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AmRest Holdings SE

Consolidated | ncome Statement

for the six months ended 30 June 2008 and for the twelve months ended 31 December 2007

in thousands of Polish zloty

Restaurant sales

Restaurant expenses:

Cost of food

Direct marketing expenses

Direct depreciation and amortization expenses
Payroll and employee benefits

Continuing franchise fees

Occupancy and other operating expenses
Total restaurant expenses

Gross profit on sales

General and administrative expenses (G&A)
Depreciation and amortization expenses (G&A)

Other operating income
(Loss)/gain on disposal of property, plant and pongint and intangibles

Impairment losses
Operating profit

Finance income

Finance cost

Share of profit of associates
Profit before tax

Income tax expense

Profit for the period

Attributable to:
Minority interest
Equity holders of the parent

Basic earnings per sharein Polish zloty
Diluted ear nings per sharein Polish zloty

Consolidated income statement should be analyzed together with the accompanying notes to the consolidated financial

statements.

Note

2,6
2,7
2,29

2,8

27
27

2008 2007
507 582 364 660
(171 086) (121 324)
(23 991) (15 662)
(26 501) (21 116)
(100 680) (70 724)
(29 989) (21 463)
(88 554) (61 627)
(440 801) (311 916)
66 781 52 744
(35 589) (22 052)
(1 564) (1182)
4253 3451

(771) (482)
(804) (249)
32306 32230
5 556 321
(6 304) (2 310)
491 482
32049 30723
(9 244) (5 364)

22 805 25 359

(989) 530
23794 24 829
1,68 1,84
1,67 1,83



AmRest Holdings SE

Consolidated balance sheet

as at 30 June 2008 and 31 December 2007

in thousands of Polish Zoty
Assets

Property, plant and equipment
Goodwill

Other intangible assets
Investment in associates
Other non-current assets
Deferred tax asset

Total non-current assets
Inventories

Trade and other receivables
Corporate income tax receivables
Other current assets

Available for sale financial assets
Cash and cash equivalents
Assets held for sale

Total current assets

Total assets

Equity

Share capital

Reserves

Accumulated deficit

Profit for the period
Translation reserve

Equity attributable to shareholders of the parent

Minority interest

Total equity

Liabilities

Interest-bearing loans and borrowings
Finance lease liabilities

Employee benefits

Provisions

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities
Interest-bearing loans and borrowings
Finance lease liabilities

Trade and other accounts payable
Income tax liabilities

Derivative financial instruments

Total current liabilities

Total liabilities

Total equity and liabilities

Note

11
10
2,29
12

13
14

15
16
16
17

18

19
24
20
21

22

19

24

23

32

2008 2007
301 978 272 663
170 066 142 475

16 022 13 955
2844 2353
46 075 47 952
9974 12 279
546 959 491 677
9 691 11 594
29 763 34 489
1883 403
10 494 11 621
9 765 -
35583 46 873
5673 -

102 852 104 980
649 811 596 657

545 544

320 202 320532

(10 353) (58 917)
23794 48 564

(44 436) (21 576)

289 752 289 147
5162 4316

294 914 293 463

160 088 124 146
4096 4 160

2 017 1221

4 608 5 887

8 558 10 124

2 963 2337
182 330 147 875
49 685 38 552
607 1442
116 257 111 527
2 710 3798
3308 -

172 567 155 319
354 897 303 194
649 811 596 657

Consolidated balance sheet should be analyzed together with the accompanying notes to the consolidated financial statements.



AmRest Holdings SE

Consolidated statement of cash flows
for the six months ended 30 June 2008 and 2007

in thousands of Polish Zloty Note 2008 2007
Cash flows from operating activities
Profit before tax 32 049 30723
Adjustments for:
Share of profit of associates 29 (491) (482)
Amortization 10 2048 3164
Depreciation 9 26 017 19 134
Interest expense, net 6,7 4780 1094
Foreign exchange gain, net 6,7 (4 291) 497
Loss/(gain) on disposal of property, plant, equiptrand intangibles 9 771 482
Impairment of assets 4 788 235
Equity—settled share based payments expenses 20 742 502
Working capital changes (excluding the effect @ams$iation differences):
Change in receivables 3133 1067
Change in inventories 1821 (537)
Change in other assets 4 865 (1271)
Change in payables and other liabilities (17 720) 4)
Change in other provisions and employee benefits 796 (3 869)
Income taxes paid (8 909) (3 684)
Interest paid (4 780) (989)
Other (2 369) 1102
Net cash provided by operating activities 39 250 47 164
Cash flows from investing activities
Acquisition of subsidiaries and restaurants, netash acquired 3 (19 296) (1 900)
Proceeds from the sale of property, plant and engit and intangible ¢
assets 2192 4581
Proceeds from the sale of assets held for sale 17 - 4000
Proceeds from held-to-maturity debt securities - 9984
Acquisition of property, plant and equipment 9 (64 968) (44 230)
Acquisition of intangible assets 10 (4 430) (3972)
Acquisition of available for sale financial assets 16 (8 708) -
Net cash used in investing activities (95 210) (31537)
Cash flows from financing activities -
Proceeds from issuance of shares 534 -
Proceeds from borrowings 67 000 -
Repayment of borrowings (22 916) (918)
Repayment of finance lease (899) (230)
Net cash provided by/(used in) financing activities 43719 (1148)
Net changein cash and cash equivalents (12 241) 14 479
Cash and cash equivalents, beginning of period 46 873 25 241
Effect of foreign exchange rate movements 951 (652)
Cash and cash equivalents, end of period 35 583 39 068

Consolidated cash flow statement should be analyzed together with the accompanying notes to the consolidated financial statements.



AmRest Holdings SE

Consolidated statement of changesin equity

for the six months ended 30 June and 2007

in thousands of Polish Zloty

Asat 01.01.2007

Employees share option scheme —
value of employee services (Note
20)

Currency translation differences
Profit for the period

Asat 30.06.2007

Asat 01.01.2008

Employees share option scheme —
value of employee services

(Note 20)

Employees share option scheme
exercise of options

Currency translation differences
Issue of shares (Note 18)

Fair value gains on assets
available for sale (Note 16)

Fair value losses on hedging
instruments (Note 32)

Increase of capital in subsidiaries
Profit for the period

Asat 30.06.2008

Attributable to equity holders of the Company Minority Total
Share . . Other ) Translation Interest
Capital Share premium S?sget:gt(l)c)ms reserves R;—s(:ra\ﬂ/es z:rtﬁ]l 262 reserve Total
(Note 18) (Note 18) 9 (Note 18)
519 210 302 2644 6191 219137 (56 928) (4 943) 157 785 79 157 864
- - 502 - 502 - - 502 - 502
- - - - - - 366 366 - 366
- - - - - 24 829 - 24 829 530 25 359
519 210 302 3146 6191 219639 (32.099) (4577) 183 482 609 184 091
544 310 264 4077 6191 320532 (10 353) (21 576) 289 147 4316 293 463
- - 742 - 742 - - 742 - 742
(859) (859) (859) (859)
- (22 860) (22 860) (22 860)
1 1409 - - 1409 - - 1410 - 1410
- - - 1057 1057 - - 1057 1057
- - ; (2 679) (2 679) - - (2 679) (2 679)
- - - - - - - - 1835 1835
- - - - - 237% - 23794 (989) 22 805
545 311673 3960 4569 320 202 13441 (44 436) 289 752 5162 294914

Total income and expense for the period (curreraystation differences and profit for the periottjilbutable to equity holders amounted to
year: 25 195 TPLN) and attributable to the minotitierest — (989) TPLN (previous year: 530 TPLN).

Consolidated statement of changesin equity should be analyzed together with the accompanying notes to the consolidated financial statements.

PLN 932N (previous




AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

1 Group overview and significant accounting policies
(a) Background

AmRest Holdings SE (the “Company”, initially as Aed® Holdings SE) was established as a joint stock
company in October 2000 in the Netherlands. Thepamyis head office is located in Prins Bernhardp€0,
1097 JB Amsterdam, the Netherlands. The Compamyjsocate offices are located in Wroclaw, Polande Th
Company and its subsidiaries are collectively reteto as the “Group”.

On 19 September 2008 the change of a legal forButopean Company (Societas Europaea) and a hame to
AmRest Holdings SE was registered by the Chamb@ouofmerce in, Amsterdam.

The Consolidated Financial Statements as at arttidaix months ended 30 June 2008 comprise theodahe
Company, its subsidiaries and on the Group’s edntigyest in associates.

The following Consolidated Financial Statementsenauthorised for issue by the Management BoardOon 3
September 2008.

The principal activity of the Group, conducted by/subsidiaries in Poland, the Czech Republic, tdmang
Bulgaria, Russia and Serbia is to operate Kentuehgd Chicken (,KFC"”) and Pizza Hut franchised
restaurants, as well as “Rodeo Drive” restauramt®dland and the Czech Republic and solely in Eolan
“Burger King”, and “Freshpoint” restaurants.

Group’s operations are not significantly seasonal.

On 27 April 2005, the shares of AmRest HoldingscBEhmenced trading on the Warsaw Stock Exchange
(“WSE") in Poland.

Prior to 27 April 2005, the Company was jointly @gnand controlled by International Restaurant linuests,
LLC (“IRI") of the United States and Kentucky Frigghicken Poland Holdings BV (“KFC BV”) of the
Netherlands. Before the initial public offering kahareholder possessed a 50% ownership.

IRI is a wholly-owned subsidiary of American Ret@ibncepts, Inc. of the United States (“ARC"), wheere
KFC BV was a wholly-owned subsidiary of Yum! Branéisc. (“YUM!") of the United States.

In conjunction with the listing of the Company’'sasts on the WSE, YUM! sold all of its shares in the
Company and is no longer a shareholder and adedatty. Moreover, IRI also sold part of its shass result
of the Company’s IPO on the stock exchange. A4 &@&ember 2006 the Company’s largest shareholtier w
a 37.5% voting rights and ownership interest regwhiiRl. In 2007 IRI sold further part of its sharas at 30
June 2008 the Company'’s largest shareholder was WIBKAsset Management with a 19,70% voting rights
and ownership interest. As at 30 June 2008 IRI, ARE Metropolitan Properties International Sp.az aare
still related parties to the Group as controlliring rights in ARC are held by the some memberthef
Group’s supervisory board. For details please teftre Note 30.

The majority of Group’s operations is made undandhise agreements concluded with YUM! and YUM!
Restaurants International Switzerland, Sarl, Bur@ng International GmbH oraz Starbucks Coffee
International, Inc.



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

Pizza Hut, KFC and RostiksK FC

Pizza Hut and KFC restaurants operate under fremchgreements with YUM! and YUM! Restaurants
International Switzerland, Sarl (,YRIS"), a subsidi of YUM!. Each franchise agreement has a terrtenf
years, with an option of renewal by the Group fotHer ten years, subject to certain conditionadenet as
described in the agreements.

YUM! committed to notify the Company if it entersté another franchise, at least six months befaditst
KFC or Pizza Hut restaurant is opened in Polanel,Ghech Republic or Hungary. During this perio@ th
Company has the right to state its opinion on $ised. YUM! has indicated that at present it haglans to
conclude agreements with other prospective fragebig Poland, Czech Republic and Hungary or to opev
restaurants by itself.

Burger King

Burger King restaurants operate under franchiseeagents with Burger King Europe GmbH (“BKE”) lochta
Zug, Switzerland which are to be signed for eadtiqodar restaurant separately once it opens. Hacithise
agreement has a term of ten years, with an opfioerewal by the Group for further ten years, stbje
certain conditions being met as described in theemgents.

The Group will open and operate Burger King restaisr in strict accordance with the agreed developme
schedule which includes the minimal numbers of ygEin each development year.

Starbucks

Starbucks restaurants operate under general agreaiitie Starbucks Coffee International, Inc. (“Btacks”),
concerning the cooperation on the development pathtion of Starbucks stores in Poland, the CzegiuBic
and Hungary. The agreements have a term endiMpgr81, 2022, with an option to extend for an addél 5
years upon the fulfiiment of certain conditions.

The parties resolved to establish three separatpaiges: AmRest Coffee Sp. z 0.0., AmRest Coffeez $po.
and AmRest Kavézo Kift for each of the 3 countRetand, Czech Republic and Hungary, respectivéig. T
above companies are the only entities with thet igidevelop and operate Starbucks cafes in Polanech
Republic and Hungary during the term of the agredmeith non-exclusive rights to certain instibuil
locations.

The Group contributed 82% and Starbucks 18% otdpétal to all the companies. In the third and toyear
after the formation of all three companies Starbugtiall have the right and option to increasesitigipation by
acquiring additional shares (up to 50%) in cas¢hefGroup’s failure in opening and operating a mumn
number of Starbucks stores in Poland, Czech Repabti Hungary. In the fifth and ninth year Starlsuekl
have an unconditional option to increase its stgké 50%. In case of a conflicting acquisitioraothange of
control of the Group, Starbucks will have the rightincrease its participation in companies up @6% by
acquiring shares from the Group.

The Group agrees to open and operate Starbucks stastrict accordance with the development sdbedrich
includes the minimum numbers of openings in eaeln within the agreements’ period. If Group failsiieet the
development obligations Starbucks will have thétrig charge a development default fee or to textaithe
agreements. The agreements include the provisioceoaing the purchase of coffee and other basiplisap
either from Starbucks or other approved or desighstippliers.

