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Consolidated annual income statement

for the period ended December 31, 2013 For the 12

For the 12 months ended

In thousands of Polish Zloty months ended December 31,

December 31, 2012 (after

Notes 2013 adjustments)*

Continuing oper ations

Restaurant sales 2522119 2 195838
Franchise and other sales 178 779 160 417
Total sales 2 2 700 898 2 356 255

Company operated restaurant expenses:

Food and material (819 199) (705 735)
Payroll and employee benefits (547 787) (461)76
Royalties (127 978) (118 721)
Occupancy and other operating expenses (80R 442 (684 591)
Franchise and other expenses (129 993) (116 474)
General and administrative (G&A) expenses (216 823 (156 898)
Profit from sold assets in USA 8,9 - 67 621
Impairment losses 2,9,11 (67 526) (21 305)
Other operating income 4 28 267 23272
Total operating costs and losses 3 (2 683 481) 8(5D2)
Profit from operations 17 417 175663
Finance costs 2,6 (54 479) (57 571)
Cost from put option valuation 2,6,34 63 482 (872
Finance income 25 3 257 4 203
Income from associates 2,32 182 39
Profit before tax 29 859 113762
Income tax expense 2,7 (11 144) (26 753)
Profit for the period from continuing oper ations 18715 87 009
Discontinued oper ations
Profit(loss) on discontinued operations 8 (12 884) 10 884
Profit for the period 5831 97 893
Profit attributable to:
Non-controlling interests (4114) 6 966
Equity holders of the parent 9945 90 927
Profit for the period 5831 97 893
Basic earnings per share in Polish zloty 30 0.47 294,
Diluted earnings per share in Polish zloty 30 0.46 4.25
Continuing operations
Basic earnings/(loss) per share in Polish zloty 30 1.08 3.77
Diluted earnings/(loss) per share in Polish zloty 03 1.06 3.74
Discontinued operations
Basic earnings per share in Polish zloty 30 (0.61) 0.52
Diluted earnings per share in Polish zloty 30 ®.60 0.51

* Adjustments are the result of change in presentation of income statement presented in note 1cc).
The consolidated income statement has to be analyzed jointly with the notes which constitute an integral part of these consolidated
financial statements.
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Consolidated annual comprehensiveincome statement
for the period ended December 31, 2013

For the 12months  For the 12 months
ended December ended December

In thousands of Polish Zloty Notes 31, 2013 31, 2012
Profit for the period 5831 97 893
Other comprehensiveincome:

Currency translation differences from conversiofooéign

Entities (23 600) (129 642)
Valuation of PUT option liability 20 (11 233) 1478
Net investment hedges 20 (4 962) 20028
Cash flow hedges 20 (272) 7754
Income tax concerning net investment hedges 20 994 (5 279)
Total items that may be reclassified subsequeatpyrofit or

loss (39 073) (92 358)
Total items that will not be reclassified to incostatemer - -
Other comprehensiveincomefor the period, net of tax (39073 (92 358)
Total comprehensiveincomefor the period (33242 5535
Total comprehensive income/(loss) attributable to:

Equity holders of the parent (35 362) 9954
Non-controlling interests 2120 (4 419)
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Consolidated annual statement of financial position

as at December 31, 2013
In thousands of Polish Zloty

Assets
Property, plant and equipment
Goodwill
Other intangible assets
Investment properties
Investments in associates
Finance lease receivables
Other non-current assets
Deferred tax assets
Total non-current assets
Inventories
Trade and other receivables
Corporate income tax receivak
Finance lease receivables
Other current assets
Other financial assets
Cash and cash equivalents
Total current assets
Total assets
Equity
Share capital
Reserves
Retained earnings
Translation reserve
Equity attributableto shareholders of the parent
Non-controlling interests
Total equity
Liabilities
Interest-bearing loans and borrowings
Finance lease liabilities
Employee benefit liability
Provisions
Deferred tax liability
Put option liability
Other non-current liabilities
Total non-current liabilities
Interest-bearing loans and borrowings
Finance lease liabilities
Trade and other accounts payable
Corporate income tax liabilities
Other financial liabilities
Total current liabilities
Total liabilities
Total equity and liabilities

31.12.2012

Notes 31.12.2013  (afer adjustments)*
9 1 005 709 961 204
12 601 34« 610 98°
11 519 732 522 082
10 22 152 22152
32 320 434
16 - 163
13 44 572 42 338
7 21796 16 457
2215625 2175994
0 47 197 42 036
15 83115 90 983
7 4 06: 5191
16 150 154
17 21518 24 345
19 272 681
18 259510 207 079
415 82 370 46¢
2 2631449 2546 463
714 714
20 738 029 610 764
252 753 242 805
20 (11 718) 18 116
979 778 872 399
64 746 197 367
1044 524 1 069 766
21 923 228 11 ®7
27 7913 4476
23 3930 8 916
24 8 306 7087
7 120 375 126 789
2,34 - 189 382
25 22 670 9675
1086 422 957 432
21 152 469 81 75
27 670 372
26 335979 320 48
7 11 220 16 209
22 165 224
500 503 519 265
2 1586 925 1476 697
2631449 2546 463

* Adjustments are the result of change in presentation of consolidated annual statement of financial position presented in note 1cc).
The consolidated statement of financial position has to be analyzed jointly with the notes which constitute an integral part of these

consolidated financial statements.
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Consolidated annual cash flow statement
for period ended December 31, 2013

