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Report on limited review of condensed consolidated interim
financial statements

To the shareholders of AmRest Holdings, SE

Introduction

We have performed a limited review of the accompanying condensed consolidated interim financial
statements (hereinafter, the interim financial statements) of AmRest Holdings, SE (hereinafter, the Parent
company) and its subsidiaries (hereinafter, the Group), which comprise the statement of financial position
as at 30 June 2026, and the income statement, statement of comprehensive income, statement of
changes in equity, statement of cash flows and related notes, all condensed and consolidated, for the
period of six months then ended. The Parent company's directors are responsible for the preparation of
these interim financial statements in accordance with the requirements of International Accounting
Standard (IAS) 34, Interim Financial Reporting, as adopted by the European Union, for the preparation of
condensed interim financial statements, as provided in Article 12 of Royal Decree 1362/2007. Our
responsibility is to express a conclusion on these interim financial statements based on our limited
review.

Scope of review

We conducted our limited review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A
limited review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
limited review is substantially less in scope than an audit conducted in accordance with legislation
governing the audit practice in Spain and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion on these interim financial statements.

Conclusion

Based on our limited review, that cannot be considered as an audit, nothing has come to our attention
that causes us to believe that the accompanying interim financial statements for the period of six months
ended 30 June 2026 have not been prepared, in all material respects, in accordance with the
requirements of International Accounting Standard (IAS) 34, Interim Financial Reporting, as adopted by
the European Union, as provided in Article 12 of Royal Decree 1362/2007, for the preparation of
condensed interim financial statements.

Emphasis of matter

We draw attention to note 3 to the interim financial statements, in which it is mentioned that these interim
financial statements do not include all the information required in a complete set of consolidated
financial statements prepared in accordance with International Financial Reporting Standards, as
adopted by the European Union, and therefore the accompanying interim financial statements should be
read together with the consolidated financial statements of the Group for the year ended

31 December 2025. Our conclusion is not modified in respect of this matter.

PricewaterhouseCoopers Auditores, S.L.
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Other matters
Consolidated interim directors’ report

The accompanying consolidated interim directors’ report for the period of six months ended

30 June 2026 contains the explanations which the Parent company's directors consider appropriate
regarding the principal events of this period and their impact on the interim financial statements
presented, of which it does not form part, as well as the information required under the provisions of
Article 15 of Royal Decree 1362/2007. We have verified that the accounting information contained in this
directors’ report is in agreement with that of the interim financial statements for the period of six months
ended 30 June 2026. Our work as auditors is limited to checking the consolidated interim directors’
report in accordance with the scope mentioned in this paragraph and does not include a review of
information other than that obtained from AmRest Holdings, SE and its subsidiaries' accounting records.

Preparation of this review report

This report has been prepared at the request of the Board of Directors in relation to the publication of the
half-yearly financial report required by Article 100 of Law 6/2023, of March 17, on Securities Markets and
Investment Searvices.

PricewaterholiseCoopers Auditores, S.L.
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$P5HVW &RIIHH 6 5/ %XFKDUHVW 5RPBREBVW 6S ] R R -XQH
$P5HVW )RRG 6 5 / %XFKDUHVW 5RPBREBVW 6S | R R -X0\
$P5S5SHVW V U R
$P5HVW &RIIHH 6. VUR %UDWLVODYD 6ORYDNLD '"HFHPEHU
$P5HVW 6S ] R R
$P5HVW &RIIHH '"HXWVFKODOQG $P5HVW .DIIHH 6S ] R R
OXQLFK *HUPDQ\ 0D\
6S ] RR &R . * $P5HVW 7%* 6 / 8
$P5HVW '( 6S ] R R &R OXQLFK *HUPDQ\ $P5HVW .DIIHH 6S ] R R 'HFHPEHU
0, 0, 0
RS TSP ERIRIS LI TR b I WALLR
/73 /D 7DJOLDWHOOD 3RUWXHR® /EBMUWXJIDOPSHVW 7%$* 6 / 8 JHEUXDU\
$P5HVW $7 *PE+ 9LHQQD $XVWULDSP5HVW 6S ] R R ODUFK
$P5HVW 7RSFR )UDQFH 6$&RXUEHYRLH )UD®FFHVW )UDQFH 6%6 0D\
$P5HVW 2SFR 6%6 &RXUEHYRLH )UD®FFHVW )UDQFH 6%$6 -X0\
$P5HVW &RIIHH 65% G R RWHOJUDGH 6HUEISIP5HVW +ROGLQJV 6( 1RYHPEHU
$P5HVW &KDPQRUG 6%6 &RXUEHYRLH )UD®FFHVW 2SFR 6%$6 ODUFK
$P5HVW 6. V UR %UDWLVODYD 6O0RRDHNVW V U R $SULO
6XVKL 6KRS 5SHVWDXUDWLERRXBEHYRLH )UDE¥FWHKL 6KRS ODQDJHPHQW 6%$6 2FWREHU
6XVKL +RXVH 6% IXI[HPERXUJ 6XVKL 6KRS /X[HPERXUJ 6%5/ 2FWREHU
6XVKL 6KRS /RQGRQ /7' /IRQGRQ 8. 6 XVKL 6KRS *URXS 6%6 2FWREHU
6XVKL 6KRS %HOJLTXH 6$%UX[HOOHV %HOBXNYKL 6KRS *URXS 6%6 2FWREHU



&RPSDQ\ QDPH 5HIJLVWHUHG RIILFBDUHQW QRQ FRQWUROOLQJ X%Z&F%y&éﬁwwsg%meHllHFw

6XVKL 6KRS /RXLVH 6% %UX[HOOHV %HOBXVKL 6KRS %HOJLTXH 6% 2FWREHU
6XVKL 6KRS 8. /7" &KDULQJ 8. 6XVKL 6KRS *URXS 6$6 2FWREHU
6XVKL 6KRS $QYHUV 6% %UX[HOOHV %HOBXVKL 6KRS %HOJLTXH 6% 2FWREHU
6XVKL 6KRS *HQHYH 6$ *HQHYD 6ZLW]HUGRWQIGL 6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS /DXVDQQH 6$53VDQQH 6ZLW]HBRDIQIG6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS ODGULG 6 / 80DGULG 6SDLQ 6XVKL 6KRS ODQDJHPHQW 6$6 2FWREHU
6XVKL 6KRS =XULFK *PE+ =XULFK 6ZLW]HUGRQKL 6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS 1\RQ 6$5/ 1\RQ 6ZLW]JHUODG®®VKL 6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS 9HYH\ 6$5/ O9HYH\ 6ZLW]HUODKQX®KL 6KRS 6ZLW]HUODQG 6% 1RYHPEHU
6XVKL 6KRS JULERXUJ 6$9ULERXUJ 6ZLW]HEXVKQGBKRS 6ZLW]HUODQG 6% 1RYHPEHU
6XVKL 6KRS <YHUGRQ 6$5¢YHUGRQ 6ZLW]HEX\WKIG6KRS 6ZLW]HUODQG 6% 1RYHPEHU
6XVKL 6KRS ORUJHV 6$5/ ORUJHV 6ZLW]HUBRQIGL 6KRS 6ZLW]HUODQG 6% 2FWREHU
$P5HVW JUDQFKLVH 6S ] RIRF DZ 3RODQG $P5HVW 6S ] R R "HFHPEHU
JLODQFLDO VHUYLFHY DQG RWKHUV IRU WKH *URXS
$P5HVW //& :LOPLQJWRQ 86%$ $P5HVW 6S | R R -X0\
$P5HVW :RUN 6S ] R R :URFODZ 3RODQG$P5HVW 6S ] R R O0DUFK
/D 7DJOLDWHOOD 6%$6 &RXUEHYRLH )UD®FFHVW 7$* 6 / 8 O0DUFK
$P5HVW .DIIHH 6S ] R R :URFODZ 3RODQG$P5HVW 6S ] R R O0DUFK
$P5HVW (VWDWH 6$6 &RXUEHYRLH )UD®FFHVW 2SFR 6$6 6HSWHPEHU
$P5HVW /HDVLQJ 6$6 &RXUEHYRLH )UD®FFHVW 2SFR 6$6 6HSWHPEHU
$P5HVW *OREDO 6 / 8 ODGULG 6SDLQ $P5HVW +ROGLQJIV 6( 6HSWHPEHU
6XSSO\ VHUYLFHY IRU UHVWDXUDQWY RSHUDWHG E\ WKH *URXS
$P5HVW )RRGVHUYLFH 6S:URF@®DZ 3RODQG$P5HVW 6S ] R R "HFHPEH

2Q 1RYHPEHU $P5HVW 7%$* 6 / 8 WKH VROH VKDUHKROGHU RI $P5HVW *PE+
| H GDWHRRIGH QW KB ULRQWRPRQ GO WWHGH VEWHULP ILQDQFL
N\O

*6 /8 WKH VROH VKDUHKROGHU RI $P5HVW 6

K
W 7%
G DV Rl WKHFROW H QY HDX WR Q VR DVEIDRVH B | VQKHHL P 1L Q

| SUHSDUDWLRQ
O

DWHG LQWRWKRA BHIDLQRRL RO VWOOWEENH QIR B YIE EHHQ
U,OQWHULP )LODQFLDO 5HSRUWLQJU DQG RWKF
VHG IRU LVVXH E\ WE&HS&RPFEEIHU XV %RDUG RI 'LU
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6HIPHQW '"HVFULSWLRQ
5HVWDXUDQW RSHUDWLRQVY DQG IUDQFKLVH DFWLYLW\ LQ
a4 3RODQG O .)& 3L]]D +XW 6WDUEXFNV %XUJHU .LQJ
4 &]JHFKLD O .)& 3L]]D +XW 6WDUEXFNV %XUJHU .LQJ
a4 +XQJDU\ O .)& 3L]]D +XW B6WDUEXFNV
&HQWUDO DQG (DVWHUQ (XWRSHX®@(DULD O .)& B6WDUEXFNV %XUJHU .LQJ
4 &URDWLD $XVWULD B6ORYHQLD O .)&
4 60ORYDNLD O 6WDUEXFNV 3L]]D +XW %XUJHU .LQJ
4 S5RPDQLD O 6WDUEXFNV %XUJHU .LQJ
4 G6HUELD O .)& BWDUEXFNV
5HVWDXUDQW RSHUDWLRQV WRJHWKHU ZLWK VXSSO\ FKDLQ DQG IUD!
6SDLQ O .)& /D 7DJOLDWHOOD 6XVKL 6KRS %DFRD
4 )JUDQFH O .)& 6XVKL 6KRS
a *HUPDQ\ O BWDUEXFNV .)&
4 3RUWXJDO DQG $QGRUUD O /D 7DJOLDWHOOD
a

%HOJLXP 6ZLW]HUODQG /X[HPERXUJ 8QLWHG .LQJGRP DQG RW
6XVKL 6KRS

Y

"HVWHUQ (XURSH

&KLQD a %OXH )URJ RSHUDWLRQV LQ &KLQD
6HJPHQW 2WKHU LQFOXGHYV JOREDO VXSSRUW IXQFWLRQV VXFK DV |
*OREDO +XPDQ 5HVRXUFHV 7UHDVXU\ DQG ,QYHVWRUV SHODWLRQV
UHODWHG WR 0 $ WUDQVDFWLRQV QRW ILQDOLVHG GXULQJ WKH SH!

2WKHU PHUJHUV DQG DFTXLVLWLRQV DUH DOORFDWHG WR DSSOLFDEOH V}
UHVWDXUDQW EXVLQHVVHV SHUIRUPHG E\ $P5HVW +ROGLQJV 6( $P5F
660 V UR XQWLO ODUFK $P5SHVW )RRGVHUYLFH 6S ] R R DQG
KROGLQJ DQG RU ILQDQFLQJ VHUYLFHV

:KHQ DQDO\WLQJ WKH UHVXOWY RI LQGLYLGXDO RSHUDWLQJ VHIPHQWYV WKH %

LV QRW D PHDVXUH GHILQHG XQGHU ,)56 $FFRXQWLQJ 6WDQGDUGYV

6HIJPHQW LQIRUPDWLRQ KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZARXG MXWHHG |

FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWV

6HJPHQW PHDVXUHV DQG WKH UHFRQFLOLDW L RAGK M/ S FSWLRR GWR | O RAVR/Q XMKRY P HR)SSHH.L

DQG DUH SUHVHQWHG EHORZ

-XQH &(( :FXVUV\QHSLK_'Q &KLQD 2WKHU  7RWDO

5HVWDXUDQW VDOHV

JUDQFKLVH DQG RWKHU VDOHV

6HIPHQW UHYHQXH

(%,7'$

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

1HW LPSDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
1HW LPSDLUPHQW ORVVHV RQ RWKHU DVVHWYV
3URILW ORVV IURP RSHUDWLRQV

&DSLWDO LQYHVWPHQW

&DSLWDO LQYHVWPHQW FRPSULVHVY DGGLWLRQV DQG DFTXLVLWLRQV LQ SURSHUW\ SODQW DQG HT)>

0217+6 (1'("

-XQH & (( :?XVUVY?{%?-IQ &KLQD 2WKHU  7RWDO

5HYWDXUDQW VDOHYV

JUDQFKLVH DQG RWKHU VDOHYV

6HIJPHQW UHYHQXH

(%,7'$

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

1HW LPSDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
1HW LPSDLUPHQW ORVVHV RQ RWKHU DVVHWYV
3URILW ORVV IURP RSHUDWLRQV

&DSLWDO LQYHVWPHQW

&DSLWDO LQYHVWPHQW FRPBUXVHMIDBGR/SHIRWYY BQBQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV




2SHUDWLQJ FRVWYV DQG ORVVHYV

WDEOH EHORZ SUHVHQWY DQ DQDO\VLYV RWIRBSHDWRGJIRH[SHR Y MENE \HQ GW X

0217+6 (1'('

-XQH -XQH

7KH
DQG

JRRG PHUFKDQGLVH DQG RWKHU PDWHULDOV

3D\UROO

6RFLDO VHFXULW\ DQG HPSOR\HH EHQHILWYV

5R\DOWLHYV

S8WLOLWLHYV

ODUNHWLQJ H[SHQVHV

'"HOLYHU\ IHHV

2WKHU H[WHUQDO VHUYLFHYV

2FFXSDQF\ FRVW

'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV

2WKHU

7TRWDO FRVW E\ QDWXUH

6XPPDU\ Rl RSHUDWLQJ H[SHQWKN §HUW@BWRIR QR RIGWIH/ HINBEH G
0217+6 (1'("
-XQH -XQH

SHVWDXUDQW H[SHQVHV

JUDQFKLVH DQG RWKHU H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7TRWDO FRVWYV E\ IXQFWLRQ

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPWMKBIQSHH LR RHV RRQX\QH HMBHGDUH SUHVHQWHG EHC

0217+6 (1'("

-XQH -XQH

6 XSSO\ FKDLQ VHUYLFHV

*DLQV RQ GLVSRVDO DQG OLTXLGDWLRQ RI QRQ FXUUHQW DVVHWYV

5HIXQGVY FRPSHQVDWLRQV DQG LQVXUDQFH FODLPV

5HYHUVDO FUHDWLRQ RI SURYLVLRQV

/IRVVHV RQ EXVLQHVYVY GLVSRVDOV

2WKHU LQFRPH

7TRWDO RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV

'LVSRVDO RI 6&0 EXVLQHVV LQ

,Q ODUFK WKH *URXS GLVSRVHG Rl WKH VKDUHV ZKLFK $P5HVW @8W]DRR
DVVHWYV OMWXNHHEBXWRO\ FKDLQ PDQDJHPHQW DQG TXDOLW\ DVVXUDQFH 4% VH
$P5HVW *URXS WRJIJHWKHU ZLWK WKH WHDP SURYLGLQJ VXFK VHUYLFHV ZHUH
RZQHG VXEVLGLDU\ DQG D SDUHQW HQWLW\ RI 6&0 V U R &]J]HFKLD VXEVLGLE
$V D UHVXOW RI WKH WUDQVDFWLRQ $P5HVW *URXS O RMWV FIR QIMU®R @ FRA RGEPWIHD
WKH ORVV RI FRQWURO
JRWKH SHULRG RI PR@QOKF¥FKHQ®HKGE *URXS FRQVROLGDWHG UHVXOWY RI 6&0 E
6&0 RSHUDWLRQV UHFRJQLVHG GXULQJ WKDW SHULRG DPRXQWHG WR (85 PL
PLOOLRQ



Q DR OR BRESHAWUR @V ZQ Y HI[ISFHRMHW HTGKH GHWDLOV
HG DUH SUHVHQWHG EHORZ

0217+6 (1'('

-XQH

1HW FRQVLGHUDWLRQ UHFHLYHG

&DUU\LQJ DPRXQW RI QHW DVVHWYV VROG

1RQ FRQWUROOLQJ LOWHUHVWY GHUHFRJQLVHG

5HVXOW RQ GH FRQVROLGDWLRQ EHIRUH UHFODVVLILFDWLRQ RI H[FKDQJH GLIIHUHQFHYV

([FKDQJH GLIIHUHQFHY UHFODVVLILHG RQ ORVV RI FRQWURO

5HVXOW RQ GH FRQVROLGDWLRQ UHSRUWHG DV RWKHU RSHUDWLQJ H[SHQVHYV

7KH WUDQVDFWLRQ UHVXOWHG LQ D QHW LQYHVWLQJ FDVK RXWIORZ RI (85 P

0217+6 (1'('

