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AmRest Holdings SE
Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2011

Annual Separate Income Statemenfior the 12 months ended December 31, 2011

12 months ende: 12 months ende

In thousands of Polish Zloty Note  December 31, 2011 December 31, 2010
General and administrative expenses (G&A) (3803) (654)
Other operating income 193 2158
Finance income 9 19 892 14 752
Finance cost 9 (12 453) (13 166)
Profit before tax 3829 3090
Income tax expense 10 (642 (248)
Profit for the period 3187 2842
Basic profit per share in Polish zloty 14 0,15 0,17
Diluted profit per share in Polish zloty 14 0,15 0,13

The Annual Separate Income Statement has to be analyzed jointly with the notes which constitute an integral part of these financial statements.

Annual Separate Statement of Comprehensive Incomeif the 12 months ended December 31, 2011

12 months ende 12 months ende
In thousands of Polish Zloty December 31, 2011 December 31, 2010

Profit for the period 3187 2842

Other comprehensive income - -

Other comprehensive income for the period, net ofaix - -

Total comprehensive income for the period 387 2842

The Annual Separate Satement of Comprehensive Income has to be analyzed jointly with the notes which congtitute an integral part of these
financial statements.



AmRest Holdings SE

Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2011

Annual Separate Statement of Financial Position aat December 31, 2011

In thousands of Polish Zloty

Assets

Investment in associates
Other non-current assets
Deferred Tax assets

Total non-current assets

Trade and other receivables
Other current assets

Other financial assets

Cash and cash equivalents
Total current assets

Total assets
Equity
Share capital

Reserves
Retained Earnings

Total Equity attributable to shareholders of the paent

Liabilities

Deferred tax liabilities
Non-current bonds liabilities
Total non-current liabilities

Interest-bearing loans and borrowings

Trade and other payables
Total current liabilities

Total liabilities

Total equity and liabilities

Note December 31, 2011

10

10

December 31, 2010

754 22 393 260
205 70( 375 661

- 380
959 92 769 301
1007 6674
8 4
27 72¢ -
17 04: 33 609
45 78: 40 287
1005 70! 809 58t
714 623
776 18: 605 689
56 74: 53 555
83363¢ 659 867
17¢ -
149 49 149 161

149 67( 149 161
22 11 -
28€ 560
22 39 560
172 06° 149 721
1005 70 809 588

The Annual Separate Satement of Financial Position has to be analyzed jointly with the notes which congtitute an integral part of these

financial statements.



AmRest Holdings SE

Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2011

Annual Separate Statement of Cash Flows for the I2onths ended December 31, 2011

In thousands of Polish Zloty

Cash flows from operating activities
Profit before tax

Adjustments for:

Interest, net

Unrealized foreign exchange differences
Change in receivables

Change in other current assets

Change in payables and other liabilities
Income taxes paid

Net cash provided by operating activities

Cash flows from investing activities

Proceeds from repayment of loan and interest given
Expense on loans given

Acquisition of subsidiaries, net of cash acquired

Net cash used in investing activities

Cash flows from financing activities

Proceeds from shares issued

Proceeds from share issuance (employees options)
Proceeds from debt securities

Repayment of bonds and bonds interest

Proceeds from loans received

Interest received from bank deposits

Proceeds from cash-pooling

Other financial expenses

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents
Balance sheein cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

12 months ende 12months endec
December 31, 2011 December 31, 2010

3829 3090
(7 267) (1 241)
(306 (510)

4176 17 688
@) 13
(274) 335
(698) (628)
(544) 18 747
159 956 11 627
- (350 000)
359683) (24 391)
(199 727) (362 764)
168 926 306 503
7 37 713
- 39 695
(11 619) (86 498)
22 31 -
1828 7242
2321 634
(440, -
183 705 268 289
(16 566) (75 728)
(16 566) (75 728)
33 60¢ 109 337
17 04: 33 609

The Annual Separate Statement of Cash Flows has to be analyzed jointly with the notes which constitute an integral part of these

financial statements.



AmRest Holdings SE

Annual Separate Financial Statements as at and fdhe twelve months ended December 31, 2011

Annual Separate Statement of Changes in Equity fothe 12 months ended December 31, 2011

As at January 1, 2010

Comprehensive Income
Profit for the period

Total Comprehensive Incom:

Transactions with shareholders

Employees share option scheme — value of emplam&es
Employees share option scheme — value of realipgdrs
Issuance of shares

Total of transactions with shareholders

As at December 31, 2010

As at January 1, 2011

Comprehensive Incomi
Profit/(loss) for the period
Total Comprehensive Income

Transactions with shareholders

Employees share option scheme — value of emplam&es
Employees share option scheme — value of realipédrns
Issuance of shares

Total of transactions with shareholders

As at December 31, 2011

Issued capital Reserves Retained Earnings Total Equity
427 295 229 50 713 346 369
- - 2842 2842
- - 284z 2 84
- 3440 - 3440
- 713 - 713

196 306 307 - 306 503
196 310 460 - 310 656
623 605 689 53 555 659 867
623 605 689 53 555 659 867
- - 3187 3187
- - 3187 3187
- 1281 - 1281
- 377 - 377
91 168 835 - 168 926
91 170 493 - 170 584
714 776 182 56 742 833 638

The Annual Separate Satement of Changes in Equity has to be analyzed jointly with the notes which constitute an integral part of these financial statements.



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

1 Company overview and significant accounting policie

(a) Background

AmRest Holdings SE (“the Company”) was establisheithe Netherlands in October 2000 as a joint-starkpany.

On September 19, 2008, the Commercial Chamber isté&am registered the change in the legal stdttiseo
Company to a European Company (Societas Europada)fdts name to AmRest Holdings SE. On DecemBer 2
2008, the District Court for Wroctaw-Fabryczna imdttaw, 6th Business Department registered the negvgtered
office of AmRest in the National Court Register.eThddress of the Company's new registered officeplis
Grunwaldzki 25-27, Wroctaw (50-365), Poland. Theuoalso registered amendments to the Company's
Memorandum of Association related to the trandféneregistered office of AmRest to Poland.

The Company's core activity is direct managemethefollowing entities (“the Group”):

0 AmRest Sp. z 0.0. (Poland), the entity being angairean international group comprising of engtie
located in Poland, as well as in Russia (OO0 AmResd USA (AmRest, LLC),

AmRest s.r.o. (The Czech Republic),

AmRest EOOD (Bulgaria),

AmRest Acqusition Subsidiary Inc (USA),

AmRest Tag S.L. (Spain), the entity being a pae@at group, comprising of entities located in Spain
AmRest HK Limited (China),

AmRest Finance S.L. (Spain).

O O O o o o

The principal activity of the entities within ther@p is operating restaurants located in Polana Thech
Republic, USA, Bulgaria, Russia, Serbia, Spainidodgary,.:
0 based on the franchise contracts - restaurants Kfzza Hut”, ,Burger King”, ,Applebees” and
~Starbucks”,

o0 asthe owner of trademark - restaurants “La Taligdtell Pastificcio” and , Trastevere”.

On April 27, 2005, the shares of AmRest Holdings \8&re quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before April 27, 2005, the Company’s co-sharehadderd entities exercising their rights from therehdeld in
the Company were International Restaurants Invedsn&LC (“IRI") with its registered office in th&nited
States of America, and Kentucky Fried Chicken PalBlioldings BV (“KFC BV”) with its registered officen
the Netherlands. The co-shareholders held 50% sleaeh and had the same proportion of voting rigetere
the Company was first quoted on the stock exchaifgewas a company controlled by American Retail
Concepts, Inc. with its registered office in theitdd States of America (“ARC”), and KFC BV was amgany
controlled by YUM! Brands, Inc. (“YUM!”) with itsegistered office in the USA.

In connection with the flotation of the Company @®W, YUM! sold all its shares in the Company andds
more a shareholder or a related entity. Also wienGompany was floated on GPW, IRI sold part ofshares
held. As at December 31, 2011, WP Holdings VII Baés the largest shareholder of AmRest and hel@l9382.
of its shares and voting rights.

These financial statements were authorized by taedgement Board on March 20, 2012.

(b) Representations on compliance of the financial statnents with the International Financial
Accounting Standards

These annual separate financial statements have grepared in accordance with the Internationabidml
Reporting Standards (“IFRS”) issued by the Intdomatl Accounting Standards Board and adopted by the
European Union for annual financial reporting, ancke as at December 31, 2011. As at December @11, 2
there are no discrepancies between the accountilicjgs adopted by the Entity and the standardsrred to
above. The accounting policies which have beeniegph the preparation of the annual financial estants



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

comply with those used in preparing the annual sepdinancial statements for the year ended Deeer@h
2010, with the exception of the new standards bigdis of 1 January 2011.