For the 12 For the 12
months ended months ended

In thousands of Palish Zloty December 31 December 31

Notes 2013 2012
Cash flows from operating activities
Profit before tax from continued operations 2,7 29 859 113 762
Profit/(loss) before tax from discontinued openasio 7,8 (12 884) 11 870
Adjustments for:
Share of profit of associates 32 (182) (39)
Amortization 2,11 21744 21074
Depreciation 2,9 168 084 167 670
Interest expense, net 5,6 39 394 45 495
Put option valuation 2,34 (63 482) 8572
Foreign exchange result 5,6 3855 551
Loss on disposal of property, plant and equipgraed intangibles 9 7 644 6 402
Profit from sold assets in USA 8,9 - (67 621)
Impairment of property, plant and equipment entangibles 9,11 61 763 20 241
Equity-settled share-based payments expenses 23 7624 5668
Working capital changes:
Change in receivables 6 660 660
Change in inventories (5 529) (7 612)
Change in other assets (808) (31 058)
Change in payables and other liabilities 33963 (2 770)
Change in other provisions and employee benefits (3 557) 2485
Income tax paid (5 523) (17 068)
Income tax paid/(returned) from discontinuedrafien 8 - (986)
Interest paid 5,6 (42 677) (45 383)
Interest received 3283 3807
Dividends received from associates 87 58
Other (3374) 4437
Net cash provided by operating activities 245 939 236 408
Cash flows from investing activities
Proceeds from transactions with non-controllingriests 3210 3179
Proceeds from the sale of property, plant and eqeifs, and intangible assets 9,11 418 296 417
Acquisition of property, plant and equipment 9 (308 589 (315 519)
Acquisition of intangible assets 11 (18 12) (18 722)
Expenses on acquisition of subsidiaries, decrelagedsh 2 1553 (54 761)
Expenses for the settlement of the put option (136 720) -
Expense on loans given to other entities (3639) -
Net cash fow with subsidiaries and other entities - (455)
Net cash used in investing activities (461 888) (89 861)
Cash flows from financing activities
Proceeds from share issuance (employees options) - 571
Expense on acquisition of own shares (employedsrsg)t (2 105) (1 014)
Proceeds from loans and borrowings 1159 603 167 24¢
Repayment of loans and borrowings (890 403) (242 559)
Dividends paid to non-controlling interest owners (588) (1 663)
Proceeds/(repayment) of finance lease payables 43) (8 (44)
Proceeds of finance lease receivables 167 146
Net cash provided by/(used in) financing activities 265 831 (77 199)
Net changein cash and cash equivalents 49 887 69 232
Balance sheet change of cash and cash equivalents 52 431 63 11¢
Cash and cash equivalents, beginning of period 207 079 143 960
Effect of foreign exchange rate movements 2544 (6 113)
Cash and cash equivalents, end of period 259 510 207 079

The consolidated cash flow statement has to be analyzed jointly with the notes which constitute an integral part of these consolidated
financial statements.
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Consolidated annual statement of changesin equity for the 12 months ended December 31, 2013

Attributable to equity holde

Non-

Issued Reserved Retained Cumulative translation Total equity attribu-tableto controlling Total

capital capital Earnings adjustments equity hol-ders of the parent interest Equity
As at January 1, 2012 714 568 254 151 878 136 373 857219 155 527 1012 746
COMPREHENSIVE INCOME
Income for the period - - 90 927 - 90927 6 966 97 893
Currency translation differences (note 20) - - - (118 257) (118 257) (11 385) (129 642)
Impact of put option valuation as net investmeniges (note 2,34) 14781 - 14781 - 14781
Impact of net investment hedg - 20 02¢ - - 20028 - 20028
Impact of cash flow hedgil - 7 75¢ - - 7754 - 7754
Deferred income tax concerning net investment he - (5279; - - (5279) - (5279)
Total Comprehensive Income - 37284 90927 (118 257) 9954 (4419) 5535
TRANSACTION WITH NON-CONTROLLING SHAREHOLDERS
Equity attributable to non-controlling interests - - - - - 3179 3179
Equity attributable to non-controlling interestsscuisition of Blue Horizon (note2) - - - 44 685 44 685
Dividends paid to non-controlling shareholders - - - - - (1 605) (1 605)
Total transaction with non-controalling shareholders - - - - - 46 259 46 259
TRANSACTION WITH SHAREHOL DERS
Employees share option scheme — value of empl®me&ss - 5668 - - 5668 - 5668
Purchase of treasury shares - (442) - - (442) - (442)
Total transaction with shareholders - 5226 - - 5226 - 5226
Asat December 31, 2012 714 610 764 242 805 18116 872399 197 367 1069 766
As at January 1, 20 714 610 76« 242 80! 18 11¢ 872399 197 36 1069 766
COMPREHENSIVE INCOME
Income for the period - - 9945 - 9945 (4 114) 5832
Currency translation differences (note 20) - - - (29 834) (29 834) 6234 (23 600)
Impact of put option valuation as net investmeniges (note 2,34) (11 233) - (11233) - (11 233)
Impact of net investment hedging - (4 962) - - (4962) - (4962)
Impact of cash flow hedging - (272) - (272) (272)
Deferred income tax concerning net investment hedge - 994 - - 994 - 994
Total Comprehensive Income - (15 473) 9945 (29 834) (35362) 2120 (33242)
TRANSACTION WITH NON-CONTROLLING SHAREHOLDERS
Equity attributable to non-controlling interests - - - - - 3210 3210
Put option recognition - 137 447 - - 137 447 (137 447) -
Dividends paid to non-controlling shareholders - - - - - (501) (501)
Total transaction with non-controalling shareholder s - 137 447 - - 137 447 (134 738) 2709
TRANSACTION WITH SHAREHOL DERS
Employees share option sche- value of employee servic - 7 624 - - 7624 - 7624
Net result on treasury sh: transactio - (2 106; - - (2 106) - (2 106)
Purchase of treasury she - (227, - - (227) - (227)
Total transaction with shareholders - 5291 - - 5291 - 5291
Asat December 31, 2013 714 738029 252753 (11718) 979778 64 746 1044524

The statement of changes in consolidated equity has to be analyzed jointly with the notes which constitute an integral part of these consolidated financial statements.




AmRest Holdings SE

Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

1. Information on the Group and significant accounting policies

a) General information

AmRest Holdings SE (“the Company”, “AmRest”, “Equiholders of the parent” ) was established in the
Netherlands in October 2000 as a joint-stock comp@&m September 19, 2008, the Commercial Chamber in
Amsterdam registered the change in the legal stafuthe Company to a European Company (Societas
Europaea) and of its name to AmRest Holdings SED@®oember 22, 2008, the District Court for Wroctaw-
Fabryczna in Wroctaw registered the new registarfide of AmRest in the National Court Register.eTh
address of the Company’s new registered officepis:Grunwaldzki 25-27, Wroctaw (50-365), Poland.The
Court also registered amendments to the Compangsiddandum of Association related to the transfethef
registered office of AmRest to Poland.