-XQH

1HW FDVK UHFHLYHG RQ GLVSRVDO RI EXVLQHVV

'H FRQVROLGDWHG FDVK RI GLVSRVHG EXVLQHVV

1HW FDVK RXWIORZ RQ GH FRQVROLGDWLRQ

J)LODQFH LQFRPH DQG FRVWYV

JLQDQFH LQFRPH DMICHFRWW\RGRRI PR QX HIMBHGDUH SUHVHQWHG EHORZ

0217+6 (1'('
-XQH -XQH

,QWHUHVW LQFRPH

1HW JDLQ IURP H[FKDQJH GLIIHUHQFHYV

2WKHU

7RWDO ILQDQFH LQFRPH

0217+6 (1'('
-XQH -XQH

,QWHUHVW H[SHQVH

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV

2WKHU

7TRWDO ILQDQFH FRVW

,QFRPH WD[HV
0217+6 (1'('
-XQH -XQH

&XUUHQW WDJ[

'"HIHUUHG WD]

,QFRPH WD[ H[SHQVH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW

'"HIHUUHG WD[ DVVHW

2SHQLQJ EDODQFH

&ORVLQJ EDODQFH

'"HIHUUHG WD[ OLDELOLW\

2SHQLQJ EDODQFH

&ORVLQJ EDODQFH

&KDQJH LQ GHIHUUHG WD[ DVVHWY OLDELOLWLHV




E\ WKHVEHRIHW VR G R
-XQH

DABF MWK DIWLHIGE FER HP XACDW L

0217+6 (1'("
WKH
EH

-XQH
D OD

XODWHG E\ PXOWLSO\LQJ
6SDLQ LPSO
$P5HVW DV

F
V E\ WKH SURILWY ORVVHV
QG FKDQJH RI DVVXPSWLRQV RQ GHIHUUHG WD[ DVVHW IURP W

"HFHPEHU

FRXQUHY DIUHHG RQWH 2 ( &' ¥/ R SIMUIQMEDIRCDON, HRP IQFAQ) 3

7D[ ORVVHV IRU WKH FXUUHQW SHULRG IRU ZKLFK QR GHIHUUHG WD[ DVVHW ZDV UHFRJQLVHG
JOREDO PLQLPXP HIIHFWLYH WD[ UDWH

(IIHFW RI ORFDO WD[HV UHSRUWHG DV LQFRPH WD]J
3HUPDQHQW GLIIHUHQFHY DQG FKDQJHV LQ HVWLPDWHYV

7D[ HITHFW Rl WKH GLVSRVDO RI WKH 6&0 EXVLQHVYV

BURILW ORVV EHIRUH WD][
,QFRPH WD[ H[SHQVH

,QWHUQDWLRQDO 7D[ 5HIRUP O 3LOODU 7ZR ORGHO 5XOHYV
HABEQKIQ] D WS XS W 1RUP XADMRQDADQG GRP HIF JURXSV Z W UHYHQXHY DERYH ( 85
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| $P5HVW HQWLWL
PR QWK HOQGSHEGHVHQWHG EHORZ

R
HUWD
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QWYV
7D[ SURFHHGLQJV LQ 3RODQG

7D[ ULVNV DQG XQFHUWDLQ WD[ SRVLWLRQV
F

WD[ FDVH LQFOXGLQ
7D[ LQVSHFWLRQV LQ +XQJDU\

6XEVHTXHQWO\



SBURSHUW\ SODQW DQG HTXLSPHQW

7K WDEOHV EHORKD GUHWHQWWKH YDOXH RI SURSHUWKIIS GIHYWRGQRI HTXR Q WH

H
-XQH DQG

/HDVHKROGSHVWD XUD

LPSURYHPHQWXLSPHQW ﬁ%?(hwuxgvHvﬁ%mvwwvuégv%Eg 7RWDO
ODQG EXLOGLQMHKLEOH v Q

33( DV RI__-DOXDU\

$SGGLWLRQV

"HSUHFLDWLRQ L1RWH

PSDLUPHQW 1RWH

"LVSRVDOV OLTXLGDWLRQV

7UDQVIHUV

(IFKDQJH GLITHUHQFHV

33( DV Rl ___-XQH

*URVV ERRN YDOXH

SFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQWV

THW ERRN YDOXH
LPS/Eg¥l:iES&VG;)?LVSV\IQE!)((DL\JNDSﬁ/%?(hvijgvHvﬁ‘%mWV XQGHU 7pwpo
ODQG EXLOGLQMHKLFOH YVWUXFWLRQ

33( DV Rl -DQXDU\

$GGLWLRQV

'HSUHFLDWLRQ 1RWH

,PSDLUPHQW 1RWH

'LVSRVDOV OLTXLGDWLRQV

7UDQVIHUYV

([FKDQJH GLIIHUHQFHV

33( DV RI -XQH

*URVV ERRN YDOXH

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQWYV

1HW ERRN YDOXH

HSUHFLDWLRQ ZDV FKDUJHG DV IROORZV

0217+6 (1'("

-X QH -XQH
&RVWV Rl UHVWDXUDQW RSHUDWLRQV
YUDQFKLVH H[SHQVHV DQG RWKHU
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
7RWDO GHSUHFLDWLRQ
IHDVHV
7KH *URXS OHDVHY DSSUR[LPDWHO\ WKRXVDQG SURSHUWLHYV IRU WKH RSHU!|
RQ DQ LQGLYLGXDO EDVLYVY DQG FRQWDLQ D ZLGH UDQJH RI GLIITHUHQW WHUPYV |
OHJDO IUDPHZRUNV $GGLWLRQDOO\ LQ VRPH FRXQWULHV WKH *URXS OHDV
DGPLQLVWUDWLRQ RU VWRUDJH SXUSRVHYV
7KH WDEOHY EHORZ SUHVHQW WKH UHFRQFLOLDWLRQ RWWKIKHUIRY RI XFR@W?
“XQH DQG
5LIKW RI XVH DVVHWV /HDVH OLDELOLWL
5HVWDXUDQW 7RWDO ULJKW RI
AN A 2WKHU DAY H Wy F¥Wpo oLDELOLW
$V Rl -DQXDU\

$GGLWLRQV O QHZ FRQWUDFWYV

S5HPHDVXUHPHQWY PRGLILFDWLRQV

'"HSUHFLDWLRQ 1RWH

,PSDLUPHQW 1RWH

,QWHUHVW H[SHQVH 1RWH

3D\PHQWYV

([FKDQJH GLIIHUHQFHYV

$V Rl -XQH




5LJKW RI XVH DVVHWYV /HDVH OLDELOLWL

5HVWDXUDQW 7RWDO ULJKW RI
SURSHUWLHV 2WKHU vy hwy FRWDo oLDELOLW

$V Rl  -DQXDU\

$GGLWLRQV O QHZ FRQWUDFWYV

S5HPHDVXUHPHQWY PRGLILFDWLRQV

'"HSUHFLDWLRQ 1RWH

,PSDLUPHQW 1RWH

,QWHUHVW H[SHQVH 1RWH

3D\PHQWYV

([FKDQJH GLIIHUHQFHYV

'LVSRVDOV OLTXLGDWLRQV

$V Rl -XQH

7KH IROORZLQJ WDEOH SUHVHQWYV WKH UHPDLQLQJ FRQWUDFWXDO PDWXULWLI

DUH JURVV DQG XQGLVFRXQWHG DQG LQFOXGH FRQWUDFWXDO LQWHUHVW SD\P
-XQH HFHPEHU

8S WR \HDU

%HWZHHQ DQG \HDUV

%HWZHHQ DQG \HDUV

%HWZHHQ DQG \HDUV

ORUH WKDQ \HDUV

7TRWDO FRQWUDFWXDO OHDVH SD\PHQWYV

JXWXUH ILQDQFH FRVWV RI OHDVHV

7TRWDO OHDVH OLDELOLWLHV

'"HSUHFLZWVRDUJHG DV IROORZV

0217+6 (1'("

-XQH -XQH

&RVWYV RI UHVWDXUDQW RSHUDWLRQV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7TRWDO GHSUHFLDWLRQ

7KH *URXS UHFRJQLVHG UHQW H[SHQVHV IURPPYRRORQWHYPRO HIRZHYDRIX 8DV \
PLODIQRQYDULDEOH O H SPPOIQMAAKH(SHULRG Rl PROXWXY HQGHG

HD
DUDWKWHH*BRX
YD

,Q WKH FRPS SRWGHFRJQLVHG UHQW H[SHQVHYV |URIPODRRQWHW HRJPOG
YDOXH DVVHWYV RIO@ERQYDULDEOH OHDVH SDPRIO@QWR R (85

7RWDO FDVK RXWIORZ IRU OHDVHFNLDRRRQMYIG SHRILRE RI PRQXWXW HQGEMGRI
WKDW (85 PLOCAIRQ SUHVHQWHG LQ ILQDQFLQJ DFWLYLW\ DV UHSDPLHIQOMRRY O
RSHUDWLQJ DFWLYLW\ DV OHDVH SD\PHQWYV QRW LQFOXGHG LQ WKH OHDVH OLL
,Q WKH FRPSDUDWLYH SHULRG WRWDO FDVK RXWIIORZ2 KW R HD K/ B WP RISRDDB/Y H G
SUHVHQWHG LQ ILQDQFLQJ DFWLYLW\ DV UHSD\PHQ\W®ARR @B BB WOLLIDIE DG MW IYH!
SD\PHQWY QRW LQFOXGHG LQ WKH OHDVH OLDELOLWLHYV

R
,QWDQJLEOH DVVHWYV

7KH WDEOHV EHORZ SUHVHQW FKDQJHV LQ WKH SBOXRIGRR ILQ WMWK OHDIZE\CH W

/JLEHQVHV IRHIODWLRQ W K
2ZQ EUDQGV |uDQFKUUBQFKLVHH%W%&ng%wagJLEOWRWDO
EUDQGV EXVWRPHUYV

,$ DV Rl -DQXDU\

$GGLWLRQV

$PRUWLVDWLRQ 1RWH

,PSDLUPHQW 1RWH

'LVSRVDOV OLTXLGDWLRQV

7UDQVIHUV

([FKDQJH GLIIHUHQFHYV

,$ DV RI -XQH

*URVV ERRN YDOXH

$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQWYV

1HW ERRN YDOXH
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2ZQ EUDQGYV

,$ DV Rl -DQXDU\

$GGLWLRQV

$PRUWLVDWLRQ 1RWH

,PSDLUPHQW 1RWH

7UDQVIHUV

([FKDQJH GLIIHUHQFHV

,$ DV RI -XQH

*URVV ERRN YDOXH

$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQWYV

1HW ERRN YDOXH

$PRUWLVDWLRQ ZDV FKDUJHG DV IROORZV

0217+6 (1'('

-XQH -XQH

&RVWV Rl UHVWDXUDQW RSHUDWLRQV
JUDQFKLVH H[SHQVHYV DQG RWKHU
“HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
7RWDO DPRUWLVDWLRQ
2WKHU LQWDQJLEOH DVVHWV LQFOXGH NH\ PRQLHV LQ WKH DPRXQNFIRP EESE

VDOHY DQG EXVLQHVYVY LQWHOOLJHQFH V\VWHPV Rl (83HFHPEHQO IDR/QZ H®3
DV H[FOXVLYLW\ ULJKWV DQG RWKHU LWHPYV

*RRGZLOO
*RRGZLOO UHFRJQLVHG RQ EX LQ VV FRPELQDWLRQV LV DOORFDWHG WR WKH
VIQHUJLHV RI WKH EXVLQHVV FRPELQDWLRQ
7KH WDEOHV EHORRGCALKWWVOHRWORFDWHG WR SDUWLFXODU OHYHOV RQ ZKLFK LW
KLJKHU WKDQ WKH RSHUDWLQJ VHIPHQW OHYHO
-DQXDU\ ,PSDLUPHQW G(IE'I:IKHDUQI-HQHFHV -XQH
6XVKL 6KRS DOO PDUNHWV
6SDLQ O /D 7DJOLDWHOOD DQG .)&
&KLQD O %OXH URJ
JUDQFH O .)&
“HUPDQ\ ® 6WDUEXFNV
+XQJDU\ )&
5RPDQLD O 6WDUEXFNV
&]HFKLD O .)&
3RODQG O 2WKHU
7RWDO
-DQXDU\ pspLupHow  JITARSQSSE L -XQH

6XVKL 6KRS DOO PDUNHWYV

6SDLQ O /D 7DJOLDWHOOD DQG .)&

&KLQD O %OXH )URJ

JUDQFH O .)&

*HUPDQ\ O 6WDUEXFNV

+XQJDU\ .)&

5RPDQLD O 6WDUEXFNV

&]HFKLD O .)&

3RODQG O 2WKHU

7TRWDO

,PSDLUPHQW WHVW SURFHGXUHV DVVXPSWLRQV XVHG DQG WHVWVx UHVXOWYV |

$05(67 *5283 &RQGHQVHG &RQVROLGDWHG ,QWHU
IRWKH SHULRG RI PRQWIQHHQGHG




1HW LPSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

'HWDLOV RI LPSDLUPHQW ORVVHV UHFRJQLVHG

0217+6 (1'('

1RWH -XQH -XQH

1HW LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

I1HW LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

I1HW LPSDLUPHQW RI ULJKW RI XVH DVVHWYV

1IHW LPSDLUPHQW ORVVHV RI QRQ ILQDQFLDO DVVHWYV

SHVWDXUDQW OHYHO WHVWYV

7KH * URXS SHURGFD® UHYIHZ V \WH FDUY IQJ DP RXQN Rl IW QRQ [IDQADOGQRQ FXUHQADWHW
LQGLFDWLRQ RI LPSDLUPHQW H[LVWV I V
SRVH RI LPSDLUPHQW WHVWLQJ 7KH GHW
LPDWH
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7KH PDLQ DVVXPSWLRQV XVHG WR GHWHUPLQH WKH YDOXH LQ XVH ZHUH
4 VDOHV JURZWK SURMHFWLRQV GHSHQGHQW RQ VDOHV PL[ DQG VDOHV FKD

(%,7'$ PDUJLQ

SURMHFWLRQV SHULRG XVHIXO OLIH RI UHQWDO DJUHHPHQW

GLVFRXQW UDWH EDVHG RQ WKH ZHLJKWHG DYHUDJH FRVW RI FDSLWDO

( IRU GLVFRXQW UDWHV WKH *URXS GRHV QRW GLVFORVH TXDQWLWDWL
L LUPHQW WHVWV 7KH DPRXQWV DVVL

H[SHFWHG FKDQJHV GXULQJ WKH IRUHFDV
LOGLYLGXDO UHVWDXUDQW 5HVWDXUDQW
QVFERMQ) GHBIBIG DWXP SURQV IRUHDFK WMAZ RX@ QRABLRYIGH P
ILQDQFLDO UHSRUWYV

'LVFRXQWYVY UDWHYVY DSSOLHG DUH VKRZQ LQ WKH WDEOH EHORZ
,PSOLHG SUH WD[PSOLHG SUH WDJ[PSOLHG SUH WD]

GLVFRXQW UDWHGLVFRXQW UDWHGLVFRXQW UDWHE
-XQH '"HFHPEHU -XQH
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3RVW WD[ GLVI
-XQH

