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AmRest Holdings SE
Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2015

Annual Separate Income Statement for the 12 monthasnded December 31, 2015

12 months ende 12 months ende

In thousands of Polish Zloty Note  December 31, 2015 December 31, 2014
General and administrative expenses (G&A) (6 810) (2 840)
Other operating costs 9 (10 919) (21 201)
Other operating income 9 13521 2 506
Finance income 9 18 148 17 699
Finance cost 9 (12 714) (16 666)
Profit/loss before tax 1226 (20 502)
Income tax expense 10 (579 413
Profit/loss for the period 647 (20 915)
Basic profit/loss per share in Polish zloty 14 0,03 (0,99)
Diluted profit/loss per share in Polish zloty 14 0,03 (0,99)

The Annual Separate Income Statement has to bgzathjointly with the notes which constitute aregnél part of these financial
statements.

Annual Separate Statement of Comprehensive Incomeif the 12 months ended December 31, 2015

12 months ende 12 months ende
In thousands of Polish Zloty December 31, 2015 December 31, 2014

Profit/loss for the period 647 (20 915)

Other comprehensive income -

Total comprehensive income for the period 647 (20 915)

Total items that may be reclassified subsequeatly t
profit or loss 647 (20 915)

The Annual Separate Statement of Comprehensivenmbas to be analyzed jointly with the notes whimhstitute an integral part of
these financial statements.



AmRest Holdings SE

Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2015

Annual Separate Statement of Financial Position aat December 31, 2015

In thousands of Polish Zlc

Assets

Other intangible assets

Investment in associates
Other non-current assets
Total non-current assets

Trade and other receivables
Income tax receivables
Other current assets

Other financial assets

Cash and cash equivalents
Total current assets

Total assets
Equity

Share capital

Reserves

Retained Earnings

Total Equity attributable to shareholders of the paent

Liabilities

Deferred tax liabilities
Trade and other payables
Non-current bonds liabilities
Total non-current liabilities

Trade and other payables
Total current liabilities

Total liabilities

Total equity and liabilities

Note December 31, 2015 December 31, 2014

551 585

2 890 85! 873942
3 174 20( 232 500
1065 60: 1107 027

5 16 71¢ 4089

5 744 889
144 80

3 8 01¢ 12 711
8 14 017 1964
39 63: 19733

1105 24( 1126 760

714 714

744 10 779 346

55911 31112

80072¢ 811172

10 327 271
6 21 62¢ 34 939
4 279 15° 278 775
301 11¢ 313 985

6 3 39¢ 1603
3 39¢ 1603

304 51. 315 588

1105 24( 1126 760

The Annual Separate Statement of Financial Poshias to be analyzed jointly with the notes whichstitute an integral part of these

financial statements.

Nota
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AmRest Holdings SE

Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2015

Annual Separate Statement of Cash Flows for the

12 months ended December 31, 2015

In thousands of Polish ZIc

Cash flows from operating activities
Profit/loss before tax

Adjustments for:

Amortization

Interest, net

Unrealized foreign exchange differen
Change in receivables

Change in other current assets
Change in payables and other liabilities
The result of realized options

Income taxes paid

Interest paid

Interest received

Impairment on investments

Other

Net cash provided by operating activities

Cash flows from investing activities

Proceeds from repayment of loan given
Expense on loans given

Dividends received from subsidiaries
Acquisition of subsidiaries, net of cash acquired
Acquisition of property, plant and equipment
Net cash used in investing activities

Cash flows from financing activities

Proceeds from share issuance (employees options)
Expense on acquisition of own shares (employeésrgpt
Proceeds from bonds issuance

Proceeds from loans received

Proceeds from short and long-term deposits

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents
Balance sheet in cash and cash equivale

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

December 31, 2015

December 31, 2014

122€ (20 502)
172 94
(1 898) 1196
308 (2113
8 571( (649)
8 (64) (50)
8 2100 (458)
8 (12 127) -
(365) (774
4 (12 025) (15 847)
10574 15 556
9 32z 21 201
43¢ ;
(5 632) (2 346)
3 59 430 11 627
- (4 995)
9 6 606 -
(17 918) (29 254)
(443, (182)
47 675 (22 804)
19 783 2 408
(49 779) (6 645)
- 139 362
- (151 015)
- 6 300
(29 995) (9 590)
12 048 (34 740)
12 04¢ (34 740
9B 36 704
14 012 a4

The Annual Separate Statement of Cash Flows hiae émalyzed jointly with the notes which constitutaéntegral part of these

financial statemen.
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Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2015

Annual Separate Statement of Changes in Equity fothe 12 months ended December 31, 2015

As at Januarv 1. 201.
Comprehensive Income

Profit for the perio

Distribution of retained earnin
Total Comorehensive Incom
Transactions with shareholders

Emplovees share option sche- value of emplove

Chanaina the share option plan for emplo
Net result on treasurv share transac
Purchase of treasurv she

Total of transactions with shareholders

As at December 31, 2014

As at January 1, 2015
Comprehensive Income
Profit for the period

Total Comprehensive Income

Change in presentatiori

Chanae in presentation on the own st
Separating the result on own shares -201:2
Separation of own shares on January 1,
Chanae in presentation of retained earr
Chanae in presentation in tota*
Transactions with shareholder:

Chanae in share option plan for employ
Transfer of ow sharis

Purchase cown share

Total of transactions with shareholder:
As at December 31201¢

Issued capital Own shares Reserves  Retained Earnitiys Total Equity
714 - 791414 71464 863 59:
- - - (20915 (20915
- 1943¢ (19436 -
- - 19437 (40351 (20915
- - 809¢ - 8 09¢
- - (34939 - (34939
- - (876 - (876
- - (3788 - (3788
- - (31505 - (31 505)
714 - 779 346 31112 811172
714 - 779 346 31112 811172
- - - 647 647
- - - 647 647
- . (227 2217 -
- - (2548 254¢
- (4014 401¢ - -
- - (21 377 21 37 -
- (4014 (20138 24 15; -
- - 6107 - 6 107
- 32581 - - 32 58!
- (49779 - - (49779
- (17 199 6 107 - (11091
714 (21212 765 31! 5591’ 800 72¢

* Changesin presentation dueto the significant increase in transactions concerning shares and other related share option program

* * | n the retained earnings are presented the results of previous years, which according to the resolutions of the General Meeting of Shareholders shall be applied to other categories of capital

The Annual Separate Statement of Changes in Hoastyo be analyzed jointly with the notes whichstitute an integral part of these financial staterse



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

1 Company overview and significant accounting policie
(a) Background

AmRest Holdings SE (“the Company”) was establisheithe Netherlands in October 2000 as a joint-starkpany.

On September 19, 2008, the Commercial Chamber isté&am registered the change in the legal stdttiseo
Company to a European Company (Societas Europada)fédts name to AmRest Holdings SE. On DecemBer 2
2008, the District Court for Wroctaw-Fabryczna imdttaw, 6th Business Department registered the negvgtered
office of AmRest in the National Court Register.eThddress of the Company’'s new registered officeplis
Grunwaldzki 25-27, Wroctaw (50-365), Poland. Theuoalso registered amendments to the Company's
Memorandum of Association related to the trandféneregistered office of AmRest to Poland.

AmRest is the first public company in Poland opegin the form of a European Company. The purpafse
transforming AmRest into a European Company wasd@ase its operating effectiveness and reducextopge and

administrative expenses. Following the fact of dfaninto European Company and transfer of Compeagigtered

head office to Poland, the functional currency offRest holdings SE since January 1, 2009 is pdlisi @LN).

The Company's core activity is direct managemethefollowing entities (“the Group”):

0 AmRest Sp. z 0.0. (Poland), the entity being aqtairean international group comprising of enstie
located in Poland, as well as in Russia (OO0 AmRasl USA (AmRest, LLC),

AmRest s.r.o0. (The Czech Republic),
AmRest EOOD (Bulgaria),

AmRest Acqusition Subsidiary Inc (USA),
AmRest HK Limited (China),

Blue Horizon Hospitality Group PTE Ltd. (China)gtlentity being a parent in a group, comprising of
entities located in China.,

0 AmRest FSVC LLC (USA).

O O O o o

The principal activity of the subsidiaries is opiaig Kentucky Fried Chicken (“KFC”), Pizza Hut, By@r King and
Starbucks restaurants through its subsidiarie®land, the Czech Republic (further Czech), Hundaossia, Serbia,
Croatia, Romania, Bulgaria and Spain, on the hafsisanchises granted. In Spain, France, GermadyGChina the
Group operates its own brands La Tagliatella, &w@se and il Pastificcio. This business is basetherfranchise
agreements signed with non-related companies amdrestaurants. It is supported by the centrah&itcwhich
produces and delivers products to the whole netefookvn brands. Additionally in China since Deceni 2012 the
Group operates its own brands Blue Frog and KABB.

On April 27, 2005, the shares of AmRest Holdings \&&re quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before April 27, 2005, the Company’s co-sharehaderd entities exercising their rights from thershdeld in
the Company were International Restaurants Invedsn&LC (“IRI") with its registered office in th&nited
States of America, and Kentucky Fried Chicken PalBioidings BV (“KFC BV”) with its registered officen
the Netherlands. The co-shareholders held 50% sleaeh and had the same proportion of voting rigefere
the Company was first quoted on the stock exchatigewas a company controlled by American Retail
Concepts, Inc. with its registered office in theitdd States of America (“ARC"), and KFC BV was amuany
controlled by YUM! Brands, Inc. (“YUM!”) with itsegistered office in the USA.

In connection with the flotation of the Company @®W, YUM! sold all its shares in the Company antds
more a shareholder or a related entity. Also wihenQompany was floated on GPW, IRI sold part ofshares
held.

On April 22, 2010 share subscription agreement sigised between AmRest Holdings S.E, and WP Holdings
VIl B.V., following which on May 24, 2010 WP Holdys VIl B.V. obtained 4 726 263 shares of the Conypan
from new emission at emission price of PLN 65 fatak value of PLN 307.2 million. At June 10, 201@swv



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

registered by the registry court in Wroclaw ther@ase in the share capital of the Company by theuatmof
EUR 47 262.63 (PLN 195 374.26). Additionally durihg months from the date on which the described/@bo
emission shares were registered by the registryt quoper for the Company's registered office, W@
Holdings VII B.V. will have an option to subscrilier additional shares in up to two instalmentshe éxtent
that its shareholding does not exceed 33% of th&-igsuance share capital. The issuance price her t
additional shares subscription was PLN 75 per sf@reMarch 25, 2011, WP subscribed for 2 271 530esh
with the issuance price of PLN 75 per share. Aftecrease by all costs concern capital issue thethrovas
PLN 168 926 thousand.

On August 18th, 2015 WP Holdins B.V. have sold @apital Dutch B.V. all owned shares in AmRest Group

As at December 31, 2015, FCapital Dutch B.V. waddlgest shareholder of AmRest and held 31.71#6 shares
and voting rights.

These financial statements were authorized by taedgement Board on March 11, 2016.