AmRest is the first public company in Poland opeain the form of a European Company. The purpafse
transforming AmRest into a European Company wasd@ase its operating effectiveness and reducextpg
and administrative expenses. Following the factrafisfer into European Company and transfer of Gomp
registered head office to Poland, the functionatency of AmRest holdings SE since January 1, 260%lish
zloty (PLN).

Hereafter, the Company and its subsidiaries shaltdferred to as “the Group”. The Group’'s consdéda
financial statements for the 12-month period endeEtember 31, 2013 cover the Company, its subggdiand
the Group’s shares in associates. AmRest, LLCiestdre preparing financial statements for theogeof

twelve months ending December 29, 2013.

These consolidated financial statements were apprdy the Company's Management Board on March 14,
2014.

The Group’s core activity is operating KentuckyderiChicken (“KFC"), Pizza Hut, Burger King and Stacks

restaurants through its subsidiaries in Poland,Ghech Republic (further Czech), Hungary, Russ&bia,

Croatia, Bulgaria and Spain, on the basis of fressshgranted. In Spain, France, Germany, ChinaTred
United States of America (further USA) the Groupemgtes its own brands La Tagliatella, Trastevem ian
Pastificcio. This business is based on the fraechigreements signed with non related companiesoamd
restaurants. It is supported by the central kitclvbich produces and delivers products to the whetavork of

own brands. Additionally, in China since Decembgy 2012 the Group operates its own brands Blue Bnuh
KABB.

On April 27, 2005, the shares of AmRest Holdings 8&e quoted for the first time on the Warsaw Stock
Exchange (“WSE").

Before April 27, 2005, the Company’s co-sharehadard entities exercising their rights from thershaeld
in the Company were International Restaurants knvests, LLC (“IRI”) with its registered office irhé United
States of America, and Kentucky Fried Chicken Pableioldings BV (“KFC BV”) with its registered officen
the Netherlands. The co-shareholders held 50% sleaeh and had the same proportion of voting ripbtere
the Company was first quoted on the stock exchange.

IRl was a company controlled by American Retail Epts, Inc. with its registered office in the UditBtates
of America (“ARC”), and KFC BV was a company conied by YUM! Brands, Inc. (*YUM!”) with its
registered office in the USA.

In connection with the floatation of the Company®RW, YUM! sold all its shares in the Company asithd
more a shareholder or a related entity. Also wihenQompany was floated on GPW, IRI sold part ofdhares
held.

On April 22, 2010 share subscription agreement sigised between AmRest Holdings S.E, and WP Holdings
VII B.V., following which on May 24, 2010 WP Holdys VIl B.V. obtained 4.726.263 shares of the Comypan
from new emission at emission price of PLN 65 famat value of PLN 307,2 million. On June 10, 20h@ t

9
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Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

increase in the share capital of the Company bytheunt of EUR 47.262,63 (PLN 195.374,26) was teggsl
by the registry court in Wroclaw. Additionally, dog 12 months from the date on which the descrideaolve
emission shares were registered by the registryt qmoper for the Company's registered office, W
Holdings VII B.V. will have an option to subscrilier additional shares in up to two instalmentshe éxtent
that its shareholding does not exceed 33% of th&t-igeuance share capital. The issuance pricehier t
additional shares subscription was PLN 75 per si@nreMarch 25, 2011, WP subscribed for 2.271.5%¥esh
with the issuance price of PLN 75 per share. Adeerease by all costs concerning capital issugriheth was
PLN 168.926 thousand.

As at December 31, 2013, WP Holdings VII B.V. was largest shareholder of AmRest and held 32.9980%%
shares and voting rights.

Pursuant to the information available to the Conypas at the date of release of this annual reploat, is
March 14, 2014 the following shareholders submiti@drmation on holding directly or indirectly (thugh
subsidiaries) 5% or more of the total vote at tlemé&al Shareholders Meeting of AmRest Holdings SE:

Shareholders Shar es amount Sharein Equity%  Sharesamount at AGM Shareat AGM%
WP Holdings VII B.V.* 6 997 853 32.99% 6 997 853 Re; L7
ING OFE 4100 000 19.33% 4100 000 19.33%
PZU PTE** 2779734 13.10% 2779734 13.10%
Aviva OFE 1 600 000 7.54% 1 600 000 7.54%
Other shareholders 5736 306 27.04% 5 736 306 49%7.0

* WP Holdings owns directly 32.9999% share&quity and at AGM.
** PTE PZU S.A. manages assets which includdithds of OFE PZU "Ziota Jesiéand DFE PZU

Pizza Hut and KFC restaurants operate on the lufisfeanchise agreements signed with YUM! and YUM!
Restaurants International Switzerland, Sarl (“YRMhich is a subsidiary of YUM! Each of the franediagreements
covers a period of 10 years, with the possibilitextending it for a further 10-year period, whishconditional to
meeting operating terms and conditions specifigdéragreements.

On March 8, 2007, the Company signed a “Developmgneement” with Burger King Europe GmbH (“BKE”),
relating to opening and operating Burger King mestats in Poland on a franchise basis. Burger Kastaurants
operate on the basis of franchise agreements sigitte@urger King Europe GmbH with its registerdtioe in Zug,
Switzerland. Each of the franchise agreements savgreriod of 10 years, with the possibility ofezxting it for a
further 10-year period, which is conditional to itiveg specific terms and conditions specified in élgeeements. For
restaurants opened between March 01, 2009 and3yr2010 and after this period the franchise ages¢ was
prolonged from 10 to 20 years from the opening ddhew restaurants, but without possibility tolgng this period
for next 10 years.

The main terms and conditions of the signed “Degwelent Agreement” are as follows:

» During the first two years after opening the fiBstrger King restaurant by the Group, BKE will pay t
the advertising and sales promotion fund an amequotl to 2.5% of the monthly sales of all Burger
King restaurants operated by the Group. During tthied year of opening the first Burger King
restaurant by the Group, BKE will pay to the adigarg and sales promotion fund an amount equal to
2.0% of the monthly sales of all Burger King restauis operated by the Group.

e During the first five years, the preliminary feeigpdy the Group in respect of franchise agreements
concluded for each Burger King restaurant for agaeof 10 years will amount to USD 25.000 (should
the Group extend the franchise period for a furtt@ryears, the fee for renewing the franchise will
amount to another USD 25.000). Upon opening eanBezutive Burger King restaurant exceeding the
number of restaurants specified in the developmlem, the preliminary fee will be reduced by 50%.

