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AmRest Holdings SE

Interim consolidated income statement

for the period ended June 30, 2016 For the6 months For the 6 months

ended June 30, ended June 30,

In thousands of Polish Zloty Notes 2016 2015
Continuing operations

Restaurant sales 1713170 1 462 322
Franchise and other sales 122 106 97 353
Total sales 2 1835276 1559 675

Company operated restaurant expenses:

Food and material (523 723) (457 087)
Payroll and employee benefits (389 954) (326 361)
Royalties (84 090) (71 652)
Occupancy and other operating expenses (52p 814 (440 343)
Franchise and other expenses (79 133) (64 230)
General and administrative (G&A) expenses (130831 (115 249)
Impairment losses 2,6,8 (6 948) (4 040)
Other operating income 12 158 8 213
Total operating costs and losses (1 725 335) (1 470 749)
Profit from operations 109 941 88 926
Finance costs 2,4 (21 597) (21 638)
Finance income 2,3 1071 3193
Income from associates 2,23 (12) 95
Profit beforetax 89 404 70576
Income tax expense 2,5 (14 242) (17 522)
Profit for the period 75 162 53 054
Profit/(loss) attributable to:
Non-controlling interests (857) 77
Equity holders of the parent 76 019 52 977
Profit for the period 75 162 53 054
Basic earnings per share in Polish zloty 1j) 3.58 2.50
Diluted earnings per share in Polish zloty 1j) 3.58 2.50

The interim consolidated income statement has taniadyzed jointly with the notes which constituteirstegral part of these interim condensed
consolidated financial statements.



AmRest Holdings SE

Interim consolidated comprehensiveincome statement
for the period ended June 30, 2016

In thousands of Polish Zloty Notes
Profit for the period

Other comprehensive income/(10ss):

Currency translation differences from conversiomfoogign

Entities 14
Net investment hedges 14
Income tax concerning net investment hedges 5,14

Total items that may be reclassified

subsequently to profit

Total items that will not be reclassified to incostatement
Other comprehensive income for the period, net of tax
Total comprehensiveincome for the period

Total comprehensive income/(loss) attributable to:
Equity holders of the parent
Non-controlling interests

The interim consolidated comprehensive income rsité has to be analyzed jointly with the notes wbanstitute an integral part of

these interim condensed consolidated financiakshaints.

For the 6 months

For the 6 months

ended June 30, ended June 30,
2016 2015
75 162 53 054
86 634 21 546
(24 515) 9589
4 658 (1 822)
66 777 29 313
66 777 29 313
141 939 82 367
142 719 77 827
(780) 4 540




AmRest Holdings SE

Interim consolidated statement of financial position
asat June 30, 2016

In thousands of Polish Zloty Notes 30.06.2016 31.12.2015
Assets

Property, plant and equipment 6 1203521 1060 019
Goodwill 7 760 927 583 091
Other intangible assets 8 603 367 574 109
Investment properties 22152 22152
Investments in associates 23 818 828
Other non-current assets 9 55 879 51 801
Deferred tax assets 5 54 398 33352
Total non-current assets 2701062 2325352
Inventories 10 70 556 64 346
Trade and other receivables 11 80 792 92 090
Corporate income tax receivables 8 246 5458
Other current assets 12 31 267 44 007
Cash and cash equivalents 13 346 460 317 871
Total current assets 537 321 523772
Total assets 2 3238383 2849 124
Equity

Share capital 714 714
Reserves 14 673 282 678 306
Retained earnings 540 475 464 456
Translation reserve 14 (23 890) (110 447)
Equity attributable to shareholders of the parent 1190581 1033029
Non-controlling interests 70 265 71045
Total equity 1260 846 1104074
Liabilities

Interest-bearing loans and borrowings 15 1250218 1035946
Finance lease liabilities 19 7 920 7921
Employee benefit liability 17 14 874 26 677
Provisions 19 504 3680
Deferred tax liability 5 110 260 90 492
Other non-current liabilities 16 13474 14 901
Total non-current liabilities 1416 250 1179617
Interest-bearing loans and borrowings 15 95 969 89418
Finance lease liabilities 19 1469 1323
Trade and other accounts payable 18 450 858 461 774
Corporate income tax liabilities 12991 12918
Total current liabilities 561 287 565 433
Total liabilities 2 1977537 1745050
Total equity and liabilities 3238 383 2849124

The interim consolidated statement of financialifpms has to be analyzed jointly with the notesalhtonstitute an integral part of these

interim condensed consolidated financial statements



AmRest Holdings SE

Interim consolidated cash flow statement
for the period ended June 30, 2016

For the6 For the6
months ended months ended
Notes June 30, 2016 June 30, 2015

In thousands of Polish Zloty

Cash flows from operating activities

Profit before tax from continued operations 2,5 484 70576
Adjustments for:
Share of profit/(loss) of associates 23 11 (95)
Amortization 2,8 15 49¢ 10 97¢
Depreciation 2,6 110 780 94 048
Interest expense, net 3,4 16 832 16 936
Foreign exchange result 3,4 662 (2 374)
Loss on disposal of property, plant and equigraed intangibles 153 (2 790)
Impairment of property, plant and equipment antangibles 2,6,8 7 834 3057
Equity-settled share-based payments expenses 14 13 051 14 565
Working capital changes:
Change in receivables 13 16 541 6 895
Change in inventories 13 2170 (1 909)
Change in other assets 13 22 096 (7 173)
Change in payables and other liabilities 13 (@29) (15 906)
Change in other provisions and employee benefits 13 6 562 (2 988)
Income tax paid (14 116) (1672)
Interest paid 4 (17 903) (18 630)
Interests received 3 1070 1694
Other 5431 2335
Net cash provided by operating activities 164 025 168 542
Cash flows from investing activities
Payments for acquisition of subsidiaries 2 (155)147 (64 025)
Proceeds related to the acquisition of subsidiaries 2 14 330 -
Acquisition of property, plant and equipment 6 §HE2) (84 532)
Acquisition of intangible assets 8 (9 818) (9 482)
Net cash used in investing activities (316 147) (158 039)
Cash flows from financing activities
Proceeds from issue of shares (stock options fpi@raes) 4 882 5 667
Expenditure on the purchase of own shares (stoti&rapfor
employees) (11 016 (27 000
Proceeds from loans and borrowings 197 707 5 02¢
Expense on settlement of employee stock optiomasn ¢ (2574) -
Dividends received from affiliates 23 - 158
Proceeds/(repayment) of finance lease payables 8) (9 (216)
Net cash provided by/(used in) financing activities 188 901 (16 362)
Net changein cash and cash equivalents 36 779 (5859)
Effect of foreign exchange rate movements (8 190) (4 621)
Balance sheet change of cash and cash equivalents 28 589 (10 480
Cash and cash equivalents, beginning of period 8317 257171
Cash and cash equivalents, end of period 346 460 246 691

The interim consolidated cash flow statement hdeetanalyzed jointly with the notes which constitart integral part of these interim condensed
consolidated financial statements.



AmRest Holdings SE

Interim consolidated statement of changesin equity for the 6 months ended June 30, 2016

Reserved capital (note 14)

Attributable to equity holders

Issued Treasury Other Retained Cumulative Total equity attributable Non- Total
capital shares reserved  Earnings translation to equity holders of the controlling Equity
capital adjustments parent interest
Asat January 31, 2015 714 (4 014) 696 638 304 420 (86 216) 911 542 64 100 975 642
COMPREHENSIVE INCOME
Income for the period - - - 52977 - 52977 77 53 054
Currency translation differences (note 14) - - - - 17 083 17083 4 463 21546
Impact of net investment hedging (note 5, 14) - - 9589 - - 9589 - 9589
Deferred income tax concerning net investment hedogete 14) - - (1822) - - (1822 - (1822)
Total Comprehensive Income - 7767 52977 17083 77827 4540 82367
TRANSACTIONWITH SHAREHOL DERS
Purchase of treasury shares - (27 000 - - - (27 000) - (27 000)
Treasury shares disposal - 11551 (11551 - - - - -
Employees share option scheme — value of empl®meces - - 14 56¢ - - 14 565 - 14 565
Employees share option scheme — value realizedrapti - - (7484, - - (7 484) - (7484)
Total transactionswith shareholders - (15 449) (4 470) - - (19 919) - (19 919)
Asat June 30, 2015 714 (19 463) 699 935 357397 (69 133) 969 450 68 640 1038090
Asat January 1, 2016 714 (21212) 699 518 464 456 (110 447) 1033029 71 04¢ 1104074
COMPREHENSIVE INCOME
Income for the period - - - 76 019 - 76 019 (857) 75162
Currency translation differences (note 14) - - - - 86 557 86557 77 86634
Impact of net investment hedging (note 5,14) - - (24 515) - - (24 515) - (24 515)
Deferred income tax concerning net investment hedgete 14) - - 4658 - - 4658 - 4658
Total Comprehensive | ncome - - (19 857) 76 019 86 557 142719 (780) 141939
TRANSACTIONSWITH SHAREHOL DERS
Purchase of treasury shares - (11 016 - - - (11 016) - (11 016)
Treasury shares disposal - 27 79¢ (27799, - - - - -
Employee stock option ple value of employee benefitsercised in the peric - - 957¢ - - 9576 - 9576
Employee stock option plan — proceeds from empyjeedisposed shares - - 4 882 - - 4882 - 4882
Employee stock option plan — value of unexercisagleyee benefits* - 9831 - - 9831 - 9831
Change of deferred tax related to unexercised eyaplbenefits - 1560 - - 1560 - 1560
Total transactionswith shareholders - 16 783 (1 950) - - 14833 - 14 833
Asat June 30, 2016 714 (4 429) 677711 540 475 (23 890) 1190581 70 265 1260 846

* The amount includes the change of options charatics for equity-settled options (according twe117)
The interim statement of changes in consolidatedtyehas to be analyzed jointly with the notes Wiionstitute an integral part of these interim censed consolidated financial statements.




AmRest Holdings SE

Notesto theinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

1. Information on the Group and significant accounting policies
a) General information

AmRest Holdings SE (“the Company”, “AmRest”, “Equiholders of the parent”) was established in the
Netherlands in October 2000 as a joint-stock comp@m September 19, 2008, the Commercial Chamber in
Amsterdam registered the change in the legal stdtiee Company to a European Company (Societasp@ea)
and of its name to AmRest Holdings SE. On Decender2008, the District Court for Wroctaw-Fabryczna
Wroctaw registered the new registered office of AgaRin the National Court Register. The addresthef
Company'’s new registered office is: pl. Grunwald2ki27, Wroctaw (50-365), Poland.The Court alsasteged
amendments to the Company’s Memorandum of Assodatlated to the transfer of the registered ofti€e
AmRest to Poland.

AmRest is the first public company in Poland ogein the form of a European Company. The purpafse
transforming AmRest into a European Company wasdeease its operating effectiveness and reduceatipg
and administrative expenses. Following the factrafisfer into European Company and transfer of Gomp
registered head office to Poland, the functionatency of AmRest holdings SE since January 1, 280%lish
zloty (PLN).

Hereafter, the Company and its subsidiaries skalekerred to as “the Group”. The Group’s interiomsolidated
financial statements for the 6 months ended Jun@@D6 cover the Company, its subsidiaries and3ttwaip’s
shares in associates.

These interim consolidated condensed financiaéstants were approved by the Company’s ManagemerdBo
on August 12, 2016.

The Group’s core activity is operating KentuckyderiChicken (“KFC"), Pizza Hut, Burger King and Stacks
restaurants through its subsidiaries in Poland Gbech Republic (further Czech), Hungary, Russ@an&nia,
Serbia, Croatia, Bulgaria, Slovakia, Germany andirgpon the basis of franchises granted. In Sg&iance,
Germany and China the Group operates its own briaad&gliatella, Trastevere and il Pastificio. Thissiness
is based on the franchise agreements signed withredated companies and own restaurants. It iscstgg by
the central kitchen which produces and delivergipets to the whole network of own brands. Additibnan
China, since December 21, 2012 the Group operatesvin brands Blue Frog and KABB.

On April 27, 2005, the shares of AmRest Holdings #&e quoted for the first time on the Warsaw Stock
Exchange (“WSE").

As at June 30, 2016, FCapital Dutch B.V. was thgelst shareholder of AmRest and held 31.71% ahitsses and
voting rights.

Pursuant to the information available to the Congpas at the date of release of this annual refpiat,is August
12, 2016 (without including possible effect of infation from note 2) the following shareholders raitted
information on holding directly or indirectly (thugh subsidiaries) 5% or more of the total votehat General
Shareholders Meeting of AmRest Holdings SE:

Shareholders Sharesamount  Sharein Equity% Sharesamount at AGM Shareat AGM%
FCapital Dutch B.V.* 6 726 790 3T71% 6 726 790 371%
NationaleNederlanden OFE** 2539429 Br% 2539429 1B7%
PTE PZU **=* 2120901 DO8% 2120901 D8
Aviva OFE 2100 000 90% 2100 000 POY

* FCapital Dutch B. V. is the subsidiary of FinasseCapital, S.A. de C.V.
** The previous name: ING OFE
** PTE PZU SA manages assets which include funelstging to OFE PZU “Ztota Jesieand DFE PZU

Pizza Hut and KFC restaurants operate on the dfsenchise agreements signed with YUM! and YUNMsRwrants
International Switzerland, Sarl (“YRIS") which issabsidiary of YUM! Each of the franchise agreementvers a



AmRest Holdings SE

Notesto theinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

period of 10 years, with the possibility of exterglit for a further 10-year period, which is coiatil to meeting
operating terms and conditions specified in theegents.