(b) Representations on compliance of the financial stamments with the International Financial
Accounting Standards

These separate financial statements have beenrpdepaaccordance with International Financial Répg

Standards ("IFRS") issued by the Council for In&ional Accounting Standards Board and approvedhby
European Union for the annual financial reportieffective as at December 31, 2015. The accountoligies

are applied in the preparation of the annual firglrstatements are consistent with those useddpasing the
annual financial statements for the year ended &lebhber 2014. with the exception of standards, dments
to standards and interpretations which are effedtiv reporting periods beginning on or after luag 2015.

* IFRS 9 “Financial Instruments”
IFRS 9 replaces IAS 39 and will be effective fonaal periods beginning on or after 1 January 2018.
IFRS 9 introduces one model, according to whiclaririal as sets are required to be classified mto t
measurement categories: those to be measured sen$igcat fair value and those to be measured suigsely
at amortised cost.
Classification on initial recognition is driven Hye entity’s business model for managing the fiigrassets and
the contractual cash flows characteristics. IFR&@duces a new model for the recognition of impaint loss
es — the expected credit losses (ECL) model.
Most of the requirements in IAS 39 for classificatiand measurement of financial liabilities wereried
forward unchanged to IFRS 9. The key change isahantity will be required to present the effesftehanges
in own credit risk of financial liabilities desigtel at fair value through profit or loss in othentprehensive
income.
Hedge accounting requirements were amended to aligounting more closely with risk management. The
standard provides entities with an accounting paticoice between applying the hedge accountingireapents
of IFRS 9 and continuing to apply IAS 39 to all bed because the standard currently does not address
accounting for macro hedging.
The key change is the requirement to present iaratbmprehensive income, a significant change editrisk
relating to financial liabilities designated to tmeasured at fair value through profit and loss. d¢egccounting
requirements were amended to align accounting iloeely with risk management.
The Company will apply the change after approvatheyEuropean Union.
The Company considers this change will not havigrficant impact on the separate financial statetsie
At the date of preparation of these separate iahistatements, this change has not yet been aeggioy the
European Union.

*  Amendments to IFRS 2010-2012

International Accounting Standards Board has phblisin December 2013 “Improvements to IFRSs 2010-
2012" which amend 7 standards . The amendmentadacthanges in presentation, recognition and valuat



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

and include terminology and editorial changes. @neendments are effective for the most part for ahnu
periods beginning on or after 1 February 2015 .

The Company will apply these amendments to IFR®& ftaJanuary 2016.

The Company considers this change will not havigr@fg&cant impact on the separate financial statetsie

* IFRS 14 “Regulatory Deferral Accounts”

IFRS 14 is effective for annual periods beginnimgas after 1 January 2016 or after that date. Flasidard
allows individuals who produce financial statemeimsaccordance with IFRS for the first time, to the
recognition of the amounts resulting from the @tiés of regulated prices in accordance with thevimusly
applied accounting principles. To improve compdigbivith units which already apply IFRS and do sbiow
such amounts in accordance with the published IERShe amounts resulting from the activities gjulated
prices, should be subject to the presentationdeparate location, either in the statement of fir@mposition as
well as in the income statement and statementhafratomprehensive income.

The Company will apply these amendments to IFR& ftaJanuary 2016.

The Company considers this change will not havigr@fg&cant impact on the separate financial statetsie

At the date of preparation of these separate fishrstatements, IFRS 14 has not yet been approyethé
European Union

* Amendments to IFRS 11 on the purchase of a share éncommon activity

This amendment to IFRS 11 requires the investomwigeacquires a share in a common business actrhiigh
is as defined in IFRS 3 application to acquiresitgre of the accounting rules on businesses caansdn
accordance with IFRS 3 and the rules under otlendstrds, unless they are in contrary to the guidsli
contained in IFRS 11.

The change is effective for annual periods begigmin or after 1 January 2016.

The Company will apply the change from 1 January620

The Company considers this change will not havigr@fg&cant impact on the separate financial statetsie

* Amendments to IAS 16 and IAS 38 concerning Depredian

The amendment clarifies that the use of the deptieai method based on revenues is not appropretause
the revenues generated in the business, whichdagasassets also reflect factors other than theuroption of
economic benefits from the asset.

The change is effective for annual periods begigmin or after 1 January 2016.

The Company will apply the change from 1 January620rhe Company considers this change will not reave
significant impact on the separate financial statets

« |IFRS 15 "Revenue from Contracts with Customers”

IFRS 15 was published by the International Accoxgntstandards Board on 28 May 2014 and is effedtve
annual periods beginning on or after 1 January 20%8ter that date.

The principles set out in IFRS 15 will apply to efintracts resulting in revenue. The fundamentaicple of

the new standard is to recognize revenue at the @fithe transfer of goods or services to the tlienthe

amount of the transaction price. Any goods or sewisold in packages that can be distinguisheukipackage,
should be recognized separately, moreover, anyudligs and rebates on the transaction price shawdrciple

be allocated to the various elements of the packagke amount of revenue is variable, accordimghe new
standard for the amount of variables are inclugethé income, if there is a high probability thatthe future
there will be no reversal of the recognition ofdnte as a result of revaluation. Furthermore, iroetance with
IFRS 15 costs incurred to acquire and secure aaxinvith the customer must be activated and dedefor a

period of consumption of the benefits of this caotr
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Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

The Company will apply IFRS 15 from 1 January 20IBe Company considers this change will not have a
significant impact on the cseparate financial steets. At the date of preparation of these sepdia@acial
statements, IFRS 15 has not yet been approvedebiyutopean Union.

e Agriculture: Bearer plants - Amendments to IAS 16 ad IAS 41

The amendments change the financial reportingéardr plants, such as grape vines, rubber treesibpalms,
which now should be accounted for in the same vgagraperty, plant and equipment because their tparss
similar to that of manufacturing. Consequently, #reendments include them within the scope of IAS 16
instead of IAS 41. The produce growing on bearants will remain within the scope of IAS 41.

Amendments are effective for annual periods begimioin 1 January 2016. The Company will apply thenge
from 1 January 2016.

* Amendments to IAS 27 concerning the equity methodhithe separate financial statements

The amendments in IAS 27 will allow entities to ude equity method to account for investments in
subsidiaries, joint ventures and associates im gSegiarate financial statements.

The amendments are effective for annual periodsbety on or after 1 January 2016.

The Company will apply the change from 1 January620

The Company considers this change will not havigr@fg&cant impact on the separate financial statetme

 Amendments to IFRS 10 and IAS 28 concerning sales transfers of assets between the investor
and its associates or joint ventures

These amendments address an inconsistency betleerequirements in IFRS 10 and those in IAS 28 in
dealing with the sale or contribution of assetsveenn an investor and its associate or joint ventline main
consequence of the amendments is that a full gdivse is recognised when a transaction involvessiness. A
partial gain or loss, considering the intereststber investors, is recognised when a transactiealves assets
that do not constitute a business, even if thesetagre held by a subsidiary.

The amendments were published on 11 Septembera&tdwill be effective for annual periods beginnargor
after a date to be determined by the IASB.

The Company will apply the change accordingly t&B\resolutions.

The Company considers this change will not havigrficant impact on the separate financial statetsie

At the date of preparation of these separate fiaastatements, this change has not yet been apgrby the
European Union.

» Amendments to IFRS 2012-2014

International Accounting Standards Board publisire8eptember 2014 “Improvements to IFRSs 2012-2014"
that change four standards: IFRS 5, IFRS 7, 1ASad8 IAS 34. The amendments are effective for annual
periods beginning on or after 1 January 2016 .

The Company will apply these amendments to IFR& ftaJanuary 2016 .

The Company considers this change will not havigr@fgcant impact on the separate financial statetsie

e Amendments to IAS 1
In December 2014 in result of the works on so-chil@tiative on disclosure, the International Acating
Standards Board an amendment to IAS 1 issued. Eme&d was amended to clarify the concept of rizditgr

and explains that an entity need not provide aipetisclosure required by an IFRS if the informoat resulting
from that disclosure is not material, even if tR®$ contains a list of specific requirements orcdbss them as

10
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Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

minimum requirements. The revised IAS 1 explainkat tthe items presented in the statement of fiménci
position and statement of results and other congmsille income may be aggregated or disaggregaterdicg

to their relevance. It also introduced additionaidgnce relating to the presentation of subtotalghiese
statements. The amendments are effective for aqauilds beginning on or after 1 January 2016.

The Company will apply the above change from 1 4an@2016.

The Company considers this change will not havigrficant impact on the separate financial statetme

e |FRS 16 “Leases”

IFRS 16 “Leases” was issued on January 13, 2016saeffective for annual periods beginning on deafl
January 2019.

The new standard sets out the principles for thegeition, measurement, presentation and disclasuleases.
All leases result in the lessee obtaining the righise an asset at the start of the lease ale#hsié payments are
made over time, also obtaining financing. AccortindFRS 16 eliminates the classification of leaasseither
operating leases or finance leases as is requiydd® 17 and, instead, introduces a single lesseeunting
model. Lessees will be required to recognise: ¢agts and liabilities for all leases with a termmafre than 12
months, unless the underlying asset is of low vanel (b) depreciation of lease assets separataty ihterest
on lease liabilities in the income statement. IFR® substantially carries forward the lessor
accounting requirements in IAS 17. Accordinglylessor continues to classify its leases as operéamses or
finance leases, and to account for those two tgpt=ases differently.

The Company will apply the change accordingly t&BAresolutions. The Company is currently assessiag
impact of the amendments on its financial statement

At the date of preparation of these separate fiaastatements, this change has not yet been apgrby the
European Union.

» Recognition of Deferred Tax Assets for Unrealised dsses - amendments to IAS 12

The amendment has clarified the requirements oogréton of deferred tax assets for unrealiseddssm debt
instruments. The entity will have to recognise defé tax asset for unrealised losses that arise esult of
discounting cash flows of debt instruments at miankierest rates, even if it expects to hold th&riment to
maturity and no tax will be payable upon collectthg principal amount. The economic benefit embabdtiethe

deferred tax asset arises from the ability of tbklér of the debt instrument to achieve future ggdimwinding

of the effects of discounting) without paying taxesthose gains.

The amendments are effective for annual periodsbeg on or after 1 January 2017.

The Company will apply these changes from 1 JanB@fy’. The Company considers this change will aoeh
a significant impact on the separate financiakestegnts.

At the date of preparation of these separate fiahstatements, amendments to IFRS has not yet djggnoved
by the European Union.

» Disclosure Initiative - Amendments to IAS 7

Amendments to IAS 7 are effective for annual pesibdginning on or after 1 January 2017. The anthd8
7 will require disclosure of a reconciliation obmements in liabilities arising from financing adties.

The Company will apply these changes from 1 JanB@fy’. The Company considers this change will aeeh
a significant impact on the separate financiakestegnts.

At the date of preparation of these separate fiahstatements, amendments to IFRS has not yet dgg@moved
by the European Union.