As at August 10, 2010 between BKE, AmRest sp. z ArmRest BK s.r.o.(present AmRest s.r.o. aftemtieeger as

at December 28, 2011) and Company “Strategic Dpusdmt Agreement” was signed partially amending
“Development Agreement” and franchise agreement sigized with AmRest Sp. z 0.0. and AmRest BK s.r.o.
considering opening and running Burger King restais; in Poland and Czech, respectively.

10
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Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

Agreement describes terms of opening and operativg Burger King restaurant in Poland and Czechthis
agreement were agreed amounts of new Burger Kstgumants, that AmRest Sp. z 0.0. in Poland and ésh&r.o.
in Czech is obliged to open in agreed timeframehit agreement were also agreed rules of modditéat agreed
chain development schedules for given year. Italss established in agreement that if AmRest $p.2or AmRest
s.r.o. will not fuffill their obligations from ded@ment agreements concerning amount of new opgnéagh side of
agreement (Group and BKE) will have right to cangelelopment agreement according to rules desciibed
development agreement.

Validity period of franchisee agreement, therefarenses for Burger King restaurants opened inriebla period
from March 1, 2009 till June 30, 2010, and alsorfenvly opened restaurants in Poland was extended I0 to 20
years since date of restaurant opening, howevlputitoption of prolongation for next 10 years, wivas provided
in original development agreement with AmRest sp.z In relation to restaurants opened in Polanithé period
from March 1, 2009 to June 30, 2010 and in relatmmestaurants opened in after this period (fandhise
agreements for 20 years) was increased also arobimittal franchise payment from 25.000 USD toC8® USD.

According to ,Strategic development agreement’, @anies of the Group guaranteed to BKE fulfilling of
AmRest sp. z 0.0. and AmRest s.r.o obligationsltireguirom development agreements. Companies oGttweip are
committed to cover any damages to BKE caused bylélelopers actions, that is AmRest sp. z 0.0.Aan&est
s.r.o0. Agreement was signed for agreed periodh@ till June 30, 2015 with qualification, that pefiof agreement
effectiveness will be extended till end of develepinagreement validity period for AmRest sp. z arml AmRest
S.r.o.

On January 3} 2014 between Burger King Europe GmbH (BKE), AntRgs z 0.0., and AmRest Holding SE the
amendment to “Strategic Development Agreement” sigised partially amending “Development Agreemenmt a
franchise agreement was signed with AmRest Sm.zamnsidering opening and running Burger Kinga@snts in
Poland in 2013-2015 years. Do doprecyzowaniarcareks daje, do uzgodnienia z Mateuszem.

On May 25, 2007, the Group signed agreements uattin&cks Coffee International, Inc. (“Starbuckglating to the
development of Starbucks cafés in Poland, the CaediHungary. The agreement covers a period to3ag022
and provides for an option to extend it for anothgears, after specific terms and conditions Heen met.

The Parties established three separate companesgcin of the 3 countries: Poland, the Czech andyhiynOn
March 27, 2007, a new company was establishedlanBe- AmRest Coffee Sp. z 0.0. The Czech AmRefe€
s.r.0. was established on August 14, 2007, andHtigarian AmRest Kavézo Kft on August 31, 2007. sehe
companies are the only entities authorized to dgvahd run Starbucks cafés in Poland, the CzechHandary,
without exclusivity rights to some of the institiial locations.

The Group took up 82%, and Starbucks 18% of theestapital in the newly established companieshéminth year
Starbucks will have an unconditional option to @age its shares to a maximum of 50%. In the evemtdsputed
take-over or change of control over the Companyaarits shareholders, Starbucks will be entitledntrease its
share to 100% by purchasing shares from the GAmgording to Company’'s Management assessmentths day
of this financial statement issuance, there amaairial indicators making mentioned above optieatizable.

The Group will be obliged to develop and run Stekisucafés in accordance with the development plaichw
stipulates the minimum number of cafés to be opeaet year in the period of the agreements beif@gde. Should
the Group not discharge the duties following frdm tlevelopment plan, Starbucks will be entitlectharge it
contractual penalty or terminate the agreements. A¢reements also include provisions relating tivelées of
coffee and other basic raw materials from Starbocksher approved or determined suppliers.

Group is running proprietary brands from La Tagllatgroup since April 28th, 2011, when controllingerests of
Spanish AmRestTAG S.L. were acquired, and Blue Fmd KABB since December 21st, 2012, when Group
acquired controlling interests in Blue Horizon Hitslfty PTE Ltd. Group.

La Tagliatella proprietary brands are run as egsftyes mostly on Spanish market and heavily dpeelcmew
markets, additionally in Spain are present friclaistvities together with well developed supplyioh@anagements
processes. In franchise activities entities witBjpanish Group are signing agreements with thirdiggato run
restaurant under proprietary brand of AmRest, aliicgito agreement terms they are expected to falvetandards,
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use common supply chain and pay agreed intitefeemonthly franchise fee based as percentagd eéles. This
agreeemnts are long term with restricted termsotit@ La Tagliatella restaurants are places witlue décor
serving ltalian food, based on fresh, high quaityg original ingridients, served in fast casuaifor

Proprietary brands of Blue Frog and KABB are ordgated within China. In modern interriors dishesmnir
contemporary western quisine are served meetirfgdeghand from mid and upper class. KABB brand isgieed
as premium one with high quality of service andifoffered.

