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Consolidated annual income statement
for the year ended December 31, 2017

In thousands of Polish Zloty

Continuing operations
Restaurant sales
Franchise and other sales
Total sales

Company operated restaurant expenses:
Food and material
Payroll and employee benefits
Royalties
Occupancy and other operating expenses
Franchise and other expenses
General and administrative (G&A) expenses
Impairment losses
Total operating costs and losses
Other income/expense
Profit from operations

Finance costs

Finance income
Income from associates
Profit before tax

Income tax expense

Profit for the period

Profit attributable to:

Non-controlling interests

Equity holders of the parent

Profit for the period

Basic earnings per share in Polish zloty
Diluted earnings per share in Polish zloty

For the 12months
ended December 3.

For the 12 months
ended December 3:

Notes 201 2016
4943 953 3947 314
321 554 260 055
2 5 265 507 4 207 369
(1 440 242) (1 180 839)
(1 200 058) 618
(252 444) (197 991)
(188p 5 (1 194 264)
(213 821) (168 648)
(387221 (294 796)
29,11 (32 852) (16 329)
4 (5032 151) 613541)
5 33526 22 346
266 882 268 174
2,7 (59 633) (48 089)
2,6 3397 3326
- 59
210 646 223 47(
2,8 (29 317) (32 726)
181 329 190 744
(952) 180
182 281 190 564
181 329 190 744
27 8,59 988,
27 8,59 8,98

The consolidated income statement has to be anmbjgiely with the notes which constitute an inegrart of these consolidated

financial statements.
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Consolidated annual comprehensive income statement
for the year ended December 31, 2017
For the 12 months For the 12 months
Notes  ended December 31, ended December 31,
In thousands of Polish Zloty 2017 2016

Profit for the period 181 329 190 744

Other comprehensive income:

Currency translation differences from conversiofiooéign

Entities (147 564) 113 659
Net investment hedges 18 51789 (22 386)
Income tax concerning net investment hedges 8,18 (9 840) 4253
Total items that may be reclassified subsequeatytfit or loss (105 615) 95 526
Other comprehensive income for the period, net ofaix (105 615) 95 526
Total comprehensive income for the period 75714 286 270

Total comprehensive income/(loss) attributable to:
Equity holders of the parent 85900 287 291
Nor-controlling interest (10 186) (1 021)

The consolidated annual comprehensive income sgaitiehas to be analyzed jointly with the notes whimhstitute an integral part of
these consolidated financial statements.
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Consolidated annual statement of financial position
as at December 31, 2017

In thousands of Polish Zloty Notes 31.12.2017 3&;;231 °
Assets

Property, plant and equipment 9 1 690 155 1343738
Goodwill 2,3,12 909 31( 777 50¢
Other intangible assets 11 612 690 617 327
Investment properties 10 22 152 22152
Investments in associates B 8¢
Other non-current assets 13 95 853 62 503
Deferred tax assets 8 59 302 44 834
Total non-current assets 3389 462 2 868 950
Inventories 14 93 628 82 086
Trade and other receivables 15,31 162 004 99 384
Corporate income tax receivables 8 4174 12 797
Other current assets 16 121 571 102 898
Cash and cash equivalents 17 548 248 291 641
Total current assets 929 625 588 806
Total assets 2 4 319 087 3 457 756
Equity

Share capital 714 714
Reserves 18 606 366 648 886
Retained earnings 837 301 655 020
Translation reserve 18 (133 917) 4413
Equity attributable to shareholders of the parent 1310 464 1309 033
Non-controlling interests 18 35184 67 577
Total equity 1345 648 1376 610
Liabilities

Interest-bearing loans and borrowings 19 1811 975 1039 033
Finance lease liabilities 24 7 001 7 880
Employee benefits liability 20 12 488 19 850
Provisions 21 39543 42 346
Deferred tax liability 8 114 242 117 818
Other non-current liabilities 22 24 508 8 429
Total non-current liabilities 2 009 757 1235 356
Interest-bearing loans and borrowings 19 157 880 223 255
Finance lease liabilities 24 1777 1636
Trade and other accounts payable 23 779 839 613 093
Corporate income tax liabilities 8 24 186 7 806
Total current liabilities 963 682 845 790
Total liabilities 2 2973439 2081 146
Total equity and liabilities 4319 087 3457 756

The consolidated statement of financial positios tmbe analyzed jointly with the notes which dtuitst an integral part of these
consolidated financial statements.

* The adjustment resulted from final purchase prdiecation process of StarbucksCoffee Deutschlaidd® Co. KG (currently
AmRest Coffee Deutschland Sp. z 0.0. & Co. KGYitbestin note 1cc).
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Consolidated annual cash flow statement
for the year ended December 31, 2017

In thousands of Polish Zloty

Cash flows from operating activitie:
Profit before tax

Adjustments for:
Share of profit of associates
Amortization
Depreciation
Interest expense, net
Foreign exchange result
Gain/Loss on disposal of property, plant andpmgent and intangibles
Impairment of property, plant and equipment emangibles
Share-based payments adjustments
Other
Working capital changes:
Change in receivables
Change in inventories
Change in other assets
Change in payables and other liabilities
Change in other provisions and employee benefits
Income tax paid
Net cash provided by operating activitie
Cash flows from investing activitie:
Net cash outflows on acquisition
Proceeds related to the acquisition of subsidiaries

Proceeds from the sale of property, plant and egeif, and intangible assets

Acquisition of property, plant and equipment
Acquisition of intangible assets

Net cash used in investing activities

Cash flows from financing activities

Proceeds from share issuance (employees options)
Expense on acquisition of own shares (employeasret
Expense on settlement of employee stock optiomsh ¢
Proceeds from loans and borrowings

Repayment of loans and borrowings

Interest paid

Interest received

Dividends paid to non-controlling interest owners
Proceeds related to the acquisition of non-comtiglinterest
Proceeds/(repayment) of finance lease payables

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents

Balance sheet change of cash and cash equivalents
Cash and cash equivalents, beginning of period
Effect of foreign exchange rate movements

Cash and cash equivalents, end of period

Notes

2,8

2,11
2,9
6,7
6,7

2,9,11
20

17

©

11

For the 12
months ended
December 31,

For the 12
months ended
December 31,

2017 2016
(restated*)
210 646 223470
- (59)
42134 33341
288 357 237732
43125 33864
3549 2903
4062 1642
24744 16 958
21569 22 415
5171 (823)
(58 349) (2 829)
(10 088) (9 575)
(43 073) (3 926)
142 041 (45 486)
(22 953) 12 879
(16 122) (31 754)
634 813 490 752
(398 281) (155 147)
- 14 330
2353 4192
(527 203 (372 822)
(56 719 (29 684)
(979 846 (539 131)
4270 11 056
(79 298) (50 079)
(4 025) (4 134)
1849 53¢ 202 92:
(1085 838) (91 085)
(35 211) (36 939)
3287 3084
(3 726) (2 205)
(60 619) 1111
(492) (1 439)
587 884 32 292
242 851 (16 087)
256 607 (26 230)
291 641 317871
13 756 (10 143)
548 248 291 641

The consolidated cash flow statement has to beyaedljointly with the notes which constitute aregnal part of these consolidated

financial statements

*The restatement has been described in note 1cc)..



AmRest Group

Consolidated annual statement of changes in equifgr the year ended December 31, 2017

Attributable to equity holde

Issued Reserved capital (note 18) Retained Cumulative Total eqluity attributable Non- ]
] Treasury  Other reserve : translation  to equity holders of the controlling | Total Equity
capital : Earnings h .
shares capital adjustments parent interest

As at January 1, 201 714 (21 212) 699 518 464 456 (110 447) 1033029 71045 1104 074
COMPREHENSIVE INCOME
Income for the period - - - 190 564 - 190 564 180 190 744
Currency translation differences (note 18) - - - - 114 860 114 860 (1201) 113 659
Valuation impact of net investment hedging instrotee - - (22 386) - - (22 386) - (22 386)
Deferred income tax concerning net investment hedgete 8) - - 4253 - - 4253 - 4253
Total Comprehensive Income - - (18 133) 190 564 114 860 287 291 (1021) 286 270
TRANSACTION SWITH NON -CONTROLLING SHAREHOLDERS
Acquisition oinor-controlling interes - - (3677) - - (3677) (242) (3919)
Dividends paid to non-controlling shareholders - - - - - - (2 205) (2 205)
Total transactions with non-controlling shareholders - - (3677) - - (3677) (2 447) (6 124)
TRANSACTIONS WITH SHAREHOLDERS
Purchase of treasury she - (50 079) - - (50 079) - (50 079)
Proceeds from treasury sha - 60 168 (60 168) - - - - -
Employee stock option ple value of employee servicexercisecin the periol - - 19 687 - 19 687 - 19 687
Employee stock option ple proceeds from employe- value of disposed shar - - 11 056 - 11 056 - 11 056
Employee stock option ple value of unexercised employee bene - - (4 457) - - (4 457) - (4 457)
Effeci of modification of employee stock option p - - 13515 - 13515 - 13515
Change of deferred tax related to unexercised eraplbenefit - - 2668 - - 2668 - 2 668
Total transactions with shareholders - 10 089 (17 699) - - (7 610) - (7 610)
As at December 31, 2016 714 (11 123) 660 009 655 020 4413 1309 033 67 577 1376 61
As at January 1, 201 714 (11 123) 660 009 655 020 4413 1309 033 67 577 1376 61
COMPREHENSIVE INCOME
Income for the period - - 182 281 - 182281 (952) 181 329
Currency translation differences (note 18) - - - - (138 330) (138 330) (9 234) (147 564)
Valuation impact of net investment hedging instrotee - - 51 789 - 51 789 - 51 789
Deferred income tax concerning net investment hedgete 8) - - (9 840) - - (9 840) - (9 840)
Total Comprehensive Incomt - - 41 949 182 281 (138 330) 85 900 (10 186) 75 714
TRANSACTION S WITH NON -CONTROLLING SHAREHOLDERS
Acquisition oinor-controlling interes - - (29 061) - (29 061) (18 481) (47 542)
Dividends paid to nc-controlling shareholde - - - - - - (3726) (3726)
Total transactions with non-controlling shareholders - - (29 061) - (29 061) (22 207) (51 268]
TRANSACTIONS WITH SHAREHOLDERS
Purchase of treasury shares - (79 298) - - (79 298) - (79 298)
Proceeds from treasury shares - 45 411 (45 411) - - - - -
Employee stock option ple value of employee servicexercise in the periol - - 13451 - 13451 - 13 451
Employee stock option plan — proceeds from emplye®lue of disposed shares - - 1906 - - 1906 - 1906
Employee stock option plan — value of unexercisagleyee benefits - - 3561 - - 3561 - 3561
Effect of modification of employee stock optionmpla - - 2287 - - 2287 - 2287
Change of deferred tax related to unexercised graplbenefits - - 2685 - - 2685 - 2685
Total transactions with shareholders - (33 887) (21 521) - - (55 408) - (55 408)
As atDecember 31, 201 714 (45 010) 651 376 837 301 (133 917) 1310 464 35 184 1 345 64

The statement of changes in consolidated equitychbs analyzed jointly with the notes which cauatgian integral part of these consolidated finahstatements.

8
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Notes to the consolidated financial statements
1. Information on the Group and significant accountingpolicies

a) General information

AmRest Holdings SE (“the Company”, “AmRest”, “Equiholders of the parent”) was established in the
Netherlands in October 2000 as a joint-stock comp@m September 19, 2008, the Commercial Chamber in
Amsterdam registered the change in the legal stafuie Company to a European Company (Societas
Europaea) and of its name to AmRest Holdings SED®cember 22, 2008, the District Court for Wroctaw-

Fabryczna in Wroctaw registered the seat of AmResthe National Court Register. The address of the
Company'’s registered office is: pl. Grunwaldzki 2B-Wroctaw (50-365), Poland.

AmRest is the first public company in Poland opeain the form of a European Company. The purpafse
transforming AmRest into a European Company wasdease its operating effectiveness and reduceatipg
and administrative expenses.

Here after, the Company and its subsidiaries dtmlteferred to as “the Group”. The Group’s consibd
financial statements for the 12-month period end@Etember 31, 2017 cover the Company, its subgdiand
the Group’s shares in associates.

These consolidated financial statements were apprday the Company’s Management Board on March 8,
2018.

The Group’s core activity is operating KentuckyegriChicken (“KFC”), Pizza Hut, Burger King and Stacks
restaurants through its subsidiaries in Poland,Ghech Republic (further Czech), Hungary, SlovaKassia,
Serbia, Croatia, Bulgaria, Romania, Germany, FraAcestria, Slovenia and Spain, on the basis ofdnises
granted. In Spain, France, Germany and PortugaGtioeip operates its own brands La Tagliatella, {Erase
and il Pastificio. This business is based on thadhise agreements signed with non-related companié own
restaurants. It is supported by the central kitolbith produces and delivers products to the whelgvork of
own brands. Additionally, in China, Spain and Pdidime Group operates its own brands Blue Frog afBE
(China).

On April 27, 2005, the shares of AmRest Holdings v8&e quoted for the first time on the Warsaw Stock
Exchange (“WSE").

As at December 31, 2017, FCapital Dutch B.V. wasl#ngest shareholder of AmRest and held 56.38%s of
shares and voting rights. The parent entity of@neup on the top level is Grupo Far-Luca, S.A. d&.The
directly dominant person of Grupo Far-Luca, S.AQJ¥., Mr. Carlos Fernandez Gonzélez.

Pursuant to the information available to the Conypas at the date of release of this annual reploat, is
March 8, 2018 the following shareholders submitteidrmation on holding directly or indirectly (thugh
subsidiaries) 5% or more of the total vote at temé&al Shareholders Meeting of AmRest Holdings SE:

Shareholders Shares amoun Share in Equity% Shares amount at AGM Share at AGM%
FCapital Dutch B.V.* 11 959 697 56.38% 11 959 697 56.38%
NationaleNederlanden OFE 1484 893 7.00% 1484 893 7.00%
Gosha Holding S.a.r.l.** 2263511 10.67% 2263511 10.67%
Other shareholders 5505 792 25.95% 5505 792 25.95%

*  FCapital Dutch B. V. is the dominant entity EEapital Lux (previously Cullinan S.a.r.l.) (hohdj 5 232 907 AmRest shares) and the
subsidiary of Finaccess Capital, S.A. de C.V. Grbp@access SAPI de CV is the directly dominantiewofi Finaccess Capital, S.A. de
C.V. and a subsidiary of Grupo Far-Luca, S.A. d¥.CThe directly dominant person of Grupo Far-LuBaA. de C.V., Mr. Carlos
Fernandez Gonzdlez, is the Supervisory Board meofb®mRest

** Gosha Holding S.a.r.l. is the entity which reda to Mr. Henry McGovern and Mr. Steven Kent Wane§upervisory Board members of
AmRest.
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

The Group operates its restaurants mainly on alfiaa basis however being master-franchisor anthéss performed through one brands become moreriamoThe
table below shows the terms and conditions of cadfmn with franchisers and franchisees of paréicbrands operated by AmRest.

Activity performed based on franchise agreement
Brand | KFC Pizza Hut Dine-In Pizza Hut Express, Delivery Burigimg Starbucks)

———————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————

i Starbucks Coffee International,

¢ 10 years with possibility further 5 years; in Romania till

Term of agreement of extension for a of extension for a further Bulgaria — 20 years:

October 10, 2023 16 years, in Bulgaria

Franchiser/Partner: KFC Europe Sarl (US PH Europe Sarl (US ' PH Europe Sarl (US Branch) Burger King ' Inc/Starbucks EMEA Ltd., Starbucks
. Branch) . Branch) ' i Europe GmbH ; ;
oo mm T Manufacturing EMEABLY.
i Poland, Czech,
. Hungary, Bulgaria, : . Opened restaurants: Poland, Czech, :
Area covered by  Serbia, Croatia, Russia; ' Hungary, France, Russia, Germany. ' Poland, Czech, ' Poland, Czech, Hungary, Romania,
: . \ Poland ! o . . ! . ! . .
the agreement + Spain, Germany, : + Possibility of opening in: Bulgaria, + Bulgaria + Bulgaria, Germany, Slovakia
. France, Austria, , . Serbia, Croatia, Slovakia, Slovenia , ,
_____________________ SO o S S
10 years with possibilit ' Poland, Czech, 15 years, possibility of extension for a

S

of sales revenues;
January 1, 2022 - December 31, 2026
5% of sales revenues;

1 6% later ors)

' in Czech 3% of
© sales revenues for :
. first 3 years, than

_______________________ e e e o ..iorioyears il October1,2027 20 years
: : : i USD 50 thousand :
Preliminary fee | up to USD 50.1  up to USD 50.1 thousand USD 25.1 thousang) . or USD 25 . USD 25 thousand
' thousana) 12) i :
_____________________ rrrthousans)
. ' ' ' 5% of sales !
Franchise fee i 6% of sales revenuss | 6% of sales revenuaey | 6% of sales revenussg ! revenues i 6% of sales revenues
""""""""""" ey
+ June 21, 2017 - December 31, 2021 69070 Of sales
: : revenues, !

S A S S %4
Activity performed through own brand
Brand i La Tagliatella i Blue Frog i KABB 5
" Area of the activity! Spain, France, Germany, Portugal ! China, Spainpélola ! China A

10
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Activity performed based on master-franchise agresm(the right to grant a license to third parties)
izza Hut Dine-In 1 Pizza Hut Express, Delivery : La Tatglla

' PH Europe Sarl, (US Branch), Yum Restauranis
! - h ~Own brand
i_International Holdings LL .

________________________________________________ ! Spain, France 7
' Possibility of opening in Monaco

)

<
c
3
Py
®
n
28
©
c
=
o
=1
=}
»
=
=
®
=
S
2
o
=
L
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o
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=
Q
7
—
=
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Explanations

1) AmRest Group took up 82%. and Starbucks 18%eca$hare capital of the newly-established compaini®oland, Czech Republic and Hungary. In themygar Starbucks will
have an unconditional option of increasing its s&ato a maximum of 50%. In the event of a disputegldaer or change of control over the Company anitBshareholders.
Starbucks will be entitled to increase its shar&®% by purchasing shares from the Grofipcording to Company’s Management assessment he daly of this financial statement
issuance, there are no indicators making mentiorig/a options realizable. The Group acquired 100%hafres in Romanian and Bulgarian entities beirggsble operators on these
markets. In Germany the Group acquired 100% of sharaskey operator on this market.

2) The fee is revalorized at the beginning of ezakndar year by the inflation rate.

3) Preliminary franchise fees and marketing costshiriigg changed if certain conditions set in the agrent are met.

4) Marketing expenses for the Burger King brand amtdo 2.5% of the sales revenues over the figga2s of operation, 2% in the 3rd year and 5% inserutive years of operation.
5) Validity period of franchisee agreement, therefticenses for Burger King restaurants opened itaRd in period from March 1, 2009 till June 30, 20&0d also for newly opened
restaurants in Poland was extended from 10 to 2@sysiace date of restaurant opening, however witlo@iion of prolongation for next 10 years, whatsvmovided in original
development agreement with AmRest sp. z 0.0. ltiael® restaurants opened in Poland in the peffirmiin March 1, 2009 to June 30, 2010 and in relatmmestaurants opened after
this period (for franchise agreements for 20 yeava} increased also amount of initial franchise paghirom 25.000 USD to 50.000 USD.

11
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

The Group structure

As at December 31, 2017 , the Group compriseddll@ning subsidiaries:

Parent/non-controlling

Owner-ship 1, e of effective
interest and

C Seat .

ompany name eal undertaking total voro control

Holding activity

AmRest Acquisition Subsidiary Birkirkara, Malta AmRest Holdings SE 100.00% May 200
Ltd.
AmRest TAG S.L.U. Madrid, Spain AmRest Sp. z o0.0. Q0% March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L.U. 0000 April 2011
Restauravia Grupo EmpresariaMadrid, Spain AmRestavia S.L.U. 16.52% April 2011
S.L. AmRest TAG S.L.U. 83.48%

AmRest HK Ltd Hong Kong, China
AmRest China Group PTE Ltd  Singapore
Bigsky Hospitality Group Ltd

AmRest Holdings SE
AmRest HoldBEs

Hong Kong, China
Ltd
New Precision Ltd Apia, Samoa

Ltd

Horizon Group Consultants Road Town, Tortola, AmRest China Group PTE

(BVI) BVI Ltd
Kai Fu Restaurant Managemenghanghai, China

(Shanghai) Co., Ltd Management Ltd

AmRest @hiGroup PTE

AmRest China Group PTE

Blue Frog Food&Beverage

10%00 September 2011
100.00% December 2012
100.00% December 2012

100.00% December 2012
100.00% December 2012

100.00% December 2016

Restaurant activity

Wroclaw, Poland
Prague, Czec

AmRest Sp. z 0.0.
AmRest s.r.o

AmRest Kft

AmRest Coffee Sp. z o.0.

AmRest Holdings S
Budapest, Hungary =~ AmRest Sp. z 0.0.

Wroclaw, Poland AmResizSpo.

Starbucks Coffee

International, Inc.
AmRest Holdings SE

Saint Petersburg, AmRest Acquisition
Russia Subsidiary Inc.
AmRest Sp. z 0.0.

AmRest Sm.z o.
Starbucks Coffee
International, Inc.
Budapest, Hungary =~ AmRest Sp. z 0.0.
Starbucks Coffee
International, Inc.