Before the issuance date of this financial statésnerre published by IASB numerous standards aetpietations

which haven't entered into force, but some of tivegne approved for use by European Commission. Binepany did
not decide to for early adoption of any of thesedards.

11
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(in PLN thousands unless stated otherwise)

(c) Basis of preparation of financial statements

Because of the fact that Company has moved itss€atiand financial statements was prepared istpoloty (PLN),
after rounding to full thousands (TPLN).

The Company prepares separate financial stateroktite Group for which it acts as a parent. Thesolitated and
separate financial statements have to be analgzely jn order to vies a full picture of the Conmgés financial.

The financial statements were prepared on therigistocost excluding valuation of derivative instrents and
investment properties to their fair value.

The preparation of the IFRS financial statementpires the Management of the Company to make certai
assumptions and estimates which are reflectedeiraticounting policy and that affect the reportedamnts of
assets and liabilities and reported revenues apdnses during the period. The results of the estisnand the
respective assumptions being the result of expegieand various factors deemed to be justified wemi
circumstances are the basis for assessing thesvafuassets or liabilities which do not result dile from other
sources. The actual financial results may diffenfrthe adopted estimates.

The estimates and the assumptions on which thelyasm®d are subject to current verification. Theistdjent of
accounting estimates is recognized in the periodhich it was made, on condition that it only relto that
period, or in the period in which it was made, amduture periods, if it relates both to the cutrand future
periods.

The accounting policies described above have bpplied consistently in all the financial years cac by the

separate financial statements, except for thogarines were changes were made in connection tstawsards
and interpretations were applied

(d)  Going concern assumption

Information presented below should be read togettittr information provided in Note 12 and 16, désiog
accordingly: contingencies, and significant posaze sheet events after December 31, 2015.

Annual separate financial statements for the peafbd2 months ended December 31, 2015 were prepared
accordance with going concern assumption by thigyEintforeseeable future, what assumes realizaifarssets and
liabilities throughout the normal terms of businepsrations. Annual separate financial statemesgs dot account
for adjustments, which would be essential in suodnts. As at the date of annual separate finastiéments
issuance in assessment made by Management BodindtBerte are no circumstances indicating threatdbisiness
going concern of the Entity and any related part&mRest Group as well.

(e) Property, plant and equipment
Property, plant and equipment owned by the Company

The initial value of the property, plant and equgmhis recognized in the books of account at histbrost net
of accumulated depreciation and potential impaitm&he initial value of the property, plant and gopent
manufactured internally covers the cost of matsridirect labour, and — if material — the initigtimmate of the
cost of disassembly and removal of the assets fihdrging the location to the condition it had bea before
the lease agreement was signed.

Gains and losses on disposals of property, plashtiegmipment are determined by comparing proceexs ale
with carrying amounts and recognized in the incetagement under ,Gains/losses on disposal of prppelant
and equipment".

12
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® Intangible assets
Computer software

Acquired licenses for computer software are capidl on the basis of costs incurred to acquire @negare
specific software for use. These costs are amdrtirethe basis of the expected useful lives.

Amortization

Intangible assets are amortized on a straightfiasis over the expected useful life of the asdeis is
determined. Goodwill and other intangible assetssghexpected useful lives cannot be specified ssesaed
annually for potential impairment and are not amed. Other intangible assets are amortized abeoflate of
their availability for use.

The expected useful lives of assets are as follows:

» Computer software 3 -5 years

(g) Financial assets — investments in subsidiaries
Investments in subsidiaries
Investments in subsidiaries are valued at costpfi@pairment losses.

The value of shares is further adjusted by the amofithe costs arising from the share option fleptions
granted to employees of subsidiaries).

Other than investments in subsidiaries the Compmdamsifies its financial assets into the followicagegories:
financial assets at fair value through profit dploans and receivables, held-to-maturity asaetsavailable-
for-sale financial assets. The classification deigeon the purpose for which the investments werpliged.
Management determines the classification of itsarfoial assets at initial recognition and reviewss th
designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-denst that are either designated in this categonyodrclassified
in any other categories described below. The Emwlitys not maintain any investments classified adable-
for-sale financial assets as at the end of eathegberiods covered by these separate financizinstnts.

Financial assets at fair value profit or loss

This category has two sub-categories: ‘financiaets held for trading’, and those designated at viaiue

through profit or loss at inception. A financialsasis classified in this category if acquired pirally for the

purpose of selling in the short term or if so deatgd by management. Derivatives are also categbesz ‘held
for trading’ unless they are designated as hedigsets in this category are classified as curreseéts if they
are either held for trading or are expected to dmized within 12 months of the balance sheet déle.

Company does not maintain any investments cladsiféefinancial assets at fair value through pifibss as at
the end of each of the periods covered by thesaial statements.

Financial assets held to maturity

This category covers financial assets which the &dement Board decided would be maintained to mgturi
upon inception. Financial assets held to maturity atated at amortized cost. The carrying amount of
investments measured at adjusted purchase pricertfaed cost) and is calculated as the amount due o
maturity net of all non-amortized initial discourispremiums.
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Loans and receivables

Loans and receivables are non-derivative finanagdets with fixed or determinable payments thatrere
quoted in an active market. They are included imesu assets, except for maturities greater thamd2ths after
the balance sheet date. They are carried at amdrtiast less impairment losses and are classiiétlaale and
other receivables’ in the balance sheet for madsritot greater than 12 months after the balaneetstate (see
note (h) of accounting policies below).

Regular investment purchase and sale transactienseeognized as at the transaction date — theatatehich
the Company commits to purchase or sell a givertatsvestments are initially recognized at faitueaplus
transaction costs. This relates to all financialeés not measured at fair value through profitogs| Financial
assets at fair value through profit or loss ardiathy recognized at fair value, and the transactewsts are
recognized in the income statement. Financial assetognized at fair value through profit or lose a
derecognized when the rights to receive cash ffowa the financial assets have expired or weresfeared and
the Company has transferred substantially all résks rewards of ownership. Available-for-sale ficiahassets
and financial assets at fair value through profitlass are subsequently carried at fair value. koand
receivables and held-to-maturity investments areierh at adjusted purchase price (amortized cosiguthe
effective interest method).

(h)  Trade and other receivables

Trade and other receivables are non-derivativenfiizd assets with fixed or determinable paymenas #re not
guoted in an active market. They are recognizethilyi at fair value and subsequently measurednadréized
cost less impairment losses.

0] Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsite held at call with banks, other short-terghhy liquid
investments with original maturities of three manth less.

()] Impairment

As at each balance sheet date the Company vetifeesarrying amount of assets other than invergoaied
deferred income tax assets, to determine whetteeashets do not show signs of impairment. If tleeesigns of
impairment, the recoverable value of the assedetsrmined. In respect of assets whose economialuse is

not determined and assets which were not commisdidar use, and goodwill, the recoverable amount is
determined as at each balance sheet date. Impdimmigg-downs are recognized in the books of actdauthe
event that the present value of an asset or a gobugssets generating specific cash flows excebes t
recoverable value. Impairment losses are recogniztte income statement.

Impairment write-downs of trade and other receigaldre recognized when there is objective evidématethe
Company will not be able to collect all the amouhte according to the original terms of receivablethere is
such evidence, the impairment write-downs recoghimeamortized cost of the receivables are detezthas the
difference between the value of the assets follgWiiom the books of account as at the measurenaatahd
the present value of the expected future cash fldiasounted using the effective interest rate ef fihancial
instrument. Impairment losses are recognized inrtb@me statement.

Impairment on the investments in subsidiaries é®gaized to the recoverable amount if the recoveraimount
of these assets is lower than their book value.Wasting for impairment of investments in subsidsthe
Entity measures the value in use of an asset leyrd@ting the current present value of the estimétade cash
flow expected to be derived from the continued afsthese assets and their disposal at the endeddiluge
period. Value of the future cash flows is basedhenmost recent and approved by Management Boatgebu
which covers the period of following 5 years, wtdigta for the period beyond the period coverecbymost
recent budget by extrapolating the projectionsagisiisteady growth rate at the level of 3%. A cashegating
unit is a separate subsidiary running businessigcti
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The recoverable amount of the remaining assestiimated at the higher of the fair value net ofteds sell and
the value in use. Value in use is deemed to beuhe of discounted future cash flows which will kengrated
from the asset using the market discount rate befax reflecting the time value of money and trskgi
characteristic for the given asset. If it is nosgible to determine the future cash flows from\aegiasset, for
the purpose of determining the value in use, ammfuassets which includes the given asset, whategate
specific cash flows, are taken into account. Inhseents, groups of cash-generating assets areedetnbe
single restaurants. In case of Spain, the Compduny,to ongoing integration, treats as cash-gemgrassets
following operating activities: operating franchis&FC restaurants, operating proprietary brandtaueants
and franchise and other activity.

Reversal of impairment write-downs

Impairment write-downs in respect of receivableogrnized at amortized cost are reversed if the lateease
in their recoverable value may be objectively htited to an event which arose after the impairnvess
recognized.

Impairment write-downs in respect of goodwill cahbe reversed. In respect of other assets, impairmsgte-
downs are reversible if there are premises indigathat the impairment has ceased to exist or deeck
Reversal of impairment should be made if estimages! to determine the recoverable value are changed

Impairment write-downs are reversed only to theepito which the carrying amount of an asset da®s n
exceed the carrying amount it would be recognizednat of depreciation, had the impairment not been
recognized.

revision of original estimates, if any, in the int® statement, with a corresponding adjustment tityedrhe
proceeds received net of any directly attributaldesaction costs are credited to share capitahifma value)
and share premium when the options are exercised.

(k)  Equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfi new shares or options are shown in equity dsdaiction
from the proceeds.

The supplementary capital comprises of:
» surpluses between income from share issue andnabralue of issued shares, less costs of issue,

» costs of employee benefits and share option plans.

0] Financial liabilities - interest bearing loansand borrowings and bonds obligations

Interest-bearing loans and borrowings as well asibmbligations are recognized initially at coshbeheir fair
value, less attributable transaction costs. Ineglsnt periods, borrowings are stated at amortivet with any
difference between cost and redemption value begnggnized in the income statement over the pesfdtie
borrowings using the effective interest rate method

If the loan is settled before the maturity datey difference between the settled cost and the oticest is
recognized in the income statement.

Borrowings are classified as current liabilitiedass the Company has an unconditional right tordefttlement
of the liability for at least 12 months after theldnce sheet date.

The zero coupons bonds obligations are classifiedaa-current liabilities if the maturity date igual greater
than 12 months after the balance sheet date.
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(m) Employee benefits
Share-based compensation

The Company, having no own employees, providesdguity-settled, share-based compensation planghéor
key employees of AmRest Group (see Note 6). The aiue of work performed by the employees for a
consideration payable in options increases codte fbtal amount which has to be taken to the income
statements over the vesting period is based offath&alue of options received. As at each balastveet date
entity verifies its estimates connected with numbEioptions expected to vest. The impact of theepidl
verification of initial estimates is recognized the Group in the income statement, in corresporelavith
equity. The proceeds from the exercise of optioret Of transaction costs directly related to thereise) are
recognized in share capital (at nominal value) iarglpplementary capital, in share premium.

