



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

Burger King restaurants operate on the basis otlfiae agreements signed with Burger King Europdiém
with its registered office in Zug, Switzerland. Tfranchise agreements are concluded separatehadly e
restaurant upon its being opened. Each of the Hismcagreements covers a period of 10 years, Wwéh t
possibility of extending it for a further 10-yeaerjpd, which is conditional to meeting specificnter and
conditions specified in the agreements.

The Group will open and operate Burger King restatsr according to a precisely specified developrlzmt
which stipulates a minimum number of openings thedevelopment year, in accordance with the difimin
the Development Plan.

On 8 March 2007, the Company signed a “Developmareement” with Burger King Europe GmbH
(“BKE™), relating to opening and operating Burgeini{ restaurants in Poland on a franchise basigeBuging
restaurants operate on the basis of franchise ragrée signed with Burger King Europe GmbH with its
registered office in Zug, Switzerland.

The main terms and conditions of the signed “Deumlent Agreement” are as follows:
»  During the first two years after opening the fissirger King restaurant by the Group, BKE will pay t
the advertising and sales promotion fund an ameguél to 2.5% of the monthly sales of all Burger
King restaurants operated by the Group. Duringthiel year of opening the first Burger King
restaurant by the Group, BKE will pay to the adsany and sales promotion fund an amount equal to
2.0% of the monthly sales of all Burger King restauts operated by the Group.

« During the first five years, the preliminary fedcphy the Group in respect of franchise agreements
concluded for each Burger King restaurant for @gesf 10 years will amount to USD 25,000 (should
the Group extend the franchise period for a furteyears, the fee for renewing the franchise will
amount to another USD 25,000). Upon opening eaokemutive Burger King restaurant exceeding
the number of restaurants specified in the devetmprplan, the preliminary fee will be reduced by
50%.

e The Group will open and operate Burger King restaisr according to a precisely specified
development plan which stipulates the minimum nunafeopenings in each development year, in
accordance with the definition contained in the &epment Plan.

As at 31 December 2008, the Group had 12 open BKigg restaurants.

On 25 May 2007, the Group signed agreements wéttb@tks Coffee International, Inc. (“StarbucksTateg

to the development of Starbucks cafés in PolarelCrech Republic and Hungary. The agreement cavers
period to 31 May 2022 and provides for an optiorextend it for another 5 years, after specific &eand
conditions have been met.

The Parties established three separate companézcinof the 3 countries: Poland, the Czech Repabiil
Hungary. On 27 March 2007, a new company was ésttellin Poland — AmRest Coffee Sp. z 0.0. ThelCze
AmRest Coffee s.r.o. was established on 14 Augd@7,2and the Hungarian AmRest Kavézé on 31 August
2007. These companies are the only entities aa#tbto develop and run Starbucks cafés in Polaedztzech
Republic and Hungary, without exclusivity rightsstame of the institutional locations.

The Group took up 82%, and Starbucks 18% of theestagpital in the newly established companieshérthird

and fourth year after establishing the companiethei Group does not meet the commitments relating
opening and operating a minimum number of Starbeefés in Poland, the Czech Republic and Hungary,
Starbucks will be entitled to increase its shathécompanies by purchasing additional sharesignoax up to
50%). In the fifth and ninth year Starbucks willvbaan unconditional option to increase its shaoes t
maximum of 50%. In the event of a disputed taka-amrechange of control over the Company and/or its
shareholders, Starbucks will be entitled to inaétssshare to 100% by purchasing shares from theps

The Group will be obliged to develop and run Stekisicafés in accordance with the development plaohw
stipulates the minimum number of cafés to be opeaetl year in the period of the agreements beifayde.

8



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

Should the Group not discharge the duties followiingn the development plan, Starbucks will be leatito
charge it contractual penalty or terminate the exgents. The Agreements also include provisionsinigléo
deliveries of coffee and other basic raw matefial® Starbucks or other approved or determinedl®ipp

On 9 July, AmRest LLC (“AmRest USA") purchased 8@foshares in Apple Grove Holdings, LLC
(“AGH"), a limited liability company with its regtered office in Delaware, USA from Grove Ownership
Holding, LLC (“the Seller”), a limited liability company with its registered office in Georgia, USA.

The above transaction allowed the Group to enter American restaurant market by acquiring 104
Applebee’s® restaurants. AppleGrove Holdings, LL&3 fa signed franchise agreement with Applebee’s
Franchising LLC. The preliminary fee paid by the@y in respect of signing the franchise agreenuergdch
Applebee’s® restaurant for a period of 20 yearsh whe option of extending it for a further 10 y®ais

USD 35,000.

As at 31 December 2008, the Group comprised thanfinig subsidiaries:

Address an Share in
country of capital and
the total Date of
registered voting taking up
Company name office Main area of operation Name of Parent Company rights control
AmRest Sp. z 0.0. Wroctaw, Operating restaurants in AmRest Holdings SE 100.00 % December
Poland Poland 2000
American Restaurants Prague, Operating restaurants in the  AmRest Holdings SE 100.00 % December
s.r.o. Czech Czech Republic 2000
Republic
International Fast Food Wroctaw, No current operations AmRest Sp. z 0.0. 100.00 % January
Polska Sp. z 0.0. Poland 2001
in liquidation
Pizza Hut s.r.o. Prague, No current operations ) 99.973%  December
Czech American Restaurants s.r.o. 0.027% 2000
. AmRest Sp. z 0.0.
Republic
AmRest Kft Budapest, Operating restaurants in AmRest Sp. z 0.0. 100.00 % June
Hungary Hungary 2006
. September
Grifex | Sp. z 0.0. in Wroctaw, No current operations AmRest Sp. z 0.0. 48.00 % 2003
Poland
liquidation *
American Ukrainat.o.w. Kiev,the No current operations AmRest Sp. z 0.0. o December
. 100.00 %
Ukraine 2005
AmRest Coffee Wroctaw, Established to operate AmRest Sp. z 0.0. 82.00 % March
Sp. z .0.0. Poland Starbucks stores in Poland  Starbucks Coffee International, ' 0 2007
Inc 18.00 %
Bécsi (t.13. Kift Budapest, Owner of the building where AmRest Kift 100.00 % April
Hungary the office area is located 2007
AmRest EOOD Sofia, Operating restaurants in AmRest Sp. z 0.0. 100.00 %  April
Bulgaria Bulgaria 2007
AmRest Coffee Prague, Established to operate AmRest Sp. z 0.0. 82.00 % August
S.I.0. Czech Starbucks stores in the CzechStarbucks Coffee International, ' 0 2007
Republic Republic Inc 18.00 %



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

AmRest Acquisition Wilmington, Holding activities AmRest Holdings SE 100.00 % May
Subsidiary Inc. USA 2007
000 AmRest Petersburg, Operating restaurants in AmRest Acquisition Subsidiary 1,56 % July
Russia Russia Inc. 98,44% 2007
AmRest Sp. z 0.0.
00O KFC Nord Moscow, No current operations 00O AmRest 100 00%  July
Russia 2007
00O KFC South Moscow,  No current operations 00O AmRest 100 00%  July
Russia 2007
OOO Sistema Bistrogo Moscow, No current operations OO0 AmRest 100 00%  July
Pitania. Russia 2007
AmRest Kavézé Kit Budapest, Established to operate AmRest Sp. z 0.0. 82.00 % August
Hungary Starbucks stores in Hungary Starbucks Coffee International, ' 0 2007
Inc 18.00 %
AmRest D.O.O. Belgrade, Operating restaurants in AmRest Sp. z 0.0. 60.00 % October
Serbia Serbia ProFood Invest GmbH 40 00% 2007
AmRest LLC Wilmington, Holding activities AmRest Sp. z 0.0. 100.00 %  July
USA 2008
AppleGrove Holdings  Delaware,  Operating Applebee’s AmRest LLC 80 % July
LLC USA restaurants in the USA Grove Ownership Holdings 20 %
LLC 2008
SCM Sp. z 0.0.** Chotoméw, Delivery services for AmRest Sp. z 0.0. 51.00% April
Poland restaurants provided to the
Group 2005
* Despite the 48% share in capital and votes hélkel,Group consolidates this Company as a subsibiecguse on
the basis of agreements with the key shareholdwldls control over its operations and finance.
b On 6 October 2008AmRest Sp. z 0.0. purchased shareS@M Sp. z 0.0.; currently it holds 51 % of totahsts.

On 28 October 2008, a decision was made by theidiSburt for the capital city of Warsaw to coridate the
subsidiaries Galeria Arka Sp. z 0.0. and Doris 2806z 0.0. with AmRest Sp. z 0.0..

10



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

As at 31 December 2008, the Group comprised tHewfmlg associated entities included in the financia
statements under the equity method:

Address an Share in
country of capital and
the total
registered Name of Parent voting Date of
Company name office Main area of operation Company rights purchase
Worldwide Nevada, Marketing activities on behalf AmRest Sp. z o.0. 33.33% October
Communication ServicesUSA of the Group entities 2003
LLC
Red 8 Communications Warsaw, Marketing activities on behalf Worldwide 17.33% May
Group Sp. zo.0. * Poland of the Group entities Communication 2002
Services LLC
SCM s.r.o. Prague, Delivery services for SCM Sp. z 0.0. 40.50% March
Czech restaurants provided to the 2007
Republic Group
Sfinks Polska S.A.** £odz September
0,
Poland Operating restaurants AmRest Sp. z o0.0. 32.99% 2008
* The Group has a 17.33% share in the voting rigims capital of Red 8 Communication Group Sp. z. dhe

Group may have a material impact on the operatfoth@ Company because it is a subsidiary of ito@ated entity —
Worldwide Communication Services LLC, which hol®96 of voting rights in the company.

b AmRest Sp. z 0.0. ("AmRest Poland") became thielér of 3 061 786 shares in Sfinks Polska S.AfiifkS") as a
result of a call to sell the shares in Sfinks atigeotransactions accounted for by 24 SeptembeB.20®Rest Polska holds 3
061 786 Sfinks shares which is 32.99% of the coryigashare capital.

The Group’s offices are in Wroclaw, Poland. At 3@&cBmber 2008, the restaurants operated by the @reup
located in Poland, the Czech Republic, HungarysiuBulgaria, Serbia and the USA.

(b) Representations on compliance of the financial statements with the International
Financial Accounting Standards

These consolidated financial statements have bespaped in accordance with the International Firsnc
Reporting Standards (“IFRS”) issued by the Intdomat! Accounting Standards Board and adopted by the
European Union for annual financial reporting,dnce as at 31 December 2008. As at 31 December, 2008
there are no discrepancies between the accountifigigs adopted by the Group and the standards
referred to above. The accounting policies whickkehheen applied in the preparation of the annual
consolidated financial statements comply with thosed in preparing the annual consolidated findncia
statements for the year ended 31 December 200, thét exception of the new standards binding as of
1 January 2008.

The following new standards, revisions and intdgirens to the existing standards are binding fer t
Company in the 12 months ended 31 December 2008:

« |IFRIC 11, “IFRS 2 - Group and Treasury share tratisas”. The interpretation will not affect
the financial statements of the Group.

Below we list the standards recently published bat yet binding in the 12-month period ended
31 December 2008, new standards and revisions rdacbietations to the existing standards which the
Group did not apply earlier:

11



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

IFRS 8 was published by the International Accoumnt8tandards Board on 30 November 2006
and is binding for annual periods beginning onfteral January 2009. IFRS 8 replaces IAS 14,
Segment Reporting. The Standard defines new disdosequirements relating to business
segments and information on goods and servicegyrgpbical segments of business and key
customers. IFRS 8 requires a management approaepading the results of business segments.
The standard will have a material impact on theupi® financial statements and will lead to

redefining the reporting segments.

The revised IAS 23: Borrowing costs was publishgdh®e International Accounting Standards
Board on 29 March 2007 and is binding for annuaigas beginning on or after 1 January 2009.
The change relates to the accounting treatmentoofotving costs which may be directly
attributed to the acquisition, construction or nfasture of assets which require significant time
to be prepared for intended use or sale. Accorthinthe revised regulations, the possibility of
immediate recognition of these costs in the incatagement for the period in which they were
incurred was removed. In accordance with the newirement of the Standard, the costs have to
be capitalized. The Management Board believesapplying the revised IAS 32 will not have a
significant impact on the Group'’s financial staterse

The revised IAS 1 was published by the InternafioAacounting Standards Board on

6 September 2007 and is binding for annual penwtish begin on or after 1 January 2009. The
revision relates mainly to presentation issuesspect of equity with the aim of improving the

ability of the financial statement users to analgmd compare information included therein. The
Management Board is in the process of assessindgntpact of the revised standard on the
Group’s financial statements.

The revised IFRS 3 was published by the InternatioAccounting Standards Board on
10 January 2008 and is binding prospectively impees of business combinations which take
place on or after 1 July 2009. The changes intredive the possibility of selecting recognition
of minority interests at fair value or at their ghan the fair value of identifiable net assets,
reassessing shares held to-date in the acquirdgl tntheir fair value through profit or loss and
additional guidelines for applying the purchase hudt including treating transaction costs as
costs of the period in which they were incurred.e Tievision will not affect the financial
statements of the Group.

The revised IAS 27 was published by the InternaioAccounting Standards Board on

10 January 2008 and is binding for annual perioglgiriming on or after 1 January 2009. The
Standard requires recognizing the effects of tretimas with minority shareholders directly in

equity, if control over the entity is maintained llye parent company. The Standard also
describes in detail the method for recognizing lossontrol over a subsidiary, i.e. it requires
reassessing the remaining shares to fair valueraadgnizing the difference in the income

statement. The Group will apply the revised IFRSpEIspectively to transactions concluded as
of 1 January 2010.

The revised IFRS 2 was published by the InternatioAccounting Standards Board on
17 January 2008 and is binding for annual perioglgirming on or after 1 January 2009. The
revised Standard relates to two issues. it expl#ias the terms and conditions for acquiring
entittements are not only the condition of provigliservices and the condition related to the
entity’s operating results. The other featureshef share-based payment plans are not considered
as the terms and conditions for acquiring entitlein@he standard explains that accounting
treatment of discontinuing a plan by an entity ay ather party to the transaction should be
identical. The Management Board is in the procésssessing the impact of the revised standard
on the Group’s financial statements.

12



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

The revised IAS 32 and IAS 1 were published byltiternational Accounting Standards Board
on 14 February 2008 and are binding for annualoperbeginning on or after 1 January 2009.
The amendments relate to the accounting treatmkesbimme financial instruments which are
characterized by similarity to equity instrumentst lare classified as financial liabilities. In
accordance with the new requirement of the Stand@mencial instruments such as puttable
financial instruments or obligations to pay outrsisain net assets only on liquidation are, after
meeting specific terms, presented in equity. The@&g@ment Board is in the process of assessing
the impact of the revised standard on the Groupantial statements.

The revised IFRS 1 and IAS 27 were published byikernational Accounting Standards Board
on 22 May 2008 and are binding for annual perioggirming on or after 1 January 2009. The
revisions allow applying “deemed cost” or fair valar carrying amount determined according to
the accounting principles binding for subsidiariassociates or co-subsidiaries in the separate
financial statements. Moreover, the cost method eliasinated and replaced with the method for
recognizing revenue in connection with the dividengceived in the separate financial
statements. The Management Board is in the proocksssessing the impact of the revised
standard on the Group’s financial statements.

Improvements in International Financial Reportingarflards — a set of revisions to the
International Financial Reporting Standards (IFRSFRS 5, IFRS 7, IAS 1, IAS 16, IAS 19,
IAS 20, IAS 23, IAS 27, IAS 28, IAS 29, IAS 31, IA®, IAS 36, IAS 38, IAS 39, v 40, MSR
41), binding for annual periods beginning on oeaft January 2009. The Management Board is
in the process of assessing the impact of the edvistandards on the Group’s financial
statements.