AmRest Sp. z 0.0.
ProFood Invest GmbH

AmRest EOOD
OO0 AmRest

Sofia, Bulgaria

AmRest Coffee s.r.o. Prague, Czech

AmRest Kavézo Kift

AmRest d.o.o. Belgrade, Serbia

Restauravia Food S.L.U. Madrid, Spain Restauravigp&ru
Empresarial S.L.
Pastificio Service S.L.U. Lleida, Spain Restaurdyiapo

Empresarial S.L.
Pastificio Service S.L.|

Pastificio Restaurantes S.L  Lleida, Spail
Pastificio S.L.U. Lleida, Spain Pastificio Servicé. 8.
AmRest Adria d.o.o. Zagreb, Croatia AmRest Sp. z 0.0
AmRest GmbH* Cologne, Germany AmRestavia S.L.U.
AmRest SAS Lyon, France AmRestavia S.L.U.
AmRest Adria 2 d.o.o0. Ljubljana, Slovenia  AmRest 8p.o

Frog King Food&Beverage Shanghai, China
Management Ltd
Blue Frog Food&Beverage
Management Ltd
Shanghai Kabb Western Shanghai, China
Restaurant Ltd (BVI)

Shanghai, China New Precision Ltd
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Bigsky Hospitality Group Ltd

Horizon Group Consultants

100.00%  December 2000
100.00¥ December 20C
100.00%  June 2006

82.00% March 2007
18.00%

100.00%  April 2007
0.1% July 2007
99.9%

82.00% August 2007
18.00%

82.00% August 2007
18.00%

60.00% October 2007
40.00%

100.00% April 2011
100.00% April 2011
100.00% April 2011
100.00% April 2011
100.00% October 2011
10%.0 March 2012
100.00% i12012
100.00% August 2012

100.00%  December 2012

100.00% Decemb&2 20

100.00%  December 2012



AmRest Group

Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Parent/non-controlling

Owner-ship 1, e of effective
interest and

Company name Seat undertaking total voto control

AmRest Skyline GMBH Cologne, Germany AmRestavia S.L.U 100.00% October 2013

Kai Zhen Food and Beverage Shanghai, China BlueFrog Food&Beverage  100.00% March 2014

Management (Shanghai) Ltd Management Ltd

AmRest Coffee EOOD Sofia, Bulgaria AmRest Sp. z o0.0. 00.00% June 2015

AmRest Coffee S.r.l. Bucharest, Romania AmRest $poz 100.00% June 2015

AmRest Coffee SK s.r.o. Bratislava, Slovakia AmReasbs 99.00% December 2015
AmRest Sp. z 0.0. 1.00%

AmRest Coffee Deutschland Munich, Germany AmRest Kaffee Sp. z 0.0. 80.00% May 2016

Sp. z 0.0. & Co. KG AmRest Capital Zrt 20.00%

AmRest DE Sp. z 0.0. & Co.  Berlin, Germany AmRest Kaffee Sp. z 0.0. 100.00%  Ddxsr 2016

KG

The Grill Concept S.L.U. Lleida, Spain Pastificio8ee S.L.U. 100.00%  December 2016

LTP La Tagliatella Portugal, Lisbon, Portugal AmRest TAG S.L.U. 74.00%  February 2017

Lda AmRestavia S.L.U. 26.00%

AmRest AT GmbH Vienna, Austria AmRest Sp. z o0.0. 100.00% March 2017

AmRest Topco SAS Paris, France AmRest Holdings SE .0000 May 2017

AmRest Delco SAS Paris, France AmRest Topco SAS 100.00 May 2017

AmRes Opco SA! Paris, Franc AmRest Holdings S 100.00% July 201

00O Chicken Yug Saint Petersburg, OOO AmRest 100.00% October 2017

Russia
00O Pizza Company Saint Petersburg, OOO AmRest 100.00% November 2017
Russia
AmRest Coffee SRB Belgrade, Serbia AmRest Holdirigs S 100.00% November 2017
Financial services and others for the Group

AmRest LLC Wilmington, USA AmRest Sp. z o0.0. 100.00% July 2008

AmRest Capital Zrt Budapest, Hungary =~ AmRest Sp. z 0.0 100.00%  November 2011

AmRest Finance Zrt Budapest, Hungary =~ AmRest Sp..z 0.0 100.00% November 2011

AmRest Work Sp. z o.0. Wroclaw, Poland AmRest Spoz o 100.00% March 2012

La Tagliatella International Kft Budapest, Hungary  Restavia S.L.U. 100.00% November 2012

La Tagliatella Financing Kft*  Budapest, Hunga  AmRestavia S.L.L 100.00¥ November 201

La Tagliatella SAS Lyon, France AmRestavia S.L.U. 0.00% March 2014

AmRest FSVC LLC Wilmington, USA AmRest Holdings SE s November 2014

AmRest Kaffee Sp. z 0.0. Wroclaw, Poland AmRest Spoz 100.00% March 2016

Restaurant Partner £6dz, Poland AmRest Holdings SE 51.00% August 2017

Polska Sp. z 0.0. Delivery Hero GmbH 49.00%

AmRest Estate SAS Paris, France AmRest Opco SAS a9%0.0 September 2017

AmRest Leasing SAS Paris, France AmRest Opco SAS Q0.0 September 2017
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Parent/non-controlling O wner-ship Date of effective
Company name Seat . interest and
undertaking control
total vote
Supply services for restaurants operated by theu@ro
SCM s.r.o. Prague, Czech SCM Sp. z 0.0. 90.00% March 2007
Ondrej Razga 10.00%
SCM Sp. z o0.0. Warsaw, Poland AmRest Sp. z 0.0. 51.00% October 2008
R&d Sp. z 0.0. 43.80%
Beata Szfarczyk-Cylny 5.00%
Zbigniew Cylny 0.20%
SCM Due Sp. z o.0. Warsaw, Poland SCM Sp. z o.0. .0D06 October 2014

* On November 25, 2016 Amrestavia, S.L.U., the $aeebolder of AmRest GmbH, has decided to liquitiigecompany. The liquidation
process has not been finished until the date afetfi@ancial statements.

** On September 5, 2017 Amrestavia, S.L.U., the sbareholder of La Tagliatella Financing Kft, hdecided to liquidate this company.
The liquidation process has not been finished tinéldate of these financial statements.

14



Notes to the consolidated financial statementin PLN thousands unless stated otherwise)

AmRest Group

SIAPOIEIRYS

Dugpoajuea-uoy

%81

Apanian Juipjog)

"okl

FAZE JUEINE)SHT

o8l

BONEDE

9T %t

%001

S0l

%001




AmRest Group

Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

At December 31, 2017 and December 31, 2016 the snised financial information for each subsidiagtthas non-controlling interests:

Summarised balance sheet

AmRest Coffee AmRest Kavézé AmRest Coffee SCM AmRest SCM due SCM Restaurant Partner
2017
S.I.0. Kft Sp. z 0.0. Sp. z 0.0. d.o.o. Sp. z 0.0. S.I.0. Polska Sp. z 0.0.
Current Assets 20 747 7767 11 274 18 104 3290 1524 1951 10438
Liabilities (13 496) (7 854) (14 810) (8 696) (3m7 (1 038) (565) (7 146)
Total current net assets 7 251 (87) (3536) 9 408 20 1 486 1386 3292
Non-current assets 35602 19 294 55 706 4 686 7579 - 68 10878
Non-current liabilities (657) - (99) (1 559) (@) - - (513)
Total non-current net assets 34 945 19294 55 607 1273 7572 - 68 10 365
Net assets 42 196 19 207 52 071 12 535 7 692 486 5414 13 657
Blue Horizon Hospitality AmRest Coffee AmRest Kavézo AmRest Coffee SCM AmRest
2016 Group PTE Ltd. S.I.0. Kift Sp. z 0.0. Sp. z 0.0. d.o.o.
Current Assets 24 882 24 211 5 457 32403 17 579 3897
Liabilities (54 109) (11 639) (6 704) (15 864) (5 707) (1913)
Total current net assets (29 227) 12 572 (1 247) 5396 11872 1984
Non-current assets 89 503 31605 17 607 45 018 4257 3257
Non-current liabilities (9 282) (276) (72) (86) (19 (7)
Total non-current net assets 80 221 31329 17 535 4932 3238 3250
Net assets 50 994 43 901 16 288 61471 15110 5234
Summarised income statement
AmRest Coffee AmRest Kavézé  AmRest Coffee SCM AmRest SCM due SCM Restaurant Partner
2017
S.I.0. Kft Sp. z 0.0. Sp. z 0.0. d.o.o. Sp.zo.o. s.r.o. Polska Sp. z 0.0.
Total sales 92 941 46 365 102 595 49781 16 583 2 453 2641 0531
Profit before tax 14 059 3234 (5 445) 6 577 516 324 1045 (10 563)
Income tax expense/income (2 724) (804) - (1 608) 49) ( (28) (180) 57
Profit/loss for the period 11 335 2 430 (5 445) 699 467 215 865 (10 506)
Profit/loss for the period allocated to NCI 2 040 743 (980) 2435 187 105 468 (5 148)
Blue Horizon Hospitality =~ AmRest Coffee  AmRest Kavézo AmRest Coffee SCM AmRest
2016 Group PTE Ltd. S.I.0. Kt Sp. z 0.0. Sp. z 0.0. d.o.o.
Total sales 229 028 76 779 35 749 85 026 46 118 14 472
Profit before tax (10 507) 9120 2103 (3 930) 6 755 954
Income tax expense/income (11) (2 053) (597) - 60)5 -
Profit/loss for the period (10 518) 7 067 1506 98®) 5195 954
Profit/loss for the period allocated NCI (3 583)° 127: 271 (707 254¢€ 382

* On November 15, 2016 the resolution regardinggbase shares from Coralie Danks in Blue Horizonpitasity PTE LTD has been passed. As a result AtnRelfslings SE holds additional 5.23% of shares. On
February 24, 2017, the resolution regarding purahas$ Blue Horizon Hospitality Group PTE Ltd shafiesm minority shareholders has been passed. AsaltteAmRest Holdings SE purchased 32.44% additiona
shares and from that date became a sole ownereafdmpany. In 2017 loss attributable to non-coffitrglinterests amounted to PLN 496 thousand.

There are no significant restrictions on the pabsilof accesses to the assets or their use attigésent of obligations for the subsidiaries haviran-controlling interest.
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

b) Representations on compliance of the financial satents with the International Financial
Accounting Standards

These consolidated financial statements have beepaped in accordance with the International Fifenc
Reporting Standards as adopted by the EuropeamUHiBRS”) for annual financial reporting, in forces at
December 31, 2017.

As at December 31, 2017 there are no discrepabetesen the accounting policies adopted by the isasaording
to IFRS accepted to use in European Union andiR& Ipublished by the International Accounting Séadsl Board
(“IASB").

c) Form of presentation of the consolidated financistatements
The consolidated financial statements are presentedlish zloty (PLN), rounded up/down to full tsands.

The financial statements were prepared on therfiatccost excluding valuation of derivative instrents and
investment properties to their fair value.

The preparation of the IFRS financial statementpiires the Management of the Company to make certai
assumptions and estimates which are reflectederaticounting policy and that affect the reportedamis of
assets and liabilities and reported revenues apdreses during the period. The results of the estsnand the
respective assumptions being the result of expegieand various factors deemed to be justified iremi
circumstances are the basis for assessing thesvafwssets or liabilities which do not result dilefrom other
sources. The actual financial results may differfithe adopted estimates.

d) Basis of preparation of the consolidated financistatements
Subsidiaries

Subsidiaries are consolidated from the date on hwhiontrol is obtained by the Group and cease to be
consolidated from the date, on which such contralse The parent controls an entity, if the pareeets
conditions described in IFRS 10.

The Company reassesses whether it controls thiy @fticts and circumstances indicate that theeechanges
to at least one elements of control listed in IFRS

Transactions, settlements and unrealized gainsitencompany transactions are eliminated. Unrealiaeses
are also eliminated unless the transaction prokesirhpairment of the given asset transferred. Anting
policies used by subsidiaries were changed whetessary to ensure compliance with the Group acoaynt
policies.

Non-controlling interests and transactions with raomtrolling interests

Any changes in the shareholding structure of theermtacompany that do not result in a loss of cdnixeer
subsidiary company are recognised as equity tréiosac In such cases, in order to reflect changethe
relative interest in a subsidiary, the Group adjube carrying amount of the controlling and nontoalling
interest. All differences between the value of dlagustment to the non-controlling interest andfdievalue of
the consideration paid or received are taken tshiageholders’ equity and allocated to the ownétkeoparent.

Associates

An associate is an entity on which the parent Hsctly or indirectly through subsidiary companies
a significant influence, and which is neither itdsidiary nor joint venture, which usually accomiparholding
20% to 50% of the general number of votes in thasitan-making body of the entity. Investments is@sates
are accounted for according to the equity methadl @ne initially stated at cost. The Group’s investinin
associates includes goodwill (net of any potera@umulated impairment write-downs), determinecitathe
acquisition date.

The Group’s share in the results of the associates the date of purchase has been recorded imtwne
statement. Its share in other comprehensive incante movements in other equity items, from the dsdte
purchase, has been recorded in other compreheimsiome. The carrying value of the investment isusigjd

for the total movements from the date of purcha&ben the Group’s share in the losses of an assgociat
becomes equal or higher than the book value of @smhare in the associate, which covers poteatisécured
receivables, the Group discontinues recognizinthéurlosses unless it has assumed the obligatib®made
payments on behalf of the given associate.
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Unrealized gains on transactions between the Genp its associates are eliminated in proportiortht®
Group’s share in the said entities. Unrealizeddssare also eliminated unless the transaction prthed the
given asset transferred has been impaired. Acauyntiolicies used by subsidiaries were changed where
necessary to ensure compliance with the Group aticaupolicies.

e) Going concern assumption

Information presented below should be read togethitlr information provided in note 32 and 19, diésng
accordingly: significant post balance sheet evaftes December 31, 2017 and borrowings.

The consolidated annual financial statements haea lprepared on the assumption that the Group coaspaill
continue as a going concern in the foreseeablesfulis at the date of authorisation of these cafeteld financial
statements, the parent company’s Management Beaat aware of any facts or circumstances thatdviodicate a
threat to the continued activity of the Group.

f)  Foreign exchange trading
Functional currency and presentation currency

Each of the Group entities maintains financial répg in the currency of the primary economic eoximent in
which the entity operates (‘the functional currehcyhe following table presents functional currgnesed by
the Group companies in particular countries.

Country Functional currency
Poland Polish zloty (PLN)
Czech Republic koruna (CZK)
Hungary forint (HUF)
Russia ruble (RUB)
Bulgaria lev (BGN)
Serbia dinar (RSD)
Spain euro (EUR)
Germany euro (EUR)
Slovakia euro (EUR)
France euro (EUR)
Portugal euro (EUR)
Slovenia euro (EUR)
Croatia kuna (HRK)
Romania leu (RON)
China yuan (CNY)
Hong Kong yuan (CNY), dollar (USD)
USA dollar (USD)

The Group presented its consolidated financiaéstants in Polish zloty.

Transactions denominated in foreign currencies

Transactions denominated in foreign currenciedrareslated into the functional currency at the m@tvailing

as at the transaction date. Monetary assets abitities denominated in foreign currencies as & lialance
sheet date are translated into Polish zloty atrdte prevailing as at that date. Foreign excharifferehces
arising as a result of translating the transactidesominated in foreign currencies into Polish ylatere
recognized in the income statement, except incoams losses concerning hedging instrument, which
constitutes effective hedge presented directly iheio comprehensive income. Non-monetary assets and
liabilities stated at historical cost and denomadain foreign currencies are translated using ¥oha@nge rate as

of the transaction date.
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Financial statements of foreign operations

The financial result and the financial positionadf subsidiaries and associates whose functionakoay is
other than the presentation currency is transkatéde presentation currency using the followingogdures:

» assets and liabilities, including goodwill, andwiiments made during the consolidation are treetlat
the closing rate as at the balance sheet date;

» revenues and costs and elements of other compiighensome of foreign operations are translated at
the mid exchange rate in the given period whichreximately reflects translation at the exchangesat
prevailing as at the transaction date;

« all the resulting foreign exchange differences aresented in other comprehensive income and
accumulated under a separate component of equitarsation differences of foreign operations. bpo
the disposal of the operations, the exchange diffegs accumulated in equity that relate to therngive
foreign entity are recognized in the income statgme

» Foreign exchange differences arising on the meawme of net investments are recognized in other
comprehensive income.

The Group used European Central Bank's exchangs fat currency translations as at December 317.201

In the case of long-term financing based on intengany loans with indefinite repayment date and withlack
of intention of Board of repayment the Group issslfying foreign exchange differences caused bsthe part
of equity concerning foreign exchange differences.

The functional currency of none of the subsidiaigghe currency of a hyperinflationary economy as
December 31, 2017.

g) Property, plant and equipment
Property, plant and equipment owned by the Group

Property, plant and equipment is recognized in libeks of account at historical cost net of accuteda
depreciation and potential impairment. The initr@lue of the property, plant and equipment manufect
internally covers the cost of materials, directolaly and — if material — the initial estimate ok thost of
disassembly and removal of the assets and of Iigntie location to the condition it had been inobefthe
lease agreement was signed.

If the property, plant and equipment include mafedomponents with different useful lives, partaul
components are considered to be separate assets.

Gains and losses on disposals of property, plasheguipment are determined by comparing proceexis ale
with carrying amounts and recognized in the incata¢ement under ,Gains/losses from fixed assefsodéa"
being a part of “Occupancy and other operating rges’.

Assets related to opening restaurants

Costs directly related to purchasing and manufarguof assets (,property, plant and equipment”) reented
with opening restaurants in given locations, idolg the costs of architecture design, legal emstst, wages
and salaries, and benefits of employees directlglued in launching a given location are includedssets
(“property, plant and equipment”). The Group in@adin the value of restaurants costs mentioned eabov
incurred from the moment when the completion ofghgect is considered likely. In the event of tetadrop in

the probability of launching the project at a giveoation, all the previously capitalized costs @emsferred to
the income statement. Costs directly related tehmsing and manufacturing of restaurants assetepgpty,
plant and equipment”) are depreciated over the @rpeuseful life of the restaurant.

Those assets consider both costs incurred witlfuseasehold improvements and in premises owned.

The Group does not capitalize costs of externarfong, as those assets do not meet definitioruafifged
assets under IAS 23.
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Leased assets

The Group is a Lessee of property, plant and eqeipiimLeases of property, plant and equipment undéch
virtually all the risks and benefits in respecttioé ownership are attributable to the Group aregeized as
finance leases. The assets leased under finameesleae recognized in assets as at the date of @ooement
of the lease term at the lower of their fair valaesl present value of the minimum lease paymeistsh lease
payment is divided into the amount decreasing #diarze of the liability and the amount of financsts so as
to maintain a fixed interest rate in respect of teenaining portion of the liability. The respectivental
obligations net of finance costs is recognizednarice lease liabilities. The interest elementirddifice costs is
charged to costs in the income statement over ¢hieg of the lease so as to obtain a fixed peradditterest
rate in respect of the remaining portion of théilisy. Property, plant and equipment acquired urfilgancial
leases are depreciated over the shorter of theoetoruseful life of the asset and the lease period.

Costs incurred after commissioning fixed assets

Subsequent costs are included in the asset’'s ngreynount or recognized as a separate asset, expapfe,
only when it is probable that future economic b#aedssociated with the item will flow to the Groapd the
cost of the item can be measured reliably. All ptiepairs and maintenance are charged to the insteement
during the financial period in which they are inadt.

Amortization and depreciation

Property, plant and equipment, including their mateomponents, are depreciated on a straightdass over
the expected useful life of the assets/componéatsd and fixed assets under construction are rutedeated.
The expected useful lives of assets are as follows:

Buildings 30 - 40 years
Costs incurred on the development of restaurantdu@ing leasehold improvements 10 - 20 years*
and costs of development of the restaurants)

Plant and machinery 3 - 14 years
Vehicles 4 -6 years
Other property, plant and equipment 3-10years

* regular lease term

The residual value, depreciation method and econoseful lives are reassessed annually.

h) Investment Properties

Investment properties are measured initially at,dosluding transaction costs. The carrying amdantudes
the cost of replacing part of an existing investh@operty at the time that cost is incurred if teeognition
criteria are met and excludes the costs of dayatosgtrvicing of an investment property.

Subsequent to initial recognition, investment prtpe are stated at fair value. Gains or lossesirgyifrom
changes in the fair values of investment propesdtesincluded in the income statement in the peinoghich
they arise.

Investment properties are derecognized when ditlegrhave been disposed of or when the investnrepepty
is permanently withdrawn from use and no futureneoaic benefit is expected from its disposal. THéedénce
between the net disposal proceeds and the carayimayint of the asset is recognized in the incomersent in
the period of derecognition.

Transfers are made to or from investment propenty avhen there is a change in use. For a transten f
investment property to owner-occupied property,dbemed cost for subsequent accounting is thevdhie at
the date of change in use. If owner-occupied pitydeEcomes an investment property, the Group at¢sdon
such property in accordance with the policy stateder note 1i) up to the date of change in use.
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i)  Franchise, licence agreements and other fees

As described in note 1a), the Group operates nesitaion the basis of franchise agreements. Inrdanoe
with the franchise agreements, the Group is obligegay a non-reimbursable initial fee upon opergagh
new restaurant and further fees over the periatiefigreement (in the amount of % of sales reveuseslly
5-6%), and to allocate % of revenues (usually 5%)atvertising activities specified in the respestiv
agreements. Moreover, after the end of the infiexiod of the franchise agreement, the Group magwethe
franchise agreement after paying a renewal fee.

Non-reimbursable initial fees are in fact feestfo right to use the e.g. Pizza Hut and KFC tradkraad are
included in intangible assets and amortized overpriod of the franchise (usually 10 years). Farfrayments
made in the period of the agreement are disclaséitki income statement upon being made. Fees fending
the validity of the agreements are amortized ab®tate of a given extension agreement comingfamte.

A fixed licence fee equal to % of sales revenueeg®gnized in the income statement when as indurre
category continuing franchise fees.
The local marketing fee is recognized in the incataéement as incurred in category direct marketosis.

Group owns brands and is a franchisor in franchageeements. Following policies apply:

* Generally, the franchise agreement covers a 10-gedod and provides an option of extension for
another 10 (for agreements signed after 2006) gedss (for agreements signed before 2006). Some
franchise agreements were signed for the periad 8do 20 years.

« Initial fees paid by franchisees are recognizedhieyGroup as a revenue at the moment when akalriti
agreed in the contract areas are covered for thopea of restaurant opening.

» Fees for using own brand paid by franchisees toGtmip as a 6% from the sales (continued fees) are
recognized as earned.

i) Intangible assets
Computer software

Acquired licenses for computer software are capidl on the basis of costs incurred to acquire Eegare
specific software for use. These costs are amadrtizethe basis of the expected useful lives.

Favourable lease agreements

Favourable lease agreements recognized on thes#tamuiof subsidiaries that provide for lease feweger than
market fees are initially recognized at fair valred then at cost net of amortization and poteirigiirment
(note 1p)).

Trademark

Trademarks acquired in mergers or acquisitionsraregnized at fair value as at the date of trai@actThe
economic useful life is assessed individually. Bradrk of La Tagliatella has indefinite economicfukéfe
and is not subject of amortization, but of annagbairment tests. Blue Frog brand has its econoseééul life
and is amortized.

Relationships with Franchisees, relationships withnts (clients’ database)

Relationships with Franchisees and with clientoogeized at mergers and acquisitions are measuréairat
value at the acquisition date. Useful life is detiexated for each asset separately.

Rights to the Pizza Hut, KFC, Burger King, Startsithdemark
See note 1i).
Other intangible assets

Other intangible assets are recognized at costcljpse price or manufacturing cost) less accumulated
amortization and potential impairment (see note).Iphe exclusivity rights of brand operators ontigalar
markets are presented within other intangible asset

Amortization

Intangible assets are amortized on straight-linsisbaver the expected useful life of the asset# i
determined. Goodwill and other intangible assetesghexpected useful lives cannot be specified ssesaed
annually for potential impairment (see note 1p}haf accounting policies below) and are not amaitizather
intangible assets are amortized as of the dateeaf availability for use.
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The expected useful lives of assets are as follows:

Computer software 3-5 years
Favourable lease agreements 2-10 years*
Trademarks 5-10 years
Own trademark Blue Frog 20 years
Rights to Pizza Hut, KFC, Burger King and Starbuitkslemark 10 years
Relations with franchisees 20-24 years**
Clients’ database 2 years
Exclusivity rightsbrand operator 6-12 years***
Other intangible assets 5-10 years

* favourable agreements are amortized over thequetd the end of the agreement
**average period of franchise agreement
*** period of exclusivity agreement

k) Goodwill
Business combinations are accounted for underateisition method.
Goodwill on acquisition of a business entity igidtly measured at acquisition cost which is aresgof:
» the sum total of:
- the consideration paid,
- the amount of all non-controlling interest in tlogairee, and

- in the case of a business combination achievethges, the fair value, at the acquisition-daterof
interest in the acquiree,

» over the net fair value of the identifiable asseid liabilities at the acquisition date.