On March 8, 2007, the Company signed a “Developmgneéement” with Burger King Europe GmbH (“BKE"),
relating to opening and operating Burger King mastats in Poland on a franchise basis. Burger Kastaurants
operate on the basis of franchise agreements sigitte@urger King Europe GmbH with its registerdtice in Zug,
Switzerland. Each of the franchise agreements savgreriod of 10 years, with the possibility ofezxting it for a
further 10-year period, which is conditional to tivgg specific terms and conditions specified indigegeements. For
restaurants opened between March 01, 2009 and3Dyr010 and after this period, the franchise agest was
prolonged from 10 to 20 years from the opening d&nhew restaurants, but without possibility tolpng this period
for next 10 years.

The main terms and conditions of the signed “Degwelent Agreement” are as follows:

« During the first two years after opening the fiBstrger King restaurant by the Group, BKE will pay t
the advertising and sales promotion fund an ameqgnal to 2.5% of the monthly sales of all Burger
King restaurants operated by the Group. Duringtttiel year from opening the first Burger King
restaurant by the Group, BKE will pay to the adegary and sales promotion fund an amount equal to
2.0% of the monthly sales of all Burger King resgaus operated by the Group.

¢ During the first five years, the preliminary feeigpdy the Group in respect of franchise agreements
concluded for each Burger King restaurant for agaeof 10 years will amount to USD 25.000 (should
the Group extend the franchise period for a furtt@ryears, the fee for renewing the franchise will
amount to another USD 25.000). Upon opening eanBezutive Burger King restaurant exceeding the
number of restaurants specified in the developmplamt, the preliminary fee will be reduced by 50%.

As at August 10, 2010 between BKE, AmRest sp. z AmRest BK s.r.0.(present AmRest s.r.0. aftentieeger as at
December 28, 2011) and Company was signed “Stecddeyielopment Agreement” partially amending “Depetent
Agreement” and franchise agreement signed betweeRest Sp. z 0.0. and AmRest BK s.r.o0., consideypening
and running Burger King restaurants, accordinglf?éland and Czech.

Agreement describes terms of opening and operativg Burger King restaurant in Poland and Czechthis

agreement were agreed number of new Burger Kinguesits, that AmRest Sp. z 0.0. in Poland and Anfeo. in
Czech is obliged to open in agreed timeframe. iB1dbntract were also agreed rules of modificaitivagreed chain
development schedules for given years. It wasestablished in agreement that if AmRest Sp. zan.AmRest s.r.0.
does not fulfill their obligations from developmeagreements concerning amount of new openings, sdehof

agreement (Group and BKE) will have right to cardmfelopment agreement according to rules desciibéue

development agreement.

Validity period of franchisee agreement, therefimenses for Burger King restaurants opened inrielila period from
March 1, 2009 till June 30, 2010, and also for gesgened restaurants in Poland was extended frotm 20 years
since date of restaurant opening, however withptibo of prolongation for next 10 years, what wasvjgled in
original development agreement with AmRest spozla.relation to restaurants opened in Polanterperiod from
March 1, 2009 to June 30, 2010 and in relatiomstaurants opened in and after this period (focfise agreements
for 20 years) was increased also amount of ifiéaichise payment from 25.000 USD to 50.000 USD.

According to “Strategic development agreement”, @anies of the Group guaranteed to BKE fulfilling of
AmRest sp. z 0.0. and AmRest s.r.o obligationdtiegurom development agreements. Companies oGtteeip are
committed to cover any damages to BKE caused bgdbelopers actions, that is AmRest sp. z 0.0AsnRest s.r.0.
Currenlty Group Companies are renegotiating tefnadove mentioned agreements, especially in treeadrplanned
development, in order to agree applicable ternfistofe development.

Agreement was signed for agreed period of timeJtithe 30, 2015 with qualification, that period gfeement’s
effectiveness will be extended till the end of depment agreement validity period for AmRest sp.az and AmRest
s.r.0. On November 13, 2015 ammendment letterrébegfic Development Agreement was signed exteridenterms
till December 31 2016.



AmRest Holdings SE

Notesto theinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

On January 31, 2014 between Burger King Europe G(EME), AmRest sp. z 0.0., and AmRest Holding S& th
amendment to “Strategic Development Agreement” sigised partially amending “Development Agreememtd a
a franchise agreement was signed with AmRest 8jo. zconcerning opening and running Burger Kirggenarants in
Poland in 2013-2015 years.

On May 25, 2007, the Group signed agreements waitb@cks Coffee International, Inc. (“Starbucklgting to the
development of Starbucks cafés in Poland, CzectHangary. The agreement covers a period to Map@2 and
provides for an option to extend it for anotheeang, after specific terms and conditions have bestn

The Parties established three separate compar@ashirof the 3 countries: Poland, the Czech and&iynOn March
27, 2007, a new company was established in Pol#&mdRest Coffee Sp. z 0.0. The Czech AmRest Caffee. was
established on August 14, 2007, and the HungamaR&st Kavézo Kft on August 31, 2007. These compaarie the
only entities authorized to develop and run Statbegafés in Poland, the Czech and Hungary, witlaltsivity rights
to some of the institutional locations.

The Group took up 82%, and Starbucks 18% of theestapital in the newly established companieshéminth year

Starbucks will have an unconditional option to @&se its shares to a maximum of 50%. In the eVerdisputed take-
over or change of control over the Company antéastiareholders, Starbucks will be entitled togase its share to
100% by purchasing shares from the Group. Accorttirdompany’s Management assessment as at thef ¢aig o
financial statement issuance, there are no maiediahtors making options mentioned above redkzab

The Group will be obliged to develop and run SteKsicafés in accordance with the development plachstipulates
the minimum number of cafés to be opened eachilyéiae period of the agreements being in forceuhihe Group
not discharge the duties following from the devetept plan, Starbucks will be entitled to charg®ittractual penalty
or terminate the agreements. The Agreements akam@provisions relating to deliveries of coffee ather basic raw
materials from Starbucks or other approved or deted suppliers.

As at June 24, 2015 Group operations of StarbucR®mania and Bulgaria have started after 100% stwyuisition
of sole operators on those markets.

On September 29, 2015 AmRest Group entities coeflrm writting with Starbucks EMEA Ltd opening ajgdiions
in years 2015 — 2020 for 5 markets: Poland, CzeguBlic, Hungary, Romania and Bulgaria.

On January 22, 2016 an area development and apeegreement and supply agreement was signed byeAmR
Group regarding the rights and license to devedem and operate Starbucks stores in Slovakia.

On May 23, 2016 operations of Starbucks in Gernteave started after 100% share acquisition of orepefators
on this market.

Group is running proprietary brands from La Tagllatgroup since April 28 2011, when controlling interests of
Spanish AmRestTAG S.L. were acquired, and Blue BrajK ABB since December 21, 2012, when Group aeduli
controlling interests in Blue Horizon Hospitalitf P Ltd. Group

La Tagliatella proprietary brands are run as ecgtidyes mostly on Spanish market and heavily dpeeloew markets,
additionally in Spain are present franchise a@isitogether with well developed supply chain manants processes.
In franchise activity, entities within Spanish Gpoare signing agreements with third parties torastaurant under
proprietary brand of AmRest, according to agreertemmts, they are expected to follow set standarsis,common
supply chain and pay agreed intital fee and morithlychise fee and percentage of net sales basie oestaurant's
agreement. This agreeemnts are long term withiaestrterms of notice. La Tagliatella restauramés@aces with
unigue décor, serving Italian food, based on freggh quality and original ingridients, served astfcasual form.

Proprietary brands of Blue Frog and KABB are onlyalted within China. In modern interriors are seémishes from
contemporary western quisine meeting high demamd fid and upper class. KABB brand is perceiveprasium
one with high quality of service and food offered.

10
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Notesto theinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

As at June 30, 2016 , the Group comprised theviollp subsidiaries:

Owner -
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Holding activity
AmRest Acquisition Subsidiary Inc. Wilmington, USA  AmRest Holdings SE 100.00% May 2007
AmRest TAG S.L.U Madrid, Spain AmRest Sp. z o0.0. 0.00% March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L.U.  100.00% April 2011
Restauravia Grupo Empresarial S.L. Madrid, Spain Réstavia S.L.U. 16.52% April 2011
AmRest TAG S.L.U. 83.48%
AmRest HK Ltd Hong Kong, China AmRest Holdings SE 00D0% September 2011
Blue Horizon Hospitality Group PTE Ltd Singaporéita AmRest Holdings SE 62.33% December 2012
WT Equities 14.10%
BHHG 14.10%
MJJIP 4.24%
Coralie Danks 5.23%
Bigsky Hospitality Group Ltd Hong Kong, Chiny Bliorizon Hospitality 100.00%  December 2012
Group PTE Ltd
New Precision Ltd Apia, Samoa Blue Horizon Hosjtigal 100.00%  December 2012
Group PTE Ltd
Horizon Group Consultants (BVI) Road Town, Tortola,Blue Horizon Hospitality 100.00%  December 2012
BVI Group PTE Ltd
Restaurant activity
AmRest Sp. z 0.0. Wroclaw, Poland AmRest Holdings S 100.00% December 2000
AmRest s.r.0. Prague, Czech AmRest Holdings SE 0.0006 December 2000
AmRest Kft Budapest, Hungary AmRest Sp. z 0.0. Q0% June 2006
AmRest Coffee Sp. z o. Wroclaw, Polan AmRest Sp. z 0. 82.00% March 200°
Starbucks Coffee 18.00%
International, Inc.
AmRest EOOD Sofia, Bulgaria AmRest Holdings SE 00 April 2007
000 AmRest Petersburg, Russia AmRest Acquisition 0.88% July 2007
Subsidiary Inc.
AmRest Sp. z 0.0. 99.12%
AmRest Coffee s.r.o. Prague, Czech AmRest Sm.z 0 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest Kavézo Kit Budapest, Hungary AmRest Spoz o. 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest d.o.o. Belgrad, Serbia AmRest Sp. z o0.0. 60.00% October 2007
ProFood Invest GmbH 40.00%
AmRest LLC Wilmington, USA AmRest Sp. z 0.0. 10080 July 2008
Da Via, LLC* Kennesaw, USA AmRestavia S.L.U. 10000 June 2013
La Tagliatella - Crown Farm, LLC** Gaithersburgsid AmRestavia S.L.U. 100.00% June 2013
Restauravia Food S.L.U. Madrid, Spain Restauravip& 100.00% April 2011
Empresarial S.L.
Pastificio Service S.L.U. Lleida, Spain Restaurasiapo 100.00% April 2011
Empresarial S.L.
Pastificio Restaurantes S.L.U. Lleida, Spain PasiifService S.L.U. 100.00% April 2011
Tagligat S.L.U.*** Lleida, Spain Pastificio Servi&L.U. 100.00% April 2011
Pastificio S.L.U. Lleida, Spain Pastificio Servisd..U. ~ 100.00% April 2011
AmRest Restaurant Management Co. Ltd ShanghaiaChin  AmRest HK Ltd 100.00% November 2012
AmRest Adria d.o.o. Zagreb, Croatia AmRest Sp.oz o 100.00% October 2011
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Owner -
ship
interest

Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
AmRest GmbH Cologne, Germany AmRestavia S.L.U. (002 March 2012
AmRest SAS Lyon, France AmRestavia S.L.U. 100.00% pril&2012
AmRest Adria 2 d.o.o. Ljubljana, Slovenia AmRest 8p.o 100.00% August 2012
Frog King Food&Beverage Management Ltd Szanghain&h Bigsky Hospitality Group 100.00%  December 2012

Ltd
Blue Frog Food&Beverage Management Ltd SzanghanaCh New Precision Ltd 100.00% December 2012
Shanghai Kabb Western Restaurant Ltd SzanghaiaChin  Horizon Group 97.50% December 2012

Consultants (BVI)

Shanghai Renzi Business  2.50%

Consultancy Co. Ltd
AmRest Skyline GMBH Cologne,Germany AmRestaviaS.L. 100.00% October 2013
Kai Zhen Food and Beverage ManagemerShanghai, China BlueFrog 100.00% March 2014
(Shanghai) Ltd. Food&Beverage

Management Ltd
AmRest Cofee EOOD Sofia, Bulgaria AmRest Sp. z 0.0. 100.00% June 2015
AmRest Cofee S.r.l. Bucharest, Romania AmRest $p0.z 100.00% June 2015
AmRest Coffee SK s.r.o. Bratislava, Slovakia ~AmResD. 99.00% December 2015

AmRest Sp. z 0.0. 1.00%

AmRest Coffee Deutschland Munich, Germany

AmRest Kaffee Sp. z 0.0. 85.00% May 2016

Sp. z0.0. & Co. KG AmRest Capital Zrt 15.00%
Financial services for the Group
AmRest Capital Zrt Budapest, Hungary AmRest Spoz o 100.00% November 2011
AmRest Finance Zrt Budapest, Hungary AmRest Spoz o 100.00% November 2011
La Tagliatella International Kft Budapest, Hungary AmRestavia S.L.U. 100.00% November 2012
La Tagliatella Financing Kft Budapest, Hungary AmsRwia S.L.U. 100.00% November 2012
La Tagliatella SAS Lyon, France AmRestavia S.L.U. 100.00% March 2014
AmRest FSVC LLC Delaware, USA AmRest Holdings SE 0.00% November 2014
AmRest Work Sp. z o.0. Wroclaw, Poland AmRest Sp.oz 100.00% March 2012
AmRest Kaffee Sp. z o.0. Wroclaw, Poland AmRestASpo. 100.00% March 2016
Supply services for restaurants operated by the@ro

SCM Sp. z o.0. Chotomow, Poland AmRest Sp. z 0.0. 51.00% October 2008

R&d Sp. z o0.0. 43.80%

Beata Cylny 5.00%

Zbigniew Cylny 0.20%

Lack of business activity

AmRest Ukraina t.o.w.**** Kiev, Ukraine AmRest Sp.o.0. 100.00%  December 2005

* As at May 23, 2016 it was agreed to liquidate\Da LLC.
** As at July 11, 2016 La Tagliatella - Crown Farbi,C was terminated.

