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AmRest Holdings SE

Consolidated annual income statement
for the 12 months ended December 31, 2010
Note
In PLN thousands
Continuing operations
Restaurant sales 2

Restaurant expenses: 3
Costs of food

Direct marketing costs

Direct depreciation and amortization expenses

Payroll and employee benefits

Continuing franchise fees

Occupancy and other operating expenses

Total restaurant expenses

Gross profit on sales

General and administrative expenses (G&A) withagrdciation and
amortization

Depreciation and amortization expenses (G&A)

Other operating income 4
Loss on disposal of property, plant and equipmadtiatangibles and asset
held for sale

Impairment losses 3
Operating profit

Finance costs 2,6
Finance income 25
Share of profit of associates 2,32
Loss on sale of associates 32
Profit before tax 7
Income tax expense 2,7

Profit for the period from continuing operations
Discontinued operations
Loss from discontinued operations 8
Profit for the period
Profit/ (loss) attributable to:
Non controlling interests
Equity holders of the parent
Profit for the period

Basic earnings per share in Polish zloty 30
Diluted earnings per share in Polish zloty 30
Continued operations

Basic earnings per share in Polish zloty 30

Diluted earnings per share in Polish zloty

Discontinued operations

Basic (loss) per share in Polish zloty 30
Diluted (loss) per share in Polish zloty 30

The consolidated income statement has to be arthjgirgly with the notes which constitute an ingrart of these

consolidated financial statements.
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2010 2009
2011 448 2 000 490
(636 417) (632 248

(98 008) (93 179)
(94 546) (80 716)
(514 513) (510 345
(106 723) (106 301
(390 760) (391 382
(1840 967 (1814171
170 48: 186 31!
(108 020) (107 635
170) (7 609)
25 840 25 11¢
(6 342) (7 103)
(4127 (9 263)
68 662 79 82:
(37 098) (32 421)
19 348 17 04(
47 53
- (3 055)
50 959 6141
(7 344) (9 951)
43 615 51 46(
(3 619) (12 886)
39 996 38 57:
(602) 342
40598 38 23:
39 996 38574
2.41 2.69
1.91 2.69
2.63 3.60
2.08 603
(0.21) (0.91)
(0.17) (0.91)



AmRest Holdings SE

Consolidated annual comprehensive income statement
for the 12 months ended December 31, 2010

In PLN thousands

Profit for the period

Other comprehensive income:

Currency translation differences from conversiofioogign
Entities

Cash flow hedges

Net Investment hedges

Income tax concerning other position

Other comprehensive income/(loss) for the period,at of tax
Total comprehensive income for the period

Total comprehensive income/(loss) attributable to:
Equity holders of the parent
Non controlling interests

2010 2009
39 99¢ 3857:
504 (25 46

- (9 25

3 09¢ -
(588 1 75¢
7 54¢ (32 963
47 541 5617
48 14 4301
(602, 1 31

The consolidated comprehensive income statemenbtmsanalyzed jointly with the notes which cdagian integral part

of these consolidated financial statements.
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AmRest Holdings SE

Consolidated annual statement of financial position
as at December 31, 2010

In PLN thousands Note 2010 2009
Assets

Property, plant and equipment 9 631 833 538 650
Gooduwill 12 293 347 285 214
Other intangible assets 11 58 253 45 756
Investment properties 10 21 317 -
Investments in associates 32 129 172
Finance lease receivables 16 458 715
Other non-current assets 13 18 212 23332
Other financial assets available for sale 19 R 3514
Deferred tax assets 7 10 562 14 671
Total non-current assets 1034 111 912 024
Inventories 14 20 886 21051
Trade and other receivables 15 45 007 33484
Corporate income tax receivables 7 4 898 6 638
Finance lease receivables 16 150 119
Other current assets 17 12 632 15197
Assets available for sale 8 1405 3434
Other financial assets 19 4752 -
Cash and cash equivalents 18 245118 159 148
Total current assets 334 848 239 071
Total assets 1 368 959 1151 095
Equity

Share capital 623 427
Reserves 595 451 282 481
Retained earnings 97 209 56 611
Translation reserve 38 216 33175
Equity attributable to shareholders of the parent 20 731 499 372 694
Non-controlling interests 14 531 10 197
Total equity 20 746 030 382 891
Liabilities

Interest-bearing loans and borrowings 21 370 057 112 512
Finance lease liabilities 27 3407 3408
Employee benefit liability 23 2746 2580
Provisions 24 5482 8980
Deferred tax liability 7 9 447 13030
Other non-current liabilities 25 401 2 002
Total non-current liabilities 391 540 142 512
Interest-bearing loans and borrowings 21 13 224 424 526
Finance lease liabilities 27 237 516
Trade and other accounts payable 26 215 975 200 646
Corporate income tax liabilities 7 1909 4
Other financial liabilities 22 44 -
Total current liabilities 231 389 625 692
Total liabilities 2 622 929 768 204
Total equity and liabilities 1368 959 1151 095

The consolidated balance sheet has to be analyiettlyjwith the notes which constitute an integraft of these
consolidated financial statements
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AmRest Holdings SE

Consolidated annual cash flow statement
for the 12 months ended December 31, 2010
In PLN thousands Note 2010 2009

Cash flows from operating activities

Profit before tax from continued operations 50 959 61411
Loss before tax from discontinued operations 8 (3619) (12 886)
Adjustments for:
Share of profit of associates 32 47) (53)
Loss on sale of shares in associates 32 - 3055
Result on sold own shares - (5)
Non controlling interests (602) 342
Amortization 11 7185 5514
Depreciation 9 96 531 82811
Valuation of put option 5 - (16 446)
Interest expense, net 5,6 24 292 29523
Foreign exchange result 5,6 (9 524) 843
Loss on disposal of property, plant and equigraed intangibles 9 6 370 7 103
Impairment of assets 9,11 8033 8 272
Impairment of assets available for sale 8 2259 -
Equity-settled share-based payments expenses 23 3440 2 816
Income on sale of non financial assets availtdsleale (28) -
Working capital changes:
Change in receivables (10 386) (4 330)
Change in inventories 424 (748)
Change in other assets 6 716 31797
Change in payables and other liabilities 7 395 18 344
Change in other provisions and employee benefits 166 1034
Income tax paid (3387) (12 166)
Interest paid 5,6 (24 208) (29 523)
Other 6180 (42 314)
Net cash provided by operating activities 168 149 134 394

Cash flows from investing activities

Proceeds from settlement on subsidiaries acquired 2 2700 27 562
Proceeds from the sale of associates - 30 465
Proceeds from transactions with non-controllingtiests 5635 2859
Proceeds from the sale of property, plant and eqeifs, and intangible assets 9 1337 884
Acquisition of property, plant and equipment 9 (200 631) (147 761)
Acquisition of intangible assets 11 (19 868) (10 161)
Acquisition of investment properties (21 317) -
Proceeds from sales of assets available for sale 562 -
Proceeds from repayment of loans given to othetient 78 -
Expense on loans given to other entities (763) -
Acquisition of assets available for sale (764) 87
Net cash used in investing activities (233 031) (96 065)

Cash flows from financing activities

Proceeds from shares issued 306 505 -
Proceeds from share issuance (SOP employees gptions 713 -
Proceeds from issuance of debt securities 39749 109 285
Proceeds from sale of own shares - 1113
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AmRest Holdings SE

Payments for repayment of shares from non contpllterests
Proceeds from loans and borrowings

Repayment of loans and borrowings

Redemption of debt securities issued

Dividends paid to non-controlling interest owners

Dividends received from affiliates

Proceeds/repayment of finance lease payables
Proceeds/repayment of finance lease receivables

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents

Balance sheet change of cash and cash equivalents
Cash and cash equivalents, beginning of period
Effect of foreign exchange rate movements

Cash and cash equivalents, end of period

- (10 124)
230 809 42000
(426 949) (46 672)
- (10 000)
(699) -
90 -
(280) (697)
226 (834)
150 164 84071
85 970 121 565
85 282 122 400
159 148 37583
688 (835)
245118 159 148

The consolidated cash flow statement has to beyaedljointly with the notes which constitute aegnél part of these consolidated

financial statements.
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AmRest Holdings SE

Statement of annual changes in consolidated equityr the 12 months ended December 31, 2010

Attributable to equity holders
Issued Retained Cumulat_lve Total equity attributable Non-controlling Total
capital Reserves Earnings tr_anslatlon to equity holders of the interest Equity
adjustments parent
As at 31.12.2008 545 307 633 22 016 24 730 354 924 17 386 372 310
Functional currency revaluation (118) (31125) (3637) (34 880) - - -
As at 01.01.2009 427 276 508 18 379 59 610 354 924 17 386 372 310
COMPREHENSIVE INCOME
Income for the period - - 38232 - 38232 342 38574
Currency translation differences - - (26 435) (26 435) 968 (25 467)
Impact of cash flow hedging - (9 254) - - (9 254) - (9 254)
Deferred income tax concerning cash flow hedges 758 - - 1758 - 1758
Total Comprehensive Income - (7 496) 38 232 (26 435) 4301 1310 56[L1
TRANSACTION WITH NON-CONTROLLING SHAREHOLDERS
Equity attributable to non controlling interests - - - - - 2251 2251
Purchase of non controlling interests - US - 10 750 - - 10 750 (10 750) -
Total with non-controlling shareholders - 10 750 - - 10 750 (8 499 2251
TRANSACTION WITH SHAREHOLDERS
Employees share option scheme — value of empl®me&ss - 2816 - - 2816 - 2 816
Employees share option scheme — value realizedrepti - (97) - - (97) - (97)
Total transaction with shareholders - 2719 - - 2719 E 2714
As at 31.12.2009 427 282 481 56 611 33175 372 694 10 197 382 891
As at 01.01.2010 427 282 481 56 611 33175 372 694 10 197 382 891
COMPREHENSIVE INCOME
Income for the period - - 40 598 - 40 598 (602) 39 996
Currency translation differences (Note 2, 20) - - - 5041 5041 - 5041
Impact of net investment hedging - 3096 - - 3096 - 3096
Deferred income tax concerning net investment hedge - (588) - - (588) - (588)
Total Comprehensive Income - 2508 40 598 5041 48 14 (602) 47 545
TRANSACTION WITH NON-CONTROLLING SHAREHOLDERS
Equity attributable to non controlling interests - - - - - 5635 5635
Dividends paid to non-controlling shareholders - - - - - (699) (699)
Total with non-controlling shareholders - - - - - 4936 4 936
TRANSACTION WITH SHAREHOLDERS
Share issue 196 306 309 - - 306 505 - 306 505
Employees share option scheme — value of empl®mess - 3440 - - 3440 - 3440
Employees share option scheme — value realizedrepti - 713 - - 713 - 713
Total transaction with shareholders 196 310 462 - - 310 65 F 310 658
As at 31.12.2010 623 595 451 97 209 38 216 731 499 14531 746 030

The statement of changes in consolidated equitychae analyzed jointly with the notes which cdottian integral part of these consolidated finahstatements.
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AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

1 Information on the Group and significant accountingpolicies
(a) General information

AmRest Holdings SE (“the Company”) was establisiiethe Netherlands in October 2000 as a joint-stock
company. On September 19, 2008, the Commercial Béraim Amsterdam registered the change in the legal
status of the Company to a European Company (8sdieiropaea) and of its name to AmRest Holding<O8E.
December 22, 2008, the District Court for Wroctaabfyczna in Wroctaw, 6th Business Department rexgidt
the new registered office of AmRest in the NatidDalirt Register. The address of the Company's eegistered
office is: pl. Grunwaldzki 25-27, Wroctaw (50-368)pland.

The Court also registered amendments to the Corigplgmorandum of Association related to the transfe
the registered office of AmRest to Poland.

AmRest is the first public company in Poland opegain the form of a European Company. The purpise
transforming AmRest into a European Company wéactease its operating effectiveness and reducatiqug
and administrative expenses. Following the fadrasisfer into European Company and transfer of Gomyp
registered head office to Poland, the functionaleticy of AmRest holdings SE since January 1, 20@@lish
zloty (PLN).

Hereafter, the Company and its subsidiaries slateferred to as “the Group”.

The Group’s consolidated financial statements lier 12-month period ended 31 December 2010 cover the
Company, its subsidiaries and the Group’s sharessociates. Amrest, LLC entities are preparingnfiral
statements for the period of twelve months endiegeinber 26, 2010.

These consolidated financial statements were apprdyy the Company’'s Management Board on
March 21, 2011.

The Group’s core activity is operating KentuckyeeriChicken (“KFC”), Pizza Hut, Burger King and
Starbucks restaurants through its subsidiarieslarel, the Czech Republic, Hungary, Russia, Sexbih
Bulgaria, on the basis of franchises granted, applébee’s® in the USA.

On April 27, 2005, the shares of AmRest Holdingsvgie quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before April 27, 2005, the Company’s co-sharehaddend entities exercising their rights from thersha
held in the Company were International Restaurbwsstments, LLC (“IRI") with its registered offide

the United States of America, and Kentucky Friedcidn Poland Holdings BV (“KFC BV”) with its
registered office in the Netherlands. The co-shaldehis held 50% shares each and had the same
proportion of voting rights before the Company \iiest quoted on the stock exchange.

IRI was a company controlled by American Retail Gapts, Inc. with its registered office in the Udite
States of America (“ARC”), and KFC BV was a compamntrolled by YUM! Brands, Inc. (“YUM!")
with its registered office in the USA.

In connection with the flotation of the Company®RW, YUM! sold all its shares in the Company andads
more a shareholder or a related entity. Also wherGompany was floated on GPW, IRI sold part oftieres
held.

As at December 31, 2010, WP Holdings VII B.V. wies largest shareholder of AmRest and held 24.96% of
shares and voting rights.

Pursuant to the information available to the Conypas at the date of release of this quarterly nte proat

is March 21st 2011, the following shareholders sitiieeh information on holding directly or indirectly
(through subsidiaries) 5% or more of the total vatethe General Shareholders Meeting of AmRest
Holdings SE (“AmRest”):
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AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

Shareholders Number of %of shares Number of % of votes
shares votes at the
General
Shareholders’

Meeting
WP Holdings VII B.V. 4726 263 24,96% 4726 263 (1507
ING Otwarty Fundusz Emerytalny 3633013 19,19% 33613 19,19%
BZ WBK AIB Asset Management S.A.* 3208 613 16,95% 3208 613 16,95%
Aviva Otwarty Fundusz Emerytalny 1407 069 7,43% 407 069 7,43%
Henry McGovern** 1360 110 7,18% 1360 110 7,18%

*  BZ WBK AIB AM manages assets which include theds of BZ WBK AIB TFI
** shares owned directly by Henry McGovern and tlgio the companies wholly owned by him, i.e. IRl and
MPI

Pizza Hut and KFC restaurants operate on the basianchise agreements signed with YUM! and YUM!
Restaurants International Switzerland, Sarl (“YRI®hich is a subsidiary of YUM! Each of the fraredhi
agreements covers a period of 10 years, with thsilpiity of extending it for a further 10-year jwgt, which is
conditional to meeting specific terms and condgispecified in the agreements.

Burger King restaurants operate on the basis otfiae agreements signed with Burger King Europdiém
with its registered office in Zug, Switzerland. Tfranchise agreements are concluded separatehadly e
restaurant upon its being opened. Each of the Hismcagreements covers a period of 10 years, Wwih t
possibility of extending it for a further 10-yeaerjwd, which is conditional to meeting specificnter and
conditions specified in the agreements. The fraechigreements, for restaurants opened between March
2009 and June 30, 2010 and after this period vaarged from 10 to 20 years from the openinge danew
restaurants, but without possibility to prolongstperiod for next 10 years.

The Group will open and operate Burger King restaisraccording to a precisely specified developrplzmt
which stipulates a minimum number of openings thedevelopment year, in accordance with the digfinih
the Development Plan.

On March 8, 2007, the Company signed a “Developmareement” with Burger King Europe GmbH
(“BKE"), relating to opening and operating Burgani{ restaurants in Poland on a franchise basigeBuifing
restaurants operate on the basis of franchise ragreés signed with Burger King Europe GmbH with its
registered office in Zug, Switzerland.

The main terms and conditions of the signed “Deumlent Agreement” are as follows:
»  During the first two years after opening the fiBsirger King restaurant by the Group, BKE will pay t
the advertising and sales promotion fund an amegual to 2.5% of the monthly sales of all Burger
King restaurants operated by the Group. Duringthiel year of opening the first Burger King
restaurant by the Group, BKE will pay to the adseny and sales promotion fund an amount equal to
2.0% of the monthly sales of all Burger King restaus operated by the Group.

» During the first five years, the preliminary fegdply the Group in respect of franchise agreements
concluded for each Burger King restaurant for dogesf 10 years will amount to USD 25,000 (should
the Group extend the franchise period for a furtieyears, the fee for renewing the franchise will
amount to another USD 25,000). Upon opening eankexuitive Burger King restaurant exceeding
the number of restaurants specified in the devetoprplan, the preliminary fee will be reduced by
50%.

TRANSLATION ONLY 10



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

 The Group will open and operate Burger King restaisr according to a precisely specified
development plan which stipulates the minimum nundfeopenings in each development year, in
accordance with the definition contained in the &epment Plan.

As at August 10, 2010 between BKE, AmRest sp. z AmRest BK s.r.0. and Company was signed “Strateg
Development Agreement” partially amending “DeveleminAgreement” and franchise agreement signed with
AmRest Sp. z 0.0. and AmRest BK s.r.0., consideapgning and running Burger King restaurants,
accordingly, in Poland and Czech Republic.

Agreement describes terms of opening and operatéwg Burger King restaurant in Poland and Czech
Republic. In this agreement were agreed amountewfBurger King restaurants, that AmRest Sp. zio.o.
Poland and AmRest BK s.r.0. in Czech Republic igyet) to open in agreed timeframe. In this agreemene
also agreed rules of modification in agreed chawetbpment schedules for given year. It was altblshed

in agreement that if AmRest Sp. z 0.0. or AmRestsBt0. will not fulfill their obligations from delopment
agreements concerning amount of new openings,si@elof agreement (developer and BKE) will havatrig
cancel development agreement according to rulesided in development agreement.

Validity period of franchisee agreement, therefiwenses for Burger King restaurants opened inriRbla

period from March 1, 2009 till June 30, 2010, afsb dor newly opened restaurants in Poland wasdgts
from 10 to 20 years since date of restaurant ogehimwever without option of prolongation for négt years,
what was provided in original development agreeméifit AmRest sp. z 0.0. In relation to restaurasned
in Poland in the period from March 1, 2009 to JB8e2010 and in relation to restaurants openedten this
period (for franchise agreements for 20 years) iwvaiased also amount of initial franchise payrmismn

25.000 USD to 50.000 USD.

According to ,Strategic development agreement”, @anies of the Group guaranteed to BKE fulfilling of
AmRest sp. z 0.0. and AmRest BK s.r.o obligati@sulting from development agreements. Companiéseof
Group are committed to cover any damages to BKBezhby the developers actions, that is AmRest sp.z
and AmRest BK s.r.o.

Agreement was signed for agreed period of timdtitie 30, 2015 with qualification, that period gfeeement
effectiveness will be extended till end of develemiagreement validity period for AmRest sp. z amd
AmRest BK s.r.0.