For share-based payment transactions in which dtast of the arrangement provide either the entitiye/
Company or the counterparty with the choice of Whethe entity settles the transaction in cashyoissuing

equity instruments, the entity / the Company slaaltount for that transaction, or the componentshat

transaction, as a cash-settled share-based payraesaction if, and to the extent that, the eritag incurred a
liability to settle in cash, or as an equity-setthare-based payment transaction if, and to tkenexhat, no
such liability has been incurred.

In 2014 the share-based payment plans (plan 2) medified so that it may be settled in cash inswefashares.
As a result the group re-measures the liabilitthatdate of change using the modification dateviaiue of the
equity-settled award or the present value of theréucash outflows, based on the elapsed portidheofesting
period.

The subsequent settlement of the liability folla¥vs requirements for a cash-settled share-basedeyay

The Company incurred a liability measured at falue, taking into account the period of serviceesting
period, and any changes in value are recognizedt/estments at the end of the period.

At the date of settlement, the Company shall reoregthe liability to its fair value. The actual dement
method selected by the employees, will dictateat@unting treatment:

« if cash settlement is chosen, the payment will cedthe entirely recognised liability; Any equity
component previously recognised will remain withéquity, but it could be reclassified to other
components of equity;

« if the settlement is in shares, the balance ofiétulity is transferred to equity, being considtéon for
the shares granted. Any equity component previasiggnised shall remain within equity.

(n)  Trade and other payables

They are recognized initially at fair value and seduently measured at amortized cost.

(o)  Currency and exchange differences

Entity presented its annual separate financiabstants in Polish zloty. Transactions denominatetbiaign
currencies are translated into the functional awayeat the rate prevailing as at the transactide.ddonetary
assets and liabilities denominated in foreign cqwies as at the balance sheet date are transtatedPolish
zloty at the rate prevailing as at that date. Fpreéxchange differences arising as a result oska#ing the
transactions denominated in foreign currencies Rulish zloty were recognized in the income statgnmexcept
incomes and losses concern hedging instrument,,wdoastitutes effective hedge presented directlpthrer
comprehensive income. Non-monetary assets anditiedbistated at historical cost and denominatetbraign
currencies are translated using the exchange satéthe transaction date.
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(p) Income tax expense

The income tax shown in the income statement ca®prihe current and deferred portion. The currerttgn
of the income tax includes tax calculated on thsisaf the taxable income for the current periothgighe
income tax rates which have been enacted or sulahaenacted as at the balance sheet date, gndtagents
of the income tax liability from prior years.

Income tax expense is recognized in the incomersiatt, with the exception of transactions accoufedn
equity, in respect of which the tax is also recagdidirectly in equity.

Deferred income tax is provided in full, using tlability method, on temporary differences arisiogtween the
tax bases of assets and liabilities and their cagrgmounts in the financial statements. Howevehe deferred
income tax arose in respect of the initial recdgnitof an asset or liability under a transactioheotthan a
business combination which has no impact on thétffoss for accounting or tax purposes, it is retognized.
Deferred income tax is determined using tax raaesl (aws) that have been enacted or substantiadigted by
the balance sheet date and are expected to ap@y thie related deferred income tax asset is rebbrehe
deferred income tax liability is settled. Deferredome tax is not recognized upon the initial redtign of

goodwill.

Deferred income tax assets are recognized to thenkexhat it is probable that future taxable profitl be
available against which the temporary differencas loe utilized.

n Other operating income and expenses

Other operating income and expenses include ratyriredirect revenue and costs related only toabeial
operational business of the Company (ie. coréytstey activities). This kind of business includa@ng others:
revenue resulting from re-invoicing of costs oflizsd share options to the related entities, céstmpaired
assets, cost of issued own shares, results on disgets disposed.

(s) Financial cost and income

Financial costs and income include any benefitsirired from the possession, lending or sales ofittancial
assets to third parties (dividends, interest, diat®) increase in the fair value of the financisdeds) and any
fees charged by third parties for any monetarytasseany equivalents of the monetary assets beddinom
these third parties resulting with the recognitidrihe financial liabilities (interest, provisiondiscounts) as well
as the loss resulting from the recognition of teerdase in the fair value of the financial assets.

Financial income and costs include also balancpositive and negative foreign exchange differentesh
recognized in the repayments of the foreign culydiabilities as well as the valuation of the fayeicurrency
assets and liabilities, excluding foreign exchaxféerences impacting the purchase price of thedpced
assets they relate to.

2 Investments in subsidiaries

As at each balance sheet date the Company vetlfeescarrying amount of finance assets (investménts
subsidiaries) to determine whether the assets tieshwwv signs of impairment. Impairment on the invemnts in
subsidiaries is recognized to the recoverable amibtime recoverable amount of these assets isrdoman their
book value. When book value of the investment igelothan net assets of the Company, Company prepare
analysis to identify needs of adjustment valuatibthe investments of subsidiaries.

Company evaluates external and internal factorschvitian influence financial results of subsidiar{esg.
evaluation of execution planed budgets for the )y@#rat is more Company evaluates micro- and macro-
economic factors including currency fluctuationsdazost of capital in the markets in which subsidisir
operates.
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Impairment of the investments in subsidiaries iedrined as the difference between the currenieptesglue
of these assets from books at the valuation dadepagsent value of expected future cash flows,odisted at
the effective interest rate. For such measuredevafuture discounted cash flows, Company alsdexiout a
sensitivity analysis of the impact of changes i éfffective interest rate and currency fluctuatidrtee value of
assets is updated only when the loss of valueeoinbestment is permanent and irreversible in temo.

As at December 31, 2015, Company carried testritties: AmRest HK Ltd., Blue Horizon Hospitalityr@up
PTE Ltd., AmRest s.r.o. and AmRest EOOD. Accordimghe assumptions mentioned above, Company did not
carry test for AmRest Sp. z 0.0.

Chiny Czechy Butgaria
Rok 2015
Discount rate before tax 11,40% 7,95% 10,16%
Budgeted average EBITDA margin 9,03% 17,58% 7,38%
Expected long-term growth rate used for the 26,34% 10,33%  22.55%

calculation of planned future results

Taking it into account in 2015, Company recognimagairment write-down of the investment in AmRest H
Ltd. in the amount of 323 TPLN.

If discount rates in period of 12 months ended Demer 31, 2015 were bigger/smaller by 3 percentajap it
would not result in recognition of additional impaent provision.

If EBITDA in period of 12 months ended December 3Q15 were bigger/smaller by 3 percentage poitts, i
would not result in recognition of additional impaent provision.

The discount rate adopted for the calculation ésaterage cost of capital before tax for the paldaiccurrencies. As
at December 31, 2015 discount rate before tax feaghina 11,40%, for Czech 7,95% and for Bulgdfal 6%.

The table below presents the number and value efsttares owned by the Company in its subsidiageata
December 31, 2015 and as at December 31, 2014.

December 31, 2015 December 31, 2014

Interest ownership Value of Shares  Interest owrgrsh Value of Shares

AmRest Sp. z 0.0. 100,00% 591 764 100,00% 592 448
(Polandf’

AmRest s.r.o. 100,00% 33573 100,00% 33573
(Czech Republik)

AmRest Acquisition 100,00% 146 954 100,00% 146 954
Subsidiary (USA)

AmRest EOOD 100,00% 14 388 100,00% 14 388
(Bulgaria)

AmRest FSVC LLC” 100,00% 1362 - -
AmRest HK Limited 100,00% - 83,00% -
(China)®©

Blue Horizon Hospitalit 62,33% 102 811 60,18% 86 579
Group PTE Ltd.

(Chiny)@

Total - 890 852 - 873 942
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(a) The value of investment in AmRest Sp. z 0.0. wasrebsed by capitalized costs of the share opfim p
(share options granted to the employees of theidiabies). The costs capitalized in the value efestments in
subsidiaries amounted to 684 TPLN as at Decemhe2@Ib.

(b) On February 10, 2015 Company took a resolutiomofease of share capital in AmRest FSVC LLC in
amount of TUSD 1. On March 18, 2015 Company toalesolution of increase of share capital in AmRest
FSVC LLC in amount of TUSD 20. On October 5, 201@npany took a resolution of increase of share ahpit

in AmRest FSVC LLC in amount of TUSD 50. On Octoliér 2015 Company took a resolution of increase of
share capital in AmRest FSVC LLC in amount of TU2B0. On December 29, 2015 Company took a
resolution of increase of share capital in AmMR&VE LLC in amount of TUSD 43.

(c) On October 20, 2014 Company took a resolutiomofdase of share capital in AmRest HK Ltd in amount
of TUSD 600, which resulted in increase of shargd % of shares. Resources in amount of TUSD 30@ wer
transferred to AmRest HK Limited on October 20, 2@hd in amount of TUSD 150 on October 16, 2014 Th

remaining TUSD 150 have not been made availablandrest HK Ltd. by the end of 2014. The amount of

TUSD 100 was transferred to AmRest HK Ltd. on M&L2 and the last part of TUSD 50 was transferred on
September 2, 2015.

On November 30, 2015 Company signed an agreemetticirmmount of TUSD 18 under which AmRest
Holdings became the sole shareholder of AmRest K On December 21, 2015 the Company transferred to
AmRest HK Ltd. funds in the amount of 50 thousaRige resolution for this transfer was signed on danp@1
2016 in the amount of TUSD 100. The remaining TUEDhave not been made available to AmRest HK Ltd.
by the end of 2015. As at December 31, 2015 Compeaoggnized impairment write-down in the amount of
TPLN 323.

(d) On January 30, 2015 Company took a resolution@kise of share capital in Blue Horizon Hospitehtye
LTD in the amount of TUSD 4 454 which resulted merease of share capital by 2.78% of shares. Gnl3yl
2015 the process of issuing shares has finishedesudted in reduction of shares by 0.63%. .

3 Other financial assets

As at December 31, 2015 and December 31, 2014dlamces of other financial assets were as follows:

Other long-term financial assets December 31, December 31,
2015 2014
Loans given 174 200 232 500
Total of other long-term financial assets 174 200 32 500
Other short-term financial assets December 31, December 31,
2015 2014
Loans given 8019 12 711
Total of other short-term financial assets 8019 12 711

The Entity provided subsidiaries with the loanscsiied as below:

Borrower - AmRest s.r.o.
Loan amount - 20 500 thousands PLN
Interest rate - WIBOR 3M + margin
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The loan agreement was signed on December 16, 21 $eptember 3, 2015 company received 20 500 TPLN
as repayment of the loan.

Borrower - AmRest Sp. z 0.0.
Maximum loan amount - 350 000 thousands PLN
Interest rate - 3M WIBOR + margin

The loan agreement was signed on October 18, 20Hxcordance with the agreement the interestheilpaid

on the quarterly basis. The change of the compontedest rate will be executed on the first dayeath

quarter. The principal amount of the loan withaatrued interest will be repaid till December 2018. In 2015
AmRest Sp. z 0.0. repaid the loan in the amour@70800 TPLN. The balance at the end of Decembeb 201
174 200 TPLN.