IFRIC 12, Service Concession Arrangements, wagdy the International Financial Reporting

Interpretations Committee on 30 November 2006 aruriding for annual periods beginning on

or after 29 March 2009. The interpretation providggdance on the application of existing

standards by entities involved in concession aearents for services between the public and
private sectors. IFRIC 12 pertains to those arrarages in which the engager controls what
services will be provided by the operator usingittfeastructure, to whom these services will be
provided and for what consideration. The ManageniBarard is in the process of assessing the
impact IFRIC 12 on the Group'’s financial statements

IFRIC 13 was issued by the International Finan&a&lporting Interpretations Committee on

28 June 2007 and is binding for periods beginningoo after 1 July 2008. The interpretation

provides guidance on the accounting treatment afstictions resulting from customer loyalty
programmes implemented by the entity such as Ipyedirds or award credits. IFRIC 13

specifically indicates the correct manner of redpigig liabilities resulting from the necessity of

delivering free of charge or reduced price goodsenvices to customers who realize their credits.
The Management Board is in the process of assefissngmpact of IFRIC 13 on the Group’s

financial statements.

IFRIC 14 was issued by the International Finan®&alporting Interpretations Committee on
9 July 2007 and is binding for annual periods begio on or after 1 January 2009. The
Interpretation includes general guidelines on hovadsess the ceiling value of the fair value of
plan assets over the current value of the respediined benefit plan commitments which may
be recognized as an asset in accordance with 1ABM8loyee benefits.
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Moreover, IFRIC 14 explains how statutory or coatwal requirements in respect of minimum
finance may impact the amount of assets or liégslibf the respective defined benefit plan. The
Management Board is in the process of assessingnih&ct IFRIC 14 on the Group’s financial
statements.

« |IFRIC 15 was issued by the International Finan&alporting Interpretations Committee on
3 July 2008 and is binding for annual periods begio on or after 1 January 2009. The
Interpretation includes general guidelines on howdsess an agreement for construction work to
determine whether its effects may be presentedhénfinancial statements in accordance with
IAS 11 Construction contracts or IAS 18 Revenuerddoer, IFRIC 15 indicates the moment
when revenue from completing a construction comntraay be recognized. The Management
Board is in the process of assessing the impa€RifC 15 on the Group’s financial statements.

« |IFRIC 16 was issued by the International Finan&alporting Interpretations Committee on
3 July 2008 and is binding for periods beginningoorafter 1 October 2008. The Interpretation
includes general guidelines relating to determinimigether there is a risk of exchange rate
fluctuations in respect of the functional curretary the presentation currency for the purpose of
the consolidated financial statements of the pazentpany. Moreover, IFRIC 16 explains which
entity in the Group may recognize an instrumentgigl the net investment in a foreign
operation, and specifically whether the parent campmaintaining the net investment in a
foreign operation also has to maintain a hedgisgriment. IFRIC 16 also explains how an entity
should determine amounts subject to reclassifindtiom equity to the income statement both in
respect of the hedging instrument and the hedgeunh, itwhen the entity disposes of the
investment. The Management Board is in the prooésssessing the impact IFRIC 16 on the
Group’s financial statements.

« IFRIC 17 was issued by the International Finandt&lporting Interpretations Committee on
27 November 2008 and is binding for annual peribdginning on or after 1 July 2009. The
Interpretation included guidelines as to the momahtecognizing dividend, measuring the
dividend and recognizing the difference between thkie of the dividend and the carrying
amount of the distributed assets. The Managemeatd3is in the process of assessing the impact
of IFRIC 17 on the Group’s financial statements.

« |IFRIC 18 was issued by the International Finandt&lporting Interpretations Committee on
29 January 2009 and is binding for annual periodgirming on or after 1 July 2009. The
Interpretation includes guidelines as to the retanof the transfer of assets from customers,
i.e. situations in which the definition of an asisetnet, the identification of separately identifia
services (services provided in return for the tfansf an asset), recognition of revenues and cash
flows from customers. The Management Board is énpgtocess of assessing the impact of IFRIC
18 on the Group’s financial statements.

* Revised IAS 39, Eligible hedged items, was pubtishg the International Accounting Standards
Board on 31 July 2008 and is binding for annualquks beginning on or after 1 July 2009. The
revised standard includes explanations as to howpfaly principles specifying whether the
hedged risk or part of the cash flows are eligfblehedge accounting. A ban was introduced on
the eligibility of inflation as a hedgeable componef a debt instrument with a fixed interest
rate. The revisions also disallow including temppraalues in a risk that is being unilaterally
hedged when options are treated as a hedging imstiiu The Management Board is in the
process of assessing the impact of IAS 39 on tlei®s financial statements.
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The revised IFRIC 9 and IFRS 7, Embedded Instrugjemére published by the International
Accounting Standards Board on 12 March 2009 andimaing for annual periods beginning on
or after 30 June 2009. The revisions provide det#ilrevisions to IFRS 7 and IAS 39 published
in October 2008 which relate to embedded instrumefihe revisions specify that when a
financial asset is reclassified from the categdrineasured at fair value through profit or loss, al
embedded instruments must be measured and if meggaesented separately in the financial
statements. The Management Board is in the progksssessing the impact of IFRIC 9 and
IFRS 7 on the Group'’s financial statements.

Revised IFRS 7, Financial Instruments: Disclosuress published by the International
Accounting Standards Board on 5 March 2009 andbamding as of 1 January 2009. The
revisions introduce a three-phase hierarchy forpiheose of disclosures of fair value and the
requirement for making additional disclosures ietato the relative reliability of measurement at
fair value. Moreover, the revisions explain andangbthe requirements which had existed earlier
in respect of disclosures relating to liquiditykiiSthe Management Board is in the process of
assessing the impact of IFRS 7 on the Group’s iizistatements.

The following standards and interpretations hadbremn approved by the EU as at the date of
these financial statements: The revised IFRS 3rdhised IAS 27, amendments to IAS 39 from
July 2008, revised IFRS 7 from March 2009, revigeRIC 9 and IFRS 7 from March 2009,
IFRIC 14, IFRIC 15, IFRIC 16, IFRIC 17 and IFRIC.18

Improvements to the International Financial RepgrtStandards — set of amendments to 12
International Financial Reporting Standards bindfog annual periods beginning on or after
1 January 2010. The Management Board is in the ego®f assessing the impact of the
amendments to the standards on the Group’s finlast@éements. The improvements have not

been adopted by the EU.
(© Form of presentation of the consolidated financial statements
The consolidated financial statements are presanteolish zloties (PLN), rounded up/down to fathtisands.

The financial statements were prepared on therigistaost basis. Non-current assets classifietiedd for
trading are recognized at the lower of their cagyamount and fair value less costs to sell.

The preparation of the IFRS financial statementgiires the Management of the Company to make kertai
assumptions and estimates which are reflecteceim¢bounting policy and that affect the reporteduats of
assets and liabilities and reported revenues goehsgs during the period. The results of the estgvand the
respective assumptions being the result of experiemd various factors deemed to be justified rergi
circumstances are the basis for assessing thesvaflassets or liabilities which do not result ctisefrom other
sources. The actual financial results may diffenfithe adopted estimates.

The estimates and the assumptions on which thdyaarsl are subject to current verification. Thesidjent of
accounting estimates is recognized in the perioghich it was made, on condition that it only reato that
period, or in the period in which it was made, @anduture periods, if it relates both to the cutrand future
periods.

Note 31 describes the assessments made by the &tagatgBoard in connection with the use of IFRS<hwhi
have a significant impact on the financial statemand the estimates which are at risk of sigmifieajustments
in the following period.

The accounting policies described above have bpplied consistently in all the financial years coag
by the consolidated financial statements. Thesiipslhave been applied consistently by all thétiest
constituting the Group.
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(d) Basis of preparation of the consolidated financial statements
Subsidiaries

Subsidiaries are entities in respect of which theup is able to govern their financial and opematin
policies, which usually accompanies holding the arigj of the total number of votes in an entity’'s
decision-making body. In assessing whether the Goautrols a given entity, the existence and impéct
potential voting rights which may at a given time bxercised or exchanged is taken into account.
Subsidiaries are consolidated under the acquisitiethod from the moment the Group takes full cdntro
over them. The entities cease to be consolidateshwhbntrol ceases.

The acquisition of subsidiaries by the Group isoaitted for under the purchase method. The acarisiti
cost is determined as the fair value of the agestsferred, the equity instruments issued andidbdities
incurred or transferred as at the exchange dais,the cost directly related to the acquisitiorntifiable
assets and liabilities, and contingent liabilitiesquired under the business combination are ikitial
measured at fair value as at the acquisition datespective of the amount of the potential minporit
interest.

The excess of acquisition cost over fair valuehef Group’s share in the identifiable net assetsiieed is
recognized as goodwill. If the acquisition costagrer than the fair value of net assets of the islidny
acquired, the difference is recognized directlfhi@ income statement.

Transactions, settlements and unrealized gainsy@@ncompany transactions are eliminated. Unrealized
losses are also eliminated unless the transactiovep the impairment of the given asset transferred
Accounting policies used by subsidiaries were cbdnghere necessary to ensure compliance with the
Group accounting policies.

Minority interests and transactions with minoritftérests

The Group accounted for transactions with minonitierests as for transactions with third parties no
related to the Group. Sales to minority interestdlto recognizing the Group’s gains or lossehén t
income statement. Purchases from minority interésad to goodwill arising which is the difference
between the acquisition price and the respectiaeesin the acquired net assets at their carryinguats.

Associates

Associates are entities on which the Group exégtifcant influence but which it does not contrahich
usually accompanies holding 20% to 50% of the gdmaurmber of votes in the decision-making body of
the entity. Investments in associates are accoustedccording to the equity method and are initial
stated at cost. The Group’s investment in assaciatdudes goodwill (net of any potential accumedat
impairment write-downs), determined as at the agitjon date.

The Group’s share in the results of the associfiten the date of purchase has been recorded in the
income statement and its share in movements irr etheity items from the date of purchase has been
recorded in other equity items. The carrying vadfiehe investment is adjusted for the total movetmen
from the date of purchase. When the Group’s shatbe losses of an associate becomes equal orrhighe
than the Group’s share in the associate, which reopmtential unsecured receivables, the Group
discontinues recognizing further losses unlessag &ssumed the obligation or has made payments on
behalf of the given associate.

Unrealized gains on transactions between the Gamgpits associates are eliminated in proportiotnéo
Group’s share in the said entities. Unrealizeddesme also eliminated unless the transaction prthat

the given asset transferred has been impaired. Ultitey policies used by subsidiaries were changed
where necessary to ensure compliance with the Gaoopunting policies.
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(e Foreign exchange trading
Functional currency and presentation currency

Each of the Group entities maintains financial répg in the currency of the primary economic
environment in which the entity operates (‘the fimztal currency’). The functional currency of theo@p
entities operating in Poland is the Polish zlohe functional currency of the Group entities oparatn

the Czech Republic is the Czech koruna, the funaticurrency of the Group entities operating in
Hungary is the Hungarian forint, the functional remcy of the Group entities operating in Russithes
Russian ruble, the functional currency of the Gramities operating in Serbia is the dinar, and the
functional currency of the Group entities operaiim¢ghe USA is the American dollar.

Due to the fact that most operations and transaetie concluded in Polish zloties, the Group preskits
consolidated financial statements in Polish zloties

Transactions denominated in foreign currencies

Transactions denominated in foreign currenciesteaeslated into the functional currency at the rate
prevailing as at the transaction date. Monetargtasend liabilities denominated in foreign currescas at

the balance sheet date are translated into Polales at the rate prevailing as at that date. igare
exchange differences arising as a result of tréingldhe transactions denominated in foreign cuoien

into Polish zloties were recognized in the inconaesnent. Non-monetary assets and liabilities dtate
historical cost and denominated in foreign currescare translated using the exchange rate as of the
transaction date.

Financial statements of foreign operations

The financial result and the financial positionadif subsidiaries whose functional currency is ottham
the presentation currency are translated to theeptation currency using the following procedures:

e assets and liabilities, including goodwill, and wsiinents to fair value made during the
consolidation are translated at the closing ratat éise balance sheet date;

e revenues and costs of foreign operations are atatslat the mid exchange rate in the given
period which approximately reflects translation the exchange rates prevailing as at the
transaction date;

« all the resulting foreign exchange differencesrammgnized in a separate item of equity.
Upon the disposal of the operations, foreign exgkatifferences are recognized in the income stateme

Foreign exchange differences arising on the measame of net investments are recognized in a separat
item of equity.

The functional currency of none of the subsidiaigethe currency of a hyperinflationary economyaas
31 December 2008.

()] Franchise, licence agreements and other fees

As described in Note 1(a), the Group operates uestds on the basis of franchise agreements coadlud
with YUM! and its subsidiaries. In accordance wtitle franchise agreements, the Group is obligedayo p
a non-reimbursable preliminary fee upon openindhasawv restaurant and further fees over the perfod o
the agreement in the amount of 6% of sales reverargsto allocate 5% of all revenues to advertising
activities specified in the respective agreementsreover, after the end of the initial period okth
franchise agreement, the Group may renew the fiseelgreement after paying a renewal fee.
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Non-reimbursable preliminary fees are in realitgsfdor the right to use the Pizza Hut and KFC tngeld

and are included in intangible assets and amortizext the period of the franchise (usually 10 years
Further payments made in the period of the agreearendisclosed in the income statement upon being
made. Fees for extending the validity of the agex@sare amortized as of the date of a given extens
agreement coming into force.

Non-reimbursable preliminary fees currently amdandSD 41.9 thousand per each restaurant wheredsdh
related to the renewal of an agreement were &&0atof the preliminary fee for each of the restais@indexed
over the period of a given franchise agreementgo@iriorce with the consumer Price Index in the US4S
Consumer Price Index”).

The key terms and conditions of the franchise agests which will be concluded with Burger King (Kot
1(a)) were specified as follows:

e The licence is granted for a 10-year period fromdhte when the restaurant begins operating. The
franchisee is entitled to extend the agreemenra foirther 10 years after meeting specified ternts an
conditions.

« The Franchisee will transfer to the Franchiser athip licence fee (franchise fee) of 5% of the sale
revenue of the Burger King restaurants operatatidiFranchisee.

e The Franchisee will pay to the Franchiser a morfgdyfor sales advertising and promotion of 5% of
the sales revenue of the Burger King restaurargsatgd by the Franchisee.

The main fees and the costs which will be incubnedhe Group in connection with the agreementsladed
with Starbucks Coffee International , Inc. (Note))ére as follows:

« The fee for development and the fee for providiagrises of USD 950 thousand, relating to the
preliminary operating support.

*  The preliminary franchise fee of USD 25 thousandgaeh opened Starbucks café.
» Afixed licence fee equal to 6% of sales revendiesch of the Starbucks cafés.

e The local marketing fee the amount of which willdetermined annually between the parties to the
agreements.

The fees and the costs which will be incurred lgy@moup in connection with the agreements concludtd
Applebee’s Franchising LLC (Note 1(a)) are as foio

e The preliminary franchise fee of USD 35 thousandgaeh opened Applebee’s restaurant.
« Afixed licence fee equal to 5% of sales reventiemch of the Applebee’s restaurants.

e The franchisee will pay to the franchiser a montlalg for advertising and promoting sales in an
amount of no less than 2.75% of sales of the Agglsbrestaurants operated by the Franchisee, in
recognition of the fact that the Franchiser mayedase the fee to 4%. Additionally, the franchisee i
obliged to incur expenses on local marketing ofdf%he sales revenue of the Applebee’s restaurants.
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(9) Property, plant and equipment
Property, plant and equipment owned by the Group

The initial value of the property, plant and equ@nrhis recognized in the books of account at hicsaibr
cost net of accumulated depreciation and potemtiphirment. The initial value of the property, plamd
equipment manufactured internally covers the costaterials, direct labour, and — if material — thigial
estimate of the cost of disassembly and removéhehssets and of bringing the location to the itimmd
it had been in before the lease agreement wasdsigne

The financial costs relating to the liabilities umoed to finance the purchase of property, plard an
equipment are recognized in the income statemente®st expenses.