As at December 31, 2010, the Group had 27 opereBHigg restaurants.

On May 25, 2007, the Group signed agreements wéitbh&ks Coffee International, Inc. (“Starbuckglating

to the development of Starbucks cafés in PolarelGbech Republic and Hungary. The agreement cavers
period to May 31, 2022 and provides for an optimrextend it for another 5 years, after specificmteand
conditions have been met.

The Parties established three separate companézcinof the 3 countries: Poland, the Czech Repabiil
Hungary. On March 27, 2007, a new company was lested in Poland — AmRest Coffee Sp. z 0.0. The
Czech AmRest Coffee s.r.0. was established on Augys2007, and the Hungarian AmRest Kavézo Kft on
August 31, 2007. These companies are the onlyiesntituthorized to develop and run Starbucks cafés i
Poland, the Czech Republic and Hungary, withouiuskaty rights to some of the institutional locats.

The Group took up 82%, and Starbucks 18% of theestagital in the newly established companieérthird

and fourth year after establishing the companiethe Group does not meet the commitments relating
opening and operating a minimum number of Starbeeds in Poland, the Czech Republic and Hungary,
Starbucks will be entitled to increase its shathéncompanies by purchasing additional sharesifnuex up to
50%). In the fifth and ninth year Starbucks willviaan unconditional option to increase its shacesa t
maximum of 50%. In the event of a disputed take-arechange of control over the Company and/or its
shareholders, Starbucks will be entitled to inereits share to 100% by purchasing shares from toepG
According to Company’s Management assessmentts day of this financial statement issuance, thexeno
material indicators making mentioned above optreatizable.
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AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

The Group will be obliged to develop and run Stekisicafés in accordance with the development plaohw
stipulates the minimum number of cafés to be opeaetl year in the period of the agreements beifgrde.
Should the Group not discharge the duties followiingy the development plan, Starbucks will be ledito
charge it contractual penalty or terminate the egents. The Agreements also include provisionsinglao
deliveries of coffee and other basic raw matefial: Starbucks or other approved or determined|gipp

On July 9, 2008, AmRest LLC (“AmRest USA”) purchdst0% of shares in Apple Grove Holdings LLC
(“AGH?"), a limited liability company with its regtered office in Delaware, USA from Grove Ownership
Holding LLC (“the Seller”), a limited liability copany with its registered office in Georgia, USA.

The above transaction allowed the Group to enter Aimerican restaurant market by acquiring 104
Applebee’s® restaurants. AppleGrove Holdings LLG lasigned franchise agreement with Applebee’s

Franchising LLC. The preliminary fee paid by the@ in respect of signing the franchise agreenwergdch
Applebee’s® restaurant for a period of 20 yearshwhe option of extending it for a further 10 yeais

USD 35,000.

As at December 31, 2010, the Group comprised tlenviog subsidiaries:

Address Share in
and capital Date of
Company name  country of  Main area of operation Name of direct parent  and total taking up
the entity and other share voting control
registered owners rights
office
AmRest Sp. z 0.0. Wroctaw, Operating restaurants in AmRest Holdings SE 100.00 % December
Poland Poland 2000
AmRest s.r.o. Prague, Operating restaurants in the  AmRest Holdings SE 100.00 % December
Czech Czech Republic 2000
Republic
AmRest BK s.r.0. Prague, Operating Burger King AmRest Holdings SE 100.00% December
Czech restaurants in Czech 2009
Republic Republic
AmRest Kft Budapest, Operating restaurants in AmRest Sp. z 0.0. 100.00 % June
Hungary Hungary 2006
American Ukraina Kiev, the No current operations AmRest Sp. z 0.0. o December
. 100.00 %
t.o.w. Ukraine 2005
AmRest Coffee Wroctaw, Established to operate AmRest Sp. z o0.0. 82.00% March
Sp. z .0.0. Poland Starbucks stores in Poland  Starbucks Coffee ' 2007
International, Inc 18.00%
Bécsi 0t.13. Kft Budapest, Owner of the building where AmRest Kft 100.00 % April
Hungary the office area is located 2007
AmRest EOOD Sofia, Operating restaurants in AmRest Sp. z o0.0. 100.00 % April
Bulgaria Bulgaria 2007
AmRest Coffee Prague, Established to operate AmRest Sp. z 0.0. 82.00% August
s.r.o. Czech Starbucks stores in the CzechStarbucks Coffee ' 2007
Republic Republic International, Inc 18.00%
AmRest Acquisition Wilmington Holding activities AmRest Holdings SE 100.00 % May
Subsidiary Inc. USA 2007
OO0 AmRest Petersburg, Operating restaurants in AmRest Acquisition 1.56 % July
Russia Russia Subsidiary Inc. 98.44% 2007
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AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

AmRest Sp. z o0.0.

00O KFC Nord* Moscow, No current operations 000 AmRest 100 00% July
Russia 2007
AmRest Kavézo Kft Budapest, Established to operate AmRest Sp. z 0.0. 82.00% August
Hungary Starbucks stores in Hungary Starbucks Coffee ' 2007
International, Inc 18.00%
AmRest D.O.O. Belgrade, Operating restaurants in AmRest Sp. z o0.0. 60.00 % October
Serbia Serbia ProFood Invest GmbH 40.00% 2007
AmRest LLC Wilmington Established to operate AmRest Sp. z o0.0. 100.00 % July
USA Starbucks stores in USA 2008
| . . AmRest Sp. z 0.0. 51.00% October
SCM Sp. z o0.0. l:‘Clhotc?mow, Deltlvery sterwcesdfo(rj oth Zbigniew Cylny 44.00% 2008
olan E;ersoﬁgran S provided tothe  gegta Szafarczyk-Cylny 5.00%

. as at January 11, 2010 Group has finished liguwdairocess of Company OOO KFC Nord.
On April 27, 2010 has finished liquidation processCompany International Fast Food Polska Sp. zamd
has been removed from court registers.
On August 05, 2010 has liquidated OOO SistemadgjstPitania and has been removed from court regjiste
On December 01, 2010 took place a merger of AmB¥¢str.0. and Pizza Hut s.r.o.

As at December 31, 2010, the Group posses theviotipassociated entities included in the finanstatements
under the equity method:

Address Share in
and Name of Parent capital Date of
Company name  country of  Main area of operation Company and total purchase
the voting
registered rights
office
SCM s.r.o. Prague, Delivery services for SCM Sp. z 0.0. 45.90% March
Czech restaurants provided to the 2007

Republic Group

The Group’s offices are in Wroctaw, Poland. At Deber 31,2010, the restaurants operated by thepGuau
located in Poland, the Czech Republic, HungarysiRuBulgaria, Serbia and the USA.

(b) Representations on compliance of the financial staments with the International
Financial Accounting Standards

These consolidated financial statements have besyaped in accordance with the International Fifanc
Reporting Standards (“IFRS”) issued by the Intdomat! Accounting Standards Board and adopted by the
European Union for annual financial reporting, énce as at December 31, 2010. As at December 31,
2010, there are no discrepancies between the aticguolicies adopted by the Group and the stardard
referred to above. The accounting policies whickehleen applied in the preparation of the annual
consolidated financial statements comply with thased in preparing the annual consolidated findncia
statements for the year ended December 31 2008, thgt exception of the new standards binding as of
1 January 2010.

Standards, amendments and interpretations to mxistandards that are not yet effective and have no
been early adopted by the group
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AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

In this consolidated financial statements Groupri@sdecided for early adoption of following starata
and interpretations that are not yet effective:

Amendments to IAS 32 ,Classification of rights issu' — amendments to IAs 32 “Classification

of rights issues” were issued by IASB on Octobe2@)9 and are valid for annual periods starting
from February 1, 2010 or later. Amendments conaaroounting for emission rights (rights

issues, options, warrants) denominated in curresityer then functional currency of issuer.

Amendments require, to, fulfilling certain requirents, qualify rights issues as own equity
despite, which currency is used for price of righdlization. Group will apply amendment to IAS

32 on January 1, 2011. Amendments do not retraspécinfluence financial statements

Amendments to IAS 24 ,Related party disclosure2mendments to IAS 24 ,Related party
disclosures” were published by IASB at November2@09 and are valid for annual periods
starting from January 1,2011 or later. Amendmentpléments simplification regarding the
disclosure of information by entities related tovgmmental institutions and specifies definition
of related party. Group applies amendments of IAlSa2cording to transitional regulations.
Group will apply amendment to IAS 32 on Januar@ll. Amendments do not retrospectively
influence financial statements

IFRS 9 ,Financial Instruments Part 1: classificatiand measurement” — IFRS 9 Financial
Instruments was published by IASB on November I)9and replaces those parts of IAS 39
that covers classification and measurement of fiirassets. In October 2010 IFRS 9 was
amended for classification and valuation of finahdiabilities. New standard is applicable for
annual periods starting January 1, 2013 or latemdard introduces one model providing only
two classification categories for financial assetstortized cost and fair value. Classification is
made on initial recognition and depends on appbgdentity model for managing financial
instruments and characteristic of agreed cash fltarsgiven instruments. Most of IAS 39
requirements regarding classification and measuneroé financial liabilities were moved to
IFRS 9 in unchanged form. Key amendment is impasitin entities requirement for presentation
in comprehensive income effects of changes in ongdit risk from financial liabilities indicated
to be valued in fair value through income statemé&mnoup will apply amendment to IFRS 9 not
earlier than on January 1, 2013. As at the datkisfiinancial statement issuance, IFRS 9 has not
been approved by European Union. Management bosrdluring verification of above
amendments influence on financial statements.

Amendments to IFRS 1 ,First time adoption of IFRS"Amendments to IFRS “Limited
exemption from comparative IFRS 7 disclosure fostfiime adopters” 1were published by IASB
in January 28, 2009 and are valid for annual psrgidrting in July 1, 2010 or later. Amendments
introduce additional exemptions for IFRS first tirmdopters concerning disclosing information
required by amendments to IFRS 7 issued in Mard® 2@garding valuation to fair value and
liquidity risk. Group will apply amendment to IFRISon January 1, 2011. Amendments do not
retrospectively influence financial statements

Amendments to IFRS 7 “Transfers of financial assetamendments to IFRS 7 “Transfer of
financial assets” were issued by IASB in Noveml@t®@and are valid for annual periods starting
from July 1, 2011 or later. Amendments require Idsare of additional information on risk
derived from transfer of financial assets. Covequieement to disclose according to classes of
assets, character, balance sheet value, risk gésnriand benefits concerning financial assets
transferred to other entity, but still remaining balance sheet of entity. Required are also
disclosures of information allowing users of finmbcstatements to identify value of potential
related liability and relation between given fineh@sset and counterpart liability. In case when
financial assets were derecognized from balancetshat entity is still exposed to certain risk
and can gain certain rewards connected with tramsfeitem of assets, it is required to
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additionally disclose information allowing to undand consequences of such risk. Group will
apply amendment to IFRS 7 not earlier than on JuBdll. Management board is during
verification of above amendments influence on foiahstatements. As at the date of this
financial statement issuance, IFRS 7 has not bperoged by European Union.

* Recovery of underlying assets — Amendments to I2S Amendments to IAS 12 ,Recovery of
underlying assets were published by the Internatidwcounting Standards Board in December
2010 r. and are effective for the annual periodgirbeng on or after January 1, 2012 r. The
purpose of this update is to provide practical goitk in the estimation of the amount of deferred
income tax in a situation where investment propertyeasured through the use of the fair value
model from IAS 40 Investment Property and introdukerebuttable presumption that an
investment property is recovered entirely througie.s This presumption is rebutted if the
investment property is held within a business madebse objective is to consume substantially
all of the economic benefits embodied in the invesit property over time, rather than through
sale. SIC 21 Income Taxes — Recovery of Revalued-Dlepreciable Assets which addresses
similar issues involving non-depreciable assetssmesl using the revaluation model in IAS 16
Property, Plant and Equipment was incorporate IA® 12 after excluding guidance regarding
investment property measured at fair value. Groilpapply amendments to IAS 12 not earlier
than January 1, 2012. Management board is durinfjoation of above amendments influence
on financial statements. As at the date of thiarfgial statement issuance, IFRS 7 has not been
approved by European Union.

» Severe Hyperinflation and Removal of Fixed DatesHiost — time adopters — Amendments to
IFRS 1Amendments to IFRS 1 ,Severe Hyperinflationl &emoval of Fixed Dates for First —
time adopters” were published by the Internatiohaetounting Standards Board in December
2010 and are effective for the annual periods beégimon or after July 1, 2011. The purpose of
this update is to establish additional conveniefarefirst-time adopters of IFRSGroup will
apply amendments to IAS 12 not earlier than July2@12. Management board is during
verification of above amendments influence on foiahstatements. As at the date of this
financial statement issuance, amendments to IFR&/8 not been approved by European Union.
Changes do not influence financial statements,

* IFRS Improvements 2010 - on May 6, 2010 the Intéonal Accounting Standards Board issued
“IFRS Improvements”, which amend seven standarbtls.dmendments include changes in scope,
presentation, disclosure, recognition and valuagiod include terminology and editorial changes.
The majority of the amendments are effective framual periods starting on January 1, 2011.
Group will apply amendments IFRS according to fiteors requirements. As at the date of this
financial statement issuance, amendments to IFR8 hat been approved by European Union.
Changes do not influence financial statements. Igament board is during verification of above
amendments influence

. Amendment to IFRIC 14 ,The Limit on a Defined Bé&heAsset, Minimum Funding
Requirements and their Interaction” — Amendments IRRIC 14 were issued by IFRS
Interpretation Committee in November 26, 2009 andalid for annual periods starting from
January 1, 2011 or later. This interpretation cevgidelines in the area of recognition of early
payment of contribution for covering of minimal &incing requirements as assets in contributing
entity. Group will apply IFRIC 14 not later earli@anuary 1, 2011. Management board is during
verification of above amendments influence on foiahstatements.

* |IFRIC 19 ,Extinguishing Financial Liabilities witEquity Instruments” — document IFRIC 19
was published by IFRS Interpretation Committee avénber 26, 2009 and is valid for annual
periods starting July 1, 2010 or later. This intetation explains accounting principles applied in
situation when in result of renegotiation by entifyfinancial liabilities terms, liability is se&t
via issuance of equity instruments aimed to creslitthterpretation requires valuation of equity
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instruments in fair value and recognition of gairass in value of difference between book value
of financial liability and fair value of equity itrement. Group will address IFRIC 14 according

to transitional regulations. Group will apply IFRI® not earlier than January 1, 2011. Changes
do not influence for Group financial statements.

The Group has adopted the following new and amehele8s as of January 1, 2010:

As at January 1, 2010 Group has adopted followawg andamended IFRS and IAS:

IFRS 3 (revised) ,Business combinations” — revi#eldS 3 was issued by IASB on January 10,
2008 and is valid prospectively to business contlingor which the acquisition dates is on or
after July 1, 2009. Introduced amendments covet®ms for recognition of non controlling
interests either in fair value or according to sharfair value of identified net assets, revalomti

of currently held shares in acquired entity to faafue with recognition of difference in income
statements and additional guidelines for applyiogussition method, including treatment of all
acquisition related costs as income statement egpéor given period. Application of standard
amendments does not create retrospectively adjassmd@he amendments do not have a material
impact on the group or company's financial statdmen

IAS 27 (revised), 'Consolidated and separate filhrstatements', was issued by IASB January
10, 2008 and is effectivéor annual periods starting from July 1, 2009 or latdihe revised
standard requires the effects of all transactioite won-controlling interests to be recorded in
equity if there is no change in control and theaedactions will no longer result in goodwill or
gains and losses. The standard also specifiescttaiating when control is lost. Any remaining
interest in the entity is re-measured to fair valued a gain or loss is recognized in profit oslos
The Group applies IAS 27 (revised) prospectivelyremsactions with non-controlling interests
from 1 January 2010. Application of standard anmesicks does not create retrospectively
adjustments. The amendments do not have a matepakt on the group or company's financial
statements.

Amendments to IAS 39 ,Financial Instruments: Reétigm and Measurement” — “Criteria for
classification as hedged position” — AmendmentA8 B9 “Criteria for classification as hedged
position” were published by IASB July 31, 2008 amdalid for annual periods starting from July
1, 2009 or later. Amendment covers explanation rslwuld rules be applied in specific
circumstances, whether hedged risk or part of dasks meet criteria for hedged position.
Implemented prohibition for setting inflation as t@atial hedge for components of debt
instrument of fixed interest rate. Amendments githiincluding of temporary value for one side
hedged risk, when options are treated as hedgstgument. Group applies amendments to IAS
39 from January 1, 2010.

Amendments to IFRS 2009 — IASB issued on April 2809 “Amendments to IFRS 2009", that
revise 12 standards. Amendments cover changesgeptation, recognition and valuation, also
covers terminology and editorial changes. Majodfyamendments are valid for annual periods
starting from January 1, 2010 year. Application sthndard amendments will be applied
according to transition rules. The amendments alohave a material impact on the group or
company's financial statements.

Amendments to IFRS 2 ,Share based payments” — amenid to IFRS 2 ,Share based
payments” were issued by IASB June 18, 2009 andvalid for annual periods starting from
January 1, 2010 or later. Amendments precise sedtie of share based payments inside capital
groups. Amendments specify scope of IFRS2 and gpptication of IFRS2 and other standards.
Amendments implements into standards aspects tegupaeviously in IFRIC 8 and IFRIC 11.
Application of standard amendments does not createospectively adjustments. The
amendments do not have a material impact on thgpgoocompany's financial statements.
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 IFRIC 15 , Agreements for the Construction of Ré&atate” — IFRIC 15 was issued by IFR

Interpretation Committee in July 3, 2008 and isd/&r annual periods starting from January 1,
2010 or later. This interpretation covers overalidglines for how assess construction agreement
to establish whether results of such agreementldhmipresented in accordance with 1AS 11 or
IAS 18 in financial statements. Moreover IFRIC 18deess in which moment should be
recognized revenue from construction agreemenizegan. Group will adopt IFRIC 15 from
January 1, 2010. Application of standard amendmaoes not create retrospectively adjustments.
The amendments do not have a material impact ogrthg or company's financial statements.

* |IFRIC 16, ‘Hedges of a net investment in a foreggeration’ issued by IASB on July 3, 2008
and effective for 12 months periods starting July2@09 or later. This interpretation covers
general guidelines for confirming, whether existeign exchange rates fluctuation risk in the
scope of functional currency of foreign subsidiand presentation currency for the purpose of
consolidated financial statements of the parerityeritloreover IFRIC 16 outlines, which entity
in group can identify hedge instrument of a netestment in a foreign operation, especially
whether parent entity carrying hedge of a net itrmest in a foreign operation have to carry
hedge instrument. IFRIC 16 explains also how erditguld determine values being reclassified
from own equity to income statement, and hedgediposvhen foreign operation is disposed by
entity. The interpretation does not have a matengdact on the group or company's financial
statements.

* IFRIC 17, ‘Distribution of non-cash assets to ovahéssued by IASB on November 27, 2008
and is effective on or after November 1, 2009. Timterpretation provides guidance on
accounting for arrangements whereby an entityilliges non-cash assets to shareholders either
as a distribution of reserves or as dividends. ifiterpretation does not have a material impact
on the group or company's financial statements.