Standards, amendments and interpretations to xistandards that are not yet effective and havéesn

early adopted by the Entity

In this financial statements Entity has not deciftecearly adoption of following standards and iptetations
that are not yet effective:

IFRS 9 ,Financial Instruments Part 1: classification and measurement”.IFRS 9 Financial Instruments
was published by IASB on November 12, 2009 andaegd those parts of IAS 39 that covers classifinati
and measurement of financial assets. In Octobe® #ORS 9 was amended for classification and vebuati
of financial liabilities. New standard is applicablor annual periods starting January 1, 2013 tar.la
Standard introduces one model providing only twassification categories for financial assets: ainedt
cost and fair value. Classification is made oniahitecognition and depends on applied by entitylehdor
managing financial instruments and characteristiagreed cash flows for given instruments. MostA$
39 requirements regarding classification and measant of financial liabilities were moved to IFRSn9
unchanged form. Key amendment is imposition ontiestirequirement for presentation in comprehensive
income effects of changes in own credit risk friinancial liabilities indicated to be valued in rfaialue
through income statement.

Entity will apply amendment to IFRS 9 beginning danuary 1, 2015. Management board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issualRS 9 has not been approved by European Union.

IFRS 10, ,Consolidated Financial Statements”.IFRS 10 “Consolidated Financial Statements” was
published by IASB in May 2011. New standard is atile for annual periods starting January 1, 2613
later. New standard replaces all of the guidanceanmtrol and consolidation in IAS 27 “Consolidat@uad
separate financial statements” and SIC-12 “Conatibd - special purpose entities”. IFRS 10 chartbes
definition of control so that the same criteria applied to all entities to determine control. TAefinition

is supported by extensive application guidance.

Entity will apply amendment to IFRS 10 beginning danuary 1, 2013. Management board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issualtRS 10 has not been approved by European Union.

IFRS 11, ,Joint Arrangements”. IFRS 11 ,Joint Arrangements” was published by IABBMay 2011.
New standard is applicable for annual periodsisgdanuary 1, 2013 or later. New standard replé&8s
31 “Interests in Joint Ventures” and SIC-13 “Jain@ontrolled Entities—Non-Monetary Contributions by
Ventures”.

Changes in the definitions have reduced the nurabgmpes of joint arrangements to two: joint openas
and joint ventures. The existing policy choice obgortionate consolidation for jointly controlledtéies
has been eliminated. Equity accounting is manddtmrparticipants in joint ventures.

Entity will apply amendment to IFRS 11 beginning danuary 1, 2013. Management board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issualiRS 11 has not been approved by European Union.

IFRS 12, ,Disclosure of Interest in Other Entities”. IFRS 12 ,Disclosure of Interest in Other Entities”
was published by IASB in May 2011. New standardgplicable for annual periods starting January01,32
or later. New standard applies to entities thatehan interest in a subsidiary, a joint arrangemant
associate or an unconsolidated structured entityeplaces the disclosure requirements currentiydoin
IAS 28 “Investments in associates”. IFRS 12 requieatities to disclose information that helps fitiah
statement readers to evaluate the nature, riskdimeuacial effects associated with the entity’seneists in



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

subsidiaries, associates, joint arrangements acdnsolidated structured entities. To meet theseabibgs,
the new standard requires disclosures in a nunfleeas, including significant judgments and assionp
made in determining whether an entity controlsptjgi controls, or significantly influences its inésts in
other entities, extended disclosures on share wfcootrolling interests in group activities and ltdlews,
summarized financial information of subsidiariesthwimaterial non-controlling interests, and detailed
disclosures of interests in unconsolidated strect@ntities.

Entity will apply amendment to IFRS 12 beginning danuary 1, 2013. Management board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issualRS 12 has not been approved by European Union.

e IFRS 13, ,Fair value measurement”.IFRS 13 , Fair value measurement” was publishedA8B in May
2011. New standard is applicable for annual pergtdeting January 1, 2013 or later. New standarts do
improve consistency and reduce complexity by priogida revised definition of fair value, and a singl
source of fair value measurement and disclosunginegents for use across IFRSs.

Entity will apply amendment to IFRS 12 beginning danuary 1, 2013. Management board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issualiRS 12 has not been approved by European Union.

* Revised IAS 27, ,Separate Financial StatementsRevised IAS 27, “Separate Financial Statements” was
published by IASB in May 2011. New standard is aatile for annual periods starting January 1, 2613
later.

IAS 27 was changed and its objective is now tesgribe the accounting and disclosure requéresm
for investments in subsidiaries, joint ventuaesl associates when an entity prepares sepanatecial
statements. The guidance on control and consolidéiteincial statements was replaced by IFRS 10,
Consolidated Financial Statements.

Entity will apply amendment to revised IFRS 27 Immging on January 1, 2013. Management board is glurin
verification of above amendments influence on foahstatements.

As at the date of this financial statement issuaneeised IFRS 27 has not been approved by European
Union.

* Revised IAS 28, ,Investments in Associates and JdirVentures”. Revised IAS 28, ,Investments in
Associates and Joint Ventures” was published byBASMay 2011. New standard is applicable for anua
periods starting January 1, 2013 or later. The reiment of IAS 28 resulted from the Boargisject
on joint ventures. When discussing that projta, Board decided to incorporate the accountingdiot
ventures using the equity method into IAS 28 beeahs method is applicable to both joint ventuaes
associates. With this exception, other guidanceaineed unchanged.

Entity will apply amendment to revised IFRS 28 Immging on January 1, 2013. Management board is glurin
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issuanegised IFRS 28 has not been approved by European
Union.

< Amendments to IFRS 7 “Transfers of financial assets Amendments to IFRS 7 “Transfer of financial
assets” were issued by IASB in November 2010 ardvalid for annual periods starting from July 1120
or later. Amendments require disclosure of addéianformation on risk derived from transfer ofdincial
assets. Cover requirement to disclose accordingasses of assets, character, balance sheet valke,
description and benefits concerning financial astensferred to other entity, but still remainingalance
sheet of entity. Required are also disclosuresnédrination allowing users of financial statements t
identify value of potential related liability anctlation between given financial asset and counterpa
liability. In case when financial assets were degeized from balance sheet, but entity is still @sed to



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

certain risk and can gain certain rewards connegigd transferred item of assets, it is required to
additionally disclose information allowing to undtand consequences of such risk.

Entity will apply amendment to IFRS 7 not earlilan on Julyl, 2011. Management board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issualiRS 7 has not been approved by European Union.

« “Recovery of underlying assets” — Amendments to IASL2. Amendments to IAS 12 ,Recovery of
underlying assets” were published by the IntermaticAccounting Standards Board in December 2010 r.
and are effective for the annual periods beginmingr after January 1, 2012 r. The purpose ofupisate
is to provide practical guidance in the estimaitdénhe amount of deferred income tax in a situatidrere
investment property is measured through the ugsbeofair value model from IAS 40 Investment Propert
and introduce a rebuttable presumption that ansimvent property is recovered entirely through sakes
presumption is rebutted if the investment propéstyeld within a business model whose objectivéois
consume substantially all of the economic beneditbodied in the investment property over time, eath
than through sale. SIC 21 Income Taxes — RecoveRewalued Non-Depreciable Assets which addresses
similar issues involving non-depreciable assetssmesl using the revaluation model in IAS 16 Prgpert
Plant and Equipment was incorporate into IAS 12radixcluding guidance regarding investment property
measured at fair value.

Entity will apply amendments to IAS 12 not earliban January 1, 2012. Management board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issuameeendments to IAS 12 has not been approved by
European Union.

» Severe Hyperinflation and Removal of Fixed Dates foFirst — time adopters — Amendments to IFRS
1. Amendments to IFRS 1 ,Severe Hyperinflation and Beah of Fixed Dates for First — time adopters”
were published by the International Accounting Stads Board in December 2010 and are effectivéhior
annual periods beginning on or after July 1, 2011.

The amendment regarding severe hyperinflation eseah additional exemption when an entity that has
been subject to severe hyperinflation resumes ptiegeor presents for the first time, financialtstaents in
accordance with IFRS. The exemption allows an emtitelect to measure certain assets and lialsilgie
fair value; and to use that fair value as the dekowst in the opening IFRS statement of finanoialifion.