As at December 31, 2013, the Group compriseddllefing subsidiaries:

Owner -
ship
interest

Parent/non-controlling and total Date of effective

Company name Seat undertaking vote  control
Holding activity

AmRest Acquisition Subsidiary Inc. Wilmington, USA  AmRest Holdings SE 100.00% May 2007
AmRest TAG S.L. Madrid, Spain AmRest Sp. z 0.0. .0006 March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L. 01D% April 2011
Restauravia Grupo Empresarial S.L. Madrid, Spain Réstavia S.L.U. 16.52%

AmRest TAG S.L. 83.48% April 2011
AmRest Services Sp. z 0.0. pending Wroclaw, Poland AmRest Sp. z o0.0. 100.00%
liquidation * Wroclaw, Poland April 2011
AmRest HK Ltd Hong Kong, China AmRest Holdings SE 81.90%

Stubbs Asia Limited 18.10% November 2011
Blue Horizon Hospitality Group PTE Ltd Singaporéia AmRest Holdings SE 56.60%

WT Equities 17.36%

BHHG 17.36%

MJJIP 4.34%

Coralie Danks 4.34%  December 2012

Restaurant activity

AmRest Sp. z o0.0. Wroclaw, Poland AmRest Holdings S 100.00%  December 2000
AmRest s.r.o. Prague, Czech AmRest Holdings SE .0080 December 2000
AmRest Kft Budapest, Hungary AmRest Sp. z 0.0. Q0% June 2006
AmRest Coffee Sp. z o.0. Wroclaw, Poland AmRestzSpo. 82.00% March 2007

Starbucks Coffee 18.00%

International, Inc.
AmRest EOOD Sofia, Bulgaria AmRest Holdings SE 0080 April 2007
OO0 AmRest Petersburg, Russia AmRest Acquisition 0.88% July 2007

Subsidiary Inc.

AmRest Sp. z 0.0. 99.12%
AmRest Coffee s.r.o. Prague, Czech AmRest Sp.z o. 82.00% August 2007

Starbucks Coffee 18.00%

International, Inc.
AmRest Kavézo Kft Budapest, Hungary AmRest Spoz o. 82.00% August 2007

Starbucks Coffee 18.00%

International, Inc.
AmRest d.o.o. Belgrad, Serbia AmRest Sp. z 0.0. 60.00% October 2007

ProFood Invest GmbH 40.00%
AmRest LLC Wilmington, USA AmRest Sp. z 0.c 10000% July 200t
Restauravia Food S.L.U. Madrid, Spain Restauravigp G 100.00%

Empresarial S.L. April 2011
Pastificio Service S.L.l Lleida, Spai Restauravia Grup 10000%

Empresarial S.L. April 2011
Pastificio Restaurantes S.L.U. Lleida, Spain PagiifService S.L.U. 100.00% April 2011
Tagligat S.L.U Lleida, Spai Pastificio Service S.L.L  10000% April 2011
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Owner -
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Pastificio S.L.U. Lleida, Spain Pastificio Servigd..U. 100.00% April 2011
AmRest Restaurants (India) Private Ltd Bombai,dndi Restauravia Grupo 100.00% October 2011
Empresarial S.L.
AmRest Adria d.o.o. Zagreb, Croatia AmRest Sp.oz o 100.00% October 2011
AmRest GmbH Fraknfurt, Germany AmRestavia S.L.U. 0.00% March 2012
AmRest SAS Paris, France AmRestavia S.L.U. 100.00%  April 2012
La Tagliatella LLC Wilmington, USA AmRestavia S.L.U 100.00% April 2012
AmRest Adria 2 d.o.o0. Ljubljana, Slovenia AmRest 8p.o 100.00% August 2012
La Tagliatella Asia PacifiLtd Hong Korg, Ching AmRestavia S.L.L 10000% November 201
AmRest Restaurant Management Co. Ltd ShanghaiaChin ~ AmRest HK Ltd 100.00% November 2012
Blue Frog Food&Beverage Management Skanghai, Chin New Precision Lt 10000% December 201
Shanghai Kabb Western Restaurant Ltd ShanghaiaChin  Horizon Group 97.50% December 2012

Consultants (BVI)
Shanghai Renzi Business  2.50%
Consultancy Co. Ltd

Da Via, LLC Wilmington, USA AmRestavia S.L.U. 100% June 2013

La Tagliatella - Crown Farm, LLC Wilmington, USA Mrestavia S.L.U. 100.00% June 2013

La Tagliatella - Seneca Meadows, LLC Wilmington,AJS  AmRestavia S.L.U. 100.00% June 2013

AmRest SkylineGmbH Frankfurt, Germany AmRestavia 3. 100.00% October 2013

Financial services for the Group

AmRest Capital Zrt Budapest, Hungary AmRest Spoz o 100.00% November 2011

AmRest Finance Zrt Budapest, Hungary AmRest Spoz o 100.00% November 2011

La Tagliatella International Kft Budapest, Hungary AmRestavia S.L.U. 100.00% November 2012

La Tagliatella Financing Kft Budapest, Hungary ArsRwia S.L.U. 100.00% November 2012

Bigsky Hospitality Group Ltd Hong Kong, China Bltkorizon Hospitality 100.00%  December 2012
Group PTE Ltd

New Precision Lt Apia, Samo Blue Horizon Hospitality 10000% Decembe201z
Group PTE Ltd

Horizon Group Consultants (BVI) Road Town, Tortola,Blue Horizon Hospitality 100.00%  December 2012

British Virgin Islands Group PTE Ltd
Frog King Food&Beverage Management Ltd Shanghain&h Bigsky Hospitality Group 100.00%  December 2012

Ltd.
Olbea s.r.0.** Prague, Czech AmRest Coffee s.r.o. 100.00% June 2013
Delivery services for restaurants operated by treu®
SCM Sp. z o.0. Warsaw, Poland AmRest Sp. z o0.0. 51.00% October 2008
Zbigniew Cylny 44.00%

Beata Szafarczyk-Cylny 5.00%

Lack of running activity

AmRest Ukraina t.0.v Kiev, Ukraine AmRest Sp. z 0. 10000% Decembe 200t
Bécsi (t.13. Kft*** Budapest, Hungary AmRest Kft a.00% April 2007
AmRest Work Sp. z o0.0. Wroclaw, Poland AmRest Sp.oz 100.00% March 2012

* On March®, 2012 the name of Rodeo Drive Sp. z 0.0. was aftitdo AmRest Services Sp. z 0.0 . On Novemb8r2613 resolution
on entity liquidation was taken.