* |IFRIC 18, ‘Transfers of assets from customers’ éssloy IASB on January 29, 2009 and is
effective for transfer of assets received on agrdftovember 1, 2009. This interpretation clarifies
the requirements of IFRSs for agreements in whickrgtity receives from a customer an item of
property, plant and equipment that the entity nmtheh use either to connect the customer to a
network or to provide the customer with ongoingesscto a supply of goods or services (such as
a supply of electricity, gas or water). In someesashe entity receives cash from a customer that
must be used only to acquire or construct the ibémproperty, plant, and equipment in order to
connect the customer to a network or provide th&arner with ongoing access to a supply of
goods or services (or to do both). The interpretatioes not have a material impact on the group
or company's financial statements.

(c) Form of presentation of the consolidated finarial statements
The consolidated financial statements are presénteolish zloty (PLN), rounded up/down to full treands.

The financial statements were prepared on the rigistocost basis modified for valuation of derivati
instruments to their fair value.

The preparation of the IFRS financial statementsiires the Management of the Company to make wertai
assumptions and estimates which are reflecteceimd¢bounting policy and that affect the reporteduts of
assets and liabilities and reported revenues goehers during the period. The results of the estsrand the
respective assumptions being the result of expsriemd various factors deemed to be justified vergi
circumstances are the basis for assessing theswafl@ssets or liabilities which do not result clisefrom other
sources. The actual financial results may diffenfithe adopted estimates.

The estimates and the assumptions on which theyaaesl are subject to current verification. Thesidjent of
accounting estimates is recognized in the periadhith it was made, on condition that it only reato that
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period, or in the period in which it was made, anduture periods, if it relates both to the cutrand future
periods.

Note 34 describes the assessments made by the &tamaigBoard in connection with the use of IFRS<iwhi
have a significant impact on the financial stateisiand the estimates which are at risk of sigmifieajustments
in the following period.

The accounting policies described above have bpplied consistently in all the financial years ceag
by the consolidated financial statements, excepthfose instances were changes were made in caommect
to new standards and interpretations were appliedse policies have been applied consistently lbhal
entities constituting the Group.

(d) Basis of preparation of the consolidated finaneail statements
Subsidiaries

Subsidiaries are entities in respect of which theup is able to govern their financial and opemtin
policies, which usually accompanies holding the arigj of the total number of votes in an entity's
decision-making body. In assessing whether the Goautrols a given entity, the existence and impéct
potential voting rights which may at a given time bxercised or exchanged is taken into account.
Subsidiaries are consolidated under the acquisitiethod from the moment the Group takes full cdntro
over them. The entities cease to be consolidatezhwbntrol ceases.

The acquisition of subsidiaries by the Group isoaicted for under the purchase method. The acarisiti
cost is determined as the fair value of the agsstisferred, the equity instruments issued andiabdities
incurred or transferred as at the exchange dais,thke cost directly related to the acquisitiorniifiable
assets and liabilities, and contingent liabilitiesquired under the business combination are ikitial
measured at fair value as at the acquisition daespective of the amount of the potential nontialing
interests.

The excess of acquisition cost over fair valuehef Group’s share in the identifiable net assetsiaed, is
recognized as goodwill. If the acquisition costager than the fair value of net assets of the islidny
acquired, the difference is recognized directlthi@ income statement.

Transactions, settlements and unrealized gainsyt@ncompany transactions are eliminated. Unrealized
losses are also eliminated unless the transactiovep the impairment of the given asset transferred
Accounting policies used by subsidiaries were ckednghere necessary to ensure compliance with the
Group accounting policies.

Non-controlling interests and transactions with roontrolling interests

The Group accounted for transactions with non-adlitiy interests as for transactions with owne@eS

to non-controlling interests lead to recognizing tBroup’s gains or losses in the income statement.
Purchases from non-controlling interests lead todgall arising: the difference between the acqiosit
price and the respective share in the acquiredsssts at their carrying amounts.

Associates

Associates are entities on which the Group ex@ytifcant influence but which it does not contratich
usually accompanies holding 20% to 50% of the gdnarmber of votes in the decision-making body of
the entity. Investments in associates are accouistedccording to the equity method and are iditial
stated at cost. The Group’s investment in assaciatudes goodwill (net of any potential accumedit
impairment write-downs), determined as at the aitjon date.

The Group’s share in the results of the associftes the date of purchase has been recorded in the
income statement and its share in movements irr @teity items from the date of purchase has been
recorded in other comprehensive income. The cagryedue of the investment is adjusted for the total

movements from the date of purchase. When the Galare in the losses of an associate becomes equa
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or higher than the book value of Group’s share ha associate, which covers potential unsecured
receivables, the Group discontinues recognizinthéurlosses unless it has assumed the obligatitra®r
made payments on behalf of the given associate.

Unrealized gains on transactions between the Gamapits associates are eliminated in proportiothéo
Group’s share in the said entities. Unrealizeddesare also eliminated unless the transaction prtha

the given asset transferred has been impaired. uktitg policies used by subsidiaries were changed
where necessary to ensure compliance with the Gaoopunting policies.

(e) Foreign exchange trading
Functional currency and presentation currency

Each of the Group entities maintains financial répg in the currency of the primary economic
environment in which the entity operates (‘the fimtal currency’). The functional currency of theo@p
entities operating in Poland is the Polish zlohe functional currency of the Group entities ogamatn

the Czech Republic is the Czech koruna, the funaticurrency of the Group entities operating in
Hungary is the Hungarian forint, the functional remcy of the Group entities operating in Russithes
Russian ruble, the functional currency of the Graugities operating in Serbia is the dinar, and the
functional currency of the Group entities operaifim¢ghe USA is the American dollar.

Due to the fact that most operations and transaetie concluded in Polish zloty, the Group preskitte
consolidated financial statements in Polish zloty.

Transactions denominated in foreign currencies

Transactions denominated in foreign currenciestemeslated into the functional currency at the rate
prevailing as at the transaction date. Monetargtasand liabilities denominated in foreign currescas at

the balance sheet date are translated into Polatly at the rate prevailing as at that date. Fareig
exchange differences arising as a result of tréinglahe transactions denominated in foreign cugien

into Polish zloty were recognized in the incomeesteent. Non-monetary assets and liabilities stated
historical cost and denominated in foreign currescare translated using the exchange rate as of the
transaction date.

Financial statements of foreign operations

The financial result and the financial positionadif subsidiaries and associates whose functiornaéonay
is other than the presentation currency are treetslto the presentation currency using the follgwin
procedures:

e assets and liabilities, including goodwill, and wlinents to fair value made during the
consolidation are translated at the closing ratat &ise balance sheet date;

» revenues and costs of foreign operations are @ttslat the mid exchange rate in the given
period which approximately reflects translation tae exchange rates prevailing as at the
transaction date;

» all the resulting foreign exchange differencesrapmgnized in a separate item of equity.
Upon the disposal of the operations, foreign exgeatifferences are recognized in the income staieme

Foreign exchange differences arising on the meawme of net investments are recognized in other
comprehensive income.

The functional currency of none of the subsidiaigethe currency of a hyperinflationary economyaéas
December , 31 2010.
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® Franchise, licence agreements and other fees

As described in Note 1(a), the Group operates uestds on the basis of franchise agreements coadlud
with YUM! and its subsidiaries. In accordance wtitle franchise agreements, the Group is obligedto p
a non-reimbursable preliminary fee upon openindhesaw restaurant and further fees over the perfod o
the agreement in the amount of 6% of sales reveraresto allocate 5% of all revenues to advertising
activities specified in the respective agreemeNsreover, after the end of the initial period ofeth
franchise agreement, the Group may renew the fismagreement after paying a renewal fee.

Non-reimbursable preliminary fees are in realitgsféor the right to use the Pizza Hut and KFC tngeld

and are included in intangible assets and amortizest the period of the franchise (usually 10 years
Further payments made in the period of the agreearendisclosed in the income statement upon being
made. Fees for extending the validity of the agem®siare amortized as of the date of a given extens
agreement coming into force.

Non-reimbursable preliminary fees currently amdortd SD 44,8 thousand per each restaurant wheredsdah
related to the renewal of an agreement were &@0atof the preliminary fee for each of the restatg@ndexed
over the period of a given franchise agreementgoeiriorce with the consumer Price Index in the USAS
Consumer Price Index”).

The key terms and conditions of the franchise agests which will be concluded with Burger King (Mot
1(a)) were specified as follows:

* The licence is granted for a 10-year period fromdhte when the restaurant begins operating. lIt wil
be capitalized as intangible asset and amortizedglthe franchise agreement period.

The franchisee is entitled to extend the agreeffoert further 10 years after meeting specified erm
and conditions.

» The Franchisee will transfer to the Franchiser athig licence fee (franchise fee) of 5% of the sale
revenue of the Burger King restaurants operatedhbyFranchisee. The fee will be added to the
income statement when it incurred in category cuwritig franchise fees.

» The Franchisee will pay to the Franchiser a morfésyfor sales advertising and promotion of 5% of
the sales revenue of the Burger King restaurargsatgrl by the Franchisee. The fee will be added to
the income statement when it incurred in categoectimarketing costs.

The main fees and the costs which will be incubnedhe Group in connection with the agreementsloded
with Starbucks Coffee International , Inc. (Note)lére as follows:

* The fee for development and the fee for providiagrises of USD 950 thousand, relating to the
preliminary operating support (settled from otheseds into general and admin expenses of Starbucks
subsidiaries).

e The preliminary franchise fee of USD 25 thousandgah opened Starbucks café (capitalized as
intangible asset and amortized during the francgseement period).

» Afixed licence fee equal to 6% of sales revende=aoh of the Starbucks cafés (added to the income
statement when it incurred in category continuirggéhise fees).

» The local marketing fee the amount of which willdetermined annually between the parties to the
agreements (added to the income statement whesuitéd in category direct marketing costs).

The fees and the costs which will be incurred gy@mnoup in connection with the agreements concludéd
Applebee’s Franchising LLC (Note 1(a)) are as fatio

*  The preliminary franchise fee of USD 35 thousandgaeh opened Applebee’s restaurant (capitalized
as intangible asset and amortized during the fisaegreement period).
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+ Afixed licence fee equal to 5% of sales revenide=aoh of the Applebee’s restaurants (added to the
income statement when it incurred in category cwritig franchise fees).

» The franchisee will pay to the franchiser a montielg for advertising and promoting sales in an
amount of no less than 2.75% of sales of the Agglsbrestaurants operated by the Franchisee, in
recognition of the fact that the Franchiser mayease the fee to 4% (added to the income statement
when it incurred in category direct marketing chsts

» Additionally, the franchisee is obliged to incuperses on local marketing of 1% of the sales revenu
of the Applebee’s restaurants.

(9) Property, plant and equipment
Property, plant and equipment owned by the Group

The initial value of the property, plant and equ@nnis recognized in the books of account at hicsaor
cost net of accumulated depreciation and poteimipairment. The initial value of the property, plamd
equipment manufactured internally covers the cbstaterials, direct labour, and — if material — thi¢ial
estimate of the cost of disassembly and removétefssets and of bringing the location to the itimmd
it had been in before the lease agreement wasdigne

The financial costs relating to the liabilities umoed to finance the purchase of property, plard an
equipment are recognized in the income statemeittai®est expenses, due the fact that they dondtme
criteria for qualified assets according to IAS2@ised.

If the property, plant and equipment include matecomponents with different useful lives, partaul
components are considered to be separate assets.

Gains and losses on disposals of property, pladtesjuipment are determined by comparing proceeds
from sale with carrying amounts and recognizechimihcome statement under “Proceeds from/losses on
sale of non-financial non-current assets".

Assets related to opening restaurants

Costs directly related to purchasing and manufagjuof assets (“property, plant and equipment”)
connected with opening restaurants in given looati including the costs of architecture desiggalle
assistance, wages and salaries, and benefits dbgees directly involved in launching a given ldoat
are included in assets (“property, plant and eqeipff). The Group includes in the value of restatgan
costs mentioned above incurred from the moment vhercompletion of the project is considered likely
In the event of a later drop in the probabilityiainching the project at a given location, all gneviously
capitalized costs are transferred to the incomé¢ersiant. Costs directly related to purchasing and
manufacturing of restaurants assets (“propertyntpad equipment”) are depreciated over the expgecte
useful life of the restaurant.

Those assets consider both costs incurred witlugeasehold improvements and in premises owned.

Group is not treating costs of external financisgefement asset costs due the fact that menticsssisa
are not qualified in accordance with IAS23 revised.

Leased assets

The Group is a Lessee of property, plant and egeiprieases of property, plant and equipment under
which virtually all the risks and benefits in resp®f the ownership are attributable to the Group a
recognized as finance leases. The assets leased fimahce leases are recognized in assets ae dath

of commencement of the lease term at the lowehei tfair values and present value of the minimum
lease payment&ach lease payment is divided into the amount dsang the balance of the liability and
the amount of finance costs so as to maintainedfirterest rate in respect of the remaining portibthe
liability. The respective rental obligations netfifance costs are recognized in finance leasdlitiab.
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The interest element of finance costs is chargecbsts in the income statement over the periochef t
lease so as to obtain a fixed periodical interagt in respect of the remaining portion of theiligb
Property, plant and equipment acquired under fiigrieases are depreciated over the shorter of the
economic useful life of the asset and the leas®ger

Costs incurred after commissioning fixed assets

Subsequent costs are included in the asset’'s ngrrgmount or recognized as a separate asset, as
appropriate, only when it is probable that fututeremic benefits associated with the item will flamthe
Group and the cost of the item can be measureabigliAll other repairs and maintenance are chatged
the income statement during the financial periodfich they are incurred.

Amortization and depreciation

Property, plant and equipment, including their mateeomponents, are depreciated on a straightdasss
over the expected useful life of the assets/compisné.and and fixed assets under construction ate n
depreciated. The expected useful lives of assetasfollows:

. Buildings 30 —40 year:

. Costs incurred on the development of restaurantdudling 10 years *
leasehold improvements and costs of developmenthef
restaurants)

. Plant and machinery 4 -8 years

. Vehicles 5 years

. Other property, plant and equipment 4 -8 years

* shorter of 10 years and the lease term.
The residual value, depreciation method and econasgful lives are reassessed annually.
(h) Investment Properties

Investment properties are measured initially att,coeluding transaction costs. The carrying amount
includes the cost of replacing part of an existmgestment property at the time that cost is inediif the
recognition criteria are met and excludes the cafstlay-to-day servicing of an investment property.

Subsequent to initial recognition, investment jrties are stated at fair value. Gains or lossessngr
from changes in the fair values of investment pridpe are included in the income statement in téog
in which they arise.

Investment properties are derecognised when eitiesr have been disposed of or when the investment
property is permanently withdrawn from use andutare economic benefit is expected from its disposa
The difference between the net disposal proceedshencarrying amount of the asset is recogniseten
income statement in the period of derecognition.

Transfers are made to or from investment propeanty when there is a change in use. For a transfen f
investment property to owner-occupied property, deemed cost for subsequent accounting is the fair
value at the date of change in use. If owner-o@iproperty becomes an investment property, theigro
accounts for such property in accordance with thieeyp stated under point (h) up to the date of geaim
use.

(i) Intangible assets
Computer software

Acquired licenses for computer software are capédl on the basis of costs incurred to acquire and
prepare specific software for use. These costara@tized on the basis of the expected useful.lives
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Favourable lease agreements

Favourable lease agreements were taken over inectan with the acquisition of subsidiaries and
provide for lease fees lower than market fees. tialde lease agreements are initially recognizefdiat
value and then at cost net of amortization and riate impairment (see Note (o) of the accounting
policies).

Trademark

Trademarks have limited (finite) economic lives amd shown in the balance sheet at historical lesst
accumulated amortization. Amortization is calcullate a straight-line basis to allocate the cost thve
estimated useful life.

Rights to the Pizza Hut, KFC, Burger King, Stalksuand Applebee’s trademarks
See Note (f) of the accounting policies.
Other intangible assets

Other intangible assets are stated in the boolecodunt at cost (purchase price or manufacturirgg) co
less accumulated amortization and potential impain¢See Note (0) of the accounting policies below)

Amortization

Intangible assets are amortized on a straightiiais over the expected useful life of the asg$atsis
determined. Goodwill and other intangible asset®sghexpected useful lives cannot be specified are
assessed annually for potential impairment (See Na} of the accounting policies below) and are not
amortized. Other intangible assets are amortized e date of their availability for use.

The expected useful lives of assets are as follows:

» Computer software 4 -5 years
» Favourable lease agreements 2-10years*
e Trademark 5 years

* Rights to the Pizza Hut , KFC, Burger King, Staksuand 10 years

Applebee’s trademarks
e Other intangible assets 5-10 years
* favourable agreements are amortized over thegea the end of the agreement
()] Goodwill

Business combinations are accounted for underuhehpse method. Goodwill on consolidation represent
the excess of the acquisition price of shares twerfair value of the corresponding portion of tiet
assets.

Goodwill on consolidation is disclosed in the bo@fsaccount as intangible assets and measuredsat co
net of accumulated impairment write-downs. Goodugillnot amortized. Instead, it is allocated to cash
generating units and checked annually for potentiphirment of the asset (See Note (0) of the atitog
policies). Goodwill arising upon the acquisition agsociates is recognized in the total carryingusmof the
investments in associates.

Gains and losses on the disposal of an entitydedioe carrying amount of goodwill relating to émtity sold.

Expenses incurred to increase the goodwill creaméeinally and trademarks created internally are
recognized in the income statement upon being iedur

(k) Financial assets

The Group classifies its financial assets intoftliewing categories: financial assets at fair \atbhrough
profit or loss, loans and receivables, held-to-migtwassets, and available-for-sale financial ass€&he
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classification depends on the purpose for whichitiwestments were acquired. Management determines
the classification of its financial assets at alitiecognition and reviews this designation at g\elance
sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deiafinancial instruments that are either desigthdethis
category or not classified in any of the other gaties described below. The Group does not mairtayn
investments classified as available-for-sale fim@ressets as at the end of each of the periodsredwby
these consolidated financial statements.

Financial assets at fair value through profit osk

This category comprises two sub-categories: firerassets held for trading, and those designatéairat
value through profit or loss at inception. Finah@asets are classified to this category if acauire
principally for selling in the short term or if stesignated by the Management Board. Derivativenfirzd
instruments are also classified as “assets heltrdding” unless they are designated as hedge&t#\gs
this category are classified as current assetgelf tire held for trading or if their realizationeispected
within 12 months from the balance sheet date. Treu®does not maintain any investments classified a
financial assets at fair value through profit csdaas at the end of each of the periods coveratidse
consolidated financial statements.

Financial assets held to maturity

This category covers financial assets which the &gement Board decided would be maintained to
maturity upon inception. Financial assets held taturity are stated at amortized cost. The carrying
amount of investments measured at amortized castlisilated as the amount due on maturity netlof al
non-amortized initial discounts or premiums.

Group does not have any financial assets held tarityaas at the balance sheet date.
Loans and receivables

Loans and receivables are non-derivative finarasakets with fixed or determinable payments thahate
qguoted in an active market. They are included irresu assets, except for maturities greater than 12
months after the balance sheet date. They are meembjat amortized cost net of impairment write-dew
and recognized as current assets in the balaneg, simeler “Trade and other receivables” (See Njtef (
accounting policies below), if they mature withia thonths of the balance sheet date.