If the property, plant and equipment include malecomponents with different useful lives, partal
components are considered to be separate assets.

Gains and losses on disposals of property, pladteauipment are determined by comparing proceeds
from sale with carrying amounts and recognizechaihcome statement under “Proceeds from/losses on
sale of non-financial non-current assets".

Assets related to opening restaurants

Costs directly related to purchasing locations apdning restaurants in given locations, includihg t
costs of wages and salaries, and benefits of erapogirectly involved in launching a given locatiane
included in assets (“property, plant and equipmerithe Group includes in the value of restaurahés t
development costs incurred from the moment wherctimpletion of the project is considered likely. In
the event of a later drop in the probability ofdabing the project at a given location, all theviwasly
capitalized costs are transferred to the incoméersiant. The costs of developing restaurants are
depreciated over the expected useful life of tis¢angant.

Leased assets

The Group is a Lessee of property, plant and egaiptrieases of property, plant and equipment under
which virtually all the risks and benefits in respef the ownership are attributable to the Group a
recognized as finance leases. The assets leased fimahce leases are recognized in assets ae dath

of commencement of the lease term at the loweheif ffair values and present value of the minimum
lease payment&ach lease payment is divided into the amount dsarg the balance of the liability and
the amount of finance costs so as to maintainedfirterest rate in respect of the remaining portibthe
liability. The respective rental obligations netfafance costs are recognized in finance leasdlitiab.

The interest element of finance costs is chargecbsts in the income statement over the periodhef t
lease so as to obtain a fixed periodical interagt in respect of the remaining portion of theiligb
Property, plant and equipment acquired under firiieases are depreciated over the shorter of the
economic useful life of the asset and the leaseger

Costs incurred after commissioning fixed assets

Subsequent costs are included in the asset’s ngrrgmount or recognized as a separate asset, as
appropriate, only when it is probable that futucereomic benefits associated with the item will flamthe
Group and the cost of the item can be measureabigliAll other repairs and maintenance are chatged
the income statement during the financial periodfiich they are incurred.
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Amortization and depreciation

Property, plant and equipment, including their mateomponents, are depreciated on a straightdass
over the expected useful life of the assets/compisnd.and and fixed assets under construction ate n
depreciated. The expected useful lives of assetasafollows:

. Buildings 30 —40 years

. Costs incurred on the development of restaurantduding 10 years *
leasehold improvements and costs of developmenthef
restaurants)

. Plant and machinery 4 -8 years

. Vehicles 5 years

. Other property, plant and equipment 4 -8 years

* shorter of 10 years and the lease term.

The residual value, depreciation method and econoseful lives are reassessed annually.
(h) Intangible assets

Computer software

Acquired licenses for computer software are capédl on the basis of costs incurred to acquire and
prepare specific software for use. These costamtized on the basis of the expected useful.lives

Favourable lease agreements

Favourable lease agreements were taken over inection with the acquisition of subsidiaries and
provide for lease fees lower than market fees. Gahle lease agreements are initially recognizediat
value and then at cost net of amortization and miigeimpairment (see Note (n) of the accounting
policies).

Trademark

Trademarks have limited (finite) economic lives amd shown in the balance sheet at historical lesst
accumulated amortization. Amortization is calcullate a straight-line basis to allocate the cosr the
estimated useful life.

Rights to the Pizza Hut, KFC, Burger King Starlsumkd Applebee’s trademarks
See Note (f) of the accounting policies.
Other intangible assets

Other intangible assets are stated in the bookscodunt at cost (purchase price or manufacturirgg) co
less accumulated amortization and potential impantn(See Note (n) of the accounting policies below)

Amortization

Intangible assets are amortized on a straightbim&is over the expected useful life of the asgdtsis
determined. Goodwill and other intangible asset®sghexpected useful lives cannot be specified are
assessed annually for potential impairment (See Niot of the accounting policies below) and are not
amortized. Other intangible assets are amortizex & date of their being commissioned for use.
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The expected useful lives of assets are as follows:

» Computer software 4 -5 years
» Favourable lease agreements 2 -10years*
e Trademark 5years
* Rights to the Pizza Hut , KFC and Burger King dradrks 10 years
»  Other intangible assets 5-10 years

* favourable agreements are amortized over theged the end of the agreement
0] Goodwill

Business combinations are accounted for underuhehpse method. Goodwill on consolidation represent
the excess of the acquisition price of shares tiverfair value of the corresponding portion of tret
assets.

Goodwill on consolidation is disclosed in the boaisaccount as intangible assets and measuredsat co
net of accumulated impairment write-downs. Gooduglinot amortized. Instead, it is allocated to cash
generating units and checked annually for poteitiphirment of the asset (See Note (n) of the atitog
policies). Goodwill arising upon the acquisitionasfsociates is recognized in the total carryingusanof the
investments in associates.

Gains and losses on the disposal of an entitydediue carrying amount of goodwill relating to émity sold.

Expenses incurred to increase the goodwill creameernally and trademarks created internally are
recognized in the income statement upon being iadur

i) Financial assets

The Group classifies its financial assets intoftllewing categories: financial assets at fair \wathrough
profit or loss, loans and receivables, held-to-mibtassets, and available-for-sale financial asséhe
classification depends on the purpose for whichitlrestments were acquired. Management determines
the classification of its financial assets at alitiecognition and reviews this designation at g\mlance
sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-denafinancial instruments that are either desigthénethis
category or not classified in any of the other gatees described below. The Group does not mairstayn
investments classified as available-for-sale fimalressets as at the end of each of the periodsredby
these consolidated financial statements.

Financial assets at fair value through profit osto

This category comprises two sub-categories: firerassets held for trading, and those designatéairat
value through profit or loss at inception. Finahcaasets are classified to this category if acaguire
principally for selling in the short term or if slesignated by the Management Board. Derivativenfirzd
instruments are also classified as “assets heltrdding” unless they are designated as hedge®t#\ss
this category are classified as current assetseif ire held for trading or if their realizationeigspected
within 12 months from the balance sheet date. ThRifsdoes not maintain any investments classified a
financial assets at fair value through profit csdas at the end of each of the periods coveratdse
consolidated financial statements.

Financial assets held to maturity

This category covers financial assets which the agament Board decided would be maintained to
maturity upon inception. Financial assets held taturity are stated at amortized cost. The carrying
amount of investments measured at amortized castlétsilated as the amount due on maturity netlof al
non-amortized initial discounts or premiums.
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Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahate
quoted in an active market. They are included irrenu assets, except for maturities greater than 12
months after the balance sheet date. They are memmhat amortized cost net of impairment write-dew
and recognized as current assets in the balaneg simeler “Trade and other receivables” (See Notef(
accounting policies below), if they mature withid thonths of the balance sheet date.

Regular investment purchase and sale transactienseeognized as at the transaction date — theaate
which the Group commits to purchase or sell a giaeset. Investments are initially recognized at fai
value plus transaction costs. This relates toidirfcial assets not measured at fair value thrqugfit or
loss. Financial assets at fair value through proffiloss are initially recognized at fair valuedathe
transaction costs are recognized in the incomerset. Financial assets recognized at fair valtauth
profit or loss are derecognized when the righteteive cash flows from the financial assets hayéred

or were transferred and the Company has transfeubdtantially all risks and rewards of ownership.
Available-for-sale financial assets and financigdets at fair value through profit or loss are sghently
carried at fair value. Loans and receivables and-feematurity investments are carried at amortizedt
using the effective interest method.

k) Trade and other receivables

Trade and other receivables include non-derivafiivencial assets not traded on an active market wit
fixed or determinable amounts to be repaid. Thaseta are initially recognized at fair value anehtlat
amortized cost net of impairment (see Note (nhefaccounting policies).

)] Inventories

Inventories include mainly materials and are statethe lower of cost and net realizable value. fée
selling price that can be obtained is construedhasestimated selling price achieved in the cowfse
normal business activities, less estimated costessary to effect the sale. Inventory issues areumted
for on the FIFO basis. The cost of purchase ofritmées includes costs directly related to puraingsind
preparing the given asset for use.

(m) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiig held at call with banks, other short-terghhy
liquid investments with original maturities of tierenonths or less.

(n) I mpair ment

As at each balance sheet date the Group verifeesdlrying amount of assets other than invent¢8es
Note (I) of the accounting policies) and defermebime tax assets (See Note (v) of the accountilicjgs), to
determine whether the assets do not show signsnpéirment. If there are signs of impairment, the
recoverable value of the assets is determinedes$pect of assets whose economic useful life is not
determined and assets which were not commissiooedise, and goodwill, the recoverable amount is
determined as at each balance sheet date. Impdimmiga-downs are recognized in the books of actoun
in the event that the present value of an assatgyoup of assets generating specific cash flowseds
their recoverable value. Impairment losses aregmized in the income statement.

Impairment write-downs of trade and other receigaldre recognized when there is objective evidence
that the Group will not be able to collect all #mounts due according to the original terms ofivedses.

If there is such evidence, the impairment write-dewecognized in amortized cost of the receivahtes
determined as the difference between the valubeohssets following from the books of account ahet
measurement date and the present value of the texbRaure cash flows discounted using the effectiv
interest rate of the financial instrument. Impainti@sses are recognized in the income statement.
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The recoverable amount of the remaining assetstismated at the higher of the fair value net ofteds
sell and the value in use. Value in use is deemdxtthe sum of discounted future cash flows whiih
be generated from the asset using the market discate before tax reflecting the time value of ewn
and the risks characteristic for the given as$dtid not possible to determine the future cdskw$é from a
given asset, for the purpose of determining theievéth use, a group of assets which includes thengiv
asset, which generate specific cash flows, arentakte account. In such events, groups of cash+géing
assets are deemed to be single restaurants.

Potential impairment of a restaurant is considéodak the fact of its incurring an operating lossig the
financial year. In such an event, the discountddréueconomic benefits which the given facility Iwil
generate are determined. Potential impairment terohéned on the basis of discounted cash flows from
core activities until the date of closing the fagjlin consideration of the residual value.

Moreover, upon taking a decision to close a restatyrthe value of appropriate assets is reviewed fo
potential impairment, and the period in use of #ssets is changed. At the same time, the Group
recognizes potential liabilities related to thetsas giving notice of the lease of premises in boeks of
account.

Reversal of impairment write-downs

Impairment write-downs in respect of receivablesogmized at amortized cost are reversed if the late
increase in their recoverable value may be objelstiattributed to an event which arose after the
impairment was recognized.

Impairment write-downs in respect of goodwill cahbe reversed. In respect of other assets, impairme
write-downs are reversible if there are premisescating that the impairment has ceased to exidtifin
estimates used to determine the recoverable vaduehanged.

Impairment write-downs are reversed only to theseixto which the carrying amount of an asset doés n
exceed the carrying amount it would be recognizechet of depreciation, had the impairment not been
recognized.

(o) Borrowings

Initially, borrowings are recognized in the boolsagcount at cost which reflects the fair value okt
transaction costs.

Subsequently, borrowings are recognized in the adlkaccount at amortized cost, and any differences
between the amortized cost and the value of thengivancial instrument on maturity is recognizedhe
income statement in the period to maturity usiregeffective interest rate.

If borrowings are repaid before maturity, the rénagl differences between the determined costs hed t
present costs are recognized in the income statemen

Borrowings are classified as current liabilitieslass the Group has an unconditional right to defer
settlement of the liability for at least 12 monéfter the balance sheet date.

(p) Shar e capital
Ordinary shares are included in equity.

Incremental costs directly attributable to the éssfi new shares are shown in equity as a dedufstiom
the proceeds.
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(q) Employee benefits
Share-based payments

The Group has two share-based payment plans. Theafae of work performed by the employees for a
consideration payable in options increases coltstdtal amount which has to be taken to the incstatements
over the vesting period is based on the fair vafueptions received. As at each balance-sheet tiegesntity
verifies its estimates. The impact of the potentification of initial estimates is recognizedthg Group in the
income statement, in correspondence with equitg. Abceeds from the exercise of options (net ab&etion
costs directly related to the exercise) are reeeghin share capital (at nominal value) and in upentary
capital, in share premium.

Long-term employee benefits dependent on theisyieagervice

The net value of liabilities related to long-termpoyee benefits is the amount of future benefitichvwere
vested in the employees in connection with the wmaormed by them in the current and past peridds.
liability was accounted for based on the estiméitare cash outflows, and as at the balance slaef the
amounts take into consideration the rights vestéide employees relating to past years and touitnent year.

Retirement benefit contributions

During the financial period, the Group pays mangapension plan contributions dependent on the ainoiu
gross wages and salaries payable, in accordaneeghgitbinding legal regulations. The public pengian is
based on the pay-as-you-go principle, i.e. the Broas to pay contributions in an amount compriging
percentage part of the remuneration when they maamd no additional contributions will be duehét
Company ceases to employ the respective staff.plibbc plan is a defined contribution pension plahe
contributions to the public plan are disclosed hie thcome statement in same the period as thesdelat
remuneration, under “Costs of wages and salanesgaployee benefits”.

() Provisions

Provisions are recorded in the balance sheet iGttoeip has a legal or constructive obligation agsrom
past events, and if it is probable that the disghaf this obligation will result in an outflow etonomic
benefits. If the effect of the time value of morigynaterial, the amount of the provision is detewdi as
the expected future cash flows discounted usinglibeount rate before tax which reflects the tirabug
of money and the potential risks related to a giweligation.

Provisions for liabilities caused by restructuringe set up when the Group has a detailed, official
restructuring plan and the restructuring has alrestdrted or information on it was published. No
provisions are set up for future operating expenses

Costs of bringing the location to the conditiohad been in before the lease agreement was signed

The Company’'s Management Board analyzes the patefntiure costs of bringing the location to the
condition it had been in before the lease agreemest signed and sets up provisions if the costs are
material.

Onerous contracts
Provisions for onerous contracts are set up if ékpected revenues of the Group resulting from the
contracts are lower than the unavoidable costdtiegtirom obligations under the contracts.

() Trade and other payables

These payables are initially recognized in the Isaafkaccount at fair value, and subsequently atrtzed
cost.
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® Revenues

Sales revenues comprise the fair value of the enanbenefits received for the sale of goods, net of
value-added tax. Sales of finished goods are rézedrby the Group upon issuing them to the purahase
Consideration for the goods is mainly in cash form.

(u) Operating leases, lease agreements

Leases whereby the major part of the risks andflisricom ownership remains with the lessor conris
operating leases. All the lease payments paid uh@eoperating lease agreements are charged ® @ost
a straight-line basis over the period of the led$e discounts received from lessors are recognizéue
income statement in the same manner, as an injggmabf lease fees.

Operating leases relate mainly to leases of premigere the restaurants operate. The respective aas
recognized in the income statement under “Leasts evsl other operating expenses”.

(v) Income tax expense

The income tax shown in the income statement camprthe current and deferred portion. The current
portion of the income tax includes tax calculatedtize basis of the taxable income for the curremniogl
using the income tax rates which have been enagtsdbstantially enacted as at the balance slatet d
and adjustments of the income tax liability fronopryears.

Income tax expense is recognized in the incomerstnt, with the exception of transactions accounted
for in equity, in respect of which the tax is ategognized directly in equity.

Deferred income tax is provided in full, using thability method, on temporary differences arising
between the tax bases of assets and liabilitiestheid carrying amounts in the financial statements
However, if the deferred income tax arose in respéthe initial recognition of an asset or liabilunder

a transaction other than a business combinatioshwhias no impact on the profit/loss for accounting
tax purposes, it is not recognized. Deferred inctemes determined using tax rates (and laws) hlaae
been enacted or substantially enacted by the balstmeet date and are expected to apply when titedel
deferred income tax asset is realized or the dedencome tax liability is settled. Deferred incotag is
not recognized upon the initial recognition of gadd

Deferred income tax assets are recognized to temiethat it is probable that future taxable praiil be
available against which the temporary differenaas lze utilized.