The IASB has also amended IFRS 1 to eliminate eefees to fixed dates for one exception and one
exemption, both dealing with financial assets aalilities. The first change requires first-timeoaters to
apply the derecognition requirements of IFRS prospely from the date of transition, rather thaonfr 1
January 2004. The second amendment relates tocfalaassets or liabilities where the fair value is
established through valuation techniques at initedognition and allows the guidance to be applied
prospectively from the date of transition to IFREher than from 25 October 2002 or 1 January 2Ubi
means that a first-time adopter may not need terdehe the fair value of certain financial asseatd a
liabilities at initial recognition for periods prido the date of transition. IFRS 9 has also beearaled to
reflect these changes.

Entity will apply amendments to IFRS 1 not earliban July 1, 2011. Management board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issuareeendments to IFRS 1 has not been approved by
European Union.

» ,Presentation of Financial Statements” — Amendmentdo IAS 1. Amendments to IFRS 1 ,Presentation
of Financial Statements” were published by ther@gonal Accounting Standards Board in June 201 a
are effective for the annual periods beginning pmafter July 1, 2012. The amendments require estiid
separate items presented in other comprehensieenminto two groups, based on whether or not thay m

10
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Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

be reclassified to profit or loss in the future eT$uggested title used by IAS 1 has changed ttefatnt of
profit or loss and other comprehensive income’.

Entity will apply amendments to IAS 1 not earligrah July 1, 2012. Management board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issuaagseendments to IAS 1 has not been approved bypgaro
Union.

¢ Amended IAS 19, ,Employee Benefits” Amendments to IAS 19 ,Presentation of Financiatetents”
were published by the International Accounting 8tads Board in June 2011 and are effective for the
annual periods beginning on or after January 132U0he amended AIS 19 makes significant changéseto
recognition and measurement of defined benefit ipanexpense and termination benefits, and to the
disclosures for all employee benefits. The stashdaguires recognition of all changes in the nédinege
benefit liability (asset) when they occur, as falfo (i) service cost and net interest in profitass; and (ii)
remeasurements in other comprehensive income.

Entity will apply amendments to IAS 19 beginning éanuary 1, 2013. Management board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issuameeendments to IAS 19 has not been approved by
European Union.

« ,Offsetting Financial Assets and Financial Liabilities” - Amendments to IAS 32 Amendments to IAS
32 ,Offsetting Financial Assets and Financial Llaigs” were published by the International Accaogt
Standards Board in December 2011 and are effefiivihe annual periods beginning on or after Janaar
2014.

The amendment added application guidance to IA®3&dress inconsistencies identified in apgyi
some of the offsetting criteria. This includdarifying the meaning of ‘currently has a legadiyforceable
right of set-off’ and that some gross settlemesteasps may be considered equivalent to net settlemen

Entity will apply amendments to IAS 32 beginning déanuary 1, 2014. Management board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issuameeendments to IAS 32 has not been approved by
European Union.

- Disclosures-Offsetting Financial Assets and Finaral Liabilities” - Amendments to IFRS 7.
Amendments to IFRS 7 ,Disclosures-Offsetting Finahéssets and Financial Liabilities” were publishe
by the International Accounting Standards BoarDé@tember 2011 and are effective for the annuabgderi
beginning on or after January 1, 2013.

The amendment requires disclosures that will enabdes of an entity’s financial statements to exed the
effect or potential effect of netting arrangemeintsluding rights of set-off

Entity will apply amendments to IFRS 7 beginning d&nuary 1, 2013. Management board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issuaseeendments to IFRS 7 has not been approved by
European Union.

11
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New and amended standards adopted by the Entity

As at January 1, 2011 Entity has adopted followiagy and amended IFRS and IAS:

Amendments to IAS 32 ,Classification of rights isses “. Amendments to IAs 32 “Classification of
rights issues” were issued by IASB on October 8)2@nd are valid for annual periods starting from
February 1, 2010 or later. Amendments concern adowy for emission rights (rights issues, options,
warrants) denominated in currency other than foneti currency of issuer. Amendments require, to,
fulfilling certain requirements, qualify rights isss as own equity despite, which currency is usegrice

of right realization.

Entity applies amendments to IAS 32 from Januar@01,1. Application of standard amendments does not
create retrospectively adjustments. The amendmamtsiot have a material impact on the group or
company's financial statements.

Amendments to IAS 24 ,Related party disclosures’Amendments to IAS 24 ,Related party disclosures”
were published by IASB at November 4, 2009 andwa& for annual periods starting from January
1,2011 or later. Amendments implements simplifwattegarding the disclosure of information by éedit
related to governmental institutions and specifiefinition of related party. Entity applies amendirtseof
IAS 24 according to transitional regulations.

Entity applies amendments to IAS 24 from Januar@01,1. Application of standard amendments does not
create retrospectively adjustments. The amendmamtsiot have a material impact on the group or
company's financial statements.

Amendments to IFRS 1 ,First time adoption of IFRS”. Amendments to IFRS “Limited exemption from
comparative IFRS 7 disclosure for first time adogitdwere published by IASB in January 28, 2009 and
are valid for annual periods starting in July 11Q@r later. Amendments introduce additional epéoms

for IFRS first time adopters concerning disclosimigrmation required by amendments to IFRS 7 issoed
March 2009 regarding valuation to fair value amgidity risk.

Entity applies amendments to IFRS 1 from Janua01]1. Application of standard amendments does not
create retrospectively adjustments. The amendmamtsiot have a material impact on the group or
company's financial statements.

IFRS Improvements 2010.The International Accounting Standards Board issSUERS Improvements”
on May 6, 2010, which amend seven standards. Trendments include changes in scope, presentation,
disclosure, recognition and valuation and inclueteninology and editorial changes.

Entity will apply amendments IFRS from January @12 Application of IFRS Improvements 2010 does
not create retrospectively adjustments. The amentsndo not have a material impact on the group or
company's financial statements.

Amendment to IFRIC 14 ,The Limit on a Defined Beneft Asset, Minimum Funding Requirements
and their Interaction”. Amendments to IFRIC 14 were issued by IFRS Integpien Committee in
November 26, 2009 and is valid for annual periotlrting from January 1, 2011 or later. This
interpretation covers guidelines in the area obgaidtion of early payment of contribution for coiey of
minimal financing requirements as assets in coutirily entity.

Entity applies amendments to IFRIC 14 from Januar2011. Application of standard amendments does
not create retrospectively adjustments. The amentsndo not have a material impact on the group or
company's financial statements.

IFRIC 19 ,Extinguishing Financial Liabilities with Equity Instruments”. Document IFRIC 19 was
published by IFRS Interpretation Committee at Nolen26, 2009 and is valid for annual periods sigrti
July 1, 2010 or later. This interpretation expla@wsounting principles applied in situation whernrésult
of renegotiation by entity of financial liabilitigerms, liability is settled via issuance of equitgtruments
aimed to creditors. Interpretation requires vabratf equity instruments in fair value and recoigmitof
gain or loss in value of difference between bookueeof financial liability and fair value of equity
instrument. Entity will address IFRIC 14 accordingransitional regulations.

12
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Entity applies amendments to IFRIC 19 from Januar2011. Application of standard amendments does
not create retrospectively adjustments. The amentsndo not have a material impact on the group or
company's financial statements.

(c) Basis of preparation of financial statements

Because of the fact that Company has moved itss@atiand financial statements was prepared iatpoloty (PLN),
after rounding to full thousands (TPLN). Polishtylis functional currency of the AmRest Holdings $iice January 1,
2009.

The Company prepares consolidated financial statesnoé the Group for which it acts as a parent. ddwsolidated
and separate financial statements have to be adglyintly in order to vies a full picture of th@@pany’'s financial.

The standalone financial statements are preparéheohistorical cost basis except of assets helddle and assets
stated in fair value through profit or loss, whiate stated in fair values. Non-current assets f@ldale are
stated at the lower of the carrying amount andvalue less costs to sell.

The preparation of the IFRS financial statementpires the Management of the Company to make certai
assumptions and estimates which are reflectedeiraticounting policy and that affect the reporteadamts of
assets and liabilities and reported revenues apdneses during the period. The results of the esisnand the
respective assumptions being the result of expegieand various factors deemed to be justified wemi
circumstances are the basis for assessing thesvafugssets or liabilities which do not result dile from other
sources. The actual financial results may diffenfrthe adopted estimates.