Regular investment purchase and sale transactienseeognized as at the transaction date — theaate
which the Group commits to purchase or sell a gigsset. Investments are initially recognized at fai
value plus transaction costs. This relates toiéirfcial assets not measured at fair value thrqugfit or
loss. Financial assets at fair value through profifoss are initially recognized at fair valuedathe
transaction costs are recognized in the incomersett. Financial assets recognized at fair valuautih
profit or loss are derecognized when the righteteive cash flows from the financial assets hayéred

or were transferred and the Company has transfesubdtantially all risks and rewards of ownership.
Available-for-sale financial assets and financedets at fair value through profit or loss are sgbsntly
carried at fair value. Loans and receivables and-teematurity investments are carried at amortizest
using the effective interest method.

() Trade and other receivables

Trade and other receivables include non-derivafiivencial assets not traded on an active market wit
fixed or determinable amounts to be repaid. Theseta are initially recognized at fair value anghtlat
amortized cost net of impairment (see Note (ohefaccounting policies).
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(m) Inventories

Inventories include mainly materials and are statethe lower of cost and net realizable value. fibe
selling price that can be obtained is construedhasestimated selling price achieved in the cowfse
normal business activities, less estimated costessary to effect the sale. Inventory issues aseusted
for on the FIFO basis. The cost of purchase ofritmées includes costs directly related to puraihgsind
preparing the given asset for sale.

(n) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdside held at call with banks, other short-terighhy
liquid investments with original maturities of terenonths or less.

(0) Impairment

As at each balance sheet date the Group verifeesdlrying amount of assets other than invent¢8es
Note (m) of the accounting policies) and deferrembine tax assets (See Note (w) of the accountii@gs), to
determine whether the assets do not show signsnpéirment. If there are signs of impairment, the
recoverable value of the assets is determinedespect of assets whose economic useful life is not
determined and assets which were not commissiooedde, and goodwill, the recoverable amount is
determined as at each balance sheet date. Impaimmiée-downs are recognized in the books of actoun
in the event that the present value of an assatgyoup of assets generating specific cash flowseds
their recoverable value. Impairment losses aregeized in the income statement.

Impairment write-downs of trade and other receigatdre recognized when there is objective evidence
that the Group will not be able to collect all fmaounts due according to the original terms of ivadzes.

If there is such evidence, the impairment write-dewecognized in amortized cost of the receivahtes
determined as the difference between the valubeohssets following from the books of account ahet
measurement date and the present value of the texbRdure cash flows discounted using the effectiv
interest rate of the financial instrument. Impaintniesses are recognized in the income statement.

The recoverable amount of the remaining assetstimated at the higher of the fair value net ofteds
sell and the value in use. Value in use is deerndxtthe sum of discounted future cash flows whith
be generated from the asset using the market discate before tax reflecting the time value of ewn
and the risks characteristic for the given as$dtid not possible to determine the future cdslwé from a
given asset, for the purpose of determining theievah use, a group of assets which includes thengiv
asset, which generate specific cash flows, arentake account. In such events, groups of cash+géing
assets are deemed to be single restaurants.

Potential impairment of a restaurant is considéodak the fact of its incurring an operating lossiy the
financial year. In such an event, the discountedréueconomic benefits which the given facility Iwil
generate are determined. Potential impairment isragned on the basis of discounted cash flows from
core activities until the date of closing the figjlin consideration of the residual value.

Moreover, upon taking a decision to close a reawturthe value of appropriate assets is reviewed fo
potential impairment, and the period in use of #ssets is changed. At the same time, the Group
recognizes potential liabilities related to thetsa¥ giving notice of the lease of premises in lbloeks of
account.

Reversal of impairment write-downs

Impairment write-downs in respect of receivablesogmized at amortized cost are reversed if the late
increase in their recoverable value may be objelstiattributed to an event which arose after the
impairment was recognized.

Impairment write-downs in respect of goodwill cahbe reversed. In respect of other assets, impairme
write-downs are reversible if there are premisaficating that the impairment has ceased to exist or
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decreased. Reversal of impairment should be magiihates used to determine the recoverable eabie
changed.

Impairment write-downs are reversed only to theeixto which the carrying amount of an asset dog¢s n
exceed the carrying amount it would be recognizechet of depreciation, had the impairment not been
recognized.

(p) Loans and borrowings

Initially, borrowings are recognized in the bookisamcount at the fair value net of transaction €ost
Subsequently, borrowings are recognized in the ®awfkaccount at amortized cost using the effective
interest rate.

If borrowings are repaid before maturity, the réegl differences between (i) the determined costs (&)
the present costs are recognized in the incomenséatt.

Borrowings are classified as current liabilitieslass the Group has an unconditional right to defer
settlement of the liability for at least 12 mon#fter the balance sheet date.

(a) Share capital
Ordinary shares are included in equity.

Incremental costs directly attributable to the éssfi new shares are shown in equity as a dedufroom
the proceeds.

n Employee benefits
Share-based payments

The Group has two share-based payment plans. Tihegafae of work performed by the employees for a
consideration payable in options increases cobestdtal amount which has to be taken to the incstatements
over the vesting period is based on the fair valueptions received. As at each balance-sheet etdities
verifies its estimates connected with number obogtexpected to vest. The impact of the potewédfication

of initial estimates is recognized by the Groupgha income statement, in correspondence with eqUfig
proceeds from the exercise of options (net of &etitn costs directly related to the exercise)recegnized in
share capital (at nominal value) and in supplenmgitpital, in share premium.

Long-term employee benefits dependent on theisyieaservice

The net value of liabilities related to long-termpoyee benefits is the amount of future beneftticivwere
vested in the employees in connection with the vpeiformed by them in the current and past peridtis.
liability was accounted for based on the estiméiare cash outflows, and as at the balance slaef the
amounts take into consideration the rights vestéle employees relating to past years and toutnert year.

Retirement benefit contributions

During the financial period, the Group pays mangapension plan contributions dependent on the ainoiu
gross wages and salaries payable, in accordankgheitbinding legal regulations. The public pengitan is
based on the pay-as-you-go principle, i.e. the (Broas to pay contributions in an amount comprising
percentage part of the remuneration when they matand no additional contributions will be due hit
Company ceases to employ the respective staff.plibic plan is a defined contribution pension plahe
contributions to the public plan are disclosed hie income statement in same the period as theedelat
remuneration, under “Costs of wages and salarnesgmployee benefits”.

(s) Provisions

Provisions are recorded in the balance sheet iGttoeip has a legal or constructive obligation agsrom
past events, and if it is probable that the disgphanf this obligation will result in an outflow etonomic
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benefits. If the effect of the time value of morieynaterial, the amount of the provision is deterui as
the expected future cash flows discounted usingltbeount rate before tax which reflects the tiratue
of money and the potential risks related to a giekligation.

Provisions for liabilities caused by restructuringe set up when the Group has a detailed, official
restructuring plan and the restructuring has alresirted or information on it was published. No
provisions are set up for future operating expenses

Costs of bringing the location to the conditiohaid been in before the lease agreement was signed

If the Group is obliged to bringing the locationttee condition it had been in before the leaseegent
was signed, the Company’'s Management Board analjgeduture costs and sets up provisions if the
costs are material.

Onerous contracts

Provisions for onerous contracts are set up if ékpected revenues of the Group resulting from the
contracts are lower than the unavoidable costdtiregudrom obligations under the contracts. Unaadild
costs are lower amount from: penalty in the evenbreaking the agreement and costs of contract
realization.

® Trade and other payables

These payables are initially recognized in the saafkaccount at fair value, and subsequently atrtzred
cost.

(u) Revenues

Sales revenues comprise the fair value of the enanbenefits received for the sale of goods, net of
value-added tax. Sales of finished goods are rézedrby the Group upon issuing them to the purahase
Consideration for the goods is mainly in cash form.

(v) Operating leases, lease agreements
Operational leasing, rent costs

Leases whereby the major part of the risks andflierieom ownership remains with the lessor comgris
operating leases. All the lease payments paid uh@eoperating lease agreements are charged ® @ost
a straight-line basis over the period of the led$e discounts received from lessors are recogriizéue
income statement in the same manner, as an infegrabf lease fees.

Operating leases relate mainly to leases of premideere the restaurants operate. The respective aes
recognized in the income statement under “Leasts @&l other operating expenses”.

Finance lease

Leasing is classified as financial leasing, whenoading to signed agreement in overall all poténtia
benefits and risk from ownership are passed towaeaizee.

Amount due from finance leasing are presented éeivables position finance lease receivables in net
value of investment. Incomes from finance leaseaticeated to appropriate periods according tolstab
annual rate of return from Group investment duenffmance lease.

Group as a leaseholder — please refer to poirdf(gcounting policies.
(w) Income tax expense

The income tax shown in the income statement caaprthe current and deferred portion. The current
portion of the income tax includes tax calculatedime basis of the taxable income for the curremniog
using the income tax rates which have been enaxtedbstantially enacted as at the balance shéet da
and adjustments of the income tax liability fronopryears.
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Income tax expense is recognized in the incomersit, with the exception of transactions accounted
for in equity, in respect of which the tax is aleoognized directly in equity.

Deferred income tax is provided in full, using thability method, on temporary differences arising
between the tax bases of assets and liabilitiestheid carrying amounts in the financial statements
However, if the deferred income tax arose in respéthe initial recognition of an asset or liabjlunder

a transaction other than a business combinatiostwiis no impact on the profit/loss for accounting
tax purposes, it is not recognized. Deferred inctaxeis determined using tax rates (and laws) hiaae
been enacted or substantially enacted by the balsimeet date and are expected to apply when tuedel
deferred income tax asset is realized or the deddnmcome tax liability is settled. Deferred incorag is
not recognized upon the initial recognition of gt

Deferred income tax assets are recognized to ttemiethat it is probable that future taxable profil be
available against which the temporary differencas lze utilized.

Deferred income tax provisions are recognized anptaary differences arising on investments in
subsidiaries and associates, unless the revergaingiorary differences is controlled by the Groogd & is
improbable that in the foreseeable future the diffiees will be reversed.

) Derivative financial instruments

The Group sporadically uses derivative financiatrimments to hedge against foreign exchange risk in
operating and financing transactions. Upon initg&dognition derivative financial instruments aratestl at
fair value in the books of account. Then they asmalued to their present fair values.

The derivative financial instruments concluded g Group did not meet the criteria for applying deed
accounting. Changes in the fair value of thoserimsénts were recognized immediately in the income
statement.

Hedges of a net investment in a foreign operafiwiyding a hedge of a monetary item that is actedin
for as part of the net investment, are accounteéhfa way similar to cash flow hedges. Gains ssés on
the hedging instrument relating to the effectivetipa of the hedge are recognised as other compsare

income while any gains or losses relating to thegfactive portion are recognised in the incomeestent.

On disposal of the foreign operation, the cumutatiglue of any such gains or losses recorded iityeigu

transferred to the income statement.

) Segment reporting

Business segments were set on the basis of intenaalagerial reports that are used by Executive
Committee while making strategic decisions. ExesutCommittee analyze performance of the Group
allocating owned resources according to given ueatds. Because major of business segment aggregati
criteria are met (individually not exceeding allahie IFRS 8 materiality thresholds) Group preséinésn
according to countries were Group operations aakzes.

2) Non-current assets held for sale

Non-current assets (or groups of assets) are fitabsis ‘held for sale’ and disclosed at the lowErthe
carrying amount and the fair value net of the co$fgreparing the asset for sale, if the carryinpant is
realized mainly through the sale and not througigaimg use.

(aa) Business combinations of entities under jointontrol

Business combinations of entities or operationseuuint control constitute business combinationder
which all the combining businesses or operatiotisnately come under the control of the same party o
parties as they had been before the combinatiod, that control is not temporary. Such business
combinations are accounted for under the poolingptefests method, i.e. they do not lead to adjasts

to the fair values of particular assets or lialgiitand in goodwill arising.
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2 Segment reporting

Operating segments were set on the basis of mamagenmports used by Executive Committee during
making strategic decisions. Executive committedfiesr group performance while deciding of owned
resources allocations in breakdown for each reastdauBecause most of the criteria for aggregatibn o
operating segments are met (individually ado nateer set in IFRS8 materiality thresholds) Group
presents them in reportable segment by countrieéioh Group operations are realized.

Below are presented data relating to operating satgrfor the twelve-month period ended December 31,
2010 and for the comparative period ended DeceBibe2009.

12 months ended December, 2010
Revenue from external customers
Inter- segment revenue

Operating profit/ (loss)

Finance income

Finance costs

Share of profit of associates
Income tax

Profit for the period from continuing
operations

Loss for the period from
discontinuing operations

Profit for the period

Segment assets
Investments in associates
Total assets

Goodwill

Segment liabilities

Pension, health care, sickness fund
state contributions

Depreciation

Amortization

Capital investment

Impairment of fixed assets
Impairment of trade receivables
Impairment of inventories
Impairment of other assets

TRANSLATION ONLY

Poland Czech Russia USA Other  Unalloca Total
Republic segments ted
774 960 282670 170779 704392 78 647 - 2011448
54 304 5703 13 630 9559 (10 441) (4 093) 68 662
- - - - - - 19 348
- - - - - - (37 098)
47 - - - - - 47
- - - - - - (7 344)
- - - - - - 43615
- - - - - - (3 619)
- - - - - - 39 996
568 712 168 585 225295 272684 69 222 64 332 18368
129 - - - - - 129
568 841 168 585 225295 272684 69 222 64 332 19868
911 5 660 137 718 130569 18 489 - 293 347
99 412 35195 15173 60 132 12 434 400 583 622 929
18518 11572 6 868 35650 4 839 - 77 447
41 706 21 808 9 186 17 809 6 022 - 96 531
4 600 782 300 1021 482 7 185
151 605 38 144 13 398 20 687 18 746 - 242 580
6 080 1720 - (3673) (746) 3381
(85) 19 - - 89 - 23
- - - - 18 - 18
- - - - 705 - 705
29
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12 months ended December, 2009
Revenue from external customers
Inter- segment revenue

Operating profit/ (loss)
Finance income

Finance costs

Share of profit of associates
Loss on sale of associates
Income tax

Profit for the period from continuing
operations

Loss for the period from
discontinuing operations
Profit for the period

Segment assets
Investments in associates
Total assets

Goodwill

Segment liabilities

Pension, health care, sickness fund
state contributions

Depreciation

Amortization

Capital investment

Impairment of fixed assets
Impairment of trade receivables
Impairment of inventories

Poland

744 933

78 162

53
(3 055)

324072
172
324 244
911
121671

14 251

31279
3254
111 942
844
969

Czech
Republic

289 310

8 095

155 177
155 177
5567
32 883

10 149

20 024
692

26 524
5431
8

Russia

161 066

7 526

222812
222 812
134 653

15809

3283

7 630

252
7989

USA

725 390

1440

253 062
253 062
125 556

57 670

37171

18 045

758
6108

Other  Unalloc Total
segments ated
79 791 - 2 000 490
(11 502) (3 897) 79 824
- - 17 010
- - (32 421)
- - 53
- - (3 055)
- - (9 951)
- - 51 460
- - (12 886)
- - 38574
54 602 141198 0128
- - 172
54 602 141198 11095
18 527 - 285214
9 706 530 465 768 204
5752 - 70 606
5833 - 82 811
558 - 5514
5359 - 157922
1997 - 8272
- - 977
14 - 14

Capital expenditure comprises increases in propetant and equipment (Note 9) and intangible asset

(Note 11),
assets held for sale (Note 8).

The “Other segments” column concerns companiedddda Bulgaria, Serbia and Hungary.

increases in goodwill (Note 2), ince=agn investment property (Note 10) and increases i

The “Not allocated” column relates to asset andilitg balances non-allocated to segments (covering
borrowings and lease liabilities) and transactioh®AmRest Holdings SE and subsidiary located in the

Ukraine.

Value of assets and liabilities and results of giveporting segments have been established oresie bf
Group accounting policies, compliant with policagsplied for preparation of this financial statensent

Goodwill was allocated to given reporting segments.
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Establishing and acquiring subsidiaries and assodias

Establishing and acquiring subsidiaries

Entry to the restaurant market in Russa

DESCRIPTION OF ACQUISITION

On May 15, 2007, AmRest Holdings SE established AstRAcquisition Subsidiary, Inc, with its
registered office in Delaware, USA.

On July 2, 2007, AmRest Acquisition Subsidiary,.lacquired from Michael Tseytin 100% shares in
US Strategies, Inc., with its registered officeNaw Jersey, USA, controlling 91% of shares andnepti
rights in OO0 Pizza Nord (current name OOO AmResthe franchisee of Pizza Hut and RostiksKFC
brands in Russia.

On the same date, American Restaurants Sp. zeol®(0% subsidiary of AmRest Holdings SE) acquired
the remaining 9% of shares and voting rights in ORi@za Nord from independent individuals. As a
result of these transactions, the Group effectigglined 100% control over OOO Pizza Nord and its 19
Pizza Hut restaurants and 22 RostiksKFC restaurgpesating in Russia (mainly in St. Petersburg and
Moscow).

As a result, the Group gained effectively a 75% 20 market share in Pizza Hut and KFC restauiants
Russia, respectively. Several franchisees of KFR€CRinza Hut operate on the Russian market, whootlo n
have exclusive rights to operate within the area.

On July 2, 2007, US Strategies. Inc. and AmRestufsition Subsidiary, Inc. merged creating one legal
entity called AmRest Acquisition Subsidiary, Inc.

The above transactions were a further step by tloaistowards becoming the leading restaurant nétwor
in Central and Eastern Europe.

On June 23, 2008 Michael Tseytin was appointed enbéz of the Supervisory Board (related entity), he
was released from this function as at May 8, 2009.

ALLOCATION OF THE ACQUISITION PRICE

The process of allocating the acquisition pricethie purchased assets and acquired liabilities was
completed. Details of the fair value of the acadireet assets, goodwill and acquisition price athat
acquisition date are presented below:

Carrying amount  Adjustment of fair Fair value
value and other
adjustments

Cash and cash equivalents 962 - 962
Property, plant and equipment 18 543 14 509 33052
Intangible assets 209 1479 1688
Inventories 1595 (130) 1465
Trade and other receivables 7 007 (5 253) 1754
Other current assets 2459 (2 421) 38
Other non-current assets 3930 31822 35752
Trade and other payables (34 193) (18 366) (52 559)
Net assets acquired 512 21 640 22 152
Goodwill in 2008 128 756
Adjustment for goodwill in 2009 (5971)
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Adjustment for goodwill in 2010 (3129)
Goodwill after adjustment 119 656
Acquisition price 141 808
Amount paid in cash 70 332
Amount paid in own shares 99 987

Due diligence 784
Adjustment to acquisition price (29 295)
Acquisition price 141 808
Amount paid in cash 70 332
Acquired cash and cash equivalents (962)
Cash outflows on acquisition 69 370

Goodwill as at December 31,2010 is different in ¢besolidated balance sheet and in Note aboutdiorei
exchange rates and equal PLN 107 768 thousand.

The fair value and the other adjustments preseanttt table above relate mainly to:

« fair value measurement of property, plant and egeint;

e measurement of onerous contracts recognized asmos,

« fair value measurement of liabilities in respectidaitified risks;

« measurement of receivables and prepayments fropribleowner of OOO Pizza Nord —
operating lease agreement.