** From January 1, 2015 Amrest Coffee s.r.o. will merge with Olbetacs

***As a consequence of sale transaction of buildimgned by Bécsi Ut.13. Kft, Grou[ has started silibsy liquidation process.
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As at December 31, 2013 the Group posses the falipassociated entities included in the finanditesnents under
the equity method:

Owner-
ship
interest
and total
Parent/ non-controlling  Group Date of
Company name Seat Corebusiness undertaking vote acquisition
SCM s.r.o. Prague, Delivery services for SCM Sp. z o.0. 4590%  March 2007
Czech restaurants provided to the
Group
BTW Sp. z 0.0. Warsaw, Restaurant activity SCM Sp. z o0.0. 25.50%  March201
Poland

The Group’s office is in Wroclaw, Poland. At DecenB1, 2013 the restaurants operated by the Greupaated in
Poland, the Czech Republic, Hungary, Russia, Bialg&erbia, Croatia, the United States of Amerigpain,
Germany, France, India and China.

b) Representations on compliance of the financial statements with the International
Financial Accounting Standards

These consolidated financial statements have beepaped in accordance with the International Fifenc
Reporting Standards (“IFRS”) issued by the Intdéomatl Accounting Standards Board and adopted by the
European Union for annual financial reporting, ance as at December 31, 2013. As at December 38, 20
there are no discrepancies between the accountiitigs adopted by the Group and the standardsreefd¢o
above. The accounting policies which have beenieghah the preparation of the annual consolidatedrftial
statements comply with those used in preparing a@heual consolidated financial statements for thar ye
December 31, 2012, with the exception of the nemdards binding as of January 1, 2013.

The following new standards and amendments to atdacare mandatory for the first time for the fitiahyear
beginning January 1, 2013:

e IFRS 13 “Fair Value Measurement” — Group has addmylired by standard disclosures in annual
condensed financial statements. See note 34.

+ Assets value - ammendments to IAS 12 - Group pplied the amendment from Januafy 2013. The
amendment has no material effect on annual comsetidinancial statements of the Group.

* Presentation of comprehensive income statementrreadments to IAS 1 — Group has included required
by standard changes in presentation of compreteirgiome statement items in below annual condensed
consolidated financial statements.

+ Ammendments to IAS 19 “Employee benefits” — Grouygpled change from January® 12013.
Management estimated the effect on aneaddensed consolidated financial statements. Dtleeto
fact that, value of employee benefits, which wergject of the changes is immaterial from the
perspective of roczne skonsolidowane, Group witlidrem restrospective adjustments

» Disclosures — netting of assets and financialllieds — ammendments to IFRS 7 — Group applied gdan
from January 12013, change has no material effect on annualermedi financial statements.

«  Ammendments to IFRS 2009-2011 — Group applied ardments since Januar§/,12013. Amendmends
have no material effect on annual condensed finbsizitements.

Above mentioned amendments to standards and ietatfuns were approved for use by the European
Commission before issuance of this financial stateti: The Management Board believes that the csaaryk
improvements will not have a material effect on @@mpany’s financial statements.

Before the issuance date of this financial stateasneamerous standards and interpretations werespebl by
IASB, which haven't entered into force, but somehefm were approved for use by the European Coroniss
The Company did not decide for early adoption of aithese standards.
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In this consolidated financial statements Groupri@decided for early adoption of following staratand
interpretations that are not yet effective:

IFRS 9 ,Financial Instruments Part 1: classificateond measurement”

IFRS 9 Financial Instruments was published by IA8BNovember 12, 2009 and replaces those parts of
IAS 39 that cover classification and measuremenfirgncial assets. In October 2010 IFRS 9 was
amended for classification and valuation of finahdiabilities. New standard is applicable for aahu
periods starting January 1, 2013 or later. Staniirdduces one model providing only two classiiica
categories for financial assets: amortized costfaimdsalue. Classification is made on initial rgodion

and depends on applied by entity model for manafiimancial instruments and characteristic of agreed
cash flows for given instruments. Most of IAS 3quiements regarding classification and measurement
of financial liabilities were moved to IFRS 9 in almanged form. Key amendment is imposition on
entities requirement for presentation in comprelvenscome effects of changes in own credit righkir
financial liabilities indicated to be valued inrfaalue through income statement.

Group will apply amendment to IFRS 9 after its ayyement by the European Board. Management
Board is during verification of above amendmentiiance on financial statements.

As at the date of this financial statement issualiRS 9 has not been approved by the EuropeamUnio
IFRS 10, ,Consolidated Financial Statements”

IFRS 10 “Consolidated Financial Statements” waslipbbd by IASB in May 2011. New standard is
applicable for annual periods starting January01,32or later. New standard replaces all of the gjuige

on control and consolidation in IAS 27 “Consolidhtend separate financial statements” and SIC-12
“Consolidation - special purpose entities”. IFRS ctitanges the definition of control so that the same
criteria are applied to all entities to determinentcol. This definition is supported by extensive
application guidance.

Group will apply amendment to IFRS 10 beginningdamuary 1, 2014. Management Board is during
verification of above amendments influence on foahstatements.

As at the date of this financial statement issuafiERS 10 has not been approved by the European
Union.

IFRS 11, ,Joint Arrangements”

IFRS 11 ,Joint Arrangements” was published by IABBMay 2011. New standard is applicable for
annual periods starting January 1, 2013 or latew Mtandard replaces IAS 31 “Interests in Joint
Ventures” and SIC-13 “Jointly Controlled Entitiebloen-Monetary Contributions by Ventures”.

Changes in the definitions have reduced the nunadbetypes of joint arrangements to two: joint
operations and joint ventures. The existing polahoice of proportionate consolidation for jointly
controlled entities has been eliminated. Equityoaating is mandatory for participants in joint verds.
Group will apply amendment to IFRS 11 beginningdamuary 1, 2014. Management Board is during
verification of above amendments influence on foiahstatements.

As at the date of this financial statement issuatiERS 11 has not been approved by the European
Union.

IFRS 12, ,Disclosure of Interest in Other Entities”

IFRS 12 ,Disclosure of Interest in Other Entitiegds published by IASB in May 2011. New standard is
applicable for annual periods starting JanuaryOlL.32or later. New standard applies to entities kizaie

an interest in a subsidiary, a joint arrangementassociate or an unconsolidated structured eritity.
replaces the disclosure requirements currently dounIAS 28 “Investments in associates”. IFRS 12
requires entities to disclose information that kdipancial statement readers to evaluate the eatisks
and financial effects associated with the entifgterests in subsidiaries, associates, joint aearents
and unconsolidated structured entities. To meesfetiobjectives, the new standard requires disclesore

a number of areas, including significant judgmeantsl assumptions made in determining whether an
entity controls, jointly controls, or significantlinfluences its interests in other entities, exeahd
disclosures on share of non-controlling interestgroup activities and cash flows, summarised firen
information of subsidiaries with material non-catiing interests, and detailed disclosures of iegés in
unconsolidated structured entities.
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Group will apply amendment to IFRS 12 beginningJamuary 1, 2014. Management Board is during
verification of above amendments influence on foiahstatements.
As at the date of this financial statement issuatiERS 12 has not been approved by the European
Union.