The estimates and the assumptions on which thelyasm®d are subject to current verification. Theistdjent of
accounting estimates is recognized in the periodhich it was made, on condition that it only relto that
period, or in the period in which it was made, amduture periods, if it relates both to the cutrand future
periods.

The accounting policies have been applied condlgtemall periods presented in these financialestents.
(d) Financial assets — investments in subsidiaries

Investments in subsidiaries

Investments in subsidiaries are valued at costpfietpairment losses.

Other than investments in subsidiaries the Commdemssifies its financial assets into the followicagegories:
financial assets at fair value through profit adploans and receivables, held-to-maturity asaets.available-
for-sale financial assets. The classification deigeon the purpose for which the investments wergliged.
Management determines the classification of itarfoial assets at initial recognition and reviewss th
designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-denxst that are either designated in this categonyodrclassified
in any other categories described below. The Emwlitys not maintain any investments classified adable-
for-sale financial assets as at the end of eathegperiods covered by these separate financiainsents.

Financial assets at fair value profit or loss

This category has two sub-categories: ‘financiaets held for trading’, and those designated at \ialue

through profit or loss at inception. A financiakasis classified in this category if acquired pifrally for the

purpose of selling in the short term or if so deatgd by management. Derivatives are also categbesz ‘held
for trading’ unless they are designated as hedigsets in this category are classified as curreseéta if they
are either held for trading or are expected to dmized within 12 months of the balance sheet déle.

Company does not maintain any investments cladsiféefinancial assets at fair value through pifibss as at
the end of each of the periods covered by thesafial statements.
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Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatfinancial assets with fixed or determinable paytseand
fixed maturities that the Company’s managementtmapositive intention and ability to hold to maityrAssets
held-to-maturity are measured at amortised cosediments stated at amortised cost are measutied asmount
proceeded at the date of its maturity less albdists and bonuses.

The Company does not have any financial assetsthelturity as at the balance sheet date.
Loans and receivables

Loans and receivables are non-derivative finanagdets with fixed or determinable payments thatrete
guoted in an active market. They are included mesu assets, except for maturities greater thamd2ths after
the balance sheet date. They are carried at amortiast less impairment losses and are classifietlaale and
other receivables’ in the balance sheet for madsritot greater than 12 months after the balaneetstate (see
accounting policy (e below).

Regular purchases and sales of investments argniged on trade-date — the date on which the Eotitymits
to purchase or sell the asset. Investments arlipitecognized at fair value plus transactiontsder all
financial assets not carried at fair value thropgtfit or loss. Financial assets carried at falugahrough profit
or loss are initially recognized at fair value ammdnsaction costs are expensed in the income statem
Investments are derecognized when the rights tivecash flows from the investments have expinedave
been transferred and the Entity has transferredtaotially all risks and rewards of ownership. Aahle-for-
sale financial assets and financial assets avéhire through profit or loss are subsequently edrt fair value.
Loans and receivables and held-to-maturity investmare carried at amortized cost using the effedtiterest
method.

(e)  Trade and other receivables

Trade and other receivables are non-derivativenfiizd assets with fixed or determinable paymenas #re not
guoted in an active market. They are recognizethilyi at fair value and subsequently measurednadréized
cost less impairment losses.

) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiie held at call with banks, other short-terghhy liquid
investments with original maturities of three mantn less.

(9) Equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfi new shares or options are shown in equity dsdaiction
from the proceeds.

The supplementary capital comprises of:
» surpluses between income from share issue andnabralue of issued shares, less costs of issue
» costs of employee benefits and share option plans.

(h)  Financial liabilities - interest bearing loansand borrowings and bonds obligations

Interest-bearing loans and borrowings as well aglb@bligations are recognized initially at cognbeheir fair
value, less attributable transaction costs. Inegibent periods, borrowings are stated at amortipstiwith any
difference between cost and redemption value be2oggnized in the income statement over the pesfdtie
borrowings using the effective interest rate method

If the loan is settled before the maturity datey difference between the settled cost and the oticest is
recognized in the income statement.
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Borrowings are classified as current liabilitiedess the Company has an unconditional right tordefttlement
of the liability for at least 12 months after theddnce sheet date.

The zero coupons bonds obligations are classifiedom-current liabilities if the maturity date igual greater
than 12 months after the balance sheet date.

® Employee benefits
Share-based compensation

The Company, having no own employees, providesduguity-settled, share-based compensation planthéor
key employees of AmRest Group (see Note 6). Thevidue of the employee services received in exgadar
the grant of the options is recognized as an experise total amount to be expensed over the vepenigd is
determined by reference to the fair value of thigomg granted. At each balance sheet date, thty eatiises its
estimates of the number of options that are expetdebecome exercisable. It recognizes the impa¢he
revision of original estimates, if any, in the int® statement, with a corresponding adjustment tityedrhe
proceeds received net of any directly attributald@saction costs are credited to share capitahifmal value)
and share premium when the options are exercised.

Related entities, for which employees were incluttethe share option plan and exercised their opti@re
obliged to pay to the Company the remunerationutaled as the difference between the value of share
received by employees valued at the market pricetlaa price of the option granted.

()] Trade and other payables
They are recognized initially at fair value and seduently measured at amortized cost.
(k)  Currency and exchange differences

Business transactions denominated in foreign cuaiesrare recognized on the date of making at thewing
exchange rates:

* in case of sale or purchase of currencies or sefie of receivables and liabilities, at foreignreocy
purchase or sale rate applied by the Company’s bank

* in case of other transactions, at the average pgehate determined for the given currency by tagoNal
Bank of Poland as at that date.

On the balance sheet date, assets and liabilites measured using an average exchange rate deterby the
National Bank of Poland.

() Income tax expense

The income tax shown in the income statement caeprihe current and deferred portion. The currerttgn
of the income tax includes tax calculated on thsisaf the taxable income for the current periothgighe
income tax rates which have been enacted or sulahaenacted as at the balance sheet date, gndtagents
of the income tax liability from prior years.

Income tax expense is recognized in the incomersiatt, with the exception of transactions accoufedn
equity, in respect of which the tax is also recagdidirectly in equity.

Deferred income tax is provided in full, using tlability method, on temporary differences arisingtween the
tax bases of assets and liabilities and their cagrgmounts in the financial statements. Howev¥ehe deferred
income tax arose in respect of the initial recdgnitof an asset or liability under a transactioheotthan a
business combination which has no impact on thétffoss for accounting or tax purposes, it is retognized.
Deferred income tax is determined using tax raaesl (aws) that have been enacted or substantiadigted by
the balance sheet date and are expected to ap@y thie related deferred income tax asset is rebbrehe
deferred income tax liability is settled. Deferredome tax is not recognized upon the initial redtign of

goodwill.
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Deferred income tax assets are recognized to tlenethat it is probable that future taxable proiitl be
available against which the temporary differenaas lze utilized.

Deferred income tax provisions are recognized ompteary differences arising on investments in glibges

and associates, unless the reversal of temporfieyatices is controlled by the Entity and it is noipable that in
the foreseeable future the differences will be rese.
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2 Investments in subsidiaries

The table below presents the number and value efsttares owned by the Company in its subsidiageata
December 31, 2011 and as at December 31, 2010.

December 31, 2011 December 31, 2010

Interest ownership Value of Shares  Interest owrgrsh Value of Shares

AmRest Sp. z 0.0. 100% 214 015 100% 212 734
(Poland)*

AmRest s.r.o. 100% 33573 100% 12 467
(Czech Republik)

AmRest BK s.r.0. - - 100% 21105
(Czech Republik)**

AmRest Acquisition 100% 146 954 100% 146 954
Subsidiary (USA)

AmRest Tag S.L. 100% 357 044 - -
(Spain)***

AmRest Tag S.L. 100% 13 - -
(Spain)

AmRest EOOD 100% 2000 - -
(Bulgaria)****

AmRest HK Limited 65% 625 - -
(China)

Total - 754 224 - 393 260

* The value of shares in AmRest Sp. z 0.0. waseiased by capitalized costs of the share option (ghare
options granted to the employees of the subsidipri€he costs capitalised in the value of investsén
subsidiaries amounted to 1 281 TPLN as at DeceBibe2011.

** On December 28, 2011 took place a merger of AstRe.0. and AmRest BK s.r.o.

** On March 15, 2011, AmRest Holdings SE acquire@D% of AmRest TAG S.L. shares, with its registered
office in Madrid, Spain. The total transaction \@luas PLN 357 044 thousand (EUR 90 million).