Goodwill on consolidation is disclosed in a sepatate in statement of financial position and meaduwat cost
net of accumulated impairment write-downs. Goodusiltested for impairment annually or more freqlyerit

events or changes in circumstances indicate tleatahrying amount may be impaired (refer to thesrigt) of

accounting policy). Goodwill arising upon the asition of associates is recognized in the totalicay amount of the
investments in associates.

Gains and losses on the disposal of an entitydedloe carrying amount of goodwill allocated toehéty sold.

Expenses incurred to increase the goodwill creatxinally and trademarks created internally acogaized
in the income statement upon being incurred.

) Financial assets

The Group classifies its financial assets intoftlewing categories: financial assets at fair watbrough profit
or loss, loans and receivables, held-to-maturigetss and available-for-sale financial assets. classification
depends on the purpose for which the investmente wequired. Management determines the classibicadf
its financial assets at initial recognition andiesus this designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deieaffinancial instruments that are either desigdate this

category or not classified in any of the other gatiees described below. The Group does not mairdain
investments classified as available-for-sale finalrgssets as at the end of each of the periodsred\by these
consolidated financial statements.

Financial assets at fair value through profit osk

This category comprises two sub-categories: firerassets held for trading, and those designatéaratalue
through profit or loss at inception. A financiakasis classified as held for trading if it is: azgd principally
for the purpose of selling it in the near term;tpafr a portfolio of identified financial instrumenthat are
managed together and for which there is evidence reicent actual pattern of short-term profit-takior is a
derivative unless they are designated as hedges.GFbup does not maintain any investments clagsdg
financial assets at fair value through profit osdoas at the end of each of the periods coverethdse
consolidated financial statements.
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Financial assets held to maturity

This category included financial assets held tounigt are quoted in an active market non-derivafimancial
assets with fixed or determinable payments andifiaturities, which the Group has the positiverititen and
ability to hold until maturity, other than:

» those that upon initial recognition are designaedt fair value through profit or loss;

« those that are designated as available for sate; an

» those that meet the definition of loans and reddes
The carrying amount of investments are measurachattised cost using the effective interest rate.
Group does not have any financial assets held taritaas at the balance sheet date.
Loans and receivables

Loans and receivables are non-derivative finanatsets with fixed or determinable payments thatrate
qguoted in an active market. They are included imesu assets, except for maturities greater thamagths
after the balance sheet date. They are recognizemimartized cost net of impairment write-downs and
recognized as current assets in the balance sedgr “Trade and other receivables” (See note lin)hey
mature within 12 months of the balance sheet date.

Regular purchase and sale transactions of finaasigts are recognized as at the transaction dhtedate on
which the Group commits to purchase or sell a gagset. Investments are initially recognized atvalue plus
transaction costs. This relates to all financialess not measured at fair value through profitogs| Financial
assets at fair value through profit or loss aréidlly recognized at fair value, and the transactomsts are
recognized in the income statement. Financial asmet derecognized when the rights to receive tasls

from the financial assets have expired or weresfeaned and the Company has transferred substignatl
risks and rewards of ownership. Available-for-sfencial assets and financial assets at fair véfweugh
profit or loss are subsequently carried at faiugalLoans and receivables and held-to-maturitystiaents are
carried at adjusted purchase price (amortizedusiag the effective interest method).

m) Trade and other receivables

Trade and other receivables include non-derivédinancial assets not traded on an active market fisied or
determinable amounts to be repaid. These asseisitally recognized at fair value and then at atized cost
net of impairment (note 1p)). An estimate for déubtebts is made when collection of the full ambisnno
longer probable.

n) Inventories

Inventories include mainly materials and goodsrisale. Inventories are stated at the lower of aast net
realizable value. Inventory issues are accountedfothe FIFO basis. The cost of purchase of iromed
includes costs directly related to purchasing aeghg@ring the given asset for sale.

Net realisable value is the estimated selling pnicéhe ordinary course of business, less the estichcosts
of completion and the estimated costs necessanale the sale.

o) Cash and cash equivalents

Cash reported in the statement of financial pasitomprises cash in hand, deposits held at cali béinks,
other short-term highly liquid investments withginal maturities of three months or less.

For the purpose of the consolidated cash flow state, cash and cash equivalents consist of casitasid
equivalents as defined above, net of outstanding baerdrafts (overdraft facilities).

p) Impairment

The Group assesses at each reporting date whagreris any objective evidence of assets impairn@rdgup
verifies the carrying value of inventories (Seeentm) of the accounting policies) and deferredrimedax assets
(note 1x)), to determine whether the assets dalmoiv signs of impairment. If there are signs ofampent, the
recoverable value of the assets is determined.

Impairment write-downs of trade and other receigalare recognized when there is objective evidératethe
Group will not be able to collect all the amountse daccording to the original terms of receivabléshere is
such evidence, the impairment write-downs of theeineables are determined as the difference betwleen
value of the assets following from the books ofcacrt as at the measurement date and the preseset efthe
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expected future cash flows discounted using thecéffe interest rate of the financial instrumemphirment
losses are recognized in the income statement.

An assessment is made at each reporting date ¢éondae whether there is any indication that a rinarfcial
asset may be impaired. If such indication existsna@ase an annual impairment testing is requitieel Group
makes an estimate of the recoverable amount ofisat.

Where the carrying amount of an asset exceededmverable amount, the asset is considered impairdds
written down to its recoverable amount. Impairmesses are recognised in the income statement.

The recoverable amount of the remaining assetstisiated at the higher of the fair value net oftgds sell

and the value in use. Value in use is deemed tthéesum of discounted future cash flows which i

generated from the asset using the market disaat@itbefore tax reflecting the time value of moaey the

risks characteristic for the given asset. If ih@ possible to determine the future cash flowsfengiven asset,
for the purpose of determining the value in usgraup of assets which includes the given assegiwgenerate
specific cash flows, are taken into account (casfegating unit).

Potential impairment of a restaurant is considdcete the fact of its incurring an operating lossing the
financial year. In such an event, the discountedréueconomic benefits which the given facility lvgenerate
are determined. Potential impairment is determioedhe basis of discounted cash flows from corévities

until the date of closing the facility, in considéon of the residual value.

Moreover, upon taking a decision to close a reatatythe value of appropriate assets is reviewegdential
impairment, and the period in use of the assethanged. At the same time, the Group recognizesnfiat
liabilities related to the costs of giving noticktloe lease of premises in the books of account.

In case of renovation, negotiation concerning ckaimglocation or other not typical events, the Grases
specific rules dependent on situation with spedi@tment of particular restaurant.

Reversal of impairment write-downs

An assessment is made at each reporting date abether there is any indication that previouslyogrised
impairment losses may no longer exist or may hawahsed.

Impairment write-downs in respect of receivableogmized at amortized cost are reversed if the latgease
in their recoverable value may be objectively htited to an event which arose after the impairnvess
recognized.

Impairment write-downs in respect of goodwill cahhe reversed. In respect of other assets, impairmste-
downs are reversible if there are premises indigathat the impairment has ceased to exist or dserk
Reversal of impairment should be made if estimases! to determine the recoverable value are changed

Impairment write-downs are reversed only to theeexto which the carrying amount of an asset da#s n
exceed the carrying amount it would be recognizednat of depreciation, had the impairment not been
recognized.

g) Loans and borrowings

Initially, borrowings are recognized in the booksaocount at the fair value net of transaction €@ssociated
with the borrowing. Subsequently, borrowings areogmized in the books of account at amortized oesig
the effective interest rate.

If borrowings are repaid before maturity, the réagl differences between the determined costs laagtesent
costs are recognized in the income statement.

Borrowings are classified as current liabilitiedass the Group has an unconditional right to deéttlement of
the liability for at least 12 months after the Ivala sheet date.

r) Share capital
Equity includes equity attributable to sharehold#rthe parent and non-controlling interests.
Equity attributable to shareholders of the parealuides:

e Share capital

* Reserves

* Retained earnings
e Translation reserve
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Within reserves position effect of following tractians are presented:

e Surplus over nominal value (share premium)
¢ Non-refundable additional contributions to capitathout additional issuance of shares made by the
Group's shareholders before their debut on the WSE

e Impact of put option valuation

» Effect of accounting for share based payments

e Treasury shares

e Hedges valuation

e Transactions with non-controlling interests
Incremental costs directly attributable to the éssfi new shares are shown in equity as a dedufition the
proceeds.

s) Employee benefits

Share-based payments

The Group has both equity-settled share-basedgrgand cash settled share- based programs.
Equity-settled transactions

The cost of equity-settled transactions with empdsyis measured by reference to award fair valibe girant date.

The cost of equity-settled transactions is receghitogether with a corresponding increase in gquiter the period in
which the performance conditions are fulfilled, iagdon the date on which the relevant employeesrhecfully
entitled to the award (“vesting date”). The cumuatexpense recognised for equity-settled trarmastat each
reporting date until the vesting date reflects ékient to which the vesting period has expired taiednumber of
awards that, in the opinion of the parent's Manag@rBoard at that date, based on the best avadabitaate of the
number of equity instruments, will ultimately vest.

Cash-settled transactions

Cash-settled transactions were started to be aerbim2014 as a result of modification introdugeexisting share
based programs. Programs were modified so thadyithe settled in cash instead of shares. As &,résiigroup re-
measures the liability related to cash settlecs&retion.

The liability is subsequently be measured at itsvislue at every balance sheet date and recogtusibe extent the
service vesting period passed, with changes iititiabaluation recognized in income statement. Qlatively, at least
the original grant date fair value of the equistioments is recognised as an expense (sharefmgadnt expense).

At the date of settlement, the Group shall remesthar liability to its fair value. The actual settlent method selected
by the employees, will dictate the accounting itregit:

« if cash settlement is chosen, the payment redieeseritirely recognised liability;
« if the settlement is in shares, the balance ofi#ti®lity is transferred to equity, being considioa for
the shares granted. Any equity component previowslggnised shall remain within equity.

Long-term employee benefits dependent on theis yeaervice

The net value of liabilities related to long-termpoyee benefits is the amount of future benefitclvwere vested in
the employees in connection with the work perforrbgdthem in the current and past periods. Thelitiabvas
accounted for based on the estimated future cafloves) and as at the balance sheet date, the amtake into
consideration the rights vested in the employdasirg to past years and to the current year.

Retirement benefit contributions

During the financial period, the Group pays mangapension plan contributions dependent on the ainofugross
wages and salaries payable, in accordance withitiding legal regulations. The public pension ptabased on the
pay-as-you-go principle, i.e. the Group has to pantributions in an amount comprising a percentzaye of the

remuneration when they mature, and no additionafribations will be due if the Company ceases t@lesnthe

respective staff. The public plan is a defined iWoation pension plan. The contributions to the ljguplan are

disclosed in the income statement in the same derdothe related remuneration, under “Payroll amgl@yee

benefits”.

25



AmRest Group

Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Management incentive program for Group employe&scal markets

AmRest Group has issued management incentive pnotpaards employees of Spanish group based oncfalan
result for Spanish, Portuguese and French markéts. plan provides minimal hurdle rate of Spanisisitess
economic value increase. Management of the Grolyesehis program according to best estimatesudival
forecasts Spanish business value and evaluatjgarosettlement dates.

t) Provisions

Provisions are recorded in the balance sheet iGtteip has a legal or constructive obligation agdrom past
events, and if it is probable that the dischargthisf obligation will result in an outflow of ecomic benefits. If
the effect of the time value of money is materink amount of the provision is determined as theeeted
future cash flows discounted using the discourd tegfore tax which reflects the time value of moaeg the
potential risks related to a given obligation.

Provisions for liabilities caused by restructureng set up when the Group has a detailed, offiestructuring
plan and the restructuring has already starteaforrnation on it was published. No provisions age & for
future operating expenses.

Costs of bringing the location to the conditiohaid been in before the lease agreement was signed

If the Group is obliged to bringing the locationttee condition it had been in before the leaseagent was
signed, the Company’'s Management Board analysesfuhire costs and sets up provisions if the casts
material.

Onerous contracts

Provisions for onerous contracts are set up iettgected revenues of the Group resulting from tmgracts are
lower than the unavoidable costs resulting fromgations under the contracts. Unavoidable costsaver
amount from: penalty in the event of breaking theeament and costs of contract realization.

u) Trade and other payables

These payables are initially recognized in the Baafkaccount at fair value, and subsequently atrtired cost.

v) Revenues

Restaurant sales, franchise sales and other sahesitate Group revenues. Sales revenues compréséatr

value of the economic benefits received for the sélgoods, net of value-added tax. Sales of fedsyoods are
recognized by the Group upon issuing them to thehaser. Consideration for the goods is mainly ashc
form.

w) Finance and operating leases

Operational leasing, rent costs

Leases whereby the major part of the risks and flieneom ownership remains with the lessor comgris
operating leases. All the lease payments paid utideoperating lease agreements are charged t® cosa
straight-line basis over the period of the lease @iscounts received from lessors are recognizétiei income
statement in the same manner, as an integral plage fees.

Operating leases relate mainly to leases of premigeere the restaurants operate. The respectiis aos
recognized in the income statement under “Leasts @vsl other operating expenses”.

Finance lease

Leasing is classified as financial leasing, wheooading to signed agreement in overall all potérienefits
and risk from ownership are passed towards leasee.

Amount due from finance leasing are presenteddeiv@bles position finance lease receivables irvakte of
investment. Incomes from finance lease are alldctieappropriate periods according to stable anratal of
return from Group investment due from finance lease

Group as a leaseholder — please refer to note 1g).
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X) Income tax expense

The income tax shown in the income statement caaprihe current and deferred part. The currentopoof
the income tax includes tax calculated on the bafsise taxable income for the current period usheyincome
tax rates which have been enacted or substandaligted as at the balance sheet date, and adjustofghe
income tax liability from prior years.

For financial reporting purposes, deferred tax @sognised, using the liability method, on all temspg
differences at the reporting date between the #aed of assets and liabilities and their carrymgunts.

Deferred tax relating to items recognised outsid#itpor loss is also recognized outside profitl@ss: under
other comprehensive income if relates to itemsgeised under other comprehensive income, or urglgtye—
if relates to items recognized in equity.

Deferred income tax is determined using tax radesl (aws) that have been enacted or substantiadigted by
the balance sheet date and are expected to ap@y thie related deferred income tax asset is rehbizehe
deferred income tax liability is settled.

Deferred income tax assets are recognized to ttentethat it is probable that future taxable prafitl be
available against which the temporary differencas be utilized. Unrecognised deferred tax assets ar
reassessed at each reporting date and are readgaitee extent that it has become probable thatduaxable
profit will be available that will allow the deferd tax asset to be recovered.

Deferred tax assets and deferred tax liabilitiesdadfset if, and only if, a legally enforceablefigexists to set
off current tax assets against current tax lidbgitand the deferred tax assets and deferredafailities relate
to income taxes that are levied by the same taxatimhority.

y) Derivative financial instruments and hedge accoumg

The Group sporadically uses derivative financiatimments to hedge against foreign exchange rispémating
and financing transactions.

Derivatives are initially recognised at fair valoa the date a derivative contract is entered imid are
subsequently re-measured at their fair value. Ththad of recognising the resulting gain or lossetes on
whether the derivative is designated as a hedgistgument, and if so, the nature of the item béiedged.

Any gains or losses arising from changes in theviaiue of derivatives that do not qualify for hedaccounting
are taken directly to the profit or loss for theipd.

The group designates certain derivatives as either:

* hedges of a particular risk associated with a resegl asset or liability or a highly probable fastc
transaction (cash flow hedge); or
* hedges of a net investment in a foreign operatiet ivestment hedge).

The group documents at the inception of the traiwadche relationship between hedging instrumemid a
hedged items, as well as its risk management dbgsctand strategy for undertaking various hedging
transactions. The group also documents its assessbnath at hedge inception and on an ongoing qulgrt
basis, of whether the derivatives that are usdtkiiging transactions are highly effective in ofisgt changes

in fair values or cash flows of hedged items.

Movements on the hedging reserve in other compsheincome are shown in note 18.
Cash flow hedge

The effective part of changes in the fair valuelefivatives that are designated and qualify as #iashhedges
is recognised in other comprehensive income. The galoss relating to the ineffective portion ecognised
immediately in the income statement within ‘othi@afcial income or costs — net’.

Amounts accumulated in equity are reclassified rafipor loss in the periods when the hedged itdfacts
profit or loss.

When a hedging instrument expires or is sold, oemwla hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existingdpuity at that time remains in equity and is retsgd when

the forecast transaction is ultimately recognisedhie income statement. When a forecast transaiiom
longer expected to occur, the cumulative gain es lihat was reported in equity is immediately temed to

the income statement within ‘other financial incoarecosts — net'.
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Net investment hedge
Hedges of net investments in foreign operationsaaceunted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relatimghe effective portion of the hedge is recogiiseother
comprehensive income. The gain or loss relatingh® ineffective portion is recognised in the income
statement. Gains and losses accumulated in eqrétyingluded in the income statement when the foreig
operation is partially disposed of or sold.

Financial derivative included in non-financial hasintract which meets criteria of embedded denreais
accounted as a separate derivative instrument @isdch can be used as hedging instrument in cashofl net
investment hedge relationship.

z) Segment reporting

Business segments were set on the basis of intereuadgerial reports that are used by the Exec@oramittee
while making strategic decisions. The Executive @utiee (Exec) analyses performance of the Group
allocating owned resources according to given veatds.

aa) Non-current assets held for sale

Non-current assets (or groups of assets) are fitbsis ‘held for sale’ and disclosed at the lowérthe
carrying amount and the fair value net of the caétpreparing the asset for sale, if the carryingoant is
realized mainly through the sale and not througkgoing use. This requirement can be fulfilled oiflyhe
occurrence of a sale transaction is highly prohadel the item of assets is available for immedsate in its
present condition.

If the Group wants to sell assets and as a rebtiiab transaction it looses a control over a dlibsy, all assets
and liabilities of this subsidiary should be cléissi as assets held for sale regardless the Gmmains non-
controlling interest after that transaction.

bb) Seasonal fluctuations in production and sales

The seasonal fluctuations in sales and inventothefGroup are not significant which is characterifor the
entire restaurant industry.

The lowest sales are recorded in the first quaftehe year, which is attributable primarily to femwoperating
days in February and fewer people dining out. Tévet uarter in terms of sales is the second quanevhich

the restaurants achieve better results thanks pooving weather and a positive effect of the bemigrof the

holiday season in June. The highest sales arevacha the end of the third and at the beginnintheffourth

guarter. Very good performance in the third quaiteattributable to the increased tourist traffiaitumn is

traditionally a season when people tend to dinermate frequently, which translates into higher salén

important time in the last three months of the yisahe pre-Christmas period, when particularlyhhégles are
reported by the restaurants situated in shoppiriggma

cc) Adjustments, standards’ amendments and changesdacainting policy
Comparable data were restated as a consequenaioufifig adjustments.

In the first half of 2017, the Group finalized aggition accounting for AmRest Coffee Deutschland p.o. &
Co. KG. The adjustments that were introduced bawethe verification of fair value of acquired assanhd
liabilities also impacted value of goodwill previly established under the provisional acquisitibStarbucks
in Germany.

As a consequence, comparative data, and relevaldretory notes, presented in these consolidatedhdial
statements were restated.

Adjustments introduced did not materially affea domparative data presented in these financitdretnts for
the consolidated statement of comprehensive incazash flows from operating, investing and financing
activities in the consolidated cash flow statensemd earnings per share, hence the data were rsbéter:

Schedules of effects of above mentioned adjustnerdghe reconciliations between data publishedhf®ryear
ended December 31, 2016 and reported in curreimdpstatements as data for the year ended DeceBiher
2016 are presented below.
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Consolidated annual statement of financial positiomas at December 31, 2016

Assets

Property, plant and equipment
Goodwill

Other intangible assets
Investment property
Investments in associates
Other non-current assets
Deferred tax assets

Total non-current assets
Inventories

Trade and other receivables
Corporate income tax receivables
Other current assets

Cash and cash equivalents
Total current assets

Total assets

Equity

Share capital

Reserves

Retained earnings
Translation reserve

Equity attributable to shareholders of the parent

Non-controlling interests

Total equity

Liabilities

Interest-bearing loans and borrowings
Finance lease liabilities

Employee benefit liability

Provisions

Deferred tax liability

Other non-current liabilities

Total non-current liabilities
Interest-bearing loans and borrowings
Finance lease liabilities

Trade and other accounts payable
Income tax liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

According to the published Adjustment Restated
financial statement
1343738 - 1343738
769 063 8 445 777 508
604 139 13188 617 327
22 152 - 22 152
888 - 888
62 503 - 62 503
49 674 (4 840) 44 834
2852157 16 793 2 868 950
82 086 - 82 086
99 384 - 99 384
12 797 - 12 797
102 898 - 102 898
291 641 - 291 641
588 806 - 588 806
3440963 16 793 3457 756
714 - 714
648 886 - 648 886
655 020 - 655 020
4413 - 4413
1309 033 - 1309 033
67 577 - 67 577
1376 610 - 1376 610
1039 033 - 1039 033
7 880 - 7 880
19 850 - 19 850
23717 18 629 42 346
117 818 - 117 818
8429 - 8429
1216 727 18 629 1 235 356
223 255 - 223 255
1636 - 1636
614 929 (1 836) 613 093
7 806 - 7 806
847 626 (1836) 845 790
2064 353 16 793 2081 146
3440963 16 793 3457 756
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In 2017 the Group decided to change a presentatiorierests paid and received in the cashflonestaint. The
change was inspired by the desire to reflect betier nature of the transactions as well as the igpw
magnitude of cashflow. Interests are now preseimeide financing activities the instead of opergtactivities.
As a result cashflow statement presented in théighdsl annual consolidated financial statemen®ft6 has
to be restated. Following table presents details.

Consolidated annual cash flow statement for perioénded as at December 31, 2016

According to the published  Adjustment Restatec
financial statement
Cash flows from different positions of operatingites 490 752 - 490 752
Interest paid (36 939) 36 939 -
Interest received 3084 (3084) -
Net cash provided by operating activities 456 897 33855 490 752
Net cash used in investing activities (539 131) - (539 131)
Cash flows from different positions of financindiaities 66 147 - 66 147
Interest paid - (36 939) (36 939)
Interest received - 3084 3084
Net cash provided by/(used in) financing activities 66 147 (33 855) 32292
Net change in cash and cash equivalents (16 087) - (16 087)

The accounting policies applied in the preparatainthe attached consolidated financial statememés a
consistent with those applied in the preparatiorthef consolidated financial statements of the Grimughe
year ended December 31, 2016 with the exceptitheofmendments presented below.

Newly applied and amended standards
In the financial statements the following amendreg¢atthe standards were applied from January 17:201
a) Disclosure Initiative - Amendments to IAS 7

The amended IAS 7 will require disclosure of a railation of movements in liabilities arising from
financing activities.

The Group applied standard’s requirements fromdigni, 2017 and addressed it in the note 19.
b) Recognition of Deferred Tax Assets for Unrealised asses - Amendments to IAS 12

The amendment has clarified the requirements oogréton of deferred tax assets for unrealiseddssm
debt instruments. The entity will have to recogrisderred tax asset for unrealised losses that assa
result of discounting cash flows of debt instrunseait market interest rates, even if it expectsdid the
instrument to maturity and no tax will be payablgon collecting the principal amount. The economic
benefit embodied in the deferred tax asset arisesa the ability of the holder of the debt instrurhém
achieve future gains (unwinding of the effects istdunting) without paying taxes on those gains.