6SDLQ

*HUPDOQ\

YUDQFH

3RODQG

&|HFKLD

+XQJDU\

&KLQD

S5RPDQLD

6HUELD

% XOJDULD

&URDWLD

60RYDNLD

3RUWXJDO

$XVWULD

60RYHQLD

6ZLW]JHUODQG

IX[HPERXUJ

8QLWHG .LQJGRP

7KH LPSOLHG SUH WD[ GLVFRXQW UDWH ZDV GHWHUPLQHG DV SRVW WD[ GL)
DSSOLFDEOH LQ HDFK FRXQWU\



H
HV

DWHJRU\ RI DVVHWYV
RW
5SHFRJQLVHG LPSDLUPHQW ORVVHV GR QRW UHODWH WR DQ\ LQGLYLGXDO VLJQ
\HDU

FK F
LQ Q

,PSDLUPHQW »BROWHPHQW UHYHUVDICHW 7RWDO

WHVWYV UHVXOWVWEK@ WKHLEBKBYRO RRROQHN/WD M QEGIW V

E
D

IXPEHU RI XQLWV WHVWHG
8QLWV ZLWK LPSDLUPHQW UHYHUVDO UHFRJQLVHG

SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

,PSDLUPHQW RI SURSHUW\

,PSDLUPHQW RI ULJKW RI XVH DVVHWYV
JLYH KLIKHVW LQGLYLGXDO LPSDLUPHQW ORVVHV UHYHUVDOV WRWDOOHG

$YHUDJH LPSDLUPHQW ORVVHV UHYHUVDO SHU UHVWDXUDQW

,PSDLUPHQW ,EBRNVVHNHQW UHYHUVDOWW 7RWDO

WHVWY UHVXOWVWKG WKHLEKBYRO RRROQHN/RWD M QERIW V

1XPEHU RI XQLWV WHVWHG
8QLWYV ZLWK LPSDLUPHQW UHYHUVDO UHFRJQLVHG

SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

,PSDLUPHQW RI SURSHUW\

,PSDLUPHQW RI ULJKW RI XVH DVVHWYV
JLYH KLIKHVW LQGLYLGXDO LPSDLUPHQW ORVVHV UHYHUVDOV WRWDOOHG

$YHUDJH LPSDLUPHQW ORVVHV UHYHUVDO SHU UHVWDXUDQW

JRRGZLOO OHYHO WHVWYV

%XVLQHVV

LOQHVVHV
OLYHV

IRU EXV
XVHIXO
HSUHVH

XDOO\
ILQLWH
*8V U

PHG DQQ
WK LQGH
XQLWYV

HVWV IRU JRRG

LVLQJ

2 m

QWLQJ WK

LV EDVHG RQ IRUHFDVWY LQFOXGHC

IURP LQW

IRU UHVLGXDO YDOXH
EXGJHWHG (%,7'$ PDUJLQ LV EDVHG RQ SDVW SHUIRUPDQFH DQG H[SHFWD'

JURZWK UDWH

a

JROORZLQJ DSSURDFK WRZDUGY GHWHUPLQDWLRQ RI NH\ DVVXPSWLRQV LV XVH
a

UDWH LV EDVHG RQ SDVW SHUIRUPDQFH DQG H[SHFWDWL]

ZWK
IXWXUH

x©

IRU UHVLGXDO YDOXH

V RXW D VHQVL
V LQ EHORZ IDF

FDUULH
FKDQJH

GLVFRXQW UDWH DSSOLHG
ZHLIJKWHG DYHUDJH EXGJHWHG (%,7'$ PDUJLQ

JURZWK UDWH
UHVWDXUDQW VDOHV JURZWK

a
a
a
a



7THVW UHVXOWYV IRU +<

,PSDLUPHQW LQGLFDW®RURUZMKH HIE QMW WMVYHB6XVKL 6KRS *URXS )U DQF D&
LPSDLUPHQW WHVWY ZHUH SHUIRUPHG 1R LPSDLUPHQW ZDV UHFRJQLVHG

7KH PDLQ LQSXW DVVXRHHE ARQRUPWHIEGDRMQRI ZHUH DV IROORZV

e 3RVW WD[GLVFR%QMHG SUH W[R[ZW

UbDw
UDWH GLVFRXQW UDMNLGXDO YRRy (YD QENIGMILG (%, 7%

H IRUSYHUDJHHLIKWHG DYHUDJH
@7 PDUJLQ

6XVKL 6KRS DOO PDUNHWYV

JUDQFH .)&

&KLQD %OXH )URJ

,PSOLHG GLVFRXQW UDWH ZDV FDOFXODWHG LQGLYLGXDOO\ IRU HDFK JRRGZLO

7KH VHQVLWLYLW\ DQDO\WLYV SHUIRUPHG IRU DOO XQLWV H[FHSW IRU 6XVKL 6K
DQ\ RI WKH NH\ DVVXPSWLRQV XVHG ZRXOG QRW OHDG WR WKH UHFRJQLWLRQ F

5HVXOWYV RI WKH VHQVLWLYLW\ DQDO\VLV IRU 6XVKL 6KRS *URXS EXVLQHVV XQI

7KH WDEOH SUHVHQWYVY WKH VFHQDULR ZKHUH FKDQJHV LQ DVVXPSWLRQV ZRXO
VFHQDULRY QR LPSDLUPHQW ULVN ZDV LGHQWLILHG

,QSXW FKDQJH LQ LQSXW ,PSDLUPHQW ORV\

'LVFRXQW UDWH LQ PRGHO SRVW WD[ GLVFRXQW UDWH

RI EDVH YDOXH

RI EDVH YDOXH

‘HLIKWHG DYHUDJH EXGJHWHG (%,7'$ PDUJLQ YDOXH LQ PRGHO

RI EDVH YDOXH

RI EDVH YDOXH

&RPSDUDWLYH LQIRUPDWLRQ IRU WKH JRRGZLOO LPSDLUPHQW WHVWYV SHUIRUP

,PSDLUPHQW LQGLFDWRUYV ZHUH LGHQWLILHG IRU WZR XQLWV 6XVKL 6KRS *U
SHUIRUPHG 1R LPSDLUPHQW ZDV UHFRJQLVHG

7KH PDLQ LQSXW DVVXPSWLRQV XVHG-KQHNVHYMYHSHW IRODRHREZ \DV R

$YHUDJHHLIKWHG DYHUDJH
3RVW WD[ GLVFRISDILHG SUH WREWK UDW i 4]
*+< UDWH GLVFRXQW UDMNLG D gﬁﬁ%wDXUDQWWG'M’Q“D%J(%Q7 $

6XVKL 6KRS DOO PDUNHWYV

YJUDQFH .)&

,PSOLHG GLVFRXQW UDWH ZDV FDOFXODWHG LQGLYLGXDOO\ IRU HDFK JRRGZLO

JRU DOO XQLWYV WKH UHFRYHUDEOH DPRXQW H[FHHGHG WKH FDUU\LQJ DPRX
VHQVLWLYLW\ DQDO\VLYVY SHUIRUPHG IRU DOO XQLWV H[FHSW IRU 6XVKL 6KRS
NH\ DVVXPSWLRQV XVHG ZRXOG QRW OHDG WR WKH UHFRJQLWLRQ RI LPSDLUPH
YLW
H

5HVXOWYV RI WKH VHQVLWL \ DQDO\WLV IRU 6XVKL 6KRS *URXS EXVLQHVV XQI

7KH WDEOH SUHVHQWYV WK HQDULR ZKHUH FKDQJHV LQ DVVXPSWLRQV ZRXO
VFHQDULRV QR LPSDLUPHQ LVN ZDV LGHQWLILHG

,QSXW FKDQJH LQ LQSXW ,PSDLUPHQW ORV\

'LVFRXQW UDWH LQ PRGHO SRVW WD[ GLVFRXQW UDWH

R1 EDVH YDOXH

‘HLIKWHG DYHUDJH EXGJHWHG (%,7'$ PDUJLQ YDOXH LQ PRGHO

R1 EDVH YDOXH

7TUDGH DQG RWKHU UHFHLYDEOHYV

$V RI -XQH DQRG'HFHPEHU WKH EDODQFHV RI WUDGH DQ®\ RWKHWRUMFHLYDEOH)
-XQH "HFHPEHU

7UDGH UHFHLYDEOHYV

2WKHU WD[ UHFHLYDEOHYV

&UHGLW FDUGVY FRXSRQV DQG IRRG DJJUHIJDWRUV UHFHLYDEOHYV

2WKHU

$OORZDQFHV IRU UHFHLYDEOHYV

7TRWDO




&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYD@HQWNVQBLY HAHPEHU DUH SUHVHQWHG LQ WKH WDEOH EH
-XQH "HFHPEHU

&DVK DW EDQN

&DVK LQ KDQG
&DVK HTXLYDOHQWYV
7RWDO FDVK

SHFRQFLOLDWLRQ RI ZRUNR@WXKHDSSHW.IRG RADOQRRWEY HDQG@EG LV SUHVHQWHG L
WDEOH EHORZ

DQJH LQ RWKHU

€KDQIH LQ WUDEKDQIH £RDQIH LQ @%QE LN SYRYLVLRQV DQG
RYHQWRULHV bV H t' ZVHH
UHFHLYDEO WKHU OLDELO g A

%DODQFH VKHHW FKDQUJH
&KDQJH LQ LQYHVWPHQW OLDELOLWLHV
7UDQVIHU EHWZHHQ FDWHJRULHV
([FKDQJH GLIIHUHQFHYV

'RUNLQJ FDSLWDO FKDQJHV

DQJH LQ RWKHU

S Rwkh uEKDQIH &RDQIH LO R BRI SSURYLVLRQV DQG
WRYHQWRULHV DVVHW HESQE@VHH
UHFHLYDEO WKHU OLDELO g\HH

%DODQFH VKHHW FKDQJH
&KDQJH LQ LQYHVWPHQW OLDELOLWLHYV
&KDQJH LQ LQYHVWPHQW UHFHLYDEOHYV
/RVV RI FRQWURO

([FKDQJH GLIIHUHQFHYV

'RUNLQJ FDSLWDO FKDQJHV

(TXLW\

6KDUH FDSLWDO
7KHUH ZHUH QR FKDQJHV LQ VKDUH F\DKSH VBBIO LRRIGWKIH SRSUEN HQ GBGXQH

QG IXOO\ SDLG 7KH SDQH'DOXHGRI |
V X






6KDUH SUHPLXP

6KDUH SUHPLXP UHIOHFWV WKH VXUSOXV RYHU WKH QRPLQDO YDOXH RI WKH
HTXLW\ ZLWKRXW LVVXDQFH RI VKDUHV PDGH E\ VKDUHKROGHUV

7KHUH ZHUH QR WUDQVDFWLRQWZXKHVKHQLRIGDRIH PR HIEH G
7UHDVXU\ VKDUHYV

$V RI -XQH WKH *URX
'"HFHPEHU WKH *URXS
1

7TUDQVDFWLRQV ZLWK

KDVH PDOOXRHR @1 §85
ROWODIRXUFKDVH

&,

7KLV LWHP UHIOHFWV WKH LPSDFW RI DFFRXQWLQJ IRU WUNXQVQKWNLROYL RGWK
PRQWKY HQX®E DQG WKHUH ZHUH QR WUDQVDFWLRQV UHIOHFWHG LQ WKLV
1HW LQYHVWPHQW KHGJHV

7KH *URXS LV H[SRVHG WR IRUHLJQ FXUUHQF\ ULVN DVVRFLDWHG ZLWK LWV LCQ
E\ DSSO\LQJ QHW KHGJH LQYHVWPHQW VWUDWHJILHV

3DUW Rl WKH *URXSxV EDQN ORDQ GHEW ZDV WDNHQ E\ $P5HVW +ROGLQJV LQ 3
LQ LWV 3ROLVK VXEVLDEQ®MU\ WiWH RADUU\LQJ DPRXQW RI OLDELOLWLHV GHVLJC
DPRXQWHG WR 3/1 " HFIHPELHRIQ 3 / 1 PLOOLRQ

$QRWKHU SDUW RI WKH GHEW ZDV WDNHQ E\ $P5HVW 6S ] R R LQ (85 DV D K
6SDQLVK VXEVLGLDXYIQHY $WKRIFDUU\LQJ DPRXQW RI OLDELOLWLHY GHVLJQDWH¢
WR (85 PLOCHRHPEHU (85 PLOOLRQ

'XUL@QKH SHULRG RI PROQX\XKYV HI®EGH G GJHV ZHUH IXOO\ HIITHFWLYH

WKH KH
)RU DOO QHW LQYHVWPHQW KHGJHV H[FKDQJH JDLQV RU ORVVHV DULVLQJ IUR
PHQWY DUH UHFRJQLVHG LQ RW
W K

LQVWUX WHH BRIRIRIEKRQ V IPYRO WE N RP QEMEW R W D
KHGJH YDOXDWLRQ UHFRJQLVHG LQ RWKHU FRPS U HKIHIWILR G 85 F PRI MPRX Q W H
1R DPRXQWV ZHUH UHFODVVLILHG IURP RWKHU FRPSUMKHQ S HUH R RR P HP RIGQWX

-XQH DOQG
7UDQVODWLRQ UHVHUYH
7KH EDODQFH Rl WUDQVODWLRQ UHVHUYHV GHSHQGYV RQ FKDQJHV LQ IRUHLJQ |
7KH WRWDO FKDQJH LQ WUDQVODWLRQ UHVHUYHV DWWWKHESWDERE RIR \PKROQUMH

-XQH DPRXQWHG WRL®DKRQPRVW VLIJQLILFDQW LPSDFW ZDV GXH WR FKDQ.
(85 PLOOLRQ &KLQHVH \XDQ RI (85 PLOOLRQ 5RPDQLDQ OHX RILOBBLRQ Pl
7KH WRWDO FKDQJH LQ WU D QWKIHD ®/H B IQR GHR/IH U ¥ R @XGRAU HMEERMQWHG WR BB LRQ
7KH PRVW VLJQLILFDQW LPSDFW ZDV GXH WR WKH UHF\FOLQJ Rl WKH WUDQVO|
PLOOLRQ GLVFORMMIGHUQFERRWHHY LQ WKH WUDQVODWLRQ UHVHUYHV EDODQFH
\XDQ RI (85 PLOOLRQ &]JHFK FURZQ RI (85 PLOOLRQ DQG +XQJDULDQ IRUL
1RQ FRQWUROOLQJ LQWHUHVWV
7KHUH ZHUH QR VLJQLILFDQW WUDQVDFWLRQV RU HYHQWKWH SHULWE R W RPRRW F

-XQH ,QWKH SHULRG RI PR QXX IGHEURXS GH FRQVROLGDWHG 6&0 6S ]
DQG DFFRXQWHG IRU WKH ORVV RI FRQWURO RYHU QRQ FR QWO QBRI V QDNH
SUHVHQWHG LQ QRWH

6KDUH EDVHG SD\PHQWYV
7KHUH ZHUH QR PDWHULDO FKDQJHV WR WKH *URXS V VWEHUWHSEDVRG 8D \PHROYWIE

-XQH
7KH /7, UHDFKHG WKH JUDQW GDWH RQ 0D\ DQG WKH DZDUG ZDV FR
YDOXH ZDV GHWHUPLQHG DW (85 SHU VKDUH
7KH /7, UHDFKHG WKH JUDQW GDWH RQ 0D\ DQG WKH DZDUG ZDV FR
YDOXH ZDV GHWHUPLQHG DW (85 SHU VKDUH
/7, SODQV IRU SDUWLFLSDQWY GRPLFLOHG LQ &KLQD DUH FDVK VHWWOHG
7KH WDEOHV EHORZ SUHVHQW WKH QXPEHU RI VKDUHV LQ WKRXVDQGWKHRU !
SHULRG Rl PRQWKMQHQG@HXG
+< *UDQW 'DWH TUDQFKHOIHVWLQJ GDWI:\L;ESL\jVHF%%VWHG VKDUI—?\?VYKHDVUVLT/G

0D\
17, 0D\ 0D\
0D\
7TRWDO
+< *UDQW 'DWH 7TUDQFKHIHVWLQJ GDWI:\L/JESL\JNH’_%%VWHG VKDUI—?\?VYKHDVUVLT/G
0D\
/7, 0D\ 0D\
0D\

7TRWDO




7KH WDEOHV EHORUHFRFHOWDWLRQ RI WKH PRYHPHQWY LQ WKH QXPEHU RI V

/7, SODQV WKMISHIULRG Rl PR QX HIBEG G
WKRXVDQGV RI VKDUHV 17, 17, 17,
2XWVWDQGLQJ DV RI -DQXDU\

&RQYHUWHG WR VKDUHYV
7UDQVIHUUHG WR SDUWLFLSDQWYV
JRUIHLWHG

2XWVWDQGLQJ DV Rl -XQH

9HVWHG
8QYHVWHG

WKRXVDQGV RI VKDUHYV 17,

17,

2XWVWDQGLQJ DV Rl -DQXDU\

&RQYHUWHG WR VKDUHV
7UDQVIHUUHG WR SDUWLFLSDQWYV

YJRUIHLWHG

ORGLILHG VHWWOHG LQ FDVK
2XWVWDQGLQJ DV Rl  -XQH
9HVWHG

8QYHVWHG

7KH FRVWYV UH
WKH SHULRG R

/IRDQV DQG ERUURZLQJV

FRJQLVHG LQ FREDWIMBH®RRQIZALW R PRKIQWKDBUMR (85
| PROXMQH HIXBHG UHVSHFWLYHO\

PLOOLRQ D

7KH *URXS KDG WKH IROORZLQJ EDODQFHYV RI ORDQV DQG ERUURZLQJV

“XQH "HEHPEHU
1RQ FXUUHQW
6\QGLFDWHG EDQN ORDOQ
7RWDO QRQ FXUUHQW
&XUUHQW
6\QGLFDWHG EDQN ORDQ
2WKHU EDQN ORDQV
7RWDO FXUUHQW
7RWDO
.H\ FKDUDFWHULVWLFV RI ORDQV DQG ERUURZLQJV
&XUUHQBRXQWU\ /RDQV (HHFWLYHLQMNHQWQQQWWHXQH "HFHPEHU
(85 3RODQG 6SMQGLFDWHG EDQN @R(B6,%25 PDUJLQ
3/1 3RODQG 6SMDGLFDWHG EDQN @RD®25 PDUJLQ
(85 6SDLOQ &QUHGLW OLQHV %L OD \(\B5U® ©5 CPRODUIY. Q
(85 YUDQFH 6WDWH VXSSRUWHGLIRGQ 66/
(85 6SDLQ 6WDWH VXSSRUWHGLIRGQ 66/
. RUW 7HUP 5DWH
(85 HUPDQ\ %DQN ORDQV RYHU&@$§W§DUJLQ
7RWDO