PARTIAL PAYMENT IN THE GROUP'S TREASURY SHARES

Part of the acquisition price was paid by issuimg €ompany’s 670 606 shares. As at the acquisitie
(July 2, 2007), the fair value of the shares issiIdN 99 987 thousand) was determined on the lmdsis
the market price of a share (PLN 149.1) accordinih¢ quotations on the Warsaw Stock Exchange.

To acquire the necessary nhumber of treasury shdmesompany borrowed them from its shareholder —
IRI (as at that date, IRI had 35% of voting rightsd shares of AmRest Holdings SE), and then ieigsu
them to the seller. On August 27, 2007, the Compasiyed 670 606 shares which it returned to IRI on
October 12, 2007. The settlement with IRl was based specified number of shares, therefore, it was
treated as a transaction recognized in equity ancthange to the fair value of shares was recogrizéte
income statement in the period from July 2, 2000 ¢tober 12, 2007.

ADJUSTMENTS TO THE ACQUISITION PRICE AFTER INITIARECOGNITION

The acquisition price is conditional because itedefs on the amount of profit before interest, tad a
amortization and depreciation (EBITDA) earned by@@AmRest in the period from July 2, 2007 to June
30, 2008, and on the final level of liabilities aggd. As at June 30, 2010, the Management Board
estimated the adjustment to the acquisition pricd?laN 29 295 thousand (previous purchase price
adjustment set as at December 31, 2009 in vallRLbF 26 166 thousand was increased by PLN 3 129
thousand and results from achieved EBITDA of ti@ary from the initial level of PLN 170 319 thoudan
to PLN 141 024 thousand. Thus, the determined aitopni price as at July 2, 2007 is the Management'’s
best estimate.

COLLATERAL

To secure the Group’s potential future claims aewkivables from the seller, a pledge on all theesha
which were part of the acquisition price was setTige said claims may follow from the adjustmeiats t
the acquisition price described above. The seflalso responsible for all undisclosed liabilitigsich
arose before the acquisition date. For securitp@se, the shares were transferred to an escrowaigco
not directly to the seller, and will be issued gralty over a period of 5 years. Potential receisaland
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claims in respect of the seller will be satisfiedcash or shares in a number depending on theikenhar
price, as agreed. The seller has voting rightsedlto the shares put up as collateral.

GOODWILL

Goodwill relates mainly to benefits following froamccess gained to clients on the Russian restaurant
market. Due to the specific nature of the restauvperations, the Group does not maintain a registis
clients, the clients are not tied by any contraetd are not identified individually. RestaurantRinssia
operate on the basis of similar franchise agreesnasitrestaurants in Poland, in the Czech Repubtic a
Hungary.

The Management Board believes that the franchiseeagent concluded by OOO Pizza Nord is an arms’
length agreement and therefore no adjustment wake ntathe fair value as at the acquisition datehEa
individual restaurant on the acquired market iaghagenerating unit. However, for management peos
goodwill was allocated to all the Pizza Hut and KF&Staurants operated in Russia on the basis of
particular countries, and not restaurants, andrinot be objectively allocated to particular resdats.

The Company conducted a goodwill impairment testataDecember 31, 2009 and December 31, 2010.
No impairment was noted on the basis of the temtfpned.

Increasein sharein the Russian restaurant market by acquiring 9 restaurantsfrom OOQO Tetra

On February 26, 2008, the Group acquired 9 RostEkSKestaurants from OOO Tetra. The total value of
the transaction amounted to PLN 26 235 thousand(U&115 thousand).

The process of allocating the acquisition pricetlie purchased assets and acquired liabilities was
completed.

Details of the fair value of the acquired net agsgbodwill and acquisition price as at the actjoisidate
are presented below: The fair value of acquirethrgant assets did not differ significantly froneith
carrying amounts.

Property, plant and equipment 1089
Goodwill 25146

26 235
Paid in cash 26 235
Acquisition price 26 235

Goodwill as at December 31,2010 is different in ¢tbasolidated balance sheet and in Note aboutdiorei
exchange rates and equal PLN 26 520 thousand.

The restaurant acquisition transaction was noteelt incurring any additional significant costs.

Increase in _share in the Russan restaurant market by acquiring 2 restaurants from OOO Fast Food
Regaurants Group

On March 31, 2008, the Group acquired 5 RostikskE€taurants from OOO Fast Food Restaurants
Group. The total value of the transaction amouteBLN 13 097 thousand (USD 6 156 thousand). The
ownership rights were to be finally transferred wertain terms and conditions were met by thesisell
which mainly related to extending the lease agregsni@ respect of the premises. As a result osgiker

not meeting the terms and conditions in respe® @fstaurants, they were excluded from the scopleeof
transaction. Therefore, ultimately, the Group acpli2 restaurants, for a total amount of PLN 3 273
thousand (USD 1 521 thousand).
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The process of allocating the acquisition price a@spleted.

Details of the fair value of the acquired net agsgbodwill and acquisition price as at the actjoisidate
are presented below: The fair value of acquirethrgant assets did not differ significantly froneith
carrying value.

Property, plant and equipment 46
Goodwill (Note 12) 3227

3273
Paid in cash 3273
Acquisition price 3273

The restaurant acquisition transaction was noteelto incurring any additional significant costs.

In the acquisitions described above, the goodwilites mainly to the benefits from gaining betmress

to the Russian restaurant market clients. Dueédcasfiecific nature of the restaurant operationsGtaip
does not maintain a register of its clients, thents are not tied by and contracts and are naottifikl
individually. Restaurants in Russia operate onltasis of similar franchise agreements as restauiant
Poland, in the Czech Republic and Hungary.

Goodwill as at December 31,2010 is different in ¢tbasolidated balance sheet and in Note aboutdiorei
exchange rates and equal PLN 3 430 thousand.

Each individual restaurant is a cash generating. @dodwill related to the acquisition of the above
restaurants was allocated to particular restauiaritee Russian segment.

The Company conducted a goodwill impairment tesita®ecember 31, 2010. No impairment was noted

on the basis of the test. Next test will be donatd3ecember 31, 2011.

3 Operating expenses

Operating expenses are as follows:

2010 2009
Depreciation (Note 9) 96 531 82 811
Amortization (Note 11) 7 185 5514
Food and materials 682 482 656 307
Utilities 80 130 75731
External services 179915 195 384
Payroll 502 088 495 796
Social security and employee benefits 99 779 96 147
Operating leases (occupancy cost) (Note 28) 178 454 185 052
Continuing franchise fees 106 723 106 301
Insurance 6 844 9977
Business travel 7233 7 099
Other 10 793 13 296
1958 157 1929 415
Total restaurant expenses 1 840 967 1814171
Depreciation and amortization expenses (G&A) 9170 7 609
Other general and administrative expenses 108 020 107 635
1958 157 1929 415
Impairment costs are as follows:
Impairment on trade receivables (note 15, 35) 23 977
Impairment on inventory (Note 14) 18 14
Impairment on other assets (Note 17) 705 -

TRANSLATION ONLY

34



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

Total impairment of non-current assets 746 991
Impairment of property, plant and equipment (Note 9 3381 8 272
Total impairment of non-current assets 3381 8272
Total impairment of assets 4127 9263

4  Other operating income

2010 2009
Management fees 53 994
Sublease income (Note 28) 2111 1970
Marketing income 8 140 9 866
Sales of logistics services 6 838 5100
Income from Nevsky option - 4980
Income from tax provision 1402 -
Gift cards 2183 -
Insurance compensation 93¢ -
Income from bill liability 1370 -
Other operating income 2810 2 205
25 84( 2511t

Income from Nevsky options for the period of 12 momending December 31, 2009 are result of
settlement of option recognised as receivablescanderning purchase of one of real estate wheratgger
restaurants of the AmRest Group. In the resulthif settlement excess of bought real estate valae o
recognized value of purchase put option was reezeghin income statement.

5 Finance income

2010 2009

Income from bank interest 9 411 564
Net foreign exchange gains 9 52¢ -
Income from put option valuation - 16 44¢
Other 413 -
19 34¢ 17 01(

Income from valuation of option in the period of ffonths ended December 31, 2009 are result of
valuation of option payables considering purchds#0é6 of shares in AppleGrove Holdings LLC .

6 Finance costs

2010 2009

Interest expense (33 703 (30 087
Net foreign exchange loss - (843)
Other (3395 (1491
(37 098 (32421
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7 Income tax expense

201cC 200¢
Current tax (6 818 (8119
Change in deferred tax assets/provisions (526) (1832
Deferred tax recognized in the income statement (7 344 (9951

The income tax rates in force in the Group areols\is:

Czech
Poland Republic  Hungary Ukraine Russia Serbia Bulgaria USA

201C 19.0% 19.0% 19.0%  25.0% 20.0% 10.0% 10.0% 37.3%
200¢ 19.0% 20.0% 16.0%  25.0% 20.0% 10.0% 10.0% 38.0%

Deferred income tax assets and provisions for waleulated using the following rates:

Czech
Poland Republic Hungary Ukraine Russia Serbia Bulgaria USA

201¢ 19.0% 19.0% 16.0%  25.0% 20.0% 10.0% 10.0% 37.3%
200¢ 19.0% 19.0% 16.0%  25.0% 20.0% 10.0% 10.0% 38.0%

Income tax on the Group’s profit before tax diffenam the theoretical amount which would be obtdiife
the weighted average tax rate applicable to codsi@d companies were applied:

2010 2009

Profit before tax from continued operations 54 57¢ 74 29
Loss before tax from discontinued operations (3619 (12 886
Profit/ (loss) before tax 50 95¢ 6141
Income tax calculated according to domestic taasrapplicable to income in

particular countries 13 29¢ 14 60:
Effect of permanent differences (1792 1 64¢
Utilization of tax losses not recognized in theopperiods - -
Tax loss for the current period for which no deddrtax asset was recognized 5 54t 521«
Effect of the remaining differences (9 707 (11 513
Corporate income tax in the income statement 7 344 9 951

The applicable weighted average tax rate amountd8.91% (for the period ended 31.12.2009: 19.75%).
Deferred income tax assets and liabilities areedffshen there is a legally enforceable right tosefff
current tax assets against current tax liabilidied when the deferred income taxes relate to tine $escal

authority. After the offset, the following amourte disclosed in the consolidated financial stateéme

31.12.2010 31.12.2009

Deferred tax asset:

Deferred tax asset to be recovered after moretBanonths 16 14: 17t
Deferred tax asset to be recovered within 12 months 23 28t 14 49¢
39 42¢ 14 67

TRANSLATION ONLY 36



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

Deferred tax provision:

Deferred tax provision to be used after more tHambnths 29 76¢ -
Deferred tax provision to be used within 12 months 8 54t 13 03(
38 31« 13 03(

Temporary differences after the offset accountedifiothe calculation of deferred tax relate to the
following items:

Asset Provision
31.12.2010 31.12.2009 31.12.201 31.12.200
Property, plant and equipment and intangible assets - 3572 9 20¢ 59C
Receivables 225 303 - -
Provisions and impairments 1883 4 539 13t 10 16¢
Tax loss carryforwards 3474 5491 - -
Other differences 4980 766 104 2 271
10 562 14 671 9 44 13 03(

Temporary differences before the offset are agWt

Asset Provision
31.12.2010 31.12.2009 31.12.201 31.12.200
Property, plant and equipment and intangible assets - 3572 9 20¢ 18 80:
Receivables 225 303 - -
Provisions 2 345 4 539 597 10 16¢
Tax losses 3474 5491 - -
Other differences 6 080 16 809 1 20¢ 10z
12 124 30714 11 00¢ 29 071

As at December 31, 2010, tax loss carryforwardsaar®llows:

Poland 20 244
Czech Republic 14 954
Hungary 21 261
Ukraine 1973
58 432

Year of expiry of ta; Value of tax losses Tax losses in respect Tax losses in respect

loss carryforwards which deferred ta ~ which no deferred ta

assets were recognizedassets were recognized

2011 2 . 2

2012 3420 - 3420

2013 12 184 700 11484

2014 10 687 3473 7214

2015 8 905 2772 6133

No time limit 23234 13 465 9769

58 432 20 410 38 022

As at December 31, 2010 the Group recognized areef¢éax asset in the amount PLN 3 474 thousand.
The reason for not recognizing the remaining portibthe deferred tax asset was, among other ththgs
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inability to utilize the losses in connection withe planned restructuring of the Group and no dpeya
activity in some of the Group companies

A tax authority may control tax returns (if theyweanot already been controlled) of Group companies
from 3 to 5 years of the date of their filing.

8 Discontinued operations

Following the decision of excluding from AmRest @poportfolio proprietary brands freshpoint and
Rodeo Drive as at December 31, 2010 freshpointdisgssed from Group and there are still negotiatio
aiming to separate and dispose fro Group RodeoeDibdelays in realization of planned discontinued
operations of Rodeo Drive within Group are resaoftsndependent factors. As ate the balance sheaet da
assets concerning proprietary brand were classifsealvailable for sale and results of their weassified

as discontinued according to IFRS 5.

Results of own brand for the reporting years aes@nted below:

In PLN thousands 2010 2009

Restaurant sales 7 064 15719
Restaurant expenses:

Costs of food (2 551) (5 698)
Direct marketing costs (121) (843,
Direct depreciation and amortization expenses (628) (1963)
Payroll and employee benefits (2 739) (6 093)
Occupancy and other operating expenses (2 678) (6 669)
Total restaurant expenses (8 717) (21 266)
Gross loss on sales (1 653) (5547)
General and administrative expenses (G&A) withapirdciation and amortization (561) (826,
Depreciation and amortization expenses (G&A) @ (6)
Other operating incon 22¢ 24C
(Loss)/aains on disposal of property, plant andmoent and intanaibl 63! (1568
Impairment losse (2 259 (5179
Operating loss (3619) (12 886)
Finance income - -
Loss before tax (3619) (12 886)
Income tax - -
Loss from discontinued operations (3619) (12 886)

Own brands are as at December 31, 2010 operatiygrfuPolish segment.

Basic categories of assets for discontinued opersittiassified as available for sale assets agegber
31, 2010 are presented below:

In PLN thousands 2010 2009
Assets

Property, plant and equipment 1362 3320
Inventories 43 114
Assets of discontinued operations classified adabla for sale 1405 3434

In year 2009 proprietary brands approximately gateel PLN3 000 thousands of operating expenses and
in year 2010 it was about PLN166 thousand.
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The table below presents profit of property, pland equipment classified as assets

available for sale:

sales, which was

In PLN thousands

2010 2009
Proceeds from the sale of property, plant and exeig which 562 -
was classified as assets available for sale
Net cost of assets available for sale (534) -
Gain on sale of non-financial assets available faale 28 -
In PLN thousands 2010
Assets available for sale
As at 1/1/2010 3434
Increases 764
Disposals — sold freshpoint (534)
Disposals — impairment of assets available fag sal (2 259)
As at 31/12/2010 1 405

Based on actually fair value Group created addifiompairment of assets available for sale in 2010.
9 Property, plant and equipment
The table below presents changes in the valueopfgoty, plant and equipment in 2010 and 2009.

2010 Land Buildings and  Machinery Vehicles Other Assets Total
expenditure on & tangible  under
development equipment assets  construc
of restaurants tion
Gross value
As at 1/1/2010 3217 501 519 309 97( 1 32¢ 4331¢ 45777 905 131
Additions 1496 103 195 76 606 23C 12 10¢ 7 001 200 631
Disposals - (39 951) (18 242) (96) (6 278 (473) (65 040)
Foreign exchange gains/losses 16 2 049 2 884 4 (136 82 4 899
As at 31/12/2010 4729 566 812 371 21¢ 146 4900f 52387 1045621
Accumulated depreciation
As at 1/1/2010 - 186 457 145 24. 671 16 22° - 348 599
Additions - 41 930 45113 224 9 26¢ - 96 531
Disposals - (22 617) (16 616) (43) (5132 - (44 408)
Foreign exchange gains/losses - 340 1033 (2) 9 - 1380
As at 31/12/2010 - 206 110 174 77 85C 20 36¢ - 402 102
Impairment write-downs
As at 1/1/2010 - 15 462 1362 - 1 057 1 17 882
Additions - 6 752 738 - 261 - 7 751
Disposals - (13 158) 144 - (956 1) (13 971)
Foreign exchange gains/losses - 62 (39) - 1 - 24
As at 31.12.2010 - 9118 2 205 - 368 - 11 686
Net book value as at 1/1/2010 3217 299 600 163 36¢ 65¢ 26 03¢ 45776 538 650
Net book value as at 31/12/2010 4729 351584 194 23¢ 617 2827 52387 631 833
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2009 Land Buildings and  Machinery  Vehicles Other  Assets Total
expenditure on & tangible  under
development  equipment assets  constructi
of restaurants on
Gross value
As at 1/1/2009 1049 422 853 281935 1312 33212 82MW 778 651
Additions Nevsky building - 37 991 - - - - 37991
Additions 2175 69 327 53212 302 11728 11017 147 761
Disposals - (16 130) (16 883) (304) (1 099) (3 188)37 604)
Discontinued operations - (5 276) (3 020) - - - 20®)
Foreign exchange gains/losses (7) (7 246) (5 274) 9 1 (522) (342) (13 372)
As at 31/12/2009 3217 501 519 309 970 1329 43 31945 777 905131
Accumulated depreciation
As at 1/1/2009 - 162 053 121 420 737 9 805 62 294 0
Additions - 34 888 39977 211 7735 - 82 811
Disposals - (6 567) (11 472) (300) (1118) (59) 5%18)
Discontinued operations - (2776) (2 200) - - - OW)
Foreign exchange gains/losses - (1141) (2 481) 23 (195) (3) (3797)
As at 31/12/2009 - 186 457 145 244 671 16 227 - 348 599
Impairment write-downs
As at 1/1/2009 - 10493 10 - 8 1 10512
Additions - 5819 1374 - 1057 - 8 250
Disposals - 472) 17) - (8) - (497)
Foreign exchange gains/losses - (378) (5) - - - 3)38
As at 31/12/2009 - 15 462 1362 - 1057 1 17 882
Net book value as at 1/1/2009 1049 250 307 160505 575 23 399 38 227 474 062
Net book value as at 31/12/2009 3217 299 600 163 3 658 26 035 45776 538 650

The property, plant and equipment listed below cas&sets in finance lease, where the Group is the

lessee:

Gross value as at 31/12/2010

Accumulated depreciation
31/12/2010
Net value as at 31/12/2010

Gross value as at 31/12/2009

Accumulated depreciation
31/12/2009
Net value as at 31/12/2009
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Land  Buildings Machinery &  Vehicles tangible Total
equipment assets
938 3106 16 139 83 471 20 737
at - 1514 8 967 47 330 10 858
938 1592 7172 36 141 9879
922 3 055 15 806 82 461 20 326
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The table below shows the calculation of the lassale of property, plant and equipment and intalagi
assets, and a summary of impairment write-dowrm @perty, plant and equipment in the period of twel
months ended 31 December 2010 and 2009:

2010 2009
Proceeds from the sale of property, plant and egeih and intangible assets 1337 11 019
Net cost of property, plant and equipment and igitala assets sold (7 679) (18 122)
Loss on disposal of non-financial non-current asset (6 342) (7 103)
Gain/(loss) on sale of non-financial non-currersieds and non-current assets
held for sale (6 342) (7 103)

The depreciation was charged to the costs of restawperations — PLN 91 493 thousand (prior period
PLN 77 886 thousand) and administrative expenseld BL038 thousand (prior period: PLN 4 925
thousand).