*** As at February 22, 2016 it was agreed to mefgegligat S.L.U. with Pastificio Service S.L.U.

*% As at August 9, 2016 Amrest Ukraina t.o.w. wasld.
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Notestotheinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

As at June 30, 2016 the Group possesses the fodasgisociated entities included in the financakshents under the
equity method:

Owner -
ship
interest
andtotal  Dateof
Parent/ non-controlling  Group effective
Company name Seat Corebusiness undertaking vote control
SCM s.r.o. Prague, Delivery services for SCM Sp. z o.0. 45.90%  March 2007
Czech restaurants provided to the
Group

The Group’s office is in Wroclaw, Poland. On Jufe 3016 the restaurants operated by the Group loveaiged in
Poland, Czech, Hungary, Slovakia, Russia, BulgRamania, Serbia, Croatia, Spain, Germany, Framt€aina.

b) Representations of compliance of the financial statements with the International
Financial Accounting Standards

These Interim Condensed Consolidated Financiadi®&its as at and for the 6 months ended June BDh20e been
prepared in accordance with the IAS 34 Interim Raiel Reporting.

These Interim Condensed Consolidated Financiag®&xits do not include all information or disclosungnich are
required in the annual financial statements angd sheuld be read together with the annual Condeliiginancial
Statements of the Group as at December 31, 2015.

Accounting policies on which bases the interim emrgtd consolidated financial statement preparetiéd® months
ended June 30, 2016 and consolidated financiainséatt for the year ended December 31, 2015 arestantsexcept
standards, changes in standards and interpretatifiol are mandatory for reporting periods begigrafter January
1, 2016.

The following new standards and amendments to atdadare mandatory for the first time for the fitiahyear
beginning January 1, 2016:

a. Defined Benefit Plans. Employee Contributions- Amendmentsto IAS 19
The amendment changes to IAS 19 Employee Contifmitivas issued in November 2013. The amendmemisallo
entities to recognise employee contributions aslaation in the service cost in the period in wiiighrelated employee

service is rendered, instead of attributing thetrdmutions to the periods of service, if the amoohthe employee
contributions is independent of the number of yeaeervice.

b. Amendmentsto | FRS 2010-2012

International Accounting Standards Board has pbbtisn December 2013 “Improvements to IFRSs 20111220
which amend 7 standards. The amendments includeeban presentation, recognition and valuationiacidde
terminology and editorial changes.

c. Agriculture Bearer plants- Amendmentsto IAS16 and IAS41

The amendments change the financial reportingdardr plants, such as grape vines, rubber treesigpams,
which now should be accounted for in the same vegagraperty, plant and equipment because their tiperi
similar to that of manufacturing. Consequently, dneendments include them within the scope of IASri€ead
of IAS 41. The produce growing on bearer plants rginain within the scope of 1AS 41.

d. Amendmentsto|FRS11 on the purchase of a sharein a common activity

This amendment to IFRS 11 requires the investomwieeacquires a share in a common business aatititgh
is as defined in IFRS 3 application to acquiresiti@re of the accounting rules on businesses caansdn
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Notestotheinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

accordance with IFRS 3 and the rules under othedstrds, unless they are in contrary to the guidelcontained
in IFRS 11.

e. Amendmentsto|AS 16 and | AS 38 concer ning Depr eciation

The amendment clarifies that the use of the degtieai method based on revenues is not approprégzuse the
revenues generated in the business, which usesadsgas also reflect factors other than the consompf
economic benefits from the asset.

f. Amendmentsto | FRS2012-2014

International Accounting Standards Board publisire8eptember 2014 “Improvements to IFRSs 2012-2014"
that change four standards: IFRS 5, IFRS 7, IAA®IAS 34.

0. AmendmentstolAS1

In December 2014 in result of the works on so-callgtiative on disclosure, the International Acating
Standards Board an amendment to IAS 1 issued. Emel&d was amended to clarify the concept of rizditgr
and explains that an entity need not provide aiipetisclosure required by an IFRS if the inforioat resulting
from that disclosure is not material, even if tR®S contains a list of specific requirements ocdbes them as
minimum requirements. The revised |AS 1 explairied the items presented in the statement of fimhpoisition
and statement of results and other comprehensbgeria may be aggregated or disaggregated accoalihgit
relevance. It also introduced additional guidaradating to the presentation of subtotals in thésgements.

h. Amendmentsto |AS 27 concer ning the equity method in the separatefinancial satements

The amendments in IAS 27 will allow entities to tise equity method to account for investments lysliaries,
joint ventures and associates in their separaadial statements.

Before the issuance date of this financial statésnemere published by IASB numerous standards
and interpretations, which have not entered intocefpbut some of them were approved for use by fi&aao
Commission. The Group did not decide to for eadgmtion of any of these standards.

¢) Form of presentation of the interim condensed consolidated financial statements

The interim condensed consolidated financial stetgsnare presented in Polish zloty (PLN), round®dawn to full
thousands.

The interim condensed financial statements werpapeel on the historical cost excluding valuatiordefivative
instruments and investment properties to theinviline.

The preparation of the IFRS interim condensed figdrstatements requires the Management of the pGimunake
certain assumptions and estimates which are mdlestthe accounting policy and that affect theorgal amounts of
assets and liabilities and reported revenues grehegs during the period. The results of the estand the respective
assumptions being the result of experience andusfactors deemed to be justified in given cirdantes are the basis
for assessing the values of assets or liabilit@stmdo not result directly from other sources. &htual financial results
may differ from the adopted estimates.

The estimates and the assumptions on which thepased are subject to current verification. Theisigjent of
accounting estimates is recognized in the periaehich it was made, on condition that it only retato that period, or
in the period in which it was made, and in futueeiqus, if it relates both to the current and feifperiods.

The accounting policies described above have bpplied consistently in all the financial years cacdby the
interim condensed consolidated financial statemetsept for those instances were changes were made
connection to new standards and interpretation® wapplied. These policies have been applied cemsigtby

all the entities constituting the Group.
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Notestotheinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

d) Going concern assumption
Information presented below should be read togetithrinformation provided in note 15 loans andrbaings.

Interim condensed consolidated financial statenfenthe period of 6 months ended June 30, 2016& wepared in
accordance with going concern assumption by thegsiroforeseeable future, what assumes realizafiassets and
liabilities throughout the normal terms of Grousimess operations. As at the date of interim caseténonsolidated
financial statement issuance in assessment ma@eduy Parent Entity there are no circumstancesatidg threats
for Group business going concern.

As it was described in note 15 “borrowings” finaatdiabilities resulting from loan agreement sigrggbtember 10,
2013 between AmRest Holdings SE, AmRest Sp. zand.AmRest s.r.o. and Bank Polska Kasa Opieki 8#&nk

Zachodni WBK S.A., Rabobank Polska S.A. (curreBtfZ BNP Paribas S.A.) and ING BaSkski Polska S.A.
Based on this agreement capital repayments falbedgimning in September 2016. Management of Graewgr® Entity
had analyzed cash-flows for 12 months since balgimeet date of June 30, 2016 and available fingrstienarios. In
note 21 the Management presents analysis of tiabilepayment.

€) Seasonal fluctuationsin production and sales

The seasonal fluctuations in sales and inventotii@fSroup are not significant which is charadierfer the entire
restaurant industry.

The lowest sales are recorded in the first quaftéte year, which is attributable primarily to femoperating days in
February and fewer people dining out. The next tgudn terms of sales is the second quarter, ircvithe
restaurants achieve better results thanks to inipgaveather and a positive effect of the beginmihthe holiday
season in June. The highest sales are achievad antl of the third and at the beginning of thetfogquarter.
Very good performance in the third quarter is httrable to the increased tourist traffic. Autumitrélitionally
a season when people tend to dine out more frelyuevitich translates into higher sales. An impottéame in
the last three months of the year is the pre-Ghestperiod, when particularly high sales are regbhty the
restaurants situated in shopping malls.

f) Unusual events affecting the operating activities
During the reporting period no other significantisnal events have been identified.
0) Issuances, repurchasesand repayments of debtsand equity securities

Apart from transactions described in notes 14 @mdiliring the reporting period no issuances, rdpases and
repayments of debt and equity securities have lukstified.

h) Dividends paid and received.

In the period covered by this Interim Condenseddobdated Financial Statements Group has not paieceived
a dividend from non-controlling interest owner &8 s.r.o.

i) Changesin futureand contigent liabilities

As in the previous reporting period, the Compariytsire liabilities follow on from the Franchise Agments and
Development Agreement.

Restaurants are operated in accordance with fismelgreements with YUM! and its subsidiaries aath8tks Coffee
International , Inc and Burger King Europe GmbH.

These franchise agreements typically require figa@Group pays an initial non-refundable fee uperoftening of each
new restaurant, continuing fees of 6% of revenndsammits 5% of revenue to advertising as spedifi¢he relevant
agreements. In addition, after completion of tligaincontract period, the Group may renew thedrése agreement,
which is a subject to a renewal fee.

Initial non-refundable fees constitute in substarglets to use Pizza Hut and KFC trademarks andtlassified as
intangible asset and amortized over the periodeofranchise agreement (usually 10 years). Otbsreee recognized in
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the profit and loss account when incurred. Renégalare amortized over the renewal period whenewal agreement
comes into force.

The initial fees paid are approximately USD 48.860restaurant and renewal fees are 50% of tlia fieies, adjusted
to reflect changes in the US Consumer Price Indekrglthe term of the relevant franchise.

The most significant conditions relating to frarsghagreements to be concluded with Burger KingiG@eete as
follows:

The license is granted for 10 years from the datevlich the restaurant starts operating. Franehiss
the right to extend the contract for a further périof 10 years after the completion of certain
conditions. The franchisee is entitled to exteredagreement for a further 10 years after meetiegifipd
terms and conditions.This conditions were describéditial development agreement with AmRest Sp. z
0.0. For restaurants opened in Poland after Mar&@009 the license was overlong from 10 to 20gear
without option of prolongation for next 10 years.

Franchisee will pay to the franchisor monthly coning franchise fees of 5% of the sales revenubef
Burger King restaurant run by the franchisee.

The Franchisee will pay to the Franchiser a morfisdyfor sales advertising and promotion of 5%hef t
sales revenue of the Burger King restaurants opetay the Franchisee.

The key fees and costs to be incurred by the Grelaging to agreements with Starbucks Coffee lat#ynal, Inc.
Section (a) are as follows:

The fee for development and the fee for providiegvises of USD 950 thousand, relating to the
preliminary operating support (settled from othseseds into general and admin expenses of Starbucks
subsidiaries).

The preliminary franchise fee of USD 25 thousand @ach opened Starbucks café (capitalized as
intangible asset and amortized during the franchigeement period).

A fixed licence fee equal to 6% of sales revenuesagh of the Starbucks cafés (added to the income
statement when it incurred in category continuirggéhise fees).

The local marketing fee the amount of which will determined annually between the parties to the
agreements (added to the income statement wheeuitred in category direct marketing costs).