Key conditions of all abovementioned agreements haen described in Note 1 (f)



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

The table below presents a summary of the sub&diarcluded within the Group at 30 June 2008:

City and Ownership Date of
country of I - interest and effective
Name of company incorporation Principal activity Parent company voting rights control
American Restaurants  Wroclaw, Operating restaurants in AmRest Holdings SE 100.00 % December
Sp. z o.0. Poland Poland 2000
American Restaurants Prague, Operating restaurants in the AmRest Holdings SE 100.00 % December
S.I.0. Czech Czech Republic 2000
Republic
Pizza Hut s.r.o. Prague, No current activities American Restaurants 99.973% December
Czech S.I.0. 2000
Republic American Restaurants 0.027%
Sp. z o.0.
American Restaurants KfBudapest, = Operating restaurants in American Restaurants 100.00 % June
Hungary Hungary Sp. z o.0. 2006
. . . . September
Grifex | Sp. z 0.0. in Wroclaw, No current activities American Restaurants 48.00 % 2003
liquidation Poland Sp. zo.0. '
International Fast Food Wroclaw, No current activities American Restaurants 100.00 % January
Polska Sp. z 0.0. (in Poland Sp. z 0.0. 2001
liquidation)

: Warsaw, Operating restaurants in American Restaurants o March
Galeria Arka Sp. z 0.0. Poland poland Sp. 7 0.0, 100.00 % 2005
AmRest Ukraina t.o.w. Kiev, No current activities American Restaurants o December

) 100.00 %
Ukraine Sp. z 0.0.
2005
Doris 2006 Sp. z o0.0. Warsaw, Lessee of location where American Restaurants October
- 100.00 %
Poland restaurants are operating Sp. z o.0. 2006
AmRest Coffee Wroclaw, Established to operate American Restaurants 82.00 % March
Sp. z .0.0. Poland Starbucks stores in Poland  Sp. z 0.0. ' 2007
Starbucks Coffee 18.00 %
International. Inc
Bécsi (t.13. Kift Budapest, Owner of the building with ~ American Restaurants 100.00 % April
Hungary office space Kft 2007
American Restaurants Sofia Established to operate American Restaurants 100.00 % April
EOOD Bulgaria restaurants in Bulgaria Sp. z 0.0. 2007
AmRest Coffee Prague, Established to operate American Restaurants 82.00 % August
S.I.0. Czech Starbucks stores in Czech  Sp. z 0.0. ' 2007
Republic Republic Starbucks Coffee 18.00 %
International. Inc
AmRest Acquisition Delaware Established to acquire OOO AmRest Holdings SE 100.00 % May
Subsidiary Inc. USA Pizza Nord 2007
000 AmRest Petersburg, Operating Pizza Hut and KFC AmRest Acquisition 1,56 % July
Russia restaurants in Russia Subsidiary Inc. 2007
American Restaurants 98.44 %
Sp. z o.0.
000 KFC Nord Moscow, No current activities 000 AmRest 100.00% July
Russia 2007



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

City and Ownership Date of

Name of company . country (.)f Principal activity Parent company intgrest‘ and effective

incorporation voting rights control
00O KFC South Moscow,  No current activities 000 AmRest 100.00% July
Russia 2007
00O Sistema Bistrogo Moscow, No current activities 000 AmRest 100.00% July
Pitania Russia 2007
AmRest Kavézoé Kit Budapest  Established to operate American Restaurants 82.00 % August
Hungary Starbucks stores in Hungary Sp. z 0.0. ' 2007

Starbucks Coffee 18.00 %

International, Inc.

AmRest D.O.O. Belgrade, Operating restaurants in American Restaurants 60.00 % October
Serbia Serbia Sp. z o.0. ' 2007

ProFood Invest GmbH 40.00 %
* Despite the fact that the Group holds a 48% ofngpfights and ownership interest it consolidates ¢cbmpany as a

subsidiary, since on the basis of agreements Wehnrtain shareholder, it has the right to contreldbmpany’s operating
and financial activities.

On 30th of August Fried Chicken s.r.o. was liquédhat

10



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

The Group’s associated companies at 30 June 2@@fiated for under the equity method are as follows:

City and Ownership Date of
Name of company country of Principal activity Parent company interest and effective
incorporation voting rights control
Worldwide Nevada, Marketing activity for the American Restaurants 33.33% October
Communication ServicesUSA Group Sp. z o.0. 2003
LLC
Synergy Marketing Warsaw, No current activities Worldwide 26.66% May
Partners Sp. zo.0.in Poland Communication 2002
liquidation Services LLC.
Red 8 Communications Warsaw, Marketing activity for the Worldwide 17.33% May
Group Sp. z 0.0.* Poland Group Communication 2002
Services LLC
Synergy Marketing Prague, No current activities Synergy Marketing 24.00% February
Partners s.r.o. in Czech Partners Sp. z o.0. 2005
liquidation Republic
SCM Sp. z 0.0. Chotomow, Restaurant supply services American Restaurants 45.00% April
Poland provided for the Group Sp. z 0.0. 2005
SCM s.r.o. Prague, Restaurant supply services SCM Sp. z 0.0. 40.50% March
Czech provided for the Group 2007
Republic
* The Group holds a 17.33% of voting rights and evehip interest in Red 8 Communications Group Spoz The

Group has the right to influence the company’s afiens significantly, as it is a subsidiary of aseciated entity
- Worldwide Communication Services LLC, which hok#% of voting rights.

11



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

(b) Statement of compliance with International Financial Reporting Standards

These interim consolidated financial statementeHasen prepared in accordance with the Interndtiona
Financial Reporting Standards (“IFRS”) as adoptgdhle European Union and issued by the Internationa
Accounting Standards Board. As at June 30, 200@ thee no differences with regards to policies &ehkbp

by the Group and the International Financial RepgrStandards. The accounting policies used in the
preparation of the consolidated financial statesamné consistent with those used in the annuahdiah
statements for the year ended December 31, 20@@pefor the new accounting standards adopted as of
January 1, 2008.

The following new standards, amendments to stasdandl interpretations are mandatory for financial
period ending 30 June 2008:

« |IFRIC 11, ‘IFRS2 - Group and Treasury Share Trati@as'. The interpretation does not have
material impact on the Group’s financial statemgnts

* IFRIC 12, ‘Service Concession Arrangements’. Therjpretation is not relevant for the Group
and its financial statements;

e IFRIC 14, 'IAS 19 — The Limit on a Defined Benefisset, Minimum Funding Requirements and
their Interaction’. The interpretation has no impan the Group’s operations and financial
statements;

The following new standards, amendments to stamsdand interpretations have been issued but are not
effective for the period ended 30 June 2008 aneé Inat been early adopted:

« IFRS 8, ‘Operating Segments’, effective for anmeliods beginning on or after January 1, 2009.
IFRS replaces IAS 14 “Segment Reporting’ and ad@ptmanagement approach to segment
reporting. Management expects the new standarcate la significant impact on the Group’s
financial statements. Adoption of IFRS 8 will reguiredefining of segments, which will be
identified on the basis on internal reports redulaeviewed by the Group’s chief operating
decision makers. Therefore, management expect ifidatiobn of, apart from geographical
segments, also segment based on key Group’s brands;

* |IAS 23 (Revised and amendment), ‘Borrowing costffective for annual periods beginning on
or after January 1, 2009. Management do not expecimendments to have a significant impact
on the Group’s operations;

e |AS 1 (Revised) - Presentation of Financial Stateiseffective for annual periods beginning on
or after 1 January 2009 r. The management is alrasskssing impact of revised standards on the
Group’s financial statement;

* IFRS 3 (Revised) — ‘Business Combinations’, effeefior annual periods beginning on or after 1
July 2009 r. The Group will apply IFRS 3 (Revisédl}ransactions from 1 January 2010;

e |AS 27 (Revised), 'Consolidated and separate fimhrstatements', effective for annual period
beginning on or after 1 July 2009. The Group wiplpl IAS 27 (Revised) prospectively to
transactions from 1 January 2010;

12



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

IFRS 2 (Amendment) - 'Share-based payment', efieétir annual periods beginning on or after
1 January 2009. The management is already assesgiagt of amendment on Group’s financial
statements;

IAS 32 (Amendment), ‘'Financial instruments: Preasgon’, and IAS 1 (Amendment),
'Presentation of financial statements' — 'Puttéiblencial instruments and obligations arising on
liquidation', effective for annual period beginniag or after 1 January 2009. The management is
already assessing impact of amendments on Groimgisdial statements;

IFRS 1 (Amendment) 'First time adoption of IFRSdaMS 27 'Consolidated and separate
financial statements’, effective for annual perlmehinning on or after 1 January 2009. The
management is already assessing impact of amendméatoup’s financial statements.

Improvements to International Financial Reportingrflards — a collection of amendments to
IFRSs (IFRS 1, IFRS 5, IFRS 7, IAS 1, IAS 16, IAS, IAS 20, IAS 23, IAS 27, IAS 28, IAS
29, IAS 31, IAS 32, IAS 36, IAS 38, IAS 39, IAS 4IAS 41), effective for annual periods
beginning on or after 1 January 2009. The managenseralready assessing impact of
amendments on Group’s financial statements.

IFRIC 13, ‘Customer Loyalty Programmes”, effectifg annual periods beginning on or after
July 1, 2008. Management is currently assessingntpact of IFRIC 13 on the Group’s financial
statements;

IFRIC 15, ‘Agreements for construction of real &st§ effective for annual period
beginning on or after 1 January 2008anagement is currently assessing the impact ofCFES
on the Group’s financial statements;

IFRIC 16, ‘Hedges of a net investment in a foremperation’, effective for annual periods
beginning on or after October 1, 2008. The manageisealready assessing impact of IFRIC 16
on Group'’s financial statements.

13



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

(© Basis of preparation

The consolidated financial statements are present&blish Zloty (PLN), rounded to the nearest tand
(TPLN).

The Consolidated Financial Statements are preardlde historical cost basis. Non-current assetsfoesale
are stated at the lower of the carrying amountaingalue less costs to sell.

The preparation of financial statements in confeymiith IFRS requires management to make judgments,
estimates and assumptions that affect the applicatf policies and reported amounts of assets and
liabilities, income and expenses. The estimates asgbciated assumptions are based on historical
experience and various other factors that are\eli¢o be reasonable under the circumstancesesuis

of which form the basis of making the judgmentswloarrying values of assets and liabilities thrat reot
readily apparent from other sources. Actual resuliy differ from these estimates.

The estimates and underlying assumptions are redesn an ongoing basis. Revisions to accounting
estimates are recognised in the period in whichetstemate is revised if the revision affects oriptt
period, or in the period of the revision and futperiods if the revision affects both current anturfe
periods.

Judgments made by management in the applicatidfR$s that have a significant effect on the finahci
statements and estimates with a significant risknaferial adjustment in the next year are discugsed
Note 31.

The accounting policies set out below have beerieapgonsistently to all periods presented in these
consolidated financial statements.

(d)  Basisof consolidation

Subsidiaries

Subsidiaries are all entities over which the Grdwas the power to govern the financial and operating
policies generally accompanying of more than oné dfathe voting rights. The existence and effett o
potential voting rights that are currently exerbisaor convertible are considered when assessiragheh

the Group controls another entity. Subsidiariesfally consolidated from the date on which conti®l
transferred to the Group. They are de-consolidfted the date that control ceases.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Grotipe
cost of an acquisition is measured as the fairevalfithe assets given, equity instruments issued an
liabilities incurred or assumed at the date of exge, plus costs directly attributable to the asitjan.
Identifiable assets acquired and liabilities andticment liabilities assumed in a business commnadre
measured initially at their fair values at the dsiion date, irrespective of the extent of any amity
interest.

The excess of the cost of acquisition over thevalue of the Group’s share of the identifiable astets
acquired is recorded as goodwill. If the cost afusition is less than the fair value of the neteas of the
subsidiary acquired, the difference is recogniseettly in the income statement.

Inter-company transactions, balances and unreatja@ts on transactions between group companies are
eliminated. Unrealised losses are also eliminatgidcbnsidered as an impairment indicator of thestass
transferred. Accounting policies of subsidiariegenbeen changed where necessary to ensure congisten
with the policies adopted by the Group.

14



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

Transactions and minority interests

The Group applies a policy of treating transactionith minority interests as transactions with pesti
external to the Group. Disposals to minority ingéseresult in gains and losses for the Group that a
recorded in the income statement. Purchases fromority interests result in goodwill, being the
difference between any consideration paid and ¢hevant share acquired of the carrying value of net
assets of the subsidiary.

Associates

Associates are all entities over which the Group bkignificant influence but not control, generally

accompanying a shareholding of between 20% and &0¥te voting rights. Investments in associates are
accounted for using the equity method of accoungéind are initially recognised at cost. The Group’s
investment in associates includes goodwill (netaofy accumulated impairment loss) identified on

acquisition.

The Group’s share of its associates’ post-acqaisifprofits or losses is recognised in the income
statement, and its share of post-acquisition mowsnén reserves is recognised in reserves. The
cumulative post-acquisition movements are adjuatg@inst the carrying amount of the investment. When
the Group’s share of losses in an associate equatsceeds its interest in the associate, includimg
other unsecured receivables, the Group does noginése further losses, unless it has incurred abtigs

or made payments on behalf of the associate.

Unrealised gains on transactions between the Gaodpits associates are eliminated to the extetieof
Group’s interest in the associates. Unrealisedelbsse also eliminated unless the transaction gesvi
evidence of an impairment of the asset transfeedounting policies of associates have been chinge
where necessary to ensure consistency with theipsladopted by the Group.

(e Foreign currencies
Functional and presentation currency

Items included in the financial statements of eafcthe Group’s entities are measured using thecagsr

of the primary economic environment in which theitgnoperates (‘the functional currency’). The
functional currency of the Polish operations is Baish Zloty (PLN), the functional currency of the
Czech operations is the Czech Crown (CZK), whikeftmctional currency of the Hungarian operatians i
the Hungarian Forint (HUF), Russian operation - ileuRUB), Bulgarian operations — Lev, Serbian
operations — Dinar.

As the majority of its operations and transacti@me PLN denominated, the consolidated financial
statements are presented in PLN.

Foreign currency transactions

Transactions in foreign currencies are translatetha foreign exchange rate ruling at the datehef t
transaction. Monetary assets and liabilities demated in such currencies at the balance sheetadate
translated to the Polish Zloty (PLN) at the foremxthange rate prevailing at that date. All défeses
arising on translation are recognised in the incestetement. Non-monetary assets and liabilities
denominated in foreign currencies that are measuargzims of historical cost, are translated atftiteign
exchange rate as of the date of the transaction.
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Financial statements of foreign operations

The results and financial position of all Groupiterst, which have a functional currency differerdni the
presentation currency, are translated into theeptaon currency as follows:

e the assets and liabilities, including goodwill dad value adjustments arising on consolidation,
are translated into PLN at exchange rates rulitigedbalance sheet date,

» the revenues and expenses of foreign operationsramelated at average rates in the period,
which approximate the foreign exchange rates rairthe dates of the transactions,

« all resulting foreign exchange differences arigindgranslation are recognised directly in equity.
Foreign exchange differences are released todbenm statement upon disposal.
Foreign exchange difference arose on valuatiorebfnvestments are recognised directly in equity.
None of the foreign operations’ currency is aglaithe 2008 a currency of a hyperinflationary eogno
()] Franchise, license and other fees

KFC and Pizza Hut

As noted in Note 1(a), KFC and Pizza Hut restagraarte operated in accordance with franchise
agreements with YUM! and subsidiaries of YUM!. Tfianchise agreements typically require that the
Group pay an initial, non-refundable fee upon tpering of each new restaurant, pay continuing éées
6% percent of revenues and commit 5% percent ofdme® to advertising as specified in the relevant
agreement. In addition, at the conclusion of thgainterm of the franchise agreement, the Groupy ma
renew the franchise agreement, subject to a rerfewal

The initial, non-refundable fees constitute in sabee rights to use Pizza Hut and KFC trademankd a
are included in ‘intangible assets’ and amortizedrahe period of the agreement (usually ten years)
Continuing fees related to KFC and Pizza Hut andyBuKing and Starbucks are expensed as incurred.
Renewal fees are amortized over the renewal perieh a renewal agreement becomes effective.