Deferred income tax provisions are recognized anptmary differences arising on investments in
subsidiaries and associates, unless the reversaingrary differences is controlled by the Groogd d is
improbable that in the foreseeable future the dhffiees will be reversed.

(w) Derivative financial instruments

The Group sporadically uses derivative financiatrimments to hedge against foreign exchange risk in
operating and financing transactions. Upon initelognition derivative financial instruments aratetl at
fair value in the books of account. Then they aeraeasured to their present fair values.

The derivative financial instruments concluded by Group did not meet the criteria for applying ded
accounting. Changes in the fair value of thoserumsénts were recognized immediately in the income
statement.

As at the end of each of the periods covered bgethimancial statements the Group did not have any
derivative financial instruments.
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x) Segment reporting

A business segment is a group of assets and opesathgaged in providing products or servicesdhat
subject to risks and returns that are differenmfrthose of other business segments. A geographical
segment is engaged in providing products or sesweihin a particular economic environment that are
subject to risks and returns that are differenimfrthose of segments operating in other economic
environments.

) Non-current assets held for sale

Non-current assets (or groups of assets) are fitabsis ‘held for sale’ and disclosed at the lowErthe
carrying amount and the fair value net of the co$sreparing the asset for sale, if the carryingpant is
realized mainly through the sale and not througigaing use.

2 Business combinations of entities under joint contr ol

Business combinations of entities or operationseufumint control constitute business combinationder
which all the combining businesses or operatiotisnately come under the control of the same party o
parties as they had been before the combinatiod, that control is not temporary. Such business
combinations are accounted for under the poolingptefests method, i.e. they do not lead to adjastm

to the fair values of particular assets or lial@fitand in goodwill arising.

2 Segment reporting
Geographical segments

Despite the centralized manner of managing the (Grids operations are located mainly in Poland, the
Czech Republic, Russia and the United States ofrisme

The geographical segmentation of the revenues gtxeiby the Group depends on the geographical
location of the Group’s clients. The geographicajrsentation of the Group assets depends on the
geographical location of the Group’s assets.

The operation of the Group’s restaurants constibuke business segment. Restaurant products amdisclie
may be characterized in a similar manner, and lssimisks and the level of return on operations are
similar for all types of restaurants operated.
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Below we present data relating to geographic setgrfen the twelve-month period ended 31 December
2008 and for the comparative period ended 31 Deeer2f07.

2008
Revenue from external customers
Inter- segment revenue

Operating profit

Finance income

Finance costs

Share of profits of associates (Note 29)
Impairment of shares in associates

Income tax
Profit for the period

Segment assets
Investments in associates
(Note 29)

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Pension, health care, sickness fund state

contributions
(Note 20)

Depreciation (Note 8)

Amortization

(Note 9)

Capital investment (Note 8, 9, 10)
Impairment fixed assets (Note 3, 8)
Impairment of trade receivables (Note 3)

Poland Czech Russia USA Unallocated Total
Republic

693 408 228 029140 679 302 426 62 86¢ 1427 408
81422 8 204 9972 (6 227) (12 278 81 093
3709
(22 486)
(15 081) - - - - (15081)
(10349)  (10349) - - .- = (10 349)
- - - - - 16 082
- - - - - 20 804
229 331 150 789 238 907 273 753 165 52: 1 058 304
37725 - - - - 37725
0
1 096 029
106 337 36929 23051 98 649 460 37¢ 725 344
725 344
19 480 16 346 2454 0 2 567 40 847
28 598 13 479 6 305 7 648 3 75¢ 59 783
2 495 550 414 459 43 3961
89 085 49 470 53509 192 949 22 35¢ 407 367
2930 2994 - 1549 - 7473
1213 - - - (1414 (201)
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2007
Revenue from external customers
Inter- segment revenue

Operating profit

Finance income

Finance costs

Share in profits of associates (Note 29)
Income tax

Profit for the period

Segment assets
Investments in associates
(Note 29)

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Pension, health care, sickness fund state
contributions
(Note 20)

Depreciation (Note 8)

Amortization

(Note 9)

Capital investments (Note 8, 9, 10)
Impairment of fixed assets (Note 3, 8)
Impairment of trade receivables (Note 3)

Poland Czech Russia USA Un allocated Total
Republic
553 692 192 974 57 332 - 49 357 853 355
46 394 19982 4571 - (3303 67 644
3682
(7 964)
1132 - - - - 1132
(15 639)
48 855
193 826 121860 210422 - - 526 108
2 353 - - - - 2 353
68 19¢ 68 196
596 657
72932 24 793 17 603 - 115 328
187 86t 187 866
303 194
16 783 11 550 2 604 - 354 31291
29 087 11 758 2391 - 2 32¢ 45 564
4 803 593 310 - 492 6198
54 554 20192 155 239 - 38 10¢ 268 091
1459 - - - 23E 1694
14 - - - - 14

Capital expenditure comprises increases in propetant and equipment (Note 8) and intangible asset

(Note 9), and increases in goodwill (Note 10).

The “Not allocated” column relates to asset andiliig balances non-allocated to segments (covering
borrowings and lease liabilities) and transactiohg\mRest Holdings N.V. and subsidiaries located in

Hungary, the Ukraine, Bulgaria and Serbia.
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Establishing and acquiring subsidiaries and associates

Esablishing and acquiring subsdiaries

Entry to the restaurant market in Russa

DESCRIPTION OF ACQUISITION

On 15 May 2007, AmRest Holdings SE established AstR&cquisition Subsidiary, Inc, with its
registered office in Delaware, USA.

On 2 July 2007, AmRest Acquisition Subsidiary, lacquired from Michael Tseytin 100% shares in
US Strategies, Inc., with its registered officeNaw Jersey, USA, controlling 91% of shares andngpti
rights in OOO Pizza Nord (current name OOO AmResthe franchisee of Pizza Hut and RostiksKFC
brands in Russia. On the same date, American RastguSp. z 0.0. (a 100% subsidiary of AmRest
Holdings SE) acquired the remaining 9% of sharesvarting rights in OOO Pizza Nord from independent
individuals. As a result of these transactions,@neup effectively gained 100% control over OOOzRiz
Nord and its 19 Pizza Hut restaurants and 22 RISEIC restaurants operating in Russia (mainly in St.
Petersburg and Moscow). As a result, the Groupeghéffectively a 75% and 20% market share in Pizza
Hut and KFC restaurants in Russia, respectivelyef franchisees of KFC and Pizza Hut operatéhen t
Russian market, who do not have exclusive rightsperate within the area.

On 2 July 2007, US Strategies. Inc. and AmRest Mitipn Subsidiary, Inc. merged creating one legal
entity called AmRest Acquisition Subsidiary, Inc.

The above transactions were a further step by tioeistowards becoming the leading restaurant ndtwor
in Central and Eastern Europe.

On 23 June 2008, Michael Tseytin was appointed e of the Supervisory Board (related entity).

ALLOCATION OF THE ACQUISITION PRICE

The process of allocating the acquisition pricethe purchased assets and acquired liabilities was
completed. Details of the fair value of the acagiret assets, goodwill and acquisition price athat
acquisition date are presented below:

Carrying  Adjustment Fair value
amount  of fair value
and other
adjustments
Cash and cash equivalents 962 - 962
Property, plant and equipment 18 543 14 509 33 052
Intangible assets 209 1479 1688
Inventories 1595 (130) 1465
Trade and other receivables 7 007 (5 253) 1754
Other current assets 2 459 (2 421) 38
Other non-current assets 3930 31822 35752
Trade and other payables (34 193) (18 366) (52 559)
Net assets acquired 512 21 640 22 152
Goodwill (Note 10) 128 756
Acquisition price 150 908
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Amount paid in cash 70 332
Amount paid in treasury shares 99 987
Expenses related to due diligence of the target 784
Adjustment of initial acquisition price (20 195)
Acquisition price 150 908
Amount paid in cash 70 332
Acquired cash and cash equivalents (962)
Cash outflows on acquisition 69 370

The fair value and the other adjustments presenttt table above relate mainly to:

- fair value measurement of property, plant and eqei;

* measurement of onerous contracts recognized asjmos;

« fair value measurement of liabilities in respectdentified risks;

« measurement of receivables and prepayments fropribieowner of OOO Pizza Nord —
operating lease agreement

PARTIAL PAYMENT IN THE GROUP’'S TREASURY SHARES

Part of the acquisition price was paid by issuimg €ompany’s 670 606 shares. As at the acquigitie
(2 July 2007), the fair value of the shares isqitdN 99 987 thousand) was determined on the bésieo
market price of a share (PLN 149.1) according &dhotations on the Warsaw Stock Exchange.

To acquire the necessary number of treasury shdmes;ompany borrowed them from its shareholder —
IRI (as at that date, IRl had 35% of voting rightsd shares of AmRest Holdings SE), and then iei$su
them to the seller. On 27 August 2007, the Compasied 670 606 shares which it returned to IRl on
12 October 2007. The settlement with IRl was based specified number of shares, therefore, it was
treated as a transaction recognized in equity anthange to the fair value of shares was recogriizéte
income statement in the period from 2 July 200Z2dDctober 2007.

ADJUSTMENTS TO THE ACQUISITION PRICE AFTER INITIARECOGNITION

The acquisition price is conditional because itedgfs on the amount of profit before interest, tad a
amortization and depreciation (EBITDA) earned by @@mRest in the period from 2 July 2007 to
30 June 2008, and on the final level of liabilitesquired. As at 30 June 2008, the Management Board
estimated the adjustment to the acquisition pricePlaN 20 195 thousand from the initial level of
PLN 170 319 thousand to PLN 150 124 thousand. Tthesgdetermined acquisition price as at 2 July 2007
is the Management’s best estimate but it | notl fama may change as a result of negotiations cdarduc
with the seller. After accounting for foreign exolge differences, the receivables from the selleatas
31 December 2008 amount to PLN 21 591 thousande(IN®}

COLLATERAL

To secure the Group’s potential future claims asckivables from the seller, a pledge on all theesha
which were part of the acquisition price was setTipe said claims may follow from the adjustments t
the acquisition price described above. The seleml$so responsible for all undisclosed liabilitigkich
arose before the acquisition date. For securitp@sg, the shares were transferred to an escrowat;zco
not directly to the seller, and will be issued gralty over a period of 5 years. Potential receleatand
claims in respect of the seller will be satisfiedcash or shares in a number depending on theikanar
price, as agreed. The seller has voting rightsadlto the shares put up as collateral.
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GOODWILL

Goodwill relates mainly to benefits following froaccess gained to clients on the Russian restaurant
market. Due to the specific nature of the restaurperations, the Group does not maintain a registits
clients, the clients are not tied by any contrastd are not identified individually. RestaurantsRiassia
operate on the basis of similar franchise agreesnastrestaurants in Poland, in the Czech Repubtic a
Hungary.

The Management Board believes that the franchiseeagent concluded by OOO Pizza Nord is an arms’
length agreement and therefore no adjustment wak rathe fair value as at the acquisition datehEa
individual restaurant on the acquired market iaghagenerating unit. However, for management peos
goodwill was allocated to all the Pizza Hut and Kke&Staurants operated in Russia on the basis of
particular countries, and not restaurants, andrinot be objectively allocated to particular resats.

The Company conducted a goodwill impairment tesata31 December 2008. No impairment was noted
on the basis of the test.

IMPACT OF ACQUISITION ON THE CONSOLIDATED POSITION

The process of allocating the acquisition pricethe purchased assets and acquired liabilities was
completed. As a result, the temporary values ofabeets and liabilities acquired as at 31.12.206 w
adjusted and the data in the financial statement2307 was restated as follows.
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31.12.2007 Adjustments 31.12.2007

befor e adjustments after adjustments
Assets
Property, plant and equipment 263 487 9176 272 663
Goodwill 155 353 (12 878) 142 475
Other intangible assets 13 955 - 13955
Investments in associates 2 353 - 2353
Other non-current assets 47 952 - 47 952
Deferred tax assets. 12 279 - 12 279
Total non-current assets 495 379 (3702) 491 677
Inventories 11 594 - 11 594
Trade and other receivables 16 733 17 756 34 489
Corporate income tax receivables 403 - 403
Other current assets 11 621 - 11 621
Available-for-sale financial assets - - -
Cash and cash equivalents 46 873 - 46 873
Assets held for sale - - -
Total current assets 87 224 17 756 104 980
Total assets 582 603 14 054 596 657
Equity
Share capital 544 - 544
Reserves 320 532 - 320 532
Accumulated deficit (58 917) - (58 917)
Profit for the period 48 402 162 48 564
Translation reserve (23 454) 1878 (21 576)
Equity attributable to shareholders of the parent 287 107 2 040 289 147
Minority interests 4316 - 4 316
Total equity 291 423 2 040 293 463
Liabilities
Interest bearing loans and borrowings 124 146 - 124 146
Finance lease liabilities 4160 - 4160
Employee benefits 1221 - 1221
Provisions 2820 3067 5887
Deferred tax liability 2216 7 908 10124
Other non-current liabilities 1275 1062 2 337
Total non-current liabilities 135 838 12 037 147 875
Interest bearing loans and borrowings 38 552 - 38 552
Finance lease liabilities 1442 - 1442
Trade and other payables 111 550 (23) 111 527
Income tax liabilities 3798 - 3798
Derivative financial instruments - - -
Total current liabilities 155 342 (23) 155 319
Total liabilities 291 180 12 014 303 194
Total equity and liabilities 582 603 14 054 596 657
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Restaurant sales

Restaurant expenses:

Costs of food

Direct marketing costs

Direct depreciation and amortization expenses
Payroll and employee benefits

Continuing franchise fees

Occupancy and other operating expenses
Total restaurant expenses:

Gross profit on sales
General and administrative expenses (G&A)

Depreciation and amortization (G&A)
Other operating income

(Loss)/gains on disposal of property, plant andmgant

and intangibles
Impairment losses
Operating profit

Finance income

Finance costs

Share of profits of associates
Profit before tax

Income tax expense

Net profit

Attributable to:
Minority interests

Equity holders of the parent company

Basic earnings per sharein Polish zloty
Diluted ear nings per sharein Polish zloty

2007before Adjustments 2007
adjustments after adjustments
853 355 - 853 355
(284 332) - (284 332)
(38 991) - (38 991)
683 435 (48 953)

(163 017) - (163 017)
(50 244) - (50 244)
(148 486) (148 486)
(734 458) 435 (734 023)
118 897 435 119 332
(54 587) 051 (54 482)

(2 809) - (2 809)

8 441 25 8 466

(1 155) - (1 155)
(1 708) - (1.708)
67 079 565 67 644
3682 - 3682

(7 963) 1) (7 964)
1132 - 1132

63 930 564 64 494
(15 237) (402) (15 639)
48 693 162 48 855
291 - 291

48 402 162 48 564

3.62 - 3.62
3.51 - 3.51
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Increasein sharein the Russian resaurant market by acquiring 9 restaurantsfrom OOO Tetra

On 26 February 2008, the Group acquired 9 RostikskKéstaurants from OOO Tetra. The total value of
the transaction amounted to PLN 26 235 thousan®(U&5115 000).

The process of allocating the acquisition pricethe purchased assets and acquired liabilities was
completed.

Details of the fair value of the acquired net assgbodwill and acquisition price as at the acdjoisidate
are presented below: The fair value of acquiredateant assets did not differ significantly froneith
carrying amounts.

Property, plant and equipment 1089
Goodwill (Note 10) 25 146

26 235
Paid in cash 26 235
Acquisition price 26 235

The restaurant acquisition transaction was noteeélto incurring any additional significant costs.