The change has no impact on the reported companiesn the Group financial situation.
¢) Annual Improvements to IFRSs 2014-2016 cycle
Amendments were issued on 8 December 2016 and frttpae standards IFRS 12, IFRS 1 and IAS 28.

The amendments include clarification and changethéoscope, valuation, recognition of standards and
editorial improvements.

The amendments are effective from January 1, 26dfér(to IFRS12) or from January 1, 2018 (refer to
IFRS 1 and IAS 28).

The changes had not significant impact on the autoyi policies applied.
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Standards or interpretation issued but not effectie as at December 31, 2017 and not yet applied byeth
Group

In this consolidated financial statements the Grbap not decided to adopt issued standards, ameitsime
interpretations before their effective date.

a) IFRS 9 Financial instruments
IFRS 9 replace IAS 39 and is effective for annweaiqus beginning on or after January 1, 2018.

Financial assets are required to be classified ihtee measurement categories: those to be measured
subsequently at amortised cost, those to be meahssubsequently at fair value through other
comprehensive income (FVOCI) and those to be medssubsequently at fair value through profit oslos
(FVPL). IFRS 9 introduces a new model for the rettign of impairment losses — the expected credit
losses (ECL) model. Most of the requirements in IB&for classification and measurement of financial
liabilities were carried forward unchanged to IFRSThe key change is that an entity will be reqiite
present the effects of changes in own credit ridknancial liabilities designated at fair valueoligh profit

or loss in other comprehensive income. Hedge adomuinequirements were amended to align accounting
more closely with risk management.

The Group applies hedge accounting and from Jariya218 will also be in line with the requiremenfs
new standard.

The Group applied the standard from January 1, 2018
The impact of standard application is not significa
b) IFRS 15 Revenue from Contracts with Customers

The new standard introduces the core principlerdanue must be recognised when the goods orcssrvi
are transferred to the customer, at the transaptioe. Any bundled goods or services that areérgistust

be separately recognised, and any discounts oteloa the contract price must generally be alémtad
the separate elements. When the considerationsv@tieéany reason, minimum amounts must be recodnise
if they are not at significant risk of reversal.gBoincurred to secure contracts with customerg habe
capitalised and amortised over the period wherbémefits of the contract are consumed.

The Group applied the standard for January 1, 2018.
The impact of standard application is not significa
¢) Amendments to IFRS 15, Revenue from Contracts witEustomers

The amendments do not change the underlying ptexipf the Standard but clarify how those prinagple
should be applied. The amendments clarify howdeniify a performance obligation (the promise to
transfer a good or a service to a customer) inréract; how to determine whether a company is acjpal

(the provider of a good or service) or an agensgoasible for arranging for the good or servicebéo
provided); and how to determine whether the revenom granting a licence should be recognised at a
point in time or over time. In addition to the if@ations, the amendments include two additiaediefs to
reduce cost and complexity for a company whenst fipplies the new Standard.

The Group applied the standard for January 1, 2018.
d) IFRS 16 "Leases"

The new standard sets out the principles for tlsegeition, measurement, presentation and disclosure
leases. All leases result in the lessee obtairiirgight to use an asset at the start of the laadeif lease
payments are made over time, also obtaining fimgndiccordingly, IFRS 16 eliminates the classificat
of leases as either operating leases or financedeas is required by IAS 17 and, instead, intresliec
single lessee accounting model. Lessees will beined) to recognise: (a) assets and liabilitiesalbteases
with a term of more than 12 months, unless the tyidg asset is of low value; and (b) depreciatain
lease assets separately from interest on leastitiégbin the income statement. IFRS 16 substdlgtia
carries forward the lessor accounting requirementAS 17. Accordingly, a lessor continues to ciBsis
leases as operating leases or finance leasesp aeddunt for those two types of leases differently

The Group will apply the standard from JanuaryQil2®

The Group is currently assessing the impact ofafmendments on its financial statements. Taking into
consideration large scale and value of signed lagseements, the Group expects a significant impfct
the implementation of standard on the consolidéitethcial statements.
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e) Amendments to IFRS 2, Share-based Payment

The amendments mean that non-market performan¢mgeonditions will impact measurement of cash-
settled share-based payment transactions in the saamner as equity-settled awards. The amendments
also clarify classification of a transaction withnat settlement feature in which the entity witlisol
specified portion of the equity instruments, thadbwd otherwise be issued to the counterparty upon
exercise (or vesting), in return for settling tloaicterparty's tax obligation that is associatedh wite share-
based payment. Such arrangements will be classifezhjuity-settled in their entirety.

Finally, the amendments also clarify accountingdash-settled share based payments that are nubthfie
become equity-settled, as follows (a) the sharedasyment is measured by reference to the motiifica
date fair value of the equity instruments grantedaaresult of the modification; (b) the liabilitg i
derecognised upon the modification, (c) the eqgsétifled share-based payment is recognised to teatex
that the services have been rendered up to thefigaithin date, and (d) the difference between treying
amount of the liability as at the modification dated the amount recognised in equity at the sarteeisla
recorded in profit or loss immediately.

The Group applied the standard from January 1, 2018
The impact of standard application is not significa
f) Transfers of Investment Property - Amendments to I/ 40

The amendments clarify the requirements on trassfer or from, investment property in respect of
properties under construction.

The Group will apply the standard once approve By U
g) Long-term Interests in Associates and Joint Venture - Amendments to IAS 28

The amendments are effective for annual periodsnheyy January 1, 2019 or later. The amendments
clarify that reporting entities should apply IFRSt® long-term loans, preference shares and similar
instruments that form part of a net investmentnneguity method investee before they can reduchk suc
carrying value by a share of loss of the inveshet éxceeds the amount of investor's interestdimary
shares.

The Group will apply the standard from JanuaryQil,®

At the date of preparation this financial stateraghe Group has not yet completed its assessmeheof
impact of the amendments on the consolidated fiahatatement.

At the date of preparation of these consolidatethrfcial statements, this standard has not yet been
approved by the European Union.

h) IFRIC 22 - Foreign Currency Transactions and Advane Consideration

The interpretation addresses how to determine d@bhe af the transaction for the purpose of detemginthe
exchange rate to use on initial recognition of rislated asset, expense or income (or part themoihe
derecognition of a non-monetary asset or non-mopdiebility arising from an advance consideratiora
foreign currency. IFRIC is effective for annual ijpels beginning January 1, 2018 or later.

The Group will apply the standard once approvetlby
i) IFRIC 23 "Uncertainty over Income Tax Treatments

IAS 12 specifies how to account for current andedefd tax, but not how to reflect the effects of
uncertainty. IFRIC is effective for annual peridoeginning January 1, 2019 or later

The Group will apply the standard from JanuaryQil,®

At the date of preparation this financial stateraghe Group has not yet completed its assessmeheof
impact of the amendments on the consolidated fiahstatement.

At the date of preparation of these consolidatethrfcial statements, this standard has not yet been
approved by the European Union.
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i) Annual Improvements to IFRSs 2015-2017 cycle - amdments to IFRS 3, IFRS 11, IAS 12 and
IAS 23

IASB issued in December 2017 annual improvement§RSs 2015-2017 cycle changing IFRS 3, IFRS
11, IAS 12 and IAS 23. Amendments contain clarifimas and specification relating to recognition and
valuation.

The Group will apply the standard from JanuaryQil®

At the date of preparation this financial stateraghe Group has not yet completed its assessmehteof
impact of the amendments on the consolidated fiahatatement.

At the date of preparation of these consolidatediricial statements, this standard has not yet been
approved by the European Union.

k) Amendments to IAS 19: Plan Amendment, Curtailment o Settlement

The amendments were issued on February 7, 2018rareffective for annual periods beginning Jandary
2019 or later. The amendments specifies how a coynpacounts for a defined benefit plan. When a
change to a plan—an amendment, curtailment oresettht—takes place, IAS 19 requires a company to
remeasure its net defined benefit liability or 4s$de amendments require a company to use theteghda
assumptions from this remeasurement to determimreruservice cost and net interest for the rerexiod

the reporting period after the change to the plamtil now, IAS 19 did not specify how to determitieese
expenses for the period after the change to the pla

The Group will apply the standard from JanuaryQil®

At the date of preparation this financial stateraghe Group has not yet completed its assessmehteof
impact of the amendments on the consolidated fiahatatement.

At the date of preparation of these consolidatethrfcial statements, this standard has not yet been
approved by the European Union.

I) IFRS 14, Regulatory Deferral Accounts

IFRS 14 permits first-time adopters to continue rézognize amounts related to rate regulation in
accordance with their previous GAAP requirementsemwithey adopt IFRS. However, to enhance
comparability with entities that already apply IFR8d do not recognize such amounts, the standard
requires that the effect of rate regulation mustpbesented separately from other items. An entigt t
already presents IFRS financial statements is ligibke to apply the standard.

The standard was not endorsed by the IASB.
Other issued but not endorsed standards or intatfmes do not affect the Group’s activity.
Other items

According to art. 264 and 264b of the German ConsimerCode (“Handelsgesetzbuch”) German group
subsidiaries may be exempted from its duty to aalit disclose its financial statements and manageraport
according to the respective provisions for corgoret

- AmRest Coffee Deutschland Sp. z 0.0. & Co. KG, Mbni
- AmRest DE Sp. z 0.0. & Co. KG, Berlin;
- AmRest Skyline GmbH, Cologne.
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2. Segment reporting

AmRest as a Group of dynamic developing entitiesiing operations at many markets and various resstau
business segments is under constant analysis dExtbeutive Committee. This Committee is also camtbta
reviewing the way how business is analysed andsadjuaccordingly to changing Group Structure as a
consequence of strategic decisions. Operating setgnaee set on the basis of management reportshysto:
Executive Committee during making strategic deaisiorhe Executive Committee verifies group perfaroga
while deciding of owned resources allocations iealidown AmRest Group for divisions.

The approach is current valid solution for strategmnalysis and capital allocation decision makingcess by
Executive Committee. As for the balance sheet datecutive Committee defines segments in presdreéniv
layout.

Segment Description
Central and Eastern Restaurant operations in:
Europe (CEE) ¢ Poland - KFC, Pizza Hut, Starbucks, Burger King, Bfoeg,

¢ Czech - KFC, Pizza Hut, Starbucks, Burger King,
¢ Hungary - KFC, Pizza Hut, Starbucks,
¢ Bulgaria - KFC, Starbucks, Burger King,
¢  Croatia, Austria, Slovenia and Serbia - KFC
¢ Romania, Slovakia — Starbucks.
Western Europe Restaurant operations together witplg chain and franchise activity in:
¢ Spain - KFC, La Tagliatella, Blue Frog,
¢ France - KFC, Pizza Hut, La Tagliatella,
¢« Germany - Starbucks, KFC, Pizza Hut, La Tagliatella.
¢ Portugal - La Tagliatella.

Chine Blue Frog and KABB restaurant operations in Ct
Russia KFC and Pizza Hut restaurant operations isi&us
Unallocated Asset and liability balances non-allotdtesegments (covering borrowings and lease ltads)i

transactions of SCM sp. z 0.0. and its subsidiafRestaurant Partner Polska, AmRest Holdings
SE, a subsidiary located in the Ukraine, AmRest @a@irt, AmRest Finance Zrt and AmRest

Finance S.L. and financial costs and incomes, speofit of associates, income tax, net income
from continued operation, total net inco
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Below are presented data relating to operating satgfor
ended December 31, 2016

the year ended December 31, 2017 and éacdimparative year

2017 CEE  Western Russia China Unallocatec Total
Europe
Revenue from external customers 2633787 1702 79%05 785 265 159 57977 5265507
Inter-segment revenue - - - - - -
Operating profit/ (loss) 218 656 79 831 28 639 (2)01 (59 232) 266 882
Finance income - - - - 3397 3397
Finance costs - - - - (59 633) (59 633)
Income tax - - - - (29 317) (29 317)
Profit for the period - - - - 181 329 181 329
Segment assets 1439705 2025398 425 613 201584 226 787 4319 087
Investments in associates - - - - - -
Total assets 1439705 2025398 425613 201584 6722 4319087
Goodwill 35534 614 785 169 647 83426 5918 909 310
Deferred tax assets 20 107 21994 - 1633 15568 3089
Segment liabilities 395 954 357 715 38 506 45895132369 2973439
Employee benefits 115 657 114 436 29 594 18644 8245 294 155
Depreciation (note 9) 154 438 78 199 35 409 19 326 985 288 357
Amortization (note 11) 20 580 17 516 2033 1228 777 42134
Capital investment 306 573 391 779 86 580 27058  79@8 820 780
Impairment of fixed assets (nc9,11) (259, 14 128 5 40¢ 5 46¢ - 24 74
Lr?sple;lrment of trade receivables (note 374 7346 i 119 (291) 7549
Impairment of inventories (note 4,14) 29 305 - - - 334
Impairment of other assets - 225 - - - 225
2016 (restated) CEE Western Russia China Unallocatec Total
Europe
Revenue from external customers 2 254 328212 674 465 222 229 028 46 114 207 369
Inter-segment revenue - - - - - -
Operating profit/ (loss) 177 186 113925 17 812 (8 547) (32 202) 268 174
Finance income - - - - 3326 3326
Finance costs - - - - (48089) (48 089)
Share of profit of associates - - - - 59 59
Income tax - - - - (32726) (32726)
Profit for the period - - - - 190744 190 744
Segment assets 1155 144 1622630 349 756 208 186 121 152456 868
Investments in associates - - - - 888 888
Total assets 1155144 1622630 349 756 208 186 122 04® 457 756
Goodwill 35639 550 964 95 848 94 146 911 777 508
Deferred tax assets 32 34: 2 09( - - 10 40: 44 83«
Segment liabilities 326 449 259 924 33782 39984 1421 00Z 081 146
Employee benefits 96 950 75823 21917 18 087 15 612 228 389
Depreciation (note 9) 133572 57175 28 256 17 935 794 237 732
Amortization (note 11) 17865 12526 1472 1199 279 33341
Capital investment 233926 192411 45199 23672 1503 496 711
Impairment of fixed assets (note 9,11) 4128 5020 3296 4514 - 16958
Impairment of trade receivables (n
4,31) (159) 141 (205) 2 (392) (613)
Impairment of inventories (note 4,14) - 36 - - - 36
Impairment of other assets 319 (371) - - - (52)

Capital expenditure comprises increases and atiquisn property, plant and equipment (note 9)amgible
assets (note 11), adjusted for change in investiizilities.
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Within “CEE” segment, for Poland and Czech Repukdis significant geographical regions the key
characteristics were disclosed below. Among thent@s allocated into Western Europe segment, Saath
Germany are significant geographical regions withkey characteristics disclosed below.

For the 12 month:  For the 12 month:
ended DecembeB1, ended December 3.

2017 2016

Poland 1574851 1 41352€

Revenue from external customers Czech Republic 591 103 487 44

Spain 924 610 836 53:

Germany 667 698 356 99¢

31.12.2017 31.12.201

Total of noneurrent assets other than financial instrum Poland 658 004 587268

deferred tax assets (employment benefit asset mids Czech Republic 177 250 154 20«
under insurance contracts are not recorded) Spain 1 075 993 1112 892

Germany 353518 245 75!

Value of assets and liabilities and results of giveporting segments have been established onasis bf
Group accounting policies, compliant with policagsplied for preparation of this financial statensent

3. Business combinations

A. Entrance into German restaurant market — acquisitod Starbucks operators

DESCRIPTION OF THE ACQUISITION

As at April 19, 2016 Group has acquired 100% shareStarbucksCoffee Deutschland Ltd & Co. KG from
companies of Starbucks Corporation Group. The t¢afee-of control, based on agreement, began from BBy
2016. The purchase price amounted to EUR 40 mi(lRItN 177.454 thousand) and was increased by EBR 1.
million (PLN 6.997 thousand).

As part of this transaction Area Development anci@fion Agreement and Supply Agreement were signed
regarding the rights and license to develop, owh @perate Starbucks stores in Germany for the gexidl5
years that can be extended for 5 years.

As a result of the transaction mentioned abovésttueip has strengthened its presence on the mattetcaelerated
development of the Starbucks brand.
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ALLOCATION OF THE ACQUISITION PRICE

Details of the fair value of the acquired net assgbodwill and acquisition price as at the actjaisidate are
presented below:

StarbucksCoffee Deutschland Ltd.& Co. KG Fair value Fair value
(currently AmRest Coffee Deutschland Sp. z 0.0. & & KG) (thousand EUR)  (thousand PLN)
Cash and cash equivalents 6616 29 304
Property, plant and equipment 16 712 74 022
Other intangible assets 6419 28 431
Inventories 1361 6 029
Trade and other receivables 773 3424
Other current assets 2249 9961
Asset related to right to compensation resultingnftbe acquisition agreement 11 338 50 221
Provisions (6 423) (28 448)
Pre-acquisition tax settlements liability (11 338) (50 221)
Trade and other payables (21 017) (93 090)
Net assets acquired 6 690 29 633
Amount paid in cash 40 064 177 454
Purchase price adjustment 1585 6 997
Total payment for acquisition 41 649 184 451
The fair value of net assets 6 690 29633
Goodwill 34 959 154 818
Amount paid in cash 41 649 184 451
Acquired cash and cash equivalents 6616 29 304
Cash outflows on acquisition 35033 155 147

The fair value of net asset presented in similaquegition note in consolidated financial statemeass at
December 31, 2016 was adjusted by PLN 8.445 theu@&bR 1.909 thousand), due to the identificatién o
other intangible assets amounting to PLN 13.18&igand (EUR 2.981 thousand), reduction of deferaed t
asset by PLN 4.840 thousand (EUR 1.094 thousaedygnition of additional provision for costs ofdte asset
restorations by PLN 18.629 thousand (EUR 4.211ghnd) and decrease of liabilities by PLN 1.836 tlama
(EUR 415 thousand).

The purchase price allocation process has beenletedp
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Key fair value adjustment characteristics are foirg:

Description Methods/key assumptions

Intangible assets

Other intangible assets -
Exclusivity right of Starbucks
brand operator

Intangible assets

Property plant and equipment,
current assets

Other non-current assets, Trade
and other receivables, other
current assets, trade and other
payables

Valuation of customer base frc
loyalty program

Identification of exclusivity right
of Starbucks brand operator in
Germany.

Entitlement to franchise operation
for acquired restaurants for 15
years

Independent DCF valuation

Independent DCF valuation with
income approach (WACC 12.0%)

Valuation based on current initial
fees level

Independent valuation based
depreciated replacement /
reproduction cost with DCF based
impairment tests.

Valuation of property, plant and
equipment together with
impairment provision.

Other adjustments related to boo
values adjustment to accounting
policies of the Group and IFRS

kIndependent valuation and review
of underlying book values

Goodwill recognized on this acquisition consistsstiyoof synergies unidentified separately, unexptimarket
potential and expected economies of scale from oongothe current activities of the AmRest Groupd ahe

acquired business.

B. Entrance into German restaurant market — acquisitsd KFC restaurants
DESCRIPTION OF THE ACQUISITION

On November 30, 2016 AmRest signed assets saleéramsfer agreement (the “APA”) between AmRest and
Kentucky Fried Chicken (Great Britain) Ltd., GermBranch. Under the terms of APA AmRest acquires 15
KFC restaurants operating in the German market. Thenpletion was contingent upon some additional

conditions, including obtaining antitrust approvatoncluding additional agreements ensuring reatdsr
proper functioning after Completion, and lack ¢ thaterial adverse change.

On March 1, 2017 the transaction was completedfiaond this date AmRest DE Sp. z 0.0. & Co. KG became

the operator of 15 KFC restaurants in Germany.

Acquisition price amounted to EUR 10.275 thousaRdN 44.101 thousand). Final price can be adjusted

mainly according to variances in the assessed tyuafliacquired assets. Owing to the fact that thessare
currently performing review and analysis of theetssas at the date of issuing these financiadstamts no
price adjustment has been recorded.

Apart of purchase price paid as stated above Girupred costs of initial fees for all new storagatal value
of EUR 696 thousand (PLN 2.988 thousand). Inited paid were recognized as intangible asset ansétoon

date.

In the opinion of the Management Board of AmResgag potential for development of KFC brand in the

German market, combined with the Company's oveyedys’ experience in running KFC restaurants widva
AmRest to substantially increase the scale oflthiainess within the coming years.
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PROVISIONAL ALLOCATION OF THE ACQUISITION PRICE

Details of the fair value of the acquired net assgbodwill and acquisition price as at the acdjoisidate are
presented below:

AmRest DE Sp. z 0.0. & Co. KG Fair value (EUR Fair value (PLN
thousand) thousand)
Cash and cash equivalents 60 258
Property, plant and equipment 6 880 29 529
Intangible assets 819 3514
Inventories 220 947
Provisions (1 080) (4 635)
Trade and other payables (590) (2 533)
Net assets acquired 6 309 27 080
Amount paid in cash 10971 47 089
The fair value of net assets 6 309 27 080
Goodwill 4662 20 009
Amount paid in cash 10971 47 089
Acquired cash and cash equivalents 60 258
Cash outflows on acquisition 10911 46 831

The process of allocating the acquisition pricethte purchased assets and acquired liabilities loaheen
completed due to the ongoing process of integradiuh verification of risks and assets portfoliortiealarly,
the process of tax settlement of the transacti@hilmupact on deferred taxes has not been complétmhrding
to fair values of assets and liabilities, purchasee and goodwill were presented provisionally.

Within provisional purchase price allocation prac&oup has not finalized process of allocatiogagdwill to
groups of cash generating units where goodwiltteelaynergies will be realized.

Group believes that there were no indicators ofaimpent as no significant changes occurred in aptans
made as at acquisition.

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As the acquisition of 15 KFC stores occurred Mat¢t2017, the results of acquired assets for the fivo
months of 2017 have not been reported in the cafeel financial statements. If described aboveusitepn
would have happened as at January 1, 2017 estincatesblidated revenues would grow by PLN 21.292
thousand and net profit would decrease by PLN 68dgand. These estimates were sourced from notedudi
internal reports prepared according to US GAAP.

The acquisition cost of PLN 977 thousand has besrognized in financial statements as general and
administrative expenses (PLN 876 thousand in 2@W6PAN 101 thousand in 2017).

C. Entrance into French restaurant market — acquisitad Pizza Hut Delivery operator
DESCRIPTION OF THE ACQUISITION

On May 16, 2017 AmRest completed the Share Purdhgisement (“SPA”) between AmRest and Top Brands NV
and thereby acquired 100% shares of Pizza Topaw&r8AS (currently AmRest Topco France SAS). Thrrob

by the Group was obtained on May 16, 2017 accoridirige agreement. Acquisition price amounted thl BB.792
thousand (EUR 12.779 thousand).

Within the transaction the master franchisee ageeémas also signed, under which AmRest becomesxitiesive
master-franchisee and has the right to grantindidease to the third parties to operate PizzalEkgress and Pizza
Hut Delivery restaurants (sub-franchise) in Fraanug Monaco.

PROVISIONAL ALLOCATION OF THE ACQUISITION PRICE

The process of allocating the acquisition pricethte purchased assets and acquired liabilities loaheen
completed due to the ongoing process of integratmahverification of risks and assets portfolio.

The Group has not finalized process of identifmatiand fair valuation of acquired assets and Ii#sl
therefore the below purchase price allocation tesuk provisional.
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Particularly, provisional values were applied faenis of property, plant and equipment (which haeenb
recognized based on statutory accounting recardajgible assets and provisions.