7KHDWOHV EHORZ SUHVHQW WKH UHFRQFLIRWKMH FB® URIRGRR Q V PIREXWEHR UHIREE G J V

7TRWDO

$V Rl -DQXDU\

5HSD\PHQWYV

/IRDQ WDNHQ DQG FUHGLW OLQHV XVHG

,QWHUHVW H[SHQVH

3D\PHQW RI LOQWHUHVWYV

([FKDQJH GLIIHUHQFHYV

$V Rl -XQH




EDQ&%E@%N&%ggah%5%%%%@9RDQVERU%ggrng 7TRWDO
$V Rl -DQXDU\
5HSD\PHQWYV
/RDQ WDNHQ DQG FUHGLW OLQHV XVHG
QWHUHVW H[SHQVH
3D\PHQW RI LQWHUHVWV
(IFKDQJH GLIIHUHQFHV
$V Rl -XQH
'XUL@QXKH SHULRG RI PROYIH HQYQBEHU WKH 6\QGLFDWHG *URXS ORDQ DJUHHPF
$P5HVW +ROGLQJV 6( GUHZ GRZQ (85 RQ DQG (85 PLOOLRQ UH\

LOOL
PEHU
S ORDQ DJUHHPHQW $P5HRMOBOERDI
PDWXUHV LQ

P
WUDQFKH ZLWK D PDWXULW\ GDWH LQ 'HFH
X

,Q WKH FRPSDUDWGHWKIHBLRGLPDWHG *UR
IURP 7UDQFKH % LQ -DQXDU\ "Rk H FOERDQ

$YDLODEOH FUHGLW OLPLWV
7KH *URXS KDG WKH IROORZLQJ XQXVHG FUHGLW -XIOMH WP (O®'G BHYMEKW EOH WUD

-XQH "HFHPEHU

6\QGLFDWHG EDQN ORDQ FUHGLW OLQH
&UHGLW OLQH 3RODQG
&UHGLW OLQH *HUPDQ\
&UHGLW OLQH 6SDLQ
7TRWDO
IRYDWERIHHPHQW
6XEVHTXHQW WR WKH UHSRUWLQJ GDWH RQ -XO\ $P5HVW HQWHUHG LQWHF
WKH ULRYDWLRQ $JUHHPHQWU LQ UHVSHFW Rl WKH ILQDQFLQJ DJUHHPHQW R
DPHQGHG
7KH OHQGHUV SDUW\ WR WKH 1RYDWLRQ $JUHHPHQW FRPSULVH VXEVWDQWLE
6DQWDQGHU 3ROVND WKDW KDV EHHQ UHSODFHG E\ (UVWH %DQN 3ROVND GX
EXVLQHVV L H %DQFR %LOEDR 9L]FD\D $UJHQWDULD 6 $ %%9% %13 3DULE
6$ IHVNj 6SR LWHOQD DV &RYSHUDWLHYH 5DEREDQN 8 $ ,1* %DQN OAVNL
3ROVNL 6 $ %DQFR 6DQWDQGHU 6 $ DQG (UVWH %DQN 3ROVND 6 $ FROOH
6XVWDLQDELOLW\ &RRUGLQDWRUV ZKLOH %DQFR 6DQWDQGHU DFWV DV )DFLOL
7KH SULQFLSDO DPHQGPHQWY LQWURGXFHG E\ WKH 1RYDWLRQ $JUHHPHQW LQF

4 UHRUJDQL]DWLRQ RI WKH WUDQFKH VWUXFWXUH LQFOXGLQJ DQ LQFUHD

PLOOLRQ
4 DPHQGPHQW RI WKH DPRUWL]DWLRQ VFKHGXOH IURP TXDUWHUO\ UHSD\PH
WZR \HDU JUDFH SHULRG
4 H[WHQVLRQ RI W ILQDO PDWXULW\ GDWH WR -XQH ZLWK WKH RSWLF

WKH /HQGHUYV DggURYDO
4 UHGXFWLRQ RI WKH DSSOLFDEOH LQWHUHVW PDUJLQ

a4 DPHQGPHQW RI FHUWDLQ ILQDQFLDO FRYHQDQWV DQG

a LQWURGXFWLRQ RI WKH SRVVLELOLW\ WR HVWDEOLVK RQH RU PRUH DGGI

DQ DJJUHJDWH DPRXQW RI XS WR (85 PLOOLRQ
$V D UHVXOW Rl WKH 1RYDWLRQ $JUHHPHQW WKH VIQGLFDWHG EDQN ORDC
ILQDQFLDO OLDELOLW\ DIWHU WKH UHSRUWLQJ GDWH
&RYHQDQWYV
7KH *URXS LV UHTXLUHG WR PHHW FHUWDLQ UDWLRV DV DJUHHG ZLWK ILQDQFI
RI HDFK TXDUWHU 7KH FRYHQDQWY HVWDEOLVKHG LQ ILQDQFLQJ DJUHHPHQW
DQG UHODWLRQ EHWZHHQ (%,7'$ DQG ILQDQFLDO FKDUJHV $00 RI WKH DERY}
LOQFOXGHG LQ WKH ILQDQFLQJ DJUHHPHQW RQ D QRQ ,)56 EDVLV
7KH FRYHQDQWYV ZHUH®HW DV RI
7KH FDUU\LQJ DPRXQW RI ORDQV DQG ERUURZLQJV VXEMHFWL®WE& LW KHD¥QRIHQ D
(85 PLOOLRQ '‘BI¥V RREHU
&ROODWHUDOV IRU ERUURZLQJV
7KH 6\QGLFDWHG %DQN /RDQ LV MRLQWO\ DQG VHYHUDOO\ JXDUDQWHHG E\ WKl
RR DQG RWKHU *URXS FRPSDQLHV LQ SDUWLFXODU $P5HVW V UR $P5HVW
'(6S ] R R &R .* $P5HVW .IW $P5HVW &RIIHH 6 5/ $P5HVW 7DJ 6 / 8 5HV
6HUYLFH 6 / 8
$GGLWLRQDOO\ SOHGJH RQ WKH VKDUHV RI 6XVKL 6KRS *URXS DQG $P5HVW )l
WKH EDQN ILQDQFLQJ



7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV

7UDGH SD\DEOHV DQG RWKHXQGLDEQGL WEHFEMNW WMUH SUHVHQWHG EHORZ
-XQH "HFHPEHU

7UDGH SD\DEOHYV

$FFUXDOV DQG XQLQYRLFHG GHOLYHULHV

(PSOR\HH SD\DEOHV

(PSOR\HH UHODWHG DFFUXDOV

$FFUXDO IRU KROLGD\ OHDYH

6RFLDO LQVXUDQFH SD\DEOHV

2WKHU WD[ SD\DEOHV

2WKHU ILQDQFLDO SD\DEOHV

,QYHVWPHQW SD\DEOHV

&RQWUDFW OLDELOLWLHV O LQLWLDO IHHV OR\DOW\ SURJUDPV DQG JLIW FDUGYV

"HIHUUHG LQFRPH

2WKHU SD\DEOHYV

7TRWDO WUDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

-XQH "HFHPEHU

&XUUHQW

1RQ FXUUHQW

7TRWDO WUDGH SD\DEOHV DQG RWKHU OLDELOLWLHV

JLQDQFLDO LQVWUXPHQWYV
7KH IROORZLQJ WDEOHV SUHVHQW WKH FDUU\LQJ DPRXQWV RI ILQDQFLDO DVVF
IDLU YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHQWDO GHSRVLWV WUDGH D
DV FXUUHQW ORDQV DSSUR[LPDWH WKHLU FDUU\LQJ DPRXQWY ODUJHO\ GXH W
YDOXHV RI QRQ FXUUHQW QRIDEM G RG BKRRW PWWW DL 00\ GLIIHU TURB HVB & GURML
UHFHLYDEOHY DQG OLDELOLWLHY SUHVHQWHG EHORZ H[FOXGH EDODQFHV UHOI
$V Rl -XQH DQG 'HFHPEHU WKH *URXS GLG QRW KDYH HTXLW\ LQVWUXPHQWYV
ZHUH QR WUDQVIHUV EHWZHHQ IDLU YADKOHX 8 HULLHRUD BRF K\ PORMOWHEOW/ HEX@KEGLIQ \H D U

7TKHODVVLILFDWLRQ RI NH\ FODVVHV RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

-XQH trwh - QRSSO R ROWLY
JLQDQFLDO DVVHWV QRW PHDVXUHG DW IDLU YDOXH
5HQWDO GHSRVLWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV
J)LQDQFLDO OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH
/RDQV DQG ERUURZLQJV
/JHDVH OLDELOLWLHV
7UDGH SD\DEOHY DQG RWKHU OLDELOLWLHYV
"HFHPEHU trwh - OPQRSVWSE OB ROWLY

JLODQFLDO DVVHWYVY QRW PHDVXUHG DW IDLU YDOXH

5HQWDO GHSRVLWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

J)LQDQFLDO OLDELOLWLHYV QRW PHDVXUHG DW IDLU YDOXH

/RDQV DQG ERUURZLQJV

/HDVH OLDELOLWLHYV

7TUDGH SD\DEOHVY DQG RWKHU OLDELOLWLHYV

)XWXUH FRPPLWPHQWY DQG FRQWLQJHQW OLDELO
&RQVLVWHQW ZLWK SULRU UHSRUWLQJ SHULRGV WKH *URXSxV IXWXUH OLDEL
GHYHORSPHQW DJUHHPHQWV DQG PDVWHU IUDQFKLVH DJUHHPHQWYV 7KH *UR)
IUDQFKLVH GHYHORSPHQW DQG PDVWH 80U ID@RX MXE \DLIG IHHPIHRAVRH EBER I (XU
*PE+ B5H[ &RQFHSWV %. 3RODQG 6 $ 5H[ &RQFHSWV %. &]HFK V UR 6WDUE
DIILOLDWHV ,Q DFFRUGDQFH ZLWK WKHVH DJUHHPHQWVY WKH *URXS PD\ EH RE
ZHOO DV WR PDNH WKH UHQRYDWLRQV UHTXLUHG WR PDLQWDLQ WKH LGHQWLW
ORUH GHWDLOV DUH SURX¥QGHG 0QWHU BW®YSRGERXQWLIRIXEK\H &RQVROLGDWHG
BWDWHPHQWY IRU WKHFRHPEHHQRPELWPHQWY UHJDUGLQJ FUHGLW DJUHHPHQW



TUDQVDFWLRQV ZLWK UHODWHG HQWLWLHYV

6LIQLILFDQW VKDUHKROGHUYV

$V RI -XQH DQG 'HFHPEHU )&DSLWDO 'X

RI LWV VKDUHYV DQ GUWKM\R LYDU U KFOW B
WUDQVDFWLRQV ZLWK )&DSLWDO 'XWFK 6
DQG

7TUDQVDFWLRQV ZLWK JURXS HOWLWLHV RI VLIQLILFDQW VKDUHKROGHUV
7KH EDODQFHY DULVLQJ IURP WKH WUD GMDW¥ MW R CAD URD QW R KI/UHKRIO GHRIX/'SZ

-XQH '"HFHPEHU

WZBbK WKH ODUJHVW VKDUHKROGHU R
$VOMKE ISDVUIHRDWHKH *TUKRNMNBH ZHUH QI
G X UWRSRS)HDWL RG R 6 BRQMQE/IHQ G H C

&DVK HTXLYDOHQWYV

0217+6 (1'('

-XQH -XQH

,QWHUHVW LQFRPH

7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV DHWHHFQRW LAHEBWRHUW DEONDROEU B H W IFR QK
WKH EXVLQHVYV

7TUDQVDFWLRQV ZLWK PHPEHUV RI WKH %RDUG RI 'LUHFWRUYV DQG 6HQLRU ODQEL

7KH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUY DQG 6HQLRU ODQDJHPHQW 3
SHUVRQQHO LV XQGHUVWRRG WR EH WKRVH H[HFXWLYHV ZKR UHSRUW GLUHF
RIILFHU RI WKH &RPSDQ\ DQG DOVR IRU WKHVH SXUSRVHV WKH SHUYB®WVHVSI
IROORZV

-XQH -XQH

5HPXQHUDWLRQ Rl WKH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUYV

5HPXQHUDWLRQ Rl 6HQLRU O0DQDJHPHQW 3HUVRQQHO
5HPXQHUDWLRQ UHFHLYHG E\ WKH 6HQLRU ([HFXWLYHV
6KDUH EDVHG SD\PHQW SODQV

5HPXQHUDWLRQ Rl 6HQLRU O0DQDJHPHQW 3HUVRQQHO

7RWDO FRPSHQVDWLRQ SDLG WR .H\ 0ODQDJHPHQW 3HUVRQQHO

,QFOXGHV WKH WRWDO DPRXQW RI WKH YDULDEOH UHPXQHUDWLRQ LQ FDVK 8SRRGW 7HUP ,QFHQWL

oc~

I

SDUW\ OLDELOLW\ LQVXUDQFH SROLF\ F

XS KDV QRW JUDQWHG DQ\ DGYDQFHV ORDQV RU FUHGLWYV LQ IDYRXU R
HUV Rl WKH %RDUG RI 'LUHFWRUV GR QRW SDUWLFLSDWH LQ 6WRFN 2SWLF
RU ODQDJHPHQW 3HUVR®QHB BDVMWG IR VEW@W D LA BHFORZ DQG
W D

EOHV EHORZF BSQHVMNAHOWLRQ RI WKH PRYHPHQW LQ WKH QXPEHU RI VK
DJHPHQW 3HUWRB GHI@ LR RI PR OX\KY HIM®EH G
WKRXVDQGV RI VKDUHV 7, 17, 17,
2XWVWDQGLQJ DV Rl -DQXDU\
&RQYHUWHG WR VKDUHV RQ JUDQW GDWH
7UDQVIHUUHG WR SDUWLFLSDQWYV
2XWVWDQGLQJ DV Rl  -XQH
9HVWHG
8QYHVWHG

O~N 00 N TIN U1 DIH W




WKRXVDQGV RI VKDUHV

17,

17,

2XWVWDQGLQJ DV RI -DQXDU\

&RQYHUWHG WR VKDUHV RQ JUDQW GDWH
7UDQVIHUUHG WR SDUWLFLSDQWYV
&KDQJH LQ *URXSxV 6HQLRU ODQDJHPHQW 3HUVRQQHO

2XWVWDQGLQJ DV Rl -XQH

9HVWHG
8QYHVWHG

$05(67 *5283 &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQ
IRWKH SHULRG Rl PRQWIQHHQGHG




6LIQDWXUHV RI WKH %YRDUG RI 'LUHFWRUYV

DVWLOOD 5HSDUD]

)XOODRQGR %RWHOOD
%RDUG

RI WKH

ODGULGHSWHPEHU
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IRWKH SHULRG RI







$P5SHVW +ROGLQJV 6(
ODGULG 6SDLQ

&,) $ DPUHVW HX




&RQVROLGDWHG ,Q
'LUHFWRUVxXx 5HSRU

IRWKH SHULRG RI PRQWKYV
-XQH

$P5HVW *URXS
6HSWHPEHU












JLODQFLDO KLIJIKOLJKWY FRQVROLGDWHG GDWD

0217+6 (1'(" 0217+6 (1'(’

-XQH -XQH -XQH -XQH

5HYHQXH

(%.7'%

(%,7'$ PDUJLQ

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ PDUJLQ

BURILW IURP RSHUDWLRQV (%,7

(%,7 PDUJLQ

BURILW EHIRUH WD|[

1HW SURILW

1HW PDUJLQ

1HW SURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV

1HW SURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RI
WKH SDUHQW

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

7TRWDO FDVK IORZV QHW

$YHUDJH ZHLIJKWHG QXPEHU RI RUGLQDU\
VKDUHV IRU EDVLF HDUQLQJV SHU VKDUHV LQ
WKRXVDQGV

$YHUDJH ZHLIJKWHG QXPEHU RI RUGLQDU\
VKDUHV IRU GLOXWHG HDUQLQJV SHU VKDUHV LQ
WKRXVDQGV

%DVLF HDUQLQJV SHU VKDUH (85

"LOXWHG HDUQLQJV SHU VKDUH (85

'"HFODUHG RU SDLG GLYLGHQG SHU VKDU
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-XQH '"HFHPEHU

7TRWDO DVVHWYV

7TRWDO OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHV

(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI WKH
SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

6KDUH FDSLWDO

1XPEHU RI UHVWDXUDQWYV

$P5HVW FORVHV KDOI \HDU ZLWK D SRUWIROLR RI UHVWDXUDQWY DIWHU RSHQLQJ X



*URXS %W XVLQHVYV 2YHUYLHZ
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+ROGLQJV 6( U$P5HVWU U&RPSDQ\U ZLWK LWV VXEVLGLDULHV WK}