Increase in _share in the Russan restaurant market by acquiring 2 restaurants from OOO Fas Food
Restaurants Group

On 31 March 2008, the Group acquired 5 RostiksKE&aurants from OOO Fast Food Restaurants
Group. The total value of the transaction amourttedPLN 13 097 thousand (USD 6 156 000). The
ownership rights were to be finally transferred whertain terms and conditions were met by theesell
which mainly related to extending the lease agrewsnia respect of the premises. As a result ok#iter

not meeting the terms and conditions in respe® i&staurants, they were excluded from the scoplkeeof
transaction. Therefore, ultimately, the Group a2 restaurants, for a total amount of PLN 3 273
thousand (USD 1 521 000).

The process of allocating the acquisition price e@spleted.

Details of the fair value of the acquired net assgbodwill and acquisition price as at the acdjoisidate
are presented below: The fair value of acquiredateant assets did not differ significantly froneith
carrying value.

Property, plant and equipment 46
Goodwill (Note 10) 3227

3273
Paid in cash 3273
Acquisition price 3273

The restaurant acquisition transaction was noteélto incurring any additional significant costs.

Increasein sharein the Russian resaurant market by acquiring 4 restaurantsfrom OOO Chicken Food

In August 2008, the Group acquired 4 RostiksKFQasnts from OOO Chicken Food. The total value
of the transaction amounted to PLN 12 526 thougti8D 4 229 000).

The process of allocating the acquisition pricehte purchased assets and acquired liabilities wes n
completed.
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Details of the temporary fair value of the acquired assets, temporary goodwill and acquisitionepds
at the acquisition date are presented below:

Property, plant and equipment 877
Goodwill (Note 10) 11 649

12 526
Paid in cash 877
Remaining to be paid (Note 23) 11 649
Acquisition price 12 526

The restaurant acquisition transaction was noteeélto incurring any additional significant costs.

In the acquisitions described above, the goodwilites mainly to the benefits from gaining bettress
to the Russian restaurant market clients. Duedcfiecific nature of the restaurant operationsGiroup
does not maintain a register of its clients, thents are not tied by and contracts and are nattifiokd
individually. Restaurants in Russia operate onlthsis of similar franchise agreements as restauiant
Poland, in the Czech Republic and Hungary.

Each individual restaurant is a cash generating tiawever, goodwill related to the acquisitiontbé
above restaurants was allocated to the whole Russigment.

For management purposes, goodwill is monitoredhenbasis of particular countries, and not restasran
and it cannot be objectively allocated to particulastaurants. The Company conducted a goodwill
impairment test as at 31 December 2008. No impaitmas noted on the basis of the test.

Entry to the restaurant market in the USA

Acquisition of AppleGrove Holdings, LLC

On 4 July 2008, AmRest Holdings SE established AstRd C, with its registered office in Delaware,
USA. AmRest, LLC was established to acquire 80%hafres in AppleGrove Holdings LLC.

On 9 July 2008, AmRest LLC (“AmRest USA”") purchast@6 of shares in AppleGrove Holdings, LLC
(“AGH"), a limited liability company with its regtered office in Delaware, USA from Grove Ownership
Holding, LLC (“the Seller”), a limited liability copany with its registered office in Georgia, USA.

The above transaction allowed the Group to enter American restaurant market by acquiring 104
Applebee’s® restaurants.
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Details of the estimated fair value of the acquired assets, goodwill and acquisition price ashat t
acquisition date are presented below (in PLN thodsp

Carrying  Adjustment Fair value
amount  of fair value
and other
adjustments
Cash and cash equivalents 3810 3810
Property, plant and equipment 91 083 (15 746) 75 337
Intangible assets 10 645 2 800 13 445
Inventories 4 090 4090
Trade and other receivables 8 925 379 9303
Other current assets 1 309 -3 1 306
Other non-current assets 408 (20) 388
Trade and other payables (45 264) 14 454 (54 613)
Total net assets 75 006 1864 53 067
Purchased share in net assets (80%) 42 453
Goodwill (Note 10) 81130
Acquisition price 123583
Amount paid in cash 123 526
Expenses related to due diligence of the target 767
Adjustment of initial acquisition price (711)
Acquisition price 123583
Amount paid in cash 123 526
Acquired cash and cash equivalents 813
Cash outflows on acquisition 119716

The fair value and the other adjustments preseantdt table above relate mainly to:

« fair value measurement of property, plant and eqgeipu;
« fair value measurement of intangible assets;
« fair value measurement of liabilities in respectdentified risks.

Goodwill was calculated based on the fair valueaasfuired net assets and relates mainly to thefitene
resulting from acquired access to American Appl&®eestaurant chain clients.

The final acquisition price was adjusted compareth whe initially determined price at PLN 123 526
thousand (USD 59 101 000) by PLN 711 thousand amallff amounted to PLN 123 583 thousand
(USD 59 128 000). The adjustment was made on thesbaf the profit before interest, tax and
amortization and depreciation (EBITDA), which waslized by AppleGrove Holdings, LLC in the period
from 1 April 2007 to 31 March 2008.

In accordance with the provisions of the AppleGrél@dings, LLC acquisition agreement, for USD 5
million, AmRest purchased an option which entitiésto purchase the remaining 20% shares in
AppleGrove Holdings, LLC, within three years of @yJ2008, on certain terms and conditions. Theepric
of the option was considered to be an intrinsianelet of the acquisition price of 80% of shares in
AppleGrove Holdings, LLC and as such does not ¢utstthe Group’s separate asset.
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On the basis of the provisions of the share pueclgseement, the Seller obtained the right to sethe
form of put options, the remaining 20% shares ipla@rove Holdings, LLC. These shares may be sold
on each (beginning with the fifth) anniversary loé ourchase of shares in AppleGrove Holdings, LiC b
AmRest. The sale of the remaining shares by thierSehy also be exercised earlier, at any timanif of

the following conditions are met:

* AppleGrove Holdings, LLC announces bankruptcy;

< if at any moment, but no earlier than one yearxefcating the sales transaction, the valuation of
the AppleGrove business made after the acquisdete is lower than 80% of the value of the
business upon acquisition;
» ifthe gearing of AppleGrove Holdings, LLC exceddsr times the value of EBITDA,;
« if the Company receives a notice of non-compliawié the terms of the agreement or a call to
pay its liabilities early;
< if the entity controlling the Company changes;
« if the Company receives a notice of non-complianité the terms of the agreement or notice of
termination of the franchise agreements relatingQ% or more restaurants.
The put option in respect of 20% of shares heldnaySeller is the Company’s financial liability. fhe
opinion of the Management Board, the probabilityegércising the option by the Seller in July 2089 i
high. The table below presents details of the liigtin the consolidated financial statements @ Group.

Date Value of liability Presentation in the condatied
financial statements

4 July 2008 - acquisition of the 23 495| Reduction of retained earnings
Company by costs of 23 495

Discount (5 July — 31 December 842 | Finance costs of 842

2008)

31 December 2008 24 337 24 337

Goodwill relates mainly to benefits following froaccess gained to clients on the American restaurant
market. Due to the specific nature of the restaurperations, the Group does not maintain a registits
clients, the clients are not tied by and contracis are not identified individually.

Each individual restaurant on the acquired market icash generating unit. However, goodwill was
allocated to all the Applebees’s restaurants opdrat the USA, as it is monitored for management
purposes on the basis of particular countries aridastaurants, and it cannot be objectively atleddo
particular restaurants. The Company conducted awilampairment test as at 31 December 2008. No
impairment was noted on the basis of the test.

Acquisition of associates

On 21 August 2008 AmRest announced a call for die of 11.20% of shares in Sfinks Polska S.A.
(“Sfinks™). After accounting for the call on 22 Sember 2008 and concluding additional transactmms
the exchange, AmRest increased its holdings to BT shares which was 32.99% of Sfinks’'s share
capital and entitled it to 3 061 786 voting righte. 32.99% of the total number of votes at Sfisks
General Shareholders’ Meeting.

Thus, the Group gained a significant influence o8énks Polska S.A., qualified the Company as an
associate and started to value it under the equathod.

The total price for the shares purchased in Sfiak®unted to PLN 59 272 thousand. Additional
information on investments in associates can bedon Note 29.
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3 Operating expenses

Operating expenses are as follows:

Depreciation (Note 8)

Amortization (Note 9)

Food and materials

Utilities

External services

Payroll

Social security and employee benefits
Operating leases (occupancy cost) (Note 25)
Marketing expenses

Continuing franchise fees

Insurance

Business travel

Onerous contracts

Other

Total restaurant expenses
Depreciation and amortization expenses (G&A)
Other general and administrative expenses

Impairment costs are as follows:

Impairment on borrowings
Impairment on receivables (Note 13)
Total impairment of non-current assets

Impairment of property, plant and equipment (Note 8
Total impairment of non-current assets

Total impairment of assets

4  Other operating income

Management fees
Sublease income (Note 25)
Marketing income

Sales of logistics services
Other operating income

38

122008 122007
59 783 45 564
3961 6198
502 170 301 950
44 613 26 715
75 768 52 675
311 218 158 614
70 308 35 755
125214 64545
61 509 38 991
87 350 50 244
3373 1052
7 930 3679
0 763
10 965 4 569
1364 162 791 314
1 267 982 734 023
3 664 2 809
92 516 4834
1364 162 791 314
122008 122007
(220) -
19 14
(201) 14
7 473 1 694
7 473 1 694
7272 1708
122008 122007
459 51
2 418 1748
3363 2 168
5931 -
6 313 4 499
18 484 8 466
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5 Financel income

Other

6 Finance costs

Interest expense
Other

7 Incometax expense

Current tax

12'2008 122007

Income from bank interest 1101 1515

Net foreign exchange ga 2 853 2 167

(245) -

3709 3682

12'2008 122007

(22 001) (5170)

(485) (2 794)

(22 486) (7 964)

2008 2007

(19 451) (8 752)

Change in deferred tax assets/provisions 3369 (6 887)

Deferred tax recognized in the income statement (0]31%3] (15 639)
The income tax rates in force in the Group arelgvs:

Czech
Netherlands Poland Republic Hungary Ukraine Russia Serbia Bulgaria USA

2008 29.1% 19.0% 24.0% 16.0% 25.0%
2007 29.6% 19.0% 24.0% 20.0% 20.0%

Deferred income tax assets and provisions for weleulated using the following rates:

Czech
Netherlands Poland Republic Hungary Ukraine

24.0% 10.0%
24.0% 10.0%

Russia Serbia

10.0% 38.0%
19.0% -

Bulgaria USA

2008 29.1% 19.0% 24.0% 16.0%  25.0%
2007 29.1% 19.0% 24.0% 16.0%  25.0%
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Income tax on the Group'’s profit before tax difftn@m the theoretical amount which would be obtdiife
the weighted average tax rate applicable to cotest@d companies were applied:

12 month 12 month
endel ended
31 Decembe 31 Decembe
2008 2007
Profit before tax 36 886 64 494
Income tax calculated according to domestic tagsrapplicable to
income in particular countries 7034 13571
Effect of permanent differences 2451 (732)
Utilization of tax losses not recognized in theopperiods - 188
Tax loss for the current period for which no defertax asset was
recognized 3315 0
Deferred income tax assets recognized on tax Idas¢secognized in
prior periods) 241 250
Effect of the remaining differences 3041 2362
Corporate income tax in the income statement 16 082 15 639

The applicable weighted average tax rate amount@d.2% (for the period ended 31.12.2007: 20.7%).

Deferred income tax assets and liabilities areedfishen there is a legally enforceable right teseiff
current tax assets against current tax liabilitied when the deferred income taxes relate to tine iscal
authority. After the offset, the following amoutste disclosed in the consolidated financial statéme

31.12.2008 31.12.200
Deferred tax asset:

Deferred tax asset to be recovered after moretBamonths 935 261
Deferred tax asset to be recovered within 12 months 15178 12 01¢
16 113 12 27¢

Deferred tax provision:

Deferred tax provision to be used after more tHambnths 91 213
Deferred tax provision to be used within 12 months 10 498 9911
10 589 10 12

Temporary differences after the offset accountedifothe calculation of deferred tax relate to the
following items:

Asset Provision
31.12.2008 31.12.2007 31.12.2008 31.12.2007

Property, plant and equipment and intangible assets 3492 3714 3068 221¢
Receivables 171 550 306 394
Provisions and impairments 2166 6 255
Tax loss carryforwards 2 686 1513
Other differences 7 598 247 7215 396!

16 113 12 279 10 589 10 12¢
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Temporary differences before the offset are agwl

Asset Provision
31.12.2008 31.12.2007 31.12.2008 31.12.2007
Property, plant and equipment and intangible assets 3492 5413 3068 221¢
Receivables 171 550 306 3947
Provisions 2166 6 255 - -
Tax losses 2 686 1513 - -
Other differences 7 598 3100 7 215 8 51:
16 113 16 831 10 589 14 67¢

As at 31 December 2008, tax loss carryforwardsar®llows:

Poland 872
Czech Republic 10 436
Netherlands 11 406
Hungary 14 982
Ukraine 1973
39 669

Year of expiry of ta: Value of tax losses Tax losses in respect Tax losses in respect

loss carryforwards which deferred ta ~ which no deferred ta

assets were recognizedassets were recognized

2009 4142 - 4142

2010 4082 - 4082

2011 2734 - 2734

2012 174 - 174

2013 176 - 176

No time limit 28 361 14 935 13 426

39 669 14 935 24734

As at 31 December 2008, the Group did not recogaizteferred tax asset in respect of all tax loss
carryforwards. The reason for not recognizing #maining portion of the deferred tax asset was,rgmo
other things, the inability to utilize the loss@sdonnection with the planned restructuring of G®up
and no operating activity in some of the Group canigs

A tax authority may control tax returns (if theyveanot already been controlled) of Group companies
from 3 to 5 years of the date of their filing.
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8 Property, plant and equipment
The table below presents changes in the valueogfgoty, plant and equipment in 2008 and 2007.