The increases of impairment provisions both fortiewred and discontinued operations are fully for
provisions created in 2010 (prior period: also amyated).

The increases of impairment provisions are for f@ions reversed in 2010 — 13 971 thousands PLMNr(pri
period: 497 thousands PLN).

According to loan agreement with Wells Fargo Grampbliged to secure this liability with given non-
current assets owned by AmRest LLC. As at Decer@beP010 Group has not taken the loan and there is
no valid security on non-current assets.

Center generating cash is a restaurant. Recoverahle of particular centers generating cash isutated
on the basis of value in use and discount rate4?4.,9

10 Investment property

The table below presents changes in the valuevesiment property in 2010 and 2009:

In PLN thousands 2010 2009
Gross value

At the beginning of the period _ R

Increases 21317 _
At the end of the period 21317 }

Impairment write-downs
At the beginning of the period - -
At the end of the period - -

Net value at the beginning of the period - -
Net value at the end of the period 21 317 -
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Investment properties are stated at fair valuechviias been determined based on valuations performe
by independent value, as at December 31, 2010diogpto legal and technical situation as at Jul2C8,0
and market prices actual as at July 5, 2010.

Results connected with investment properties agsguted below:

In PLN thousands 2010
Sublease income (Note 28) 926
Investment property costs (125)
Operating profit 801

11 Other intangible assets

The table below presents changes in the valuetafigible assets in 2010 and 2009.

Favourable leaseLicences for the use  Other

and licence  of Pizza Hut, KFC, intangible Total
agreements Burger KingStarbuck  assets
and Applebee’s
2010 trademarks
Gross value
As at 1/1/2010 2 58: 42 11 35067 79 766
Increases 1 8 09¢ 11768 19 868
Decreases - (1448 (405, (1853
Foreign exchange differences 51 51C 27¢ 83€
As at 31/12/2010 2 63¢ 49 27¢ 46 70¢ 98 617
Accumulated amortization
As at 1/1/2010 73¢ 22 27 10 97: 3398
Increases 194 2 56¢ 4 42% 7 18¢
Decreases - 1131 (198 (1329
Foreign exchange differences 3) 261 (27) 231
As at 31/12/2010 93C 23 97 15 17! 40 07
Impairment write-downs
As at 1/1/2010 - 9 14 23
Increases - 282 - 282
Decreases - (9) (6) (15)
As at 31/12/2010 - 282z 8 29C
Net value as at 1/1/2010 184 19 83! 24 08: 45 75¢
Net value as at 31/12/2010 170¢ 25 02! 31 52¢ 58 25!
Favourable leaseLicences for the use  Other Total
and licence  of Pizza Hut, KFC, intangible
agreements Burger KingStarbuck ~ assets
and Applebee’s
2009 trademarks
Gross value
As at 1/1/2009 10570 38725 29 097 78 392
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Increases 577 4 440 5144 10 161
Decreases (8530 (364) 107t (7 819
Foreign exchange differences (35) (684) (249 (968)
As at 31/12/2009 2 582 42 11° 35 06 79 76¢

Accumulated amortization

As at 1/1/2009 7 40C 20 69 6 94¢ 35 04¢
Increases 31¢ 217t 3 02( 551«
Decreases (6 975 (313) 1 00z (6 286
Foreign exchange differences (5) (282) 1 (286)
As at 31/12/2009 73¢ 22 27 10 97! 33 98]

Impairment write-downs
As at 1/1/2009 - - - -

Increases - 9 13 22
Decreases - - - -
Foreign exchange differences - - 1 1
As at 31/12/2009 - 9 14 23
Net value as at 1/1/2009 317( 18 02¢ 22 14¢ 43 34;
Net value as at 31/12/2009 1 84: 19 83! 24 08 45 75¢

Other intangible assets cover mainly computer saofw
There are no intangible assets created internatlycapitalized by the Group.

The amortization was charged to the costs of restéwperations — PLN 3 053 thousand (prior period:
PLN 2 830 thousand) and administrative expense&N B 132 thousand (prior period: PLN 2 684
thousand).

The decreases of impairment provisions consissafia in value of PLN 15 thousand in 2010 and ir8200
there was no decrease.

12 Goodwill

The table below presents changes in the value adwil:

2010 2009
Gross value
At the beginning of the period 285214 311076
Decreases (2 700) (11 649)
Foreign exchange differences 10 833 (14 213)
At the end of the period 293 347 285214
Impairment write-downs
At the beginning of the period - -
At the end of the period - -
Net book value as at the beginning of the period 285214 311076
Net book value as at the end of the period 29384 285214

Acquisitions in prior years
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Goodwill (as at January 1, 2010) of PLN 18 527 ugand (PLN 18 489 thousand as at January 1, 2011
after decreasing by foreign exchange losses of B8Nhousand) relates to the acquisition of AmRest
Restaurants Kft in June 2006 (previous name: Kdmyt&ystem Kft).

Goodwill as at January 1, 2010 of PLN 5 567 thods@LN 5 660 thousand as at January, 2011 after
being increased by foreign exchange gains of PLth88sand) relates to the acquisition of miklilkied
s.r.o. in May 2005.

Goodwill as at January 1, 2010 of PLN 106 280 thods(PLN 107 768 thousand as at January 1, 2011
after decreasing by foreign exchange losses of RLROO thousand and after increasing by foreign
exchange gains of PLN 4 188 thousand) relates imngacontrol over OOO Pizza Nord operating in
Russia (actual name : OOO AmRest), in July 2007 N).

Goodwill as at January 1, 2010 of PLN 25 146 thods@LN 26 520 thousand as at January, 2011 after
being increased by foreign exchange gains of PLBV4 thousand) relates to purchase of 9 restaurants
Rostiks KFC (Note 2).

Goodwill as at January 1, 2010 of 3 227 thousand\N(B 430 thousand as at January, 2011 after being
increased by foreign exchange gains of PLN 203gand) is for the acquisition of 5 RostiksKFC (Note
2).

Goodwill as at January 1, 2010 of PLN 125 566 thods(PLN 130 569 thousand as at January 1, 2011
after increasing by foreign exchange gains of PLR13 thousand) relates to the acquisition of Apple
Grove Holdings in the USA.

Goodwill as at January 1, 2010 in value of PLN &hbusand is related to increase in shares of
SCM sp z 0.0. (Goodwill as at January 1, 2011 ihénsame value)

Impairment testing

As at December 31, 2010, the Group conducted gdbitmgairment tests with respect to the acquission
of businesses in Hungary, Russia and the USA.

Individual restaurants constitute cash generatimigswon the Hungarian, Russian and American markets
However, goodwill is allocated to groups of restans acquired in particular countries.

Groups of cash generating units are consistentthélsegment accounting policies adopted in acoosla
with IFRS 8. The recoverable value of the cash geimg units is based on calculations of their gailu

use. The calculation uses expected future cashsflassessed on the basis of historical results and
expectations as to the development of the markiteiiuture included in the business plan.

Values of particular centers generating cash ambamation of data described in current note togethe
with information from note 2.

Expected cash flows for identified cash generatiniis were prepared on the basis of assumptiong mad
derived from historical experience adjusted forlized plans and undertaken actions together with
adjustment for valid liabilities and assessmentshainges in client behaviors.

Impairment testing was realized taking into constlen following assumptions:

Hungary Russia USA
Year 2010
Discount rate before tax 15,25% 13,28% 7,29%
Budgeted average EBITDA margin
12,74% 14,39% 7,24%
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Expected long-term growth rate used for the catmnreof planned future

results 10,00% 12,00% 5,00%
Year 2009

Discount rate before tax 16.30% 11.80% 9.90%

Budgeted average EBITDA margin 8.50% 11.30% 3.50%

Expected long-term growth rate used for the catmnreof planned future 9.97% 12.08% 4.66%

results

Changes in key factor, when comparing to 2009, ltesnainly from influence of starting base decrease
and interpretation of market trends. Expected &itcash flows are analyzed in the perspective of the
following 10 years. The length of the period resuttainly from the long-term nature of the franchise
agreements and the long-term nature of investnienke restaurant business.

When discount rates in period of 12 months endedeBer 31, 2010 were bigger/smaller by 3 base
points, it would not result in recognition of impaent provision.

13 Other non-current assets
As at December 31, 2010 and 2009, the balancethef non-current assets were as follows:

31.12.201 31.12.200

Prepaid rental fees 4 967 10 17:
Deposits in respect of rentals 7 94z 8 33¢
Other 5 30: 4 82

18 21: 23 33

In year 2009 took place final reconciliation of iopt concerning purchase of one of real estate iithvh
AmRest Group restaurants operate. As a result ekéess of fair value of purchased real estate (PLN
37 991 thousand) over recognized valuation of urgpase option, in the value of prepaid rents torpr
OO Pizza Nord owner (PLN 33 011 thousand — aseatittie of transaction settlement after effect of fa
valuation), recognized in income statement as otparating income (PLN 4 980 thousand). Detailed
information on Russian acquisition please referdte 2.

14 Inventories

As at December 31, 2010 and 2009, inventories coanly food and packaging used in the restaurants.
Inventories are presented net of inventory writesd® Inventory write-downs as at December 31, 2010
amounted to PLN 89 thousand and as December 39; AN 823 thousand. New inventory write-down
recorded in the income statement for the year eDdm@mber 31, 2010 amounted for PLN 18 thousand.

15 Trade and other receivables

31.12.201 31.12.200

Trade receivables from non-related entities 28 82( 24 61«
Trade receivables from related entities (Note 33) 363¢ 98¢
Other tax receivables 14 32« 8 99:
Other 2 25: 3 43¢
Write-downs of receivables (Note 35) (4024 (4 545

45 00" 33 48«
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16 Leasing receivables

Group in year 2009 has signed finance lease agmgefioe restaurant appliances. Agreement is
denominated in EUR. Finance lease cycle covereabbgement is 5 years.

Receivables fro finance lease liability — valueofrent minimal lease payments:

31.12.201 31.12.200
Up to 1 year 20¢€ 11¢
From 2 to 5 years included 58z 71E
More than 5 years - -
78¢ 834

Receivables from finance lease — value of miniraté payments:
31.12.201 31.12.200
Up to 1 year 15C 214
From 2 to 5 years included 45¢ 81¢
More than 5 years - -
Total minimal lease payments 60€ 103:
Future un-received finance income from financedeas 181 (198)
Current value of minimal lease payments 78¢ 834

17 Other current assets

31.12.201 31.12.200

Prepaid costs in respect of deliveries of utilities 3 64¢ 4 08¢
Prepaid lease costs 2 57¢ 2 90(
Prepaid property insurance 1 06( 432
Prepaid professional services cost 1 26¢ 1322
Prepaid marketing costs 611 102t
Prepaid costs of financial services 3¢ 109z
Prepaid costs of outside services 48( 145
Other 2 94¢ 4 19¢

12 63: 15 19;

Other current assets are presented in net valuegtakto consideration impairment provisions. Lewél
impairment provisions is PLN 705 thousands as aeDder 31, 2010. In income statement for the period
ended December 31, 2010 were recognised impairprexisions for other current assets in value of PLN
705 thousands.

18 Cash and cash equivalents
Cash and cash equivalents as at December 31, 2012089 are presented in the table below:

31.12.201 31.12.200

Cash at bank 231 35: 146 40t
Cash in hand 13 76 12 74:
245 11 159 14

TRANSLATION ONLY 46



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

19 Financial assets available for sale

31.12.2010 31.12.2009

Ordinary shares 4529 3514
Other financial assets 4529 3514
Other current financial assets 4529 -
Other non-current financial assets - 3514
Cash flow hedges (foreign currency contracts)

contract forward HUF/PLN 90 -
contract forward RUB/HUF 133 -
Derivative financial instruments total 223 -
Derivative financial instruments current 223 -
Derivative financial instruments non current - -
Other financial assets total 4752 3514
Other current financial assets total 4752 -
Other non-current financial assets total - 3514

Financial assets available for sale are from th@diRd” segment, their fair value was based on \&tlidk

exchange quoting being an active market.

For the purpose of management the risk relatecttimio transaction within the Group are used fodwvar
currency contracts. Those contracts are not detgignas cash flow hedges, fair value hedges or net
investment hedges in foreign operations. They &aesd for periods not longer than risk exposition
periods, prevailing for one to six months.

As at December 31, 2010 Group had forward currezmyract hedging negative effects of revaluation
effects of related parties borrowings in consobdafinancial statements of the Group. Hedging cover
currency exposition in RUB, CZK and HUF. Currenoyntracts are used for hedging the currency risk for
contracted or future probable transactions.

20 Equity
Share capital

As described in Note la. On April 27, 2005, therehaof AmRest Holding N. V. were floated on the
Warsaw Stock Exchange (“GPW").

As at December 31, 2010, the Company held 18 9®i€8ued, fully paid-up shares. The Company's
target capital is 5 852 257 shares. Nominal vafuene share is 1 eurocent (0.01 euro).

Holders of ordinary shares are authorized to wecelividend and have voting rights at the Group’s
General Shareholders’ Meetings (“AGM”) proportiaa#éb their holdings.

Other supplementary capital

Structure of other supplementary capital is a®fod:
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Surplus Hedges  Transactio
over refundable valuation Reserves
nominal influence total
value contribution controlling
(share s to capital
premium)c
issuance of
shares made
shareholders
before their
debut on the
As at January 1, 2009 280 548 7 496 276 508
COMPREHENSIVE INCOMES
Impact of cash flow hedging - (9 254) (9 254)
Deferred income tax concerning cash - 1758 1758
flow hedges
Comprehensive incomes total - (7 496) (7 496)
TRANSACTIONS WITH NON-
CONTROLLING INTERESTS
Acquisition of non controlling interests in - - 10 750
US operations
Transactions with non controlling - - 10 750
interests total
TRANSACTIONS WITH
SHAREHOLDERS
Employees share option scheme —value - - 2719
of service
Transactions with shareholders total - - 2719
As at December 31, 2009 280 548 - 282 481
As at January 1, 2010 280 548 - 282 481
COMPREHENSIVE INCOMES
Impact of net investment hedges - 3 096 3 096
valuation
Deferred income tax concerning net - (588) (588)
investment hedges
Comprehensive incomes total - 2 508 2 508
TRANSACTIONS WITH
SHAREHOLDERS
Share issue 306 309 - 306 309
Employees share option scheme —value - - 4153
of service
Transaction with shareholders total 306 309 - 310 462
As at December 31, 2010 586 857 2508 (12 746) 595 451

Within the bank loans as at December 31, 2010 visdoded loan for the amount of USD 50 million,
which is hedging net investment in US operatiorssibsidiary AmRest LLC, it hedges Group against the
foreign currency risk resulting from revaluatiofset assets. Gain or loss from revaluation at eyte
exchange rate as of end of financial year of thkility balance are reflected into reserve capitabrder

to net the effect gains and losses on net invegstimesubsidiaries revaluation. During the year ehde
December 31, 2010 hedge was fully effective. ADatember 31, 2010 cumulated value of currency
revaluation recognized in reserve capital fromine¢stment hedge in AmRest LLC with use of finahcia
forward derivative instruments denominated in USiBcainted for PLN 3 096 Thousand and value of
deferred income tax connected with this revaluatias PLN 588 thousand (2009: PLN 1 758 thousand).
As at December 31, 2009 cumulated value of curreeegluation recognized in reserve capital fromhcas
flow hedges forward PLN 9 254 and value of deferrembme tax connected with this revaluation was

PLN 1 758 thousand.
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Foreign exchange differences on translation

Foreign exchange differences on translation colleha foreign exchange differences resulting friite
translation of the financial statements of the Camys foreign operations into Polish zloties.

21 Borrowings

Borrowings as at December 31, 2010 and 2009 aeepted in the table below:

Long-term 31.12.2010 31.12.2009

Bank loans 220 89t 3 20¢

Bonds 149 16: 109 30¢
370 05 112 51.

Short-term 31.12.2010 31.12.2009

Bank loans 13 224 424 52t

13 22¢ 424 52t

Bank loans

Currency Lender/ bookbuilder Effective intereserat 31.12.201 31.12.2009

In PLN Syndicated bank loan 5,51% 26 06¢ 356 07

In USD Syndicated bank loan 2,47% 145 31! -

In CZK Syndicated bank loan 3,24% 59 44 65 53

In RUB Raiffaisen Bank 9,79% 3 29¢ 612

In PLN Bonds 5 years 7,45% 149 16: 109 30t
383 28 537 03

Bank loans comprise mainly investment loans beasngariable interest rate based on reference rates
WIBOR, PRIBOR and US LIBOR. Exposure of the loaadrterest rate risk and contractual dates for
changing the interest rates occur in 6-month cy(fl@sWIBOR), 3-month cycles (for PRIBOR, WIBOR
and US LIBOR) and monthly cycles ( for US LIBOR).

On October 11, 2010, a credit agreement was sigatdeen Amrest Holdings SE, AmRest Sp. z 0.0. and
AmRest s.r.o. (“Borrowers”) and RBS Bank (Polskap.S The Royal Bank of Scotland N.V., Bank
PEKAO S.A. and Bank Zachodni WBK S.A. Under the \almentioned agreement the Group was
granted a loan amounting to PLN 440 million. Thenshould be repaid by September 30, 2015. It sover
two tranches and is earmarked for repayment ofliligls resulting from the syndicated credit agresm
dated December 15, 2008 and further financing efdavelopment of AmRest. All the Borrowers are
jointly and severally responsible for dischargirg tobligations resulting from the credit agreement.
Additionally, two Group companies — OO0 AmRest @pupleGrove Holdings, LLC — granted guarantees
to the financing banks. These companies guarahigetihe Borrowers will discharge their obligations
following from the credit agreement until the ldamepaid.

The Group is obliged to maintain specific finanaiatios at a level specified in the agreement. This
includes net gearing (net debt to annualized EBIT,D#Aterest coverage ratio and balance sheet steict
ratio (net asset ratio defined as consolidatecagital per the shareholders of the Parent comganged

by the balance sheet total). As at December 310,20& above ratios were not exceeded.

The effective interest rates are similar to thekagrates for specific borrowings. Therefore, tai ¥alue
of the liabilities presented above does not digignificantly from their carrying amounts.
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As at December 7, 2009 AmRest Holdings SE signed RBS Bank (Polska) S.A. nad Bank Pekao S.A.
agreement for bonds issuance (“Syears bonds”)herbasis of which was realeased option program for
corporate bonds of AmRest, allowing to issue 15B00ds for total nominal value of PLN 150 million.
Agreement was signed for agreed period till Jul®15 with period extension options till repaymeht

all issued bonds.