» Revised IAS 27, ,Separate Financial Statements”
Revised IAS 27, “Separate Financial Statements” puddished by IASB in May 2011. New standard is
applicable for annual periods starting January0lL32or later. IAS 27 was changed and its objedsve
now to prescribe the accounting and disclosure ireqpents for investments in subsidiaries, joint
ventures and associates when an entity preparesasedinancial statements. The guidance on control
and consolidated financial statements was replhgdBRS 10, Consolidated Financial Statements.
Group will apply amendment to revised IFRS 27 beigig on January 1, 2014. Management Board is
during verification of above amendments influenodinancial statements.
As at the date of this financial statement issuameeised IFRS 27 has not been approved by the
European Union.

* Revised IAS 28, ,Investments in Associates andtMamtures”
Revised IAS 28, ,Investments in Associates andt)dantures” was published by IASB in May 2011.
New standard is applicable for annual periodsisgdanuary 1, 2014 or later. The amendment of IAS
28 resulted from the Board’s project on joint veatu When discussing that project, the Board decide
to incorporate the accounting for joint venturesgghe equity method into IAS 28 because this eth
is applicable to both joint ventures and associaWgh this exception, other guidance remained
unchanged.
Group will apply amendment to revised IFRS 28 beiig on January 1, 2014. Management Board is
during verification of above amendments influenodinancial statements.
As at the date of this financial statement issuameeised IFRS 28 has not been approved by the
European Union.

» ,Offsetting Financial Assets and Financial Liali@g” - Amendments to IAS 32
Amendments to IAS 32 ,Offsetting Financial Assetsl &inancial Liabilities” were published by the
International Accounting Standards Board in Decen#ti# 1 and are effective for the annual periods
beginning January 1, 2014 or later. The amendmedéed application guidance to IAS 32 to address
inconsistencies identified in applying some of diffsetting criteria. This includes clarifying theeaming
of ‘currently has a legally enforceable right of-ef’ and that some gross settlement systems neay b
considered equivalent to net settlement.
Group will apply amendments to IAS 32 beginningJamuary 1, 2014. Management Board is during
verification of above amendments influence on foiahstatements.
As at the date of this financial statement issuaaogendments to IAS 32 has not been approved by the
European Union.

« Amendments to IFRS 10, IFRS 11 and IFRS 12
Amendments to IFRS 10, IFRS 11 and IFRS 12 wergeisdy the International Accounting Standards
Board in June 2012 and are effective for annuabgsrbeginning on or after 1 January 2014 or ealier
the underlying standards (IFRSs 10, 11 and 12parky-adopted. The amendments clarify the tramsitio
guidance in IFRS 10 Consolidated Financial Statesndintities adopting IFRS 10 should assess control
at the first day of the annual period in which IFRS is adopted, and if the consolidation conclusion
under IFRS 10 differs from IAS 27 and SIC 12, themiediately preceding comparative period is
restated, unless impracticable. The amendmentpatside additional transition relief in IFRS 1GRS
11 and IFRS 12 by limiting the requirement to pdeviadjusted comparative information only for the
immediately preceding comparative period. Furtliee, amendments will remove the requirement to
present comparative information for disclosureatssl to unconsolidated structured entities forqaisri
before IFRS 12 is first applied.
Group will apply Amendments to IFRS 10, IFRS 11 dR&®S 12 beginning on January 1, 2014.
Management Board is during verification of the abamendments influence on financial statements.

« Amendments to IFRS 10, IFRS 12 and IAS 27 “Investinemtities”
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Amendments to IFRS 10, IFRS 12 and IAS 27 wereedswy the International Accounting Standards
Board on 31 October 2012 and are effective for ahpariods beginning on or after 1 January 2014 Th
amendment introduced a definition of an investmemtity as an entity that (i) obtains funds from
investors for the purpose of providing them witlrdatment management services, (i) commits to its
investors that its business purpose is to invastigiwsolely for capital appreciation or investmeriime
and (iii) measures and evaluates its investments dair value basis. An investment entity will be
required to account for its subsidiaries at failueathrough profit or loss, and to consolidate dthigse
subsidiaries that provide services that are relatethe entity's investment activities. IFRS 12 was
amended to introduce new disclosures, including sigyificant judgements made in determining
whether an entity is an investment entity and imf@tion about financial or other support to an
unconsolidated subsidiary, whether intended omdlygrovided to the subsidiary.

Group will apply Amendments to IFRS 10, IFRS 12 aA8 27 not earlier than on January 1, 2014.
Management Board is during verification of the abamendments influence on financial statements.
As at the date of this financial statement issupaAreendments to IFRS 10, IFRS 12 and IAS 27 have
not been approved by the The European Union.

« [IFRIC 21 ,Taxes and Levies” - was issued by thesdmational Accounting Standards Board in May
2013 and is effective for annual periods beginringr after 1 January 2014. The interpretationifadar
the accounting for an obligation to pay a levy tisatot income tax. The obligating event that gikiee
to a liability is the event identified by the lelgion that triggers the obligation to pay the le¥he fact
that an entity is economically compelled to congimmperating in a future period, or prepares itarfiial
statements under the going concern assumption, mioesreate an obligation. The same recognition
principles apply in interim and annual financiaatements. The application of the interpretation to
liabilities arising from emissions trading schengesptional.

Group will apply amendment to IFRIC 21 beginningJJamuary 1, 2014. Management Board is during
verification of the above amendments influenceiparfcial statements.

As at the date of this financial statement issuali€RIC 21 has not been approved by the European
Union.

« Recoverable amount disclosures for non-financisge®s — Amendments to IAS 36 - ,Impairment”
concerning disclose the recoverable amount wagdsby the International Accounting Standards Board
in May 2013 and is effective for annual periodsibeitng on or after 1 January 2014. The amendments
remove the requirement to disclose of the recoverammount when a CGU contains goodwill or
indefinite lived intangible assets but there hasnbeo impairment (issued on 29 May 2013 and effecti
for annual periods beginning 1 January 2014; eaafiplication is permitted if IFRS 13 is applied the
same accounting and comparative period).