Buildings
anc Vehicles Othe
expenditur Machinery & tangible Assets und:
Land on equipmer assetsconstruction Total
developmer

2008 of restaurants
Grossvalue
As at 1/1/2008 919 293982 176781 1100 13680 306317 098
Acquisitions (Note 2) - 37218 44534 37 211 (91) 81909
Additions 1 65190 52777 430 11001 45920 175319
Disposals - (15398) (8141) (289) (4072) (3704) (32)60
Transfers - 33910 (24080) - 27219 (38512) (1463)
Foreign exchange gains/losses 129 28640 22845 54 31434042 57 143
As at 31/12/2008 1049 443542 264716 1332 49472 888 2798 397
Accumulated depreciation
As at 1/1/2008 - 143795 91421 757 5628 - 241601
Acquisitions - 1 44 20 - - 65
Additions - 25500 26971 123 7 130 59 59783
Disposals - (A0779) (2995) (172) (3614) - (17 560)
Transfers - (343) (16 237) (10) 16269 - (321)
Foreign exchange gains/losses - 4164 6 427 39 650 32831
As at 31/12/2008 - 162338 105631 757 26 063 62 294851
Impair ment write-downs
As at 1/1/2008 - 2622 8 - 7 192 2829
Additions - 7473 - - - - 7473
Disposals - 140 - - - (191) (51)
Transfers - 9 - - - - 9
Foreign exchange gains/losses - 248 2 - 1 - 251
As at 31.12.2008 - 10492 10 - 8 1 10511
Net book value as at 1/1/2008 919 147565 85352 343 8045 30439 272663
Net book value as at 31/12/2008 1049 270712 159 075 575 23401 38223 493035
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Buildings ani
expenditur Vehicles Othel
onMachinery & tangible Assets und
Land developmer equipmer assetsconstruction Total
2007 of restaurants
Grossvalue

As at 1/1/2007 946 247874 135451 940 9435 20883 5295
Acquisitions (Note 2) - 8109 23638 211 474 5900 38332
Additions - 23054 23735 - 4616 47857 99 262
Disposals - (11867) (5729) (6) (612) (1660) (19874)
Transfers - 31662 9 363 - 228 (41 253) 0
Foreign exchange differences (27) (3235) (3396) (38)(412) (1096) (8 204)
As at 31/12/2007 919 295597 183062 1107 13729 30 &5 045
Accumulated depreciation

As at 1/1/2007 0 126525 85688 518 4314 0 217045
Additions - 28091 15358 265 1850 - 45564
Disposals - (9206) (3344) (5) (301) - (12 856)
Foreign exchange differences - (1101) (1291) (14) (186) - (200)

As at 31/12/2007 0 145410 97702 764 5677 0 249553
Impair ment write-downs

As at 1/1/2007 0 5541 14 0 33 1191 6779
Additions - 1676 8 - 10 - 1694
Disposals - (4521) (19) - (41) (1008) (5589)
Foreign exchange differences - (74) 5 - 5 9 (55)
As at 31/12/2007 0 2 622 8 0 7 192 2829
Net book value as at 1/1/2007 946 115808 49749 422 5088 19692 191705

Net book value as at 31/12/2007 919 147565 85352 343 8045 30439 272663
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The property, plant and equipment listed below cassets in finance lease, where the Group is the
lessee:

Vehicles Other
Land  Buildings Machinery & tangible Total
equipment assets
Gross value as at 31/12/2008 929 3794 16 528 86 490 21 828
Accumulated depreciation as at 1193 6 811 36 271 8 311
31/12/2008
Net value as at 31/12/2008 929 2 601 9716 51 219 13517
Gross value as at 31/12/2007 800 2 650 16 463 241 77 4 20 631
Accumulated depreciation as at 894 7 503 77 363 8 837
31/12/2007
Net value as at 31/12/2007 800 1756 8 960 164 114 11794

The table below shows the calculation of the lassae of property, plant and equipment and intaagi
assets, and a summary of impairment write-dowrmaperty, plant and equipment in the period of tgel
months ended 31 December 2008 and 2007:

2008 2007
Proceeds from the sale of property, plant and enei and
intangible assets 19 453 520
Net cost of property, plant and equipment and igitsle assets sold (12 818) (1 814)
Loss on disposal of non-financial non-current asset 6 635 (1 294)
Gain on disposal of non-financial non-current asbkeld for sale
(Note 16) - 139
Gain/(loss) on sale of non-financial non-currerseds and non-
current assets held for sale 6 635 (1 155)

The depreciation was charged to the costs of restawperations — PLN 56 944 thousand (prior period
PLN 43 241 thousand) and administrative expenseN RI839 thousand (prior period: PLN 2 323
thousand).
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9 Other intangible assets

The table below presents changes in the valuetafigible assets in 2008 and 2007.

Favourable lea:

Licences for th

use of Pizza Hu

and licenc KFC and Burge  Other intangibl
2008 Trademarks agreements King trademarks assets Total
Grossvalue
As at 1/1/2008 - 9 465 19 775 11 404 40 644
Acquisitions (Note 2) - 994 6 065 9 066 16 125
Increases - 598 5072 7190 12 860
Decreases - 366 (847) (939) (1 420)
Transfers - - 2290 (12 027) 1263
Foreign exchange differences - 111 6 506 2878 9 495
As at 31/12/2008 - 11534 38 861 28 572 78967
Accumulated amortization
As at 1/1/2008 - 7 103 12 151 7 363 26 617
Acquisitions (Note 2) - - 4 426 - 4426
Increases - 311 3957 (307) 3961
Decreases - - (786) (534) (1 320)
Transfers - - - (15) (15)
Foreign exchange differences - - 949 418 1 367
As at 31/12/2008 - 7414 20 697 6 925 35 036
I mpair ment write-downs
As at 1/1/2008 - - 70 - 70
Increases - - - - -
Decreases - - (70) - (70)
Foreign exchange differences - - - - -
As at 31/12/2008 - - - - -
Net value as at 1/1/2008 - 2362 7554 4041 13 955
Net value as at 31/12/2008 - 4120 18 164 21 647 43931
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Licences for th
Favourable lea: use of Pizza HL
and licenc and KFC Other intangibl

2007 Trademarks agreements trademarks assets Total
Grossvalue

As at 1/1/2007 0 9 465 16 315 9 058 34 838
Acquisitions - - 1423 266 1689
Increases - - 3431 2876 6 307
Decreases - - (992) (727) (1719)
Foreign exchange differences - - (401) (64) (465)
As at 31/12/2007 0 9 465 19 776 11 409 40 650
Accumulated amortization

As at 1/1/2007 0 4 238 11 410 6 260 21908
Increases - 2 865 1848 1485 6 198
Decreases - - (962) (342) (1 304)
Foreign exchange differences - - (143) (35) (178)
As at 31/12/2007 0 7 103 12 153 7 368 26 624
Impairment write-downs

As at 1/1/2007 0 0 101 0 101
Increases - - (30) - (30)
Decreases - - - -
Foreign exchange differences - - - - -
As at 31/12/2007 0 0 71 0 71
Net value as at 1/1/2007 0 5227 4804 2798 12 829
Net value as at 31/12/2007 0 2 362 7552 4041 13 955

Other intangible assets cover mainly computer sariw
There are no intangible assets created internatlycapitalized by the Group.

The amortization was charged to the costs of restdwperations — PLN 3 136 thousand (prior period:
PLN 5 712 thousand) and administrative expensédN-825 thousand (prior period: PLN 486 thousand).
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10 Goodwill

The table below presents changes in the value adwitl:

12'2008 12’2007
Grossvalue
At the beginning of the period 142 475 23516
Increases 121 152 122 501
Decreases - -
Foreign exchange differences 37 001 (3542)
At the end of the period 300 628 142 475
I mpair ment write-downs
At the beginning of the period - -
Increases - -
Decreases - -
Foreign exchange differences - -
At the end of the period - -
Net book value as at the beginning of the 142 475 23516
period
Net book value as at the end of the period 300 628 142 475

Acquisitions in prior years

Goodwill of PLN 18 666 thousand (PLN 18 700 thowkas at 31 December 2008 after increasing by
foreign exchange gains of PLN 34 thousand) reletéhe acquisition of AmRest Restaurants Kft ineJun
2006 (previous name: Kentucky System Kft). GoodwaflPLN 4 819 thousand (PLN 5 611 thousand as at
31 December 2008 after being increased by foreigmange gains of PLN 792 thousand) relates to the
acquisition of miklik's food s.r.0. in May 2005, wteas goodwill of PLN 127 651 thousand (PLN 120 507
thousand as at 31 December 2008 after increasinfprieygn exchange gains of PLN 7 144 thousand)
relates to gaining control over OOO Pizza Nord apieg in Russia, in July 2007.

Current acquisitions
The table below shows acquisitions made in 2008:

12'2008
RostiksKFC 28 373
Chicken Food 11 649
AppleGrove Holdings, LLC 81 130

121 152

Goodwill of PLN 25 146 thousand relates to the &itian of 9 RostiksKFC restaurants (Note 2).
Goodwill of PLN 3 227 thousand relates to the asijon of 5 RostiksKFC restaurants (Note 2)
(PLN 23 936 thousand) . as at 31 December 2008 aftducting foreign exchange losses of PLN 4 801
thousand). Goodwill of PLN 11 649 thousand relateshe acquisition of 4 RostiksKFC restaurants
(Note 2).
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Goodwill of PLN 81 130 thousand (PLN 114 962 thaubas at 31 December 2008 after increasing by
foreign exchange gains of PLN 33 832 thousand}eslt the acquisition of Apple Grove Holdingshe t
USA (Note 2).

Impairment testing

As at 31 December 2008, the Group conducted gobthaplairment tests with respect to the acquisitions
of businesses in Hungary, Russia and the USA.

Individual restaurants constitute cash generatmitson the Hungarian, Russian and American markets
However, goodwill is allocated to groups of restans acquired in particular countries.

Groups of cash generating units are consistent tivélfsegment accounting policies adopted in acoosla
with 1AS 14. The recoverable value of the cash gaimgy units is based on calculations of their gailu

use. The calculation uses expected future cashsflagsessed on the basis of historical results and
expectations as to the development of the markigteriuture included in the business plan.

The discount rate before tax was used to discoxpeaed future cash flows. It amounted to
approximately 11.6%. The budgeted average EBITDAgmd&or the 3 following years was assumed at a
level of 9.2%, 13.0% and 5.0%, for Hungary, Russid the USA respectively. The expected long-term
growth rate used for the calculation of plannedifeitresults was 2.5%, 3.0% and 0.5%, for Hungary,
Russia and the USA respectively. Expected futugh déiows are analyzed in the perspective of the
following 10 years. The length of the period resuttainly from the long-term nature of the franchise
agreements and the long-term nature of investmerte restaurant business.

11 Other non-current assets
As at 31 December 2008 and 2007, the balance$ef abn-current assets were as follows:

12°2008 12°2007

Prepaid rental fees 11 295 11 75:

Receivables from the prior owner of OOO Pizza Neaperating lease

agreement 22 087 16 56:

Prepayments from the prior owner of OOO Pizza Neaperating lease

agreement 9272 10 60(

Deposits in respect of rentals 8 366 8 25(

Other 6 339 787
57 359 47 95

12 Inventories

As at 31 December 2008 and 2007, inventories conanly food and packaging used in the restaurants.
Inventories are presented net of inventory writexd®. Inventory write-downs as at 31 December 2008
and 2007 amounted to PLN 795 thousand. No new tovgrmwrite-downs were recorded in the income
statement for the year ended 31 December 2008.

13 Trade and other receivables

12°2008 12°2007

Trade receivables from non-related entities 27 300 12 62¢
Trade receivables from related entities

(Note 30) 1150 5€
Receivables from Michael Tseytin (acquisition of O@mRest Pizza

Nord) (Note 2 21591 17 75¢
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Receivable from Steve Grove (acquisition of Apple¢r Holdings

LLC)(Note 2) 711 -
Other tax receivables 10 224 6 041
Other 8 754 159¢
Write-downs of receivables (Note 32) (3 568) (3587

66 162 34 48¢

14 Other current assets

12'2008 12'200

Prepaid costs in respect of deliveries of utilities 3577 2 86¢
Prepaid lease costs 3474 4 76(
Prepaid property insurance 294 187
Other 4918 3 80¢
12 263 11 62:

15 Cash and cash equivalents

Cash and cash equivalents as at 31 December 20088 are presented in the table below:

12’2008 12’200

Cash at bank 26 270 36 18:
Cash in hand 11 314 10 69:
37 583 46 87:

16 Assetsheld for sale

In May 2007, the sale of a building located in Rdlan which the Group operated a restaurant was
finalized for the amount of PLN 4 000 thousand.

The table below presents a calculation of the gaithe sale of property, plant and equipment diasisas
non-current assets held for sale.

12’2008 12’2007
Sales of assets held for sale - 4 000
Net value of assets held for saled - (3861)
Gains on sale of non-financial assets and assktddresale - 139

Non-current assets held for sale were from thedRail segment.

As at 31 December 2008 and 2007, the Group didhanet non-current assets held for sale.

17 Equity
Share capital

As described in Note 1la. On 27 April 2005, the ehawsf AmRest Holding N. V. were floated on the
Warsaw Stock Exchange (“GPW”).

As at 31 December 2008, the Company held 14 186igf6d, fully paid-up shares. The Company’s
target capital is 15 000 000 shares.
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On 9 May 2008, 15 750 new Company shares wereteegis The issuance of the shares was related to
the realization of the employee share plan (Nofe 2Be nominal value of the issued shares amounoted
PLN 1 thousand. The share premium amounted to PABB1thousand.

Holders of ordinary shares are authorized to receliwidend and have voting rights at the Group’s
General Shareholders’ Meetings proportionate to tiadings.

Other supplementary capital

Other supplementary capital of PLN 6 191 thousasidtes to non-refundable additional contributioms t
capital without additional issuance of shares mayl¢he Group’s shareholders before their debuthen t
GPW.

Foreign exchange differences on translation

Foreign exchange differences on translation colleaha foreign exchange differences resulting froma
translation of the financial statements of the Canyps foreign operations into Polish zloties.

Foreign differences on translation reflected indhpital were recognized on the following items:

12'2008
Foreign exchange differences on translation arisirrgspect of goodwill (37 001)
Foreign exchange differences on elimination of bwings treated as net 3472
investments on consolidation
Foreign exchange differences on translation ofrdihancial items to the
presentation currency 8779
(24 750)
18 Borrowings
Borrowings as at 31 December 2008 and 2007 aremies in the table below:
Long-term 12’2008 12’2007
Bank loans 391 934 124 146
391 934 124 146
Short-term 12’2008 12’2007
Bank loans 40 536 38 552
40 536 38 552
Bank loans
Effective interest rate 122008 122007
In PLN ABN Amro 6.75% 337 195 77 00(
In CZK ABN Amro 4.75% 69 514 69 81(
In RUB Raiffaisen Bank 8.70% 6 335 5 30(
In RUB OAO FDC 12.50% - 10 58¢
In USD WCM Investors 6.50% 19 426 -
432 470 162 69¢

50



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

Bank loans comprise mainly investment loans beaan¢ariable interest rate based on reference rates
WIBOR, PRIBOR, LIBOR and RIBOR. Exposure of theredo interest rate risk and contractual dates
for changing the interest rates occur in 3-montties/(for PRIBOR and WIBOR) and monthly cycles (for
LIBOR and RIBOR).

On 15 December 2008, a credit agreement was sigeweeen Amrest Holdings SE, AmRest Sp. z o0.0.
and American Restaurants s.r.o. (“Borrowers”) alBNAAMRO Bank (Polska) S.A., ABN AMRO Bank
N.V., Bank Polska Kasa Opieki S.A. and Bank ZachodfBK S.A. Under the above-mentioned
agreement the Group was granted a loan amountif®lkd 440 million. The loan should be repaid by
31 December 2010. It covers two tranches and ima&ied for repayment of liabilities resulting frahe
credit agreement with ABN Amro Bank N.V. dated 4rib@005 and further financing of the development
of AmRest. All the Borrowers are jointly and sewlraesponsible for discharging the obligations
resulting from the credit agreement. Additionatlyp Group companies — OO0 AmRest and AppleGrove
Holdings, LLC — granted guarantees to the finantiagks. These companies guarantee that the Bosower
will discharge their obligations following from tleeedit agreement until the loan is repaid.

The Group is obliged to maintain specific financiatios at a level specified in the agreement. This
includes net gearing (net debt to annualized EBIJ,Diterest coverage ratio and balance sheet ataict
ratio (net asset ratio defined as consolidatedagital per the shareholders of the Parent comgdasiged

by the balance sheet total). As at 31 December,2b@8bove ratios were not exceeded.

The effective interest rates are similar to thekmarates for specific borrowings. Therefore, thie ¥alue
of the liabilities presented above does not disignificantly from their carrying amounts.

The maturity break-down of long- and short-termrbatings as at 31 December 2008 and 2007 is
presented in the table below:

12’2008 12’2007
Upto 1 year 40 53¢ 38 552
Between 1 and 2 years 37250¢ 55 927
Between 2 and 5 years 19 42¢ 64 552
More than 5 years - 3667

432 471 162 698

The Group has the following unused, awarded ctiigdits as at 31 December 2008 and 2007:

12'2008 12’2007

With floating interest rate
- expiring within one year 16 322 14 489
- expiring beyond one year 48 951 57 000
65 273 71 489

Additionally, the Group has an active AmRest cogpehbond plan in the total amount of PLN 300 milio
As at 31 December 2008, the available limit unties plan was PLN 290 million.

51



AmRest Holdings SE

Notesto the consolidated financial statements
(in PLN thousands unless stated otherwise)

19 Other financial liabilities

In July 2008, AmRest Sp. z 0.0. signed a bond isgmeement with ABN Amro Bank (Polska) S.A.. On
the basis of the agreement an AmRest corporate issné plan was launched enabling issuance of short
and medium term bonds with a total value of PLN &0lion.