The maturity break-down of long- and short-termrbaings as at December 31, 2010 and 2009 is
presented in the table below:

31.12.2010 31.12.2009

Up to 1 year 13 22« 424 52t
Between 1 and 2 years 71 07 2 56¢
Between 2 and 5 years 298 98! 109 94¢

More than 5 years - -
383 28: 537 03t

The Group has the following unused, awarded clidits as at December 31, 2010 and 2009:
31.12.2010 31.12.2009

With floating interest rate

- expiring within one year 11 51t 9 84¢
- expiring beyond one year 350 69t 16 10:
362 21: 25 94¢

Additionally, the Group has an active AmRest cogpetond plan in the total amount of PLN 300 miillio
As at December 31, 2009, were issued and sold fasrRLN 110 million, PLN 40 million bonds were
sold subsequently at March 24, 2010 and the availabit under this plan was PLN 150 million. As at
December 31, 2010 the bonds amount PLN 149 16s#mul

TRANSLATION ONLY 50



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

22 Other financial liabilities

31.12.2010 31.12.2009
Derivative financial instruments
Cash flow instrument hedges
(forward valution CZK-PLN) 44
Derivative financial instruments total 44
Other current financial liabilities total 44

Other non-current financial liabilities total

For the purpose of management the risk relatecttimio transaction within the Group are used fodwvar
currency contracts. Those contracts are not detidnas cash flow hedges, fair value hedges or net
investment hedges in foreign operations. They &gesd for periods not longer than risk exposition
periods, prevailing for one to six months.

As at December 31, 2010 Group has entered intoai@weontracts hedging negative effects of currency
revaluation with related parties in consolidatedaficial statements of the Group. Hedging concerned
exposition in CZK. Currency contracts are usedhedging currency risk contracted or future probable
transactions.

23 Liabilities in respect of wages and salaries, anchaployee benefits
Long-term employee benefits dependent on theisyieagervice

In accordance with the terms and conditions ottiective labour agreement, a specific group gblegees is
entitled to receive long-service bonuses deperatirtheir years in service. The entitled employeesive a one-

off amount of USD 300 after five years in serviaed USD 1 000 after 10 years in service, transiatdxbth
cases into the currency of the given country. bar @909 Group has added to this service benetiagadgubilee

gift for 15 years of work, which is equal to valoie100 AmRest Holdings SE shares. The Group provide
these long-service bonuses in the amount of PLNtB@8sand as at December 31, 2010 and PLN 1 032
thousand as at December 31, 2009. The actuanahasisns adopted for the valuation assume a discatenof
5.5% and the expected turnover of employees atramshlevel of 50% in 2009 and 2010, accordingb®and
40% for year 2009.

Employee share option plan 1

The Plan was launched in 1999 as a cash-settledapld covered the key employees of the Group. Upon
the Group'’s flotation on the GPW — on April 27, 800the plan was modified to be share-based insiead
cash-based. Additionally, all the obligations ispect of the plan were taken over by ARC (Note 1a).
ARC assumed responsibility for the redemption bt units (which could already be and which could
not yet be exercised). The carrying amount of thbillty as at that date of PLN 1 944 thousand was
charged to capital.

Employee share option plan 2

In April 2005, the Group implemented another Emplption Plan which is share-based, thinkingsof it
key employees. The whole number of shares whicha#irdbuted to the options is determined by the
Management Board, however, it may not exceed 3%®ldhe outstanding shares. Moreover, the number
of shares purchased by employees through exercigpipns is limited to 200 000 per annum. In
accordance with the provisions of the Plan, theu@rdollowing approval by the Management Board, is
entitled to determine, apart from other issues,etimployees authorized to participate in the Plahthe
number of options granted and the dates for th@intghg. The option exercise price will be in pipie
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equal to the market price of the Company’s shaseatdahe date of awarding the option, and the ngsti
period will be 3 to 5 years. The Employee OptioarPWas approved by the Company’'s Management
Board and the General Shareholders’ Meeting.

In January 2010, Supervisory Board of Group parentity approved resolution confirming and
systemizing total amount of shares for which mayidseed options that will not exceed allowed 3% of
shares in market.

The terms and conditions for the share options @é&hto employees are presented in the table below:

Award date Number of share Terms and conditions for exercising Option Options term to
options awarded the options exercise price  maturity period
in PLN
Plan 1
April 30, 1999 75 250 5 years, gradually, 20% per annum 6.4 10 years
April 30, 2000 53 750 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2001 76 300 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2002 74 600 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2003 55 100 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2004 77 800 5 years, gradually, 20% per annum 19.2 10 years
Total 412 800
Plan 2
April 30, 2005 79 300 5 years, gradually, 20% per annum 24.0 10years
April 30, 2006 75 000 5 years, gradually, 20% per annum 48.4 10 years
April 30, 2007 89 150 5 years, gradually, 20% per annum 96.5 10 years
April 30, 2008 105 250 5 years, gradually, 20% per annum 86.0 10 years
June 12, 2008 21 0005 years, gradually, 20% per annum 72,5 10 years
April 30, 2009 102 370 5 years, gradually, 20% per annum 47.6 10 years
October 05, 2009 3 0005 years, gradually, 20% per annum 73.0 10 years
April 30, 2010 119 375 5 years, gradually, 20% per annum 70.0 10 years
Total 594 445

In the table below we present the number and wethhverage of the exercise price of the options fro
both plans for the twelve-month period ended Deaamii, 2010 and 2009.

2010 2009
Weighted Number of  Number of Weighted  Number of  Number of

average option options options average option options options

exercise price Plan 2 Plan1 exercise price Plan 2 Plan 1
At the beginning of the
period PLN 53,27 384 860 130 900 PLN 70.78 298 800 131 200
Utilized during the period PLN 22,10 (21 480) (120 600) PLN 34.46 (1 400) -
Redeemed during the
period PLN 68,13 (46 495) - PLN 47.13 (17 910) (300)
Awarded during the
period PLN 70,00 119 375 - PLN 48.32 105 370 -
At the end of the period PLN 66,11 436 260 10 300 PLN 53.27 384 860 130 900
Available for exercising
as at the end of the period PLN 63,03 175 224 10 300 PLN 39.99 131 550 130 900
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The fair value of the work performed in consideratfor the options issued is measured using the fai
value of the options awarded. The estimated fainevaf the benefits is measured using the trinomial
model and a model based on the Monte-Carlo metbod.of the input data used in the above modekis th
term to maturity of the options (10 years). Thegiuity of early exercising of the option is takérto
consideration in the trinomial model.

The fair value of the options as at the momentvedirding was determined on the basis of the follgwin

parameters: - o . <
Issued in period @ 20 < = 5L 9 ._§ 3 S
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od 1/1/2010 . .
do 31/12/2010 PLN 42,61 PLN 70,0 PLN 70,0 40% 10 lat - 5,51%
od 1/1/2009 . .
do 31/12/2009 PLN 27,38 PLN 48,32 PLN 48,32 41% 7,6 lat 5,80%
od 1/1/2008 .. o )
do31/12/2008 gFN2981 PLN838  PLN83S 37% 8,9 lat 18,80% 088
od 1/1/2007 & . .
do 31/12/2007 PN 3609 PLN965  PLN965 33% 9,9 lat 18,80% 0865
od 1/1/2006 . )
do31/12/2006 TLN155 PLN483  PLN483 31% 9,9 lat 18,80% %98
od 1/1/2005 PLN 8,9 PLN 25,7 PLN 24,0 40% 9,9 lat 18,80% 4,50%
do 31/12/2005 _PLN6,8 nia PLN 18,6 40% 7,0 lat 19,40%  4,50%
until theend « . . .
of 2004 & PLN 6,6 n/a PLN 18,6 40% 7,5 lat 19,40% 5,80%
* In connection with the fact that before 2006 @@mpany was not listed on the GPW, the expecteduitions in

the prices of its shares for measuring awards foefore 2006 were based on the historical fluctmatiof share
prices of comparable companies quoted on the GRAdUlated on the basis of the weighted average tome
maturity of the options), adjusted by all the expdachanges in the future fluctuations of the sipaies resulting
from published information on the Company. Estireafer awards from 2006 were based on the actual
fluctuations in the Company’s quoted share prid¢igh actual fluctuation in share prices is the @ffef a
significant increase in the Company’s share pricas their flotation.

Options are awarded after the terms and conditielaing to the period of employment have been met.
The Plan does not provide for any additional mada@tditions on which the exercising of the options
would depend.

The costs recognized in connection with the plasating to share-based payments for the period of
twelve months ending on December 31, 2010 and 2&)8ectively are presented below:

31.12.2010 31.12.2009

Value of employee services 3440 2 816
3440 2816

Retirement benefit contributions

TRANSLATION ONLY 53



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

The costs recognized in connection with the ret@eirbenefit contributions for the period of twelve
months ending on December 31, 2009 and 2008 regplgcare presented below:

2010 2009
Retirement benefit contributions 77 447 70 606
77 447 70 606

Apart from those specified above, there are nordifikilities in respect of employee benefits.
24 Provisions

Changes in the balance of provisions are preséntix table below:

As at Foreign exchange
December 31, 2010 01.01.2010 Increases Utilization differences As at 31.12.2010
Onerous contracts 4 24¢ - (2021 64 2292
Provision for court
1 36 193¢ (1991 28 1335
fees
Provision for tax risks 3 36¢€ - (1579 68 1855
8 98( 193¢ (5591 16( 5482
As at Foreign exchange
December 31, 2009 01.01.2009 Increases Utilization differences As at 31.12.2009
Onerous contracts 4 832 71¢ (1120 (181 4 249
Provision for court _ .
697 102¢ (356 ®) 1365
fees
Provision for tax risks - 3 36¢ - - 3 366
5 52¢ 5 11( (1476 (183 8 980

Provision for onerous contracts

As at the balance sheet date, the Group showedwsian for onerous lease contracts. These coistract
relate to most locations in which the Group doesemgage in restaurant operations but only subsetdmse
premises to other entities on unfavourable ternh& provision was calculated using the 11,6% distoun
rate. The increase in the discount rate of 10 %n{fd1,6% to 12,8%) would result in a decrease & th
provision of PLN 1 thousand. Those agreementsiaighfng within 10 incoming years.

Provision for court fees

Periodically, the Group is involved in disputes aodirt proceedings resulting from the Group’s oimgo
operations. As presented in the table above, #d®dbialance sheet, the Group showed a provisiothér
costs of court proceedings which reflects the mekable estimate of the probable losses expeciea a
result of the said disputes and legal proceediAgsording to the nature of this provision finaltinhent
is expected within 2011.

Provision for tax liabilities
Group operates in numerous markets with differerd ehanging tax rules and additional realizes its
growth within new investments, often have to decwereated or modify value of tax liability prois.

During recognition or modification of such provie® all available information, historical experience
comparison and best estimate is used.
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25 Other non-current liabilities

Other non-current liabilities cover mainly the letegm portion of deferred income of rents. Deferred
income amount PLN 382 thousand and PLN 838 thouszspkctively as at December 31, 2010 and 2009.

26 Trade and other payables
Trade and other payables as at December 31, 2@LP0AY cover the following items:

31.12.201  31.12.200

Payables to non-related entities, including: 160 33¢ 154 16¢
Trade payables 89 47¢ 80 05¢
Payables in respect of uninvoiced lease fees dnddes of food 13 99¢ 15 03
Employee payables 16 33t 17 58¢
Social insurance payables 6 71% 5 92¢
Other tax payables 11 79( 13 59:¢
Gift voucher liabilities 9 38¢ 10 36¢

Other payables to non-related entities 12 63« 11 59¢

Liabilities to related entities (Note 33) 4 177

Accruals, including: 55 54; 45 31*
Employee bonuses 15 10° 8 871
Marketing services 4 09¢ 267
Holiday pay accrual 7 69: 8 16¢
Professional services 77€ 822
Franchise fees 4 55 4 21¢
Lease cost provisions 4 15; 4 86(
Investment payables accrual 13 70 12 33¢
Other 5 46t 3 36¢

Deferred income — short-term portion (Note 25) 40 69z

Social fund 46 29:

215 97! 200 64t
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27 Finance lease liabilities

Financial lease liabilities — current portion:

31.12.201 31.12.200
Payable within 1 year 237 51¢
Payable from 1 to 5 years 123 96€
Payable after 5 years 2 17(C 2 44;
3644 392/

Finance lease liabilities — minimum lease payments:
31.12.201 31.12.200
Payable within 1 year 85¢ 1 25:
Payable from 1 to 5 years 377t 364
Payable after 5 years 311z 378
Total minimum lease payments 7 74¢ 8 67¢
Future finance costs in respect of finance leases (4 102 (4754
Present value of finance lease liabilities 3 64« 3 92¢

28 Operating leases

The Group concluded many irrevocable operating eleagreements, mainly relating to leases of
restaurants. In respect of restaurants, lease ragrés are concluded on an average for a period of
10 years and require a minimum notice period omitegtion.

The expected minimum lease fees relating to opeydéases without the possibility of earlier notare
presented below:

31.12.2010 31.12.2009
Payable within 1 year 134771 126 933
Payable from 1 to 5 years 506 226 660 049
Payable after 5 years 824 964 782 739
Total minimum lease payments 1465 961 1569 721

In respect of many restaurants (especially thoseshiopping malls) lease payments comprise two
components: a fixed fee and a conditional fee deipgnon the restaurant’s revenues. The condititeel
usually constitutes from 2.5% to 9% of a restausargvenue. Lease costs relating to operating tease
(broken down by the fixed and conditional portidor) the 12 months of 2010 and 2009 are as follows:

31.12.2010 31.12.2009

Fixed fee Conditional fee Total Fixed fee Conditional fee Total
Czech Republic 23 895 3923 27 818 25351 5278 30 629
Hungary 5 336 288 5624 6104 276 6 380
Poland 21 605 39 132 60 737 53613 3753 57 366
Russia 18 413 970 19 383 22 660 724 23 384
Bulgaria 1079 _ 1079 1167 - 1167
Serbia 393 - 393 496 - 496
USA 55 879 7 540 63 419 58 153 7477 65 630
Total 126 600 51 853 178 453 167 544 17 508 185 052
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The Group is also party to sublease agreementseobdsis of operating leases. Income from subliegse
on the basis of operating leases for the 12 moatiogs of 2010 and 2009 are as follows:
31.12.2010 31.12.2009

Russia 305 349
Czech Republic 161 199
Hungary 31 376
USA 85 67
Poland 1529 979
Total 2111 1970

29 Collateral on borrowings

The loans incurred by the Company do not accountdtlateral set up on fixed assets and other sisset
owned by the Company. The Borrowers (AmRest Spoz and American Restaurants s.r.0.) are jointly
and severally responsible for paying the liabiditieesulting from credit agreements. Additionallyot
Group companies — OO0 AmRest and AppleGrove HolJibyC — granted guarantees to the financing
banks. These companies guarantee that the Borravitrdischarge their obligations following fromeh
credit agreement until the loan is repaid, i.e.dbet 11, 2015.

As at December 4, 2009 AmRest Group entities AmRdsE, WCM Oregon and Restaurant Concepts
(currently merged in one AmRest, LLC) signed a eardoan agreement with Wells Fargo Bank, National
Association. One of agreement terms provides asldtowards repayment of loan backed with asdets o
five chosen restaurants. Maximum amount of cresdinlfacility is USD 3 million what constitutes PLN
8 892 300 as at December 31, 2010 after revaluatipolish zlotys.

As at December 23, 2010 parties have signed addetalagreement lengthening the availability of @red
line from December 23, 2010 to January 31 2011atABecember 2010 Subsidiary of the Group AmRest
LLC has not used available credit line thereforku@af collateral is equal to PLN 0. As at Janu2by
2011 parties have signed additional addendum length availability of credit line to January 31,130
and increasing the available sum in credit lin®&&D 5 million. AmRest sp. z 0.0. has given guararite
financing bank for AmRest LLC borrowing resultingi this agreement.

30 Earnings per share

The basic and diluted earnings per ordinary sharetlie 12-month period of 2010 and 2009 was
calculated as follows:

31.12201( 31.12.2009

Net profit from continued operations attributaldestjuity holders of the parent company 44 217 51 11¢
(Loss) on net profit from discontinued operatiottstautable to equity holders of the

(3619 (12 886
parent company
Net profit attributable to equity holders of thegra@ company 40 59¢ 38 23:
Weighted average number of ordinary shares in issue 16 837 47 14 186 35
Impact of share issuance 2 096 62: -
Impact of option of share issuance 2271 62t -
Impact of share options awarded in 2005 2 81¢ 13 97(
Impact of share options awarded in 2006 - 1 81¢
Impact of share options awarded in 2007 - -
Impact of share options awarded in 2008 - -
Impact of share options awarded in 2009 - -
Weighted average number of ordinary shares fotedilaarnings per share 21208 54 14 202 14
Basic earnings per ordinary share 2,41 2.6¢

TRANSLATION ONLY 57



AmRest Holdings SE

Notes to the consolidated financial statements
(in PLN thousands unless stated otherwise)

Diluted earnings per ordinary share 1,91 2.6¢
Basic earnings from continued operations per orglinhare 2,6 3.6C
Diluted earnings from continued operations perradi share 2,0¢ 3.6C
Basic loss from discontinued operations per orgishare (0,21 (0.91
Diluted loss from discontinued operations per cadjrshare 0,17 (0.91

Appearance of diluting factor concerning option $biare issuance, according to terms in share fotiser
agreement with z WP Holdings VII B.V. signed Ap#P, 2010, results from change in AmRest Group
Management assessment of option realization priggabi

The impact of the potential appearance of ordishayes following the share options granted is tHjigtiutive.
31 Future commitments and contingent liabilities

In accordance with the franchise agreements sigied Group is obliged to periodically improve the
standard, modify, renovate and replace all or pafriss restaurants or their installations, markorgany
other equipment, systems or inventories used itawesgnts to make them compliant to the current
standards. The agreements require no more thanhoneugh renovation of all installations, markings,
equipment, systems and inventories stored in thek lwd each restaurant to comply to the current
standards, as well as no more than two thorougbvegions of all installations, markings, equipment,
systems and inventories stored in the dining roofrsach of the restaurants during the period aivarg
franchise agreement or the period of potential resiten of the agreement. The expenses for the perpos
forecast by the Group amount to ca. 1.5% of ansablds form the restaurants’ operations in the &utur
periods.

Other future commitments resulting from the agresavith the Burger King, Starbucks and Applebee’s
and the current and future franchise agreements described in Note 1 (a) and Note 1 (g).

32 Investments in associates

Changes to the value of investments in associatesrisecutive periods are presented in the talidevbe

31.12. 2010 31.12.2009
At the beginning of the period 172 37725
Share in profits and losses of associates 47 53
Dividend payment (90) -
Disposal of shares in associated companies. - (37 606)
Balance as at the end of the year 129 172

The Group’s share in associates and the basicdialaghata of the entities are as follows:

. Country of . Profit/  Shares held
Name of associate . . Assets Liabilities Revenues
registration (Loss) (%)
December 31, 2010
SCM s.r.o. Czech Republic 413 182 879 100 47.00
. Country of . Profit/ Shares
Name of associate ) . Assets Liabilities Revenues
registration (Loss)  held (%)
December 31, 2009
SCM s.r.o. Czech Republic 526 156 868 132 40.50
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33 Transactions with related entities

Trade and other receivables from related entities

31.12.2010 31.12.2009
MPI Sp. z 0.0. 3633 982
Associates 1 1
3634 983
Trade and other payables to related entities
31.12.2010 31.12.2009
MPI Sp. z 0.0. - 173
Associates 4 4
4 177
Sales of goods for resale and services
2010 2009
MPI Sp. z 0.0. 100 83
Associates 4 25
104 108
Purchase of goods for resale and services
2010 2009
MPI Sp. z 0.0. 4022 3076
Associates 1 1865
4023 4941

Other related entities

ARC, IRI, American Retail Systems Sp. z 0.0., Melitan Properties International Sp. z o.0.