Borrower - AmRest HK Ltd.
Loan amount - 1 000 thousands USD
Interest rate - 3M LIBOR + margin

The loan agreement was signed on November 19, B} Pecember 31, 2015 the principal amount of tanl
with all accrued interest was not repaid. The camypa@cognized an impairment at the end of the 201the
value of the loan including accrued interest.

Borrower - AmRest HK Ltd.
Loan amount - 210 thousands USD
Interest rate - 3M LIBOR + margin

The loan agreement was signed on September 5, B§1Becember 31, 2015 the principal amount of tenl
with all accrued interest was not repaid. The camypacognized an impairment at the end of the 20lthe
value of the loan including accrued interest.

Borrower - Blue Horizon Hospitality Group PTE LTD
Loan amount - 582 thousands USD
Interest rate - fixed

The loan agreement was signed on December 5, 201&8:cordance with the agreement the interest lvall
calculated and paid on a quarterly basis till 25kily of the last month of the quarter. The loatlest on the
basis of set-off agreement dated March 25, 2015.

Borrower - Blue Horizon Hospitality Group PTE LTD
Loan amount - 556 thousands USD
Interest rate - fixed

The loan agreement was signed on January 22, 201dccordance with the agreement the interest lveill
calculated and paid on a quarterly basis till 2%l#ly of the last month of the quarter. Part of ltten (186
thousand USD of capital and 42 thousand. USD efr@st) was settled based on set-off agreemerd dlédech
25, 2015. The repayment of the remaining part efltan was made on August 26, 2015. In the amduBT®
TPLN.
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Borrower - Blue Horizon Hospitality Group PTE LTD
Loan amount -1 085 thousands USD
Interest rate - fixed

The loan agreement was signed on June 24, 20l1écdordance with the agreement the interest will be
calculated and paid on a quarterly basis till 25kily of the last month of the quarter. The priatgmount of
the loan was to be paid back till Jun 24, 2015.

By December 31, 2015 the principal amount of tlenlwith all accrued interest was not repaid.

On March 25, 2015 set-off agreement was signedowlicg to this agreement the new loan dated Maksh 2
2015 set-off the loan dated December 5, 2013 irmtheunt of 582 thousand USD with the accrued istaratil
March 31, 2015 in the amount of 42 thousand USD gartially set-off the loan dated January 22, 20ilthe
amount of 186 thousand USD and total accrued istémeghe amount of 34 thousand USD.

Borrower - Blue Horizon Hospitality Gro®JE LTD
Loan amount - 844 thousands USD
Interest rate - fixed

In accordance with the agreement the interestheilicalculated and paid on a quarterly basis titiR28ay of
the last month of the quarter. The principal amairthe loan will be repaid till March 25, 2016. Byecember
31, 2015 the principal amount of the loan withaaitrued interest was not repaid.

The table below presents the change of loan valdeglthe twelve months period ended December 3152

As at January 1, 2015 245 211
Including:

Short — term loans 12711
Long — term loans 232 500
Change of loan value during the twelve months pkeioded December 31, 2014:

Loans granted (sett-off-agreement) 3161
Interest accrued 11 093
Loan repayment (59 430)
Impairment of loans (3930)
Loan repayment (set-off agreement) (2 343)
Interest repayment (10 473)
Interest repayment (set-off agreement) (251)
Impairment of interest on the loan (514)
Exchange rate differences (financial income) (305)
As at December 31, 2015 182 219
Including:
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Short — term loans 8019

Long — term loans 174 200

Loans are not secured. The fair value of the Igmaesented above does not differ significantly fitsrcarrying
value.

4 Liabilities

Liabilities to third parties

On December 7, 2009 AmRest Holdings SE signed RBIS Bank (Polska) S.A. and Bank Pekao S.A. agreemen
for bonds issuance (“5years bonds”), on the baSiwhich was released option program for corporatads of
AmRest, allowing to issue bonds in total maximurtugaof PLN 300 million, where bonds in the valueRifN 150
million were issued already. Agreement was sigmedifreed period till July 9, 2015 with period exdi®n options

till repayment of all issued bonds.

On August 22, 2012 AmRest Holdings SE signed wilBsMBank (Polska) SA and Bank Pekao SA an agreefoent
bonds issuance (“5years bonds”), on the basis aftwilias released option program for corporate bafidsnRest.

On June 18, 2013 bonds in the amount of PLN 140omilvere issued under the new agreement. The isspart

of a plan to diversify financing sources of AmReBbnds are issued with variable interest rate 6VBOR
increased by a margin and are due on June 30, 2@#&8est is paid on semi-annual basis (June 30DewEmber
30), beginning December 30 2013. Group is requb@dnaintain certain financial ratios (net debt/EBH,
equity/total assets, EBITDA/interest charge) atelsvagreed in the Emission Terms dated June 183 201
(accordingly: <3.5; >3.5; >0.3). There are no addéal securities on the bond issue.

On September 10th 2014 AmRest made an early redmmpk bonds for the total value of PLN 131,5m. the
same time, AmRest issued 14 000 bonds in the notainal value of PLN 140m with maturity date Septeml10th
2019. The bonds have a variable interest rate ofBOR increased by margin. The interest is paidisgnnually
(on June 30th and December 30th). Group is requicechaintain certain financial ratios (net debt/EBA,

equity/total assets, EBITDA/interest charge) atelsvagreed in the Emission Terms dated SeptemhedD}
(accordingly: <3.5; >3.5; >0.3). There are no #ddal securities on the bond issue.

On December 30th AmRest made a redemption of btivadseached maturity date on Dec 30th 2014 wighféice
value of PLN 18,5m. At the end of 2014 AmRest vas bond issues outstanding: PLN 140m with matuwiye
June 30th 2018 and PLN 140m maturing on Sept 1018.2

As at December, 31 2015 the payables concernindgshissued are PLN 279 157 thousand.

The table below presents the change of borrowidisevduring the twelve months period ended Decer8lber
2014:

As at January 1, 2015 278 775
Including: -

Short — term

Long —term 278 775
Change of borrowing value during the twelve momésod ended December 31, 2014:

Issuing bonds costs 327

Discount 12 080
Interest paid (12 025)
As at December 31, 2015 279 157
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Including:
Short — term -

Long —term 279 157

On September 10, 2013 a Credit Agreement (,the &mgent”) between AmRest Holdings SE, AmRest Sp. z
0.0.(,AmRest Poland”) and AmRest s.r.0. — jointthe Borrowers” and Bank Polska Kasa Opieki S.AniBa
Zachodni WBK S.A., Rabobank Polska S.A. (Curre®Z S.A.) and ING BanKlaski Polska S.A. — jointly
.the Lenders” was signed. AmRest Poland and AmResth are 100% subsidiaries of AmRest.

Based on the Agreement the Lenders granted to ¢theoBers a credit facility in the approximated ambaf
EUR 250 million. All Borrowers bear joint liabilitfor any obligations resulting from the Agreement.

The effective interest rates are similar to thekmgrates for specific borrowings. Therefore, thie ¥alue of the
liabilities presented above does not differ sigmifitly from their carrying amounts.

5 Trade and other receivables

As at December 31, 2015 and December 31, 2014 Qoyipses receivables of following characteristics:

Receivables descriptions December 31, December 31,
2015 2014
Receivables from related party — AmRest Sp. zaash pooling 2743 3117
Receivables from related party — AmRest s.r.o. 563 19
Receivables from related party — AmRest Sp. z o.0. 13 377 165
Receivables from related party — AmRest LLC - 51
Receivables from related party — OOO AmRest 12 33
Receivables from related party — SCM Sp. z o.0. - 119
Receivables from related party — AmRest HK Ltd - 47
Receivables from related party — AmRest GmbH 11 -
Receivables from related party — Frog King & Begera - 11
Receivables from related party employees 6 58
Tax receivables 744 889
Other receivables 6 469
Total of receivables 17 462 4978
6 Employee benefits and share option plans

As at December 31, 2015 and December 31, 2014 Qumpas trade and other payables of following
characteristics:

Payables descriptions December 31, December 31,

2015 2014
Liabilities to related party — AmRest Sp. z 0.0. 10 1
Liabilities to related party — AmRest LLC 87 90
Liabilities to related party — AmRest HK Limited - 526
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Liabilities to related party — La Tagliatella LLC - 217
Liabilities to third parties 989 769
Other Liabilities 2313 -
Total of receivables 3399 1603

Employee share option plan 2

In April 2005, the Group implemented another Emp®yOption Plan which is share-based, thinking ®f it
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Management Board, however, it may not exceed 3%llathe outstanding shares. Moreover, the number of
shares purchased by employees through exercisitgnegs limited to 200 000 per annum. In accor@awith

the provisions of the Plan, the Group, followingoegval by the Management Board, is entitled to mheitee,
apart from other issues, the employees authorizqehitticipate in the Plan and the number of optigrated
and the dates for their granting. The option exsergrice will be in principle equal to the markeice of the
Company’'s shares as at the date of awarding thempand the vesting period will be 3 to 5 yearbeT
Employee Option Plan was approved by the Compakidsagement Board and the General Shareholders’
Meeting.

In January 2010, Supervisory Board of Group pagetity approved resolution confirming and systengziotal
amount of shares for which may be issued optioaswtil not exceed allowed 3% of shares in market.

In June 2011, Supervisory Board of Group parerityeapproved and changed the prevoius note relatede
number of shares purchased by employees throughisixg options is limited to 100 000 per annum.

In November 2014, Supervisory Board of Group paestity approved and changed wording of regulations
adding net cash settlement of option value. Chalnigaesulted in recognition of employee optionstchability
in the value of PLN 21.629 thousands as at Dece®bgeP015 according to policy. As at December 3152
liablity was recognised in the value of PLN 19.1@dusands.

Employee share option plan 3

In December, 2011, the Group implemented furtheplégee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1@ shares. In accordance with the provisiongi@flan,

the Supervisory Board of Group, on request of tlemdgement Board, is entitled to determine, apanh fother
issues, the employees authorized to participateérPlan and the number of options granted andlaes for
their granting. The option exercise price will beprinciple equal to the market price of the Compmshares as

at the date of preceding the day of awarding théoopand the vesting period will be 3 years. Thmian
exercise price will increase by 11% each year. Ehgloyee Option Plan was approved by the Company’s
Supervisory Board.