On March 15, 2011, AmRest TAG S.L. acquired 100%wiRestavia S.L shares.

The purpose of the acquisition of above mentior@mdpanies was the purchase of 100% shares in Rasgiaur
Grupo Empresarial S.L. ("RGE").

On April 28,2011, the Group acquired 100% shardRdatauravia Grupo Empresarial S.L. from Corpfipi@éh
Fund Il F.C.R., Corpfin Capital S.A. S.C.R., CarpfCapital Fund Ill SBP F.C.R., Delta Spain S.A.R.L
SICAR, known as ,Shaleholders Corpfin” and Ms. MdElena Pato-Castel Tadeo, Mr. David Gorgues €éayni
Kenvest Restoration S.L. Ebitda Consulting S.L.. dAsesult of shares purchase in RGE, both companie
acquired on March 15,2011 became shareholders d&& R@ResTAG 83,48% and AmRestavia 16,52%).
Additionally 23.73% of shares in AmRest TAG was exd by existing shareholders of the RGE.

According to terms of the agreement AmRest ownd|“Option” to purchase total or part of shares fraon-
controlling interest shareholders. AmRest has iijiet to realize Call option after 3 and to 6 yefaesn the date
of finalizing the agreement on May 1st and Decembslr each year within this period. Non-controlling
shareholders have the right to “Put Option” to tatthl or part of shares. Put option can be redla&éer 3 and to
6 years from the date of finalizing the agreemé@itte price of both options will be equal 8,2 timdstlme
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EBITDA value for last 12 months, adjusted by neébtdealue on the day of option realization. As & thate of
financial statements issuance December 31, 201diftplCompany was unable to make a reliable estirfte
above mentioned options fair value. Furthermoréofdhg IAS39 point 46 (c), it was assumed that ops
should be valued at cost, as instrument deriveth fiovestment in capital instrument not quoted cive
market and which fair value cannot be reliably nuead. Cost at initial recognition of this optionldased on
premium value paid for this option, which in thse is immaterial.

Key managers of the Spanish market participate ativiation program which bases on exceeding goakhef
business growth. Details on motivations programespaesented in Note 6.

***On December 20, 2011 AmRest Sp. z 0.0. soldrelan AmRest EOOD to AmRest Holdings SE. Change
of the shareholder was registered on February 22 B§ the court proper for AmRest EOOD (Bulgaria).

As at December 31, 2011 the Company has not rezedminpairment on the investments in subsidiaries.

3 Loans granted to subsidiaries

Borrower - AmRest s.r.o.

Loan amount -25431 TPLN
Interest rate - WIBOR 3M + margin

The loan agreement was signed on April 28 and Au2Rs2005. In accordance with the agreement ttegast
will be calculated on the monthly basis. The pgpatiamount of the loan with all accrued interedt ¢ repaid
till December 31, 2012.

Borrower - AmRest Sp. z o.0.
Loan amount - 350 000 TPLN
Interest rate - 3M WIBOR + margin

In accordance with the agreement the interestheilpaid on the quarterly basis. The change of ¢imepound
interest rate will be executed on the first dayath quarter. The principal amount of the loamwit accrued
interest will be repaid till September 30, 2012.

The table below presents the change of loan valdeglthe twelve months period ended December 3112

As at January 1, 2011 375 661
Interest accrued 17 367
Loan and interest repayment (159 956)
Exchange rate differences (financial expense) 356
As at December 31, 2011 233 428
Including:

Short — term loans 27728
Long — terms loans 205 700

Loans are not secured. The fair value of the Igmaesented above does not differ significantly fitsrcarrying
value.
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4 Liabilities

Borrowings from related parties

On December 9, 2011 the Entity signed three loareeagents with the related parties: Restauravia &rup
Empresarial S.L., Restauravia Food S.L.U, Pastifervices S.L.U to finance the current activitynits of the
loans respectively amount to 10 000 TEUR, 10 O0UREand 20 000 TEUR. As at December 31, 2011 the
liabilities amount to 2 000 TEUR for the loan grohtby Restauravia Grupo Empresarial S.L., 1 500 R Edf

the loan granted by Restauravia Food S.L.U. andOLTEUR for the loan granted by Pastificio Servigels.U.

In accordance with the agreements the interestbgiltalculated on the monthly basis. The princgmbunt of
the loan with all accrued interest will be repaliddecember 31, 2012.

The table below presents the change of borrowirdisevduring the twelve months period ended Decer@ber

2011:

As at January 1, 2011

Borrowings received

Interest accrued

Exchange rate differences (financial income)
As at December 31, 2011

Liabilitiesto third parties

22 312
27
(228)
22 111

On December 30, 2009 and February 24, 2010 Comipasiyssued bonds for value of 110 000 000,00 PLdNcdn

value of 40 000 000,00 PLN specified as below:

Date of issue

Number of bonds issued
Emission price of 1 bond
Total value of bonds issued:
Termination date

Interest rate

Reference rate

Date of issue

Number of bonds issued
Emission price of 1 bond
Total value of bonds issued:
Termination date

Interest rate

Reference rate

- December 30, 2009

-11 000

- 10 000 PLN

- 110 000 000 PLN
- December 30, 2014
- variable

- WIBOR 6M

- February 24, 2010

- 4000

- 10 000 PLN

- 40 000 000 PLN
- December 30, 2014
- variable

- WIBOR 6M

Value of liabilities from bonds issued as at Decentil, 2011 — PLN 149 491.

Bonds were issued for the financing of Group inwvesit activities.
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The table below presents the change of borrowidisevduring the twelve months period ended Decer@ber
2011:

As at January 1, 2011 149 161

Interest — discounted 11 949

Interests — paid (11 619)

As at December 31, 2011 149 491
5 Trade and other receivables

As at December 31, 2011 and December 31, 2010 Quyipses receivables of following characteristics:

Receivables descriptions December 31, December 31,

2011 2010
Receivables from related parties — cash pooling 71 2182
Receivables from related parties — AmRest Sp.a o. 19 3568
Receivables from related parties — AmRest s.r.0. - 697
Receivables from related parties — SCM Sp. z o.0. . 74
Naleznosé¢ od jednostki zatenej — OOO AmRest 9 -
Naleznosé¢ od jednostki zatenej — AmRest EOOD - 3
Naleznos¢ od jednostki zalenej — AmRest d.o.o. 1 -
Tax receivables 902 135
Other receivables - 15
Total of receivables 1002 6674

6 Employee benefits and share option plans

Long-term employee benefits dependent on their yearsin service

In accordance with the terms and conditions ofcthiective labour agreement, a specific group opleyees is
entitled to receive long-service bonuses dependintheir years in service. The entitled employeegive a
one-off amount of USD 300 after five years in segyiand USD 1 000 after 10 years in service, ted@glin
both cases into the currency of the given coumtryear 2009 Group has added to this service bepetkage
jubilee gift for 15 years of work, which is equalvalue of 100 AmRest Holdings SE shares. Due tfication
of jubilee gift policy this system will be validltthe end of 2013.

Employee share option plan 1

The Plan was launched in 1999 as a cash-settladaplé covered the group of selected employeeseoGtioup.
Upon the Group’s flotation on the GPW — on April, 2D05 — the plan was modified to be share-basstéad
of cash-based. Additionally, all the obligationsr@spect of the plan were taken over by ARC (Natg ARC
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assumed responsibility for the redemption of adl tits (which could already be and which could yeit be
exercised). The carrying amount of the liabilityedghat date of PLN 1 944 thousand was chargedpial.

Employee share option plan 2

In April 2005, the Group implemented another EmpkyOption Plan which is share-based, thinking ®f it
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Management Board, however, it may not exceed 3%llathe outstanding shares. Moreover, the number of
shares purchased by employees through exercisitgnegs limited to 200 000 per annum. In accor@awith

the provisions of the Plan, the Group, followingoegval by the Management Board, is entitled to wheitee,
apart from other issues, the employees authorizqehtticipate in the Plan and the number of optigrated
and the dates for their granting. The option exergrice will be in principle equal to the markeice of the
Company’'s shares as at the date of awarding thempand the vesting period will be 3 to 5 yearbeT
Employee Option Plan was approved by the CompalMasagement Board and the General Shareholders’
Meeting.

In January 2010, Supervisory Board of Group paeatity approved resolution confirming and systengziotal
amount of shares for which may be issued optioas\tfil not exceed allowed 3% of shares in market.