In accordance with the description in Note 1(a)aBecember 31, 2010, ARC and its subsidiarid?l—~
American Retail Systems Sp. z o0.0. are treatectlased entities, as at December 31, 2010 Metrapolit
Properties International Sp. z 0.0. was a compamyed by Mr Henry McGovern. On 14 March 2008,
companies owned by Henry McGovern merged. The mergs effected by transferring all the assets of
the acquired company, i.e. American Retail Syst8msz o.0. to the acquirer, i.e. Metropolitan Prope
International Sp. z o.0.

The following people founded ARC: Donald M. Kenda®r., Donald M. Kendall, Jr., Christian
R. Eisenbeiss and Henry J. McGovern. Donald M. kdinr., Donald M. Kendall, Jr. and Henry J.
McGovern were members of the Supervisory BoardroR&st Holdings SE as at December 31, 2008.

The ownership structure of ARC as at December 8102s as follows:
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Percentage ownership

Donald M. Kendall, Sr. 30.00%

Donald M, Kendall, Jr. 18.25%

Christian R. Eisenbeiss 28.36%
Henry J. McGovern 22.49%
David A. Bobilya 0.90%

As of April 27, 2005 only ARC is responsible forngpensation and meeting all the Company’s future
commitments in connection with the plan of sharsebapayments for the Company’s employees (Note
23).

Metropolitan Properties International Sp. z o.d¢tefamerging with American Retail Systems Sp. z)o®
involved in operations related to real estate. Breup leases seven restaurants from Metropolitan
Properties International Sp. z 0.0. on the ternts @nditions similar to the lease agreements caleclu
with non-related entities.

As at December 31,2009, the Group presented a yreppd of PLN 8 180 thousand in its consolidated
financial statements. The prepayment was made Db 28h behalf of ARS in connection with the
conclusion of a lease agreement for 4 restauranmts fperiod of 10 years beginning in 2007. As at
September 30, 2010 was signed agreement with MPIlzsp.o. to resolve previously signed lease
agreement. As a result of this agreement reimbweeerof previously made prepayment was made in
value of PLN 7 392 thousand.

The lease and other costs incurred by the Grodptarsubsidiaries on behalf of ARS (till the morheh
the merger) amounted to PLN 1 662 thousand fo theonths ended December 31, 2008.

Lease fees and other fees paid to MPI amountedLi 4 022 thousand and PLN 3 076 thousand
respectively in the twelve month periods endingéeloer 31, 2010 and December 31, 2009.

As at December 31, 2010, WP Holdings VII B.V. was largest shareholder of AmRest and held 24.96@$ of
shares and voting rights, and as such was itedetattity. No material transactions with WP Holdingl B.V.
related parties were noted.

As at December 31, 2010, Bank Zachodni WBK AIB Addanagement was shareholder of AmRest and held
18.93% of its shares and voting rights, and as suahits related entity. Bank Zachodni WBK S.A.ais
shareholder of Bank Zachodni WBK AIB Asset Manageine

On December 15, 2008, a credit agreement was sitetddleen Amrest Sp. z 0.0. and American
Restaurants s.r.o. (“the Borrowers”) and ABN AMR@nR (Polska) S.A., ABN AMRO Bank N.V., Bank
Polska Kasa Opieki S.A. and Bank Zachodni WBK S.A.

Under the above-mentioned credit agreement datedier 15 2008, BZ WBK granted the Group a loan
amounting to PLN 120 million. The loan was pai@010.

As at October 11, 2010 was signed credit agreeimefmteen AmRest Holdings S.E., AmRest sp. z 0.0.
and AmRest s.r.o and Bank Polska Kasa Opieki SPEKAQ”), RBS Bank Polska S.A. (,RBS Polska”),
Royal Bank of Scotland N.V. (,RBS”) i Bank ZachodWBK S.A. (,WBK”). On the basis of this
agreement was given a loan for total value of PUR rillion. Loan is expected to be paid till Novesnb
11, 2015. Value of this loan covers to parts. RaPLN 240 million is aimed to repaid liabilitiesdim loan
agreement signed December 15, 2010. Part B in vaflueLN 200 million given in form of revolving
facility, is designed to repay liabilities resufiifrom loan signed in 2008 and for financing AmR&sbup
development.
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Additionally, the Group has lease agreements wEHWVBBK S.A. for scooters concluded on June 12, 2006
for three years and incurred costs of PLN 78 thodsend PLN 152 thousand accordingly in this respect
for the period of twelve months ended Decembe2809 and December 31, 2008.

Associates
Worldwide Communication Services LLC

Worldwide Communication Services LLC and its redamtities (WCS) provided marketing services to
the Group until the end of March 2007. This iatetl to beginning an internal Marketing Departrant
the beginning of 2007. The fees for the marketenyises provided (mainly through a subsidiary of 8/C

— Synergy Marketing Partners Sp. z 0.0., Synergykbkting Partners s.r.0.) amounted to PLN 612
thousand for the twelve months ending DecembefBQa8. As at October 26, 2009 Group has sold shares
in Worldwide Communications Services LLC.

Transactions with the management/Management B&upervisory Board
Remuneration of the Management and Supervisoryd3oar

The remuneration of the Management Board of AmREdtings SE paid by ARC and directly by the
Group was as follows:

2010 2009
Remuneration of the members of the Management ambr@isory Boards paid
directly by the Group 3682 2799
Total remuneration paid to the Management BoardSargervisory Board 3682 2799

The Group’s key employees also participate in apleyee share option plan (see note 23). The costs
relating to the employee option plan in respectmahagement amounted to PLN 724 thousand and
PLN 278 thousand respectively in the 12 month geeioded December 31, 2010 and 2009.

31.12.2010 31.12.2009
Number of options awarded 148 050 44 750
Number of available options 86 820 10 750
Fair value of options as at the moment of awarding PLN 3873971 PLN 884 759

As at December 31, 2010 and 2009, there were bhiiti@s to former employees.
34 Critical accounting estimates, and judgments
Key sources of uncertainties relating to estimates

Estimates and judgments are continually verified| are based on historical experience and othésriac
including expectations of future events that aléeled to be reasonable under the circumstances.

The Group makes estimates and assumptions congettménfuture. The resulting accounting estimates
will, by definition, seldom equal the related a¢esults. The estimates and assumptions thabgresed

to a significant risk of introducing a significaadjustment of the carrying amount of assets aruilitias
during another financial year relate mainly to ihgpairment tests in respect of property, plant and
equipment and goodwill, amortization and depregigtprovisions and calculation of deferred tax.

Estimated impairment of goodwill

The Group tests goodwill for impairment in accor@amith its accounting policies described in Nofe) 1
The recoverable value of a cash generating udi¢iermined on the basis of the calculation of @i in
use (Note 12). No goodwill impairment was recogdias at December 31, 2010 and 2009.

Estimated impairment of property, plant and equiptne
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Group tests impairment of property, plant and eopgipt for impairment losses according with accountin
policy described in note 1(0). For restaurantsash generating units operating for at least yedraahalf

and incurring negative results there is performaalysis of current value of future cashflows acawgdo
actual budgets. This value is compared with assdtee and in case of identification of gap in cager
there is recognized impairment loss. In the pedabdi2 months ending December 31, 2010 and December
31, 2009 were recognized impairment losses acogtdimformation presented in note 9.

Estimated depreciation charges

Estimation of depreciation rates is realized om lasis technical abilities of given asset, togettieh
planned form and intensity of usage with simultareeconsideration of experience and legal obligation
influencing usage of given asset.

Increasing the average useful lives of propertgnpbnd equipment by 10% would lead to a decraase i
depreciation for the 12-month period ended DecerBeP010 of ca. PLN 9 429 thousand. Increasing the
average useful lives of property, plant and equipny 10% would lead to a decrease in deprecidtion
the 12-month period ended December 31, 2009 d?icH.10 452 thousand.

Provisions
Key uncertainties and estimates are described te Ri.
Gift card liability estimates

Subsidiaries of the Group are performing operati@ss within sales and realization of gift cardso
records a liability in the period in which gift cirare issued and proceeds are received. As gift cae
redeemed, this liability is reduced and revenuedéegnized. The liability for gift cards not redeshmafter
two years is recognized as revenue. Following onth laranch experience, historical and legal analysis
this approach should be treated as best availatilnate regarding gift cards. Value of gift cambility is
presented in note 26.

Deferred income tax

Uncertainties and estimates related to deferreéstapvers mainly to recognizing a deferred taxtasse
respect of unused tax losses carried forward. S¢e R

Critical accounting judgments

Critical accounting judgments relate to the clasaifon of leases — see Notes 27 and 28 and retbay f
deferred tax on tax loss carryforwards — Note 7classification of agreements for operating lease a
finance categories are made critical judgmentswatlg to classify given agreement to given type of
leasing. Judgments consider mainly: period of yme&chase option, alternatives availability, term of
agreement cancelation.

35 Financial instruments

The Group is exposed to several financial riskeannection with its activities, including: the risk
market fluctuations (covering the foreign excharigk and risk of changes in interest rates), redkted to
financial liquidity and — to a limited extent — dierisk. The risk management program implemented b
the Group is based on the assumption of the ungedddiity of the financial markets and is used to
maximally limit the impact of negative factors dretCompany’s financial results.

Risk management is based on procedures approvee: tifanagement Board.
Credit risk

Financial instruments especially exposed to cnasltinclude cash and cash equivalents, receivadies
investments held to maturity. The Group investhhaasd cash equivalents with highly reliable finahci
institutions. There is no significant concentratafrcredit risk in respect of trade and other reabies due
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to the fact that sales are based mainly on castceetit card payments. The Group set up an addition
impairment write-down of PLN 194 thousand for theo@'s receivables exposed to credit risk and
additionally reversed previous impairment in vadfePLN 171 thousandh the 12 month period ended

December 31, 2010. The maximum credit risk expoaoreunts to PLN 290 733 thousand.

The ageing break-down of receivables and receivabite-downs as at December 31, 2010 is presented i
the table below:

current overdue in days Total
less than 91 - 180 181 - 365more thal
90 360
Trade and other receivables 28 70: 9 08¢t 2259 2166 681¢ 49031
Receivable write-downs (89) - - (16) (3919 (4 024)

28 61+ 9 08¢t 2 259 2150 289¢ 45007

Value of impairment provisions for receivables asDacember 31, 2010 and December 31, 2009 is
presented in table below:
31.12.2010 31.12.2009

Value for the beginigng of the period 4 546 3 56¢
Provision created 194 993
Provisions released (171) (15)
Provisions used (552) -
Other 7 -
Value for the end of the period 4024 4 54¢

The Group did not recognize impairment on overdade and other receivables of PLN 16 393 thousand
because it believes that they will be recoverefdliin

Interest rate risk

Bank borrowings drawn by the Group are most ofteseld on fluctuating interest rates (see Note 28). A
at December 31, 2010 the Group does not hedgesigdianges in cash flows resulting from interet ra
fluctuations which have an impact on the resultse Tsroup analyzes the market position relating to
interest on loans in terms of potential refinanadfiglebt or renegotiating the lending terms andddt@ns.
The impact of changes in interest rates on reavétsnalyzed in quarterly periods.

Had the interest rates on loans denominated irsiPalioties during the 12 months ended December 31,
2010 been 30 base points higher/lower, the profittfie period would have been PLN 1 374 thousand
lower/higher (2009:PLN 962 thousand)

Had the interest rates on loans denominated in @l&rd during the 12 months ended December 31, 2010
been 30 base points higher/lower, the profit fer period would have been PLN 81 thousand lower#tigh
(PLN 19 thousand)

Foreign exchange risk

The Group is exposed to foreign exchange risk edlab transactions in currencies other than the
functional currency in which the business operatiare measured in particular Group companies. giorei
exchange risk results from future business trai@mastrecognized assets and liabilities. Moreolease
payments related to a significant part of the Glelgase agreements are indexed to the exchargefrat
the American dollar or the euro. Nevertheless, @reup is trying to sign lease agreements in local
currencies whenever possible, but many landlorgsire that the lease payments be indexed to the@ur
to the American dollar.
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To limit foreign exchange risk, the Group is tryihg reduce the impact of short-term fluctuations of
exchange rates. However, in a longer period, peemiachanges in exchange rates and interest rawés$ co
have an impact on the Company’s consolidated esult

For hedging transactional risk and risk resultiranf revaluation of recognised assets and liaksli@eoup
uses derivative forward financial instruments.

Group applies hedging accounting for revaluationbofrowings in USD constituting net investment
hedges in US related party. Details concerning imggdan currency risk are described in note 20.

Net investment foreign currency valuation risk

Group is exposed to risk of net investment valuatiosubsidiaries valued at foreign currenciessTiak
is hedged for key positions with use of net invesitrhedge.

Volatility analysis

As at December 31, 2010 and 2009, the Group's sass® liabilities are denominated mainly in the
functional currencies of the Group members.

As at December 31, 2010 if foreign exchange rategldvincrease by 10% effect of net investment hedge
valuation would influence the comprehensive incamihe net value of PLN 12 005 thousand.

As at December 31, 2009 there was no net investhegige.

Liquidity risk

Prudent financial liquidity management assumes shificient cash and cash equivalents are mairdaine
and that further financing is available from guaead funds from credit lines.

The table below shows an analysis of the Groupiarfcial liabilities which will be settled in net anmts
in particular ageing brackets, on the basis ofi¢he to maturity as at the balance sheet date affe@unts
shown in the table constitute contractual, undisted cash flows.

The maturity break-down of long- and short-termrbaings as at December 31, 2010 and 2009 is
presented in the table below:

December 31, 2010 December 31, 2009
Loan Interest and Loan Interest and

. Total . Total

instalments other charges instalments other charges
Up to 1 year 13 22« 18 52¢ 31 75( 424 52¢ 27 65% 452 183
Between 1 and 2 years 7107« 35 03¢ 106 10¢ 2 56¢ 196 2 760
Between 2 and 5 years 298 98: 18 041 317 03( 109 94t 42 93¢ 152 887
More than 5 years - - - - - -

383 28: 71 60 454 88t 537 03¢ 70 79: 607 830

Capital risk

The Group manages capital risk to protect its igbith continue in operation, so as to enable itet@ize
returns for its shareholders and benefits for otit@keholders and to maintain an optimal capitalcstre
to reduce its cost. Financing at the level of ¥,yearly EBITDA is treated as acceptable target aaid
level of capital risk.

The Group monitors capital using the gearing réfiee ratio is calculated as net debt to the toadtler of
capital employed. Net debt is calculated as the stilmorrowings (comprising loans and advances, and
liabilities) net of cash and cash equivalents. fidtel value of capital is calculated as the cagyimount

of equity in the consolidated financial statemepits net borrowings.

The Group’s gearing as at December 31, 2010 anél B0&s follows:
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2010 2009
Total borrowings (Note 21) 383 28: 537 03¢
Total other liabilities 239 64¢ 231 16t
Less: Cash and cash equivalents (Note 18) (245118 (159 148
Net debt 377 81: 609 05t
Total equity 746 03( 382 89:
Capital employed 1123841 991 94
Gearing ratio 34% 61%

The decrease in the gearing ratio as at Decemhe2(@D results mainly from partly loan repaymerd an
equity transactions ( increase in capital about BONM mil).

36 Events After the Balance Sheet Date

As at February 10, 2011 The Management Board of AstRioldings SE (“AmRest”) signed a
SHARE AGREEMENT FOR SALE AND PURCHASE AND EXCHANGBF SHARES
(“SPA"), between AmRest (“Buyer”) and Corpfin Cagifund lll, F.C.R., Corpfin Capital S.A.,
S.C.R., Corpfin Capital Fund Ill, SBP, F.C.R., BelSpain S.A.R.L., SICAR (“Corpfin
Shareholders”) and Ms. Maria Elena Pato-Castel dall. David Gorgues Carnicé, Kenvest
Restoration S.L. and Ebitda Consulting S.L. (“Maemgnt”). Corpfin Shareholders and
Management are jointly referred to as “Sellers”.mRest will acquire effectively 76.3% of
Restauravia Grupo Empresarial S.L shares with émeaming 23.7% comprised of rolled over
equity from the Company’s management.

Sellers own 100% of Restauravia Grupo Empresarial §Restauravia” or “Company”), a
Spanish limited liability company. Restauravia owli¥% of Restauravia Food S.L.U. (referred
as “KFC Branch”), a Spanish limited liability compaand Pastificio Service S.L.U. (referred as
“Pastificio Branch”), a Spanish limited liabilityompany. Restauravia operates a total of 130
restaurants in Spain comprised of 30 KFC restasramd 89 La Tagliatella (including 73
franchised restaurants), 6 Il Pastificcio and 5sleeere restaurants (jointly referred to as
“Tagliatella” restaurants). Restauravia is the omofeTagliatella brand. The Company generated
approx. EUR 100 million in sales in FY 2010, andmalized EBITDA of EUR 23.9 million.

Both Parties agreed to close the transaction obetore April 29, 2011 (“Closing Date”). The
Enterprise Value of Restauravia business is EUR i8on. It is expected that the acquisition
will be financed by AmRest's share purchase of epypEUR 90 million, EUR 28 million of
equity rolled over by Management and external taeiit.

The projected net debt of Restauravia as at thei@oDate is estimated at EUR 32 million.
Within 30 days after the Closing Date, an indepahdeditor will issue a report on the Effective
Net Debt at Closing Date. In case of any discrejgsnthe price will be adjusted accordingly.

AmRest will have the right (“the Call Option”) tauchase any or all of the shares of the Minority
Shareholders. The Call Option is exercisable &@tgears and before 6 years has elapsed from
Closing on May 1st and December 1st of each ye#rirwthat window. Accordingly, Minority
Shareholders will have the right (“the Put Optiond) sell any or all of their shares. The Put
Option is exercisable after 3 years and before&@sybas elapsed from the Closing. The exercise
price of both Put and Call options will be equabanill be based on multiple of 8.2 times
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EBITDA for the trailing twelve months period adjedtfor the Net Debt as at the exercise date of
the option.

With effective date of February 28, 2011 Wojciechobkynski resigned from being a member of

AmRest Holdings Management Board. Reason for rasigm was sabbatical, on which Wojciech
Mroczynski will be for next 12 months.

As at February 28, 2011 shareholder WP Holdings B/N. has signed in terms of additional
share subscription for 1 048 000 shares ate emiggioe PLN 75 per share.

As at March 15, 2011, Management Board of AmResldiigs S.E. adopted a resolution
concerning share capital increase within the saafpauthorized registered capital. Registered
capital will be increased in a form of a subscdptoffer to Warburg Pincus Holdings VII B.V.
with depriving the current shareholders the pretdragrights to shares in full. Share capital of
AmRest; will be increased from 189 340.99 EUR by4B0.00 EUR to 199 820.99 EUR, by
issuance 1 048 000 of common, series 7 sharesnwitfinal value of 0.01 EUR each share, at
issue price PLN 75. Above mentioned changes inestepital are connected with the Additional
Subscription of Shares which was exercised by WHliHgs VII B.V on February 28, 2011.
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