UHVWDXUDQW RSHUDWRUV LQ (XURSH ZLWK D SRUWIROLR RI UHQRZQHG EU
UHVWDXUDQWY XQGHU IUDQFKLVHG EUDQGY VXFK DV .)& 6WDUEXFNV 3L]]D +
EUDQGV VXFK DV /D 7DJOLDWHOOD 6XVKL 6KRS %OXH )URJ DQG %DFRD ,Q D
DQG 3L]]D +XW ([SUHVV WKH &RPSDQ\ DFWV DV D PDVWHU IUDQFKLVHH KDYLQ.
SDUWLHYV
$V RI -XQH $P5HVW PDQDJHG D QHWZRUN RI UHVWDXUDQWY *LYHQ WKH F
PRUH WKDQ WKRXVDQG RI $P5HVW HPSOR\HHV ZRUN WR GHOLYHU RQ D GDLC
DIIRUGDEOH SULFHV LQ DFFRUGDQFH ZLWK WKH &RPSDQ\xV XQLTXH FXOWXUH
1RZDGD\V WKH *URXS PDQDJHV WKH QHWZRUN RI UHVWDXUDQWYV DFURVV WK
JHRJUDSKLFDO UHJLRQV RI LWV RSHUDWLRQV

&HQWUDO DQG (DVWHUQ (XURSH U&((U ZKHUH KLVWRULFDOO\ WKH &RPS

XQGHU WKH QDPH RI 3L]]D +XW WRGD\ &(( GLYLVLRQ FRYHUV WKH UHJLR
+XQJDU\ %XOJDULD 6HUELD &URDWLD O5RPDQLD $XVWULD 6ORYHQLD
DFFRXQWLQJ IRU RI *URXStV UHYHQXH

"HVWHUQ (XURSH U: (0 LV D VHIPHQW ZKLFK SULPDULO\ FRQVLVWYV RI
IUDQFKLVHG DQG SURSULHWDU\ EUDQGY DUH RSHUDWHG $V D UHVXOW RI
DFTXLVLWLRQV :HVWHUQ (XURSH KDV EHFRPH D VLJQLILFDQW RSHUDW
FRXQWULHYV UHVWDXUDQWY DQG JHQHUDWLQJ RI $P5HVWxV UHYHQ

H UHVWDXUDQWYV Rl %OXH J)URJ SURSULHWDU\ EUDQG I
JPHQW U2WKHUU ZKL
K LWV VXEVLGLDUL
G RWKHU VXSSRUW
(I[HFXWLYH 7HDP
PHQWV LV LQFOXG

V DPRQJ RWKHUV FRUS:¢
PRPHQW RI LWV I

Q

LRQV UHQGHUH
UHDVXU\ ,QYHVW
HIPHQW UHSRUWL

DQGV RI $P5HVW DUH ZHOO GLYHUVLILHG DFU V IRXU PDLQ FDWHJRULH

4XLFN 6HUYLFH 5HVWDXUDQWY U4650 UHSUHVHQWHG E\ .)& DQG %XUJHU
)DVW &DVXDO 5HVWDXUDQWYV U)&50 UHSUHVHQWHG E\ 3L]]D +XW 'HOLYH
&DVXDO 'LQLQJ 5HVWDXUDQWY U&'50 UHSUHVHQWHG E\ 3L]]D +XW 'LQH L
&RIIHH FDWHJRU\ UHSUHVHQWHG E\ 6BWDUEXFNV

1XPEHU RI $P5HVW UHVWDXUDQWY EURNHQX®RZQ E\ EUDQGV DV DW

%UDQG 5HVWDXUDQWYV (TXLW\ VKDUH )UDQFKLVH VKD&KDUH LQ WR
JUDQFKLVHG

)&

3+

BWDUEXFNV

%XUJHU .LQJ

3URSULHWDU\

/D 7DJOLDWHOOD

6XVKL 6KRS

%OXH )URJ

%DFRD

'‘DWD GRHVQ W LQFOXGH 6BWDUEXFNV OLFHQVHG VWRUHV IRU ZKLFK $P5HVW RIIHUV VXSSO\ VF




1XPEHU RI $P5HVW UHVWDXUDQWY EURNHQ GRZQ E\ FRXQWULHYV DV DW -XQH

5HIJLRQ S5HVWDXUDQWYV (TXLW\ VKDUH )UDQFKLVH VKD&KDUH LQ WR
7TRWDO
& ((
3RODQG
&]HFK
+XQJDU\
S5RPDQLD
2WKHU &((
(
6SDLQ
JUDQFH
*HUPDOQ\
2WKHU :(
&KLQD
2WKHU &(( LQFOXGHV %X0OJDULD 6HUELD 6ORYDNLD &URDWLD $XVWULD DQG 60RYHQLD 2W
BRUWXJDO 8. /X[HPERXUJ DQG 6DXGL $UDELD
*HUPDQ\ IUDQFKLVH VKDUH H[FOXGHY 6WDUEXFNV OLFHQVHG VWRUHV IRU ZKLFK $P5HVW RI
JLQDQFLDO VLWXDWLRQ RI WKH *URXS
'XULQJ WKH ILUVW KDOI RI $P5HVW RSHUDWHG LQ DQ XQHYHQ FRQVXPHU H!
FRH[LVWHG ZLWK FDXWLRXV GLVFUHWLRQDU\ VSHQGLQJ VXEGXHG UHVWDXUDQ
$W WKH VDPH WLPH WKH *URXS FRQWLQXHG WR IDFH LQIODWLRQDU\ SUHVV)
LQFOXGLQJ HQHUJ\ (XUR DUHD *'3 LQFUHDVHG E\ TXDUWHU RQ TXDUWHU L
JUHZ E\ 2Q D \HDU RQ \HDU EDVLV *'3 H[SDQGHG E\ LQ WKH HXUR DUHD
$IJDLQVW WKLV EDFNGURS WKH *URXS GHOLYHUHG EURDGO\ VWDEOH UHYHQ
SURILWDELOLW\ IRU WKH ILUVW KDOI UHPDLQHG EHORZ WKH SULRU \HDU Sl
FRQYHUVLRQ VXSSRUWHG E\ GLVFLSOLQHG H[HFXWLRQ WLJKWHU FDVK DQ(
RSHUDWLRQDO HIILFLHQF\ LQLWLDWLYHYV
,Q SDUDOOHO $P5HVW FRPSOHWHG WZR LPSRUWDQW VWUDWHILF GHYHORSPHC
KLFK DUH H[SHFWHG WR VXSSRUW WKH *URXSxV IXWXUH JURZWK DQG ORQJ Wt
JLUVW LQ 0D\ $P5HVW DQQRXQFHG WKDW LW ZRXOG EHJLQ RSHUDWLQJ
RSHQLQJV H[SHFWHG LQ WKH IRXUWK TXDUWHU RI 7KH DGGLWLRQ RI D IX

UHLQIRUFHV $P5HVWxV VWUDWHJI\ RI SXUVXLQJ SURILWDEOH DQG VXVWDLQDEC
VFDODEOH H[SDQVLRQ RI LWV RSHUDWLQJ SODWIRUP 3RODQG WKH ODUJHV
RSSRUWXQLW\ WR GHYHORS WKH 7DFR %HOO EUDQG VXSSRUWHG E\ DWWUDFW
LQIUDVWUXFWXUH DQG WKH *URXSxV H[WHQVLYH RSHUDWLRQDO H[SHULHQFH L
SURYLGHV $P5HVW ZLWK DQ RSSRUWXQLW\ WR EURDGHQ LWV EUDQG SRUWIROL
LWV HI[LVWLQJ FDSDELOLWLHYVY LQ UHVWDXUDQW GHYHORSPHQW VXSSO\ FKDLQ

BHFRQG WKH H[WHQVLRQ DQG HQKDQFHPHQW RI WKH *URXSxV ILQDQFLQJ DI
UHSRUWLQJ SHULRG $P5HVW HQWHUHG LQWR D QRYDWLRQ DPHQGPHQW DQG |
ILQDQFLQJ DJUHHPHQW RULJLQDOO\ VLIQHG RQ 'HFHPEHU DQG VXEVHTXF
LQ WKH 1IRYDWLRQ $JUHHPHQW DUH VXEVWDQWLDOO\ WKH VDPH DV WKRVH XQG
ZDV FRPSOHWHG RQ PRUH FRPSHWLWLYH ILQDQFLDO WHUPV DQG PDWHULDOO
DGGLWLRQDO FDSDFLW\ WR VXSSRUW LWV JURZWK DQG H[SDQVLRQ SODQV RYt
EUDQGYV

7KH SULQFLSDO DPHQGPHQWYV LQWURGXFHG E\ WKH 1RYDWLRQ $JUHHPHQW LQF

4 WKH UHRUJDQL]DWLRQ RI WKH H[LVWLQJ WUDQFKH VWUXFWXUH LQFOXGL
(85 PLOOLRQ

A& WKH DPHQGPHQW RI WKH DPRUWL]DWLRQ VFKHGXOH IURP TXDUWHUO\ UH
ZLWK D WZR \HDU JUDFH SHULRG

a4 WKH H[WHQVLRQ RI WKH ILQDO PDWXULW\ GDWH WR -XQH ZLWK WKF
VXEMHFW WR WKH /HQGHUV DSSURYDO

4 D UHGXFWLRQ Rl WKH DSSOLFDEOH LQWHUHVW PDUJLQ

4 DPHQGPHQW RI FHUWDLQ ILQDQFLDO FRYHQDQWYVY DQG

4 WKH LOQOWURGXFWLRQ RI WKH SRVVLELOLW\ WR HVWDEOLVK RQH RU PRUH

IRU DQ DJJUHJDWH DPRXQW RI XS WR (85 PLOOLRQ

2YHUDOO WKH DPHQGHG ILQDQFLQJ VWUXFWXUH SURYLGHV $P5HVW ZLWK JU
PDWXULW\ SURILOH DQG LQFUHDVHG IOH[LELOLW\ WR DOORFDWH FDSLWDO DI



YDOXH FUHDWLQJ LQLWLDWLYHV 7RJHWKHU ZLWK WKH SODQQHG ODXQFK RI 7l
VWUHQJWKHQLQJ WKH *URXSxV SODWIRUP IRU IXWXUH JURZWK ZKLOH PDLQWD
PDQDJHPHQW

,Q 4 $P5HVW JHQHUDWHG UHYHQXH RI1 (85 PLOOLRQ EURDGO\ VWDEOH
VWRUH VDOHV LQGH[ 666 VWRRG DW ZKLOH WKH WRWDO QXPEHU RI WUDQ"

7KH *URXSxV SHUIRUPDQFH FRQWLQXHG WR YDU\ PDWHULDOO\ DFURVV PDUNHW
TXDUWHU VXSSRUWHG E\ D SDUWLFXODUO\ VWURQJ SHUIRUPDQFH LQ +XQJDU\
SHSXEOLF ,Q :HVWHUQ (XURSH VDOHV UHPDLQHG XQGHU SUHVVXUH SULPDU
*HUPDQ\

7KHVH UHVXOWV ZHUH GHOLYHUHG DJDLQVW D FKDOOHQJLQJ FRQVXPHU EDFNG
KRXVHKROG EXGJHWV DQG FRQWLQXHG FDXWLRQ LQ GLVFUHWLRQDU\ VSHQGL
WKH SULPDU\ FRPSHWLWLYH EDWWOHJURXQG DFURVV WKH UHVWDXUDQW VHFW
,Q DGGLWLRQ GLJLWDO FKDQQHOV FRQWLQXHG WR SOD\ D FHQWUDO UROH
HQJDJHPHQW GXULQJ WKH TXDUWHU ,Q 4 GLJLWDO VDOHV UHSUHVHQWH
FKDQQHOV 'HOLYHU\ DFFRXQWHG IRU RI VDOHYV

,Q WKLV FRQWH[W PDQDJHPHQW UHPDLQV IRFXVHG RQ UHVWRULQJ SURILWDE
DUFKLWHFWXUH HQKDQFLQJ SURGXFW UHOHYDQFH DFFHOHUDWLQJ GLJLWDO
RITHU FXVWRPHUV D FRPSHOOLQJ FRPELQDWLRQ RI TXDOLW\ FRQYHQLHQFH
DSSURDFK WR PDUJLQVY DQG SURPRWLRQDO LQYHVWPHQW

5HIDUGLQJ WKH VLWXDWLRQ LQ WKH &HFK PDUNHW VDOHYV UHPDLQHG XQGHU
RQ .)& FXVWRPHU WUDIILF DQG EUDQG SHUFHSWLRQ 'HVSLWH $P5HVW V H[HFX
WKH ILUVW KDOI RI UHLQIRUFLQJ WKH EUDQG V RSHUDWLRQDO H[FHOOHQF
WRROV HPSOR\HH WUDLQLQJ DQG UHVWDXUDQW OHYHO LQLWLDWLYHV VDOH
PDLQWDLQV D YHU\ KLJK OHYHO RI FRPSOLDQFH LQ LQVSHFWLRQV FRQGXFWHC
UHSRUWHG $P5HVW H[SHFWV WKDW WKH HQKDQFHG VDOHV JURZWK SODQ ZLOO

2Q D FXPXODWLYH EDVLV VDOHV IRU WKH ILUVW KDOI RI DW *URXS OHYHO
GHFUHDVH FRPSDUHG WR WKH VDPH SHULRG LQ RU GHFUHDVHG H[FOX
EXVLQHVV XQLW

$P5HVW *URXS UHYHQXH IRU WKH PRQWKY HQGHG  -XQH H

4 (%,7'$ ZDV (85 PLOOLRQ GRZQ ZLWK PDUJLQ FRQWUDFWLQJ BAH S|
UHGXFWLRQ LQ SURILWDELOLW\ ZDV SULPDULO\ DWWULEXWDEOH WR ZHDNHU |
WUDQVDFWLRQ YROXPHV SDUWLFXODUO\ LQ WKH &]HFK 5HSXEOLF 5RPDQLD D
D KLJKHU ODERXU FRVW UDWLR LQFUHDVHV LQ VHOHFWHG VHPL YDULDEOH U
H[SHQGLWXUH 7KHVH SUHVVXUHV ZHUH SDUWLDOO\ PLWLJDWHG E\ WKH VWUR(
LQ JUDQFH ORZHU IUDQFKLVH DQG RWKHU H[SHQVHV GLVFLSOLQHG PDQDJHPF
RWKHU RSHUDWLQJ LQFRPH

2Q D FXPXODWLYH EDVLV (%,7'$ IRU WKH ILUVW KDOI RI WKH \HDU DPRXQWHC
IURP



$P5HVW *URXS (%,7'$ IRU WKH PRQWKY HQGHG -XQH

,Q WKH VHFRQG TXDUWHU RI WKH *URXS JHQHUDWHG DQ RSHUDWLQJ SURI
PDUJLQ RI FRPSDUHG ZLWK (85 PLOOLRQ LQ WKH VDPH SHULRG RI |
WKH ORZHU (%,7'$ FRQWULEXWLRQ WRJHWKHU ZLWK WKH LPSDFW RI GHSUHFLD
7RWDO ILQDQFLDO DQG QRQ ILQDQFLDO LPSDLUPHQW FKDUJHV DPRXQWHG WR
FRUUHVSRQGLQJ SHULRG RI WKH SUHYLRXV \HDU 'XULQJ WKH SHULRG SDU
UHVWDXUDQWY ZKLOH LPSDLUPHQW UHYHUVDOV ZHUH UHFRUGHG IRU UHVWD

JRU WKH ILUVW KDOI RI FXPXODWLYH RSHUDWLQJ SURILW DPRXQWHG WR (8

$P5HVW *URXS (%,7 IRU WKH PRQWKYV HQGHG -XQH

7KH *URXSxV QHW SURILW DPRXQWHG WR (85 PLOOLRQ GXULQJ WKH TXDUWH!