As at 31 December 2008, the Group had total ligdodliin respect of bonds issued of PLN 9 817 thodisa
(Note 23). They relate to 100 bonds with a nomigdiie of PLN 100 thousand each, which mature on
31 March 2009. The average issue price of the baradsPLN 98 166.34 thousand, and the effective
interest rate was 7.40%.

On 31 March 2009, the above-mentioned bonds maamddhe Group redeemed them all.

20 Liabilitiesin respect of wages and salaries, and employee benefits

Long-term employee benefits dependent on theis yeaervice

In accordance with the terms and conditions ottilective labour agreement, a specific group gblegees is
entitled to receive long-service bonuses deperdtirtfeir years in service. The entitled employeesive a one-

off amount of USD 300 after five years in servigad USD 1 000 after 10 years in service, transiatduabth
cases into the currency of the given country. Treu provided for these long-service bonuses imtheunt of

PLN 1 520 thousand as at 31 December 2008 and P2 thousand as at 31 December 2007. The actuarial
assumptions adopted for the valuation assume autliscate of 5.5% and the expected turnover of eyesgls at

an annual level of 40% in 2008.

Employee share option plan 1

The Plan was launched in 1999 as a cash-settledapid covered the key employees of the Group. Upon
the Group'’s flotation on the GPW — on 27 April 200%he plan was modified to be share-based ingiéad
cash-based. Additionally, all the obligations isgect of the plan were taken over by ARC (Note 1a).
ARC assumed responsibility for the redemption dtla units (which could already be and which could
not yet be exercised). The carrying amount of thbility as at that date of PLN 1 944 thousand was
charged to capital.

Employee share option plan 2

In April 2005, the Group implemented another Empkption Plan which is share-based, thinkingsof it
key employees. The whole number of shares whichattrdbuted to the options is determined by the
Management Board, however, it may not exceed 3#®ldhe outstanding shares. Moreover, the number
of shares purchased by employees through exercigpiipns is limited to 200 000 per annum. In
accordance with the provisions of the Plan, theugrdollowing approval by the Management Board, is
entitled to determine, apart from other issues,etmployees authorized to participate in the Plahthe
number of options granted and the dates for th@intgng. The option exercise price will be in pipie
equal to the market price of the Company’s shaseatdahe date of awarding the option, and the ngsti
period will be 3 to 5 years. The Employee OptioarPWas approved by the Company’s Management
Board and the General Shareholders’ Meeting.
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The terms and conditions for the share options @é&hto employees are presented in the table below:

Award date Number of shareTerms and conditions for exercising Option exercise ~ Options term to
options awarded the options price in PLN maturity period

Plan 1

30 April 1999 75 250 5 years, gradually, 20% per annum 6.4 10 years

30 April 2000 53 750 5 years, gradually, 20% per annum 25.6 10 years

30 April 2001 76 300 5 years, gradually, 20% per annum 25.6 10 years

30 April 2002 74 600 5 years, gradually, 20% per annum 16.0 10years

30 April 2003 55 100 5 years, gradually, 20% per annum 16.0 10 years

30 April 2004 77 800 5 years, gradually, 20% per annum 19.2 10years

Total 412 800

Plan 2

30 April 2005 79 300 5 years, gradually, 20% per annum 240 10 years

30 April 2006 75 000 5 years, gradually, 20% per annum 48.4 10 years

30 April 2007 89 500 5 years, gradually, 20% per annum 96.5 10 years

30 April 2008 105 250 5 years, gradually, 20% per annum 86.0 10 years

12 June 2008 21 0005 years, gradually, 20% per annum 72,5 10 years

Total 370050

In the table below we present the number and wethhtverage of the exercise price of the options fro
both plans for the twelve-month period ended 31dbdmer 2008 and 2007.

2008 2007
Weighted = Number of  Number of Weighted  Number of  Number of

average option options options  average option options options

exercise price Plan 2 Plan1 exercise price Plan 2 Plan 1
At the beginning of the
period PLN 42.3 210 780 131 200 PLN 26.9 151 400 182 200
Utilized during the period PLN 31.5 (15750) - - - (17 800)
Redeemed during the
period PLN 73.9 (6 060) - PLN 29.4 (29 770) (33 200)
Awarded during the
period PLN 83.8 126 250 - PLN 96.5 89 150 -
At the end of the period PLN 56.1 315220 131 200 PLN 42.3 210780 131 200
Available for exercising
as at the end of the period PLN 30.7 86510 128 200 PLN 22.2 45770 123 380

The fair value of the work performed in consideratfor the options issued is measured using the fai
value of the options awarded. The estimated fainevaf the benefits is measured using the trinomial
model and a model based on the Monte-Carlo method.of the input data used in the above modeks th
term to maturity of the options (10 years). Thegilufity of early exercising of the option is takérto
consideration in the trinomial model.
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The fair value of the options as at the momentvedrding was determined on the basis of the follgwin
parameters:

Awarded in  Awarded in  Awarded in Awarded in the period  Awarded
the period the period the period from 1/1/2005 to until the
from from from 31/12/2005 end of 2004

1/1/2008to  1/1/2007 to  1/1/2006 to
31/12/2008  31/12/2007  31/12/2006

Plan 2 Plan 2 Plan 2 Plan 2 Plan 1 Plan 1

Average fair value of
option as at
the date of award PLN 29.81 PLN 36.09 PLN 15.5 BLO PLN 6.8 PLN 6.6

Average price of share at
the date of
measurement/award PLN 83.8 PLN 96.5 PLN 48.3 PLN 25 n/a n/a

Average exercise price PLN 83.8 PLN 96.5 PLN 48.3 LNR4.0 PLN 18.6 PLN 18.6

Expected fluctuations of

share prices (expressed

as the weighted average

fluctuation in share

prices used in the

trinomial model)* 37% 33% 31% 40% 40% 40%

Expected term to

maturity of the options

(expressed as the

weighted average period

to maturity of the

options used in the

trinomial model) 8.9 years 9.9 years 9.9 years yeds 7.0 years 7.5 years

Expected dividend (as of
2008) 18.8% 18.8% 18.8% 18.8% 19.4% 19.4%

Risk-free interest rate
(based on Treasury bills) 5.8% 5.5% 4.98% 4.5% 4.5% 5.8%

* In connection with the fact that before 2006 @empany was not listed on the GPW, the expectaduidions in
the prices of its shares for measuring awards foefore 2006 were based on the historical fluctuatiof share
prices of comparable companies quoted on the GPAéuUlated on the basis of the weighted average tone
maturity of the options), adjusted by all the expdachanges in the future fluctuations of the sipaiees resulting
from published information on the Company. Estireafer awards from 2006 were based on the actual
fluctuations in the Company’s quoted share prid¢igh actual fluctuation in share prices is the effef a
significant increase in the Company’s share pricas their flotation.

Options are awarded after the terms and conditielading to the period of employment have been met.
The Plan does not provide for any additional madaiditions on which the exercising of the options
would depend.

The costs recognized in connection with the plaxating to share-based payments for the period of
twelve months ending on 31 December 2008 and 2€§jectively are presented below:

2008 2007
Value of employee services 2 406 1433
2 406 1433
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The costs recognized in connection with the ret@eimbenefit contributions for the period of twelve
months ending on 31 December 2008 and 2007 resphrcére presented below:

2008 2007
Retirement benefit contributions 40 847 31 291
40 847 31291

Apart from those specified above, there are nordihkilities in respect of employee benefits.
21 Provisions

Changes in the balance of provisions are preséntibe table below:

Foreign
As at exchange As at
31 December 2008 01.01.2008 Increases Utilization Releasesdifferences 31/12/2008
Onerous contracts 5190 1414 (1 838) (151) 217 4832
Provision for court
fees 697 0 0 0 0 697
5 887 1414 (1 838) (151) 217 5529
Foreign
As at exchange As at
31 December 2007 01.01.2007 Increases Utilization Releasesdifferences 31.12.2007
Onerous contracts 3322 3957 (869) (1 185) (35) 5190
Provision for court
fees 2243 - (1 418) (128) - 697
5 565 3 957 (2 287) (1 313) (35) 5 887

Provision for onerous contracts

As at the balance sheet date, the Group showedwasium for onerous lease contracts. These comtract
relate to most locations in which the Group doesemgiage in restaurant operations but only subdeimse
premises to other entities on unfavourable ternie provision was calculated using the 10.9% distoun
rate. The increase in the discount rate of 10 ¥Wn{fl0.9% to 12%) would result in a decrease in the
provision of PLN 9 thousand.

Provision for court fees

Periodically, the Group is involved in disputes aodirt proceedings resulting from the Group’s omgo
operations. As presented in the table above, #eedbalance sheet, the Group showed a provisiothér
costs of court proceedings which reflects the mekable estimate of the probable losses expecieal a
result of the said disputes and legal proceedings.
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22 Other non-current liabilities

Other non-current liabilities cover mainly the lemgm portion of deferred income in respect of
advertising services provided to one of the Grogpigpliers (a non-related entity). The currentiparbf
those liabilities is shown in Note 23. In the prpmriods, the Group received a fee of USD 817 thodisn
respect of advertising services provided withirefiyears of 1 January 2006. Deferred income in this
respect amounted to PLN 1 014 thousand and PLN21tHauisand respectively as at 31 December 2008
and 2007.

23 Tradeand other payables
Trade and other payables as at 31 December 20030&Tdcover the following items:
12’2008 122007

Payables to non-related entities, including: 236 944 94 362
Trade payables 97 587 60 859
Payables in respect of uninvoiced lease fees alindedes of food 19210 10644
Employee payables 19707 7518
Social insurance payables 6 065 4566
Other tax payables 15349 4127
Bond liabilities 9817 -
Put option liabilities 33818 -
Gift voucher liabilities 10 917 -
Liabilities in respect of acquisitions executed 11 649 -

Other payables to non-related entities 12824 6648

Liabilities to related entities (Note 30) 1271 1120

Accruals, including: 30465 14622
Employee bonuses 7206 4386
Marketing services 2561 986
Holiday pay accrual 5277 5688
Professional services 847 2191
Costs of professional services related to the adiprns - 849
Franchise fees 5082 -
Lease cost provisions 3220 -
Onerous contracts - PEPSI 4103 -
Other 2 169 522

Deferred income — short-term portion 668 1006

Social fund 294 417

269 642 111 527
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24 Finance leaseliabilities

Financial lease liabilities — current portion:

2008 2007
Payable within 1 year 597 1442
Payable from 1 to 5 years 887 1342
Payable after 5 years 3137 2818

4621 5 602
Finance lease liabilities — minimum lease payments:

2008 2007
Payable within 1 year 1314 2154
Payable from 1 to 5 years 2 863 3685
Payable after 5 years 5908 5570
Total minimum lease payments 10 085 11 409
Future finance costs in respect of finance leases 5 465) (5 807)
Present value of finance lease liabilities 4621 5602

25 Operating leases

The Group concluded many irrevocable operating eleagreements, mainly relating to leases of
restaurants. In respect of restaurants, lease ragrée are concluded on an average for a period of
10 years and require a minimum notice period omitgtion.

The expected minimum lease fees relating to opeyddases without the possibility of earlier notare
presented below:

2008 2007
Payable within 1 year 118 096 44 354
Payable from 1 to 5 years 582 226 228 097
Payable after 5 years 840 761 85 589
Total minimum lease payments 1541 084 358 041

In respect of many restaurants (especially thoseshiopping malls) lease payments comprise two
components: a fixed fee and a conditional fee deipgnon the restaurant’s revenues. The condititewl
usually constitutes from 2.5% to 9% of a restausardvenue. Lease costs relating to operating tease
(broken down by the fixed and conditional portifor)the 12 months of 2008 and 2007 are as follows:
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2008 2007
Fixed fee Conditional Total| Fixed fee Conditional Total
fee fee

Czech Republic 17 974 2 449 20 423 13 658 2361 16 019
Hungary 4414 318 4732 3499 346 3845
Poland 29409 23854 53 263 21 421 13 080 34 501
Russia 20 882 581 21 463 9479 251 9730
Bulgaria 1229 - 1229 353 - 353
Serbia 421 - 421 97 - 97
USA 23 425 258 23 682 - - 0
97 754 27 460 125214 48 507 16 038 64 545

The Group is also party to sublease agreementseobasis of operating leases. Income from subliease
on the basis of operating leases for the 12 moetiogs of 2008 and 2007 are as follows:

2008 2 007
Russia 238 -
Czech Republic 81 81
Hungary 42 49
Poland 2 057 1618
2418 1748

26 Collateral on borrowings

The loans incurred by the Company do not accountddateral set up on fixed assets and other asset
owned by the Company. The Borrowers (AmRest Spoz and American Restaurants s.r.0.) are jointly
and severally responsible for paying the liab#itiesulting from credit agreements. Additionallywot
Group companies — OOO AmRest and AppleGrove HoklihtiC — granted guarantees to the financing
banks. These companies guarantee that the Borrawmischarge their obligations following fromeh
credit agreement until the loan is repaid, i.eD&tember 2010.

27 Earningsper share

The basic and diluted earnings per ordinary sharetfie 12-month period of 2008 and 2007 was
calculated as follows:

2008 2007
Net profit attributable 1 equity holders of the parent company 24 123 48 855
Ordinary share as at 1 January 14 180 013 13 500 000
Impact of share issuance 1640 336 227
Impact of share options awarded in 2005 45 952 59 678
Impact of share options awarded in 2006 22 090 36 293
Impact of share options awarded in 2007 - -
Impact of share options awarded in 2008 - -
Weighted average number of ordinary shares 146249 13932 198
Basic earnings per ordinary share 1.70 3.62
Diluted earnings per ordinary share 1.69 3.51

The impact of the potential appearance of ordisbayres following the share options granted is tigfiutive.
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28 Future commitments and contingent liabilities

In accordance with the franchise agreements sigiied Group is obliged to periodically improve the
standard, modify, renovate and replace all or pafrits restaurants or their installations, markorgany
other equipment, systems or inventories used itauesnts to make them compliant to the current
standards. The agreements require no more thanhoneugh renovation of all installations, markings,
equipment, systems and inventories stored in thek lid each restaurant to comply to the current
standards, as well as no more than two thorougbvegions of all installations, markings, equipment,
systems and inventories stored in the dining roofreach of the restaurants during the period afrarg
franchise agreement or the period of potential resttan of the agreement. The expenses for the perpos
forecast by the Group amount to ca. 1.5% of ansakds form the restaurants’ operations in the éutur
periods.

Other future commitments resulting from the agresavith the Burger King, Starbucks and Applebee’s
and the current and future franchise agreements described in Note 1 (a) and Note 1 (f).

29 Investmentsin associates
Changes to the value of investments in associatesrisecutive periods are presented in the taldsvbe

12 monthsto 31 12 months to 31
December 2008 December 2007

At the beginning of the period 2 353 1221
Purchase of shares 60 802 -
Share in profits and losses of associates (15 081) 1132
Impairment of the value of shares (10 349)

Foreign exchange differences - -
Balance as at the end of the year 37 725 2 353

The Group’s share in associates and the basicdialagiata of the entities are as follows:

. Country of A Profit/ Shares held

Name of associate . . Assets Liabilities Revenues
registration (Loss) (%)

31 December 2008
Worldwide Communication
Services LLC USA 265 79 - - 33.33
Global Communication Services
Sp. z 0.0. in liguidation Poland 55 107 - - 33.33
Synergy Marketing Partners
Sp. zo.o. Poland 22 0 - -37 26.66
Red 8 Communications Group
Sp. zo.o. Poland 5671 3042 16 161 507 17.33
Synergy Marketing
Partners s.r.o. Czech Republic 21 0 168 0 24.00
SCM Sp. z 0.0. Poland 6 649 1316 6 810 1445 45.00
SCM s.r.o. Czech Republic 405 124 654 111 40.50
Sfinks Polska S.A. Poland 151 148 136 145 - (48 060) 32.99
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. Country of L Profit/ Shares

Name of associate . ) Liabilities Revenues

registration (Loss) held (%)
31 December 2007
Worldwide Communication
Services LLC USA 145 79 - (6) 33.33
Global Communication Services
Sp. zo.0.
in liquidation Poland 31 107 - (29) 33.33
Synergy Marketing Partners
Sp. zo.o. Poland 127 71 2733 6 26.66
Red 8 Communications Group
Sp. z o.0. Poland 5 287 2 095 16 027 1962 17.33
Synergy Marketing Partners Czech
s.r.o. Republic 21 0 168 9 24.00
SCM Sp. z 0.0. Poland 4193 305 5443 1671 45.00
SCM s.r.o. Czech

Republic 188 79 425 109 40.50

As at 31 December 2008, investments in Sfinks Ro&IKA. were measured on the basis of their market
value and impairment in the value of the shareBLd 10 349 thousand was disclosed.