As a consequence of hawing proprietary brands,iwdme also subject of franchise activity with thpettties Group is
applying following accounting principles:

Generally the franchise agreement covers a 10 y&agand provides an option of extension for aeoth
10 (for agreements signed after 2006) or 5 yfarsagreements signed before 2006). Some franchise
agreements were signed for the period from 9 tge20s.
Revenues of the Group consist of sales by Compgaeyated restaurants and fees from franchisees and
license are recognized when payment is renderéeb dime of sale.
Fees for using own brand paid by franchisees to@t@ip as a 6% from the sales (continued fees) are
recognized as earned.
Intangible assets, covering relationships with étase clients, recognized during the acquisitioocpss
are amortized within the average period of the reattial relationship with franchise clients.
Own brands systematically as at the purchase datearmalysed from the point of depreciation and
amortisation periods. Currently:

0 La Tagliatella brand is treated as not amortizesttagdue to indefinite useful life,

0 Blue Frog brand is treated as amortized asseD-ye2r period.

j) Earnings per share

The basic and diluted earnings per ordinary sharehie 6-months period of 2016 and 2015 was cdledlas
follows:

For the 6 months For the 6 months
ended June 30, 2016 ended June 30, 2015
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Net profit attributable to shareholders of the pafm thousands

of PLN) 76 019 52 977
Weighted average number of ordinary shares in gate 14) 21213893 21213 893
Weighted average number of ordinary shares fotedilearnings per

share 21213 893 21213 893
Basic earnings per ordinary share (PLN) 3.58 2.50
Diluted earnings per ordinary share (PLN) 3.58 2.50

As at December 1, 2014 year has expired AmRestihiggdS.E. Management Board right to issue new share

to value of EUR 5 thousand as authorized capitaldialing to paragraph 4.1 of Company articles sbasition).
Right was granted by shareholders AGM resolutiomimer 13 on June 10, 2011 year. As at June 30, 2016
Company has no availability to issue new shareetite employee option plans. Settlements of enga@ptions
plans are available through treasury stocks ircarsgary market or in cash.

2. Segment reporting

AmRest as a Group of dynamic developing entitiesing operations at many markets and various restau
business segments is under constant analysis ofuBxe Committee. This Committee is also constantly
reviewing the way how business is analysed andsadjuaccordingly to changing Group Structure as a
consequence of strategic decisions. Operating seignage set on the basis of management reports ysed
Executive Committee during making strategic decisidexecutive Committee verifies group performanbée
deciding of owned resources allocations in breakdoiVAmRest Group for divisions.

Due to the acquisition of a company operating Stekb coffeehouses in Germany and effect of Group
management structure changes initialised on thedfi2015 and 2016, Group has revised names aralyaofv
reporting segment aggregation continuously basedjeographical criterium. The approach is curreridva
solution for strategic analysis and capital allaratiecision making process by Executive Commiteefor the
balance sheet date Executivee Committee definesesgg in presented below layout.

Segment Description
Central and Eastern
Europe (CEE)

Poland, Czech, Hungary, Bulgaria, Croatia, RomaBliayakia and Serbia.

Western Europe KFC and La Tagliatella restauraptatpns in Spain, France and Germany, togethérsuplly
chain and franchise activity in Spain. Starbucksrafion in Germany.

China Blue Frog and KABB restaurants in China.

Russii KFC and Pizza Hut activity in Russ

Unallocated Consolidation adjustments, asset aalbility balances non-allocated to segments (cogerin

borrowings and lease liabilities) and transactioh§CM sp. z 0.0., AmRest Holdings SE and
subsidiary located in the Ukraine and following gamies AmRest Capital Zrt, AmRest Finance
Zrt and AmRest Finance S.L. and financial costsiandmes, share profit of associates, income
tax, net income from continued operation, totalinebme.

The data relating to operating segments for theo6ths ended June 30, 2016 and for the comparagéxied
ended June 30, 2015 are presented below (comparatite for balance sheet data is December 31,)2015
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CEE Western Russa China Unallo- Total
for the 6 months ended June 30, 2016 Europe cated
Revenue from external customers 1040 233 458 20505 088 110 333 21447 1835276
Inter-segment revenue - - - - - -
Operating profit/ (loss) 77 614 42 709 6788 (5)814 (11 356) 109 941
Finance income - - - - 1071 1071
Finance costs - - - - (21 597) (21 597)
Share of profit of associates - - - - (12) (11)
Income tax - - - - (14 242) (14 242)
Deferred tax assets 32835 13 090 - 931 7542 84 39
Profit for the period - - - - 75 162 75 162
Segment assets 1066 742 1536 767 314188 20264217 226 3 237 565
Investments in associates - - - - 818 818
Total assets 1066 742 1536 767 314188 202642 8044 3238383
Goodwill 35410 543 505 87391 93710 911 760 927
Segment liabilities 247 158 175 685 31285 32237491172 1977537
Pension, health care, sickness fund state 45702 27 282 9534 8798 7 037 98 353
contributions
Depreciation 66 002 23376 12 572 8 451 379 110 780
Amortization 8835 5263 656 602 140 15 496
Capital investment 91 306 129 820 30 164 9154 5 13 264 579
Impairment of fixed assets (note 6,8) 1151 2729 792 1159 - 7834
Impairment of trade receivables (note 11) (645) - 205) - (392) (1 242)
Impairment of inventories (note 10) - 36 - - - 36
Impairment of other assets 320 - - - - 320

CEE Western Russa  China Unallo- Total

Europe cated

for the 6 months ended June 30, 2015
(balance sheet data as at December 31, 2015)
Revenue from external customers 895 951 343 289 203516 100127 16 792 1559 675
Inter-segment revenue - - - - - -
Operating profit/ (loss) 63 638 31520 11818 (1 849) (16 201) 88 926
Finance costs - - - - 3193 3193
Finance income - - - - (21 638) (21 638)
Share of profit of associates - - - - 95 95
Income tax - - - (17 522) (17 522)
Deferred tax assets 23521 2100 - 7731 33352
Profit for the period - - - - 53 054 53 054
Segment assets 1118812 1205213 245 451 208 819 70 001 2 868 29
Investments in associates - - - - 828 828
Total assets 1118812 1205213 245 451 208 819 70 829 2849 12
Goodwill 31956 381 752 74 423 94 049 911 583 091
Segment liabilities 320 264 106 738 20 109 35 050 1262 889 1745 050
Pension, health care, sickness fund state 37348 16 249 10 204 7804 2408 74013
contributions
Depreciation 56 585 18 849 12 455 5916 243 94 048
Amortization 4 205 5522 590 561 95 10973
Capital investment 65 696 17 195 14 982 9746 496 108 115
Impairment of fixed assets (note 6,8) (666) 4122 (399) - - 3057
Impairment of trade receivables (note 11) 317 - (6) - 20 331
Impairment of inventories (note 10) (15) 1 - 66 - 52
Impairment of other assets - 370 - 230 - 600
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Capital expenditure comprises increases and aausiin property, plant and equipment (note 6)angible
assets (note 8) with adjustment of a change instmvent liabilities.

Value of assets and liabilities and results of gikeporting segments have been established oraie &f Group
accounting policies, compliant with policies apglfer preparation of this financial statements.

Goodwill was allocated to given countries markeithiw reporting segments.
Business combinations

Entrance into Romania restaurant market and streeging Bulgaria presence — acquisition of Starbucks
operators

DESCRIPTION OF THE ACQUISITION

As at June 24, 2015 Group has acquired by AmRegt ep. from Marinopoulos Coffee SEE B.V. 100%rghkan
both S.C. Marinopoulos Coffee Company Ill S.rlirently AmRest Cofee S.r.l.) and Marinopoulos €efCompany
Bulgaria EOOD (currently AmRest Cofee EOOD) for PER168 thousands (EUR 16.4 million). Transactiasw
based on agreement signed as at March 4, 2015.

AmRest Coffee S.r.l. and AmRest Cofee EOOD aretite Starbucks operators on Romania and Bulgatitaries
owing at acquisition date 18 and 5 cofeeshops dialy.

As a result of the transaction mentioned abové&tioeip has strengthened its presence on Centrgb&amanarket and
accelerated development of the Starbucks brandar® into Romanian market, being the second irCtngral
Europe, with brand in which operations Group isesignced, echoes strategic directions. Expansioexisting
business in Bulgaria facilitates expectations obneenies of scale, improvements, offer enhancemedt a
optimizations.

ALLOCATION OF THE ACQUISITION PRICE

Details of the fair value of the acquired net asggiodwill and acquisition price as at the actjoisdate are presented
below (PLN thousands):

S.C. Marinopoulos Coffee Company |11 Sr.l. oAfcigf:;Jeg;
(currently AmRest Coffee Sr.l.) Carrying and other Fair
amount  adjustments value
Cash and cash equivalents 2713 - 2713
Property, plant and equipment 11 708 102 11 810
Other intangible assets 1359 - 1359
Other intangible assets - exclusivity right of 8tarks brand operator - 49 412 49 412
Other non-current assets 1311 - 1311
Inventories 2603 (790) 1813
Trade and other receivables 854 (160) 694
Loans granted 6 054 - 6 054
Other current assets 1657 (647) 1010
Deferred tax assets - (7 768) (7 768)
Provisions - (5 412) (5412)
Trade and other payables (14 985) (1 929) (16 914)
Corporate income tax liabilities - (112) (112)
Net assets acquired 13274 32 696 45 970
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S.C. Marinopoulos Coffee Company |11 Sir.l. Qigf\geﬂé
(currently AmRest Coffee Sr.l.) Carrying and other Fair
amount  adjustments value
Amount paid in cash 67 164
Purchase price adjustment (9 557)
Total payment for acquisition 57 607
The fair value of net assets 45970
Goodwill 11 637
Amount paid in cash (67 164)
Acquired cash and cash equivalents 2713
Cash outflows on acquisition (64 451)
Marinopoulos Coffee Company Bulgaria EOOD Q?al: ?\T;IES;
(currently AmRest Cofee EOOD) Carrying and other Fair
amount  adjustments value
Cash and cash equivalents 430 - 430
Property, plant and equipment 1114 - 1114
Other intangible assets 274 - 274
Other intangible assets - exclusivity right of $tarks brand operator - 1260 1260
Other non-current assets 38 - 38
Inventories 606 - 606
Trade and other receivables 372 - 372
Other current assets 1 - 1
Loans and borrowings (6 054) - (6 054)
Trade and other payables (2 810) - (2 810)
Net assets acquired (6 029) 1260 (4 769)
Amount paid in cash 4
Purchase price adjustment (4773)
Total payment for acquisition (4 769)
The fair value of net assets (4 769)
Goodwill -
Amount paid in cash 4)
Acquired cash and cash equivalents 430
Cash outflows on acquisition (426)

The process of purchase price allocation to theieed) assets and liabilities has been completed.

Fair value adjustment characteristics are following
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Title M ethods/key assumptions

Independent valuation based on
MEEM method (accordingly for
Romania and Bulgaria:
significance of exclusivity right
46.7% and 22.4%; WACC 12.4%

Identification of exclusivity right
Other intangible assets of Starbucks brand operator in
Romania and Bulgaria

and 8.6%)
Property plant and equipment, Impairment provision on Asset count
current assets irrecoverable assets
- Potential long term tax exposures Management estimate - based on
Provisions - . o
from previous periods due dilligence report
Trade and other payables Liabilities recognition Assessment and review of

liabilities recognition

Deferred tax on net assets fair

16 % income tax rate
value

Deferred tax liability

The fair value and the other adjustments presenttt table above relate mainly to:

» fair value measurement of intangible assets;

» fair value measurement of tangible assets;

« fair value measurement of provisions and tradeathdr payables;
» fair value measurement of deferred tax liability.

Fair value adjustments resulted from independepteaagal prepared in order to apply acquisition rodtto the
aforementioned transaction.

Goodwill was calculated on the basis of the faiugaof acquired net assets and refers mainly tefitsrfrom
access to Romanian coffeshop market clients, expegd management team and opportunity to develmr ot
business concepts on Romania market.

IMPORTANT TERMS OF ACQUISITION AGREEMENT

All purchase price adjustments result from speaifiangements with the seller according to the émgent. Agreement
on 100% share acquisition in S.C. Marinopoulos &@f€ompany Il S.r.l. (currently AmRest Coffee I13.and
Marinopoulos Coffee Company Bulgaria EOOD (cursemtmRest Coffee EOOD) required opening of escrow
account for 18 months after transaction executie.d he escrow account covered part of the atiquigirice in value

of PLN 13.642 thousands (EUR 3.3 million) and wasjded for settling of potential adjustments réaglfrom certain
events after acquisition but caused before that.

In result of exercise the terms of acquisition agrent, on February 26, 2016 the Group receivelswtaunt from the
escrow account, which confirms relevance of inclgdasset from price adjustment in the settlemdmgréfore the
Group adjusted acquisition price in the consold#teancial statements for the year ended DeceBhe2015.

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As the acquisition of Marinopoulos Coffee Companydaria EOOD (presently AmRest Coffee EOOD) and. S.C
Marinopoulos Coffee Company Ill S.r.l. (presentimRest Coffee S.r.l.) occurred in last days of 205, the results
of acquired assets for the first six months of 284% not been reported in the financial statemBrisscribed above
acquisition would have happened as at Januarylb, @§timated consolidated revenues for the 6 memithed June
30, 2016 r would grew by PLN 25.726 thousand angradit would grew by PLN 1.759 thousand. In perior the

6 months ended June 30, 2015 the cost of PLN 7@@s#nd related to the transaction has been re@iaiz
general and administrative expense.