The initial fees paid are approximately 41.9 TUS® mestaurant and renewal fees are 50% of thealiniti
fees, adjusted to reflect changes in the US ConsBmee Index during the term of the relevant ftaise.

Burger King

The most significant conditions relating to frarsehagreements to be concluded with Burger KinggNéh))
and general operation agreements are as follows:

« The license is granted for 10 years period commgrfoom the date the franchised restaurant opens fo
business. The franchisee has the right to renevethe of the agreement for immediate subsequent
second term of 10 years upon the fulfiiment ofaienpre-conditions.

e The franchisee must pay monthly continuing feabédranchisor equal to 5% of the gross saleseof th
Burger King restaurant operated by franchisee.
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e The franchisee must pay monthly continuing advegisnd sales promotion fees equal to 5% of the
gross sales of the Burger King restaurant opetatédnchisee.

e During the 2 years after the first opening of ad@arKing restaurant by the Group, BKE shall
contribute an amount of 2.5% of the calendar mgngnbss sales of all Burger King restaurants
operated by the Group to the advertising and satemotion fund mentioned in the franchise
agreement. During the third year after the firgropg of a Burger King restaurant by the Group, BKE
shall contribute an amount of 2% of the calendanthip gross sales of all Burger King restaurants
operated by the Group to the advertising and gaiesotion fund. This contribution is a part of
advertising and sales promotion fees describeghimdaous point.

< During the initial 5 years term the initial franshifee payable by the Group shall be 25 TUSD fcin ea
Burger King restaurant with a franchise agreemeotiging for a term of 10 years (plus a further
renewal franchise fee of 25 TUSD in case of a l&rsyeenewal of the franchise agreement at the
Group’s option). The initial franchise fee shallreduced by 50% for the development of each Burger
King restaurant which exceeds the number of Bugeg restaurants to be developed and opened by
the Group according to the development schedule.

Starbucks

The key fees and costs to be borne by the Groafingto agreements with Starbucks Coffee Intenati, Inc.
(Note 1(a)) are as follows:

* The development and service fees for initial oj@matupport equal to an amount 950 TUSD.
* The initial franchise fee of 25 TUSD for each Stais store.
e The continuing licensing and service fee equabtood sales revenues of each Starbucks store.
* Alocal marketing spend obligation is to be muguafireed annually.
(g) Property, plant and equipment
Owned assets

Iltems of property, plant and equipment are stateldistorical cost, less accumulated depreciatioth an
impairment losses. The cost of self-constructedtagacludes the cost of materials, direct labth,initial
estimate, where relevant, of the costs of dismandind removing the items and restoring the sitetdoh they
are located.

Borrowing costs incurred for the construction ofy aqualifying asset are expensed and presented as
interest costs.

Where an item of property, plant and equipment c@@p major components having different usefuldjubey
are accounted for as separate items of propespt phd equipment.

Gains and losses on disposals are determined bparinmg proceeds with carrying amount. These are
included in the income statement and presentedGasn“ (loss) on disposal of property, plant and
equipment and intangibles”.
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Restaurant devel opment assets

Direct costs associated with site acquisition dmel ¢onstruction of a restaurant on that site, oy
direct internal payroll and payroll-related coste aapitalized. Only those site-specific costs inedi
subsequent to the time that the site acquisitionoissidered probable are capitalized and included i
restaurant development assets (“Property plantemuipment”). If subsequently it is determined that
site for which development costs have been capédlivill not be acquired or developed, any previpus
capitalized development costs are expensed. Rastadevelopment assets are amortized over their
estimated useful life.

Leased assets

The Group leases certain property, plant and ecgiipnieases of property, plant and equipment where
the Group has substantially all the risks and rdwarf ownership are classified as finance leaseanee
leases are capitalised at the lease’s commencexntre lower of the fair value of the leased propand

the present value of the minimum lease paymentsh lsase payment is allocated between the liability
and finance charges so as to achieve a constamvmahe finance balance outstanding. The correkpgn
rental obligations, net of finance charges, aréuted in the balance sheet as finance lease tiabiliThe
interest element of the finance cost is chargethéincome statement over the lease period so as to
produce a constant periodic rate of interest onréineaining balance of the liability for each periddhe
property, plant and equipment acquired under firdprases is depreciated over the shorter of thielluse
life of the asset or the lease term.

Subsequent costs

Subsequent costs are included in the asset’s ngrrgmount or recognised as a separate asset, as
appropriate, only when it is probable that fututeremic benefits associated with the item will fltmthe
Group and the cost of the item can be measureabigliAll other repairs and maintenance are chatged
the income statement during the financial periodfiich they are incurred.

Depreciation

Depreciation is charged to the income statemerd straight-line basis over the estimated usefdsliv
of each part of an item of property, plant and pmeént, and major components that are accounted for
separately. Land and assets under constructioncdréepreciated.

The estimated useful lives are as follows:

. Buildings 30 — 40 year:
. Restaurant development assets (including leasehptdvements) 10years *
. Machinery and equipment 4 — 8 years
. Vehicles 5 years
. Other tangible assets 4 —8years

* the lesser of 10 years or the length of the resmelase.

The assets’ residual values, method of depreciaimhuseful lives are reassessed annually.
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(h) Intangible assets
Computer software

Acquired computer software licences are capitalm®the basis of the costs incurred to acquirebaimnd)
to use the specific software. These costs are @®adrover their estimated useful lives.

Favourable leases

Favourable leases represent restaurant locatise l@antracts acquired on acquisition of subsidianigh
below-market lease payments. Favourable leasegiti@nassets are recognised initially at fair vahunel
subsequently stated at cost less accumulated aatioti and impairment losses (see accounting policy
(n) below).

Trademark

Trademarks are shown at historical cost. Trademiaak® a finite useful life and are carried at dess
accumulated amortisation. Amortisation is calcuatsing the straight-line method to allocate thst cd
trademarks and licences over their estimated ufead.

Rightsto use Pizza Hut, KFC, Burger King and Sarbucks trademarks
See accounting policy (f) above.
Other intangible assets

Other intangible assets are stated at cost lessradated amortisation and potential impairmentdgss
(see accounting policy (n) below).

Amortization

Amortization is charged to the income statemeniaostraight-line basis over the estimated usefesliof
intangible assets unless such lives are indefitteodwill and intangible assets with an indefiniseful life are
systematically tested for impairment at each balessieet date (see accounting policy (n) below)amadhot
subject to amortization. Other intangible assetsatortized from the date they are available fer us

The estimated useful lives of other intangible asse as follows:

. Software licenses 4 -5 years
. Favourable leases 2—-10years*
e Trademark 5 years
. Rights to use Pizza Hut, KFC and Burger King traalém 10 years
. Other intangible assets 5-10years

* Favourable lease intangible assets are amortigedna/remaining lease term of the respective kgsement.
(i) Goodwill

All business combinations are accounted for by yipglthe purchase method. Goodwill represents the
difference between the cost of the acquisition thiedfair value of the net identifiable assets aali

Goodwill on acquisitions of subsidiaries/businessescluded in intangible assets and stated dtless
accumulated impairment losses. Goodwill is alloddtecash-generating units and is not amortizedsbut
tested annually for impairment (see accountingcpo(lin)). In respect of associates, the carryinguarof
goodwill is included in the carrying amount of theestment in the associate.
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Gains or losses on the disposal of an entity irelind carrying amount of goodwill relating to thaity
sold.

Costs incurred to create self-generated goodwdl sademarks are expensed in the income statersent a
incurred.

i) Financial assets

The Group classifies its financial assets in thoWdang categories: at fair value through profit loss,
loans and receivables, held to maturity, and abkEléor sale. The classification depends on th@qse
for which the financial assets were acquired. Managnt determines the classification of its finahcia
assets at initial recognition and re-evaluatesdb&gnation at every reporting date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deivest that are either designated in this categoryair
classified in any other categories described beldve Group does not have any investments classied
available-for-sale financial assets at the balahest dates.

Financial assets at fair value profit or loss

This category has two sub-categories: ‘financiaktsheld for trading’, and those designated atv&lue
through profit or loss at inception. A financiakasis classified in this category if acquired pipally for
the purpose of selling in the short term or if esidgnated by management. Derivatives are also @ased
as ‘held for trading’ unless they are designatetiedges. Assets in this category are classifiecla®nt
assets if they are either held for trading or ageeeted to be realised within 12 months of the reda
sheet date. The Group does not have any investmiassified as financial assets at fair value proxfi
loss at the balance sheet dates.

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatfinancial assets with fixed or determinable paytsne
and fixed maturities that the Group’s managemesttha positive intention and ability to hold to ométty.

If the Group were to sell other than an insignificamount of held-to-maturity financial assets, Wiele
category would be tainted and reclassified as abkl for sale. Held-to-maturity financial assets ar
included in non-current assets, except for thosk maturities less than 12 months from the balahe=t
date, which are classified as current assets.
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Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahate
quoted in an active market. They are included irrenu assets, except for maturities greater than 12
months after the balance sheet date. They areedaati amortized cost less impairment losses and are
classified as ‘trade and other receivables’ inlih&ance sheet for maturities not greater than 18tiso
after the balance sheet date (see accounting pdidyelow).

Regular purchases and sales of investments argnised on trade-date — the date on which the Group
commits to purchase or sell the asset. Investmeatsnitially recognised at fair value plus trarigat
costs for all financial assets not carried at f@iue through profit or loss. Financial assetsiedrat fair
value through profit or loss are initially recogeisat fair value and transaction costs are expeinstt
income statement. Investments are derecognised whenrights to receive cash flows from the
investments have expired or have been transfenddhe&e Group has transferred substantially allsreskd
rewards of ownership. Available-for-sale finan@akets and financial assets at fair value throuafit or

loss are subsequently carried at fair value. Laams receivables and held-to-maturity investmenés ar
carried at amortised cost using the effective egemethod.

(k) Tradeand other receivables

Trade and other receivables are non-derivativenfirz assets with fixed or determinable payment th
are not quoted in an active market. They are rdsedrinitially at fair value and subsequently meeduat
amortized cost less impairment losses (see accayptlicy (n)).

() Inventories

Inventories comprise mainly materials and are dtatethe lower of purchase price and net realizable
value. Net realizable value is the estimated gglfinice in the ordinary course of business, less th
estimated costs of completion and selling expernBess.cost of inventories is based on the firstiistfout
principle and includes expenditure incurred in aggg the inventories and bringing them to theirséing
location and condition.

(m) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiig held at call with banks, other short-terghhy
liquid investments with original maturities of terenonths or less.

(n) I'mpairment

The carrying amount of the Group’s assets, exaapinizentories (see accounting policy (l)) and defé

tax assets (see accounting policy (v)), are revieateeach balance sheet date to determine whéider is
any indication of impairment. If any such indigatiexists, the assets recoverable amount is estimat
For goodwill, intangible assets that have an imdifiuseful life and assets that are not yet abkslfor
use, the recoverable amount is estimated at edelndeasheet date. An impairment loss is recognised
whenever the carrying amount of an asset or ith-gaserating unit exceeds its recoverable amount.
Impairment losses are recognised in the incomersiatt.

Impairment of trade and other receivables is reethndhen there is objective evidence that the Grillp
not be able to collect all amounts due accordinipéooriginal terms of the receivable. If ther®lective
evidence that an impairment loss on receivablegethat amortized cost has been incurred, the atrafun
the loss is measured as the difference betweesset's carrying value and the present value ohestd
future cash flows discounted at the effective idemate. The amount of the loss is recognisedeén t
income statement.

The recoverable amount of other assets is theagreétheir fair value less costs to sell and vatuase.
In assessing value in use, the estimated futute fi@ss are discounted to their present value usipge-
tax discount rate that reflects current market sssents of the time value of money and the risksifip
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to the asset. For an asset which does not gerlargtdy independent cash flows, the recoverablelsino
is determined for the cash-generating unit to whiwdh asset belongs. In such cases as cash gegeratin
units the Group recognises separate restaurants.

Restaurants are evaluated using a “one year histbrgperating losses” as the primary indicator of
potential impairment. For restaurants for whichr¢his an indicator of potential impairment, disctagh
estimated cash flows are used to assess the ratdweamount of the related assets. The impairment
evaluation is based on the estimated cash flows frontinuing operation of the restaurant and téhio
account the expected terminal value.

In addition, when a decision is made to close tateant, the restaurant is reviewed for impairmand
depreciable lives are adjusted accordingly. Likewas liability is recorded for any lease terminatasts
associated with the closing of the restaurant.

Reversals of impairment

An impairment loss in respect of receivables cdrrg@ amortized cost is reversed if the subsequent
increase in recoverable amount can be related t#gcto an event occurring after the impairmesad
was recognised.

An impairment loss in respect of goodwill is noteesed. In respect of other assets, an impairnosstis
reversed if there has been an indication thatrtipairment loss may no longer exist and there has he
change in the estimates used to determine the eeaiole amount.

An impairment loss is reversed only to the extéwtt the asset’s carrying amount does not exceed the
carrying amount that would have been determinetiphdepreciation or amortization, if no impairment
loss had been recognised.

(0) Interest bearing loans and borrowings

Interest-bearing loans borrowings are recognisdaliy at cost being their fair value, less attriable
transaction costs. In subsequent periods, borrevarg stated at amortized cost with any difference
between cost and redemption value being recognisdtie income statement over the period of the
borrowings using the effective interest rate method
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If the loan is settled before the maturity datey difference between the settled cost and the ntioest is
recognised in the income statement.

Borrowings are classified as current liabilitieslass the Group has an unconditional right to defer
settlement of the liability for at least 12 monéfter the balance sheet date.

(p) Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the és®if new shares or options are shown in equity as a
deduction from the proceeds.

(g) Employee benefits
Share-based compensation

The Group operates two equity-settled, share-bam@pensation plans. The fair value of the emplegeaces

received in exchange for the grant of the optisngcognised as an expense. The total amountegpemsed
over the vesting period is determined by referéndbe fair value of the options granted. At eaalamce sheet
date, the entity revises its estimates of the numobeoptions that are expected to become exereisabl
recognises the impact of the revision of origirstineates, if any, in the income statement, witlormesponding

adjustment to equity. The proceeds received nebyfirectly attributable transaction costs ardlitzd to share
capital (nominal value) and share premium wherhi®ns are exercised.

Long-term service benefits

The Company’s net obligation in respect of longrteservice benefits is the amount of future bertbfit

employees have earned in return for their servidbe current and prior periods. The obligatiorresents the
Group’s estimate of future benefits that employems earned in return for their service in theemirand prior
periods, discounted to its present value.