Employee share option plan 3

In December, 2011, the Group implemented furtheplégee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1 @3 shares. In accordance with the provisionsi@fRlan,

the Supervisory Board of Group, on request of tlemdgement Board, is entitled to determine, apanh fother
issues, the employees authorized to participatbérPlan and the number of options granted andiaes for
their granting. The option exercise price will beprinciple equal to the market price of the Conymshares as

at the date of preceding the day of awarding théoopand the vesting period will be 3 years. Thmian
exercise price will increase by 11% each year. Ehgployee Option Plan was approved by the Company’'s
Supervisory Board.

The terms and conditions for the share options @&hto employees are presented in the table below:

Award date Number of share Terms and conditions for exercising Option Options term to
options awarded the options exercise price  maturity period
in PLN
Plan 1
April 30, 1999 75 250 5 years, gradually, 20% per annum 6.4 10 years
April 30, 2000 53 750 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2001 76 300 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2002 74 600 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2003 55 100 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2004 77 800 5 years, gradually, 20% per annum 19.2 10 years
Total 412 800
Plan 2
April 30, 2005 79 300 5 years, gradually, 20% per annum 24.0 10 years
April 30, 2006 75 000 5 years, gradually, 20% per annum 48.4 10 years
April 30, 2007 89 150 5 years, gradually, 20% per annum 96.5 10 years
April 30, 2008 105 250 5 years, gradually, 20% per annum 86.0 10 years
June 12, 2008 21 0005 years, gradually, 20% per annum 72,5 10 years
April 30, 2009 102 370 5 years, gradually, 20% per annum 47.6 10 years
October 05, 2009 3 0005 years, gradually, 20% per annum 73.0 10 years
April 30, 2010 119 375 5 years, gradually, 20% per annum 70.0 10 years
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April 30, 2010 7 975 5 years, gradually, 20% per annum 70.0 10 years

June 20, 2011 105 0905 years, gradually, 20% per annum 78.0 10 years
Total 707 510

Plan 3

December 13, 2011 616 00@ years, gradually, 33% per annum 61.0 10 years
Total 616 000

In the table below we present the number and weiblaverage of the exercise price of the optionsh fatl
plans for the twelve-month period ended DecembefB11 and 2010.

2011 2010
Weighted Number of Number of Number o Weighted Number of Number of
average option options options options average option options options
exercise price Plan 3 Plan 2 Plan !  exercise price Plan 2 Plan 1

At the beginning of the

period PLN 66,11

436 260 10 300 PLN 53,27 384 860 130900

Utilized during the period PLN 48,52 - (7 704) - PLN 22,10 (21480) (120 600)
Redeemed during the

: PLN 67,03 - (17622) - PLN68,13 (46 495) ;
period
Awarded during the
erioc PLN 63,55 616000 113065 - PLN70,00 119375 ;
At the end of the period PLN 68,73 616000 52399 10300 PLNG66,11 436260 10300
Available for exercising o, \ g5 57 - 249069 10300 PLN63,03 175224 10300

as at the end of the period

The fair value of the work performed in considematfor the options issued is measured using threvédue of
the options awarded. The estimated fair value efnefits is measured using the trinomial moddlamodel
based on the Monte-Carlo method. One of the inptd dsed in the above model is the term to matofitye
options (10 years). The possibility of early exsiryg of the option is taken into considerationhie trinomial
model.”

The fair value of the options as at the moment wérading was determined on the basis of the follgwin
parameters:

the date of award
date of measurement/award
Average exercise price
prices (expressed as the
weighted average fluctuation in
share prices used in the
trinomial model)*
weighted average period to
the trinomial model)
Treasury bills)

the options (expressed as the
maturity of the options used in

Issued in period
Average fair value of option as
at

Average price of share at the
Expected fluctuations of share

Expected term to maturity of
Expected dividend (as of 2009)
Risk-free interest rate (based on

1/1/2011
31/12/2011

.

Plan ?

PLN 22,57 PLN 61,00 PLN 61,0 38% 10 years - 5,82%

1/1/2011

31/12/2011 PLN 45,97  PLN 78,00 PLN 78,00 37% 10 years - 5,61%
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1/1/2010
31/12/2010 PLN 42,61 PLN 70,00 PLN 70,00 40% 10 years - 5,51%
1/1/2009
31/12/2009 PLN 27,38  PLN 48,32 PLN 48,32 41% 7,6 years - 5,80%
1/1/2008 ..
31/12/2008 § PLN 29,81 PLN 83,8 PLN 83,8  37% 8,9 years 18,80% 80%,
1/1/2007 o
31/12/2007 PLN 36,09 PLN 96,5 PLN 96,5  33% 9,9 years 18,80% 50%,
1/1/2006
31/12/2006 PLN 15,5 PLN 48,3 PLN 48,3  31% 9,9 years 18,80% 8%9
1/1/2005 PLN 8,9 PLN 25,7 PLN 24,0  40% 9,9 years 18,80% %50
81/12/2005™"PLN 6,8 na PLN 18,6  40% 7,0 years 19,40%  4,50%
Tihend ol EpNGs  nia PLN18,6  40% 7.5 years 19.40%  5.80%
* In connection with the fact that before 2006 @@mpany was not listed on the GPW, the expectadufiions in the prices

of its shares for measuring awards from before 2@@6e based on the historical fluctuations of shanees of comparable

companies quoted on the GPW (calculated on the lodshe weighted average time to maturity of theams), adjusted by all the
expected changes in the future fluctuations ofsthere prices resulting from published informationtibe Company. Estimates for
awards from 2006 were based on the actual flucatin the Company’s quoted share prices. Highahdtuctuation in share

prices is the effect of a significant increasehi@a €Company’s share prices from their flotation.

Options are awarded after the terms and conditietsging to the period of employment have been mbée
Plan does not provide for any additional marketdittons on which the exercising of the options wbdépend

except of plan 3 which assumes minimal annual troate.
The costs recognized in connection with the plaiating to share-based payments for the periodvefve

months ending on December 31, 2011 and 2010 régplgcare presented below:

December 31, December 31

2011 2010
Value of employee services 1281 3440
1281 3440

Apart from those specified above, there are nordifieilities in respect of employee benefits.

7 Equity

Share capital

As described in Note 1a, on April 27, 2005, therebaof AmRest Holdings SE commenced trading on the
Warsaw Stock Exchange (“WSE”) in Warsaw, Poland.

Holders of ordinary shares are authorized to recélividend and have voting rights at the Group’'s\é&al
Shareholders’ Meetings (“AGM”) proportionate toitheoldings.

On April 8, 2011 there was the finalization of thdditional Share Subscription Agreement with a shatder
WP Holdings VII B.V.. Completion resulted from retgring the increase in the share capital of the@zmy by
the amount of EUR 22 715,90 by the registry cauiiroctaw (with the issuance price of PLN 75 pearsi.

As at December 31, 2011, the Company held 21 2B3ig881ed, fully paid-up shares. The Company’s targe
capital is 3 572 463 shares. Nominal value of dregesis 1 eurocent (0.01 euro).
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Structure of other supplementary capital as at dbfimancial statement is as follows:

Shareholders Shares amouﬁ?

hare in EquityShares amount  ghare at AGM

% AGM %
WP Holdings VII B.V.* 6 997 853 32,99% 6 997 853 , B%
ING Otwarty Fundusz Emerytalny 3633013 17,13% 33613 17,13%
BZ WBK AIB Asset Management S.A.** 2 077 569 9,79% 2077 569 9,79%
Henry McGovern*** 1482 766 6,99% 1482 766 6,99%
Aviva Otwarty Fundusz Emerytalny 1411 207 6,65% 411 207 6,65%

* WP Holdings VII B.V. owns directly 32,99% sharesEquity and at AGM,
** BZ WBK AIB AM governs asset which are accountexstly for funds owned by BZ WBK AIB TFlI,

** shares owned directly by Henry McGovern and g@anies directly related to himi.e. IRl and MPI.

Reserves
Structure of the reserved capital is as follows:

December 31

December 31

2011 2010
Share premium 786 81! 617 98(
Employees share option plan (Note 6) 14 25! 12 59
Non-refundable capital deposit without additional ghssue, made by 6191 6191
shareholders of the Entity before entry on GPW
Functional currency translation (31219 (31 219)
Own shares recognition 144 144
Total supplementary capital 776 18: 605 68!
8 Cash and cash equivalents
December, 3 December 31
2011 2010
Cash at bank 17 04 33 60¢
Cash in hand 1 1
17 04: 33 60¢
9 Finance income and expenses
12 months 12 months
ended ended
December 31, December 31,
2011 2010
Interest income 19 493 14 409
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Net exchange rate gains 399 343
Finance income, total 19 892 14 752
Interest expense 11 815 12 970
Other 638 196
Finance expenses, total 12 453 13 166