SHULRG RI URILW DWWULEXWDEOH WR VKDUHKROGHUV RI WKH SDUHQW FR
2Q D FXPXODWLYH EDVLVY WKH *URXS UHSRUWHG D ORVV RI (85 PLOOLRQ I
(85 PLOOLRQ D \HDU HDUOLHU

SBRVLWLYH HYROXWLRQ LQ WKH I[UHH FDVK IORZ JHQHUDWLRQ RI WKH FRPSDQ\
4 RSHUDWLQJ FDVK IORZ LQFUHDVHG WR (85 PLOOLRQ IURP (85 PLO
UHGXFHG WR (85 PLOOLRQ IURP (85 PLOOLRQ ZKLOH ILQDQFLQJ FDVK R:

&$3(; ERRNHG DPRXQWHG (85 PLOOLRQ



1HW GHEW WR (%,7'$ ZDV [ FRPSDUHG ZLWK [ DW \HDU HQG 7KLV OHYHC
E\ PDQDJHPHQW 7KH *URXS V PDQDJHPHQW FRQVLGHUV WKLV WR EH D SUXGH
ERWK RUJDQLF DQG SRWHQWLDOO\ LQRUJDQLF 7KH *URXS V JURVV ILQDQFL
DJUHHPHQWY DPRXQWHG WR (85 PLOOLRQ DW WKH HQG RI WKH SHULRG

(85 PLOOLRQ UHSUHVHQWLQJ D UHGXFWLRQ RI (85 PLOOLRQ GXULQJ WK

7KH ILQDQFLDO FRQGLWLRQV FRYHQDQWYV HVWDEOLVKHG IRU $P5HVW LQ W
FRQVROLGDWHG QHW GHEW (%,7'$ PXVW EH NHSW EHORZ [ DQG WKH GHEW V
%RWK UDWLRY DUH FDOFXODWHG DFFRUGLQJ WR WKH GHILQLWLRQV PHQWLRQ
DGGLWLRQ WKH *URXS LV UHTXLUHG WR PDLQWDLQ DQ HTXLW\ UDWLR RI RY
$P5HVW DW WKH HQG RI WKH SHULRG

7KH *URXS V OLTXLGLW\ DPRXQWHG WR (85 PLOOLRQ DW WKH HQG RI WKH

PLOOLRQ GXULQJ WKH ILUVW PRQWKY RI WKH \HDU 7KH PDQDJHPHQW FR(
DGGLWLRQDO OLTXLGLW\ OLQHY DQG FUHGLW IDFLOLWLHV DPRXQWLQJ WR (85
ZLWK WKH *URXS V QHHGV

IHW ILQDQFLDO GHEW HYROXWLRQ DQG FDVK SRVLWLRQ

V DVVHWYVY FODVVL

&DVK D
LOLWLHYV

LQFOXGLQJ FDVK DQG
1HW 'HE LQFOX

W QRQ ,)56 QF

7KH QXPEHU RI UHVWDXUDQWY PDQDJHG E\ $P5HVW DW WKH HQG RI WKH VHFR
IROORZLQJ WKH JURVYV RSHQLQJ RI QHZ UHVWDXUDQWY ,Q FXPXODWLYH WH
\HDU DPRXQWHG WR XQLWYV

,Q DGGLWLRQ D VLJQLILFDQW HIIRUW KDV EHHQ PDGH LQ WHUPV RI UHQRYDW
GXULQJ WKH ILUVW KDOI RI WKH \HDU ZLWK WKH DLP RI JXDUDQWHHLQJ WKDW
H[SHULHQFH IRU $P5HVW FXVWRPHUYV



1XPEHU RI $P5HVW *URXS UHVWDXUDQWYV DW 'HFHPEHU DQG

7TRWDO QXPEHU RI $P5HVW *URXS UHVWDXUDQWYV ZDV LPSDFWHG E\ QRQ RUJDQL

1RQ SHUIRUPLQJ EXVLQHVVHYVY VWUDWHILF DGMXVWPHQWYV

3+ 5XVVLD UHVWDXUDQWY 0D\

3+ *HUPDOQ\ UHVWDXUDQWY 'HFHPEHU

3+ )UDQFH UHVWDXUDQWY 2FWREHU

6HOO RI .)& 5XVVLD UHVWDXUDQWYV UHVWDXUDQWY 0D\

5HYHQXHV DQG SURILWDELOLW\ E\ VHIPHQWYV

7TDEOH 6WUXFWXUH RI *URXS@ZV UHYHQXH

0217+6 (1'("

-XQH -XQH

S5HYHQXH $PRXQW 6KDUH $PRXQW 6KDUH

&HQWUDO DQG (DVWHUQ (XURSH

"HVWHUQ (XURSH

&KLQD

2WKHU

7RWDO

2WKHU LQFOXGHV QRQ UHVWDXUDQW EXVLQHVVHV SHUIRUPHG E\ $P5HVW +ROGLQJV 6( 6&0
SHUIRUPLQJ KROGLQJ DQG RU ILQDQFLQJ VHUYLFHV

&HQWUDO DQG (DVWHUQ (XURSH &((

&(( UHPDLQHG WKH *URXSxV ODUJHVW UHJLRQ UHSUHVHQWLQJ RI1 4 V
PLOOLRQ EXW (%,7'$ GHFOLQHG WR (85 PLOOLRQ DQG PDUJLQ GHFUHD)
JUHZ E\ DQG +XQJDU\ E\ ZKLOH &]J]HFKLD GHFOLQHG E\ 7KH UH

XQGHUO\LQJ JURZWK LQ VHOHFWHG FRUH PDUNHWY ZLWK D PDWHULDO FRQFHQ

+XQJDU\ ZDV WKH UHJLRQxV VWDQGRXW SHUIRUPHU B6WURQJ VDOHV JURZWK W

PLOOLRQ ZKLOH WKH (%,7'$ PDUJLQ H[SDQGHG E\ SHUFHQWDJH SRLQWYV
EURDG EDVHG ZLWK DOO EUDQGV FRQWULEXWLQJ WR JURZWK VXSSRUWHG [
PDUJLQV DFURVV WKH SRUWIROLR



2Q D FXPXODWLYH EDVLV UHYHQXHV UHDFKHG (85 PLOOLRQ PDUNLQJ JUR
PLOOLRQ ZKLOH WKH PDUJLQ GHFOLQHG E\ SHUFHQWDJH SRLQWV WR

7KH UHVWDXUDQW SRUWIROLR UHDFKHG XQLWY DW WKH HQG RI WKH TXD
&XPXODWLYH JURVYV RSHQLQJV IRU WKH \HDU WRWDOOHG

'"HVWHUQ (XURSH :(

‘HVWHUQ (XURSH JHQHUDWHG 4 UHYHQXH RI (85 PLOOLRQ GRZQ D
PDUJLQ RI ‘KLOH WKH UHSRUWHG (%,7'$ ZDV EHORZ WKH SULRU \HDU WK
UHFRUGHG LQ *HUPDQ\ LQ 4 IROORZLQJ WKH VDOH RI D UHVWDXUDQW 1RC

XQGHUO\LQJ PRPHQWXP SDUWLFXODUO\ LQ J)UDQFH

JUDQFH FRQWLQXHG WR SURJUHVV WKURXJK LWV UHFRYHU\ SKDVH DQG SHU|
LQFUHDVHG WR (85 PLOOLRQ IURP (85 PLOOLRQ ZKLOH WKH PDUJLQ LPSU
UHYHQXH UHPDLQLQJ EHORZ WKH SUHYLRXV \HDU 7KH LPSURYHPHQW LQ
PHDVXUHV LPSOHPHQWHG DUH JDLQLQJ WUDFWLRQ ZLWK WKH UHFRYHU\ LQI
QRUPDOL]DWLRQ RI VDOHYV

JRU WKH ILUVW KDOI RI WKH \HDU :HVWHUQ (XURSH JHQHUDWHG DSSUR[LPDWH
LQ (%,7'$ ZLWK D PDUJLQ RI 7KH UHJLRQDO UHVXOWV WKHUHIRUH FRPE
LQFUHDVLQJO\ SRVLWLYH HYLGHQFH IURP )UDQFH ZKHUH WKH SURILWDELOLW\

7KH UHVWDXUDQW SRUWIROLR FORVHG WKH SHULRG ZLWK XQLWY IROORZLQ
2Q D FXPXODWLYH EDVLV UHVWDXUDQWY ZHUH RSHQHG GXULQJ WKH ILUVW V

&KLQD

&KLQD JHQHUDWHG 4 UHYHQXH RI (85 PLOOLRQ EURDGO\ VWDEOH FRI
5HSRUWHG SHUIRUPDQFH EHQHILWHG IURP D IDYRXUDEOH IRUHLJQ H[FKDQJH I

7KLY LQGLFDWHV WKDW GHVSLWH WKH VWDELOLW\ RI UHSRUWHG UHYI
FKDOOHQJLQJ GXULQJ WKH TXDUWHU

7KH VHIJPHQW JHQHUDWHG 4 (%,7'$ RI (85 PLOOLRQ FRPSDUHG ZLWK (85
&RQVHTXHQWO\ WKH (%,7'$ PDUJLQ GHFOLQHG E\ SHUFHQWDJH SRLQWV
UHIOHFWHG ORZHU ORFDO FXUUHQF\ VDOHV DQG WKH UHVXOWLQJ UHGXFWLF
FRQWLQXHG WR GHOLYHU D VROLG OHYHO RI SURILWDELOLW\ ZLWK DQ (%,7'$ P

2Q D FXPXODWLYH EDVLV + UHYHQXH DPRXQWHG WR (85 PLOOLRQ GRZ
ORFDO FXUUHQF\ UHYHQXH GHFUHDVHG E\ + (%,7'$ UHDFKHG (85 PLC
WKH SULRU \HDU SHULRG ZKLOH WKH (%,7'$ PDUJLQ FRQWUDFWHG IURP W

SUHVVXUH RQ VDOHV DQG RSHUDWLQJ OHYHUDJH &KLQD UHPDLQHG SURILWDEC

7KH UHVXOWYV ZHUH UHFRUGHG DJDLQVW D VWLOO FKDOOHQJLQJ FRQVXPHU ED
SROLF\ HDVLQJ H[SRUWV DQG LQGXVWULDO SURGXFWLRQ +RZHYHU FRQVXF
JURZLQJ DW D FRQVLGHUDEO\ VORZHU SDFH WKDQ KHDGOLQH *'3 ZKLOH FRQW
RQ FRQVXPHU FRQILGHQFH DQG GLVFUHWLRQDU\ VSHQGLQJ

7KLV HQYLURQPHQW KHOSV H[SODLQ WKH JDS EHWZHHQ WKH H[SDQVLRQ RI
SHUIRUPDQFH H[SHULHQFHG E\ GLVFUHWLRQDU\ FRQVXPHU EXVLQHVVHV )RU %
FRQVXPHU EHKDYLRXU WRJHWKHU ZLWK LQWHQVH FRPSHWLWLRQ LQ WKH FDV
YDOXH SURSRVLWLRQV DQG D GLIIHUHQWLDWHG FXVWRPHU H[SHULHQFH LQFU
IRFXV RQ UHOHYDQW PHQX LQQRYDWLRQ DQG YDOXH OHG LQLWLDWLYHV GHV
WUDIILF UHFRYHU\

7KH QXPEHU Rl UHVWDXUDQWY PDQDJHG E\ %OXH )URJ LQ WKH UHJLRQ DW Wi
RSHQLQJ RI UHVWDXUDQW



7DEOH S5HYHQXHV DQG PDUJLQYVY JHQHUDWHG LQ WKH SDUWLRQODU PQGENHWYV
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-XQH -XQH
$PRXQW R1 VDOHV $PRXQW R1 VDOHYV

5HYHQXH
3RODQG
&]HFKLD
+XQJIDU\
2WKHU &((
7RWDO &((
6SDLQ
*HUPDOQ\
YUDQFH
2WKHU :(
"HVWHUQ (XURSH :(
&KLQD
2WKHU

(%,7'$
3RODQG
&]HFKLD
+XQJIDU\
2WKHU &((

7RWDO &((
6SDLQ
*HUPDOQ\
YUDQFH
2WKHU :(

"HVWHUQ (XURSH :(

&KLQD

2WKHU

$GMXVWHG (%,7'$

3RODQG

&]HFKLD

+XQJIDU\

2WKHU &((
7RWDO &((

6SDLQ

*HUPDOQ\

YUDQFH

2WKHU :(
"HVWHUQ (XURSH :(
&KLQD
2WKHU

(%,7
3RODQG
&]HFKLD
+XQJIDU\
2WKHU &((

7RWDO &((
6SDLQ
*HUPDOQ\
YUDQFH
2WKHU :(

"HVWHUQ (XURSH :(

&KLQD

2WKHU

$05(67 *5283 &RQVROLGDWHG ,QWHULP '"LUHFWRUV 5HS
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7TDEOH BHYHQXHVY DQG PDUJLQV JHQHUDWHG LQ WKH SDUWICHFKODWBDUNHWYV
-XQH -XQH
$PRXQW RI VDOHV $PRXQW RI VDOHV

5HYHQXH
3RODQG
&]HFKLD
+XQJDU\
2WKHU &((
7RWDO &((
6SDLQ
*HUPDQ\
YUDQFH
2WKHU :(
"HVWHUQ (XURSH :(
&KLQD
2WKHU

(%,7'$
3RODQG
&]HFKLD
+XQJDU\
2WKHU &((

7RWDO &((
6SDLQ
*HUPDQ\
YUDQFH
2WKHU :(

"HVWHUQ (XURSH :(

&KLQD

2WKHU

$SGMXVWHG (%,7'$
3RODQG

&]HFKLD
+XQJDU\

2WKHU &((
7RWDO &((

6SDLQ

*HUPDQ\

YUDQFH

2WKHU :(
"HVWHUQ (XURSH :(
&KLQD
2WKHU

(%, 7
3RODQG
&]HFKLD
+XQJDU\
2WKHU &((

7RWDO &((
6SDLQ
*HUPDQ\
YUDQFH
2WKHU :(

"HVWHUQ (XURSH :(

&KLQD

2WKHU

$05(67 *5283 &RQVROLGDWHG ,QWHULP '"LUHFWRUV 5HS
IRWKH SHULRG RI PRQWQHHQGHG




7DEOH 5HFRQFLOLDWLRQ RI WKH QHW SURILW DQG DGMXWWH® G%,7'$ IRU PR
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-XQH -XQH

$PRXQW Rl VDOHV $PRXQW Rl VDOHV

3URILW ORVV IRU WKH SHULRG
JLQDQFH FRVWYV
O )LQDQFH LQFRPH
O ,QFRPH WD[ H[SHQVH
'"HSUHFLDWLRQ DQG $PRUWLVDWLRQ
,PSDLUPHQW ORVVHYV
(%,7'$
6WDUW XS H[SHQVHV
6&0 ORVV Rl FRQWURO HIIHFW
$GMXVWHG (%,7'$
RSHUDWLQJ FRVWYV LQFXUUHG E\ WKH FRPSDQ\ WR RSHQ D UHVWDXUDQW EXW EHIRUH D UHV\

7TDEOH 5HFRQFLOLDWLRQ RI WKH QHW SURILW DQG DGMXVWHG (%,7'$ IRU PR
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-XQH -XQH
$PRXQW RI VDOHV  $PRXQW RI VDOHV

3URILW ORVV IRU WKH SHULRG
JLQDQFH FRVWYV

O )LQDQFH LQFRPH
O ,QFRPH WD[ H[SHQVH
'"HSUHFLDWLRQ DQG $PRUWLVDWLRQ
,PSDLUPHQW ORVVHV

(%,7'$
6WDUW XS H[SHQVHV

$GMXVWHG (%,7'$

RSHUDWLQJ FRVWV LQFXUUHG E\ WKH FRPSDQ\ WR RSHQ D UHVWDXUDQW EXW EHIRUH D UHVY\

7DEOH /ILTXLGLW\ DQDO\VLV

-XQH "HFHPEHU

&XUUHQW DVVHWYV

,QYHQWRU\

&XUUHQW OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU DFFRXQWYV SD\DEOH




%DODQFH VKHHW OHYHUDJH DQDO\VLYV

7DEOH

"HFHPEHU

-XQH

1RQ FXUUHQW DVVHWYV

/ILDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

'"HEW
6KDUH RI LQYHQWRULHY LQ FXUUHQW DVVHWYV

6KDUH RI WUDGH UHFHLYDEOHV LQ FXUUHQW DVVHWYV

6KDUH RI FDVK DQG FDVK HTXLYDOHQWY LQ FXUUHQW DVVHWYV

(TXLW\ WR QRQ FXUUHQW DVVHWYVY UDWLR
/RQJ WHUP OLDELOLWLHY WR HTXLW\ UDWLR

/LDELOLWLHYVY WR HTXLW\ UDWLR

FDVK HTXLYDOHQW
QJ ORDQV DQG ERUUF

'"HEW HTXLW\

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV $30 GHVFULSWLRQ

30DQW DQG (TXL!

(%,7'$ PDUJLQ O (%,7'$ GLYLGHG E\ 7RWDO 5HYHQXH
&$3(; O LQYHVMDPSHOWIMXWIHG WKH SHULRG RQ 3URSHUW\

(%,7 PDUJLQ O (%,7 GLYLGHG E\ 7RWDO 5HYHQXH

WV

LV WKH PDLQ PH
EHDULQJ ORDQ

WQ

L

1HW ILQDQFLDO GHE
W LV FRPSRVHG RI

(

URYLGHC
OHDVH

No



%UDQGY RSHUDWHG E\ WKH *URXS

XUDQWV XQG
V /D 7DJOLDYV

no

-XQH
3L]]D +XW DQG

$W

UHVWDXUDQWY DUH RSHU

/D 7TDJOLDWHOOD LV RQH
EDVLV

DV D U

SURSHUW\ RI $P5HVW LQ 'HFHPEHU

KH
/7'

W LV D SULPDULO\ EXU.