Pension accounting

The Group makes contributions to the governmeatieement benefit scheme at the applicable rategltine
period based on gross salary payment). This pldmnged on a pay-as-you-go basis, i.e. the Groumlis
obliged to pay the contributions as they fall dasdal upon a percentage of salary and if the Greages to
employ members of the plan, it will have no obigatto pay any additional benefits. The plan isefingd
contribution plan. The expense for the contribugtizncharged to the income statement in the sanu @es the
related salary expense and presented in Profit@asglAccount in the line “Payroll and employee Hitsie

(r) Provisions

A provision is recognised in the balance sheet whenGroup has a legal or constructive obligatisraa
result of a past event, and it is probable thab@flow of economic benefits will be required tdtkethe
obligation. If the effect is material, provisioneeadetermined by discounting the expected futush ca
flows at a pre-tax rate that reflects current madssessments of the time value of money and, where
appropriate, the risks specific to the liability.

A provision for restructuring is recognised where tkeroup has approved a detailed and formal
restructuring plan, and the restructuring has eittenmenced or has been announced publicly. Future
operating costs are not provided for.
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Sterestoration
Management analyses potential site restoratiors @t recognise provision if these costs are nahteri
Onerous contracts

A provision for onerous contracts is recognised mitee expected benefits to be derived by the Group
from a contract are lower than the unavoidable abateeting its obligations under the contract.

() Tradeand other payables
They are recognised initially at fair value andseduently measured at amortised cost.
(t) Revenuerecognition

Revenues comprise the fair value of the sale ofdgomet of value-added tax. Sales of goods are
recognised when a Group entity sells a produdtéccistomer. Sales are typically in cash.

(u) Operating lease, occupancy cost

Leases in which a significant portion of the rigksl rewards of ownership are retained by the lemsor
classified as operating leases. Payments made opéeating leases are charged to the income stateme
on a straight-line basis over the period of theded ease incentives received are recognised imtioene
statement as an integral part of the total leaperse.

Operating lease relates mainly to the premiseshiciwrestaurants operate. Lease costs are recdgnise
the income statement as ,Occupancy and other apgr@xpenses”.

(v) Income tax

Income tax on the profit or loss for the year coisgs current and deferred tax. Current tax is ¥peeted
tax payable on the taxable income for the yeamgusax rates enacted or substantially enactedeat th
balance sheet date, and any adjustment to tax [eaiyatespect of previous years.

Income tax is recognised in the income statemecepxwhen it relates to items recognised direatly i
equity, in which case it is also recognised in gqui

Deferred tax is provided in full using the balansleeet liability method, providing for temporary
differences between the carrying amounts of assetdiabilities for financial reporting purposesdathe
amounts used for taxation purposes. However, tferme tax is not accounted for if it arises fomitial
recognition of an asset or liability in a transantbther than a business combination that at the &f the
transaction affects neither accounting nor taxabddit and loss. Deferred tax is determined usamgrates
(and laws) that have been enacted or substangaligted by the balance sheet date and are expected
apply when the related deferred tax asset is emhlar the deferred tax liability is settled. No ahle
temporary differences are recognized on the iniabgnition of goodwill.
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Deferred tax assets are recognized to the extetiths probable that future taxable profit wile b
available against which the temporary differenaas lze utilized.

Deferred tax is provided on temporary differencasirrg on investments in subsidiaries and assagiate
except where the timing of the reversal of the terapy difference is controlled by the Group andbsit
probable that the temporary difference will noteese in the foreseeable future.

(w) Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair valae the date a derivative contract is entered imi are

subsequently remeasured at their fair value. Thihadeof recognising the resulting gain or loss deise
on whether the derivative is designated as a hgdigistrument, and if so, the nature of the itemmgpei
hedged. The group designates certain derivativesttzer:

« hedges of the fair value of recognised assetsatniliies or a firm commitment (fair value
hedge);

« hedges of a particular risk associated with a reisegl asset or liability or a highly probable
forecast transaction (cash flow hedge);

« hedges of a net investment in a foreign operatieth ihvestment hedge).

The group documents at the inception of the tretimathe relationship between hedging instruments
hedged items, as well as its risk management abgsctnd strategy for undertaking various hedging
transactions. The group also documents its assessbmh at hedge inception and on an ongoing basis
whether the derivatives that are used in hedgiagstictions are highly effective in offsetting chesn
fair values or cash flows of hedged items.

The full fair value of a hedging derivative is dd®d as a non-current asset or liability when the
remaining hedged item is more than 12 months, and aurrent asset or liability when the remaining
maturity of the hedged item is less than 12 morifhading derivatives are classified as a curresgtasr
liability.

Fair value hedge

Changes in the fair value of derivatives that asighated and qualify as fair value hedges arerdedoin
the income statement, together with any changélerfair value of the hedged asset or liabilityt tage
attributable to the hedged risk. The group onlyliagpfair value hedge accounting for hedging fixed
interest risk on borrowings. The gain or loss mtato the effective portion of interest rate swapsiging
fixed rate borrowings is recognised in the inconetesnent within ‘finance costs’. The gain or loss
relating to the ineffective portion is recognisedhe income statement within ‘other operating mebor
‘other operating expenses’. Changes in the faivevaf the hedge fixed rate borrowings attributatble
interest rate risk are recognised in the incomestant within ‘finance costs’.
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If the hedge no longer meets the criteria for hegig@unting, the adjustment to the carrying amofiat
hedged item for which the effective interest metisodsed is amortised to profit or loss over thequketo
maturity.

Cash flow hedge

The effective portion of changes in the fair vabfederivatives that are designated and qualify ashc
flow hedges is recognised in equity. The gain @sloelating to the ineffective portion is recogdise
immediately in the income statement within ‘othperating income’ or ‘other operating expenses’.

Amounts accumulated in equity are recycled in titoime statement in the periods when the hedged item
affects profit or loss (for example, when the fargtcsale that is hedged takes place). The gainssr |
relating to the effective portion of interest rateaps hedging variable rate borrowings is recognise¢he
income statement within ‘finance costs’. Howevehew the forecast transaction that is hedged results
the recognition of a non-financial asset (for exEmpnventory or fixed assets), the gains and lesse
previously deferred in equity are transferred frequity and included in the initial measurementrod t
cost of the asset.

When a hedging instrument expires or is sold, oerwh hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existingguity at that time remains in equity and is reised
when the forecast transaction is ultimately recegaiin the income statement. When a forecast trioea

is no longer expected to occur, the cumulative gaitoss that was reported in equity is immediately
transferred to the income statement.

Net investment hedge

Hedges of net investments in foreign operationsaaceunted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relatimghe effective portion of the hedge is recogtise
equity. The gain or loss relating to the ineffeetiportion is recognised immediately in the income
statement.

Gains and losses accumulated in equity are incliud#te income statement when the foreign operasion
partially disposed of or sold.

Derivatives at fair value through profit or lossdleaccounted for at fair value through profit ordos

Certain derivative instruments do not qualify fedge accounting. Changes in the fair value of hagd
derivative instruments are recognised immediatelytie income statement within ‘other operating
income’ or ‘other operating expenses’.
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(x) Segment reporting

A business segment is a group of assets and opesathgaged in providing products or servicesdhat
subject to risks and returns that are differentmfrthose of other business segments. A geographical
segment is engaged in providing products or sesweihin a particular economic environment that are
subject to risks and returns that are differenimfrthose of segments operating in other economic
environments.

(y) Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are cladsifs assets held for sale and stated at the lofver
carrying amount and fair value less costs to §éfigir carrying amount is recovered principallyaiigh a
sale transaction rather than through a continuseg u

(2) Business combinationsinvolving entities under common control

A business combination involving entities or busses under common control is a business combination
in which all of the combining entities or businessitimately are controlled by the same party atips
both before and after the business combination, @ad control is not transitory. This business
combination is recognised using pooling of intemasthod. When this method is used there are no fair
value adjustments to assets and liabilities angammlwill is recognised.
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2 Segment reporting
Geographical segments

Even though the Group is managed on a worldwidésp#s business activities operate mainly in three
geographical areas: Poland, Czech Republic and&uss

The division of Group’s revenue into geographicagjreents is based on the geographical location of
customers. Segment assets are based on the geogtémtation of the assets.

The Group’s restaurant operations constitute orgnbas segment given the similar nature of progucts

customers, business risks and returns.

2008
Revenue from external customers
Inter-segment revenue

Operating profit

Finance income

Finance cost

Share of profit of associates (Note 29)
Income tax

Profit for the period

Segment assets
Investments in associates (Note 29)
Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Pension, health care, sickness fund state
contributions (Note 20)

Depreciation (Note 9)
Amortization (Note 10)

Capital investments (Note 9, 10, 11)
Impairment of fixed assets (Note 4, 9)
Impairment of assets held for sale
Impairment of inventories

Impairment of trade receivables (Note 4)
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Poland Czech Russia Unallocated Total
Republic
320 805 100 665 60 554 25 558 507 582
32 885 1748 3249 (5576) 32 306
5566
(6 304)
491 - - - 491
(9 244)
22 805
231121 116 455 218 770 80621 646 967
2 844 - - - 2 844
649 811
31079 20 043 31 606 82 728
272 169 272 169
354 897
9 695 5278 441 1 300 16 714
14 806 6 406 3102 1703 26 017
1335 368 328 17 2048
26 933 17 739 45 978 16 255 106 905
293 495 - - 788
16 - - - 16
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2007
Revenue from external customers
Inter-segment revenue

Operating profit/segment result
Finance income

Finance cost

Share of profit of associates (Not 29)
Income tax

Profit for the period

Segment assets
Investments in associates (Note 29)
Total assets

Segment liabilities
Unallocated liabilities
Total liabilities

Pension, health care, sickness fund state
contributions (Note 20)

Depreciation (Note 9)

Amortization (Note 10)

Capital investments (Note 9, 10, 11)
Impairment of fixed assets (Note 4, 9)
Impairment of assets held for sale
Impairment of inventories

Impairment of trade receivables (Note 4)

Poland Czech Russia Unallocated Total
Republic
250 021 91 915 - 22 724 364 660
22 778 10 304 - (852) 32 230
321
(2 310)
482 - - - 482
(5 364)
25 359
193 826 121860 210422 68 196 594 301
2 353 - - - 2 353
596 657
72 932 24 793 49 700 - 147 425
- - - 155 769 155 769
303 194
16 783 11 550 2 604 354 31291
13 428 4 898 - 808 19 134
2 575 328 - 261 3164
27 071 6 534 - 15 547 49 152
- - - 235 235
14 - - - 14

Capital investment comprises of additions of propgylant and equipment (Note 9), additions of mgfible
assets (Note 10) and additions of goodwill (Notg 11

The unallocated column relates to corporate as§ietmcial liabilities (borrowings) and transactiomf
AmRest Holdings SE, and subsidiaries located ingdumy Bulgaria, Ukraine and Serbia.
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3 Establishment and acquisition of subsidiaries and associates

Entering the Russian restaurant market

Description

On 15 May 2007 AmRest Holdings SE set up the nempamy - AmRest Acquisition Subsidiary, Inc.,
based in Delaware, USA.

On 2 July 2007 AmRest Acquisition Subsidiary, lacquired from Michael Tseytin (the “Seller”) 100%
of US Strategies, Inc., based in New Jersey, USHficliwcontrolled 91% of shares and voting rights of
OO0 Pizza Nord - a franchisee of Pizza Hut and iR&§EC brands in Russia. In the same day,
American Restaurants Sp. z 0.0. (100% subsidiarfmRest Holdings SE) acquired remaining 9% of
shares and voting rights of OOO Pizza Nord ownednioigpendent individuals. As a result of above
transactions the Group effectively gained 100% rmbritver OOO Pizza Nord, operating on the Russian
market 19 Pizza Hut and 22 RostiksKFC restauramdd@cated primarily in St. Petersburg and Moscow.
As a result the Group gained the market share zfaPHut and KFC restaurants in Russia of about 75%
and 20% respectively. There are several franchisEE&C and Pizza Hut restaurants in Russia andkthe
is no exclusivity for one operator.

On 2 July 2007 US Strategies, Inc. and AmRest Agitjon Subsidiary, Inc. merged together into one
legal entity - AmRest Acquisition Subsidiary, Inc.

The above acquisition was the next step in the Bsoplans to become the largest restaurant comjpany
Central and Eastern Europe.

On 23 June 2008 Michael Tseytin become a membtiredBupervisory Board (related party).
Purchase price allocation

The purchase price allocation process has beeadgirénalized. Details of fair values of net assets
acquired, goodwill and purchase price as at the diacquisition are as follows:

Carrying  Fair value Provisional

amounts  and other fair values
adjustments

Cash and cash equivalents 962 - 962
Property, plant and equipment 18 543 14 509 33052
Intangible assets 209 1479 1688
Inventories 1595 (130) 1465
Trade and other receivables 7 007 (5 253) 1754
Other current assets 2 459 (2 421) 38
Other non-current assets 3930 31822 35 752
Trade, other payables, provisions (34 193) (18 366) (52 559
Net assets acquired 512 21 640 22152
Goodwill (Note 11) 128 756

Total purchase consideration 150 908
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Satisfied in cash 70 332
Satisfied in shares 99 987
Incremental costs - due diligence 784
Adjustment to the initial purchase price (20 195)
Total purchase consideration 150 908

70 332
Cash paid on acquisition (962)
Net cash and cash equivalents in subsidiary aadjuire 69 370

Fair values and other adjustments presented itatile above related mostly to:

» fair value adjustments to the carrying value otaieritems of property plant and equipment;

« valuation of unfavorable contracts classified as/gions;

« valuation of provisions for identified risks;

< valuation of receivable and prepayment from thevipres owner of OOO Pizza Nord - operating
lease contract related to the certain item of prtyg@&ote 13).

Partial settlement in own shares

Part of the purchase price was satisfied in the fizony's own 670 606 shares. The fair value of shares
transferred (99 987 TPLN) was determined basecdhentarket price of one share (PLN 149.1) reported
on the Warsaw Stock Exchange as at the 2 July @06t 19).

Due to the fact that the new share issue takesraleweeks to arrange, in order to satisfy the above
consideration (shares), the Company borrowed ovamesh(670 606 shares) from its shareholder — IRI
(it owned as at the date of transfer 35% of votes shares in AmRest Holdings SE). On 27 August 2007
the Company issued 670 606 new shares and on th&@a@007 repaid them to IRI. Settlement was set in
fixed number of shares. This was treated as artyetfansaction and no change in fair value of shame
the period from 2 July 2007 — 12 October 2007 weasgnized.