As at December 31, 2015 PLN 12.496 thousands loifitias were presented in equity according tagol

Value of liability for Employee share option plasia December 31,2015 and December 31, 2014 wasrjesl
below:

31.12.2015 31.12.2@1
Liability for Employee share option plan 2 2162¢ 19 17:
Liability for Employee share option plan 3 - 15 76!
21 62¢ 34 93¢
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The terms and conditions for the share options d&dito employees are presented in the table below:

Award date Number of share Terms and conditions for exercising  Option exercise Options term to
options awarded the options price in PLN maturity period
Plan 1
April 30, 1999 75.250 5 years, gradually, 20% per annum 6.4 10 years
April 30, 2000 53.750 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2001 76.300 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2002 74.600 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2003 55.100 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2004 77.800 5 years, gradually, 20% per annum 19.2 10 years
Total 412.800
Plan 2
30 April 2005 79.3005 years, gradually, 20% per annum 24.0 10 years
30 April 2006 75.0005 years, gradually, 20% per annum 48.4 10 years
30 April 2007 89.1505 years, gradually, 20% per annum 96.5 10 years
30 April 2008 105.2505 years, gradually, 20% per annum 86.0 10 years
12 June 2008 20.008 years, gradually, 20% per anr 72t 10 years
22 August 2008 1.00® years, gradually, 20% per annum 65.4 10 years
30 April 2009 102.3705 years, gradually, 20% per annum 47.6 10 years
10 May 2009 3.0005 years, gradually, 20% per annum 73.0 10 years
30 April 2010 119.3755 years, gradually, 20% per annum 70.0 10 years
30 April 2010 7.9755 years, gradually, 20% per annum 70.0 10 years
20 June 2011 105.098 years, gradually, 20% per annum 78.0 10 years
5 September 2011 1.008 years, gradually, 20% per annum 70.6 10 years
30 April 2012 81.5005 years, gradually, 20% per annum 70.0 10 years
30 April 2013 91.7005 years, gradually, 20% per annum 81.0 10 years
30 April 2014 79.8305 years, gradually, 20% per annum 81.0 10 years
9 December 2015 127.865 years, gradually, 20% per annum 130.9 10 years
Total 1.0€9.405
Plan 3
13 December 2011 616.008 years, gradually, 33% per annum 61.00 10 years
8 October 2012 259.00@ years, gradually, 33% per annum 64.89 10 years
16 January 2014 215.008 years, gradually, 33% per annum 67.43 10 years
8 July 2014 50.00@8 years, gradually, 33% per annum 61.00 10 years
1 October 2014 90.00@ years, gradually, 33% per annum 82.10 10 years
30 November 201 30.00( 3 years, gradually, 33% per anr 61.0( 10 year

Total

1.260.000

In the table below we present the number and wetylalverage of the exercise price of the options fedl
plans for the twelve-month period ended Decembef315 and 2014.

Weighted Number Number| Weighted Number Number Number o
average of options of options| average of options of options options
option Plan 3 Plan 2, option Plan 3 Plan 2 Plan :
exercise exercise
price price
2015 2014
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At the beginning of the

period

Utilized during the period

Redeemed during the

period

Awarded during the

period

At the end of the period
Available for exercising

PLN 67.24 1030 00( 544506 PLN 66.68 755000 559 785 -
PLN 78,84(260 001 (241 179) PLN 58.76 - (24 974) -
PLN 65,97

' (110000 (27 543) PLN 65.96 (110 000) (70 135) -

PLN 130,90 127 865 PLN 67.89 385000 80 430 -

PLN 81,34 65999¢ 403 649 PLN 67.24 1030000 544 506 -
PLN 64,86 476 66( 139 455

PLN 72.54 549333 380 424 -

as at the end of the period

The fair value of the work performed in considematfor the options issued is measured using threvédue of
the options awarded. The estimated fair value efnefits is measured using the trinomial moddlamodel
based on the Monte-Carlo method. One of the inptd dsed in the above model is the term to matofitye
options (10 years). The possibility of early exsirg of the option is taken into considerationhie trinomial

model.
The fair value of the options as at the moment wérding was determined on the basis of the follgwin
parameters:
3 8
Issued in ® ® So .8 23540 kS @
period 5 o o T 2 28985 588, g 23
s T g g =& SASS8E §4Ss5s= & £
5.8 » © 290w E20ICO T 5 £
T ® =2 -5 S @ SSzsE 0832538 § o3
Sy ® o c o ExX2cg o3FfED O 5 ©
= T vl o S 03807"" E\./EBOJE & So
S o L8 & X Spec? S0288z 20 £ E
) =T g P2 == gcce> 8 TS °
v 2R ISR s S o2c o o2 2g N 05
o R o< 3 S O 09= TDE0LS5 o = ©
£33 =8 g §a2gs £855882 8 -
o < ICI ) = dogl0 © o 8sS o X 0
z - s & 2 SgEE8 3285°°7 ¢ &8
Z < ig~2" £ 8 i g
from 1/1/2014 PLN 26.7: PLN 64.6: PLN 64.6¢ 36% 10 year - 3.50%
to 31/12/2014
from 1/1/2012 ~ PLN 2257 PLN61.00 PLN 61.0 38% 10 years - 5.82%
to 31/12/2012 .
from 1/1/2011 é‘ PLN 25.35 PLN 73.95 PLN 64.89 37% 10 years - 4.35%
to 31/12/2011
from 1/1/2015 PLN 103,98 PLN PLN 130,90 24% 10 years - 2.37%
to 31/12/2015 195,95*
from 1/1/2014 PLN 50,87 PLN 81.82 PLN 81.00 36% 10 years - 3.50%
to 31/12/2014
from 1/1/2013 PLN 41.34 PLN 81.00 PLN 81.00 34% 10 years - 3.50%
to 31/12/2013
from 1/1/2012 PLN 39.62 PLN 70.00 PLN 70.00 37% 10 years - 5.36%
to 31/12/2012
from 1/1/2011 PLN 45.97 PLN78.00 PLN 78.00 37% 10 years - 5.61%
to 31/12/2011
from 1/1/2010 ¢ PLN 42.61 PLN 70.00 PLN 70.00 40% 10 years - 5.51%
to 31/12/2010 3
from 1/1/2009 PLN 27.38 PLN 48.32 PLN 48.32 41% 7.6 years - 5.80%
to 31/12/2009
from 1/1/2008 PLN 29.81 PLN 83.8 PLN 83.8 37% 89years 18.80% 5.80%
to 31/12/2008
from 1/1/2007 PLN 36.09 PLN 96.5 PLN 96.5 33% 99years 18.80% 5.50%
to 31/12/2007
from 1/1/2006 PLN 15.5 PLN 48.3 PLN 48.3 31% 99years 18.80% 4.98%
to 31/12/2006
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from 1/1/2005 PLN 8.9 PLN25.7  PLN24.0 40%  99years 18.80%  4.50%
to 31/12/2005

- PLN 6.8 n/a PLN 18.6 40% 7.0 years 19.40% 4.50%
til the eggo‘if 2 PLNGS6 na  PLN18.6 40% 75years  19.40%  5.80%

* In connection with the fact that before 2006 @empany was not listed on the GPW, the expecteduiltions in the prices of its shares
for measuring awards from before 2006 were baseth@ristorical fluctuations of share prices of pamable companies quoted on the
GPW (calculated on the basis of the weighted aeetege to maturity of the options), adjusted byth# expected changes in the future
fluctuations of the share prices resulting from lmlited information on the Company. Estimates foamls from 2006 were based on the
actual fluctuations in the Company’s quoted shaieep. High actual fluctuation in share priceshis &ffect of a significant increase in the
Company'’s share prices from their flotation.

**Option plan grant price are set in April, when ket price was in the range of grant price 130 RlegNin 2015. Grant date got postponed
due the documentation issues.

Options are awarded after the terms and conditietading to the period of employment have been mbée
Plan does not provide for any additional marketdittons on which the exercising of the options wbdépend
except of plan 3 which assumes minimal annual thoate.

The costs recognized in connection with the plaiating to share-based payments for the periodvefve
months ending on December 31, 2015 and 2014 régplgcare presented below:

December 31, December 31,

2015 2014
Value of employee services (634) 8 098
(684) 8 098

Apart from those specified above, there are nordifieilities in respect of employee benefits.

7 Equity
Share capital

As described in Note 1a, on April 27, 2005, therebaof AmRest Holdings SE commenced trading on the
Warsaw Stock Exchange (“WSE”) in Warsaw, Poland.

Holders of ordinary shares are authorized to recélividend and have voting rights at the Group’'s\é&al
Shareholders’ Meetings (“AGM”) proportionate toitheoldings.

As at December 31, 2015, the Company held 21 2B3i®89ied, fully paid-up shares. The Company’s targe
capital is 500 000 shares. Nominal value of oneestsal eurocent (0.01 euro).

Pursuant to the information available to the Conypas at the date of release of this annual refiat,is March
11, 2016 the following shareholders submitted imfation on holding directly or indirectly (through
subsidiaries) 5% or more of the total vote at tlem&al Shareholders Meeting of AmRest Holdings SE:

Shareholders Shares amount  Share in Equity%  Shares amount at AGM Share at AGM%
FCapital Dutch B.V.* 6726 790 31,71% 6726 790 B%7
Nationale-Nederlanden

OFE** 2539 429 11,97% 2539429 11,97%
PZU PTE*** 2120901 10,00% 2120901 10,00%
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2100 000
7726773

Aviva OFE 2100 000 9,90%
Pozostali akcjonariusze 7726773 36,42%

9,90%
36,42%

* FCapital Dutch B. V. is the subsidiary of Finace&apital, S.A. de C.V.
** The previous name: ING OFE

* PTE PZU SA manages assets which include fundsngihg to OFE PZU “Zlota Jesieand DFE PZU

Reserves
Structure of the reserved capital is as follows:

December 31

December 31

2015 2014
Share premium 786911 786911
Employees share option plan 35 641 35 641
Change of employees share option scheme (28 833 (34 939)
Norn-refundable capital deposit without additional shssue, made by 6191 6191
shareholders of the Entity before entry on GPW
Functional currency translation (31 219 (31 219)
Distribution of retained earnings - 21377
Net profit for treasury shares for tperiod 2012-2014 (3429 (876,
Purchase of treasury shares (21 213 (3788
Other a7 48
Total supplementary capital 744 10: 779 3%

Retained earnings

Retained Earnings of an Entity according to 16tohation of Annual Shareholders Meeting dated Jide
2011 includes also reserve fund in value of PLND80,thousands for purchase of treasury sharesfonshare
option redemption to every existing and future esype and managerial motivational stock option glan

including Management Board members of Group estitia 2015 year (as it was disclosed in statemént o

changes in equity) were realized transaction amstrey shares for existing stock option plans amogriRLN 17

198 thousand (respectively in 2014 3 788 TPLN).

According to the 6th resolution of Annual ShareleotdMeeting dated May 19, 2015. The company dedioktd
the loss for the financial year 2014 amounting@®25 TPLN will be covered from profits for the jme 2011-

2013, which were used to increase capital. The emypdecided to presenting in the separate financial

statements the results of previous year in retagathings, which, in accordance with the resolgtioh the

General Meeting of Shareholders shall be applieathier categories of capital.