Entrance into German restaurant market — acquisitdd Starbucks operators
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DESCRIPTION OF THE ACQUISITION

As at April 19, 2016 Group has acquired 100% shareStarbucks Coffee Deutschland Ltd & Co. KG from
companies of Starbucks Corporation Group. The ¢&ke-of control, based on agreement, began from23a2016.
The purchase price amounted to EUR 40 million (RIZM.454 thousands) and was adjusted by EUR 1 6miPLN

6 997 thousands).

As part of this transaction Area Development anci@fion Agreement and Supply Agreement were signed
regarding the rights and license to develop, owh @perate Starbucks stores in Germany for the gexidl5
years that can be extended for 5 years.

As a result of the transaction mentioned abovéStinelp has strengthened its presence on the mantketcaelerated
development of the Starbucks brand.

PRELIMINARY ALLOCATION OF THE ACQUISITION PRICE

Details of the temporary (due to the short perietvieen acquisition date and date of preparatidinaricial statement
and ongoing process of fair value valuation coretracquired assets and liabilities) fair valuehef acquired net
assets, goodwill and acquisition price as at thy@iaition date are presented below (PLN thousands):

Star bucksCoffee Deutschland Ltd.& Co. KG Adjustment
(currently AmRest Coffee Deutschland of fair value
$.z20.0.& Co. KG) Carrying and other Fair
amount  adjustments value
Cash and cash equivalents 29 304 - 29 304
Property, plant and equipment 103 899 (29 877) 74 022
Other intangible assets - 15 227 15 227
Other non-current assets 186 (186) -
Inventories 6 029 - 6 029
Trade and other receivables 3424 (829) 2 595
Other current assets 10 506 (545) 9961
Deferred tax assets - 4 844 4 844
Provisions (9 794) - (9 794)
Trade and other payables (95 430) 504 (94 926)
Net assets acquired 48 124 (10 862) 37 262
Amount paid in cash 177 454
Purchase price adjustment 6 997
Total payment for acquisition 184 451
The fair value of net assets 37 262
Goodwill 147 189
Amount paid in cash m
Acquired cash and cash equivalents 29 304

Cash outflows on acquisition 155 147
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Fair value adjustment characteristics are following

Title Methods/key assumptions

Identification of exclusivity right
of Starbucks brand operator in
Germany. Valuation of customer
base from loyalty program.

Other intangible assets Independent DCF valuation.

Independent valuation on
Depreciated replacement /
reproduction cost with DCF based
impairment tests.

Valaution of property, plant and
Property plant and equipment,  equipment together with
impairment provision.

Other non-current assets, Trade
and other receivables, Other
current assets, Trade and other
payables

Other adjsutments related to book
values adjustment to accounting
policies of the Group and IFRS

Indepndent valuation and review
of underlying book values

Deferred tax asset and liability \[/);Leerred tax on net assets fair 30 % income tax rate

The fair value and the other adjustments presenttt table above relate mainly to:
» fair value measurement of intangible assets;
» fair value measurement of tangible assets;
» fair value measurement of other non-current assetde and other receivables, other current assets,
trade and other payables
« fair value measurement of deferred tax asset ability.

Fair value adjustments resulted from independeptaagal prepared in order to apply acquisition rodtto the
aforementioned transaction.

Goodwill was calculated on the basis of the falugaof acquired net assets and refers mainly tefitsrfrom
access to Germany coffeshop market clients, expegte management team and opportunity to develogr oth
business concepts on Germany market.

Goodwill was recognized on the settlement of thguiition consists largely of unidentified sepdsatynergies
untapped market potential and opportunities offénedhe economies of scale expected by combiniagcthrent
activities of the Group Amrest and acquired busines

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As the acquisition of StarbucksCoffee Deutschlatad&d Co. KG (currently AmRest Coffee Deutschland 8p.o. &
Co. KG) occurred in last days of May 2016, the ltesaf acquired assets for the first five month2@E6 have not been
reported in the financial statements. If descridgole acquisition would have happened as at Jafh 21 6 estimated
consolidated revenues for the 6 months ended Ii2©36 would grew by PLN 216.215 thousand angnodit would
be decreased by PLN 33.706 thousand. Non-auditethah reporting packages prepared according tadG838P
constituted the source of data. In the periodHer@ months ended June 30, 2016 the cost of PL8BZHousand
related to the transaction has been recognizeéraeral and administrative expense.

3. Financeincome
For the 6 months For the 6 months
ended June 30, 2016 ended June 30, 2015

Income from bank interests 1071 1 69¢
Net foreign exchange gail - 137¢
Other - 12t

1071 3193
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4. Finance costs

Interest expense
Net foreign exchange los:
Other

5. Incometax expenses

Current tax
Total change in deferred tax assets/liabilities

Change in assets and liabilities due to deferred ta
recognized in acquisition note

Change in assets and liabilities due to deferred ta
recognized in equity

Deferred tax recognized in the income statement

Deferred tax asset
Opening balance
Closing balance

Deferred tax liability
Opening balance
Closing balance

Change in deferred tax assets/liabilities
Of which

Deferred income tax recognized in income statement
Deferred income tax regarding titles directly repdrin equity
Deferred income tax regarding titles directly répdrin acquisition note

For the 6 months
ended June 30, 2016

For the 6 months
ended June 30, 2015

(17 903 (18 630
(662 -
(3032) (3 008
(21597) (21 638)

For the 6 months
ended June 30, 2016

For the 6 months
ended June 30, 2015

(4 458) (18 198)
1278 (1193)
(4 844) 47
(6 218) 1822
(14 242) (17 522)
30.06.2016 31.12.2015
33 352 28 434
54 398 32 266
90 492 103 591
11026¢ 108 616
1278 (1193)
(9 784) 67€
6 218 (1822)
4844 (47)

As at June 30, 2016 and June 30, 2015 balancefefrdd tax liability was mostly caused by tax effef
temporary differences on property, plant and egeipnand intangible assets.

A tax authority may control tax returns (if theyeanot already been controlled) of Group compafi@s 3 to

5 years of the date of their filing.

As at July 28, 2016 has began the fiscal contrabarreturns for the tax control concerned VAT rgpant for
2014 in Amrest Sp. z 0.0. The control has not Wewlised until the date of preparation of interfimancial

statements.

Management believes that above proceedings wileset a manner materially irrelevant for the Graeyrept

for the value of provisions.
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6. Property, plant and equipment

The table below presents changes in the valueogfgpty, plant and equipment in first half of 20161 &2015:

Buildings an«
expenditure o
development ¢ Machinery &

Othe
tangible Assets und¢

2016 Land restaurants _equipmer  Vehicles  asset constructiol Total
Grossvalue
As at 01.01.2016 20074 1255836 670 00t 6129 119 94! 57 06¢ 2129058
Acquisition - 48 928 2418¢ - 90¢ - 74022
Additions - 59 963 41 34¢ 1294 1205: 44 279 158 934
Disposals - (15 371) (17220 (171, (1250 (1 826) (35838)
Foreign exchange differences 1881 39 846 20 96! 15 349C 223z 68 425
As at 30.06.2016 21955 1389202 73927¢ 7267 13545 101 75 2394 601
Accumulated depreciation
As at 01.01.2016 - 525176 35188¢ 230z 5646¢ - 935 836
Additions - 57 505 41392 66C 1122 - 110780
Disposals - (2 448) (4129 (26) (1167 - (7 769)
Foreign exchange differences - 15164 12 50¢ 14 128t - 28969
As at 30.06.2016 - 595 397 401 65t 295C 67 81 - 1067 816
Impair ment write-downs
As at 01.01.2016 - 95 021 29417 - 353¢ 5232 133 203
Additions - 6 582 732 - 16¢ - 7482
Disposals - (12 335) (10 109 - - (1822 (24 258)
Foreign exchange differences - 4629 169C - 14€ 372 6837
As at 30.06.2016 - 93 897 21 73¢ - 387 3782 123 264
Net book value as at
01.01.2016 20074 635 639 288700 3827 59943 51 836 1060 019
Net book value as at
30.06.2016 21955 699 908 315885 4317 63485 97 971 1203 521
Buildings an«
expenditure o Othel
development ¢ Machinery & tangible Assets und¢
2015 Land restaurants  equipmer Vehicles assets constructiol Total
Grossvalue
As at 01.01.2015 21414 1123225 606 46« 3939 97869 6851 1921425
Acquisition - 5 85¢ 2 62¢ - 3 98¢ - 12 468
Additions
- 44 323 26 32¢ 1321 7 304 5255 84 532
Disposals
P . (7680 (8585 (456) (1520 - (18241)
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Foreign exchange differences 1 302 14 493 8 49¢ 4) 35¢€ 1194 25837

As at 30.06.2015 22716 1180220 635 33l 4800 107992 7496: 2026021

Accumulated depreciation

As at 01.01.2015 - 441 710 299 40: 1621 43 114 - 785 848
Additions - 49 299 35 43¢ 460 8 853 - 94 048
Disposals - (6526) (7726 (329) (1344) - (15925
Foreign exchange differences - 3380 290 (18) 30 - 6 299
As at 30.06.2015 - 487 863 330 02( 1734 50 653 - 870 270

Impair ment write-downs

As at 01.01.2015 - 86538 26 96! - 2 226 3523 119248
Additions - 1234 - - 1354 46¢ 3057
Disposals - (1 256) (34) - 2 (38) (1330)
Foreign exchange differences - (754) 1244 - 10 2884 3384
As at 30.06.2015 - 85762 2817 - 3588 6838 124359

Net book value as at

01.01.2015 21414 594 977 280100 2318 52 529 64991 1016329
Net book value as at
30.06.2015 22716 606 595 277 139 3066 53751 68125 1031392

The depreciation was charged to the costs of nestaoperations — PLN 106.491 thousand (prior RN
90.068 thousand), franchise expenses and otheN-2.004 thousand (prior period: PLN 1.738 thawa§and
administrative expenses PLN 2.285 thousand (peaod: PLN 2.242 thousand).

Transfer are effects of final settlements of puise assets, outcomes of asset counts, settleafgrepayments
and advances for assets.

7. Goodwill

The table below presents changes in the value adwill:

30.06.2016 31.12.2015
Grossvalue
At the beginning of the period 584 46t 579 769
Acquisition (note 2) 149 45! 9 367
Foreign exchange differences 28 49¢ (4 670)
At the end of the period 762 42: 584 466
| mpair ment write-downs
At the beginning of the period 137¢ 1447
Foreign exchange differences 11¢ (72)
At the end of the period 149« 1375
Net book value as at the beginning of the period 583 091 578 322
Net book value as at the end of the period 760 927 583 091

Acquisitions in previous years

Below table presents changes of goodwill in divisid particular acquisitions as at June 30, 201b@ecember
31, 2015.
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- Asat Foreign exchange
Acquisition date ‘5 Increases e o9 Asat 30.06.2016

miklik's food s.r.o. May 2005 5 65(C - 211 5861
AmRest Kft (previously: Kentucky System Kft) Jupeot 16 86¢ - 49( 17 358
OO0 AmRest (previously: OOO Pizza Nord) July 2007 58 12( - 1012 68 247
9 restauracji RostiksKFC April 2008 14 43¢ - 251t 16 951
5 restauracji RostikskFC Ju@0¢ 1867 - 32t 2192
SCM Sp.z o.0. Octob&00¢ 911 - - 911
Restauravia Grupo Empresarial S.L. April 2011 381 75: - 14 69: 396 44:
Blue Horizon Hospitality PTE Ltd. December 2012 94 04¢ - (339 93710
AmRest Coffee EOOD Jurgo1t - - - -
AmRest Coffee S.r.l. JurzD1t 9 43¢ 2 27( 48: 12 192
AmRest Coffee Deutschland Sp. z 0.0.& Co.KG Maye01 - 147 18 (126 147 06!