Subsequent adjustments to the purchase consideration

The purchase consideration is contingent as itasetd on OOO AmRest's Earnings Before Interests,
Taxes, Depreciation and Amortisation (EBITDA) ftwetperiod from 2 July 2007 till 30 June 2008 and
final amount of liabilities assumed. As at 30 J@#¥8 the management estimated the purchase price
correction at 20 195 TPLN from the initial amouhtl@0 319 TPLN to the amount of 150 124 TPLN. The
best estimation should be however still treatecc@stingent as may be changed as a final result of
negotiations with the seller. As at 30 June 20G@8rtteivable from the seller amounted to PLN 15 455
thousand (Note 14).

Security

The pledge was established on all shares which peeof the purchase consideration in order tagec
the Group’s potential future claims and receivaliiesn the seller. Those may result from the desctib
above adjustment to the purchase price (contingensideration). The Seller is also responsibleafoy
undisclosed liabilities that arose prior to the wsiion. To secure that, shares were transferoethe
deposit account rather than directly to the Selled will be gradually released within 5 years peribhe
potential receivables and claims from the Selldi b& settled via cash or variable number of shares
depending on its market price upon settlement. ngptiights attached to the pledged shares shall be
exercised by the seller.
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Goodwill

The provisional goodwill relates mainly to benefifsgetting access to the Russian restaurant mariekt
its customers. Due to the characteristic of theugi®restaurant operations, it does not hold astegiof

its customers which are not bound by any contract are not individually identified. Restaurants in
Russia operate in accordance with franchise agnesnsémilar to agreements concluded with restasrant
in Poland, Hungary and the Czech Republic.

The management believes that franchise agreementducled by OOO Pizza Nord are based on market
conditions therefore they were not fair valuedraarigible assets separately from goodwill. The Esil
cash generating unit of the acquired business ¢h éadividual restaurant. However goodwill was
allocated to all Group’s Russian restaurants asoBitored for internal management purposes on cpunt
basis and cannot be allocated on a non-arbitrasig ba individual restaurants. Goodwill will be ties for
impairment for the first time by the end of 2008.

Financial impact of the acquiisition

The purchase price allocation process has beeadgireompleted. As a result, the provisional faiuea
of acquired assets and assumed liabilities has t@eacted and annual consolidated financial stattsn
prepared as at 31 December 2007 restated in tloaving way:
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in thousands of Polish Zoty
Assets

Property, plant and equipment
Goodwill

Other intangible assets
Investment in associates
Other non-current assets
Deferred tax asset

Total non-current assets
Inventories

Trade and other receivables
Corporate income tax receivables
Other current assets
Held-to-maturity assets
Cash and cash equivalents
Assets held for sale

Total current assets

Total assets

Equity

Share capital

Reserves

Accumulated deficit

Profit for the period
Translation reserve

Equity attributable to shareholders of the parent

Minority interest

Total equity

Liabilities

Interest-bearing loans and borrowings
Finance lease liabilities

Employee benefits

Provisions

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities
Interest-bearing loans and borrowings
Finance lease liabilities

Trade and other accounts payable
Income tax liabilities

Derivative financial instruments

Total current liabilities

Total liabilities

Total equity and liabilities

31.12.2007 Adjustments 31.12.2007
- before adjustments - after adjustments
263 487 9176 272 663
155 353 (12 878) 142 475
13 955 - 13 955
2 353 - 2 353
47 952 - 47 952
12 279 12 279
495 379 (3702) 491 677
11 594 - 11 594
16 733 17 756 34 489
403 - 403

11 621 - 11621
46 873 - 46 873
87 224 17 756 104 980
582 603 14 054 596 657
544 - 544
320532 - 320 532
(58 917) - (58 917)
48 402 162 48 564
(23 454) 1878 (21 576)
287 107 2 040 289 147
4 316 - 4316
291 423 2 040 293 463
124 146 - 124 146
4160 - 4160
1221 - 1221

2 820 3 067 5887
2216 7908 10 124
1275 1062 2337
135 838 12 037 147 875
38 552 - 38 552
1442 - 1442
111 550 (23) 111 527
3798 - 3798
155 342 (23) 155 319
291 180 12 014 303 194
582 603 14 054 596 657
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2007 Adjustments 2007
in thousands of Polish zloty - before adjustments - after adjustments
Restaurant sales 853 355 - 853 355
Restaurant expenses:

Cost of food (284 332) - (284 332)
Direct marketing expenses (38 991) - (38 991)
Direct depreciation and amortization expenses 8| 3 435 (48 953)
Payroll and employee benefits (163 017) ) (163 017)
Continuing franchise fees (50 244) - (50 244)
Occupancy and other operating expenses (148 486) - (148 486)
Total restaurant expenses (734 458) 435 (734 023)
Gross profit on sales 118 897 435 119 332
General and administrative expenses (G&A) (54 587) 105 (54 482)
Depreciation and amortization expenses (G&A) (2)809 - (2 809)
Other operating income 8 441 25 8 466
(Loss)/gain on disposal of property, plant and pongnt -
and intangibles (1 155) (1 155)
Impairment losses (1 708) - (1 708)
Operating profit 67 079 565 67 644
Finance income 3682 - 3682
Finance cost (7 963) (1) (7 964)
Share of profit of associates 1132 - 1132
Profit before tax 63 930 564 64 494
Income tax expense (15 237) (402) (15 639)
Profit for the period 48 693 162 48 855
Attributable to:

Minority interest 291 - 291

Equity holders of the parent 48 402 162 48 564
Basic earnings per sharein Polish zloty 1,84 - 1,84
Diluted ear nings per sharein Polish zloty 1,83 - 1,83
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Zwigkszenie udziatu w rynku restauracji w Rosji popragabycie 9 restauracji od OOO Tetra

On 26 February 2008 the Group acquired from OOQ@aT@trestaurants RostiksKFC. The total purchase
consideration amounted to 26 235 TPLN (12 115 TUSD)

The purchase price allocation process has not fiealived yet. Details of provisional fair values et
assets acquired, goodwill and purchase price teatate of acquisition are as follows:

Fixed assets 1089
Goodwill (Nota 11) 25 146

26 235
Satisfied in cash 15 863
Not satisfied - liabiltiy (Note 23) 10 372
Total purchase consideration 26 235

There were no significant additional cost relatthe transaction.

Zwigkszenie udziatu w rynku restauracji w Rosji popzzeabycie 9 restauracji od OO0 Fast Food Restausant
Group

On 30 March 2008 the Group acquired from OOO fastdRestaurants Group 5 restaurants RostiksKFC.
The total purchase consideration amounted to 13TFAN (6 156 TUSD).

The purchase price allocation process has not fiealived yet. Details of provisional fair value$ et
assets acquired, goodwill and purchase price g atate of acquisition are as follows:

Fixed assets 206
Goodwill (Nota 11) 12 891

13 097
Satisfied in cash 3433
Not satisfied - liabiltiy (Note 23) 9 664
Total purchase consideration 13 097

There were no significant additional cost relatethe transactian

For both abovementioned acquisitions, the provaigoodwill relates mainly to benefits of greatecess

to the Russian restaurant market and its custorimre.to the characteristic of the Group’s restauran
operations, it does not hold a register of its @ongrs which are not bound by any contract and ate n
individually identified. Restaurants in Russia @ierin accordance with franchise agreements sinolar
agreements concluded with restaurants in Polandgéhy and the Czech Republic.

The smallest cash generating unit of the acquitesinless is each individual restaurant. However gidbd
arose on acquisition of above restaurants is alalct all Russian segment. The goodwill is moeitofior
internal management purposes on country basis andot be allocated on a non-arbitrary basis to
individual restaurants. Goodwill will be tested fompairment for the first time by the end of 2008.
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4  Operating expenses

Operating expenses are as follows:

Depreciation (Note 9)

Amortisation (Note 10)

Food and materials

Utilities

External services

Payroll

Social security and other employee benefits
Operating leases (occupancy costs) (Note 25)
Marketing expenses

Continuing franchise fees

Insurance

Business travel

Onerous contracts

Other

Total restaurant expenses
Depreciation and amortisation expenses (G&A)
Other general and administrative expenses

Impairment costs are as follows:

Impairment of inventory (Note 2, 13)

Impairment of receivables (Note 2, 32)
Total impairment of current assets

Impairment of property, plant and equipment (Ngt8)2

Total impairments
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062008 06’2007
26 017 19 134
2 048 3 164
180 949 128 631
17 397 12 568
29 082 22 391
99 479 67 522
22 556 15 372
41 807 25125
23991 15 662
29 989 21 463
538 382
2 141 1572
30 515
1 930 1649
477 954 335 150
440 801 311 916
1564 1182
35 589 22 052
477 954 335 150
16 14
16 14
788 235
804 249
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5 Other operating income

06'2008 06°2007
Management fee 102 63
Sublease income (Note 25) 1027 884
Marketing income 2145 1282
Other operating income 979 1222
4 253 3451
6 Financeincome
06°2008 06°2007
Interest income 1265 321
Foreign exchange gain, net 4291 -
Other - -
5 556 321
7 Finance cost
06°2008 06°2007
Interest expense (6 045) (1 415)
Foreign exchange loss, net - (497)
Other (259) (398)
(6 304) (2 310)
8 Taxation
06’2008 06°2007
Current tax (8 505) (4 880)
Change in deferred tax (739) (484)
Tax presented in profit and loss account (9 244) (5 364)
Tax rates applicable to the Company and its sulnsédi are as follows:
Hollanc Polan Czecl  Hungan Ukraine Russii Serbic  Bulgarie
Republic
2008 29,1% 19% 24% 16% 25% 24% 10% 15%
2007 29,6% 19% 24% 20% 20% 24% 10% 15%
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The deferred tax assets and liabilities were catedl using tax rates as follows:

Hollanc Polan Czecl  Hungan Ukraine Russii Serbic  Bulgaric
Republic
2008 29,1% 19% 24% 16% 25% 24% 10% 15%
2007 29,6% 19% 24% 20% 20% 24% 10% 15%

The tax on the Group’s profit before tax differsrfr the theoretical amount that would arise usirgy th
weighted average tax rate applicable to profitdhefconsolidated companies as follows:

06’2008 06'2007
Profit before tax 32 049 30 723
Tax calculated at domestic tax rates applicabf@adits in the
respective countries 5682 6 201
Permanent differences 839 196
Utilisation of previously unrecognised tax losses - (148)
Tax loss for current year for which no deferreddasets was
recognised 3954 -
Deferred tax asset recognised in the period foripusly unrecognise
tax losses 202 127
Other differences (1 433) (1012)
Tax presented in the profit and loss account 9 244 3656

The weighted average applicable tax rate was 2f8%the period ended 30 June 2007: 20,8%). The
decrease is caused by a change in the profitabilithe Group’s subsidiaries in the respective toes

Deferred income tax assets and liabilities areevfishen there is a legally enforceable right toseiff
current tax assets against current tax liabiléied when the deferred income taxes relate to tine $scal
authority. The offset amounts are as follows:

31.12.2007 30.06.200
Deferred tax asset:

Deferred tax asset to be recovered after more tRanonths 6 767 2 151
Deferred tax asset to be recovered within 12 months 3207 10 12¢
9974 12 27¢

Deferred tax liability:
Deferred tax liability to be recovered after mdrart 12 months 6 193 7 32¢
Deferred tax liability to be recovered within 12 ntlos 2 365 2 80(
8 558 10 12:
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Temporary differences after offsetting includedhe calculation of deferred tax asset and liabditg as
follows:

Deferred tax asset Deferred tax liability

30.06.2008  31.12.2007 30.06.2008 31.12.2007
Tangible fixed assets (depreciation) 2692 3714 299 2 21¢
Receivables 553 550 3625 394
Provisions and impairments 1946 6 255 - -
Tax losses 1508 1513 - -
Other differences 3275 247 2941 3 961
9974 12 279 8 558 10 12¢

Temporary differences before offsetting are aofed:

Deferred tax asset Deferred tax liability

30.06.2008 31.12.2007 30.06.2008 31.12.2007

Tangible fixed assets (depreciation) 5349 5413 299 2 21¢
Receivables 553 550 3625 394
Provisions and impairments 1946 6 255 - -
Tax losses 1508 1513 - -
Other differences 3275 2137 1 856 8 51:
12 631 13978 7 473 14 67¢

Tax losses carried forward as at 30 June 2008sf@laws:
Poland 3557
Czech Republic 7 005
Holland 5328
Hungary 4 372
Ukraine 1973
22 235

Year of expiry

Tax losses total value Tax losses includedhi Tax losses for which n
deferred tax asset deferred tax asset w

recognised

2008 3532 - 3532

2009 6119 - 6 119

2010 2112 - 2112

2011 907 - 907

2012 713 - 713

Without limits 8 852 1508 7344
22 235 1508 20 727

At 30 June 2008, the Group has not recognized eref tax asset relating to all tax losses, due to
uncertainty regarding their realization. This unaigty results form the planned restructuring aaxklof
operating activities of few subsidiaries.