Group is verifying fair value of intangible asselated to exclusive right of master- franchised-mgmnch market
in Delivery and Express area. In these financiaieshents an asset was recognized in estimated vAEER

6.000 thousand, with amortization charge basedseassed 10-years useful life period. Estimate raadeany
assumptions used are verified by independent espiggializing in such valuations. Deferred taxiligbwas as

well recognised on respective temporary differdmegveen tax and accounting values.

Group expects that provisional values may be angndieen the purchase price allocation process igptzted.

Details of the fair value of the acquired net assgbodwill and acquisition price as at the actjaisidate are
presented below:

Fair value (EUR Fair value (PLN

Pizza TopCo France SAS (currently AmRest TopCo Frace SAS) thousand) thousand)

Cash and cash equivalents 755 3176
Property, plant and equipment 1119 4704
Intangible assets 6 185 26 000
Other non-current assets 127 534
Inventories 44 186
Trade and other receivables 1470 6181
Tax receivables 377 1586
Other current assets 249 1048
Deferred tax liabilities (2 000) (8 407)
Provisions (402) (1 690)
Trade and other payables (3 262) (13 717)
Net assets acquired 4662 19 601
Amount paid in cash 12779 53792
The fair value of net assets 4662 19 601
Goodwill 8117 34191
Amount paid in cash 12779 53792
Acquired cash and cash equivalents 755 3176
Cash outflows on acquisition 12 024 50 616

Based on the purchase agreement for shares in AniRpso France SAS, the Group did not acquire sofne
the receivables from sub- franchisees that aros® tw the takeover of control by AmRest. The Grdsp
required to periodically verify the cash inflow®iin settling these receivables. As at December 317 2the
Group recognized a liability for the obligationttansfer the received cash in the amount of apgPaN 2.297
thousand (EUR 550 thousand).

Within provisional purchase price allocation prac€soup has not finalized process of allocatiogagdwill to
groups of cash generating units where goodwilteelaynergies will be realized.

Group believes that there were no indicators ofaimpent as no significant changes occurred in aptans
made as at acquisition.

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As AmRest obtained control over Pizza Topco Fr&®%8 (currently AmRest Topco France SAS) on May204.,7,

the results of acquired assets before that date hat been reported in the consolidated finandatesents.

If described above acquisition would have happeseat January 1, 2017 estimated consolidated resdauthe 12
months ended December 31, 2017 would grow by PLIS75blthousand and net profit would decrease by PLN
1.979 thousand. The acquisition cost of PLN 3.0ttfusand has been recognized as general and adatinest
expense.
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D. Entrance into KFC French restaurant market
DESCRIPTION OF THE ACQUISITION

In October 2017 Group started process of acquisitiod2 KFC restaurants operating on French mérket
KFC France SAS. Total agreed price for the acquiestaurant business was set as EUR 39.874 thauS#ind
the end of 2017 final agreements were signed foolt7of 42 planned restaurants for total purchasee of
PLN 141.768 thousand (EUR 33.425 thousand). Theiy@iotends to finalize the acquisition of 5 remagi
restaurants in first quarter of 2018.

Additionally, during fourth quarter of 2017 Groupcaired 5 more KFC restaurants on French markethfer
total price of PLN 29.788 thousand (EUR 7.022 tlaoas.

KFC restaurants in France are operated within AmR@s0 SAS and two of its subsidiaries: AmRest Lreas
SAS and AmRest Estate SAS.

Control over particular restaurants was obtainegtayious dates within October, November and Decenérel
for each restaurant Group started to consolidatesgults since the date of control.

For the purpose of the disclosure data for allesavere aggregated to presents impact of KFC dtiqnisn
French market on Group’s balance sheet and repoesedts.

Through the transaction AmRest has become thedafigenchise partner of KFC in France.
PROVISIONAL ALLOCATION OF THE ACQUISITION PRICE

The process of allocating the acquisition pricethte purchased assets and acquired liabilities loaheen
completed due to the ongoing process of integratrahverification of risks and assets portfolio.

The Group has not finalized process of identifimatiand fair valuation of acquired assets and lidsl
therefore the below purchase price allocation tssafte provisional. In particular group is verifyirand
confirming fair values of acquired property plamdaequipment as well as intangible assets. Withien t
transaction also a transfer of employees took plEogployee related accruals, such as holiday pesuatand
any potential bonuses were provisionally accountitti corresponding recognition of receivables freme
seller, as transfer of those accruals is subjeaetmburse from seller. Valuation of accruals i#l steing
verified.

Group expects that provisional values may be angndieen the purchase price allocation process igptzted.

Apart of purchase prices paid as stated above Graupred costs of initial fees for all new stoiegotal value
of PLN 7.647 thousand (EUR 1.803 thousand). Inifed¢s paid were recognized as intangible asset on
acquisition date. Total purchase price amounted PE®203 thousand.

Details of the fair value of the acquired net assgbodwill and acquisition price as at the acgoisidate are
presented below:

AmRest Opco SAS group Fair value (EUR Fair value (PLN

thousand) thousand)
Cash and cash equivalents 67 284
Property, plant and equipment 29988 127 194
Intangible assets 1803 7 647
Inventories 636 2 698
Asset related to right to compensation resultingiftbe acquisition
agreement 3509 14 883
Employee related accruals (3 509) (14 883)
Net assets acquired 32494 137 823
Purchase price 42 250 179 203
The fair value of net assets 32494 137 823
Goodwill 9 756 41 380
Amount paid in cash 42 250 179 203
Acquired cash and cash equivalents 67 284
Cash outflows on acquisition 42 183 178 919
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Within provisional purchase price allocation prageallocation of goodwill to groups of cash geneaunits
where goodwill related synergies will be realizeds been not yet finalized. Group believes thaktkere no
indicators of impairment as no significant changesurred in assumptions made as at acquisition.

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

If above described acquisition of KFC French rastais would have happened as at January 1, 20ih7atesd

consolidated revenues in the consolidated finastments would have been higher by PLN 369ldisand and
net profit would decrease by PLN 1.807 thousandes&hestimates are based on historical data of KiaGc&
restaurants according to US GAAP.

The acquisition cost of PLN 7.341 thousand (EURSG.thousand) has been recognized as other experwmes
and PLN 3.581 thousand as general and adminigtratipense. High level of acquisition related costailts
from the obligatory registration and notary feeilpa

E. Entrance into KFC Russia restaurant market
DESCRIPTION OF THE ACQUISITION

As at October 2, 2017 Group has acquired 100% shar€hicken Yug OOO from Ms. Svetlana Mikhailovna
Popova. The initially agreed purchase price amautatéRUB 1.655 million (PLN 105 million) and wasieased by
RUB 38.5 million (PLN 2.4 million) due to acquisiti of additional assets.

As a result of the transaction mentioned aboveGhmup has strengthened its presence on the Russidtet
by adding 22 restaurants to existing portfolio andelerated development of the KFC brand.

PRELIMINARY ALLOCATION OF THE ACQUISITION PRICE

The process of allocating the acquisition pricethte purchased assets and acquired liabilities loaheen
completed due to the ongoing process of integratimhverification of risks and assets portfolioeThroup has
not finalized process of identification and faiduetion of acquired assets and liabilities thereftre below
purchase price allocation results as at DecembgeP@17 are provisional. In particular group is fyg¢ng and
confirming fair values of acquired property plandaquipment as well as intangible assets.

Details of fair value of the acquired net asseisdgvill and acquisition price as at the acquisitiete are presented
below:

Fair value (RUB  Fair value (PLN

Chicken Yug OOO thousand) thousand)

Cash and cash equivalents 611 40

Property, plant and equipment 228 000 14 453
Other intangible assets 42 026 2 664
Other non-current assets 14 715 933
Inventories 22 693 1439
Other current assets 10 577 670
Deferred tax liabilities (33674) (2 135)
Net assets acquired 284 948 18 064
Amount paid in cash 1693 868 107 398
The fair value of net assets 284 948 18 064
Goodwill 1408 920 89 334
Amount paid in cash 1693 868 107 398
Acquired cash and cash equivalents 611 40

Cash outflows on acquisition 1693 257 107 358

Within provisional purchase price allocation prageallocation of goodwill to groups of cash geneaunits
where goodwill related synergies will be realizkds been not yet finalized.

Group believes that there were no indicators ofaimpent as no significant changes occurred in aptaons

made as at acquisition.
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INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As the acquisition of Chicken Yug OOO occurred ictdder 2017, the results of acquired assets fofirdtenine
months of 2017 have not been reported in the finhistatements. If described above acquisition dduhve
happened as at January 1, 2017 estimated conedligatenues for the 12 months ended December 3Z,v26uld
grew by PLN 91.147 thousand and net profit wouldinmeeased by PLN 9.400 thousand. Non-audited nater
reporting packages prepared according to RAS (Russicounting standards) constituted the sourdatef In the
period for the 12 months ended December 31, 204 ¢akt of PLN 2.241 thousand related to the traimsabas
been recognized as general and administrative sgpen

F. Entrance into other markets in Poland and Germany

On July 31, 2017 AmRest Group signed the Mastendfige Agreement (“MFA”) with Yum Restaurants
International Holdings, LLC and acquired two Pizdat delivery restaurants based on the Asset Puechas
Agreement (“APA”) with Pizza Hut Delivery Germanyr®H. The purchase price amounted to EUR 1 (approx.
PLN 4).

Additionally, on August 1, 2017 AmRest Group acqdii3 KFC restaurants, purchase price amounted ® EU
1.7 million (PLN 7.3 million).

On August 31, 2017 AmRest Group took over the neiglued shares in Restaurant Partner Polska
Sp. z o.0. (hereinafter referred to as RPP) — gezator of PizzaPortal.pl platform in Poland, amt¢dme its
majority shareholder holding 51% of total numbeR¥P shares. The outstanding 49% of shares remained
the possession of Delivery Hero. The acquisitioisepfor the 51% of shares in the RPP was agreeathaait
PLN 10 million. In addition, the parties of Shartteys Agreement committed to make investment inRP&

in the amount of PLN 14 million (PLN 7 million egcim the first quarter of 2018 — payments were miadell
amount (in December 2017 and January 2018).

On October 18, 2017 AmRest Group signed the agreeafigurchase 6 restaurants with AutoGrill PolSia z
0.0. (further ATG). The purchase price amounte&tiR 1.9 million (approx. PLN 8 million), which ofUN
0.3 million will be paid after 12 months from thatd of agreement, unless there are no claims dagairs
within this period.

The process of allocating the acquisition pricethte purchased assets and acquired liabilities énathove-
mentioned transactions has not been completed altizet ongoing process of integration and verifamatof

risks and assets portfolio. Particularly, the psscef fair value estimation of property, plant amiipment and
intangible assets (including among others, tradkemaustomer and restaurant database) has not been
completed. According to that, fair values of assetd liabilities (including deferred tax liabilitgf PLN 570
thousand), purchase price, non-controlling intar¢BLN 4.9 million) and goodwill (in total value LN 7.2
million) were presented provisionally.
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4, Operating expenses

Operating expenses are as follows:

For the 12 months For the 12 months
ended December 31, ended December 31,

2017 2016
Depreciation (note 2, 9) 288 357 237 732
Amortization (note 2, 11) 42 134 33341
Food and materials 1671703 1366 432
Utilities 203 941 157 873
External services, including marketing 443 033 340 093
Payroll 1198281 902 446
Social security and employee benefits 296 310 230 017
Operating leases (occupancy cost) (note 24) 514 313 413 092
Continuing franchise fees 252 444 197 991
Insurance 3942 3300
Business travel 32012 23 469
Other 48 767 37 784
4995 27 3943 57(
Costs of food 1440 242 1180 839
Payroll and employee bene 1200 058 908 674
Cost of license fees (franchise) 252 444 197 991
Occupancy and other operating expenses (withouttriesal fixed
asset disposal) 1501 451 1192 622
Total restaurant expenses 4394195 3480 126
Depreciation and amortization expenses (franchideottrer expenses) 14 727 12 078
Total franchise and other expenses - other 199 094 156 570
Depreciation and amortization expenses (G&A) 26 977 20 899
Other general and administrative expenses - other 0238 273 897
4995 237 3943 570
Loss/(gain) from fixed assets disposal (note 9) 4062 1642
Total impairment of assets 32852 16 329
Total operating costs and losses 5032151 3061 541
In current and previous period impairment ¢ (income were as For the 12 months For the 12 months
follows: ended December 31, ended December 31,
2017 2016
Impairment on trade receivables (note 31) 7 549 (613)
Impairment on inventory (note 14) 334 36
Impairment on other assets 225 (52)
Total impairment of current assets 8 108 (629)
Impairment of property, plant and equipment (ngte 9 19 409 16 249
Impairment of intangible asset (note 11) 5335 709
Total impairment of non-current assets 24 744 16 958
Total impairment of assets 32852 16 329

In 2017 marketing costs were incurred of the vadiePLN 201.698 thousand, in 2016 they amounted to
PLN 155.515 thousand.
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5. Other income/expenses

Marketing income

Reversal of cost accruals

Compensation received for the early terminatioreotal contracts
PFRON incom

Income from recycling

Income on terminated pre-paid cards

Sublease income

Compensations received

Income from direct taxes correction

Other income

Registration and notary costs related to the aitguisn France

6. Finance income

Income from bank interest
Other

7. Finance costs

Interest expense

Cost from arrangement fee

Net cost fronforeign exchange differences
Other

8. Income tax expense

Current tax

Deferred income tax recognized in income statement
Income tax recognized in th income statemer
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For the 12 month:
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For the 12 month:
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2017 201¢
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7670 67C
6 665 -
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- 5 30t
4227 368¢
(7 341) -
33 52¢ 22 34t

For the 12 month:
ended December 3.

For the 12 month:
endedDecember 31

2017 201¢
3287 3 08¢

11C 242
3397 3 32¢

For the 12 month:
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For the 12 month:
ended December 3

2017 201¢
(46 412 (36 947
(3 806) (3758
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(5 866 (4 481
(59 633 (48089

For the 12 months
ended December 3:

For the 12 month:
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2017 2016
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For the 12 month: For the 12 month:
ended December 3. endedDecember 31
2017 2016
Deferred tax asset
Opening balance 44 834 33 35.
Closing balance 59 302 44 83«
Deferred tax liability
Opening balance 117 81¢ 90 49:
Closing balance 114 24. 117 81t
Change in deferred tax assets/liabilities 18 044 (15 844)
of which:
Deferred income tax recognized in income statement 209 (7 40D
Deferred income tax regarding titles directly repdrin goodwill (note 3) (11 112) -
Deferred tax assets/liabilities directly reporteéquity — hedge
instruments valuation (9 840) 4 253
Deferred tax assets/liabilities directly reporteequity — valuation of
employee optior 2 68t 2 66¢
Foreign exchange differences 14 220 (15 365)
Country The income tax rates in force in the Group are ¢  Deferred income tax assets and liabilities for we
follows: calculated using the following rates:
2017 201¢ 2017 2016
Poland 19.00% 19.00% 19.00% 19.00%
Czech 19.00% 19.00% 19.00% 19.00%
Hungary 9.00% 10.00% 9.00% 10.00%
Russia 20.00% 20.00% 20.00% 20.00%
Serbia 15.00% 15.00% 15.00¥% 15.00%
Bulgaria 10.00% 10.00% 10.00% 10.00%
USA 37.44Y 37.44Y 37.44Y 37.44Y
Malta 35.00% 35.00% 35.00% 35.00%
Spain 25.00% 25.00% 25.00% 25.00%
Germany* 29.83% 29.83% 29.83% 29.83%
France 33.33% 33.33% 33.33% 33.33%
Croatia 21.00% 20.00% 21.00% 20.00%
Hong Kong 16.50% 16.50% 16.50% 16.50%
China 25.00% 25.00% 25.00% 25.00%
Romania 16.00% 16.00% 16.00% 16.00%
Slovakia 21.00% 22.00% 21.00% 22.00%
Slovenia 19.00% - 19.00% -
Austria 25.00% - 25.00% -
Portugal 25.00% - 25.00% -

*Basic income tax rate in Germany is 15%. Additianade tax of ca. 14.83% is applicable.
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Income tax on the Group’s profit before tax différesm the theoretical amount which would be obtdiifethe
weighted average tax rate applicable to consoliletenpanies were applied:

For the 12 months  For the 12 months
ended December 3. ended December 3.

2017 2016
Profit before tax 210 646 223470
Income tax calculated according to domestic taesrapplicable to income in
particular countries* 32 869 39498
Effect of permanent non-tax deductible differences (4 535) (2 711)
Utilization of tax losses not recognized in the pperiods (1 255) (1 889)
Tax loss for the current period for which no defdrt@x asset was recognized 2680 253
Effect of the remaining differenc (442 (3425
Corporate income tax in the income statement 29 317 32726

*The applicable weighted average tax rate amoumtet.6% (for the period ended December 31, 20167%).

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right teeificurrent tax
assets against current tax liabilities and whendéiferred income taxes relate to the same fisaalosty. The
current financial situation and strategic planswlto consider the level of recognized assets aiered tax
assets to be reasonable.

Temporary differences before the offset accountedrf the calculation of deferred tax relate to thkowing
items:

Asset Liability
31.12.2017 31.12.2016 31.12.201 31.12.201
Property, plant and equipment and intangible assets 16 90¢ 17 217 132 47( 124 69!
Receivables 33 528 3643 931
Provisions, liability and impairments 33364 28 016 1443 2 91¢
Tax losses carried forward 31133 12 002 - 2 521
Other differences 10973 25890 9 795 2547
92411 83653 147 35: 156 54t

Temporary differences after the offset are as fadto

Asset Liability
31.12.201 31.12.2016 31.12.201 31.12.201
Property, plant and equipment and intangible assets (5068 6 046 110 49: 113 52:
Receivables (3671 (403; (62) -
Provisions, liability and impairments 31 30¢ 20935 (613 (4 163)
Tax losses carried forward 31 13¢ 8 141 - (1334)
Other differences 5 60( 10 115 4 42 9791
59 30: 44 834 114 24; 117 81t

As at December 31, 2017 and December 31, 2016p$axcarry forwards are as follows:

31.12.2017 31.12.2016
Poland 56 918 59 954
Hungary 24 788 26 117
France 57 842 36 955
German' 154 20: 71 04(
Croatia 2 363 2 464
China 1551 4715
Bulgaria 7 686 8 140
Serbia 1039 1053
Russia 3087 30187
Slovenit 597 -
Romania 254 -
310 328 240 625
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Year of expiry of tax

Tax losses in respect of Tax losses in respect of

loss carryforwards Value of tax losses  which deferred tax as_sets which no deferred t_ax

were recognized assets were recognized

2017 5772 1136 4 636
2018 19 144 8673 10471
2019 13 567 874 12 693

2020 14 183 - 14 183
2021 14 117 - 14 117

2022 1735 5 1730

2024 3342 - 3342
No time limit 238 468 96 226 142 242
310 328 106 914 203 414

As at December 31, 2017 the Group recognized areef¢éax asset from tax losses in the amount PLNIRL
thousand. The reason for not recognizing the reimgiportion of the deferred tax asset was, amoigrot
things, the inability to utilize the losses or ratigity of some companies.

A tax authority may control tax returns (if theyanot already been controlled) of Group compafi@s 3 to
5 years of the date of their filing.

Tax inspections in AmRest Sp. z o0.0.

a)

b)

On July 28, 2016 in AmRest Sp. z 0.0. a tax ingpedbegan regarding VAT returns for 2014. On
September 11, 2017 the Company received a repaaxahspection issued by the Director of Lower
Silesia Tax Office (“the Director”), which questie the correctness of output VAT settlement for a
part of operational sales revenues. The Directainmadd in his decision the tax liability amountirgy t
PLN 4.335 thousand and the amount of the retureived unduly of PLN 10.243 thousand. Once both
amounts become due, there will be interests chaagedrdingly to the Tax Ordinance Act. As at the
date of publication of these Financial Statemehis decision is not final and did not become
enforceable.

On September 22, 2017 the Company submitted arabpgferring to described above decision.

On October 10, 2017 the Company received the regpém submitted appeal that confirmed the
Director’s decision on that matter. In the nexpstee case will be analysed by the Tax Adminisbrati
Chamber.

On September 15, 2016 in AmRest Sp. z 0.0. a tgpeiction began regarding VAT returns for the
period from January to September 2013.

On October 2, 2017 the Company received a reportanfinspection issued by the Malopolska
Customs and Tax Office in Cracow (“the Directomhich questioned the correctness of output VAT
settlement for a part of operational sales revernlies Director claimed in his decision the tax iliép
amounting to PLN 3.051 thousand and the amounthefreturn received unduly of PLN 11.196
thousand. Once both amounts become due, therebwilhterests charged accordingly to the Tax
Ordinance Act. As at the date of publication ofsiaéinancial Statements the decision is not findl a
did not become enforceable.

On October 16, 2017 the Company submitted an apeéaitring to described above decision. On
January 17, 2018 the Director of the Tax AdministraChamber issued a decision revoking the body
of first instance and submitted it for further exaation.

On September 28, 2016 in AmRest Sp. z 0.0. thenspection began on VAT returns for 2012. On

September 11, 2017 the Company received a dedissoed by the Director of Malopolska Customs

and Tax Office in Cracow (“the Director”), which egtioned the correctness of output VAT settlement
on a part of operational sales revenues. The Direthimed in his decision the underestimated dutpu
VAT amounting to PLN 18.498 thousand. Once the amdecomes due, there will be interests
charged accordingly to the Tax Ordinance Act. Asthet date of publication of these Financial

Statements the decision is not final and did nobhee enforceable.

On October 16, 2017 the Company received the regptmsubmitted on September 25, 2017 appeal
that confirmed the Director’s decision on that matOn December 12, 2017 the Director of the Tax
Administration Chamber issued a decision revoking body of first instance and submitted it for
further examination.
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On November 7, 2017 the Company received the Qirscof Lower Silesia Tax Office decision based
on which the mentioned above decision of DirectoMalopolska Customs and Tax Office become
immediately enforceable. As a result on NovembeRd1,7 the Company's bank account has been
seized in order to cover tax liabilities consistofg/AT liability for July, August and September 2D

in mount of PLN 1 259 thousand, unduly receivedietember 2012 VAT return (for July 2012) in
amount of PLN 515 thousand, interest accrued inuamnof PLN 825 thousand and enforcement costs
in amount of PLN 158 thousand.

On November 14, 2017 the Company submitted an &ppehat decision and administrative action
taken.

On February 12, 2018 the Director of the Tax Adstiaition Chamber issued a decision revoking the
contested order and submitted it for further exatiom of tax body and instance.

d) On November 3, 2016 in AmRest Sp. z 0.0. a taxdopn began regarding VAT returns for August
and September 2016.

On September 14, 2017 the Company received a repdex inspection issued by the Director of

Lower Silesia Tax Office (“the Director”), which gstioned the correctness of output VAT settlement
for a part of operational sales revenues. The Bireclaimed in his decision that the amount of tax
difference to be refunded was exceeded by PLN 3tB8dsand and the amount to be carried over for
August was exceeded by PLN 591 thousand and foreBdger by PLN 1.108 thousand. Once both
amounts become due, there will be interests chaagedrdingly to the Tax Ordinance Act. As at the
date of publication of these Financial Statemehis decision is not final and did not become
enforceable.