583091 149459 28 377 760 927

Asat Increases Foreign exchange
Acquisition date 01.01.2015 differences  Asat 31.12.2015

miklik's food s.r.o. May 2005 5 506 - 144 5 650
AmRest Kft (dawniej: Kentucky System Kft) Juaeoe 16 790 - 78 16 868
OO0 AmRest (previously: OO0 Pizza Nord) July 2007 6 264 - (8 084) 58 120
9 restauracji RostikskFC April 2008 16 514 - (2 078) 14 436
5 restauracji RostiksKFC Jue0¢ 2136 - (269) 1867
SCM Sp.z 0.0. Octob&00¢ 911 - - 911
Restauravia Grupo Empresarial S.L. April 2011 383 82 - (72) 381 751
Blue Horizon Hospitality PTE Lt Decembe 201Z 88 43¢ - 5611 94 04¢
AmRest Coffee S.r Jun¢201¢ - 9 361 72 9 43¢

578 322 9 367 (4 598) 583 091

8. Other intangible assets

The table below presents changes in the valuetafigible assets in first half of 2016 and 2015:

Licenses for use
Favourable of Pizza Hut,

leases and KFC, Burger Other Relations
Proprietary licence King, Starbucks intangible with

2016 brands agree-ments trademarks assets franchisees Total

Grossvalue
As at 01.01.2016 299 697 6 257 73271 154 947 183 244 717 416
Acquisition - - 12 845 2382 - 15227
Additions - - 6 064 3754 - 9818
Decreases - - (222) (23) - (245)
Foreign exchange 11023 (1198) 232 6 339 7052 23448
differences
As at 30.06.2016 310720 5059 92 190 167 399 190 296 765 664
Accumulated
amortization

As at 01.01.2016 3711 5261 35592 60 260 35632 140456
Additions 680 - 2 863 8 024 3929 1549
Decreases - - (191) - - (191)
Foreign exchange (235) (202) (234) 2359 1409 3097
differences
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Licenses for use

Favourable of Pizza Hut,
leases and KFC, Burger Other Relations
Proprietary licence King, Starbucks intangible with

2016 brands agree-ments trademarks assets franchisees Total

As at 30.06.2016 4 156 5059 38 030 70643 40 970 158858

I mpairment write-downs

As at 01.01.2016 101 - 1532 1218 - 2851

Additions - - 241 111 - 352

Decreases i i (31) B ) (31)

Eoreign exchange - - (150) 417 - 267

differences

As at 30.06.2016 101 - 1592 1746 - 3439

Net value as at 01.01.2016 295 885 996 36 147 93 469 147 612 574109

Net value as at 30.06.2016 306 463 - 52 568 95010 149 326 603 367

Favou-
rable  Licenses for
leases use of Pizza
and Hut, KFC,
licence Burger King, Other Relations
Proprietary agree- Starbucks intangible with

2015 brands ments trademarks assets franchisees Total
Grossvalue
As at 01.01.2015 298 441 6 260 64 926 95 754 183278 648659
Increases - - 1627 6 - 1633
Transfers - 13 4 548 4921 - 9482
Decreases - - (151) (1 227) - (1378)
Foreign exchange differences (2876) (15) 911 (274) (2 920) (5174)
As at 30.06.2015 295 565 6 258 71 861 99 180 180 358 653222
Accumulated amortization
As at 01.01.2015 2 253 4193 31158 49 183 28 000 114787
Increases 560 522 2571 3609 3711 10973
Decreases - - (151) (1223) - (1374)
Foreign exchange differences 166 9) 169 (291) (399) (364)
As at 30.06.2015 2979 4706 33747 51278 31312 124022
Impair ment write-downs
As at 01.01.2015 101 - 1414 4 287 - 5802
Increases - - - (105) - (105)
Foreign exchange differences - - (3) 221 - 218
As at 30.06.2015 101 - 1411 4 403 - 5915
Net value as at 01.01.2015 296 087 2 067 32354 42 284 155 278 528 070
Net value as at 30.06.2015 292 485 1552 36 703 43 499 149 046 523285

Other intangible assets cover mainly exclusivightiof brand operator and computer software.

Own brands with indefinite useful life value asJahe 30, 2016 was equal to PLN 287.803 thousandsiad
June 30, 2015 PLN 272.686 thousand.
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The amortization was charged to the costs of restawperations — PLN 4.708 thousand (prior periddLN
4.834 thousand), franchise expenses and other —3@B6 thousand (prior period: PLN 3.741 thousaart)
administrative expenses — PLN 6.853 thousand (peoiod: PLN 2.398 thousand).

9. Other non-current assets

As at June 30, 2016 and December 31, 2015 thedsdaf other non-current assets were as follows:

30.06.2016 31.12.2015

Prepaid rental fees 1670 241:
Deposits in respect of rentals 48 46« 43 46°
Other 5745 592

55879 51801

10. Inventories

As at June 30, 2016 and December 31, 2015, investocover mainly food and packaging used
in the restaurants and additionally finished goaid work in progress prepared by central kitcheittie sale of
La Tagliatella restaurants purposes. Due to thereaif its business and the applicable standardiseoGroup
treats the whole inventory as materials. Invenoaiee presented in net value including write-downs.

Inventory write-downs as at June 30, 2016 and Dbeer®1, 2015 were presented in table below:

30.06.2016 31.12.2015

Value for the beginning of the period 251 27¢
Provision created 3€ 13C
Provisions released (36) (151
Provisions used 9 -
Value for the end of the period 266 257

11. Trade and other receivables

30.06.2016 31.12.2015
Trade receivables from non-related entities 46 15¢ 44 88¢
Trade receivables from related entities (note 24) 9 7
Other tax receivables 25 26° 40 659
Deposits due above 3 months - 9214
Loans given to other entities 7720 -
Other 11 49: 7 862
Write-downs of receivables (9 855 (10 540)
80 792 92 090
12. Other current assets
30.06.2016 31.12.2015
Prepaid costs in respect of deliveries of utilities 58C 238
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Prepaid lease costs

Prepaid property insurance
Prepaid professional services cost
Prepaid marketing costs

Prepaid of goods

Asset from purchase price adjustment

Other
Write-downs of other current assets

30.06.2016 31.12.2015
8 529 9799
49¢ 1105
96¢ 552
232 336
11 205 8 446
14 330
9 654 9451
(400" (250)
31267 44,007

Other current assets are presented in net valirgtako consideration impairment provisions.

13. Cash and cash equivalents

Cash and cash equivalents as at June 30, 201610880, 2015 are presented in the table below:

Cash at bank
Cash in hand

30.06.2016 31.12.2015
328 21 293 553
18 25( 24 318
346 460 317871

Reconciliation of working capital changes as aieJ8d, 2016 and June 30, 2015 is presented in Ibies halow:

Recognition  Elimination of
of capital transaction
2016 The elementsin  concerned
balance Increase the emplo_yee settlement of Change in Foreign Working
sheet from share option subsidiary investment exchange capital

change acquisition plan acquisition liabilities differences changes
Change in receivables 11 298 2 595 - - - 2 648 16 541
Change in inventories (6 210) 6 029 - - - 2351 2170
Change in other assets g 662 9 961 - (14 330) - 17 803 22 096
Change in payables ) )
and other liabilities ~ (12343)  (94926) 6578 (113%8)  (112049)
Change in other
provisions and 4021 (9 794) 12 628 - - (293) 6 562
employee benefits

Recognition
of capital
2015 elementsin  Elimination
Increase  the employee of Foreign Working
The balance sheet from share option intercompany exchange capital
change acquisition plan transactions differences changes

Change in receivables 7374 1226 - (905) (800) 6 895
Change in inventories (4 818) 3209 - - (300) (1909)
Change in other assets (9 306) 3007 - - (874) (7 173)
Change in payables 519 (19 155) - 905 1825 (15 906)

and other liabilitie
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Recognition
of capital
2015 elementsin  Elimination _ _
Increase  the employee of Foreign Working
The balance sheet from share option intercompany exchange capital
change acquisition plan transactions differences changes

Change in other
provisions and 7 682 (4 851) (5 325) - (494)
employee benefi

(2 988)

14. Equity

Share capital

As described in note 1a) On April 27, 2005, thest@f AmRest Holding SE were floated on the WarS&wek
Exchange (“WSE").

As at June 30, 2016, there were 21 213 893 shesaed by the Company, fully paid-up shares. Theg2oryis
target capital is 500 000 shares. Nominal valuenef share is 1 eurocent (0.01 EUR).

Holders of ordinary shares are authorized to recéividend and have voting rights at the Group's\é&al
Shareholders’ Meetings (“AGM”) proportionate to itheoldings.

32



AmRest Holdings SE

Notesto theinterim condensed consolidated financial statements (in PLN thousands unless stated otherwise)

Other supplementary capital
Structure of other supplementary capital is aDfod!:

Surplus over Non+efundable additional contributions

nominal value capital without additional issuance ~Impact of put Hedges Trans-actions
(share shares made by the Group’s sharehol option value- Employet valuation  with non control-  Reserves

premium) before their debut on the WSE tion Options Own shares influence ling interests total
Asat 01.01.2016 755 692 6191 (176 536) 8597 (21212 (11121) 116 695 678 306
COMPREHENSIVE INCOMES
Impact of net investment hedges valuation - - - - - (24 515) - (24 515)
Deferred income tax concerning net investment hedge - - - - - 4 658 - 4658
Comprehensive income total - - - - - (19 857) - (19 857)
TRANSACTIONS WITH SHAREHOLDERS
Purchase of treasury shares - - - - (11 016) - - (11 016)
Release of treasury shares - - - (27 799) 27 799 - - -
Employees stock option plan —value of employee
services excercised in the period - - - 9 576 - - - 9576
Employees stock option plan —proceeds from
employees- value of disposed shares - - - 4 882 - - - 4882
Employees stock option plan —value of unexcercised
employee benefits - - - 9831 - - - 9831
Change of deferred tax related to unexercised graplo
benefits - - - 1560 - - - 1560
Transactions with shareholders total - - - (1 950) 16 783 - - 14 833
Asat 30.06.2016 755 692 6191 (176 536) 6 647 (4 429) (30978) 116 695 673282
Asat 01.01.2015 755 692 6191 (176 536) (2674) (4 014) (10 736) 124 701 692 624
COMPREHENSIVE INCOMES
Impact of net investment hedges valuation - - - - - 9 589 - 9589
Deferred income tax concerning net investment hedge - - - - - (1822) - (1822)
Comprehensive income total - - - - - 7767 - 7767
TRANSACTIONS WITH SHAREHOLDERS
Purchase of treasury shares - - - - (27 000) - - (27 000)
Release of treasury shares - - - (11 551) 11551 - - -
Employees stock option plan —value of unexcercised
employee benefits - - - 14 565 - - - 14 565
Employees stock option plan —value of employee
services excercised in the period - - - (7 484) - - - (7 484)
Transactions with shareholders total - - - (4 470) (15 449) - - (19 919)
Asat 30.06.2015 755 692 6191 (176 536) (7 144) (19 463) (2 969) 124701 680 472
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Within the bank loans as at June 30, 2016 a lodsldR 117,7 million has been disclosed, which isgiegl net
investment in Hungarian subsidiary AmRest Capitd] Bedging the Group against the foreign currerisly
resulting from revaluations of net assets. Gaitoss from revaluation at appropriate exchangeaatef end of
financial period of this liability balance are efted into reserve capital in order to net thecefflains and losses
on net investment in subsidiaries revaluation. Byithe period for the 6 months ended June 30, Beti§e was
fully effective.

Within the bank loans as at June 30, 2016 a loaBUR 75 million has been included which is hedgirgg
investment in Spanish subsidiary AmRest TAG S.edding the Group from currency exchange risk resylt
from revaluation of net assets. Gain or loss frewatuation at appropriate exchange rate as of éfidamcial
period of this liability balance are reflected imsserve capital in order to net the effect gaimd lasses on net
investment in subsidiaries revaluation. During pleeiod for the 6 months ended June 30, 2016 hedgefully
effective.

As at June 30, 2016 hedged position was part afal@ated interim condensed financial statemeresefore
cumulated value of currency revaluation was sgilagnized in reserve capital and accounted for RP4AN15
thousand and deferred tax for PLN 4.658 thousand.

Valuation effects of

Net investment hedges: Net investment in EUR hedges
Asat 01.01.2015 (10 736) (10 736)
Effect of hedging instruments net investment 9 589 9 589
deferred tax (1822) (1822)
Asat 30.06.2015 (2.969) (2969)
Asat 01.01.2016 (11121) (11 121)
Effect of hedging instruments net investn (24515 (24515,
deferred tax 4 658 4 658
Asat 30.06.2016 (30978) (30978)

Retained Earnings

Retained Earnings of a Group according to 16thluéisa of Annual Shareholders Meeting dated June2001
includes also reserve fund in value of PLN 50 wiilifor purchase of treasury shares only for shat®o
redemption to every existing and future employeé aranagerial motivational stock option plans, undhg
Management Board members of Group entities. Asirge 30, 2016 (as it was disclosed in statementanges
in equity) transaction on treasury shares for exgsstock option plans were realized amounting PLAN783
thousand (accordingly in 2015 PLN (15.449) thougand

Foreign exchange differences on translation

Foreign exchange differences on translation coVetha foreign exchange differences resulting frome
translation of the financial statements of the @fstdoreign operations into Polish zloties.
For the 6 For the 6

months ended monthsended
June 30, 2016 June 30, 2015

At the beginning of the period (110 447) (86 216)
Foreign exchange differences from net assets ratiafuin subsidiaries 86 557 17 083
At the end of the period (23 890) (69 133)

Foreign exchange differences on translation

Foreign exchange differences on translation covetha foreign exchange differences resulting frome
translation of the financial statements of the @fsdoreign operations into Polish zloties.
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30.06.2016 31.12.2015
Blue Horizon Hospitality Group PTE Ltd. 45 56 47 91t
AmRest Coffee Sp. z 0.0. 5188 5 84t
SCM Sp. z 0.0. 8 272 6 81:
AmRest Coffee s.r.o. 6 986 6 36:
AmRest Kavézo Kft 2 598 2 55:¢
AmRest d.o.o. 1660 1557
AmRest HK Ltd* - -
Non-controlling inter ests 70 265 71045

*From December 1, 2015 AmRest Holdings SE hasdmirol in subsidiary entity AmRest HK Ltd (no remmtroling interest)

15. Borrowings

Borrowings as at June 30, 2016 and December 35 @&l presented in the table below:

Long-term 30.06.2016 31.12.2015
Bank loans 970 898 756 790
Bonds 279 320 279 156
1250218 1035 946
Short-term 30.06.2016 31.12.2015
Bank loans 95 96¢ 89 418
95 969 89418
Bank loans and bonds
Currency L ender/ bookbuilder Effectiveinterest rate 30.06.2016 31.12.2015
in PLN Syndicated bank lo: 3.6% 138 902 138 78:
in EUR Syndicated bank loan 2.5% 850 672 637 183
in CZK Syndicated bank loan 2.9% 65 297 63 021
Bonds 5 years (issued in 2013 and
in PLN 2014) 4.3% 279 320 279 156
other Overdraft - China 6.1% 11 996 7223
1346 187 1125364

Bank loans comprise mainly investment loans beagingriable interest rate based on reference YatBOR,
PRIBOR and EURIBOR. Exposure of the loans to irgerate risk and contractual dates for changingrttezest

rates occur in 3-month cycles.