Tax authorities may investigate tax returns (nosetl by these authorities so far) of companiesinvttie
group in 3-5 years since the end of the period /by these financial statements.
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9 Property, plant and equipment

Movements in property, plant and equipment in 2808 2007 can be presented as follows:

Land Buildings &Machinery & Vehicles Othel Assets undk Total
restaurar equipment tangible construction
developmer assets
2008 assets
Acquisition cost
Balance at 1.1.2008 919 293982 176781 1100 13680 30631 517093
Acquisitions (Note 3) - 204 1091 - - - 1295
Additions - 12145 12456 53 2290 36184 63128
Disposals - (4852) (2316) (201)  (289) (3934) (11592)
Transfers - 22707 2 850 - 1269 (26 826) -
Transfers to assets held for sale
(Note 17) - (8991) - - - - (8991)
Exchange rate differences 32 1836 196 (1) 69 (292) 1840
Balance at 30.06.2008 951 317031 191058 951 17019 35763 562772
Accumulated depreciation
Balance at 1.1.2008 - 143795 91421 757 5628 - 241601
Additions - 12092 11853 76 1996 - 26017
Disposals - (6965) (1916) (95) (208) - (9184)
Transfers to assets held for sale
(Note 17) - (3318) - - - - (3318)
Exchange rate differences - 845 1296 5 142 - 2 288
Balance at 30.06.2008 - 146 449 102 654 743 7558 - 257 404
I mpair ment losses
Balance at 1.1.2008 - 2622 8 - 7 192 2829
Additions (Note 2, 4) - 788 - - - - 788
Disposals - (220) (4) - (7) - (231)
Exchange rate differences - 4 1 - - - 5
Balance at 30.06.2008 - 3194 5 - - 192 3391
Net book value 1.1.2008 919 147565 85352 343 8045 30439 272663
Net book value 30.06.2008 951 167388 88399 208 9461 35571 301978
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Land Buildings &Machinery & Vehicles Othel Assets undke Total
restaurar equipment tangible construction
developmer assets

2007 assets
Acquisition cost
Balance at 1.1.2007 946 247874 135451 940 9435 20883 415529
Acquisitions - 1932 - - 3 - 1935
Additions - 1918 7 465 - 681 33180 43244
Disposals - (7382 (4814) - (378) (2944) (15518)
Transfers - 20349 7 512 - 1004 (28 865) -
Exchange rate differences (49) (3007) (2 5086) (18) (145) (467) (6 192)
Balance at 30.06.2007 897 261684 143108 922 10600 21787 4380998
Accumulated depreciation
Balance at 1.1.2007 - 126525 85688 518 4314 - 217045
Additions - 11026 7432 82 594 - 19134
Disposals - (4134) (3693) - (187) - (8014)
Exchange rate differences - (1107) (1429) (9) (109) - (2654)
Balance at 30.06.2007 - 132310 87998 591 4612 - 225511
I mpair ment losses
Balance at 1.1.2007 - 5541 14 - 33 1191 6779
Additions (Note 2, 4) - 217 8 - 10 - 235
Disposals - (1361) (19) - (31) (1009) (2420)
Exchange rate differences - (39) (3) - (6) (8) (56)
Balance at 30.06.2007 - 4 358 6 174 4538
Net book value 1.1.2007 946 115808 49749 422 5088 19692 191705
Net book value 30.06.2007 897 125016 55110 331 5982 21613 208949
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Property, plant and equipment presented below cemftems under finance lease, were the Groupeis th
lessee:

Land Buildings Machinery & Vehicles tar?tir;;?erz Total
equipment agsets

Acquisition cost 31.12.2007 800 2 650 2470 - 426 346
Accumulated depreciation - 894 1125 - 313 2 332
31.12.2007
Net book value 31.12.2007 800 1756 1345 - 113 140
Acquisition cost 30.06.2008 831 2752 2 353 - 419 6 355
Accumulated depreciation - 998 1087 - 307 2392
30.06.2008
Net book value 30.06.2008 831 1754 1266 - 112 3963

A calculation of the loss on the disposal of fixagbets and a summary of impairment losses incomed
30 June 2008 and 2007 is presented in the tabdevbel

2008 2007
Proceeds from the sale of property, plant and eqeig and
intangible assets 2192 4581
Net book value of property, plant and equipment iatahgible
assets disposed (2 963) (5 202)
Loss on disposal of property, plant and equipmadtiatangibles (771) (621)
Gain on disposal of assets held for sale (Note 17) - 139
Gain/(Loss) on disposal of property, plant and pomént, intangible
assets and non-current assets held for sale (771) (482)

According to loan agreement with ABN Amro Bank Sfofe 19) the property, plant and equipment of
American Restaurants Sp. z 0.0. and American Resitus.r.0. are used as collateral. The net bablev
of these assets amounted to 167 821 TPLN (31 Dezep@)7: 181 085 TPLN).

Depreciation expense has been charged in ‘restagngrenses’ — 25 025 TPLN (previous period:
18 183 TPLN) and in general and administrative (G&#xpenses — 992 TPLN (previous period:
951 TPLN).
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10 Other intangible assets

Intangible assets movements in 2008 and 2007 candsented as follows:

Trademarks Favourable leases Rightsto us Other intangibl

Total

Pizza Hut , KF( assets

and Burger Kin
2007 trademarks
Acquisition cost
Balance at 1.1.2008 9 465 19775 11409 40 649
Additions - 2231 2214 4 445
Disposals - (243) (97) (340)
Exchange rate differences - 8 (23) (15)
Balance at 30.06.2008 9 465 21771 13503 44 739
Accumulated amortisation
Balance at 1.1.2008 7 103 12 153 7 368 26 624
Additions 130 1034 884 2048
Disposals - (86) - (86)
Exchange rate differences - 114 17 131
Balance at 30.06.2008 7233 13 215 8 269 28 717
I mpair ment losses
Balance at 1.1.2008 - 70 70
Additions - - - -
Disposals - (70) (70)
Exchange rate differences - - - -
Balance at 30.06.2008 - - - -
Net book value 1.1.2008 2 362 7552 4041 13 955
Net book value 30.06.2008 2232 8 556 5234 16 022
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Trademarks  Favourable leaseRights to use Other intangible Total

Pizza Hut assets

and KFC
2007 trademarks
Acquisition cost
Balance at 1.1.2007 - 9 465 16 315 9 058 34 838
Additions - 1063 2910 3973
Disposals - (285) (223) (508)
Exchange rate differences - - (343) (47) (390)
Balance at 30.06.2007 - 9 465 16 750 11698 37 913
Accumulated amortisation
Balance at 1.1.2007 - 4238 11 410 6 260 21908
Additions 1552 782 830 3164
Disposals - (223) (167) (390)
Exchange rate differences - - (197) (35) (232)
Balance at 30.06.2007 - 5790 11772 6 888 24 450
I mpair ment losses
Balance at 1.1.2007 - - 101 101
Additions - - - - -
Disposals - - -
Exchange rate differences - - - - -
Balance at 30.06.2007 - - 101 - 101
Net book value 1.1.2007 - 5227 4804 2798 12 829
Net book value 30.06.2007 - 3675 4 877 4810 13 362

Other intangible assets comprise mainly software.

There are no intangible assets self-generated apithised by the Group.

Amortisation expense has been charged in ‘resthueapenses’ — 1 476

TPLN (previous period:

2 933 TPLN) and in general and administrative (G&&ypenses - 572 TPLN (previous period:

231 TPLN).
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11 Goodwill
Changes in goodwill can be presented as follows:
6 month: 6 month:

period ende period ende
30 June 2008 30 June 2007

Acquisition cost

Balance at the beginning of period 142 475 23516
Additions (Note 3) 38 037 -

Exchange rate differences (10 446) (294)
Balance at the end of period 170 066 23 222

I mpair ment losses
Balance at the beginning of period - -
Balance at the end of period - -

Net book value, beginning of period 142 475 23516
Net book value, end of period 170 066 23222

Prior years acquisitions

Goodwill in the initial amount of 18 666 TPLN (180 TPLN as at 30 June 2008 after the adjustment for
positive foreign exchange differences of 34 TPL&lates to the acquisition of American Restaurarits K
(previous name: Kentucky System Kft.) in June 2006gereas goodwill in the amount of 4 819 TPLN
(5 016 TPLN as at 30 June 2008 after the adjustrf@nfpositive foreign exchange differences of
197 TPLN) relates to the acquisition of miklik'sofb s.r.o0. in May 2005.

Goodwill in the amount of 128 756 TPLN (108 313 TWPlas at 30 June 2008 after adjustment by
translation differences of 20 443 TPLN) arose cquisition of OOO AmRest in July 2007 (Note 3).

New acquisitions

Goodwill in the amount of 25 146 TPLN relateshe tcquisition of 9 restaurants RostiksKFC ( NQte 3
Goodwill in the amount of 12 891 TPLN relateshe acquisition of 5 restaurants RostiksKFC ( Ngte 3
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12 Other non-current assets

The other non-current assets balance at 30 Jure &@ 31 December 2007 are summarized in the table
below:

30.06.2008  31.1200:

Rent prepayments 11 095 11 75:

Receivable from Michael Tseytin

(acquisition of OO0 Pizza Nord - operating leasetiart) 15105 16 56:

Prepayment to Michael Tseytin

(acquisition of OO0 Pizza Nord - operating leasetiart) 8 225 10 60(

Rent deposits 10 477 8 25(

Other 1173 B7
46 075 47 95.

Receivable from the previous owner of OO0 PizzadNorthe amount of 15 105 TPLN is denominated in
USD, matures within 7 years and its effective iestrrate is 9.9%. The fair value of the receivable
approximates the balance sheet value.

13 Inventories

Inventories at 30 June 2008 and 31 December 206iprise primarily of food and packaging materials
used in restaurant operations. Inventories arediat of provisions. The balance of provisions ambed

to 795 TPLN as at 30 June 2008 and 31 December.2D8re were no changes of provisions for
inventories in the 6 months period ended 30 Juf8 ZRote 2, 4).

Inventories with a value of 6 925 TPLN (31 Decemd@@7: 7 363 TPLN) are pledged as security for loan
received from ABN Amro Bank Polska (Note 19).

14 Trade and other receivables

30.06.2008 31.12.200

Trade receivables - third party 11 823 12 62¢
Trade receivables - related parties (Note 30) 115 56
Receivables from Michael Tseytin (acquisition @O AmRest) (Note 3) 15 455 17 75¢
Other taxes receivable 4832 6 041
Other receivables 1139 159t
Provisions for receivables (Note 32) (3 601) (3587

29 763 34 48¢
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15 Other current assets

30.06.2008  31.12.20

Prepaid utilities 699 2 86¢
Prepaid rent 6 488 4 76(
Prepaid insurance 565 187
Other 2742 3 80¢

10 494 11 62:

16 Cash and cash equivalents and available for sale financial assets

Cash and cash equivalents

The cash and cash equivalents balance at 30 J@&a2@ 31 December 2007 are summarized
in the table below:

30.06.2008 31.12.200

Cash at bank 23832 36 18:
Cash in hand 11 751 10 69:
35583 46 87:

The Group considers credit risk of cash at bankbéovery low. Fair value of those investments
approximates carrying amounts. The maximum expotuceedit risk of those investments approximates
to their balance sheet value.

Available for sale financial assets

As at 30 June 2008 the Group had 465 000 share®{B#bshares) of Sfinks Polska S.A. to the tdadl
value of 9 765 TPLN. As Sfinks Polska S.A. is listen the Warsaw Stock Exchange the fair value of
shares has been determined based on their mandzttign as at 30 June 2008.

In the 6 month period ended 30 June 2008 the Grecggnised 1 057 TPLN of net gains on the valuation
of shares in Sfinks Polska S.A., which were posliegictly to equity.

17 Assetsheld for sale

In April 2008 the Group entered into preliminary@gments with unrelated entities for a sale oftsgh 7
restaurant establishments. All establishmentsaratéd in Poland. All transactions, in the totabant of
16 100 TPLN , will be finalized by the end of 2008.

Therefore, the Group reclassified tangible fixesets related to these establishments to assetéonedale
as at 30 June 2008. As at 30 June 2008 the caraynmyint of these assets was 5 673 TPLN.(Initialezal
8 991 TPLN, depreciation: 3 318 TPLN).

In May 2007 a transaction of selling a restauraiiilng located in Poland for 4 000 TPLN was fizeli.

47



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

The calculation of gain on disposal of non-cur@sgets classified as assets held for sale islasvfol

06°2008 06'2007
Revenue from disposals of assets held for sale - 4 000
Net book value of assets held for sale - (3861)
Profit from disposal of assets held for sale (r&)te - 139

Non-current assets held for sale belong to the ggtgcal segment ,Poland”.
18 Equity
Share capital

As stated in Note 1(a), on 27 April 2005 r. therelaof AmRest Holding N. V. commenced trading om th
Warsaw Stock Exchange (WSE) in Poland.

As of 30 June 2008, there are 14 186 356 sharesdsand outstanding. All issued shares are fullgl.pa
The authorized share capital consists of 15 000sb@des.

On 9 May 2008 the new issue of 15 750 shares wgisteeed. The issue related to the exercise ofeshar
option plan (Note 20). The nominal value of thauessvas 1 TPLN. Share premium amounted to 1 409
TPLN.

The holders of ordinary shares are entitled toivecdividends as declared from time to time and are
entitled to one vote per share at shareholder ngetif the Company.

Other reserves

Other reserves of 6 191 TPLN relates to the nounaddble contribution, without the issuance of new
shares, made by the shareholders of the GroupebtferiPO on WSE.

Trandation Reserve

The translation reserve comprises of all foreignhexge differences arising from the translatiorihef
financial statements of foreign operations of threup into PLN. Translation reserves as at 30 JO®8 2
relates to the following items:

30.06.2008
Translation differences on goodwill 20 212
Exchange differences arising on the eliminated ugmrsolidation group loans for which
settlement is neither planned nor likely to oceuthe foreseeable future, which form part
of a net investment in a foreign operation 18 359
Translations of the results and financial positidfioreign operations into presentation
currency 5 865

44 436

48



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

19 Interest-bearing loansand borrowings

The table below presents interest-bearing loandanwwings at 30 June 2008 and 31 December 2007

Non-current 30.06.2008 31.12.2007
Bank loans 160 088 124 146
160 088 124 146
Current 30.06.2008 31.12.2007
Bank loans 49 685 38 552
49 685 38 552
Bank loans
Currency Bank Effective interest rate 30.06.2008 132007
W PLN ABN Amro Bank NV 3,50% 138 300 77 000
W CzZK ABN Amro Bank NV 3,81% 65 598 69 810
W RUB Raiffaisen Bank 12,26% 4274 5 300
W RUB OAO FDC 12,50% 1601 10 588
209 773 162 698

Bank loans comprise mainly of investments loansribgafloating interest rates based on PRIBOR,
RIBOR and WIBOR. Contractual reprising of bank Ipaand interest rate risk is on a monthly basis
(monthly changes of PRIBOR, RIBOR and WIBOR).

According to the loan agreement with ABN Amro BaBE, the Group is required to maintain certain
financial ratios as specified in the agreement.s€himclude net debt index, (the ratio of net debt t
EBITDA), interest coverage and the balance sheeictsire (the net fixed assets defined as total
consolidated equity less net intangible assetstla@aet goodwill to total assets). The Group manetz

all financial ratios described above as at 30 ROGS.

Refer to Note 9 and Note 13 for details regardexysity pledged for the above loans.

Effective interest rates are similar to market sater given types of loans. Fair value of liabdgi
presented above is not significantly different frtimair carrying amounts.

Maturity of bank loans is presented below:
30.06.2008 31.12.2007

Less than 1 year 49 685 38 552
Between 1-2 years 36 610 55 927
Between 2-5 year 106 378 64 552
Over 5 years 17 100 3667

209 773 162 698
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The Group has the following undrawn borrowing féieis as at 30 June 2008 and 31 December 2007:

30.06.2008 31.12.2007

Floating rates

- expiring within one year 14 489 14 489
- expiring after one year 140 000 57 000
154 489 71 489

20 Employee benefits and share option plans
Long term service employee benefits

In accordance with the Company’s employment reigmist certain employees have the right to jubiegments
for long-term employment in accordance with the gi® employment regulations. These employees reeeiv
lump sum in local currency equivalent to USD 30@rathe completion of 5 years of employment andnapl
sum in local currency equivalent to USD 1 000 atfter completion of 10 years of employment. Theu@ro
made an accrual of 2 017 TPLN for the jubilee altian as of 30 June 2008 and 1 221 TPLN as of 8kmber
2007. The accrual for the jubilee obligation redatethe management amounted as at 30 June 2QU8TBLN.
Actuarial assumptions: discount rate: 5.5% and&rgdeannual turnover: 40%.