On October 13, 2017 the Company received the resptmsubmitted on September 28, 2017 appeal
that confirmed the Director’s decision on that mattn the next step the case will be analysedhby t
Tax Administration Chamber.

e) On March 24, 2017 at AmRest Sp. z 0.0. a tax ingpedegan regarding VAT returns for December
2016. On September 28, 2017 the Company has rectieetax protocol and on October 11, 2017 the
Company has raised the qualifications.

On December 19, 2017 tax inspection began regatdingAT from December 2016. As at date of
publication of these Financial Statements the icspe has not been finished. As at date of pubbcat
of these Financial Statements the inspection habe®n finished.

f) On May 24, 2016 in AmRest Sp. z 0.0. a tax inspechtiegan regarding VAT returns for March 2016.
On October 12, 2017 the Company received a repotto inspection, on October 25, 2017 the
Company submitted a complaint to that report.

g) On October 11, 2016 at AmRest Sp. z 0.0. a taxect§in began regarding VAT returns for period
from January till July 2017. On February 8, 2018 @ompany received a report of tax inspection, on
February 22, 2018 the Company submitted a complaititat report.

In all issued decisions tax authorities indicateérarorrect classification of the operations runtbg Company,
with regards to The Value-Added Tax Act (sales obds vs. sales of gastronomic service) as well as
inconsistency between the actual state describéitki€ompany’s individual binding tax rulings arme tactual
state.

The Company does not agree with the claims raisethé Director. The circumstances of the case aed t
allegations of the Director have been thoroughlglysed by the Company and its tax advisers, whaddhe
Director’s standpoint to be completely unjustifiadd against the law. In the opinion of the Compéahyg,
individual binding tax rulings issued by the Mimistof Finance present a reliable and true actwé sind
consequently have protective power according tolAkt and Art. 14m of the Tax Ordinance Act.

Additionally, the matter of applying 5% VAT rate take away segment has been verified and confiroyed
positive decisions issued by the Director in 20bh4gections for October, November and December 2013

The Company would like to draw attention to thetft#wtat administrative courts in many cases present
standpoint consistent with the Company’s. Also, ¢thse law of the European Court of Justice presamnth
approach.

According to the statement of reasons issued ooalgr22, 2018 by the Director of DUCS, the reasbn o
missing the deadline of tax proceedings was re-exation of collected evidence in order to statéeawon the
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correctness of VAT rate applied, taking into acdodifferent approach in the current case of lowttoé
administrative courts and review bodies.

For the above reasons, the Company insist thatdke should be determined with application of thie 2a of
the act from August 29, 1997, the Tax Ordinance (ddtich says that , even in the situation whenrthes of
law are not clear than the case should be detetetnia favour of the taxpayer) the Director of thax
Administration Chamber does not agree with theestants presented in the appeal against the degision
decided that the Company'’s individual binding takmgs do not give the protective power.

The Management Board of the Parent performer tladysis of the risk in regards to ongoing tax ingjmerts
and assess the risk as less than 50%. In refetertbe I1AS 37, point 14 in the Management Boarggimn
there is no legal obligation and any cash outfloagarding to that need higher probability of matiésation of
the risk. Therefore, the Management Board decitatids at December 31, 2017 and as at date ofcptibh
of these Financial Statements there are no obligagvents, so there are no grounds for bookingtbeisions
for aforementioned risks.

h) In February 8, 2018 at AmRest Sp. z 0.0. a taxéaospn began regarding VAT returns for period from
August till November 2017. As at date of publicatiaf these Financial Statements the inspection has
not been finished.

i) In February 23, 2018 at AmRest Sp. z 0.0. a tapdoson began regarding CIT for 2016. As at date of
publication of these Financial Statements the icspe has not been finished.

Tax inspections in other group companies

a) On January 17, 2018 at AmRest Coffee Sp. z o.axanspection began regarding VAT returns for
period from December 2012 till March 2013. As atedaf publication of these Financial Statements
the inspection has not been finished.

b) In September 2016 AmRest Coffee Deutschland Spo.z&Co. KG has identified the products that
were sold with an incorrectly applied VAT rate. $Hact was presented to the tax officer who was
responsible for the inspection of periods prior #oguisition the business by AmRest. The company
undertook to correct the VAT calculation for nopsed periods and then prepare corrective VAT
returns. Currently the Company expects a confiromatf proposed approach to possible tax returns
from the German Tax Office. The maximum liabilitf this adjustments was estimated in amount of
EUR 11.338 thousand. The Group recognized the apowmgsion with corresponding asset related to
right to compensation resulting from the acquisitegreement as at date of acquisition of AmRest
Coffee Deutschland Sp. z 0.0. & Co. KG.

c) On June 22, 2017 at AmRest Topco SAS a tax ingpebttegan regarding tax settlements during 2014
and 2015. As at date of publication of these Fir@tatements the inspection has not been finished

d) On November 16, 2017 at AmRest Holdings SE a tapeantion began regarding CIT for 2012. On
February 12, 2018 the Company received a decigigarding the tax inspection based on which the
Company submitted on February 22, 2018 a correcéixereturn increasing the taxable income. The
corrected amount was immaterial.

e) On January 11, 2018 at AmRest Holdings SE a tgpeiton began regarding CIT for 2013. As at date
of publication of these Financial Statements tlspéttion has not been finished.

f) On November 1, 2017 at AmRest DE Sp. z 0.0. & CG &tax inspection began regarding VAT
returns for August 2017. As at date of publicatiddrihese Financial Statements the inspection has no
been finished.

In Management Board’s opinion, there is no othettiogent liabilities concerning pending audits and
tax proceedings, other than stated above.
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9. Property, plant and equipment

The table below presents changes in the valueogfgety, plant and equipment in 2017 and 2016:

Land Buildings ant Machinery &  Vehicles OthelAssets undt Total

2017 expenditure o equipmer tangible constructiol
development ¢ asset
restaurants

Gross value
As at 01.01.2017 23060 1540341 815713 8096 174651 95 712 2 657 573
Acquisition 47 606 74 935 59 487 116 3889 187 186 220
Additions - 256 270 166 125 2020 39 304 84 122 547 841
Disposals - (5083) (33825) (1106) (8792) (1 909) (50 715)
Foreign exchange differences (2 389) (64 019) (29 446) 10 (6 313) (7 566) (109 723)
As at 31.12.2017 68 277 1802 444 978 054 9136 202739 170546 3231 196
Accumulated depreciation
As at 01.01.2017 - 659 776 435326 3457 77 054 - 1175613
Additions - 145 342 105 080 1828 36 107 - 288 357
Disposals - (1 487) (24 483) (964) (7 545) - (34 479)
Foreign exchange differences - (22190) (12 840) 46 (2 414) - (37 398)
As at 31.12.2017 - 781441 503 083 4367 103202 - 1392 093
Impairment write-downs
As at 01.01.2017 - 105 168 25 056 - 3956 4042 138 22:
Additions 654 10 755 5 846 - 282 1872 19 409
Disposals - (1 157) - - (140) (30) (1327,
Foreign exchange differences (46) (4 595) (1 960) - (143) (612) (7356,
As at 31.12.2017 608 110171 28 942 - 3 955 5272 148 94¢
Net book value
As at 01.01.2017 23 060 775397 355 33: 4 639 93 64: 91 67( 1343738
Net book value
As at 31.12.2017 67 669 910832 446 0B 4769 95 58: 165 27: 1690 155

Land Buildings ant Machinery &  Vehicles OthelAssets undt Total
2016 expenditure c  equipmer tangible constructiol

developmenof asset
restaurants

Gross value
As at 01.01.2016 20074 1255836 670006 6129 119 94! 57 068 2129 05¢
Acquisitior - 48 928 14 323 - 10 55¢ 217 74 022
Additions - - - 2515 - 406 986 409 50:
Transfers - 195 651 127 548 - 48 857 (372 056) -
Disposals - (17 343) (26 477) (555) (9796, (3 245) (57416,
Foreign exchange differences 2 986 57 269 30313 7 5091 6 742 102 40¢
As at 31.12.2016 23 060 1540341 815713 8096 174 65! 95712 2 657 573
Accumulated depreciation
As at 01.01.2016 - 525176 351889 2 302 56 46¢ - 935 83t
Additions - 122 949 85 767 1480 27 536 - 237 732
Disposals - (9 010) (16 549) (327) (9046, - (34932
Foreign exchange differences - 20 661 14 219 2 2 095 - 36 977
As at 31.12.2016 - 659 776 435 326 3457 77 054 - 1175613
Impairment write-downs
As at 01.01.2016 - 95 021 29 417 - 3 53¢ 5232 133 20:
Additions - 12 972 2599 - 601 77 16 249
Disposals - (6 545) (8 150) - (330) (1762) (16787,
Foreign exchange differences - 3720 1190 - 152 495 5 557
As at 31.12.2016 - 105 168 25 056 - 3 956 4 042 138 22:
Net book value
As at 01.01.2016 20074 635639 288 700 3827 59 94! 51 836 1060 01¢
Net book value
As at 31.12.2016 23 06( 775 397 355 331 4 63¢ 93 64! 91 670 134373
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The property, plant and equipment listed below cagsets in finance lease, where the Group iseteek:

As at 31.12.2017

Gross value

Accumulated depreciation
Impairment

Net value

As at 31.12.2016

Gross value

Accumulated depreciatic
Impairment

Net value

Land Buildings Vehicles Total
971 7 801 5 360 14132
- (2 310) (2 870) (5 180)
971 5491 2490 8 952
972 8074 4 660 13 706

- (2 288 (1939 (4 227

- (424) - (424)

972 5 36 2721 9 05¢

The table below presents the calculation of the lms sale of property, plant and equipment anchgitde
assets in the year ended December 31, 2017 and 2016

Proceeds from the sale of property, plant and egeipt and intangible

assets

Net cost of property, plant and equipment and intdegssets sold

Loss on sale of non-financial non-current assets
Net cost of property, plant and equipment and intdegssets

disposal

Loss/(gain) on disposal and sales of non-finanwial-current assets

For the 12 months

For the 12 months

ended December 31, ended December 31,

2017 2016
2353 4192
(5 874) (4 186)
(3 521) 6
(541) (1 648)
(4 062) (1 642)

The depreciation was charged to the costs of restaoperations — PLN 279.544 thousand (prior perRiLN
228.061 thousand), franchise expenses and otheN-3/668 thousand (prior period: PLN 4.223 thou9aartti
general expenses PLN 5.145 thousand (prior peFibtt 5.448 thousand).

The recoverable amount of an asset is determindwdével of a single restaurant as the smallet(ar set of
assets) generating cash flows that are largelypident of the cash inflows generated by othertassgoups

of assets.

The recoverable amount of the cash generatingnastdetermined based on value in use calculatiom tike
discount rate for each individual country.

The pre-tax Budgets Expected long- The pre-tax Budgets Expected

discount rate average term growth discount rate average long-term

EBITDA rate used to EBITDA growth rate

margin calculate the margin used to

planned future calculate the

results planned

future results

Year 2017 Year 2016

Poland 9.12% 10.64%
Czech 7.38% 7.89%
Hungary 8.17% 11.18%
Russia 18.57% 21.02%
Serbia 13.95% 16.35%

Bulgaria 7.49% Determined individually for 9.48% Determined individually for

Spain 8.85% each individual restaurant 10.47% each individual restaurant
Germany 6.41% 7.42%
France 7.52% 9.36%
Croatia 10.15% 12.17%
China 11.49% 11.12%
Romania 9.37% 11.54%
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10. Investment properties

The valuation of fair value performed with discaeshtash flows method did not differ materially e balance
sheet amount. In Management Board’s opinion, thake not occurred any indicators for update of atidm in

2017.
Results connected with investment properties agsgmted below:
For the 12 months

For the 12 months

ended December 31, ended December 31,

2017 2016
Sublease income 1513 1865
Investment property costs (1 248) (947)
Operating profit 265 918
11. Intangible assets
The table below presents changes in the valuetafigible assets in 2017 and 2016:
Proprietary  Favourable Licenses foruse  Other Relations with Total
brands leases and of Pizza Hut, intangib franchisees
licence KFC, Burger le assets
2017 agreements King,
Starbucks, La
Tagliatella
trademarks
Gross value
As at 01.01.2017 310671 5057 111920 182021 190 232 799 901
Acquisition - 2120 15 223 33299 - 50642
Increases - - 23161 33554 - 56 715
Decreases (631) - (1224) (37 026) - (38881)
Foreign exchange differenc (18 553) (339) (3228) (8 800) (10 621) (41541)
As at 31.12.2017 291 487 6 838 145852 203048 179 611 826 836
Accumulated amortization
As at 01.01.2017 4579 5 057 45 089 79108 44 918 178 751
Increases 1051 78 11921 21 457 7627 42134
Decreases - - (248) (8 266) - (8 514)
Foreign exchange differenc (534) (283) (289) (3342 (2649) (7097)
As at 31.12.2017 5096 4 852 56 473 88 957 49 896 205 274
Impairment write-downs
As at 01.01.2017 101 - 2180 1542 - 3823
Increases - - 2303 3032 - 5335
Decreases (101) - (25) (27) - (153)
Foreign exchange differences - - 49 (182) - (133)
As at 31.12.2017 - - 4 507 4 365 - 8872
Net value as at 01.01.2017 305991 - 64 651 101371 145 314 617 327
Net value as at 31.12.2017 286 391 1986 84872 109726 129 715 612 690
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Proprietary Favourable  Licenses for Other Relations Total
brands leasesand use of Pizza intangible with
licence Hut, KFC, assets franchisees

2016 (restated) agreements Burger King,

Starbucks, La

Tagliatella
trademarks

Gross value
As at 01.01.2016 299 697 6 257 73271 154 947 ¥3B2 717416
Acquisitions - - 13188 15227 - 28 415
Increases - - 22574 7110 - 29 684
Decreases - - (655) (133) - (788)
Foreign exchange differences 10974 (1 200) 3542 4870 6 988 25174
As at 31.12.2016 310 671 5057 111 920 182 021 190 232 799 901
Accumulated amortization
As at 01.01.2016 3711 5261 35592 60 260 35632 140 456
Increases 1120 - 8 883 15529 7809 33341
Decreases - - (555) (39) - (594)
Foreign exchange differences (252) (204) 1169 3358 1477 5548
As at 31.12.2016 4579 5 057 45 089 79108 44918 78 7b1
Impairment write-downs
As at 01.01.2016 101 - 1532 1218 - 2851
Increases - - 691 18 - 709
Decreases - - (56) 1) - (57)
Foreign exchange differences - - 13 307 - 320
As at 31.12.2016 101 - 2180 1542 - 3823
Net value as at 01.01.2016 295 885 996 36 147 4 147 612 574 109
Net value as at 31.12.2016 305991 - 64 651 101371 145314 617 327

Other intangible assets include mainly computetwsane, exclusivity rights and provisional valuatiohMFA
intangible asset.

Own brands value (La Tagliatella) with indefiniteeful life as at December 31, 2017 was equal PLN514
thousand and as at December 31, 2016 PLN 287.568dhd.

The amortization was charged to the costs of restéwperations — PLN 12.840 thousand (prior perd@d036
PLN thousand), franchise expenses and other — ®IR6 thousand (prior period: PLN 7.854 thousand) a
administrative expenses - PLN 19.558 thousandr(pedod: PLN 15.451 thousand).

Impairment testing of own brands

As at December 31, 2017, the Group conducted oancbvalue (La Tagliatella) impairment tests witspect
to the acquisitions of businesses in Spain. Ths tes/e shown no need to create an impairment.

The cash generating units is activity connectedh Wwa Tagliatella brand. The recoverable amounthefdash
generating unit was determined based on valuedrcakulation using the discount rate in Spain.

The recoverable value of the cash generating imlitased on calculations of their value in use. @dleulation
uses expected future cash flows assessed on tiseob&sstorical results and expectations as tadiaelopment
of the market in the future included in the businplan.

Expected cash flows for identified cash generatinis were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizea plans and undertaken actions together wifhsaihent
for valid liabilities and assessments of changediént behaviours.
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Impairment testing was realized taking into consitlen following assumptions:

2017 2016
Discount rate before tax 8.85% 10.47%
Budgeted average EBITDA margin 21.25% 19.34%
Expected mid-term EBITDA growth rate 6.93% 7,87%
Residual growth rate 2.00% 2.00%

If discount rate or EBITDA margin in period of 12omths ended December 31, 2017 were bigger/smaller b
1 percentage point, which is considered as a redbppossible change in the assumptions, it wooldresult
in recognition of impairment.

12. Goodwill

The table below presents changes in the value adwiti:

31.12.2017 31.12.2016
(restated)

Gross value
At the beginning of the period 779 077 586 753
Acquisition (note 3) 192 157 154 818
Foreign exchange differenc (60 479) 37 506
At the end of the period 910 755 779 077
Impairment write-downs
At the beginning of the peri 1569 1375
Foreign exchange differences (124) 194
At the end of the perioc 1445 1569
Net book value as at the beginning of the period 777 508 585 378
Net book value as at the end of the period after gastment 909 310 777 508

Acquisitions in previous years

Below table presents changes of goodwill in divisaf particular acquisitions as at December 31,7284d
December 31, 2016.

Acquisition date As at Acquisition F/IX As at 31.12.2017
01.01.2017 differences

miklik’s food s.r.o. May 2005 5 865 - 4) 5861
AmRest Kft (previously: Kentucky System Kift) June 2006 17 641 - (899) 16 742
OO0 AmRest (previously: OOO Pizza Nord) July 2007 72 85 - (8 586) 66 266
9 restaurants RostiksKFC April 2008 18 592 - (2133) 16 459
5 restaurants RostikskKFC June 2008 2 404 - (275) 2129
SCM Sp. z o.0. October 2008 911 - - 911
Restauravia GrupEmpresarial S.| April 2011 396 30¢ - (22127 374 18:
Blue Horizon Hospitality PTE Ltd. December 2012 94 146 - (10720) 83 426
AmRest Coffee S.R.L. June 2015 12134 - (974) 11 160
AmRest Coffee Deutschland Sp. z 0.0. &Co. KG May 2016 154 655 - (8 633) 146 022
AmRest DE Sp. z 0.0. & Co. KG March 201’ - 20474 (545) 19 929
AmRest TopCo France SAS May 2017 - 34191 (288) 33903

Restaurant Partner Polska Sp.z August 201 - 5007 - 5 007
AmRest Opco France SAS October 2017 - 41380 (630) 40 750
OOO Chicken Yug October 2017 - 89334 (4541) 84793
6 restaurants in Poland October 2017 - 1771 - 1771
777 50¢ 192 1!7 (60 3t5) 909 31(
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Acquisition date

As at Acquisitior

F/X As at 31.12.2016

01.01.2016 differences (restated)

miklik’s food s.r.0. May 2005 5650 - 215 5 865
AmRest Kft (previously: Kentucky System Kft) June 2006 16 868 - 773 17 641
OO0 AmRest (previously: OOO Pizza Nord) July 2007 58 12 - 16 732 74 852
9 restaurants RostiksKFC April 2008 436 - 4 156 18 592
5 restaurants RostiksKFC June 2008 1867 - 537 2404
SCM Spzo.0 October 200 911 - - 911
Restauravia Grupo Empresarial S.L. April 2011 381 751 - 14 557 396 308
Blue Horizon Hospitality PTE Ltd. December 2012 94 049 - 97 94 146
AmRest Coffee S.R.L. June 2015 11726 - 408 12134
AmRest Coffee Deutschland Sp. z 0.0. &Co. KG May 2016 - 154818 (157) 154 655
585378 154818 37312 777 508

Impairment testing

As at December 31, 2017, the Group conducted gdbompairment tests with respect to the acquisisiari
businesses in Hungary, Russia, Spain, Romania,aCaimd Germany, where goodwill is significant and
purchase price allocation process was completed.t@$ts have shown no need to recognize any impatrm
losses.

The recoverable value of the cash generating umitsased on calculations of value in use. The taticun
includes expected future cash flows assessed orbdkis of historical results and expectations ash&
development of the market in the future includethimbusiness plan.

Expected cash flows for identified cash generatings were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizeal plans and undertaken actions together wijhstishent
for valid liabilities and assessments of changeimsumer behaviors.

Impairment testing was performed taking into coesation following assumptions:

Hungary Russia Spain China Romania Germany

Year 2017

Discount rate before tax 7.44% 14.85% 6.63% 8.61% 37%. 4.39%

Budgeted average o 0 o o o o

EBITDA margin 20.61% 12.96% 21.25% 12.62% 23.72% 6.45%

Expected mid-term o o o o o o

growth rate of EBITDA 15.91% 15.32% 6.93% 15.91% 13.47% 37.67%
Year 2016

Discount rate before tax 10.06% 16.82% 7.86% 8.34% .69% 5.08%

Budgeted average o 0 o o o o

EBITDA margin 17.77% 12.74% 19.34% 11.69% 26.56% 9.57%

Expected mid-term 16.52% 17.41% 7.87% 17.70% 16.08%  26.81%

growth rate of EBITDA

Expected future cash flows are analysed in theppetise of the period settled in the lease agre¢cmicerned
tested cash generating units. The length of thegdusually 10 years) results mainly from thedderm
nature of the franchise agreements and the lomg-teature of investments in the restaurant businéks.
Residual growth rate was estimated of 2%. Budg&®II'DA margin is calculated based on actual forecas
and financial performance expectations regardingergicash generating unit and takes into account all
applicable factors influencing this ratio.

Management performed impairment testing model &eitgianalysis in order to assess whether theoaéti
impairment is probable, assuming changes in keyragsons. If EBITDA margin decreased by 1 perceatag
point for the test of Russian business, the passibpairment would amount to PLN 55 million. If daunt
rates increased by 1 percentage points, the pessilplairment loss would amount to PLN 4 million.

Management believes this scenario is remote, becdlis current analysis is based on fairly prudent
assumptions. Assumed development plans includes aidboth new openings and other capital expereitur
Group analysis shows that the reduction of thesmspland focus on economies of scales and process
optimization would mitigate the risk of impairment.

For other countries, management believes that asorebly possible change in any of the key assomgpti
would result in recognition of impairment loss afoglwill as at December 31, 2017.
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13. Other non-current assets

As at December 31, 2017 and December 31, 201&alamces of other non-current assets were as fellow

31.12.2017 31.12.2016

Prepaid rental fees 1446 103t
Deposits for rentals 78 717 55 97:
Prepaid other services 4 607 -
Settlement referring to acquisitions 4530 -
Prepaid tax costs 1690 -
Other 4863 5 49¢

95 853 62 508

14. Inventories

As at December 31, 2017 and December 31, 2016,ntasies cover mainly food and packaging used
in the restaurants and additionally finished goadd work in progress prepared by central kitcherttfe sale

of La Tagliatella restaurants purposes. Due tortaeire of its business and the applicable standafrdke
Group treats the whole inventory as materials. mbwges are presented in net value including waibens.