- X0\

%DFRD EUDQG ZDV DFTXLUHG E\ $P5HVW RQ

4XLFN 6HUYLFH 5SHVWDXUDQWYV 465

)&5

&DVXDO 'LQLQJ DQG )DVW &DVXDO 5HVWDXUDQWYV &'5

/D 7DJOLDWHOOD UHVWDXUDGC

$P5HVW RSHUDWHG

-XQH
LQ $QGRUUD

2Q
DQG



~NDowxw

LQ 8%(
RPPLWW]

\KH

F
v
FRITHH LC

UHVWDXUDQWYV
LQ 8.

HG DQ LQWHUQDWLR(
SODQW DQG HTXLSPH

KDV EHHQ
VSHFLDOW\

FRP P W HOMR H FHBIQFH DQG RXU JXIAQ) SUQASBN ZH EUQ) \WH XQTXH 6 \BUEXF\h

( [ SHUHQFHAR @H IRUHYHY FEXARP HOWIURXIK HYHY FXS

3L]ID +XW UHVWDXUDQWYV
K
\Y

LQ 60RYDNLD
%OXH )URJ UHVWDXUDQWYV LQ &

&RPSDQ\

M VRUHY DURXQG WH JBEH 6 \BUEXFN\V

SURSHUW\

HG
Q

OLFHQVHG %DFRD UHVWDXUDQWY LQ 6
L

UHWDLOHU RI

NVn &RIIHH
7TRGD Z
QG

IHH
D

F

X
FR
U
$P5HVW RSHUDW

6WDUE
LQ +XQJDU\

WRDWIQJ KLIK TXDON- DUDELED-

$P5HVW RSHUDWHG
SUHPLHU URDVWH

WKHUH ZHUH

-XQH
-XQH

2Q
6LQFH

2Q
7KH WDEOH EHORZ SUHVHQWY SXUFKDVHV RI

H\ LQYHVWPHQWYV

&RIIHH FDWHJRU\



$FTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHW)\
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-XQH -XQH

,QWDQJLEOH DVVHWYV

/ILFHQVHV IRU XVH RI 3L]]D +XW .)& %XUJHU .LQJ 6WDUEXFNV
WUDGHPDUNV

2WKHU LQWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

%XLOGLQJV DQG H[SHQGLWXUH RQ GHYHORSPHQW RI UHVWDXUDQWYV
ODFKLQHU\ HTXLSPHQW

2WKHU WDQJLEOH DVVHWYV LQFOXGLQJ DVVHWV XQGHU FRQVWUXFWLRQ
7RWDO

$P5HVW@V 5HVWDXUDQWYV

$P5HVW HTXLSPSEHVW IUDQFKLVHH ZTRWDO
UHVWDXUDQWY UHVWDXUDQWYV
1HZ 2SHQLQJV
&ORVLQJIV
5HORFDWLRQ FORVLQJV
5HORFDWLRQ RSHQLQJV
&RQYHUVLRQV
2Q -XQH $P5HVW RSHUWUHDWWHIGXUDQWY LQFOXGLQJ UHVWDXUDQWYV ZKLF
'XULQJ QHZ UHVWDXUDQWY ZHUH RSHQHG DQG FORVHG

I1XPEHU RI $P5HVW UHVWDXXQRWY DV DW

&RXQWULHV | %UDQGV

3RODQG 7RWDO

D&

% .

6%;

3+ HTXLW\

3+ IUDQFKLVHG
&|HFKLD 7RWDO

D&

% .

6% ;

3+ HTXLW\
+XQJDU\ 7RWDO

D&

6% ;

3+ HTXLW\

3+ IUDQFKLVHG
%XO0JDULD 7RWDO

D&

% .

6% ;
6HUELD 7RWDO

D&

6% ;
&URDWLD D&
5RPDQLD 7RWDO

6% ;

% .
60RYDNLD 7RWDO

6% ;

3+ HTXLW\

%.
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&RXQWULHV | %UDQGV

6SDLQ 7RWDO
7$* HTXLW\
7$* IUDQFKLVHG
)&
%&S$ IUDQFKLVHG
66* HTXLW\
YUDQFH 7RWDO
)&
66* HTXLW\
66* IUDQFKLVHG

*HUPDQ\ 7RWDO

6% ;

D&
$XVWULD D&
60RYHQLD D&
3RUWXJDO 7RWDO

7$* HTXLW\
$QGRUUD 7$* IUDQFKLVHG
&KLQD 7RWDO

%) HTXLW\

%) IUDQFKLVHG
%HOJLXP 7RWDO

66* IUDQFKLVHG
6ZLW]J]HUODQG66* HTXLW\
IX[HPERXUJ 66* HTXLW\

8. 7TRWDO

66* HTXLW\

66* IUDQFKLVHG
8% ( 66* IUDQFKLVHG

6DXGL $UDELD66* IUDQFKLVHG
7TRWDO $P5HVW

30DQQHG LQYHVWPHQW DFWLYLWLHYV

$P5S5HVWxV LQYHVWPHQW SULRULWLHV FRPSULVH LQFUHDVLQJ WKH QXPEHU RI
RSHUDWLRQDO FDSDELOLWLHYV LQFOXGLQJ GLJLWDOL]DWLRQ DQG ,7 SURMH
FRQGLWLRQV

JURP D EXVLQHVV PRGHO SHUVSHFWLYH WKH GHYHORSPHQW RI D UREXVW 1UDC
WHUP ,Q DGGLWLRQ WKH *URXS LQWHQGV WR FRQWLQXH WR SXUVXH LWV GI
PDQDJHPHQW DQG OHDG LQ GLJLWDOLVDWLRQ SURFHVVHYV

J)LQDOO\ SRWHQWLDO DFTXLVLWLRQV UHPDLQ DQ LPSRUWDQW IDFWRU IRU $F
FRQVROLGDWLRQ RU DFTXLVLWLRQ LQ WKH VHFWRU WKDW PLJKW EH LGHQW
VKDUHKROGHUV

6LIQLILFDQW HYHQWY DQG WUDQVDFWLRQV LQ +

,Q 0D\ $P5HVW DQQRXQFHG WKDW LW ZRXOG EHJLQ RSHUDWLQJ 7DFR %HO
H[SHFWHG LQ WKH IRXUWK TXDUWHU RI 7KH DGGLWLRQ RI D IXUWKHU JOF

$P5HVWxV VWUDWHJI\ Rl SXUVXLQJ SURILWDEOH DQG VXVWDLQDEOH JURZWK W
H[SDQVLRQ RI LWV RSHUDWLQJ SODWIRUP 3RODQG WKH ODUJHVW PDUNHW LC
GHYHORS WKH 7DFR %HOO EUDQG VXSSRUWHG E\ DWWUDFWLYH FRQVXPHU IX¢(
DQG WKH *URXSxV H[WHQVLYH RSHUDWLRQDO H[SHULHQFH LQ WKH 465 VHJP}
$P5HVW ZLWK DQ RSSRUWXQLW\ WR EURDGHQ LWV EUDQG SRUWIROLR DGGUI
H[LVWLQJ FDSDELOLWLHY LQ UHVWDXUDQW GHYHORSPHQW VXSSO\ FKDLQ PDQ]



(IWHUQDO 'HEW

1HW GHEW WR (%,7'$ ZDV [ FRPSDUHG ZLWK [ DW \HDU HQG 7KLV OHYHC
E\ PDQDJHPHQW 7KH *URXS V PDQDJHPHQW FRQVLGHUV WKLV WR EH D SUXGH
ERWK RUJDQLF DQG SRWHQWLDOO\ LQRUJDQLF 7KH *URXS V JURVV ILQDQFL
DJUHHPHQWY DPRXQWHG WR (85 PLOOLRQ DW WKH HQG RI WKH SHULRG

(85 PLOOLRQ UHSUHVHQWLQJ D UHGXFWLRQ RI (85 PLOOLRQ GXULQJ WK

7R WKH EHVW RI $P5HVWxV NXQ®RZOHGQHDBFRMMDQFH ZLWK WKH LQIRUPDWLRQ
+ROGLQJV KDG WKH IROORZLQJ VKDUHKROGHU VWUXFWXUH

)&DSLWDO 'XWFK 6 /

)<19(85 6 & $

37( $00LDQ] 3ROVND 6%

2WKHU 6KDUHKROGHUYV

OU &DUORV )HUQiQGH] *RQ] OH] LQGLUHFWO\ FRQWUROV WKH PDMRULW\ Rl WKH VKDUHI
VKDUHKROGHU RI WKH VWDNH DSSHDULQJ LQ WKH DERYH WDEOH
2Q )HEUXDU\ 1DWLRQDOH 1HGHUODQGHQ 3RZV]HFKQH 7RZDUJ\WWZR (PHU
ULJKWV LQ $P5HVW +ROGLQJ 6( WR EHORZ IROORZLQJ WKH GLVSRVDO R

&KDQJHV LQ WKH 3DUHQW &RPSDQ\xV *RYHUQLQJ %RGLHV

XULQJ WKH SHULRG FRYHUHG E\ WKLV 5HSRUW WKHUH ZHUH QR FKDQJHV ZLW
'LUHFWRUYV
$V DW  -XQH WKH FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV ZDV DV IROO
0U -RVO® 3DUOV *XWLOUUH]
OU /XLV OLIJXHO *OYDUH] 3©UH]
OV 5RPDQD 6DGXUVND
OU 3DEOR &DWWIL]JOOD 5HS
OU (PLOLR )XOODRQGR %RWHOOD
OV 03QLFD &XHYD '-D]
OV %HJR+D 2UJDPELGH *DUF-D
&DUORV )HUQ{QGH] *RQ]{OH] +RQRUDU\ FKDLUPDQ QRQ %RDUG PHPEHU
(GXDUGR 5RGU-JXH] 5RYLUD 6HFUHWDU\ QRQ %RDUG PHPEHU

ODXULFLR *DUDWH OH]D 9LFHVHFUHWDU\ QRQ %RDUG PHPEHU

2Q WKH GD\ RI SXEOLFDWLRQ RI WKLY 5HSRUW WKH FRPSRVLWLRQ RI WKH %RD

&KDQJHV LQ WKH QXPEHU RI VKDUHVY KHOG E\ PHPEHUV RI

1R PHPEHU RI WKH FXUUHQW %RDUG RI 'LUHFWRUV RI $P5HVW KROGV DQ\ VKDU
SHULRG FRYHUHG E\ WKLV UHSRUW WKHUH ZHUH QR FKDQJHV



7TUDQVDFWLRQV RQ RZQ VKDUHVY FRQFOXGHG E\ $P5HVW

$V RI '"HEFHPEHU $P5HVW KHOG RZQ VKDUHV ZLWK D WRWDO QR
UHSUHVHQWLQJ RI WKH VKDUH FDSLWDO

,Q WKH SHULRG EHWZHHQ -DQXDU\ DQG -XQH $P5HVW GLG QRW SXUF
'XULQJ WKLV SHULRG WKH &RPSDQ\ GHOLYHUHG WR HPSOR\HHV D WRWDO RI
SURJUDPV ZLWK D WRWDO QRPLQDO YDOXH RI (85 DQG UHSUHVHQWLQJ

$V RI -XQH $P5HVW KHOG RZQ VKDUHV ZLWK D WRWDO QRPLQDO )

RI WKH VKDUH FDSLWDO
7KH VXEVLGLDULHV RI $P5HVW +ROGLQJV 6( GR QRW KROG DQ\ &RPSDQ\xV VKDL

'LYLGHQGV SDLG DQG UHFHLYHG

,Q WKH SHULRG FRYHUHG E\ WKLY UHSRUW WKH *URXS KDVQ W SDLG DQ\ GLYLG

6XEVHTXHQW HYHQWYV

$P5HVW HQWHUHG LQWR D QRYDWLRQ DPHQGPHQW DQG H[WHQVLRQ DJUHHP
DJUHHPHQW RULJLQDOO\ VLIQHG RQ '"HFHPEHU DQG VXEVHTXHQWO\ DPH
1RYDWLRQ $JUHHPHQW DUH VXEVWDQWLDOO\ WKH VDPH DV WKRVH XQGHU WKH
FRPSOHWHG RQ PRUH FRPSHWLWLYH ILQDQFLDO WHUPV DQG PDWHULDOO\ H
DGGLWLRQDO FDSDFLW\ WR VXSSRUW LWV JURZWK DQG H[SDQVLRQ SODQV RY}
EUDQGYV

7KH SULQFLSDO DPHQGPHQWY LQWURGXFHG E\ WKH 1RYDWLRQ $JUHHPHQW LQF

4 WKH UHRUJDQL]DWLRQ RI WKH H[LVWLQJ WUDQFKH VWUXFWXUH LQFOXGL
(85 PLOOLRQ

4 WKH DPHQGPHQW RI WKH DPRUWL]DWLRQ VFKHGXOH IURP TXDUWHUO\ UH
ZLWK D WZR \HDU JUDFH SHULRG

a4 WKH H[WHQVLRQ RI WKH ILQDO PDWXULW\ GDWH WR -XQH ZLWK WKF
VXEMHFW WR WKH /HQGHUV DSSURYDO

4 D UHGXFWLRQ RI WKH DSSOLFDEOH LQWHUHVW PDUJLQ

a4 DPHQGPHQW RI FHUWDLQ ILQDQFLDO FRYHQDQWYV DQG

a4 WKH LOQOWURGXFWLRQ RI WKH SRVVLELOLW\ WR HVWDEOLVK RQH RU PRUH

IRU DQ DJJUHIJDWH DPRXQW RI XS WR (85 PLOOLRQ

J)DFWRUV LPSDFWLQJ WKH *URXSxV GHYHORSPHQW

$P5HVW FRQVLGHUV WKDW WKH IDFWRUV OLVWHG EHORZ PD\ KDYH D VLJQLIL
UHVXOWYV

(IWHUQDO IDFWRUYV

FRPSHWLWRUV O LQ WHUPV RI SULFHVY DQG ORFDWLRQV
GHPRJUDSKLF FKDQJHV

FRQVXPHU KDELWV DQG WUHQGVY L H QXPEHU RI SHRSOH XVLQJ WKH U
FRQVXPHUVx GLVSRVDEOH LQFRPH DQG LQGLYLGXDO VSHQGLQJ SDWWHUQ

FKDQJHV LQ ODZV DQG UHJXODWLRQV ZKLFK LPSDFW WKH IXQFWLRQLQJ R
FKDQJHV LQ UHDO HVWDWH UHQWDO FRVWVY DQG UHODWHG FRVWYV
FKDQJHV LQ WKH SULFHV RI LQJUHGLHQWY XVHG WR SUHSDUH PHDOV DQG
FKDQJHV LQ WKH JHQHUDO HFRQRPLF DQG SROLWLFDO HQYLURQPHQW LQ
FKDQJHV LQ OHJDO DQG WD[ GHWHUPLQDQWYV

DGYHUVH FKDQJHV LQ WKH ILQDQFLDO PDUNHWV



,QWHUQDO IDFWRUV

DFTXLULQJ DQG WUDLQLQJ WKH KXPDQ UHVRXUFHV QHFHVVDU\ IRU WKH
QHWZRUNYV

VHFEXULQJ DWWUDFWLYH UHVWDXUDQW ORFDWLRQV
HITHFWLYH ODXQFK RI QHZ EUDQGY DQG SURGXFWYV
EXLOGLQJ DQ LQWHJUDWHG LQIRUPDWLRQ VA\VWHP

%%DVLF ULVNV DQG WKUHDWYV WKH *URXS LV H[SRVHG WR

7KH %RDUG Rl 'LUHFWRUV RI $P5HVW VXSHUYLVHG WKH ULVN PDQDJHPHQW V\V
WKHVH VA\VWHPV IRU RSHUDWLQJ HIILFLHQF\ 7KHVH V\VWHPV KHOS WR LGHQWL
RI WKH ORQJ WHUP REMHFWLYHV RI $P5HVW +RZHYHU KDYLQJ WKHVH VDIHJIX]
WKH ULVN RI IUDXG RU DJDLQVW EUHDNLQJ ODZV 7KH %RDUG RI 'LUHFWRUV RI
WR ZKLFK WKH *URXS LV H[SRVHG 7KH PDLQ FXUUHQW ULVNV DQG WKUHDWYV
UHYLHZV DQG LPSURYHV LWV ULVN PDQDJHPHQW DQG LQWHUQDO FRQWURO V\V

$P5HVW KDV D *OREDO 5LVN ,QYHQWRU\ FRQVLGHULQJ WKH IROORZLQJ ULVN
BWUDWHJ\ DQG 30DQQLQJ *RYHUQDQFH DQG 5HSRUWLQJ 8QGHU WKHVH WD
FRQVLGHUV GLIIHUHQW FDWHJRULHV RI WKH ULVN

/ILTXLGLW\ ULVN

/LTXLGLW\ ULVN LV GHILQHG DV WKH ULVN RI LQFXUULQJ ORVVHVY UHVXOWLQJ
PDQQHU ZKHQ WKH\ EHFRPH GXH RU IURP EHLQJ XQDEOH WR GR VR DW D VXVWI
ODFN RI ILQDQFLQJ DW WKH PRPHQW RI WKH PDWXULW\ RI EDQN ORDQV DQG ER