10 Income Tax

12 months endec« 12months endec
December 31 December 31

2011 2010
Corporate income tax - current period - -
Corporate income tax — previous period 83 628
Change in deferred tax assets/liabilities 559 (380)
Income tax recognized in the income statement 642 248

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right tseificurrent tax
assets against current tax liabilities and wherdéferred income taxes relate to the same fisahabaity. After
the offset, the following amounts are disclosethmseparate financial statements:

December 31, December 31,

2011 2010
Deferred tax asset to be recovered after more 1@anonths 834 660
Deferred tax asset to be recovered within 12 months 872 694
Deferred tax asset: 1706 1354

December 31, December 31,

2011 2010
Deferred tax liabilities to be used after more th@mmonths - -
Deferred tax liabilities to be used within 12 manth 1885 974
Deferred tax liabilities: 1885 974

Temporary differences after the offset accountediriahe calculation of deferred tax relate to fbkowing
items:

December 31, December 31,

2011 2010
Investment in associates (480) i
Other financial assets (1 367) (974)
Other financial liabilities 25 -
Interest-bearing loans and borrowings (38) -
Trade and other payables 14 34
Tax loss carried forwards 1667 1320
Deferred tax asset/(liabilities) (179) 380
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As at December 31, 2011, tax loss carried forwaedha follows:
December 31,

2011
Tax loss for period 2009 234
Tax loss for period 2010 1433
Tax losses in respect of which deferred tax asset®&re recognized 1667

11 Related party transaction

As at December 31, 2011 the Group of which the Gomyjis a parent consisted of the following subsiesa(direct
and indirect):

Address Share in capital
and country Name of Parent and total voting Date of
Company name of the Main area of operation Company rights purchase
registered
office
AmRest Sp. z 0.0. Wroctaw, Restaurant activity in Poland ~ AmRest Holdings SE 0,00 % December
Poland 2000
AmRest s.r.o. Prague, Restaurant activity in Czech AmRest Holdings SE 100,00 % December
Czech Republic 2000
Republic
SCM Sp. z o.0. Chotomoéw, Delivery services for AmRest Sp. z 0.0., 51,00% April
Poland restaurants operated by the Zbigniew Cylny 44,00% 2005
Group Beata Szafarczyk-Cylny 5,00%
AmRest Ukraina t.o.w. Kiev, No current activity AmRest Sp. z 0.0. 100,00 % Deber
Ukraine 2005
AmRest Kft Budapest, Restaurant activity in AmRest Sp. z 0.0. 100,00 % June
Hungary Hungary 2006
AmRest Coffee Wroctaw, Operating Starbucks stores inAmRest Sp. z o.0. 82,00 % March
Sp. z .0.0. Poland Poland Starbucks Coffee 18,00 % 2007

International, Inc

Bécsi 0t.13. Kft Budapest, Owner of the building where AmRest Kft 100,00 % April
Hungary the office area is located 2007

AmRest Coffee s.r.o. Prague, Operating Starbucks stores inAmRest Sp. z o.0. 82,00 % August
Czech Czech Republic Starbucks Coffee 18,00 % 2007
Republic International, Inc

AmRest Acquisition Wilmington  Holding activity in USA AmRest Holdings SE 100,00 % Mai

Subsidiary Inc. USA 2007

00O AmRest Petersburg, Restaurant activity in Russia ~ AmRest Acquisition 1,56 % July
Russia Subsidiary Inc. 2007

AmRest Sp. z 0.0. 98,44%

AmRest Kavézo Kit Budapest, Operating Starbucks stores inAmRest Sp. z 0.0. 82,00 % August

Hungary Hungary Starbucks Coffee 18,00 % 2007
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AmRest D.O.O.

AmRest LLC

AmRest Tag S.L.

AmRestavia S.L.

Restauravia Grupo
Empresarial S.L.

Restauravia Food S.L.U.

Pastificio Service S.L.U.

Pastificio Restaurantes

S.L.U.

Tagligat S.L.U.

Pastificio S.L.U.

Rodeo Drive Sp. z 0.0.

AmRest HK Limited

AmRest Restaurants

(India) Private Limited

AmRest Adria d.o.o.

AmRest Capital ZRT

AmRest Finance ZRT

AmRest Finance S.L.

AmRest EOOD***

Beograde,
Serbia

Wilmington
USA

Madrid,
Spain

Madrid,
Spain

Madrid,
Spain

Madrid,
Spain

Lleida,
Spain

Lleida,
Spain

Lleida,
Spain

Lleida,
Spain

Wroctaw,
Poland

Hong
Kong,
China

Mumbai,
India

Zagreb,
Croatia

Budapest,
Hungary

Budapest,
Hungary

Madrid,
Spain

Sofia,
Bulgaria

Restaurant activity in Serbia

Restaurant activity in USA

Holding activity in Spain

Holding activity in Spain

Holding activity in Spain

Restaurant activity in Spain

Restaurant activity in Spain

Restaurant activity in Spain

Restaurant activity in Spain

Restaurant activity in Spain

No current activity

Holding activity in China

Restaurant activity in India

Restaurant activity in Croatia

Restaurant activity in
Hungary

Holding activity in Hungary

Holding activity in Hungary

Restaurant activity in
Bulgaria

International, Inc

AmRest Sp. z 0.0.
ProFood Invest GmbH
AmRest Sp. z o0.0.
AmRest Holdings SE
AmRest Tag S.L.
AmRestavia S.L.
AmRest Tag S.L.

Restauravia Grupo
Empresarial S.L.

Restauravia Grupo

Empresarial S.L.

Pastificio Service.B.L

Pastificio Service.B.L

Pastificio Service.B.L

AmRest Sp. z 0.0.

AmRest Holdings SE
Stubs Asia Limited

Restauravia Grupo

Empresarial S.L.

AmRest Sp. z o0.0.

AmRest Sp. z 0.0.

AmRest Sp. z o0.0.

AmRest Holdings SE

AmRest Holdings SE

60,00 %

40,00%

10000

76 %7

100,00%

16,52%

83,48%

100,00%

100,00%

100,00%

100,00%

100,00%

100,00%

65,00%
35,00%

99,99%

0,00%

100,00%

100

100%

100,00%

*On January 11, 2011 Group has finished liquideicocess of Company OOO KFC Nord,

** On December 28, 2011 took place a merger of AstRe.0. and AmRest BK s.r.0.,
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** On December 20, 2011 AmRest Sp. z 0.0. soldehiin AmRest EOOD to AmRest Holdings SE. Changbef
shareholder was registered on February 2, 2018ebgaurt proper for AmRest EOOD (Bulgaria).

As at December 31, 2011, the Group possessed|ibeifiy associated entities included in the finahstatements

under the equity method:

Address Share in
and Name of Parent capital Date of
Company name  country of ~ Main area of operation Company and total purchase
the voting
registered rights
office
SCM s.r.o. Prague, Delivery services for SCM Sp. z 0.0. 45.90% March
Czech restaurants provided to the 2007
Republic Group

The Group’s offices are in Wroctaw, Poland. At Daber 31 ,2010, the restaurants operated by thepGraue
located in Poland, the Czech Republic, HungarysiuBulgaria, Serbia, Croatia, Spain and the USA.

Related party transaction

December 31,

December 31,

Trade and other receivables from related entities 2011 2010
AmRest Sp. z 0. 90 5 75(
AmRest s.r.c - 697
SCM Sp. z o.0. - 74
OO0 AmRest 9 -
AmRest EOOI - 3
AmRest d.o.c 1 -

100 6 524

December 31,

December 31,

Loans granted to related entities 2011 2010
AmRest s.r.o. 27728 25661
AmRest sp. z o0.0. 205 700 350 000
233 428 375 661

Borrowings received from related entities DecembeBl, December 31,
2011 2010

Restauravia Grupo Empresarial S.L. 8 843 -
Restauravia Food S.L.U. 6 633 -
Pastificio Service S.L.L 6 63¢ -
22111 -
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Trade and other payables to related entities

AmRest Sp. z o.

Other operating income from related entities

AmRest Sp. z o.
AmRest s.r.o.
AmRest LLC

000 AmRes
AmRest KF1
AmRest Coffee s.r.o.
AmRest Coffee Sp. z o0.0.
AmRest EOOI
AmRest Kavizo KFT
AmRest DOO
AmRest BK s.r.o.
SCM Sp. z 0.