30 Transactionswith related entities

Trade and other receivables from related entities

MPI Sp. z 0.0.

ARC

American Retail Systen&p. z o.o.
Associates

Trade and other payablesto related entities

ARC

MPI Sp. z 0.0.

American Retail Systems Sp. z o.0.
Associates

31 December 2008

31 December 2007

845 34
182

- 3

123 19

1150 56

31 December 2008

31 December 2007

- 524
659 -
- 271
612 325
1271 1120
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Sales of goodsfor resale and services

12 months ended 31 12 months ended 31

December 2008 December 2007
MPI Sp. z 0.0. 693 8
ARC 147 -
American Retail Systems Sp. z o.0. 11 103
Associates 129 83
970 194

Purchase of goodsfor resale and services

12 months ended 31 12 months ended 31

December 2008 December 2007
MPI Sp. z 0.0. 2786 285
ARC 2524 3816
American Retail Systems Sp. z o.0. 1662 1841
Associates 2990 5261
9 962 11 203

Other related entities

ARC, IRI, American Retail Systems Sp. z 0.0., elitan Properties International Sp. z o.0.

In accordance with the description in Note 1(a)at81 December 2008, ARC and its subsidiarieRl+ |
American Retail Systems Sp. z 0.0. are treatecklased entities, as at 31 December 2007 Metropolita
Properties International Sp. z 0.0. was a compamyed by Mr Henry McGovern. On 14 March 2008,
companies owned by Henry McGovern merged. The merge effected by transferring all the assets of
the acquired company, i.e. American Retail Syst8msz 0.0. to the acquirer, i.e. Metropolitan Prtpe
International Sp. z o.0.

The following people founded ARC: Donald M. Kend&t., Donald M. Kendall, Jr., Christian
R. Eisenbeiss and Henry J. McGovern. Donald M. l&éin&r., Donald M. Kendall, Jr. and Henry J.
McGovern were members of the Supervisory BoardraR&st Holdings SE as at 31 December 2008.

The ownership structure of ARC as at 31 Decemb@828as follows:

Percentage ownership

Donald M. Kendall, Sr. 30.00%
Donald M, Kendall, Jr. 18.25%
Christian R. Eisenbeiss 28.36%
Henry J. McGovern 22.49%
David A. Bobilya 0.90%

Management and advisory services were also provigedRC to the Czech and Polish entities of the
Group. The main duty of ARC is the provision of agament services including payment of wages and
salaries and other expenses to some members dlahagement Board and other key employees of the
Group. The Group’s subsidiaries receive monthlyices in respect of the above wages and salarfes. T
value of fees paid by the Group and its subsididrighis respect was PLN 2 524 thousand and PBHIE3
thousand respectively for 12 months ending on 3debder 2008 and 2007 respectively.
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Additionally, in 2008, the Group set up a provisionPLN 1 599 thousand for the expected costsadlat
to the management services provided by ARC (31 iDeee 2007: PLN 1 330 thousand).

As of 27 April 2005 only ARC is responsible for cpemsation and meeting all the Company’s future
commitments in connection with the plan of sharsedapayments for the Company’s employees (Note
20).

Metropolitan Properties International Sp. z o.dtefamerging with American Retail Systems Sp. z)o®
involved in operations related to real estate. T3reup leases seven restaurants from Metropolitan
Properties International Sp. z 0.0. on the ternts @nditions similar to the lease agreements caleclu
with non-related entities.

As at 31 December 2008, the Group showed a prepayafePLN 9 230 thousand in its consolidated
financial statements. The prepayment was made 0B 28h behalf of ARS in connection with the
conclusion of a lease agreement for 4 restauranis period of 10 years beginning in 2007.

The lease and other costs incurred by the Grouptsusdbsidiaries on behalf of ARS (from the moment
the merger) amounted to PLN 1 662 thousand and PIB¥2 thousand respectively for the 12 months
ended 31 December 2008 and 2007.

Lease fees and other fees paid to MPI amountedLté P 786 thousand and PLN 285 thousand
respectively in the twelve month periods endindd@tember 2008 and 31 December 2007.

The Group’s liabilities in respect of those trargats as at 31 December 2008 and 2007 amounted to
PLN 783 thousand and PLN 271 thousand respectively

As at 31 December 2008, Bank Zachodni WBK AIB Addahagement was the largest shareholder of AmRest
and held 20.24% of its shares and voting rightd,a@nsuch was its related entity. Bank Zachodni WBK. is
a shareholder of Bank Zachodni WBK AIB Asset Mamagpet.

On 15 December 2008, a credit agreement was sitpeddbeen Amrest Sp. z 0.0. and American
Restaurants s.r.o. (“the Borrowers”) and ABN AMR@rR (Polska) S.A., ABN AMRO Bank N.V., Bank
Polska Kasa Opieki S.A. and Bank Zachodni WBK S.A.

Under the above-mentioned credit agreement datdaet®mber 2008, BZ WBK granted the Group a loan
amounting to PLN 120 million. The loan should bpaiel by 31 December 2010.

Additionally, the Group has lease agreements wEWBBK S.A. for scooters concluded on 12 June 2006
for three years and incurred costs of PLN 152 tandsin this respect for the period of twelve months
ended 31.12.2008.

As at 31 December 2008, AppleGrove Holdings LLC laakban of PLN 19 426 thousand from WCM
Investors, LLC a company related to Steve Grovenesvef 20 % of shares in AppleGrove Holdings LLC.

Associates
Worldwide Communication Services LLC

Worldwide Communication Services LLS and its redaemtities (WCS) provided marketing services to
the Group until the end of March 2007. This iatetl to beginning an internal Marketing Departnant
the beginning of 2007. The fees for the marketienyises provided (mainly through a subsidiary of 8/C
— Synergy Marketing Partners Sp. z 0.0., Synergyksting Partners s.r.0.) amounted to PLN 612
thousand and PLN 3 839 thousand respectively fotwielve months of 2008 and 2007 respectively.

Transactions with the management/Management B&urpervisory Board
Remuneration of the Management and Supervisoryddoar
The remuneration of the Management Board of AmRidtings SE paid by ARC and directly by the

Group was as follows:
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12 months 12 months

ended 31 ended 31

December December

2008 2007

Remuneration of the Management Board Members paitiRC 1044 40

Remuneration of the members of the Management amgkr@isory 1416 2 406
Boards paid directly by the Group

Total remuneration paid to the Management Board Sogervisory 2 460 2 446

Board

ARC also pays remuneration to other key employdetbeo Group (apart from the Management Board,
later reinvoiced to the Group). In the 12-monthigérended 31 December 2008 total remuneration
amounted to PLN 1 245 thousand (in the same pefitiie prior year: PLN 3 815 thousand).

The Group’s key employees also participate in apleyee share option plan (See Note 20). The costs
relating to the employee option plan in respectn@nagement amounted to PLN 275 thousand and
PLN 222 thousand respectively in the 12 month mgeeinded 31 December 2008 and 2007.

31 December 2008 31 December 2007
Number of options awarded 156 500 131 000
Number of available options 115 450 102 800
Fair value of options as at the moment of awarding PLN 2 254 894 PLN 1 415 000

As at 31 December 2008, there were no liabilitte®otmer employees.

31 Critical accounting estimates, and judgements
Key sources of uncertainties relating to estimates

Estimates and judgements are continually verifidag are based on historical experience and other
factors, including expectations of future events tire believed to be reasonable under the cireunoss.

The Group makes estimates and assumptions congettmenfuture. The resulting accounting estimates
will, by definition, seldom equal the related ad¢ttesults. The estimates and assumptions thabtquased

to a significant risk of introducing a significaatljustment of the carrying amount of assets arulitias
during another financial year relate mainly to ihgairment tests in respect of property, plant and
equipment and goodwill, amortization and depregigtprovisions and calculation of deferred tax.

Estimated impairment of goodwiill

The Group tests goodwill for impairment in accorclamvith its accounting policies described in Note 1
The recoverable value of a cash generating uki¢isrmined on the basis of the calculation of @i in
use (Note 10). No goodwill impairment was recogdias at 31 December 2008 and 2007.

Estimated impairment of property, plant and equipme
Estimated depreciation charges

Increasing the average useful lives of propertgnpblnd equipment by 10% would lead to a decrease i
depreciation for the 12-month period ended 31 Déesgrf008 of ca. PLN 6 277 thousand.
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Provisions
Key uncertainties and estimates are described ta Rib.
Deferred income tax

Uncertainties and estimates related to deferredrébate mainly to recognizing a deferred tax agset
respect of unused tax losses carried forward. e 8l

Critical accounting judgements

Critical accounting judgements relate to the cfasgion of leases — see Notes 24 and 25 and réziagn
deferred tax on tax loss carryforwards — Note 8.

32 Financial instruments

The Group is exposed to several financial riskednnection with its activities, including: the rigk
market fluctuations (covering the foreign excharigk and risk of changes in interest rates), redlated to
financial liquidity and — to a limited extent — dierisk. The risk management program implementgd b
the Group is based on the assumption of the ungeddiity of the financial markets and is used to
maximally limit the impact of negative factors dretCompany’s financial results.

Risk management is based on procedures approvi hffanagement Board.
Credit risk

Financial instruments especially exposed to cneslitinclude cash and cash equivalents, receivainés
investments held to maturity. The Group investhcasd cash equivalents with highly reliable finahci
institutions. There is no significant concentratafrcredit risk in respect of trade and other reakies due

to the fact that sales are based mainly on castcaatit card payments. The Group set up an addition
impairment write-down of PLN 19 thousand for theo@'s receivables exposed to credit risk in the 12
month period ended 31 December 2008. The maximweditcrisk exposure amounts to PLN 83 252
thousand.

The ageing break-down of receivables and receivalite-downs as at 31 December 2008 is presented in
the table below:

current overdue in days Total
lessthai91-180 181 - more
90 365 than 360
Trade and other receivables 28873 5438 6008 3180232669 730
Receivable write-downs - - - - -3568-3568

28873 5438 6008 3180 22664 66162

The Group did not recognize impairment on overdade and other receivables of PLN 15 699 thousand
because it believes that they will be recovereflin

Interest rate risk

Bank borrowings drawn by the Group are most oftasel on fluctuating interest rates (see Note 18). A
at 31 December 2008, the Group does not hedgestgdianges in cash flows resulting from interet ra
fluctuations which have an impact on the resulise TGroup analyzes the market position relating to
interest on loans in terms of potential refinanadfiglebt or renegotiating the lending terms anddd@mns.
The impact of changes in interest rates on reaodtsanalyzed in quarterly periods.
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Had the interest rates on loans denominated irsfPalioties during the 12 months ended 31 December
2008 been 30 base points higher/lower, the profitthe period would have been PLN 538 thousand
lower/higher.

Had the interest rates on loans denominated intCkemunas during the 12 months ended 31 December
2008 been 30 base points higher/lower, the profitthe period would have been PLN 203 thousand
lower/higher.

Foreign exchange risk

The Group is exposed to foreign exchange riskedl&t transactions in currencies other than thezoay

in which the business operations are measured riticplar Group companies. Foreign exchange risk
results from future business transactions, receghiassets and liabilities. Moreover, lease paysnent
related to a significant part of the Group’s leaggeements are indexed to the exchange rate of the
American dollar or the euro. Nevertheless, the @rigurying to sign lease agreements in local cuies
whenever possible, but many landlords require tihatlease payments be indexed to the euro or to the
American dollar.

To limit foreign exchange risk, the Group is tryitg reduce the impact of short-term fluctuations of
exchange rates. However, in a longer period, peemachanges in exchange rates and interest rabés$ co
have an impact on the Company’s consolidated esult

As at 31 December 2008 the Group used hedgesrgnitie impact of changes in cash flows following
from changes in exchange rates on its results.Groeip hedged its cash flows related to the plamaed
material purchases. As at 31 December 2008, tla¢ aotount of open futures transactions amounted to
EUR 10,000 thousand and GBP 1,500 thousand. Theaction will be settled in 2009. The valuation of
the transactions as at the end of 2008 was postiveamounted to PLN 9,254 thousand. The hedging
transactions described above were accounted fardratige accounting.

As at 31 December 2008, the Group’s assets anditled are denominated mainly in the functional
currencies of the Group members.

Liquidity risk

Prudent financial liquidity management assumes shéficient cash and cash equivalents are maindaine
and that further financing is available from guaead funds from credit lines.

The table below shows an analysis of the Groupiarfcial liabilities which will be settled in net ammts
in particular ageing brackets, on the basis oft¢nm to maturity as at the balance sheet date aftaunts
shown in the table constitute contractual, undisted cash flows.

The maturity break-down of long- and short-termrbatings as at 31 December 2008 and 2007 is
presented in the table below:

12’2008 12’2007
Loar Interestan Total Loar Interestan Total
instalmentsother charges instalmentsother charges

Up to 1 year 40 536 26 808 67 344 38 552 9 890 48 442
Between 1 and 13 226 69 153
year: 372 508 24 870 397 378 55 927
Between 2 and 4618 69 170
year: 19 426 635 20 061 64 552
More than 5 70 3737
year: 0 0 0 3 667

432 470 52 312 484 783 162 698 27 804 190 502
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Capital risk

The Group manages capital risk to protect its gbith continue in operation, so as to enable itel@ize
returns for its shareholders and benefits for oit@keholders and to maintain an optimal capitactire
to reduce its cost.

The Group monitors capital using the gearing rafiwe ratio is calculated as net debt to the todder of
capital employed. Net debt is calculated as the stilmorrowings (comprising loans and advances, and
liabilities) net of cash and cash equivalents. fidtal value of capital is calculated as the cagyémount

of equity in the consolidated financial statemqaits net borrowings.

The Group’s gearing as at 31 December 2008 and 0@ follows:

12'2008 12’2007
Total borrowings (Note 18) 432 470 162 698
Less: Cash and cash equivalents (Note 15) (37 583) 46 8713)
Net deb 394 887 115 825
Total equity 370 685 293 463
Capital employed 765 572 409 288
Gearing ratio 52% 28%

The increase in the gearing ratio as at 31 Dece@®@8 results mainly from higher capital expenditur
which was financed with external debt financing.

33 EventsAfter the Balance Sheet Date

¢ On 29 January 2009, AmRest informed of increadiregcapital of its subsidiary AmRest Coffee s.r.o.
(AmRest Coffee Czech). The capital of AmRest Coffaeo. was increased by a total amount of
CZK 45 000 000 in the form of a cash contributioad® by AmRest Sp. z 0.0. and Starbucks Coffee
International Inc. After the change, the ownerssiiucture of the Company remained unchanged:
AmRest Sp. z 0.0. - 82%, Starbucks Coffee InteonatiInc - 18%.

¢ On 24 March 2009 the contingent agreement for &t af all shares in Sfinks Polska S.A. (“Sfinks”)
held by AmRest in the amount of PLN 30 465 thousaas$ finalized and in 2009 a loss was
recognized of PLN 2 603 thousand.
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