$V RI -XQH WKH *URXS KDV VXIILFLHQW OLTXLGLW\ WR IXOILO LWV OLDEL

7KH *URXS DQDO\WHYV OLTXLGLW\ QHHGV ZLWK SDUWLFXODU IRFXV RQ WKH PI
IRUPV RI ILQDQFLQJ WKDW FRXOG EH XWLOL]JHG DV QHHGHG

'HSHQGHQF\ RQ WKH IUDQFKLVRU

$P5HVW PDQDJHV .)& 3L]]D +XW %XUJHU .LQJ DQG 6WDUEXFNV LQ 5RPDQLD
IUDQFKLVHH DQG WKHUHIRUH D QXPEHU RI IDFWRUVY DQG GHFLVLRQV UHODWH
WKH SRVVLELOLW\ RI UHQHZLQJ RU H[WHQGLQJ WKH GXUDWLRQ RI WKH IUDQF
OLPLWDWLRQV RU VSHFLILFDWLRQV LPSRVHG E\ WKH IUDQFKLVRUV RU DUH VXI

7TKHUHIRUH LQ UHODWLRQ WR WKH GXUDWLRQ RI WKRVH DJUHHPHQWYVY WKH U
WKDW DIWHU WKH H[SLU\ RI WKH LQLWLDO SHULRGV RI GXUDWLRQ RI WKH IUD
IUDQFKLVH DJUHHPHQW ZLOO EH H[WHQGHG

'"HSHQGHQF\ RQ FRRSHUDWLRQ ZLWK PLQRULW\ VKDUHKROGHUY DQG 6WDUEXFN

$P5HVW RSHUDWHY 6WDUEXFNV UHVWDXUDQWY LQ 3RODQG WKH &]HFK 5HSXEC(
ZLWK 6WDUEXFNV &RIITHH ,QWHUQDWLRQDO ,QF 7KH SDUWQHUVKLSVY HVWDEO
PLQRULW\ VKDUHKROGHU RI FRPSDQLHY RSHUDWLQJ 6WDUEXFNV VWRUHV LQ P}
RI WKH MRLQW EXVLQHVV DFWLYLWLHY DUH GHSHQGHQW RQ 6WDUEXFNVx FRQV

8SRQ RFFXUUHQFH RI DQ HYHQW RI GHIDXOW ERWK $P5HVW DQG 6WDUEXFNYV
VKDUHKROGHU ZLOO KDYH WKH RSWLRQ WR SXUFKDVH DOO RI WKH VKDUHV RI
WHUPV DQG FRQGLWLRQV IRUHVHHQ LQ WKH FRUUHVSRQGLQJ DJUHHPHQWYV G
ILUVW SODFH WKH RSWLRQ WR SXUFKDVH DOO WKH VKDUHV RI $P5HVW ,Q W
BWDUEXFNV ZLOO KDYH WKH ULJKW WR LQFUHDVH LWV SDUWLFLSDWLRQ LQ HDF

1R H[FOXVLYLW\ ULJKWYV

,QWHUQDWLRQDO )UDQFKLVH $JUHHPHQWYV SHU VH GR QRW W\SLFDOO\ JUDQV
WHUULWRULHV ,Q RUGHU WR VHEXUH H[FOXVLYLW\ ULJKWV IRU D FHUWDLQ W
DJUHHPHQW RU D GHYHORSPHQW DJUHHPHQW ZLWK WKH IUDQFKLVRU &XUU
DJUHHPHQWY RU GHYHORSPHQW DJUHHPHQWY LQ DOO WHUULWRULHV DQG FI
WHUULWRULHYV

5LVNV UHODWHG WR WKH FRQVXPSWLRQ RI IRRG SURGXFWYV

&KDQJHV LQ FRQVXPHU SUHIHUHQFHY UHJDUGLQJ IRRG SURGXFW RU XQIDYRX!
GLJLWDO PHGLD FRQFHUQLQJ WKH TXDOLW\ RI WKH SURGXFWYVY FRXOG SRVH D



$OVR WKH UHVXOW RI WKH GLVFORVXUH RI XQIDYRXUDEOH GDWD SUHSDUHG E
UHODWLRQ WR SURGXFWV VHUYHG LQ $P5HVW UHVWDXUDQWY DQG WKH UHVW
.LQJ 6WDUEXFNV /D 7DJOLDWHOOD %OXH )URJ DQG 6XVKL 6KRS FRXOG DOVR

JXUWKHUPRUH SRVVLEOH GLVHDVHV L H IRRG SRLVRQLQJ DQ\ KHDOWK Ul
UHVWDXUDQWY DQG UHVWDXUDQWY RI RWKHU IUDQFKLVHHV RI .)& 3L]]D +XW ¢
6XVKL 6KRS DV ZHOO DV LVVXHVY UHODWHG WR WKH IXQFWLRQLQJ SDWWHUOQ\
FRPSHWLWRUV FRXOG DOVR SRVH D WKUHDW WR WKH *URXS

JRRG ULVNV FDQ UHVXOW IURP D PLFURELRORJLFDO FKHPLFDO IRUPHG
PHDW GDUN EURZQ IULHG )UHQFK IULHV RU SK\VLFDO IDFWRUV

S5LVNV DVVRFLDWHG ZLWK QHZ WHFKQRORJLHY WKDW DOWHU WKH FKDUD
IRRG LUUDGLDWLRQ PD\ FKDQJH WKH FRPSRVLWLRQ RI WKH IRRG UHSO
SURGXFWLRQ FDQ DOVR OHDG WR D FKDQJH LQ WKH OHYHOV RI D KD]DUG

S5LVNV DVVRFLDWHG ZLWK DOOHUJHQLF IRRGYV FDQ UDQJH IURP PLOG
UHVSLUDWRU\ SUREOHPV RU VNLQ UHDFWLRQV WR SRWHQWLDOO\ OLIH WK

JRRG SRLVRQLQJ HJ E\LQFDXWLRXV VWRUDJH DQG SUHSDUDWLRQ RI IR

+RUPRQHV RU DQWLELRWLFV LQ PHDW
5LVNV UHODWHG WR NH\ SHUVRQQHO WXUQRYHU LQ WKH *URXS DQG LQFUHDVLC

$P5HVWtV VXFFHVV GHSHQGV WR VRPH H[WHQW RQ WKH LQGLYLGXDO HIIRL
PDQDJHPHQW

([FHVVLYH WXUQRYHU RI HPSOR\HHVY DQG WRR IUHTXHQW FKDQJHV LQ PDQDJHU
VWDELOLW\ DQG TXDOLW\ RI WKH EXVLQHVYV DFWLYLWLHV

5LVN UHODWHG WR LQFUHDVH LQ WKH FRVW RI FRPPRGLWLHYVY UDZ PDWHULDO I

,QFUHDVHV LQ WKH FRVW Rl FRPPRGLWLHY UDZ PDWHULDOV DQG JRRGV FDQ |
PDUJLQV

$P5HVWtV VLWXDWLRQ LV DOVR DIIHFWHG E\ WKH QHHG WR HQVXUH IUHTXHQW
DQG DQWLFLSDWLQJ DQG UHVSRQGLQJ WR FKDQJHV LQ VXSSOLHV FRVWV ¢
DFFRPSDQLHG E\ OLPLWHG VXSSO\ PD\ OHDG WR GLIILFXOWLHY LQ REWDLQLQJ
SURGXFW SULFH LQFUHDVHV PD\ KDYH DQ DGYHUVH HIIHFW RQ WKH *URXSOV U}l

'LVUXSWLRQ LQ WKH VXSSO\ FKDLQ
'LVUXSWLRQ WR VXSSO\ RI JRRGV RU WR ORJLVWLFV VXSSOLHUV UHVXOWLQJ |

7KH *URXS FDQQRW UXOH RXW WKH ULVN UHODWHG WR GHOLYHU\ VKRUWDJH F
ZHDWKHU FRQGLWLRQV FKDQJHV LQ OHJDO UHJXODWLRQV SUREOHPV ZLWK
ZLWKGUDZLQJ VRPH IRRGVWXIIV I[URP WUDGLQJ WKLUG SDUW\ EUHDFK RI WUD(
DOWHUQDWLYH VRXUFHV RI VXSSO\

7KH VKRUWDJHV PD\ KDYH DQ DGYHUVH HIIHFW RQ WKH *URXSOV UHVXOWYV RS}t
5LVNV UHODWHG WR WKH LQFRUSRUDWLRQ RI QHZ EXVLQHVV DQG IDLOHG RSHQ
2SHQLQJ RU WDNLQJ RYHU UHVWDXUDQWY RSHUDWLQJ LQ D QHZ JHRJUDSKLI
FRQVXPHU SUHIHUHQFHY D ULVN RI LQVXIILFLHQW NQRZOHGJH RI WKH PDUN
UHJXODWLRQV WKH DELOLW\ WR REWDLQ WKH SHUPLWV UHTXLUHG E\ UHOH
UHVWDXUDQWY DQG WKH SROLWLFDO ULVN RI WKHVH FRXQWULHYV

&XUUHQF\ ULVN

7KH UHVXOWV RI $P5HVW DUH H[SRVHG WR FXUUHQF\ ULVN UHODWHG WR WUDQ
FXUUHQF\ LQ ZKLFK EXVLQHVV WUDQVDFWLRQV DUH PHDVXUHG LQ WKH LQGLY
DOLJQ WKH FXUUHQF\ FRPSRVLWLRQ RI LWV GHEW SRUWIROLR ZLWK WKH JHRJ
IRUHLJQ H[FKDQJH ULVN

S5LVNV UHODWHG WR WKH FXUUHQW JHRSROLWLFDO VLWXDWLRQ

7KH &RPSDQ\ RSHUDWHYV LQ UHJLRQV ZLWK G\QDPLF SROLWLFDO FOLPDWHV ZI
FXUUHQF\ IOXFWXDWLRQV LQWHUHVW UDWHV OLTXLGLW\ VXSSO\ FKDLQ G\QDI



,Q RQJRLQJ JHRSROLWLFDO WHQVLRQV LQFOXGLQJ WKH 5XVVLD 8NUDLQFE
UHVWULFWLRQV EHWZHHQ PDMRU HFRQRPLF EORFV KDYH FRQWLQXHG WR Fl
RSHUDWHYV

$P5HVW KDV GHYHORSHG D FRPSUHKHQVLYH (QWHUSULVH 5LVN ODQDJHPHQW |
7KLV LQFOXGHY JHRSROLWLFDO ULVNV WR HQVXUH WKH FRPSDQ\ LV SUHSDU
FKDQJLQJ HQYLURQPHQWV

S5LVN RI LQFUHDVHG ILQDQFLDO FRVWYV

$P5HVW DQG LWV VXEVLGLDULHY DUH H[SRVHG WR D FHUWDLQ H[WHQW WR DG
ZLWK REWDLQLQJ ILQDQFLQJ ZKLFK EHDUV IORDWLQJ LQWHUHVW UDWHYV DQG L

$GGLWLRQDOO\ $P5HVW DQG LWV VXEVLGLDULHV PD\ DV SDUW RI WKH LQWHU'
ILQDQFLDO FRQWUDFWY ZKHUH WKH YDOXDWLRQ RI ZKLFK LV VLIQLILFDQWO\ LC

,QFUHDVHV LQ WKH FRVW RI HQHUJ\ DQG XWLOLWLHV

ORVW RI WKH (XURSHDQ PDUNHWY DUH H[SRVHG WR WKH ULVN RI HQHUJ\ DQG X
LQFUHDVH LQ WKH *URXS V RSHUDWLQJ FRVWYV

7D[ ULVN

,Q WKH SURFHVV RI PDQDJLQJ DQG H[HFXWLQJ VWUDWHJILF GHFLVLRQV ZKLFK
H[SRVHG WR WD[ ULVN ,Q WKH HYHQW RI LUUHJXODULWLHY RFFXUULQJ LQ WDJ
RI D SRWHQWLDO WD[ FRQWURO

& UH@ILWN

([SRVXUH WR FUHGLW ULVN LQFOXGH FDVK DQG FDVK HTXLYDOHQWYV DQG WU
IUDQFKLVH EXVLQHVV $P5HVW LV JHWWLQJ H[SRVHG PRUH WR FUHGLW ULVN
NH\ SULRULW\

SLVNV RI HFRQRPLF VORZGRZQV

(FRQRPLF VORZGRZQ LQ WKH FRXQWULHYV ZKHUH $P5HVW UXQV LWV UHVWDXUD
LQ WKHVH PDUNHWYV ZKLFK LQ WXUQ PD\ DITHFW WKH UHVXOWY RI WKH $P5HVW

5LVN RI VIVWHP EUHDNGRZQV DQG WHPSRUDU\ EUHDNV LQ VHUYLQJ FXVWRPHU\

5LVN RI VAIVWHPV IDLOXUHY DQG FRPPXQLFDWLRQ QHWZRUN IDLOXUHV DV ZHO
FRQQHFWLRQ ZLWK VA\VWHP EUHDNGRZQV RU GDPDJH RU ORVV RI NH\ WDQJLEO'
LOQWHUUXSWLRQV LQ VHUYLQJ FXVWRPHUV LQ UHVWDXUDQWY ZKLFK PLJKW KD

5LVN RI DQ LQDGHTXDWH VHFXULW\ SURWHFWLRQ DQG ODFN RI FDSDELOLWLHYV

7KH *URXSxV RSHUDWLRQV DUH VXSSRUWHG E\ D ZLGH YDULHW\ RI ,7 VAVWHPYV
RUGHULQJ SODWIRUPV VXSSO\ FKDLQ PDQDJHPHQW VA\VWHPV DQG ILQDQFH DQC
H[SRVHG WR WKH ULVN RI WHPSRUDU\ RSHUDWLRQDO GLVUXSWLRQ GDWD LQWH!
ZKLFK PD\ EH D UHVXOW RI F\EHUDWWDFNV

*OREDO FULVLVY DQG GLVUXSWLRQ

7TKH SRWHQWLDO RFFXUUHQFH RI JOREDO GLVDVWHUV VXFK DV KHDOWK HSLGF
HYHQWY RU RWKHU FULWLFDO HYHQWY FUHDWHY D ULVN RI GLVUXSWLRQ WKH
RSHUDWHY DQG FRXOG LPSDFW WKH *URXS V GD\ WR GD\ EXVLQHVVY FRQFHUQYV

/[LNHZLVH D SRWHQWLDO DGYHUVH LPSDFW RQ WKH *URXS V LPDJH RU EUDQC
VWDNHKROGHUYV

$GYHUVH UHIJXODWRU\ FKDQJH RU HYROXWLRQ

J)DLOXUH WR DQWLFLSDWH LGHQWLI\ DQG UHVSRQG WR QHZ UHJXODWLRQ WKD\
OLFHQVHV RU RWKHU UHVWULFWLRQV

/IRVV RI PDUNHW VKDUH GXH WR D YRODWLOH FXVWRPHU WUHQGY RU DQ LQFUH

)DLOXUH WR DQWLFLSDWH RU UHVSRQG WR FRPSHWLWRUV OHDGV WR D ORVV
DGGUHVYVY FRQVXPHU V SUHIHUHQFHY LQ WKH *URXS V SURGXFWY VHUYLFHV RI



5LVN UHODWHG ZLWK (6*

,QDGHTXDWH PDQDJHPHQW RI HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH
FRPSOLDQFH ZLWK WKH FXUUHQW UHJXODWRU\ IUDPHZRUN FDQ OHDG WR UF
$GGLWLRQDOO\ QRQ VXVWDLQDEOH SUDFWLFHV E\ VXSSOLHUV PD\ FUHDWH VX:

$P5HVW GHYHORSHG WKH *OREDO 6XVWDLQDELOLW\ 6WUDWHJ\ DQG LPSOHPHQV
WR PLWLJDWH WKHVH ULVNV DQG HQVXUH UHVLOLHQFH LQ VKRUW DQG ORQJ W
SLOODUV )RRG 3HRSOH DQG (QYLURQPHQW DQG DSSOLHV WR DOO $P5HVW HP
E\ $P5HVW LQ HYHU\ JHRJUDSK\ ZKHUH WKH &RPSDQ\ LV SUHVHQW

5LVN UHODWHG WR LQHIILFLHQW SULFLQJ DQG SURPRWLRQ VWUDWHJ\

BULFLQJ DQG SURPRWLRQDO DFWLYLWLHVY QRW DOLJQHG ZLWK PDUNHW FRQG
GHPDQG PDUJLQ HURVLRQ DQG ORVV RI FRPSHWLWLYHQHVYV LPSDFWLQJ UHYH

$P5HVW FRQVWDQWO\ DQDO\WHY PDUNHW WUHQGY FRQVXPHU EHKDYLRXU FR
DGMXVW SULFLQJ DQG SURPRWLRQV $P5HVW HYDOXDWHYVY FRPSHWLWRUV H[WI
UHJXODWRU\ FKDQJHY DOO WR HQVXUH VWUDWHJILHY UHPDLQ HIIHFWLYH DQG ¢

$FWLYLW\ LQ 5 HVHDUFK DQG '"HYHORSPHQW DUHD
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