General and administrative expenses — related enigts

AmRest Sp. z o.0.
AmRest s.r.o.

Financial income form related entities

AmRest Sp. z 0.
AmRest s,r.0.

Financial cost — related entities

AmRest Sp. z 0.

Restauravia Grupo Empresarial ¢
Pastificio Service S.L.U.
Restauravia Food S.L.U.

29

Decenap 31, December 31,
2011 2010

1 21¢

1 219

12 months ended
December 31,

12 months ended

December 31,

2011 2010
171 1 44¢
74 706
22 17
16 8
4 5

2 2

1 1

1 3

1 -

1 -

1 -

1 75
295 2262

12 months ended
December 31,

12 months ended

December 31,

2011 2010
161 6
2 -
163 6

12 months ended

December 31,

12 months ended

December 31,

2011 2010
15 90¢ 5 76¢
1762 1364
17 665 7129

12 months ended 12months ended

December 31,

December 31,

2011 2010
37 2 28¢
10 -
10 -

8 -
64 2289
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Transactions with the management/ Management Board, Supervisory Board

Remuneration of the Management and Supervisorydoar
12 months ended 12 months ended

December December

31, 2011 31, 2010

Remuneration of the Management and Supervisoryd3gaaid by 3 689 3682
the Company’s subsidiaries

Total remuneration of the Management Board and Supwisory 3689 3682

Board

The Group’s key employees also participate in aplepee share option plan (see note 6). The coktdng to
the employee option plan in respect of managememuated to PLN 291 thousand and PLN 724 thousand
respectively in the 12 month period ended Decer@heP011 and 2010.

December 31, December 31,

2011 2010

Number of options awarde 446 20( 148 05(
Number of available optior 95 147 86 820
Fair value of options as at the moment of awarding PLN 10 795 257 3873971

As at December 31, 2011 and as at December 31,tB8i®were no liabilities to former employees.

12 Commitments and contingencies

On April 18, 2011, an amendment to the facilityesgnent dated October 18, 2010, was signed betwedReat
Holdings SE, AmRest Sp. z 0.0. and AmRest s.rBoifowers”) and RBS Bank (Polska) S.A., The RoyahB

of Scotland N.V., Bank PEKAO S.A. and Bank Zacho#K S.A. Under the above-mentioned amendment
the amount of the Facilities was increased by 8Diami EUR. As at December 31, 2011 the total dredi
liabilities amounts to: 47 500 TUSD, 80.000 TEURIA®5 241 TPLN (AmRest Sp. z 0.0.) and 360 432 TCZK
(AmRest s.r.0.).

As at August 8, 2011 all parties of credit agreetnsigned with Rabobank Polska S.A. the appendivralicg
to which Rabobank Polska S.A. joined the consortagrtthe additional lender and took over part oft dietm
RBS Bank (Polska) S.A. and The Royal Bank of SeatIN.V. Loan value, interests, repayment datecdinelr
crucial terms of the agreement remained unchanged.

Due to good financial situation of the subsidiatiesre is no risk that the Company will be requitedepay
loans taken by these subsidiaries.

The loans incurred by the Company do not accountdtiateral set up on fixed assets and other assehed

by the Company. The Borrowers (AmRest Sp. z 0.d. Aamerican Restaurants s.r.0.) are jointly and e
responsible for paying the liabilities resultingrn credit agreements. Additionally, Group comparie®@00
AmRest, AmRest LLC, AmRest TAG S.L., AmRestavia .SRestauravia Grupo Empresarial S.L., Pastificio
Service S.L.U. and Restauravia Food S.L.U. — gthigearantees to the financing banks. These companie
guarantee that the Borrowers will discharge thbirgations following from the credit agreement utite loan

is repaid, i.e. October 11, 2015.

The Group is obliged to maintain specific financ&tios at a level specified in the agreement. irgkides net
gearing (net debt to annualized EBITDA), interestarage ratio and balance sheet structure ratica@set ratio
defined as consolidated net capital per the shadelo of the Parent company divided by the balasiet
total). As at December, 2011, the above ratios wetexceeded.
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13 Financial instruments

The Company is exposed to a variety of financilsi market risk (including currency and interesé isk)
and - to a limited extent - credit risk. The riskmagement program implemented by the Company edbas
the assumption of the unpredictability of the fio@hmarkets and is used to maximally limit the anpof
negative factors on the Company’s financial results

Risk management is carried out based on procedp@®ved by the Management Board.

Credit risk

Financial instruments that are exposed to the tristtiinclude cash and cash equivalents, recedgdhd loans.
The Company invests cash and cash equivalentghiyhieliable financial institutions. There is nigrsficant
concentration of credit risk in respect of tradd ather receivables due to their level as at balaheet date. As
at December 31, 2011 maximum amount exposed toitcrist was 233 428 TPLN and consist of the
intercompany receivables from loan granted to eelgiarty (note 3).

The Company did not recognize impairment of adgstes] above as well as not did create any wrifs-of
Interest rate risk

The loan granted to the subsidiary (Note 3) wasdam a floating interest rate. As at December2811, the
Company did not hedge against changes in cash ftesdting from interest rate fluctuations whichvéan
impact on the results. The fair value of that mstents, does not differ significantly from its gang value.

Foreign currency risk

The Company is exposed to the foreign currency nislinly due to the receivables and payables valnati
denominated in currencies other than functionalenay of the Company. The exposure to foreign cuyeash
flow risk is not hedged as there is no impact sshdéows.

Liquidity risk

The Company does not provide any operating a@iéxcept of holding activity, which results in meed of
constant access to the financing and control awealy liability payments.

For the purpose of financing of investment actgtiof the Group, the Company issued bonds (Nofer4he
amount of PLN 150 million. Details of this bondgigsented in note 4.

Capital risk

The Entity manages capital risk to protect itsiaibtb continue in operation, so as to enable itealize returns
for its shareholders and benefits for other stakisre and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3,5 of yearly EBA treated as acceptable target and safe lewemifal risk.

The Entity monitors capital using the gearing rafibe ratio is calculated as net debt to the valuEBITDA.
Net debt is calculated as the sum of borrowingsfirising loans and advances, and lease liabilitiespf cash
and cash equivalents. EBITDA is calculated as tiofitfrom operations before interest, taxes, dejat#gon and
amortization and impairment.

The gearing ratios at December 31, 2011 and Dece81h@010 were as follows:

December 31 December 31

2011 2010
Bonds obligations and other liabilities 172 067 149 72:
Less: cash and cash equiva 17 04: 33 60¢
Net deb 155 02: 116 11:
Total equity 833 638 659 86°
Capital involved 988 662 775 97¢
Gearing ratio 16% 15%
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Recent volatility in global and country financial markets

Management is unable to reliably estimate the &ffem the Company's financial position of any farth
deterioration in the liquidity of the financial nkats and the increased volatility in the currenog &quity
markets. Management believes it is taking allrtbeessary measures to support the sustainabilitgeowth of

the Group’s business in the current circumstances.

14  Earnings per share

The basic and diluted earnings per ordinary shar¢he 12 months period of 2011 and 2010 was Ged as

follows:

Profit for the period

Weighted average number of ordinary shares in issue
Impact of share issuance

Impact of option of share issuance

Impact of share options awarded in 2005

Impact of share options awarded in 2006

Impact of share options awarded in 2007

Impact of share options awarded in 2008

Impact of share options awarded in 2009

Impact of share options awarded in 2010

Impact of share options awarded in 2011

Weighted average number of ordinary shares in issue

Profit per ordinary share
Basic earnings per ordinary share
Diluted earnings per ordinary share

15 Events after the balance sheet date

12 months 12 months
ended ended
December 31, December 31,
2011 2010
3187 2842
20598 233 16 837 476
615 660 2096 62:
- 2271626
19 516 2818
19 001 -
23909 (19 950)
15 387 -
21 291 705 21 188 593
0,15 0,17
0,15 0,13

On December 13, 2011 AmRest Supervisory Board adopsolutions about recall of Piotr Balki from the
Management Board and appointment to this positfdWajciech Mroczyiski. The effective date of resolution is

March 1, 2012.

On February 29, 2012, according to appendix toctieelit agreement, loan value was increased by iaddlt

EUR 50 million within tranche D. Additional

il be

assigned

for financing

AmRest development in European countries. The fiedyment of tranche D falls due on October 11520
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