15. Trade and other receivables

31.12.2017 31.12.201
(restated)
Trade receivables from n-related entitie 78 63¢ 56822
Trade receivables from related entities (note 29) 9 13
Other tax receivables 72 24¢ 31 87:
Other 24 298 19 89(
Write-downs of receivables (note 3, 31) (13 188) (9 213)
162 004 99384
16. Other current assets
31.12.2017 31.12.201
(restated)
Prepaid costs in respect of deliveries of utilities 1412 1804
Prepaid lease costs 25270 19 12¢
Prepaid property insurance 1319 2 160
Prepaid professional services cost 549 97t
Prepaid marketing costs 477 41¢
Prepaid tax costs 5579 3345
Assets related to a right to compensation resuftomg the acquisition agreement
(note 3) 66 329 50 16:
Other 21254 25 34¢
Write-downs of other current assets (618) (438
121571 102 89t

Increase in the balance of asset related to riggbbmpensation resulting from the acquisition agrests results
from recognition of additional assets on KFC Fraacguisition (see notg) related to employee liabilities
subject to re-payment by seller in amount of EUB0S. thousand as well as additionally recognizeetass
related to tax liabilities in Starbucks Germanymount EUR 2.400 thousand recognized as a resufjidsdted

tax settlement calculations for year 2015 fullyanthified by the seller. Remaining part of balare&R 9.973
thousand as at December, 31 2017 and EUR 11.338dhd as at December, 31 2016) results from an asse
recognized on acquisition of Starbucks Germanyctvinias partially utilized in 2017.

Other current assets are presented in net valirgtako consideration impairment provisions.
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17. Cash and cash equivalents
Cash and cash equivalents as at December 31, 2d1lDecember 31, 2016 are presented in the tabdsvbel

31.12.2017 31.12.201

Cash at bank 473 040 245 60t
Cash in hand 75 208 46 03¢
548 248 291 64:

Reconciliation of working capital changes as atdémeler 31, 2017 and December 31, 2016 is presemtix i
table below:

The Increase Recognition of Change in Foreign Working

balance from  capital elements in investment exchange capital
2017 sheet acquisition the employee share liabilities  differences changes

change option plan and

options’ settlement

Change in receivables (62 620) 10937 (2 682) - (3984) (58 349)
Change in inventories (11 542) 5661 - - (4 207) (10 088)
Change in other assets (52 023) 18 862 - - (9912) (43073)
Change in payables and
other liabilities 182 825 (43 127) - (20 639) 22982 142041
Change in provisions and
employee benefits (10 165) (8 481) (6 035) - 1728 (22 953)

The Increase Recognition of Elimination  Change in Foreign Working

balance from capital of the investment exchange capital
2016(restated) sheet acquisition elements in the acquisiti_on liabilities differences changes
change employee share transaction
option plan

Change in receivables (7 455) 3424 - - - 1202 (2829
Change in inventories (18 536) 6 029 - - - 2932 (9575)
Change in other assets (70 245) 60 182 - 14 330 - (8193) (3926)
Change in payables and
other liabilities 146 683 (145 147) - - (31723) (15 299) (45 486)
Change in provisions and
employee benefits 19 472 (9 794) 10 374 - - (7173) 12879
18. Equity

Share capital

As described in note 1a) On April 27, 2005, therabaf AmRest Holding SE were floated on the Warsaw
Stock Exchange (“WSE").

As at December 31, 2017, the Company held 21 2B3ig881ed, fully paid-up shares. Nominal value oé on
share is 1 eurocent (0.01 EUR).

Holders of ordinary shares are authorized to receéividend and have voting rights at the Group'si&el
Shareholders’ Meetings (“AGM”) proportionate toitheoldings.

Other supplementary capital

Structure of other supplementary capital is aDfod:
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Non-refundable additional
contributions to capital without

additional issuance of shares made Hedges Transactions with

Surplus over nominal by the Group’s shareholders beforelmpact of put Employee  Treasury valuation non-controlling

value (share premium) their debut on the WSE option valuation options shares influence interests Reserves total
As at 01.01.2017 755 692 6191 (176 536) (9102) (11123) (29 254) 113018 648 886
OTHER COMPREHENSIVE INCOME
Impact of net investment hedges valuation - - - - - 51789 - 51789
Deferred income tax concerning net investment astiftow hedges - - - - - (9 840) - (9 840)
Other comprehensive income total - - - - - 41 949 - 41 949
TRANSACTIONS WITH NON-CONTROLLING INTEREST
Acquisition of non-controlling interest - - - - - - (29 061) (29 061)
Transactions with non-controlling interest total - - - - - - (29 061) (29 061)
TRANSACTIONS WITH SHAREHOLDERS
Own shares purchase - - - - (79 298) - - (79 298)
Proceeds from treasury shares - - - (45 411) 45411 - - -
Employee stock option plan — value of employee bisnexercised in the period - - - 13451 - - - 13451
Employee stock option plan — proceeds from empkyeeshares disposal - - - 1906 - - - 1906
Employee stock option plan — change in unexeraiseployee benefits - - - 3561 - - - 3561
Change of deferred tax relatedunexercised employee benefits - - - 2685 - - - 2685
Effect of modification of employee stock option pla - - - 2287 - - - 2287
Transactions with shareholders total - - - (21521) (33887) - - (55 408)
As at 31.12.2017 755 692 6191 (176 536) (30623) (45010) 12 695 83 957 606 366
As at 01.01.2016 755 692 6191 (176 536) 8597 (21212) (11121) 116 695 678 306
OTHER COMPREHENSIVE INCOME
Impact of net investment hedges valuation - - - - - (22 386) - (22 386)
Deferred income tax concerning net investment astiftow hedges - - - - - 4253 - 4 253
Other comprehensive income total - - - - - (18 133) - (18 133)
TRANSACTIONS WITH NON-CONTROLLING INTEREST
Acquisition of non-controlling interest - - - - - - (3677) (3677)
Transactions with non-controlling interest total - - - - - - (3677) (3677)
TRANSACTIONS WITH SHAREHOLDERS
Own shares purchase - - - - (50079) - - (50 079)
Proceeds from treasury shares - - - (60 168) 60 168 - - -
Employee stock option plan — value of employee fienexercised in the period - - - 19 687 - - - 19 687
Employee stock option plan — proceeds from empkyeeshares disposal - - - 11 056 - - - 11 056
Employee stock option plan — change in unexeraseployee benefits - - - (4 457) - - - (4 457)
Effect of modification of employee stock option pla - - - 2668 - - - 2668
Change of deferred tax related to unexercised graplbenefits - - - 13 515 - - - 13515
Transactions with shareholders total - - - (17 699) 10 089 - - (7 610)
As at 31.12.2016 755 692 6191 (176 536) (9102) (11123) (29 254) 113 018 648 886
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Hedges valuation influence

As at December 31, 2017 within the EUR denominatebt, a bank loan of EUR 177.75 million and debt
instrument Schuldscheindarlehen (SSD) issue of E28Rmillion are hedging net investment in Hungarian
subsidiary AmRest Capital ZRT and in the Spanisbsiliaries. EUR denominated debt hedges the Group
against the foreign currency risk resulting fronvaleations of net assets. Gains or losses arisio fthe
translation of the liability at the relevant excharrate at the end of the period are charged grvesapital in
order to offset gains or losses on translatiorhefriet investment in subsidiaries. During the pefa the 12
months ended December 31, 2017 hedge was fullgtefée

As at December 31, 2017 accumulated value of cayreavaluation recognized in reserve capital (tesul
from net investment hedges) amounted to PLN 51tfi88sand and deferred tax concerning this revalnati
PLN 9.840 thousand.

Impact of hedges valuatic Netinvestmer in EUR Valuation effects of <«curity, tota

As at 01.01.2017 (29 254) (29 254)
Impact of net investment hedges valuation 51789 51789
Deferred income tax (9 840) (9 840)
As at 31.12.2017 12 695 12 695
As at 01.01.2016 (11121) (11121)
Impact of cash flow hedges valuation (22 386) (22 386)
Deferred income tax 4 253 4 253
As at 31.12.2016 (29 254) (29 254)

Foreign exchange differences on translation

Foreign exchange differences on translation coVetha foreign exchange differences resulting frane
translation of the financial statements of the @fstdioreign operations into Polish zlotys.

For the 12 months For the 12 months
ended December 3.ended December 31,

2017 2016
At the beginning of the period 4413 (110 447)
Foreign exchange differences from net assets ratiaiuin subsidiaries (138 330) 114 860
At the end of the period (133 917) 4413

Non-controlling interest

Foreign exchange differences on translation coVetha foreign exchange differences resulting frane
translation of the financial statements of the @fstdioreign operations into Polish zlotys.

31.12.D17 31.12.201
Blue Horizon Hospitality Group PTE Ltd. - 36 52¢
AmRest Coffee Sp. z 0.0. 10 08¢ 11 06¢
SCM Sp. z 0.0. 6 401 7 158
AmRest Coffee s.r.o. 9 95¢ 7 904
AmRest Kavézo Kft 322¢ 2944
AmRest d.o.o. 2 40¢ 1986
SCM s.r.o. 724 -
SCM due Sp. z o.0. 10t -
Restaurant Partner Polska Sp. z 0.0. 228t -
Non-controlling interests 3518¢ 67 57"
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19. Borrowings

Borrowings as at December 31, 2017 and Decembe2(H are presented in the table below:

Long-term 31.12.2017 31.12.201
Bank loans 1250 946 759 55(
Bonds 561 029 279 48:
1811975 1039 03:

Short-term 31.12.2017 31.12.201
Bank loans 7 060 22324
Bonds 150 820 8
157 880 223 25!

Bank loans and bonds

Currency Lender/ book builder Interest rate 31.122017 31.12.201

PLN Syndicated bank loan 3M WIBOR+margin 125762 125 487
3M/const. 1084 290 786 419

EUR Syndicated bank loan EURIBOR+margin

CzZK Syndicated bank loan 3M PRIBOR+margin 38 302 58 848

PLN Bonds 5 — years (issued in 2013 & 2014)6M WIBOR+margin 285 724 279 486
6M/const. 426 126 -

EUR Schuldscheinedarlehen Bonds EURIBOR+margin

CNY Bank loan — China Constant 9 651 12048

1 969 855 1262 288

Bank loans comprise mainly investment loans beagingriable interest rate based on reference YtBOR,
PRIBOR and EURIBOR. Exposure of the loans to irderate risk and contractual dates for changing the
interest rates occur in 3-month cycles.

On October 5, 2017 a Credit Agreement (,the Agragiebetween AmRest Holdings SE, AmRest Sp. z o.0.
and AmRest s.r.o. — jointly ,the Borrowers” and RaRolska Kasa Opieki S.A., Powszechna Kasa
Oszczdndici Bank Polski S.A., ING BanKlaski Polska S.A. an@eska spiitelna — jointly ,the Lenders” was
signed. AmRest Sp. z 0.0. and AmRest s.r.o. ahg dwned by AmRest Holdings SE.

Based on the Agreement the Lenders granted to ¢tneoBers a credit facility in the approximated ambaf

EUR 430 million, app. PLN 1.848 million (trancheAgranted at the moment of signing the contrachictv
might be increased by amount of EUR 148 millionp.aBpLN 623 million (what stands for tranche E-Fpop
fulfilment certain conditions. Ultimate due date twedit repayment is September 30, 2022.

The facility is dedicated for repayment of the ghations under the credit agreement signed Septeh@he013
along with further annexes, financing developmetitvéies of AmRest and working capital management.

The facility (available as at the day of signing ttontract) consists of four tranches:

- tranche A in maximum amount of EUR 250 million,
- tranche B in maximum amount of PLN 300 million,
- tranche C in maximum amount of CZK 300 million,
- tranche D granted as a revolving credit facilittamount of PLN 450 million.

Additionally, two more tranches might be granted:

- tranche E — PLN 280 million that might be usedPotish bonds repayment
- tranche F — PLN 350 million that might be useddeneral corporate purpose, including development
activities.

All Borrowers bear joint liability for any obligains resulting from the Agreement.
The loan is provided at a variable interest rateepkfrom tranche A which has a constant intemst r

Majority of the facility is provided at variabletarest rate and a part of tranche A is providefhad rate.
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AmRest is required to maintain certain ratios atead levels, in particular, net debt/EBITDA is te beld
below 3.5x and EBITDA/interest charge is to stag\ab3.5.

The effective interest rates are similar to the katrates for specific borrowings. Therefore, the falue of
the liabilities and presented above does not dfigmificantly from their carrying amounts.

On June 18, 2013 bonds in the amount of PLN 140omilvere issued and on September 10 another isage
completed, also for PLN 140 million. Both issues@veompleted under agreement signed with Pekaco8.A
August 22, 2012.

Bonds were issued with variable interest rate 6MB®@R increased by a margin and are due on June(3@® 2
and September 10, 2019, respectively. Interestiis pn semi-annual basis (June 30 and Decembeari2D}he
Group is required to maintain certain financiaigst(net debt/EBITDA, equity/total assets, EBITD#érest
charge) at levels agreed in the respective Issumdand Conditions. There are no additional séearon the
bond issues.

On April 7, 2017 AmRest issued Schuldscheinedargti8SD” — debt instrument under German law) in the
amount of EUR 26 million. SSD were issued on adikgerest rate with EUR 17 million maturing on Apf,
2022 and 9 million maturing on April 5, 2024. Tlader of the Lead Arranger and Paying Agent was stedito
Erste Group Bank AG and CaixaBank S.A. acted ate@o-Arranger.

On July 3, 2017 AmRest finalized another issueafulidscheindarlehen (,SSD”) for the total valueediR 75
million. The SSD interest is fixed on the followitignches: EUR 45.5 million - repayment due on Jul2022
and EUR 20 million - repayment due on July 3, 2@MR 9.5 million tranche was issued with varialiterest
rate and repayment date of July 3, 2024. The rotheoLead Arranger and Paying Agent was entrusidetste
Group Bank AG with CaixaBank S.A. and Bank ZachddfBK S.A. acting as Co-lead Arrangers.

Both issues aimed at diversifying financing souraed also allowed to diversify interest rate sutetof debt.
The proceeds were used for the development of trep@ny and refinancing of its debt. As at Decen8igr
2017 the payables concerning bonds issued are RILNZ9 thousand.

The maturity of long- and short-term loans as atddeber 31, 2017 and December 31, 2016 is presentbd
table below:

31.12.2017 31.12.201

Up to 1 year 157 88( 223 25!
Between 1 and 2 years 139 89: 899 03:
Between 2 and 5 years 1511 39. 140 00(
Beyond 5 year 160 689 -
1969 85! 1262 28t

The Group has the following unused, awarded ciindits as at December 31, 2017 and December 316:201

31.12.2017 31.12.201
With floating interest rate
- expiring within one year - -
- expiring beyond one year 585 968 300 000
585 968 300 000
The table below presents the reconciliation ofdébt:
Loans and Finance lease
borrowings Bonds SSD liabilities Total
01.01.2017 982 797 279 491 - 9516 1271804
Payment (974 606) - - (738) (975 344)
Loan taken/new contrar 130177 - - - 130177
Accrued interests - 5905 5287 - 11192
Issuance - - 427 259 - 427 259
FX valuation (44 388) - (5382) - (49 770)
Other (7 571) (711) - - (8 282)
31.12.2017 1 258 006 284 685 427 164 8778 1938 63
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20. Employee benefits liabilities
Employee share option plan 2

In April 2005, the Group implemented another EmpkyOption Plan which is share-based, thinking ®f it
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Management Board, however, it may not exceed 3%lldhe outstanding shares. Moreover, the number of
options granted to employees is limited to 200 6pfons. In accordance with the provisions of thenPthe
Group, following approval by the Management Bodasdentitled to determine, apart from other issubs,
employees authorized to participate in the Plan #ednumber of options granted and the dates feir th
granting. The option exercise price will be in piple equal to the market price of the Companyareh as at
the date of awarding the option, and the vestingodewill be 3 to 5 years. The Employee Option Plaas
approved by the Company's Management Board an@#meral Shareholders’ Meeting.

In January 2010, Supervisory Board of Group paestity approved resolution confirming and systemizi
total amount of shares for which may be issuedbagtthat will not exceed allowed 3% of shares imkeia

In June 2011, Supervisory Board of Group parentyeapproved and changed the previous note relatede
number of options granted to employees is limite@@0 000 per annum.

In November 2014, Supervisory Board of Group paestity approved and changed wording of regulations
adding net cash settlement of option value (em@alecides about settlement method).

For the grants after December 8, 2015 a changegulations was implemented which eliminated a jbi#si

of option settlement with cash method. Furthermgreup of employees made a unilateral statementitabo
resignation from cash settlement possibility iratieln to option granted also in previous periodse o above
changes, Employee option plan 2 comprises of battitye settled options and cash-settled optionsaAssult

of modification of some options from cash-settletbiequity-settled, a reclassification was perfatnfiom
liabilities into equity in amount of PLN 2.287 theand. As at December 31, 2017 liability of PLN $.35
thousand was recognized. As at December 31, 2@bdity amounted to PLN 11.255 thousand. For equity
settled options as at December 31, 2017 a provisid?LN 16.242 thousand was recognized in reseapital
(modification described above included). As at Deber 31, 2016 this provision amounted to PLN 14.043
thousand.

Employee share option plan 3

In December, 2011, the Group implemented furtheplEgee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1@ shares. In accordance with the provisions@flan,
the Supervisory Board of Group, on request of tln&fiement Board, is entitled to determine, apanh fother
issues, the employees authorized to participatharPlan and the number of options granted andlates for
their granting. The option exercise price will Ioeprinciple equal to the market price of the Compmushares
as at the date of preceding the day of awardingpt®mn, and the vesting period will be 3 yearse Tption
exercise price will be increased by 11% each yEae. Employee Option Plan was approved by the Cogipan
Supervisory Board.

As at December 31, 2017 PLN 5.124 thousand ofliiegs were presented in equity (note 18) accordimg
group policy (note 1 s). As at December 31, 2018l PL399 thousand were presented in equity.

Employee share option plan 4

In January 2017 the Group introduced share-basegldee Option Plan, thinking of its selected emples.
The whole number of shares which are attributedh# options is determined by the Management Board.
Moreover, the number of options granted to emplsyselimited to 750.000 options in the period frdm
January 2017 till 31 December 2019. In accordanith the provisions of the Plan, the Group, follogin
approval by the Management Board, is entitled terdeine, apart from other issues, the employedsoaaed

to participate in the Plan and the number of ogtigranted and the dates for their granting. Thioopxercise
price will be in principle equal to the market griof the Company’s shares as at the date of awgttie
option, and the vesting period will be 3 to 5 ye#s at December 31, 2017 the amount of PLN 1.888gand
were recognized in reserve capital for this program

Employee share option plan 5

In January 2017 the Group introduced share-basegldyee Option Plan, thinking of its selected emplesy.
The whole number of shares which are attributedht options is determined by the Supervisory Board,
however, it may not exceed 1.000.000 shares. lordaace with the provisions of the Plan, the Supgery
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Board of Group, on request of the Management Boar@ntitled to determine, apart from other issubs,
employees authorized to participate in the Plan #ed number of options granted and the dates feir th
granting. The option exercise price will be in piple equal to the market price of the Companyareh as at
the date of preceding the day of awarding the aptémd the vesting period will be 3 to 5 years. ©p&on
exercise price will increase by 11% each of threary. As at December 31, 2017 the amount of PLIX63.8
thousand were recognized in reserve capital ferghbogram.

Value of liability for Employee share option plas at December 31, 2017 and December 31, 2016 was
presented below:

31.12.2017 31.12.201

Liability for Employee share option plan 2 9355 11 25t
Other 3133 8 595
12 488 19 85(

The terms and conditions for the share options é&in 2017 to employees are presented in the betbbav:

Award date Number of share ~ Terms and conditions for Option exercise Options term to

options awarded exercising the options price in PLN maturity period
Plan 4

-5 years, 60% after 3 year,

May 30, 2017 196 170';00/3’ o 4 ani 5 yeary 340.0 10 years
Plan ¢
March 15, 2017 290 00@-5 years, gradually, 33% p.a. 3211 10 years
June 30, 201 100 00( 3-5 years, gradually, 33%.a 355.( 10 year
September 13, 2017 10 0O®5 years, gradually, 33% p.a. 335.0 10 years
October 13, 2017 60 008-5 years, gradually, 33% p.a. 362.6 10 years

In the table below we present the number and wethhterage of the exercise price of the options fadi
plans for the 12 months period ended December(@il7 and 2016:

Weighted average option exercise

Number of option 2017 price in PLN(before indexation) Plan 5 Plan 4 Plan 3 Plan 2
At the beginning of the period 61 - - 405 002 428 88
Utilized during the period 112 - - (121 669) (90 B18
Redeemed during the period 136 - - - (22 888)
Awarded during the period 336 460000 196 170 - -
At the end of the period 209 460000 196170 283333 312678
Available for exercising as at
the end of the period ’ 4 ) ) 206 666 97428

. Weighted average option exercise
Number of option 2016 pri?:e in PLN(bgforepindexation) Plan 3 Plan 2
At the beginning of the period 67 659 999 403 649
Utilized during the period 90 (254 997) (111 575)
Redeemed during the period 111 - (9 150)
Awarded during the period 224 - 142 960
At the end of the period 61 405 002 425 884
Available for exercising as at 65 253 334 97 358

the end of the period

The fair value of the work performed in consideratfor the options granted is measured using tinevéitue of
the options awarded. The estimated fair value eflinefits is measured using numerical method divirgy
differential equations by approximating them witffetence equations, called finite difference metho
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The fair value of the options as at the moment wérding was determined on the basis of the follgwin
parameters:

Plar  Average fair Average  Average Expectec Expected termt  Expectec Risk-
value of price of exercise volatility of share exercise of the dividend free
option as at share at price  prices (expressed options (expressed interest
the date of the date of as the weighted as the weighted rate
award measurem average volatility average historical
ent/grant in share prices exercises period
used in the model) used in the model)
Plan 4 PLN 97 PLN 340 PLN 340 28% 5 years - 2%
Plan 5 PLN 57 PLN 334 PLN 334 28% 5 years - 2%

Options vest when the terms and conditions relatinthe period of employment are met. The Plan dus
provide for any additional market conditions on gfhthe vesting of the options would depend.

Other incentive programs

Key managers of the Spanish market participateativation programs which bases on exceeding gdatiseo
following businesses growth.

Employee benefits costs

The costs recognized in connection with the plaating toincentive programgor the period of 12 months
ending on December 31, 2017 and December 31, 2&@ctively are presented below:

31.12.2017 31.12.2016

Employee stock option plar 1557 20 04:
Employee stock option plan 3 631 2372
Employee stock option plan 4 1839 -
Employee stock option plan 5 3 826 -
Local incentive program - Spain 3 596 5400
Local incentive program - China - (535)

25 467 27 279

Pension, health care and other contributions

The costs recognized in connection with the ret@enibenefit contributions for the period of 12 menénding
on December 31, 2017 and December 31, 2016 regpbcare presented below:

31.12.2017 31.12.2016
Pension, health care contributions and other 268 701 201 110
268 701 201110

Apart from those specified above, there are nordihkilities and costs in respect of employee ighe
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21. Provisions

Changes in the balance of provisions are preséntiw table below:

2017 As at Increase resulted Increases Utilization F/IX As at
01.01.2017 from acquisitions differences  31.12.2017
Onerous contracts 6 667 2155 3910 (8700 (208) 3824
Asset retirement 28 266 4635 140 (2259 (1575) 29 207
obligation
Provision for court fees 1474 1689 - (1032 (619) 1512
Provision for tax risks 5937 - 247 (697, (487) 5 000
Provision for other 2 - - (1) 1) -
Total 42 346 8479 4297 (12 689 (2 890) 39 543
2016(restated) 01,01 2016 flrr;ﬁ:e::c?urgﬁgid ncreases VNANON  terences 311230168
Onerous contracts 3149 - 4735 (1652 435 6 667
Asset retirement
obligation - 28 448 - - (182) 28 266
Provision for court fees 615 - 881 (18) 4 1474
Provision for tax risks 479 - 6 386 (594 (334) 5937
Provision for other 2 - - - - 2
Total 4245 28 448 12 002 (2 264 (85) 42 346

All provisions are treated as long-term liability.
Provision for onerous contracts

As at the balance sheet date, the Group showeadvésian for onerous lease contracts. These costratite to
most locations in which the Group does not engagestaurant operations but only subleases theigpesno
other entities on unfavourable terms.