Share option plan 1

The plan was set up in 1999 and initially settledash. It related to the Group’s key employeesriipe
Group’s IPO on 27 April 2005, the plan was conwette settled in shares instead of cash. Additigrell
obligations under the plan were assumed by ARC ($&e 1a). ARC assumed responsibility for the
option settlements with employees (vested and ested upon IPO). The value of liability in the ambu
of 1 944 TPLN was transferred to equity.

Share option plan 2

In April 2005, the Group established an employeelsbption plan for key employees, settled in share
The total number of shares to which options aratgahis determined by the Board but cannot excéed 3
of the total outstanding shares. In addition, tenber of shares acquired by employees from options
exercised is limited to 200 000 annually. Under gtan, the Company is entitled to determine among
other matters, participating employees, numbemtibas granted and the grant date. The option @ik
the vesting period will generally be the closingrghprice at the option grant date and carry edh#ior 5
year vesting period.
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The terms and conditions of the grants are asvstio

Grant date Number of Vesting conditions Exercise price Contractual life
options granted in PLN of options
Plan 1
at 30 April 1999 75250 5 years, graded, 20% per year 6,4 10 years
at 30 April 2000 53 750 5 years, graded, 20% per year 25,6 10 years
at 30 April 2001 76 300 5 years, graded, 20% per year 25,6 10 years
at 30 April 2002 74600 5 years, graded, 20% per year 16,0 10 years
at 30 April 2003 55100 5 years, graded, 20% per year 16,0 10 years
at 30 April 2004 77800 5 years, graded, 20% per year 19,2 10 years
Total 412 800
Plan 2
At 30 April 2005 79 300 5 years, graded, 20% per year 24,0 10 years
At 30 April 2006 75000 5 years, graded, 20% per year 48,4 10 years
At 30 April 2007 89 500 5 years, graded, 20% per year 96,5 10 years
At 30 April 2008 105 250 5 years, graded, 20% per year 86,0 10 years
At 12 June 2008 20000 5 years, graded, 20% per year 72,5 10 years
Total 369 050

The number and weighted average exercise pricehare options for the 6 months period ended 30 June
2008 and 12 months ended 31 December 2007 ard@sso

062008 12’2007
Weighted Number of Number of Weighted Number of Number of
average options options average options options
exercise price Plan 2 Plan 1 exercise price Plan 2 Plan 1
Outstanding at the
beginning of the period PLN 42,3 210 780 131 200 PLN 26,9 151 400 182 200
Exercised during the
period PLN 31,5 (15 750) - - - (17 800)
Forfeited during the
period PLN 73,9 (6 060) - PLN 29,4 (29 770) (33 200)
Granted during the
period PLN 83,8 125 250 - PLN 96,5 89 150 -
Outstanding, end of the
period PLN 56,1 314 220 131 200 PLN 42,3 210780 131 200
Exercisable at the end
of the period PLN 30,3 86510 128200 PLN 22,2 45770 123380

The fair value of services received in return foare options granted are measured by referente tfair
value of share options granted. The estimate ofdinevalue of the services received is measuregd@n
a trinominal tree model and Monte-Carlo model. Thatractual life of the option (10 years) is ussdia
input into this model. Expectations of early exsecare incorporated into the trinominal tree model.
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Fair value of stock options and performance pgriton plan units and related assumptions are
summarized below:

Granted in Granted in Granted in Granted in the period from Granted till

the period the period the period 1/1/2005 to 31/12/2005 the end of

from from from 2004
1/1/2008 to  1/1/2007 to  1/1/2006 to
30/06/2008  31/12/2007  31/12/2006

Plan 2 Plan 2 Plan 2 Plan 2 Plan 1 Plan 1

Average fair value at
grant date PLN 29,81 PLN 36,09 PLN 15,5 PLN 8,9 NF,8 PLN 6,6

Average share price at
grant date/date of
valuation PLN 83,8 PLN 96,5 PLN 48,3 PLN 25,7 n/a n/a

Average exercise price PLN 83,8 PLN 96,5 PLN 48,3 LNPR4,0 PLN 18,6 PLN 18,6

Expected volatility

(expressed as weighted

average volatility used

in the modelling under

the trinomial tree

model)* 37% 33% 31% 40% 40% 40%

Expected option life

(expressed as weighted

average life used in the

modelling under the

trinomial tree model 8,9 years 9,9 years 9,9 years 9,9 years 7,0 years 7,5 years

Expected dividends
(commencing 2008) 18,8% 18,8% 18,8% 18,8% 19,4% ,4%9

Risk free interest rate
(based on interbank
interest rates) 5,8% 5,5% 4,98% 4,5% 4.5% 5,8%

* Prior to 2006 the Company had no history of pupliotations on WSE and the expected volatility fptians
granted before 2006 was based on the historic ilitlabf comparable companies operating on the WSE
(calculated based on the weighted average remadliféngf the share options), adjusted for any expeéchanges
to future volatility due to publicly available infmation. For options granted in 2006, the fair ea# grant date
was based on actual volatility of quotations of @@mpany.

Share options are granted under a service condifibare are no market conditions associated with th
share option grants.

Expenses recognized related to share-based payplantsfor the six months period ended 30 June 2008
and 30 June 2007 can be summarized as follows:

2008 2007
Value of employee services 742 502
742 502

52



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

Pension, health care, sickness fund state contributions

Expenses of contributions to the government fomsonths period ended 30 June 2008 and 30 June 2007
are as follows:

2008 2007

Pension, health care, sickness fund state contrifmut 16 714 13 852

There are no other compensation benefits (apam fieese mentioned above) such as post-employment
benefits (other than required by law in partic@auntries) or termination benefits.

21 Provisions

The table below presents a roll forward of prowvisio

Translation
30 June 2008 01.01.2008 Additions Used Releasedeserve 30.06.2008
Onerous lease
contracts 5190 30 (1 251) (83) 25 3911
Provision for legal
claims 697 - - - - 697
5 887 30 (1 251) (83) 25 4 608
Translation
30 June 2007 01.01.2007 Additions Used Releasedeserve 30.06.2007
Onerous lease
contracts 3322 515 (947) (661) (44) 2185
Provision for legal
claims 2243 - (1418) (128) - 697
5 565 515 (2 365) (789) (44) 2882

Provision for onerous contracts

As at the balance sheet date the Group recogniestisipn for loss making lease contracts. The Gt
are mainly related to locations, where the Groupsdoot operate restaurants but subleases locdtions
other entities at unfavourable conditions. Provisieas calculated using 10.9% discount rate. Theease

of discount rate by 10.00% (from 10.9% to 12.0%ldaesult in a decrease of provision by 141 TPLN.

Reserve for legal claims

From time to time, the Group is involved in routiiteation and proceedings during the current seusf
business. As of the balance sheet date, the Gragprdtorded the provision for legal claims detailed
above, which represents the Group’s best estimbtiheo probable loss expected to result from such
litigations or proceedings.
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22 Other non-current liabilities

Other non-current liabilities comprise mainly nament portion of deferred income from advertising
services provided to one of the Group’s supplieren{related party). For information on non-current
portion please refer to Note 23. The Group hasiveddn advance a cash remuneration of 817 TUSD fo
advertising services which are to be rendered &vgears period, starting 1 January 2006. Non-ctirren
portion of deferred income in relation to that amima to 1 211 TPLN and 1 172 TPLN at 30 June 2008

and 31 December 2007, respectively.
23 Tradeand other accounts payable

Trade and other accounts payable are summarizbe iable below:

30.06.2008 31.12.200
Accounts payable to third parties: 103 066 94 362
Trade payables 39 454 60 859
Uninvited rent and deliveries for restaurants 12 52 10 644
Investments creditors — tangible fixed assets 3843 -
Payables to employees 9 483 7518
Social insurance liability 5321 4 566
Other taxes payable 4 328 4127
Prepayments received related to tangible fixedtasse 1810 -
Business combinations liability (Note 3) 20 036
Other accounts payable to third parties 6 270 6 648
Accounts payable to related parties (Note 30) 173 12a
Accruals: 11 973 14 622
Bonuses to employees 4 987 4 386
Marketing services - 986
Unused holidays 5573 5688
Professional services 1361 2191
Accrued acquisition costs (business combinations) - 849
Other 52 522
Deferred income - current portion (Note 22) 666 1 006
Social Fund 379 417
116 257 111 527

54




AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

24 Finance leaseliabilities

Finance lease liability — present value of liailit

No later than 1 year
Later than 1 year, no later than 5 years
Later than 5 years

Finance lease liabilities — minimum lease payments:

No later than 1 year

Later than 1 year, no later than 5 years
Later than 5 years

Total minimum lease payments

Future finance charges on finance leases
Present value of finance lease liabilities

25 Operating leases

30.06.2008 31.12.2007
607 1442
1245 1342
2 851 2818
4703 5 602
30.06.2008 31.12.2007
1273 2154
3063 3685
5 623 5570
9 959 11 409
(5 256) (5 807)
4703 5 602

The Group has numerous operating leases, prinfarilthe rental of restaurant locations. Rental it
for restaurant locations are typically concludeddggeriod of ten years, subject to certain minimmatice

periods for cancellation.

Estimated minimum lease payments related to nonetiafle operating lease agreements are as follows:

No later than 1 year

Later than 1 year, no later than 5 years
Later than 5 years

Total minimum lease payments

30.06.2008  31.12.2007
52 525 43 929
289 382 152 044
125 480 84 647
467 387 280 620

For numerous restaurants (mainly for those locateshopping malls) the rental fees are composea of
fixed fee and a fee contingent on the revenuesi®fréstaurant. The contingent fee typically represse
2.5% to 9% of restaurant sales. Operating leaseresgs are as follows (Note 4):

2008 2007
Fixed part Contingent  Total Fixed part Contingent  Total

part part
Czech Republic 7087 2223 9310 6 347 1103 7 450
Hungary 2 049 75 2124 1758 127 1885
Poland 12 591 7250 19 841 11 006 4784 15 790
Russia 9892 - 9892 - - -
Bulgaria 426 - 426 - - -
Serbia 214 - 214 - - -
32 259 9548 41 807 19111 6 014 25125
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The Group also is also a party of sub-operatingdesaRevenues from such contracts as for six months
period ended 30 June 2008 and 2007 are as follNate (5):

2008 2007

Russia 97 -
Czech Republic 69 40
Hungary 21 27
Poland 840 817
1027 884

26 Loan security

Loans are secured by various means of pledge anjage on tangible fixed assets and on inventeries
see Note 9 and 13.

27 Earningsper share

Basic and diluted earnings per ordinary share formsonth period ended 30 June 2008 and 2007 are
calculated as follows:

23 794 24 829
Net profit attributable to shareholders of the pare 23794 24 829
Ordinary shares at 1 January 14 170 606 13 500 000
Effect of shares issued 1663 -
Effect of stock options granted in 2005 59 000 50 626
Effect of stock options granted in 2006 35 344 19 517
Effect of stock options granted in 2007 - -
Effect of stock options granted in 2008 - -
Weighted average number of ordinary shares 14286 6 13 570 143
Basic earnings per share 1,68 1,84
Diluted earnings per share 1,67 1,83

The effect of potential ordinary shares resultiogrf stock options granted is slightly dilutive.
28 Commitmentsand contingencies

Under the signed franchise agreements related © &kd Pizza Hut, the Group must from time to time
upgrade, modify, renovate or replace all or paitofestaurants or any of their fittings, fixtumssignage

or any of the equipment, systems or inventory usdtie restaurant in order to maintain compliandga w
the relevant franchisor’'s then current standardgirig each of the initial term and the renewal teifm
any, the franchisor may not require more than temgrehensive refurbishments of all fittings, fix@sry
signage, equipment, systems and inventory in thentfof-house” area of each restaurant to theneoairr
standards and more than one comprehensive refatbighof all fittings, fixtures, signage, equipment,
systems and inventory in the “back-of-house” aréaach restaurant. The Group estimates the cost of
upgrades at 1.5 percent of annual restaurant sefegire periods.
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Commitments arose on concluded agreements witheéBu€mg and Starbucks as well as main conditions
of current and future franchise agreements areritbestcin Note 1(a) and 1(f).

29 Investmentsin associates
Changes in investments in associates can be pegsasfollows:

30.06.2008 30.06.2007 31.12.2007

At the beginning of the period 2 353 1221 1221
Acquisition of shares - - -
Share of profit of associates 491 482 1132
Exchange differences - - -
At the end of the period 2 844 1703 2 353

The Group’s investments in associates, all of wtdch unlisted, and their main financial data are as
follows:

) % of
Name of associate Country Assets Liabilites ~ Revenues Profit/ interest
(loss) held
31 June 2008
Worldwide Communication
Services LLC USA 145 79 - - 33,33
Synergy Marketing Partners
Sp. z 0.0 (in liquidation ) Poland 141 85 - (3) 26,66
Red 8 Communications
Group Sp. z 0.0. Poland 3 407 4508 4550 (243) 17,33
Synergy Marketing Partnerszech
s.r.o. Republic 21 0 168 - 24,00
SCM Sp. zo.0 Poland 5 457 441 3941 1128 45,00
SCM s.r.o. Czech
Republic 263 67 171 63 40,50
. _ profiy . 2 Of
Name of associate Country Assets Liabilities Revenues interest
(loss) held
30 June 2007
Worldwide Communication
Services LLC USA 145 79 - (6) 33,33
Synergy Marketing Partners
Sp.zo.0 Poland 157 92 2 660 15 26,66
Red 8 Communications
Group Sp. z 0.0. Poland 2 641 992 7 037 419 17,33
Synergy Marketing Partnerszech
s.r.o. Republic 22 1 168 11 24,00
SCM Sp. z 0.0 Poland 3344 285 2 557 842 45,00
SCM s.r.o. Czech
Republic 76 - 171 76 40,50
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30 Related parties

Trade and other receivables from related parties:

30.06.2008 31.12.2007
Metropolitan Properties International Sp. z o.0. 16 37
American Retail Concepts (ARC) 30
Associates 24 19
115 56
Trade and other payables to related parties:
30.06.2008 31.12.2007
Metropolitan Properties International Sp. z o.0. 512 271
American Retail Concepts (ARC) - 524
Associates 48 325
173 1120

Sales of goods and services:
6 months ended
30 June 2007

6 months ended
30 June 2008

Metropolitan Properties International Sp. z o.0. 23 70
American Retail Concepts (ARC) 147 -
Associates 59 21

238 91

Purchases of goods and services:

6 months ended
30 June 2007

6 months ended
30 June 2008

Metropolitan Properties International Sp. z o.0. 452 800
American Retail Concepts (ARC) 2214 1032
Associates 529 3839

5197 5671

ARC, IRI, American Retail Systems Sp. z 0.0., M@bitan Properties International Sp. z o.0.