8 Cash and cash equivalents
December, 3 December, 3
2015 2014
Cash at bank 14011 1962
Cash in hand 1 1
14 01: 1 96¢
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Reconciliation of working capital changes as atémeber 31, 2015 and December 31, 2014 is presemtheé i
table below:

2015 Paid Invoices
Changes due to paid for
The balance exercise of intangible Working capital
sheet change options assets changes
Change in receivables (12 629) 18 339 - 5710
Change in other assets (64) - - (64)
Change in payables and other (11 514) (13 310) 304 2100
liabilities
2014 The Changing the Changes Liability Unpaid
balance share option arising from under invoices for Working
sheet plan for  exercise of investment is intangible capital
change employees options  subsidiaries assets changes
Change in receivables 4 - (653) - - (649)
Change in other assets (50) - - - - (50)
Change in payablesand 33 55 (34 939) 227 1039 (35) (458)
other liabilities
9 Finance income and expenses and other operating mmme and expenses

Finance income and expenses

12 months 12 months

ended ended

December 31, December 31,

2015 2014

Interest income 11 215 15 430
Dividends received 6 606 -
Net exchange rate gains 327 2269
Finance income, total 18 148 17 699
Interest expense (12 082) (15 077)
Other (632) (1589)
Finance expenses, total (12 714) (16 666)
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Other operating income and expenses

12 months 12 months

ended ended

December 31, December 31,

2015 2014

The result on the disposal of treasury sharesddimns (incentive 12 127 2487

program SOP / MIP) *

Revenues from re-invoicing 1298 -
Writs-off 96 -
Other operation incomes - 19
Other operating income, total 13521 2 506
Impairment on loans granted (4 444) -
Impairment of investments (323) (21 201)
Impairment on receivables (6 152) -
Other operating expenses, total (10 919) (21 201)

* The result of transactions on sale of treasurgarsis (incentive program SOP / MIP) - consists & tbllowing items:
revenues from re-invoicing of services based on shvemes to affiliated companies in the amount 0828 TPLN, the cost of
issued shares in the amount of 32 581 TPLN andgdatte cost of shares issued, which is not reczeghin profit or loss of
15 851 TPLN.

10 Income Tax

12 months ende 12 months ende

Corporate income tax - current period
Change in deferred tax assets/liabilities
Income tax recognized in the income statement

December 31

December 31

2015 2014
523 (576)
56 989
579 413

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right tseiffcurrent tax
assets against current tax liabilities and wherdéferred income taxes relate to the same fisahabaity. After
the offset, the following amounts are disclosethmseparate financial statements:

Deferred tax asset to be recovered within 12 months
Deferred tax asset:

Deferred tax liabilities to be used within 12 math
Deferred tax liabilities:

30

December 31,

December 31,

2015 2014
224 357
224 357

December 31,

December 31,

2015 2014
551 628
551 628
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Temporary differences after the offset accountediriadhe calculation of deferred tax relate to fbkowing

items:

Intangible assets

Other financial assets
Other financial liabilities
Trade and other payables
Tax loss carried forwards
Deferred tax asset
Deferred tax liabilities

December 31,

December 31,

2015 2014
25 (9)

- (383)
527 (209)
(13) 39
(221) 291
327 (271)

As at December 31, 2014, tax loss carried forwagdhaa follows:

Tax loss
Tax loss, total

11 Related party transaction

December 31,

December 31,

2015 2014
1114 1534
1114 1534

As at December 31, 2015 the Group of which the Gomyjis a parent consisted of the following subsieta(direct

and indirect):

Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Holding activity
AmRest Acquisition Subsidiary Inc. Wilmington, USA  nfRest Holdings SE 100.00% May 2007
AmRest TAG S.L.U Madrid, Spain AmRest Sp. z 0.0. .00% March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L.U. D006 April 2011
Restauravia Grupo Empresarial S.L. Madrid, Spain Ast&via S.L.U. 16.52% April 2011
AmRest TAG S.L.U. 83.48%

AmRest HK Ltd

Blue Horizon Hospitality Group PTE Ltd

Bigsky Hospitality Group Ltd

New Precision Ltd

Hong Kong, China  AmRest Holdings SE

Singapore, Ghin AMRest Holdings S 62.33%
WT Equities 14.10%
BHHG 14.10%
MJJP 4.24%
Coralie Danks 5.23%

Hong Kong, Chiny  Blue Hooh Hospitality 100.00%
Group PTE Ltd
Blue Horizon Hospitality1l00.00%

Group PTE Ltd

Apia, Samoa
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Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Horizon Group Consultants (BVI) Road Town, Tortole Blue Horizon Hospitality 100.00%  December 2012
BVI Group PTE Ltd
Restaurant activity
AmRest Sp. z o0.0. Wroclaw, Poland AmRest Holdings SE  100.00% December 2000
AmRest s.r.0. Prague, Czech AmRest Holdings SE .0000 December 2000
AmRest Kft Budapest, Hungary = AmRest Sp. z 0.0. 10%.0 June 2006
AmRest Coffee Sp. z o.0. Wroclaw, Poland AmRestzSpo. 82.00% March 2007
Starbucks Coffee 18.00%
International, Inc
AmRest EOOD Sofia, Bulgaria AmRest Holdings SE 10%00 April 2007
00O AmRest Petersburg, Russia  AmRest Acquisition 0.88% July 2007
Subsidiary Inc.
AmRest Sp. z 0.0. 99.12%
AmRest Coffee s.r.o. Prague, Czech AmRest Sm.z 0 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest Kavézo Kft Budapest, Hungary AmRest Sp. z 0.0 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest d.o.o. Belgrad, Serbia AmRest Sp. z 0.0. 60.00% October 2007
ProFood Invest GmbH 40.00%
AmRest LLC Wilmington, USA  AmRest Sp. z 0.0. 100.00% July 2008
Da Via, LLC Kennesaw, USA AmRestavia S.L.U. 100.00% RO
La Tagliatella - Crown Farm, LLC Gaithersburg, USA mRestavia S.L.U. 100.00% June 2013
Restauravia Food S.L.U. Madrid, Spain RestauravigpGru 100.00% April 2011
Empresarial S.L.
Pastificio Service S.L.U. Lleida, Spain Restaurdyrapo 100.00% April 2011
Empresarial S.L.
Pastificio Restaurantes S.L.U. Lleida, Spain PagiiService S.L.U.  100.00% April 2011
Tagligat S.L.U. Lleida, Spain Pastificio Servicé. 8. 100.00% April 2011
Pastificio S.L.U. Lleida, Spain Pastificio Servise..U.  100.00% April 2011
AmRest Restaurant Management Co. Ltd ShanghaiaChin AmRest HK Ltd 100.00% November 2012
AmRest Adria d.o.o. Zagreb, Croatia AmRest Sp.oz 0 100.00% October 2011
AmRest GmbH Cologne, Germany  AmRestavia S.L.U. 1086.00 March 2012
AmRest SAS Lyon, France AmRestavia S.L.U. 100.00% |AR012
La Tagliatella LLC Wilmington, USA  AmRestavia S.L.U. 100.00% April 2012
AmRest Adria 2 d.o.o. Ljubljana, Slovenia AmRest 8p.o 100.00% August 2012
Frog King Food&Beverage Management L&&anghai, China Bigsky Hospitality Group100.00%  December 2012
Ltd
Blue Frog Food&Beverage Management Ltd SzanghanaCh  New Precision Ltd 100.00% December 2012
Shanghai Kabb Western Restaurant Ltd SzanghaiaChin Horizon Group 97.50% December 2012

Consultants (BVI)
Shanghai Renzi Business 2.50%
Consultancy Co. Ltd
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Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
AmRest Skyline GmbH Cologne, Germany  AmRestavia S.L.U.  100.00% October 2013
Kai Zhen Food and Beverage Managemer@hanghai, China BlueFrog 100.00% March 2014
(Shanghai) Ltd. Food&Beverage
Management Ltd
Pizzarest S.L.U. Lleida, Spain Pastificio Servide.S. 100.00% September 2014
AmRest Coffee EOOD Sofia, Bulgaria AmRest Sp. z 0.0. 100.00% June 2015
AmRest Coffee S.r.l. Bucharest, Romania Amrest Sp. Z 0.0. 100.00% June 2015
AmRest Coffee SK s.r.o. Bratislava, Slovak AmRest s.r.0. 92.50% December 2015
AmRest Sp. z o.0. 7.50%
Financial services for the Group
AmRest Capital Zrt Budapest, Hungary = AmRest Sp. z 0.0 100.00%  November 2011
AmRest Finance Zrt Budapest, Hungary = AmRest Sp..z 0.0 100.00%  November 2011
La Tagliatella International Kft Budapest, Hungary Restavia S.L.U. 100.00%  November 2012
La Tagliatella Financing Kft Budapest, Hungary AmReist&.L.U. 100.00%  November 2012
La Tagliatella Asia Pacific Ltd Hong Kong, China AmRasa S.L.U. 100.00%  November 2012
La Tagliatella SAS Lyon, France AmRestavia S.L.U. 00.00% March 2014
AmRest FSVC, LLC Delaware, USA AmRest Holdings SE 10%0 November 2014
Supply services for restaurants operated by thejisro
SCM Sp. z o.0. Chotomow, Poland  AmRest Sp. z o.0. 51.00% October 2008
R&d Sp. z 0.0. 43.80%
Beata Cylny 5.00%
Zbigniew Cylny 0.20%
Lack of business activity
AmRest Ukraina t.o.w. Kiev, Ukraine AmRest Sp. z 0.0. 00.00% December 2005
AmRest Work Sp. z o.0. Wroclaw, Poland AmRest Spoz 100.00% March 2012
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As at December 31, 2015 the Group posses the falipassociated entities included in the finandeesnents under
the equity method:

Owner-

ship

interest

and total

Parent/ non-controlling  Group Date of
Company name Seat Core business undertaking vote acquisition
SCM s.r.o. Prague, Delivery services for SCM Sp. z o.0. 45.90%  March 2007
Czech restaurants provided to the
Group

At December 31, 2015 the restaurants operatedeébtbup are located in Poland, the Czech RepuRtimania,
Hungary, Russia, Bulgaria, Serbia, Croatia, Sga@mmany, France and China.

Related party transaction

Trade and other receivables from related entities
December 31, 2015 December 31, 2014

AmRest s.r.o. 563 19
AmRest Sp. z o. 16 120 3282
SCM Sp. z 0. - 11¢
AmRest LLC - 51
00O AmRest 12 33
AmRest HK Ltd. - 47
AmRest GmbH 11 -
Frog King & Beverage - 11
Related party employet 6 58

16 712 3620

Loans granted to related entities
December 31, 2015 December 31, 2014

AmRest Sp. z 0. 17420C 212 00(
AmRest s.r.o. - 20 500
AmRest HK Ltd. - 4 597
Blue Horizon Hospitality Group PTE LTD. 8019 8114

182 210 245 211

Trade and other payables to related entities
December 31, 2015 December 31, 2014

AmRest Sp. z 0.0. 10 1
AmRest HK Ltd. - 526
AmRest LLC 87 90
La Tagliatella LLC - 217

97 834
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Other operating income from related entities

AmRest Sp. z o.