On September 10, 2013 a Credit Agreement (“the &mgent”) between AmRest, AmRest Sp. z 0.0.("AmRest
Poland”) and AmRest s.r.o0. — jointly “the Borroweasid Bank Polska Kasa Opieki S.A., Bank Zachod®RV
S.A., Rabobank Polska S.A. (Currently Bank/BBNP Paribas S.A.) and ING BaSkyski Polska S.A. —jointly

“the Lenders” was signed.

Based on the Agreement the Lenders granted to tneoBers a credit facility in the approximated amibaf
EUR 250 million. The facility consists of four tremes: Tranche A, EUR 150 million, Tranche B, PLND14
million, Tranche C, CZK 400 million and Tranche Eagted as a revolving credit facility, PLN 200 raili. The
facility is dedicated for repayment of the obligais under the credit agreement signed OctoberQ1Q dlong
with further annexes, financing development adésgiof AmRest and working capital management. Hodify
shall be fully repaid by September 10, 2018. AlhBavers bear joint liability for any obligationssdting from
the Agreement. Additionally, the following membeifsthe group are guarantors of the facility: OO@Rest,
AmRest TAG S.L.U., AmRestavia S.L., Restauraviageriempresarial S.L., Restauravia Food S.L.U., faisti
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Service S.L.U, AmRest Finance Zrt and AmRest Cagith These entities secure Borrowers’ repayment o
borrowings until final repayment.

The loan is provided at a variable interest ramR&st is required to maintain liquidity ratios (debt/EBITDA,

equity/total assets, EBITDA/interest) at agreeclgvin particular net debt/EBITDA ratio is to beldhat below
3.5 level and AmRest is required not to distribditédend payments if the mentioned ratio excee@g&e note
21).

On May 6, 2016 an Annex to the Agreement was sigmteaducing an amended and restated version afrédit
agreement (,the Amended Agreement”). Based on tineded Agreement, the Lenders granted the Borrowers
an additional credit tranche (Tranche E) in the am@f EUR 50 million and increase revolving cregénche
(Tranche D) by PLN 100 million. The amount granméthin Tranche E is dedicated to finance or refr@nosts

of M&A activities, while increased revolving credstto finance working capital and capital expemas.

The effective interest rates are similar to thekaarates for specific borrowings. Therefore, taie ¥alue of the
liabilities presented above does not differ sigmifitly from their carrying amounts.

As at December 7, 2009 AmRest Holdings SE signeti ®RBS Bank (Polska) S.A. and Bank Pekao S.A.
agreement for bonds issuance (“5 years bonds”}herbasis of which option program for corporate dsoof
AmRest was released, allowing to issue bonds al taaximum value of PLN 300 million, where bonddgtie
value of PLN 150 million were issued already. Agneait was signed for agreed period till July 9, 20dth
period extension options till repayment of all sduonds.

On August 22, 2012 the above mentioned agreemesirgg@aced with the new one signed between AmRest
Holding SE, AmRest Sp. z 0.0. and Bank PEKAO Sdk.d defined period until December 31, 2019. Pnugra
extension is possible until redemption of all borsdsied.

On June 18, 2013 bonds in the amount of PLN 140omilvere issued under the new agreement. The issue
part of a plan to diversify financing sources of Rest. Bonds are issued with variable interestGdeVIBOR
increased by a margin and are due on June 30, B@ig¢8est is paid on semi-annual basis (June 3@awember
30), beginning December 30, 2013. Group is requicethaintain certain financial ratios (net debt/EBA,
equity/total assets, EBITDA/interest charge) atelsvagreed in the Emission Terms dated June 183 201
(accordingly: <3.5; >3.5; >0.3).. There are no &ddal securities on the bond issue.

On September 10, 2014 AmRest made an early redemptibonds for the total value of PLN 131.5 miflicAt

the same time, AmRest issued 14 000 bonds in taénominal value of PLN 140 million with maturitate
September 10th 2019. The bonds have a variablesiteate of 6M WIBOR increased by margin. Therggéis
paid semi-annually (on June 30th and December 3Gitttup is required to maintain certain financeias (net
debt/EBITDA, equity/total assets, EBITDA/interegtacge) at levels agreed in the Emission Terms dated
September 10, 2014 (accordingly: <3.5; >0.3; >3Hyere are no additional securities on the bosdeis

On December 30, 2014 AmRest made a redemptionradsthat reached maturity date on December 30, 2014
with the face value of PLN 18.5 million. At the eafl2014 AmRest has two bond issues outstandingt P40
million with maturity date June 30, 2018 and PLN) dillion maturing on September 10, 2019.

As at June 30, 2016 the payables concerning besded amounted to PLN 279.320 thousand.

The maturity of long- and short-term loans and soasl at June 30, 2016 and December 31, 2015 srpeelsin
the table below:

30.06.2016 31.12.2015

Up to 1 year 95 96¢ 89 41¢
Between 1 and 2 years 345 21: 156 11(
Between 2 and 5 years 905 007 879 83t

More than 5 years

1346 187 1125 364

The Group has the following unused, awarded ciidits as at June 30, 2016 and December 31, 2015:
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30.06.2016 31.12.2015

With floating interest rate

- expiring within one year 39778 28 333
- expiring beyond one year 315 000 200 000
354 778 228 333

16. Other non-current liabilities

Other non-current liabilities cover the long-terortion of deposits received, deferred income ofgemd other
deferred income which amounted to PLN 13.474 thodisand PLN 14.901 thousand respectively as at 3Qpe
2016 and December 31, 2015.

17. Liabilitiesin respect of wages and salaries and employee benefits

Employee share option plan 2

In April 2005, the Group implemented Employee Opt®lan which is share-based, thinking of its seléct
employees. The whole number of shares which aribatitd to the options is determined by the Managy@m
Board, however, it may not exceed 3% of all thestautding shares. Moreover, the number of sharehpsed
by employees through exercising options is limiti@@00 000 per annum. In accordance with the piavisof
the Plan, the Group, following approval by the Mgemment Board, is entitled to determine, apart fiatirer
issues, the employees authorized to participatharPlan and the number of options granted andldbes for
their granting. The option exercise price will beprinciple equal to the market price of the Comypmshares as
at the date of awarding the option, and the vegtieripd will be 3 to 5 years. The Employee OptidanRvas
approved by the Company’s Management Board an@Gémeral Shareholders’ Meeting.

In January 2010, Supervisory Board of Group pagatity approved resolution confirming and systengziotal
amount of shares for which may be issued optioaswiil not exceed allowed 3% of shares in market.

In June 2011, Supervisory Board of Group parerityeapproved and changed the prevoius note relatee
number of shares purchased by employees throughigsixeg options is limited to 100 000 per annum.

In November 2014, Supervisory Board of Group paestity approved and changed wording of regulations
adding net cash settlement of option value (em@alexides about settlement method).

For the grants after December 8, 2015 was impleadecihange in regulations which eliminated a polisilaf
option settlement with cash method. Furthermoreugrof employees made a unilateral statement about
resignation from cash settlement possibility iratiein to option granted also in previous periods.

Due to above changes, according to Group accoupbtigy, as at June 30, 2016 was recognized ligbil the
value of PLN 10.060 thousands. For options settigccapital method as at June 30, 2016 was recagjnize
provision of PLN 12.628 thousands was recognize@éserved capital (according to Group accountirlgyp

As at December 31, 2015 were recognised accorditiglylity in the value of PLN 21.629 thousands and
provision within reserved capital- PLN 128 thousand

Employee share option plan 3

In December, 2011, the Group implemented furtheplégee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1 @2 shares. In accordance with the provisionsi@flan,
the Supervisory Board of Group, on request of tladfiement Board, is entitled to determine, apanh fother
issues, the employees authorized to participateaérPlan and the number of options granted andiaites for
their granting. The option exercise price will beprinciple equal to the market price of the Conyashares as
at the date of preceding the day of awarding thimppand the vesting period will be 3 years. Théan exercise
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price will increase by 11% each year. The Empla@e&on Plan was approved by the Company’s Supenviso
Board.

As at June 30, 2016 provision of PLN 9.827 thousamas recognized in reserved capital accordinged3roup
accounting policy. As at December 31, 2015 this/ision amounted to PLN 12.496 thousands.

Liabilities in respect of wages and salaries angleyee benefits as at June 30, 2016 and Decemb&035%
are presented in a table below:
30.06.2016 31.12.2015

Liability for Employee share option plan 2 10 060 21629

Liability for Employee share option plan 3 - -

Other liabilities 4814 5048
14874 26 677

Employee benefits costs

The costs recognized in connection with incentikagpams for the period of 6 months ending on Juhe2816
and June 30, 2015 respectively are presented below:

For the 6 For the 6
monthsended monthsended
June 30, 2016 June 30, 2015

Value of employee benefits in employee stock oppilam 2 9291 12175
Value of employeibenefits inemployeestock option plan3 1186 2391
Value of employee benefits in local incentive progsaSpain, China) 2 368 1344

12 845 15910

18. Trade and other payables
Trade and other payables as at June 30, 2016 azehider 31, 2015 cover the following items:

30.06.2016 31.12.2015

Payables to non-related entities, including: 321 14¢ 356 66:
Trade payables 181 52¢ 229 35!
Payables in respect of uninvoiced lease fees alicedes of food 26 80( 16 94¢
Employee payables 41 62¢ 31 66:
Social insurance payables 2153 2375
Other tax payables 18 00t 16 67¢
Gift voucher liabilities 1841 1427
Other payables to non-related entities 29 &0 36 84!

Liabilities to related entities (note 24) 6 94

Accruals, including: 111 49! 98 99¢
Employee bonuses 28 06¢ 27 49:
Marketing services 7199 8 07¢
Holiday pay accrual 19 37: 13 05!
Professional services 8 636 7 31t
Franchise fees 9 500 9 74
Lease cost provisions 15 62: 15 66:
Investment payables accrual 16 48( 10 12¢
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30.06.2016 31.12.2015

Other 6615 7 53(
Deferred income — short-term portion 17 25¢ 517:
Social fund 95C 84t
Total trade and other payables 450 858 461774

19. Finance leaseliabilities

Financial lease liabilities — present value:

30.06.2016 31.12.2015
Payable within 1 year 1 469 1323
Payable from 1 to 5 years 4 361 4 396
Payable after 5 years 3 559 3525
9389 9244
Finance lease liabilities — minimum lease payments:
30.06.2016 31.12.2015
Payable within 1 year 2341 2242
Payable from 1 to 5 years 6 197 6 232
Payable after 5 years 4934 5131
Total minimum lease payments 13472 13 605
Future finance costs in respect of finance leases (4 083) (4 361)
Present value of finance lease liabilities 9389 9244

20. Operating leases

The Group concluded many irrevocable operatingelemgeements, mainly relating to leases of restésirén
respect of restaurants, lease agreements are dedclhn an average for a period of 10 years andireequ
minimum notice period on termination.

The expected minimum lease fees relating to opeydéiases without the possibility of earlier calat&ln are
presented below:

30.06.2016 31.12.2015
Payable within 1 year 297 161 309 252
Payable from 1 to 5 years 987 237 1051701
Payable after 5 years 792 587 797 978
Total minimum lease payments 2076 985 2158 931

In respect of many restaurants (especially thoshapping malls) lease payments comprise two cosmisna
fixed fee and a conditional fee depending on ttstargant’s revenues. The conditional fee usualhsttutes
from 2.5% to 9% of a restaurant’s revenue.

21. Critical accounting estimates and judgments

Gain or loss from revaluation at appropriate exgeamate as of end of financial period of signedvénd contracts
and instruments from delayed payments are recahitilencome statements.