Provision for court fees

Periodically, the Group is involved in disputes asmlrt proceedings resulting from the Group’s oimgo
operations. As presented in the table above, teabalance sheet, the Group showed a provisiothéocosts
of court proceedings which reflects the most rddisgstimate of the probable losses expected asudt i# the
said disputes and legal proceedings.

Provision for tax liabilities

Group operates in numerous markets with differewt éhanging tax rules and additionally realizegyitswth
within new investments and often has to decider&ate or modify value of tax liability provision.uing
recognition or modification of such provisions altailable information, historical experience, congzn and
best estimate is used.

Asset retirement obligation

Taking into account characteristics of German magdd Group’s accounting policy note 1t), the Group
recognized on the acquisition of German subsidiaaeprovision for costs of future asset restoratiorhe
provision consists of expected costs to bear atetiek of rental agreement. The provision would bedu®r
renovation work needed to restore rented propedegequired by rental agreements.

22. Other non-current liabilities

Other non-current liabilities cover the long-termrton of deferred income of rents. Deferred incaaneount
PLN 24.508 thousand and PLN 8.429 thousand resdcts at December 31, 2017 and December 31, 2016.

23. Trade and other payables

Trade and other payables as at December 31, 2@lDecember 31, 2016 cover the following items:
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Payables to non-related entities, including:
Trade payable
Payables in respect of uninvoiced lease fees dnddes of food
Employee payables
Social insurance payables
Pre-acquisition tax settlements liability (note 2)
Other tax payables
Gift voucher liabilities
Other payables to non-related entities
Liabilities to related entities (nc 29)
Accruals, including:
Employee bonuses
Marketing services
Holiday pay accrual
Professional services
Franchise fees
Lease cost provisions
Investment payables accrual
Other
Deferred income — short-term portion
Social fund
Total trade and other payables

24. Finance lease liabilities

Financial lease liabilities — present value:

Payable within 1 year
Payable from 1 to 5 years
Payable after 5 years

Finance lease liabilities — minimum lease payments:

Payable within 1 year

Payable from 1 to 5 years

Payable after 5 yez

Total minimum lease payments

Future finance costs in respect of finance leases
Present value of finance lease liabilities
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31.12.2017 31.12.2016
restated
578 061 457 494
309 16: 238 636
34 50¢ 31 68¢
42 80( 31 84¢
37 52( 37 263
52 916 50 16!
22 55¢ 19 92¢
2 557 2 066
76 05! 45 89¢
144 42
184 60 135114
42 92¢ 29 13¢
7871 8 287
41177 19 23¢
18 24¢ 16 067
21 43: 11 87:
22 74 16 147
22 64¢ 27 19:
7 567 7167
15 58¢ 19 49¢
1441 945
779 83¢ 613 093
31.12.2017 31.12.2016
1777 1636
3945 4426
3 056 3454
8778 9516
31.12.2017 31.12.2016
2231 2 507
3997 6101
2 995 4728
9223 13 336
(445) (3 820)
8778 9516
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25. Operating leases

The Group concluded many irrevocable operatingeleggeements, mainly relating to leases of restésirén
respect of restaurants, lease agreements are dedclon average for a period of 10 years and recmire
minimum notice period on termination.

The expected minimum lease fees relating to opegakases without the possibility of earlier notiae
presented below:

31.12.2017 31.12.2016

Payable within 1 year 432 461 389 534
Payable from 1 to 5 years 1265 083 1109 743
Payable after 5 years 1091 762 852 613
Total minimum lease payments 2789 30t 2 351 890

In respect of many restaurants (especially thoshapping malls) lease payments comprise two coemgsna
fixed fee and a conditional fee depending on tlstareant’s revenues. The conditional fee usualhstitutes
from 2.5% to 9% of a restaurant’s revenue.

Lease costs relating to operating leases (brokemdxy the fixed and conditional portion) for the tdnths of
2017 and 2016 are as follows:

For the 12 months ended December 31, 2017  For th2 thonths ended December 31, 2016

Fixed fee Conditional Total Fixed fee ~ Conditional Total
fee fee

Czech 42 623 5859 48 482 37563 4 870 42 433
Hungary 18 994 3109 22103 16 202 2115 18 317
Poland 120 396 10 398 130 794 109 866 9 537 119 403
Russi: 55925 5451 61 376 45 026 4 320 49 346
Bulgaria 2 967 15 2982 2525 58 2583
Serbia 1720 - 1720 1498 44 1542
Croatia 1500 - 1500 1280 - 1280
Spain 80 986 68 81 054 70988 3825 74 813
China 46 445 1672 48 117 36 184 2926 39110
Romania 10 044 989 11 033 8 303 917 9220
Germany 92 615 6 933 99 548 50 228 4 260 54 488
Slovakie 1394 - 1394 450 107 557
Austria 130 19 149 - - -
France 3890 170 4 060 - - -
Slovenia 1 - 1 - - -
Total 479 630 34 683 514 313 380 113 32979 413 092

The Group signs agreements for a definite periothauit the opportunity to terminate the contracteTh
prolongation of the agreement bases on market tonsli

26. Collateral on borrowings

The loans incurred by the Company do not accountdtiateral set up on fixed assets and other sassebed

by the Company. The Borrowers (AmRest Holding SE)Rest Sp. z 0.0. and AmRest s.r.0.) are jointly and
severally responsible for paying the liabilitiesuking from credit agreements. Additionally, Grozgumpanies

— 000 AmRest, AmRest TAG S.L.U., AmRestavia S.LRestauravia Grupo Empresarial S.L., Restauravia
Food S.L.U., Pastificio Service S.L.U. and AmResipital Zrt — granted guarantees to the financingkba
These companies guarantee that the Borrowers vgatthdrge their obligations following from the credi
agreement until the loan is repaid, i.e. SepterBbeR022.
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27. Earnings per share

The basic and diluted earnings per ordinary shar¢he 12-month period of 2017 and 2016 were catedl as
follows:

For the 12 For the 12
months ended months ended
December 31, December 31,
2017 2016
Net profit from continued operations attributablestpuity holders of the parent 182 281 190 564
company
Weighted average number of ordinary shares in issue 21213 893 21213 893
Weighted average number of ordinary shares foredilearnings per share 21213 893 21213 893
Basic earnings per ordinary share 8,59 8,98
Diluted earnings per ordinary share 8,59 8,98

28. Future commitments and contingent liabilities

In accordance with the franchise agreements sighedGroup is obliged to periodically improve tharglard,
modify, renovate and replace all or parts of iaarants or their installations, marking or artyeotequipment,
systems or inventories used in restaurants to rfed@ compliant with the current standards. The exgents
require no more than one thorough renovation ahathllations, markings, equipment, systems amdritories
stored in the back of each restaurant to compliy e current standards, as well as no more tharittarough
renovations of all installations, markings, equipthesystems and inventories stored in the dinirgm® of each
of the restaurants during the period of a givemdhése agreement or the period of potential extensf the
agreement. The expenses for the purpose forecasteb@roup amount to ca. 1.5% of annual sales fitbven
restaurants’ operations in the future periods.

Other future commitments resulting from the agressavith the Burger King, Starbucks and the cureemd
future franchise agreements were described in Tejteand note 10.

According to Group Management the above-mentiorsgpliirements are fulfilled and any discrepancies are
communicated to third parties, mitigating any ptatdnisks affecting business and financial perfanoe of the
Group.

In regards to credit agreement described in noteh&9following Group entities provided surety: AngRe
Kaffee sp. z 0.0., AmRest Coffee Deutschland Sp.oz & Co.KG, AmRest DE Sp. z 0.0. & Co.KG, AmRest
Capital ZRT., AmRest KFT, OOO AmRest, AmRest Tad,.8., Amrestavia, S.L.U., Restauravia Grupo
Empresarial, S.L., Restauravia Food, S.L.U., HestifService, S.L.U. for the following banks Banklgka
Kasa Opieki S.A., Powszechna Kasa Osdopici Bank Polski S.A.Ceska Sporitelna A.S., ING Bar#taski
S.A. in amount of EUR 375 million, PLN 1.125 miltipCZK 450 million till the date of debt paymentwever
not later than October 5, 2025.
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29. Transactions with related entities

Transactions with related parties are held in atamoce with market regulations.
Trade and other receivables from related entities

31.12.2017 31.12.2016

MPI Sp. z 0. 0. 9 11
Associates - 2
9 13

Trade and other payables to related entities

31.12.2017 31.12.2016

MPI Sp. z 0. 0. 144 38
Associates - 4
144 42

Sales of goods for resale and services

For the 12 months  For the 12 months
ended December 31,ended December 31,

2017 2016

MPI Sp. z 0. 0. 73 75
Associates - 31
73 10€

Purchase of goods for resale and services

For the 12 months  For the 12 months
ended December 31,ended December 31,

2017 2016
MPI Sp. z 0. 0. 1675 1432
Associates - -
1675 1432

Other related entities
Metropolitan Properties International Sp. z o. o.

As at December 31, 2017 Metropolitan Propertiegriational Sp. z 0.0. was a company owned by Henry
McGovern. Henry McGovern entered on December 316 Bupervisory Board of AmRest Holdings SE.

Company Metropolitan Properties International Sp.is involved in activities related to real &stalrhe Group
leases from Metropolitan Properties International 0.0 three restaurants on conditions similathtse lease
agreements concluded with third parties. Rental &l other charges paid MPI amounted to PLN 1tl63%sand
and PLN 1.432 thousand a period of twelve consexutionths ending December 31, 2017 and Decembg03,

Group shareholders

As at December 31, 2017, FCapital Dutch B.V. wasl#ngest shareholder of AmRest and held 56.38%s of
shares and voting rights, and as such was itedetaitity. No transactions with FCapital Dutch Br#ated parties
were noted.

Transactions with the management/Management B&ugervisory Board
The remuneration of the Management Board of AmRestings SE paid by the Group was as follows:

For the 12 For the 12
months ended  months ended
December 31, December 31,

2017 2016
Remuneration of the members of the Management apdr&@isory Boards paid 10 740 13318
directly by the Group
Total remuneration paid to the Management BoardSupervisory Board 10740 13318
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The Group’s key employees also participate in apleyee share option plan (note 20). The costsingldb the
employee option plan in respect of management ateduto PLN 3.329 thousand and PLN 2.166 thousand
respectively in the 12 month period ended DecerBheP017 and December 31, 2016.

For the 12 months  For the 12 months
ended December 31, ended December

2017 31, 2016
Number of options awarded pcs 586 266 358 420
Number of available options pcs 249 666 305 353
Fair value of options as at the moment of awarding LNP 27 035 182 11 954 180

As at December 31, 2017and December 31, 2016, tenee no liabilities to former employees.
30. Critical accounting estimates and judgments

Key sources of uncertainties relating to estimates

Estimates and judgments are continually verifiea] are based on historical experience and otheéorfac
including expectations of future events that aléked to be reasonable under the circumstances.

The Group makes estimates and assumptions congetrérfuture. The resulting accounting estimatdk fy
definition, seldom equal the related actual resulise estimates and assumptions that are exposed to
significant risk of introducing a significant adjoent of the carrying amount of assets and liaediduring
another financial year relate mainly to the impanntests in respect of property, plant and equipinaed
goodwill, amortization and depreciation, provisi@msl calculation of deferred tax.

Estimated impairment of goodwill

The Group each year tests goodwill for impairmenaécordance with its accounting policies describembte
1p). The recoverable value of a cash generatingisidietermined on the basis of the calculatioitoofalue in
use (note 12). As at December 31, 2017 and DeceBih&016 goodwill impairment was not recognized.

Estimated impairment of property, plant and equiptme

Once a year Group tests impairment of propertyntpdend equipment for impairment losses accordinthéo
accounting policy described in note 1p). This vatueompared with assets value and in case ofifamiton of

gap in coverage there is impairment loss recognilzethe period of 12 months ended December 317 20
December 31, 2016 were recognized impairment lessesrding to information presented in note 0 ahd 1

Estimated depreciation charges

Estimation of depreciation rates is realized on lbhsis of technical abilities of a given assetetbgr with
planned form and intensity of usage, with simultare consideration of experience and legal obligatio
influencing usage of the given asset.

Increasing the average useful lives of propertgntpand equipment by 10% would lead to a decrease
depreciation for the 12-month period ended Decen33er2017 by ca. PLN 30.046 thousand. Increasieg th
average useful lives of property, plant and equipniiy 10% would lead to a decrease in deprecidtionthe
12-month period ended December 31, 2016 by ca. 2L.B43 thousand.

Fair value estimation

As at financial statement publishing date fair eabf financial instruments which are in turnover axtive
market bases on market quotation. Fair value efnfiial instruments which aren’t in turnover on \aetmarket
is calculated by using valuation techniques. TheuBrused estimations to establish fair value oétasand
liabilities on acquisition. Details of those esttinas are described in note 3.

The Group uses different methods and assumptiossdban market conditions as at each balance sheet d
Fair value of financial assets and investment pitgpavailable for sale, which are not in turnover active
market, is calculated with using sector indexeslastiavailable information concerning the invesitmé-air
value of currency exchange rate option and forwaddsalculated based on valuation made by bankshwhi
issued the instrument.
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The following fair value valuations concerning firedal instruments were used by the Group:

» quoted prices (not adjusted) from active marketdHe same assets and liabilities (Level 1),

e input data different from quoted prices included.evel 1, which are observed for assets and lizdsli
directly (as prices) or indirectly (based on prjogsvel 2),

e input data for valuation of assets and liabilitiediich don’t base on possible to observe markea dat
(input data not observed) (Level 3).

Fair value of investment property, which was nottumover on active market, was calculated with ake
valuation techniques. Investment property belonghé “CEE” segment.

Note Level 1 Level 2 Level 3 31.12.2017
Investment property 10 - 22 152 - 22 152

For the purpose of the risk management relatedettin transaction within the Group, forward cuogn
contracts are used. Open contracts are not desiyjaat cash flow hedges, fair value hedges or nesiment
hedges in foreign operations. They are signed éoiods not longer than risk exposition periodsyailéng for
one to twelve months. As at December 31, 2017 tfoeiGwas not in possession of open contracts.

Provisions
Key uncertainties and estimates are describedta 2ib
Deferred income tax

Uncertainties and estimates related to deferredstavome mainly from recognizing a deferred tax tasse
respect of unused tax losses carried forward @)pte

Lease classification

In classification of agreements for operating leasd finance categories critical judgments are nadldsving
to classify given agreement to given type of legsiludgments consider mainly: period of use, puehuption,
alternatives availability, term of agreement caatieh.

31. Financial instruments
Fair value

Book values of short-term: receivables, other asgetyables, loans and liabilities are similatigirt fair values
due to their short-term settlement. According te éstimations of the Group, fair values of non-entrassets
and liabilities immaterially differs from their ngsctive book values.

As at December 31, 2017 the Group did not possessidial instruments measured at fair value. As at
December 31, 2017 the Group did not recognizertivesters between levels of fair value valuations.

Risk management

The Group is exposed to several financial risksdnnection with its activities, including: the rigk market
fluctuations (covering the foreign exchange riskl aisk of changes in interest rates), risk relatedinancial
liquidity and — to a limited extent — credit riskhe risk management program implemented by the Gisu
based on the assumption of the unpredictabilitghef financial markets and is used to maximally tithie
impact of negative factors on the Company's finahecesults. Risk management is based on procedures
approved by the Management Board.

Credit risk

Financial instruments especially exposed to crewik include cash and cash equivalents, receivables
derivatives and investments held to maturity. Theup invests cash and cash equivalents with higgllgble
financial institutions. There is no significant cemtration of credit risk in respect of trade attiko receivables
due to the fact that sales are based mainly on eashcredit card payments. The Group increased an
impairment of the Group’s receivables exposed églitrisk in amount of PLN 7.549 thousand. The maxn
credit risk exposure amounts to PLN 710.252 thodisan
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The ageing break-down of receivables and receivahite-downs as at December 31, 2017 is presemnteloei
table below:

Current Overdue in days Total
lessthan 91 - 181 - 365 more
Trade and other receivab 149 425 7 633 10 542 402 7190 175192
Receivable write-downs (5 694) (315) (20) - (7159) (13188)
Total 143 731 7 318 10 522 402 31 162 004

Value of impairment provisions for receivables aBacember 31, 2017 and December 31, 2016 is pebén
table below:

31.12.2017  31.12.2016

Value for the beginning of the period 9213 10 54(
Provision created 9149 1 09¢
Provisions releas: (1 600 (1709
Provisions used (3 298) (1141
Other (276) 427
Value for the end of the period 13188 9 21:

The Group did not recognize impairment on overdaele and other receivables of PLN 18.273 thousand
because it believes that they will be recoverefdlin

Interest rate risk

Bank borrowings drawn by the Group are most oftased on fluctuating interest rates (note 19). As at
December 31, 2017 the Group does not hedge agelrstges in cash flows resulting from interest rate
fluctuations which have an impact on the resultee Group analyses the market position relatingnterést on
loans in terms of potential refinancing of debtremegotiating the lending terms and conditions. ifimgact of
changes in interest rates on results is analysgqdarterly periods.

Had the interest rates on loans denominated irsiPalotys during the 12 months ended December (817 30
base points higher/lower, the profit before taxtfar period would have been PLN 1.473 thousandhigher
(2016: PLN 1.248 thousand).

Had the interest rates on loans denominated intCeemvns during the 12 months ended December 317 20
been 30 base points higher/lower, the profit befiave for the period would have been PLN 166 thodsan
lower/higher (2016: PLN 188 thousand).

Had the interest rates on loans denominated in éurimg the 12 months ended December 31, 2017 Béen
base points higher/lower, the profit before taxtfar period would have been PLN 1.954 thousandhigher
(2016: PLN 2.264 thousand).

Foreign exchange risk

The Group is exposed to foreign exchange risk edlad transactions in currencies other than thetiomal

currency in which the business operations are medsn particular Group companies. Foreign exchaige
results from future business transactions, recegh&ssets and liabilities. Moreover, lease paynrefdsed to a
significant part of the Group’s lease agreemergdratexed to the exchange rate of EUR or USD. Nbetgss,
the Group is trying to sign lease agreements ialloarrencies whenever possible, but many landlcedsire
that the lease payments be indexed to EUR or to.USD

For hedging transactional risk and risk resultiranf revaluation of recognized assets and liabdliGgoup uses
derivative forward financial instruments.

Net investment foreign currency valuation risk

Group is exposed to risk of net investment valumtio subsidiaries valued in foreign currencies.sTiigk is
hedged for key positions with use of net investniege.

In 2016 Group applies hedging accounting for reatidun of borrowings, in EUR constituting net invasht
hedges in Hungarian and Spanish entities. Detailse@rning hedging on currency risk are describetbie 19.

Sensitivity analysis

As at December 31, 2017 and December 31, 20165thep’s assets and liabilities are denominated ip&n
the functional currencies of the Group members.
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As at December 31, 2017 if foreign exchange ratesldvincrease by 10% effect of net investment hedge
valuation would not influence net income due to %08fficiency of the hedge. Effect on the comprehans
income would be in the value of PLN 129.905 thoads@916: PLN 78.637 thousand).

Liquidity risk
Prudent financial liquidity management assumes shéfficient cash and cash equivalents are maindaamel
that further financing is available from guarantéeuds from credit lines.

The table below shows an analysis of the Groupiaritial liabilities which will be settled in net ammts in
particular ageing brackets, on the basis of tha ter maturity as at the balance sheet date. Theiatmahown
in the table constitute contractual, undiscounteshdlows.

The maturity break-down of long- and short-termrbaings as at December 31, 2017 and December(@5 2
is presented in the table below:

31.12.2017 31.12.2016
Loan Interest Loan Interest
. and other Total . and other Total
instalments instalments
charges charges
Up to 1 year 157 880 51 850 209 730 223 255 56 719 279974
Between 1 and 2 years 140 000 52 102 192 102 903 349 47 942 951 291
Between 2 and 5 years 1521410 96 827 1618 237 140 082 35957 176 039
More than 5 years 160 689 5 307 165 996 - - -
Payable gross value 1979 979 206 086 2186 065 1 266 686 140 618 13ea7
Not amortized loan cost (10 124) - (10 124) (4 398) - (4 398)
Payable net value 1969 855 206 086 2175941 2 288 140 618 1402 906

Capital risk

The Group manages capital risk to protect its igbith continue in operation, so as to enable retdize returns
for its shareholders and benefits for other staldse and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3.5 of yearly EBAES treated as acceptable target and safe levedifal risk.

The Group monitors capital using the gearing réfite ratio is calculated as net debt to the vafueRITDA.
Net debt is calculated as the sum of borrowingsnfwising loans and advances, and finance leastitles)
net of cash and cash equivalents. EBITDA is catedlas the profit from operations before interéstes,
depreciation and amortization and impairment.

The Group’s gearing as at December 31, 2017 andrbeer 31, 2016 is as follows:

31.12.2017 31.12.2016

Total borrowings (note 19) 1 969855 1262 288
Finance lease liabilities (note 24) 8778 9516
Less: cash and cash equivalents (note 17) 648 248) (291 641)
Net deb 1430 385 980 163
Income from operating activity before interests, t#epreciation, gain/loss «

fixed assets sale and impairment (EBITDA accordinthe bank agreement) 646 804 541 950
Gearing ratio 2.21 1.81
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32. Events after the Balance Sheet Date

The Management Board of AmRest Holdings SE (“AmReke "Company”) announced signing on February
27, 2018 the Subscription and Shareholders’ Agreenthe “SSHA”) with LPQ Russia Limited, based in
London, United Kingdom (“the Partner”). The SSHAfides the main terms and conditions of cooperation
between the Company and the Partner aimed at g#rgla restaurant business in the bakery segmdruissia
through a newly-formed corporate structure. Asslte AmRest will become a majority shareholderdhy
51% stake in newly created company (“NewCo”). Témaining 49% stake will be held by the Partner. New
will own and control its subsidiaries: the opergténtity in Russia and the trademarks holding comipa

Currently the Partner owns the trademarksX0ié6 Hacymiusiit” (Xleb Nasuschny), ®umunmnoss” (Philippov)
“Ham x1e6” (Nash Khleb) and Anapeesckue 6ynounsie” (Andreevsky Bulochnye) (jointly: “Trademarks”).
The cooperation assumes the contribution of Tradesni@ the Structure by the Partner. AmRest willeist
EUR 6m (six million Euro) into the Structure withet purpose of developing the restaurant busineBsigsia.

Intention of the parties is to finalize the trartgat by June 2018, which is a subject to fulfilmehiconditions
precedent defined in SSHA.

On October 5, 2017 the Extraordinary General Mgetih AmRest Holdings SE adopted a resolution on the
approval of the international transfer of the reggisd office to Spain. As a result of that, on Metg 2018 the
transfer public deed to the Madrid Commercial Regiwas filed. Additionally the Group is planning thange
the presentation currency of its consolidated fa@nstatements that will be applied in the firsport issued
after registration of domicile change.
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