Frog King & Beverage
AmRest s.r.o.

AmRest LLC

OO0 AmRes

AmRest KFT

AmRest Coffee Sp. z o0.0.
SCM Sp. z 0.

La Tagliatella LLC
AmRest GmbH.
Restauravia Grupo Empresarial

Other operating cost — related entities

Frog King & Beverage — impairment
AmRest HK Ltd.— impeirment
AmRest LLC - impairmen

General and administrative expenses — related enigts

AmRest Sp. z o.0.

AmRest Coffee Sp. z o.0.
AmRest s.r.

Restauravia Grupo Empresa
AmRest Kft

AmRest LLC

La Tagliatella LLC

Financial income form related entities

AmRest Sp. z 0.¢— interes

AmRest s.r.0. —interest

AmRest s.r.o0. — dividend

AmRest HK Ltd~ interes

AmRestLLC - valuatior

La Tagliatella LLC — valuation

Blue Horizon Hospitality Group PTE LTD - interest

36

12 months ended
December 31,

12 months ended

December 31,

2015 2014
2253z 1 82¢
10 11
776 100
512¢ 31
12 33

- 1

118 73
287 11¢
137¢ -
13 -

- 285

30 251 2481

12 months ended
December 31,

12 months ended
December 31,

2015 2014
(21) -
(4 808 (21201)
(6090 -
(10 919) (21 201)

12 months ended
December 31,

12 months ended
December 31,

2015 2014
(110) (33)
- 1)

- (1)

- (286)

- (7)

(124) (73)
(1311) (274)
(1 545) (675)

12 months ended

December 31,

12 months ended
December 31,

2015 2014
980C 13 14¢
663 1146

6 606 -
- 161

43¢ -
11 -
1292 288
18 808 14 740
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Financial cost — related entities

La Tagliatella LLC- valuatior
AmRestHK - valuatior

Blue Horizon Hospitality Group PTE Ltd. — valuation

AmRest LLC — valuation

12 months ended
December 31,
2015

12 months ended
December 31,
2014

(12)
(33
)
(410)

(457)

Transactions with the management/ Management B&urgervisory Board

Remuneration of the Management and Supervisorydoar

Remuneration of the Management and Supervisoryd3gaaid by

the Company’s subsidiaries

Total remuneration of the Management Board and Supwisory

Board

12 months ended

12 months ended

December December
31, 2015 31, 2014
9620 6 891
9620 6 891

The Group’s key employees also participate in aplepee share option plan (see note 6). The cokting to

the employee option plan in respect of managenmapuated to PLN 10.078 thousand and PLN 5.332 thalisa

respectively in the 12 month period ended Decer8beP015 and 2014.

Number of options awarded
Number of available options

Fair value of options as at the moment of awarding

For the 12 For the 12
months months
ended ended
December 31, December 31,
2015 2014
637 869 760 750
352 115 555 317
PLN 20176 377 18 896 200

As at December 31, 2015 and as at December 31,tA81iel were no liabilities to former employees.

12 Commitments and contingencies

The status of the guarantees offered by the Grewil2ecember 31, 2015 is as follows:

Guarantee site

Guarantee mechanism

Maximum amount

Warranty of the lease

. AmRest Holdings SE
restaurant in USA

warrants AmRest LLC to
GLL Perimeter Place, L.P.

Warranty of the lease AmRest Holdings SE

restaurant in warrants AmRest GmbH to

Germany Berliner Immobilien
Gesellschaft GbR

Rent payment due, future charges to
the end of the contract, incurred cost
and accrued interest

Rent payment due, future charges to
the end of the contract, incurred cost
and accrued interest

According to the

guarantee mechanism

According to the

guarantee mechanism
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With respect to agreements in USA negotiations thighowners are in progress.

13 Financial instruments

Fair value estimation

As at financial statement publishing date fair ealf financial instruments which are in turnover axtive
market bases on market quotation. Fair value @fnidial instruments which aren’t in turnover on aetimarket
is calculated by using valuation techniques.

The Company uses different methods and assumempssns based on market conditions as at each ¢mlan
sheet date. Fair value of financial assets andsinvent property available for sale, which aren’timover on
active market, is calculated with using sector keeand last available information concerning theegtment.
Fair value of currency exchange rate option and/dods is calculated based on valuation made bydatiich
issued the instrument.

The following fair value valuations concerning firidal instruments were used by the Company:
» quoted prices (not adjusted) from active marketsHe same assets and liabilities (Level 1),

» input data different from quoted prices includad_evel 1, which are observed for assets and iiegsl
directly (as prices) or indirectly (based on prjogsvel 2),

» input data for valuation of assets and liabilitiadich don’t base on possible to observe markea dat
(input data not observed) (Level 3).

The table below presents financial instrumentshian €ompany, which are not measured at fair valugheir
book value and fair value, in division on classed eategories of assets and liabilities:

In thousands of Polish Zloty 31.12.2015 31.12.2014
IAS 39 .

] - Fair value . . Book

Financial instrument catego . Notes Fair value Book value Fair value
ry hierachy value

Other non-current financial assets A 3 3 174 200 174200 232500 232500
Other current financial assets A * 3 8019 8019 12711 12711
Trade and other receivables A * 5 16 718 16 718 4 089 4089
Other current assets 144 144 80 80
Cash and cash equivalents A * 8 14012 14012 1964 1964
Non-current bonds liabilities B 4 279 157 279 157 278 775 278 775

Trade and other payables B * 6 3399 3399 1603 1603

A - loans and receivables measured at amortised cost

B - financial liabilities measured at amortisedtcos

* |t is assumed, that fair value almost equals ltbek value, therefore no fair value measuremeritriggies have been used
to valuation of these items.

Book values of short-term: receivables, other asgetyables, loans and liabilities are similartigirt fair values
due to short term capacity. According to the edfioms of the Company, fair value of non-currenteéssand
liabilities immaterially differ from their respeee book value.

As at December 31, 2015 the Company did not podéemsscial instruments measured at fair value. As a
December 31, 2015 the Group did not recognizertiresters between levels of fair value valuations.
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The Company is exposed to a variety of financislksi market risk (including currency and interese rrisk)
and - to a limited extent - credit risk. The rislamagement program implemented by the Company sdbais
the assumption of the unpredictability of the fio@h markets and is used to maximally limit the aup of
negative factors on the Company’s financial results

Risk management is carried out based on procedp@®ved by the Management Board.
Credit risk

Financial instruments that are exposed to the tristtiinclude cash and cash equivalents, recedgadhd loans.
The Company invests cash and cash equivalentghiyhieliable financial institutions. There is nigrsficant
concentration of credit risk in respect of tradd ather receivables due to their level as at balaheet date. As
at December 31, 2015 maximum amount exposed toitcrist was 199 825 TPLN and consist of the
intercompany receivables from loan granted to eelgiarty (note 3). As at December 31, 2015, the fi2om
create an impairment on loans and receivableseimihount of 10 596 thousand. PLN

Interest rate risk

The loan granted to the subsidiary (Note 3) wagdam a floating interest rate. As at December2814, the
Company did not hedge against changes in cash ftesdting from interest rate fluctuations whichvéan
impact on the results. The fair value of that mstents, does not differ significantly from its gang value.

Foreign currency risk

The Company is exposed to the foreign currency mshnly due to the receivables and payables valnati
denominated in currencies other than functionalenay of the Company. The exposure to foreign cumyeash
flow risk is not hedged as there is no impact ashdéows.

Liquidity risk

The Company does not provide any operating a@®iéxcept of holding activity, which results in meed of
constant access to the financing and control arely liability payments.

For the purpose of financing of investment actatof the Group, the Company issued bonds (Nofer4he
amount of PLN 280 million. Details of this bondpigsented in note 4.

Capital risk

The Entity manages capital risk to protect itsigbtb continue in operation, so as to enable itdalize returns
for its shareholders and benefits for other stakisre and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3,5 of yearly EBA treated as acceptable target and safe leveapifal risk.

The Entity monitors capital using the gearing rafibe ratio is calculated as net debt to the valuEBITDA.
Net debt is calculated as the sum of borrowingsnfmising loans and advances, and finance leabiitlzs)
net of cash and cash equivalents. EBITDA is catedlaas the profit from operations before interéstes,
depreciation and amortization and impairment.

The gearing ratios at December 31, 2015 and Dece®ih@014 were as follows:

December 31 December 31

2015 2014
Bonds obligations and other liabilities 304 512 31558¢
Less: cash and cash equivalent (14 012) (1964
Net deb 290 500 313624
Total equity 800 728 811172
Capital involved 1091 228 1 12479¢
Gearing ratio 28% 28%
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Recent volatility in global and country financiahrkets

Management is unable to reliably estimate the &ffem the Company's financial position of any farth
deterioration in the liquidity of the financial nkats and the increased volatility in the currenog &quity
markets. Management believes it is taking allrtbeessary measures to support the sustainabilitgmwth of
the Group’s business in the current circumstances.

14  Earnings per share

The basic and diluted earnings per ordinary shareéhie 12 months ended December 31, 2015 and Degemb
31, 2014 was calculated as follows:

12 months 12 months

ended ended

December 31, December 31,

2015 2014

Profit/loss for the period 647 (20 915)
Weighted average number of ordinary shares in issue 21 213 893 21 213 893
Weighted average number of ordinary shares in issue 21 213 893 21 213 893

Profit/loss per ordinary share
Basic profit/loss per ordinary share 0,03 (0,99)
Diluted profit/loss per ordinary share 0,03 (0,99)

On December®, 2014 , expired possibility for AmRest Holdings BEec to make capital increases to the amount of
EUR 5 thousand the authorized capital ( in acewelavith paragraph 4.1 of the Articles of Assooratdf the
Company) . This law was given the resolutions & &GM of shareholders No. 13 of June™1@011. As at
December 3% 2015, the Company is not possible potential isseiari shares for the clearance of the stock option
schemes. Settlement of share option plans can te iméhe form of shares or cash.

15  Collateral on borrowings

The loans incurred by the Company do not accountdtateral set up on fixed assets and other sissened

by the Company. The Borrowers (AmRest Holding SE)Rest Sp. z 0.0. and AmRest s.r.0.) are jointly and
severally responsible for paying the liabilitiesulting from credit agreements. Additionally, Grotgpmpanies

— 000 AmRest, AmRest TAG S.L.U., AmRestavia S.L.Restauravia Grupo Empresarial S.L., Restauravia
Food S.L.U., Pastificio Service S.L.U., AmRest Fioa Zrt and AmRest Capital Zrt - granted guaesito

the financing banks. These companies guarantegh@aBorrowers will discharge their obligationsldéaing
from the credit agreement until the loan is repaél,September i) 2018.

16 Events after the balance sheet date

On January 22, 2016 was signed by AmRest Groupraa Bevelopment and Operation Agreement and Supply
Agreement regarding the rights and license to agvedwn and operate Starbucks stores in the SIBegkiblic.
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