Fair value estimation
As at financial statement publishing date fair eaddi financial instruments which are in turnoveramtive market
bases on market quotation. Fair value of finantiatruments which aren’t in turnover on active nedrls

calculated by using valuation techniques. The Gnasgs different methods and assumes assumptioed bas
market conditions as at each balance sheet datevdfae of financial assets available for salejoktaren't in
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turnover on active market, is calculated with usgggtor indexes and last available financial rimition
concerned investment. Fair value of currency exghaate option and forwards is calculated basedhbration
made by banks which issued the instrument. Balaheet value of receivables including impairment laaldnce
sheet value of payables are similar to their falugs due to short term capacity.

Following fair value valuations concerned finandéretruments were used by the Group:
» quoted prices (not adjusted) from active marketsHe same assets and liabilities (Level 1),
* input data different from quoted prices included_@vel 1, which are observed for assets and lidsli
directly (as prices) or indirectly (based on prjogsvel 2),
< input data for valuation of assets and liabilitiwhjch don’t base on possible to observe market @iaput
data not observed) (Level 3).

Level 1 Level 2 Level 3 30.06.2016

Investment property - 22152 - 22152

Investment property belongs to the “CEE” segmedirtfair value was based on valid stock exchangsing

being on active market. As at June 30, 2016 andeidber 31, 2015 the Group did not possess financial

instruments valuated at fair value. As at June28A6 and December 31, 2015 the Group did not rézeg the
transfers between levels of fair value valuations.

Fair value valuation was used to measurement afi¢hassets from the acquisition (note 2).
Fair value of financial instruments

The table below presents financial instrumentieGroup, which are not measured at fair valu¢héir book
value and fair value, in division on classes anégaries of assets and liabilities:

In thousands of Polish Zloty 30.06.2016 31.12.2015
o IAS39 Far Fair Fair Book
Financial instrument category xglue Notes value Book value value value
ierachy

Other non-current assets, except for prepayments A 3 9 54 209 54209 49389 49 389
Trade and other receivables A * 11 55525 55525 51431 51431
Other current assets, except for prepayments A * 12 9254 9254 14330 14 330
Cash and cash equivalents A * 13 346 460 346 460 317871 317 871
Interest-bearing loans and borrowings (long term) B 3 15 970 898 970898 756 790 756 790
Bonds B 3 15 279 320 279320 279156 279156
Finance lease liabilities (long term) B 3 19 7 920 7 920 7921 7921
Employee benefit financial liability B 3 17 4814 4814 3564 3564
Other non-current liabilities B 3 16 573 573 700 700
Interest-bearing loans and borrowings (short terB) * 15 95 969 95969 89418 89 418
Finance lease liabilities (short term) B * 19 1469 1469 1323 1323
Trade and other accounts payable (short term) B * 8 1 353616 353616 373348 373 348

A - loans and receivables measured at amortised cos

B - financial liabilities measured at amortisedtcos
* |t is assumed, that fair value almost equalslibek value, therefore no fair value measuremertnigoes have been used to
valuation of these items.

Book value of receivables, loans and short-tertilltees are similar to their fair values due t@ithshort term

settlement. According to the estimations of theuprdair values of non-current assets and liabgitmmaterially
differs from their respective book values.
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Risk management

For the purpose of the risk management relatedrtaio transaction within the Group forward curneoontracts
are used. Open contracts as at June 30, 2016adesignated as cash flow hedges, fair value fedgaet
investment hedges in foreign operations. They &yeed for periods not longer than risk expositicripds,
prevailing for one to twelve months. As at JuneZML6 the Group did not possess open contracts.

The Group is exposed to several financial risksdnnection with its activities, including: the risk market
fluctuations (covering the foreign exchange riskl aisk of changes in interest rates), risk relatedinancial
liquidity and — to a limited extent — credit risSkhe risk management program implemented by the Giobased
on the assumption of the unpredictability of theaficial markets and is used to maximally limit tipact of
negative factors on the Company’s financial results

Risk management is based on procedures approvit hffanagement Board.
Credit risk

Financial instruments especially exposed to cregltinclude cash and cash equivalents, receivabisratives
and investments held to maturity. The Group investsh and cash equivalents with highly reliablaricial
institutions. There is no significant concentratafrcredit risk in respect of trade and other reakles due to the
fact that sales are based mainly on cash and aaditpayments. The Group set up an additional inmgsnt
write-down of PLN 1.242 thousand for the Groupseivables exposed to credit risk and in for thradhiths
ended June 30, 2016. The maximum credit risk exjgosmounts to PLN 427.252 thousand.

Interest rate risk

Bank borrowings drawn by the Group are most of@sel on fluctuating interest rates (note 15). Akiae 30,
2016 the Group does not hedge against changestlirfloavs resulting from interest rate fluctuatiomsich have
an impact on the results. The Group analyzes thianhposition relating to interest on loans in teroi potential
refinancing of debt or renegotiating the lendingrte and conditions. The impact of changes in istarges on
results are analyzed in quarterly periods.

Foreign exchange risk

The Group is exposed to foreign exchange risk edlad transactions in currencies other than thetiomal
currency in which the business operations are medsn particular Group companies. Foreign exchaige
results from future business transactions, receghéssets and liabilities. Moreover, lease paysnehated to a
significant part of the Group’s lease agreemergsirgdexed to the exchange rate of the Americaradol the
euro. Nevertheless, the Group is trying to sigsdeagreements in local currencies whenever posbiblenany
landlords require that the lease payments be irtiex#he euro or to the American dollar.

For hedging transactional risk and risk resultiranf revaluation of recognized assets and liabsliGgoup uses
derivative forward financial instruments.

Net investment foreign currency valuation risk

Group is exposed to risk of net investment valuatio subsidiaries valued at foreign currenciessTisk is
hedged for key positions with use of net investnietge.

Group applies hedging accounting for revaluatiobarfowings, forwards and put option liability iR which
constitutes net investment hedges in Hungarian $pahish related parties. Details concerning hedgimg
currency risk are described in note 14.

Liquidity risk

Prudent financial liquidity management assumesdh#icient cash and cash equivalents are mairdeane that
further financing is available from guaranteed feifrdm credit lines.

The maturity break-down of long- and short-termrbwings as at June 30, 2016 and December 31, B015
presented in note 15.

Capital risk
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The Group manages capital risk to protect its i continue in operation, so as to enable retdize returns
for its shareholders and benefits for other stakdee and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3.5 of yearly EBIXE3 treated as acceptable target and safe leemifal risk.

The Group monitors capital using the gearing réfiwe ratio is calculated as net debt to the vafUeRITDA.
Net debt is calculated as the sum of borrowingsnfmising loans and advances, and finance leasiétled) net
of cash and cash equivalents. EBITDA is calcula#sdthe profit from operations before interest, saxe
depreciation and amortization and impairment.

The Group’s gearing as at June 30, 2016 and Deae3ih@015 is as follows:
30.06.2016 31.12.2015

Total borrowings (note 15) 1346 187 1125 364
Finance lease liabilities (note 19) 9 389 9244
Less: Cash and cash equivalents (note 13) (346 460) (317871)

Net deb 1009 116 816 737
Income from operating activity before interests, tdepreciation, gain/loss on

fixed assets sale and impaiment after adjustmeptddit from sold assets in USA 483 037 440 365
Gearing ratio 209 1.85

The change in the gearing ratio as at June 30, B0d6ven by increase of borrowings.

22. Future commitments and contingent liabilities

In accordance with the franchise agreements sighedGroup is obliged to periodically improve tharslard,
modify, renovate and replace all or parts of iaarants or their installations, marking or artyeotequipment,
systems or inventories used in restaurants to inee compliant to the current standards. The ageatsmequire
no more than one thorough renovation of all inatadhs, markings, equipment, systems and invergaetred in
the back of each restaurant to comply to the cusmdards, as well as no more than two thoroagbwvations
of all installations, markings, equipment, systesmsl inventories stored in the dining rooms of eatlthe
restaurants during the period of a given franchgieement or the period of potential extensiomefagreement.
The expenses for the purpose forecast by the Gaougunt to ca. 1.5% of annual sales form the resiasir
operations in the future periods.

Other future commitments resulting from the agresthevith the Burger King, Starbucks and Applebesid
the current and future franchise agreements weseritbed in note 1a) and note 1i).

According to Group Management above mentioned rements are fulfiled and any discrepancies are
communicated to third parties, mitigating any paitd risks affecting business and financial parfance of the
Group.

The status of the guarantees offered by the GrewgtJaine 30, 2016 are as follows:

Guarantee site Guar antee mechanism Maximum amount
Warranty of the lease AmRest Holdings SE
restaurant in warrants AmRest GmbH to
Germany Berliner Immobilien
Gesellschaft GbR

Rent payment due, future charges to
the end of the contract, incurred cost
and accrued interest

According to the
guarantee mechanism

23. Investment in associates

Changes to the value of investments in associatesrisecutive periods are presented in the talbsvbe
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30.06.2016 31.12.2015
At the beginning of the period 828 403
Share in profits and losses of associates (12) 588
Dividend payment - (163)
Other 1 -
Balance as at the end of the year 818 828
The Group’s share in associates and the basicdialagtata of the entities are as follows:
. Co_u ntry. of Assets Liabilities  Revenues Profit/ Shares held
Name of associate registration (Loss) (%)
June 30, 2016
SCM s.r.0. Czech 1609 26t 967 (23 45.90
June 30, 2015
SCM s.r.0. Czech 77¢ 14¢ 735 207 45.90
24. Transactionswith related entities
Trade and other receivables from related entities
30.06.2016 31.12.2015
MPI Sp. z 0. 0. 7 7
Associates 2 -
9 7
Trade and other payables to related entities
30.06.2016 31.12.2015
MPI Sp. z 0. 0. - 94
Associates 6 -
6 94
Sales of goods for resale and services
For the6 For the6
monthsended months ended

MPI1 Sp. z 0. 0.
Associates

Purchase of goods for resale and services

MPI1 Sp. z 0. 0.
Associates

Other related entities

Group shareholders
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June 30, 2016

June 30, 2015

35 37

13 -

48 37

For the 6 For the 6
monthsended months ended
June 30,2016 June 30, 2015
743 582

743 582
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As at June 30, 2016, FCapital Dutch B. V. was&ngdst shareholder of AmRest and held 31.71% shéses and
voting rights, and as such was its related eMibymaterial transactions with FCapital Dutch Br&lated parties were
noted.

Transactions with the management, Management B&urpervisory Board
The remuneration of the Management Board of AmRiestlings SE paid by the Group was as follows:

For the6 For the6
months ended months ended
June 30, 2016 June 30, 2015

Remuneration of the members of the Management apdr@isory Boards
paid directly by the Group 5998 4 498

Total remuneration paid to the Management BoardSargkrvisory Board 5998 4498

The Group’s key employees also participate in apleyee share option plan. The costs relating tethployee
option plan in respect of management amounted % 2051 thousand and PLN 1.664 thousand respegfivel
the 6 month periods ended June 30, 2016 and Jyrg938.

For the6 For the6
months ended months ended
June 30, 2016 June 30, 2015

Number of options awarded 516 780 819 148
Number of available options 229 346 289 148
Fair value of options as at the moment of awarding PLN 16 525 087 24 361 551

As at June 30, 2016 and June 30, 2015, there weeliahbilities to former employees.

25. Events after the balance sheet date

On July 12th, 2016 it was announced the tender off FCapital Dutch B.V. to subscribe for 7.2723%hares
issued by AmRest Holdings SE. Pursuant to thegeyfthe Tender Offer, a company CULLINAN, S.A R.L.
with its seats registered in Capellen (Luxembuogjng a 100% subsidiary of FCapital, acting ontthsis of art.
73 paragraph 1 of the Act on Public Offering, imterio acquire 7.274.379 ordinary bearer sharesnoRést
(nominal value EUR 0.01 each), entitling to 7.278.3/otes at the General Meeting of the Company and
representing 34.29% of the share capital of the 2o and 34.29% of the total number of votes aGGbreral
Meeting of the Company. Cullinan, together withggsent company FCapital, hold 6.726.790 sharégrdRest,
entitling to 6.726.790 votes at the General Meetithe Company and representing 31.71% of theestepital
of the Company and 31.71% of the total number ¢évat the General Meeting of the Company. As altres
the tender, Cullinan intends to hold, together Wi@apital, 14.001.169 shares of AmRest, entitlong4.001.169
votes at the General Meeting of the Company ancsgmting 66% of the share capital of the Compaualy&s%
of the total number of votes at the General Meetihihe Company. According to the tender offer,li@ah will

be the only acquirer of AmRest shares in the poéshe tender.

Pursuant to the terms of the tender offer, conquedif the tender is subject to receiving the und@hl approval
of antitrust authorities for the sale of AmRestrgisa

On July 27th, 2016 the Management Board of AmRextlidgs SE, acting on the basis of art. 80 sed. the
Act of 29 July 2005 on Public Offering, Conditio@overning the Introduction of Financial Instrumeits
Organized Trading, and Public Companies, annoutheggosition of the Management Board regardindehder
offer to subscribe for shares in the Company anoedrby FCapital Dutch B.V. on 12th July, 2016. The
announcement stated that concerning independemibopf KPMG the price proposed in the tender oifemot
within the range of fair value of the Company.
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