As described in Note 1(a), ARC together with itbsidiary - IRI, are related parties as at 30 Jub@82
and 2007. Metropolitan Properties International 5p.o. and American Retail Systems Sp. z o.otlee
companies owned by Henry McGovern. On 14 March 2b68h companies merged into one entity
(acquisition method) with Metropolitan Propertiesernational Sp. z 0.0. as a surviving entity.

ARC was founded by Donald M. Kendall, Sr., Donald K&ndall, Jr., Christian R. Eisenbeiss and Henry
J. McGovern. Donald M. Kendall, Sr., Donald M. Kahdnd Henry J. McGovern served as Supervisory
Board members of AmRest Holdings S.E. as at 3@ 2008.
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The ownership structure of ARC as at 30 June 28@8awn in the table below:

Percent Ownership

Donald M. Kendall, Sr. 30,00%
Donald M, Kendall, Jr. 18,25%
Christian R. Eisenbeiss 28,36%
Henry J. McGovern 22,49%
David A. Bobilya 0,90%

The Group also received management and consulsergices provided by ARC for the Czech and Polish
operating entities. The major obligation is for ARLCprovide management services including payirg th
salaries and certain other expenses of certain mendf the Group’s management team. These salaries
and services are invoiced to the Group’s subsikamonthly. The professional fees paid by the Cowypa
and its subsidiaries to ARC amounted to 2 214 TRbN 1 032 TPLN for 6 months ended 30 June 2008
and 2007, respectively.

Starting from 27 April 2005, ARC assumed obligatidar the settlement of stock option plan, related
Plan no. 1 ( Note 20).

Metropolitan Properties International Sp. z o.dtefathe merger with American Retail Systems Sp.@)
conducts real estate operations. The Group leases sestaurant properties from Metropolitan Pridger
International Sp. z 0.0. at market rates consistéthtthe lease terms and conditions in its restauleases
with third parties.

The Group’s offices in Wroclaw are also located ainbuilding owned by Metropolitan Properties
International Sp. z o.0.

As at 30 June 2008 r. the Group recognised in dtssclidated balance sheet prepayments for rent
amounting to 9 580 TPLN made in 2005 on behalf ofefican Retail Systems Sp. z 0.0. (Metropolitan
Properties International Sp. z o0.0. after the m@rigethe connection with concluded lease contrémt}
restaurants for ten-year period starting in 2007.

The rent and other costs incurred on behalf of répetlitan Properties International Sp. z 0.0. werb4
TPLN and 800 TPLN for six months ended 30 June 20@B2007, respectively.

The Group payables in respect of the above mertitla@sactions amounted to 125 TPLN and 271 TPLN
as at 30 June 2008 and at 31 December 2007, rashpct

Associates
Worldwide Communication ServicesLLS

Worldwide Communication Services LLS and its sulasids provided the Group with marketing services
until the end of March 2007. Amounts billed to t@eoup for the first six months 2008 and 2007
amounted to 529 TPLN and 3 839 TPLN, respectively.
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Transactions with key management personnel

Key management remuneration (members of the ManageBoard of AmRest Holdings S.E.) paid by
American Retail Concepts and directly by the Grisuas follows:

6 month period 6 month period
ended 30 June ended 30 June

2008 2007
Management Board remuneration paid by AmericaniRétacepts 940 1461
Including additional benefits - -
Management Board remuneration paid directly byGheup 561 214
Including additional benefits - -
Management Board remuneration, total 1501 1675

Including additional benefits - -

Key personnel of the Group receive also remunaratiom American Retail Concepts (apart from the
management of the Company, subsequently rechaogtde tGroup). Management remuneration paid by
American Retail Concepts amounted to 1 274 TPLN %5@ TPLN for the six month period ended 30
June 2008 and 2007, respectively.

Key management participates also in share optiograms (see Note 20). Share based payment expense
which relates to key management amounted to 127NTé&Hd 22 TPLN for the six month period ended 30
June 2008 and 2007, respectively.

30 June 2008 30 June 2007

Number of options granted 156 500 131 000
Number of options available 115 450 102 800
Fair value of options at the moment of grant 2 394 PLN 729 920 PLN

There were no commitments to former employees 88 dune 2008.
31 Critical accounting estimates and judgments
Key sources of estimation and uncertainty

Estimates and judgments are continually evaluatedl @e based on historical experience and other
factors, including expectations of future eventd tire believed to be reasonable under the cireunoss.

The Group makes estimates and assumptions congettmenfuture. The resulting accounting estimates
will, by definition, seldom equal the related adtuasults. The estimates and assumptions that have
significant risk of causing a material adjustmenttte carrying amounts of assets and liabilitiethiwithe
next financial year relate mostly to goodwill impaent, depreciation and amortisation, deferred tax.

Estimated impairment of goodwill

The Group tests annually whether goodwill has saffeany impairment, in accordance with the
accounting policy presented in Note 1n. No impairtm&as recognised in relation to goodwill existitg
30 June 2008 and 31 December 2007. No significgakf impairment of goodwill was identified as3
June 2008. The test for impairment will be perfodras of 31 December 2008.
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Estimated depreciation rates

The increase of average useful lives by 10% woeddlt in a decrease of depreciation expense fosithe
months period ended 30 June 2008 by approximatéB42TPLN.

Judgments

The most critical judgments relate to lease clasgibn — See Notes 24 and 25 and recognition fefroked
tax asset on tax losses carry forward — Note 8.

32 Financial instruments

The Group’s activities expose it to a variety afafincial risks: market risk (including currency antkrest
rate risk), liquidity risk and to a limited degreedit risk. The Group’s risk management prograou$es
on the unpredictability of financial markets anelseto minimize potential adverse affects on theupis
financial performance.

Risk management is carried out under policies amatdy the management.
Credit risk

Financial instruments that potentially subject @®up to concentrations of credit risk consist gipally

of cash and cash equivalents and receivables. ThepGlaces its cash and cash equivalents in fiahnc
institutions with high credit ratings. There are significant concentrations of credit risk with pest to
trade and other receivables as sales are primawdlge in cash or via major credit card. In the fiigt
months of 2008 the Group created additional prowigor receivables exposed to credit risk in theam

of 16 TPLN (Note 2, 4). Maximum amount exposedrdd risk is 67 229 TPLN, comprising of cash and
cash equivalent, trade and other receivables.

The timing structure of receivables and bad ddbtvances on 30 June 2008is as follows:

current past due in days Total
up tc 91 181 ovel
90 -180 -365 365
Trade and other receivables 22446 1432 2646 309 1633364
Bad debt allowance - - - - (3601)3601)

22446 1432 2646 309 2 93®@9 763

The Group did not recognise impairment of pasttdage and other receivables amounting to 7 317 TPLN
because it expects that they will be recoveredtata amount.
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Interest rate risk

The Group’s interest-bearing borrowings typicalgab floating interest rates (see Note 19). The sy
to interest rate cash flow risk is not hedged. Gheup analyses current market situation regarditeyést
rates taking into consideration refinancing or gaimting the terms of contracts. The impact orfipoy
loss is analysed on a quarterly basis.

If interest rates on borrowings denominated in GdKhe 6 months period ended 30 June 2008 had been
10% higher/lower, profit for the year would haveebebout 561 TPLN lower/higher.

Foreign currency risk

The Group is exposed to foreign currency risk agsfrom various currency exposures other than
currencies used in the relevant companies of theugr Foreign exchange risk arises from future
commercial transactions, recognized assets anifitles In addition, the rent due on a significqartion

of the Group’s restaurant leases is indexed to tlirdor euro exchange rates. Although the Grogkse
where possible to agree rents in local currencyyynhassors still require rents to be indexed toerrUS
dollar exchange rates.

In order to minimize exposure to foreign curreniskyramong other things, the Group aims to redbee t
impact of short-term fluctuations. Over the loregnt, however, permanent changes in the foreign
exchange and interest rates would have an impacbesolidated earnings.

As at the 30 June 2008, Group’s assets and liglsilire denominated mainly in the functional cuwies

of its subsidiaries. If the Czech crown had strbaged/weakened by additional 10% against the US
dollar, profit for the period would have been 1 5BBLN higher/lower. If the Russian rubel had
strengthened/weakened by additional 10% againdt/ghdollar, profit for the period would have beeirv1
TPLN higher/lower.

To minimize a currency risk on expected acquisitdipple Grove Holdings LLC (Note 33), the Group
entered into a USD forward contracts for the tataount of 55 MUSD and (25MUSD rate 2,1908 ; 30
MUSD rate 2,1733 ). The valuation of a hedgingrinsient as at 30 June 2008 resulted in decreasing of
equity by 2 679 TPLN (including the effect of reoigpd deferred tax asset).

Liquidity risk
Prudent liquidity risk management includes maintajrsufficient cash and equivalents and the avaiiab

of funding from adequate amount of committed créads.

The table below analyses the Group’s financialiliiéds that will be settled on a net basis intéev@ant
maturity groupings based on the remaining periothatbalance sheet date to the contractual maturity
date. The amounts disclosed in the table are thieamiual undiscounted cash flows.
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Maturity of long term and short term loans is difes (undiscounted):

06’2008 12'2007
Capita Interests an Total Capita Interests ar Total
instalment other costs instalment  other costs
Less than 1 year 49 685 11 646 61 331 38552 9890 48 442
Between 1 - 2 year 36 610 9 469 46 079 55927 13226 69 153
Between 2 - 5 year 106 378 11 730 118 108 64552 4618 69 170
Over 5 years 17 100 163 17 263 3 667 70 3737

209 773 33 008 242 781 162 698 27 804 190 502

Capital risk

The Group’s objectives when managing capital areafeguard the Group’s ability to continue as agoi
concern in order to provide returns for sharehalderd benefits for other stakeholders and to niaifata
optimal capital structure to reduce the cost ofteap

The Group monitors capital on the basis of theiggamatio. This ratio is calculated as net debidéd by
total engaged capital. Net debt is calculated &8 tmrrowings (including borrowings and payabliess
cash and cash equivalents. Total capital is cakedlas equity, as shown in the consolidated balsheet,
plus net debt.

The gearing ratios at 30 June 2008 and 31 Decedilfit were as follows:

06’2008 12’2007
Bank loans total (Note 20) 209 773 162 698
Less: cash and cash equivalent (Note 16) (35583) 6873
Net debt 174 190 115 825
Total equity 294 914 293 463
Capital involved 469 104 409 288
Gearing ratio 37% 28%

The increase in the gearing ratio at 30 June 20@Xilted primarily from the increased capital
expenditures.

33 Subsequent events

* On 4 July 2008 the Group signed letters of inteith \Burger King Europe GmbH regarding three
new markets: Czech Republic, Slovakia and Slovédigrently the Group has rights to open and
operate Burger King restaurants in Poland and Bisiga

< Entering the restaurant business in the USA:

On 4 July 2008 AmRest Holdings SE set up a newyentAmRest LLC, Delaware, USA. AmRest
LLC was created to buy 80% of shares in Apple Gidesdings LLC.

On 9 July 2008 AmRest LLC acquired 80% of share&gple Grove Holdings, LLC, Delaware, USA
from Grove Ownership Holding, LLC, Georgia, USA.

The above mentioned transaction enabled Group ter ¢éhe American restaurant market through
acquisition of 104 Applebee’s® restaurants.
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The purchase price allocation process is not fiedliyet as the acquisition took place after balance
sheet date and there were no sufficient time tdopar all necessary valuations till the date the
following Consolidated Financial Statements havenb&pproved by the Management Board.

Details of provisional fair values of net assetguaieed, goodwill and purchase price as of the
date of acquisition are as follows.

Cash and cash equivalents 8 96!
Property, plant and equipment 92 35t
Intangible assets 10 79«
Inventories 414°
Trade and other receivables 3 96!
Other current assets 1 51¢
Other non-current assets 41:
Trade and other payables (73515)
Net assets acquired 48 63!
Goodwill 94 63t
Total purchase consideration 143 27!
Satisfied in cash 143 27!

The goodwill is based on provisional fair valueset assets acquired and relates mainly to benefits
of getting access to the US Applebee’s® restauramket and its customers.

The provisional fair values of assets and lialgiitacquired are based on the amounts from Apple
Grove Holdings historical accounting records. Themsl@es will be subject to further adjustments as
additional information is obtained. The final vaioa of acquired assets, assumed liabilities and
contingent liabilities will be completed during tsecond half of the year 2008. This process may
result in further adjustments to the carrying antswof identifiable net assets as at the acquisition
date.

The expected purchase price is based on the anadUBBITDA to be generated by AppleGrove
Holdings in the period between 1 April 2007 andN8arch 2008. If the EBITDA for this period is

below 15 000 TUSD then the Purchase Price sha#ldpgsted down by 6x the shortfall. The price
resulting from initial calculation amounts to 59718USD.

The above purchase price includes the amount @05TQSD related to an option which entitles to
the purchase of remaining 20% of shares in Apple&tdoldings within 3 years following the date
of 9 July 2008, upon meeting specified conditions.

* On 18 July 2008, AmRest informed of signing a SHasele Agreement (“the Issue Agreement”) by
and between AmRest Polska (“the Issuer”) and ABNR®Bank (Polska) S.A. (“the Agent”). On
the basis of the Issue Agreement a 7-year Bonat IBsagramme (“BIP”) for short and medium term
bonds with a total value of PLN 300 million will he&unched. BIP stipulates the possibility or isguin
bonds in several tranches.

e On 23 July 2008, AmRest informed of signing Annex h to the Loan Agreement concluded on 11
March 2008 by and between American Restaurantz Sm. and ABN AMRO Bank N.V. and ABN
AMRO Bank (Polska) S.A. On the basis of the Anrthe, amount of the loan was increased to PLN
200 million (from PLN 150 million). Other terms amanditions of the Loan Agreement have not
changed.

« On 28 July 2008, AmRest informed of signing a nardimg Memorandum of Understanding with
Kuwait Food Company S.A.K.. Parties to the memoummdexpressed their will to enter into

64



AmRest Holdings SE

Notesto the Consolidated Financial Statements
(in thousands of Polish zloty unless otherwise stated)

negotiations relating to signing a Joint Venturedegmnent and establishing a Joint Venture Company
to operate Rostiks KFC and Pizza Hut restaurantiseriJkraine. Memorandum shall be binding until
the joint venture agreement is signed, but no lottgen until 31 December 2008.

e As aresult of the exchange transactions made afte€lune 2008, The Group holds 3 060 768 Sfinks
Polska S.A.’s shares, which is 32.98% of the comisashare capital and authorizes to 3 060 768
votes, i.e. 32.98% of the total number of votethatcompany’s General Shareholders’ Meeting.

65