Group will apply amendment to IAS 36 beginning anuary 1, 2014. The Management Board is during
verification of the above amendments influenceiparfcial statements.

« Novation of Derivatives and Continuation of Hedgec8unting — Amendments to IAS 39 - ,Financial
instruments” concerning hegde accounting were t$fiyethe International Accounting Standards Board
in June 2013 and is effective for annual periodsirbeng on or after 1 January 2014. The amendments
will allow hedge accounting to continue in a sitaatwhere a derivative, which has been designageal a
hedging instrument, is novated (i.e parties haveedjto replace their original counterparty witheav
one) to effect clearing with a central counterpasya result of laws or regulation, if specific ditions
are met.

Group will apply amendment to IAS 39 beginning @muary 1, 2014. Management Board is during
verification of the above amendments influenceiparfcial statements.

» Defined benefit plans: Employee contributions — Awh@ents to IAS 19 - Amendments to IAS 19
+~Employee contributions” was issued by the Inteimal Accounting Standards Board in November
2013 and effective for annual periods beginningoorafter 1 January 2014. The amendment allows
entities to recognise employee contributions asdaction in the service cost in the period in whicé
related employee service is rendered, insteadtidbating the contributions to the periods of seeviif
the amount of the employee contributions is indelpen of the number of years of service. Group will
apply amendment to IAS 19 beginning on Januaryp152

18



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

Management Board is during verification of the ab@amendments influence on financial statements,
Amendments to IAS 19 has not been approved by tinedean Union.

» Improvements to IFRSs 2010-2012 - were issued bylkernational Accounting Standards Board in
December 2013 “Annual Improvements to IFRSs 2010220The improvements consist of changes to
seven standards. The improvements contain chamggsesentation, recognition and valuation and
terminology and edition changes. The amendmentsfégetive for annual periods beginning on or after
1 July 2014. Group will apply amendment to IFRSgilweing on January 1, 2015.

Management Board is during verification of the ab@amendments influence on financial statements,
Improvements to IFRSs has not been approved biuhepean Union.

* Improvements to IFRSs 2011-2013 - were issued byltkernational Accounting Standards Board in
December 2013 “Annual Improvements to IFRSs 2011320The improvements consist of changes to
four standards. The improvements contain changeprésentation, recognition and valuation and
terminology and edition changes. The amendmentsfégetive for annual periods beginning on or after
1 July 2014. Group will apply amendment to IFRSgibweing on January 1, 2015.

Management Board is during verification of the ab@mendments influence on financial statements,
Improvements to IFRSs has not been approved biuhapean Union.

¢) Form of presentation of the consolidated financial satements
The consolidated financial statements are presemnteadlish zloty (PLN), rounded up/down to full teands.

The financial statements were prepared on thericigkacost excluding valuation of derivative instrents and
investment properties to their fair value.

The preparation of the IFRS financial statementpires the Management of the Company to make certai
assumptions and estimates which are reflecteceimd¢bounting policy and that affect the reportedwats of assets
and liabilities and reported revenues and expethseisg the period. The results of the estimatesthadespective
assumptions being the result of experience andusafactors deemed to be justified in given cirdamses are the
basis for assessing the values of assets or tliebilivhich do not result directly from other sostc&he actual
financial results may differ from the adopted esties.

The estimates and the assumptions on which thepased are subject to current verification. Theisigjent of
accounting estimates is recognized in the periechich it was made, on condition that it only retato that period, or
in the period in which it was made, and in futueeiquls, if it relates both to the current and feifperiods.

Note 34 describes the assessments made by the éfamgigBoard in connection with the use of IFRS<lwhiave a
significant impact on the financial statements #rel estimates which are at risk of significant sitents in the
following period.

The accounting policies described above have bpplied consistently in all the financial years cadby the
consolidated financial statements, except for thiaseances were changes were made in connectiorwo
standards and interpretations were applied. Thetieigs have been applied consistently by all théties
constituting the Group.

d) Basisof preparation of the consolidated financial statements
Subsidiaries
Subsidiaries are entities in respect of which tmeu@ is able to govern their financial and opegfiolicies,
which usually accompanies holding the majority toé total number of votes in an entity’'s decisiorking
body. In assessing whether the Group controls @ngantity, the existence and impact of potentigingprights
which may at a given time be exercised or exchatgyéaken into account. Subsidiaries are consaitiander

the acquisition method from the moment the Grougegafull control over them. The entities cease ¢o b
consolidated when control ceases.

The acquisition of subsidiaries by the Group isoacted for under the purchase method. The acauisitbst is
determined as the fair value of the assets tramsfethe equity instruments issued and the ligdsliincurred or
transferred as at the exchange date, plus the dixsttly related to the acquisition. ldentifiablesats and
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liabilities, and contingent liabilities acquiredder the business combination are initially measuatefdir value
as at the acquisition date, irrespective of thewanmhof the potential non controlling interests.

The excess of acquisition cost over fair value hef Group’s share in the identifiable net assetslieeg is
recognized as goodwill. If the acquisition costlagver than the fair value of net assets of the islidny
acquired, the difference is recognized directlyhi@ income statement.

Transactions, settlements and unrealized gainsitencompany transactions are eliminated. Unrealiaeses
are also eliminated unless the transaction prokesirhpairment of the given asset transferred. Anting
policies used by subsidiaries were changed whetessary to ensure compliance with the Group acoaynt
policies.

Non-controlling interests and transactions with non-controlling interests

The Group accounted for transactions with non-@iliig interests as for transactions with owneraleS to
non-controlling interests lead to recognizing theowp’s gains or losses in the equity. Purchases fnon-
controlling interests don't lead to goodwill ariginthe difference between the acquisition price &mel
respective share in the acquired net assets atctreying amounts is presented also in equity.

In the case of acquisition from 2011 the Group @nés non-controlling interest value according tidejpendent
fair value valuation which influences goodwill.

Associates

Associates are entities on which the Group exegsifcant influence but which it does not contrethich
usually accompanies holding 20% to 50% of the gdnaumber of votes in the decision-making bodylaf t
entity. Investments in associates are accounteddoording to the equity method and are initiathted at cost.
The Group’s investment in associates includes gdb¢met of any potential accumulated impairmentites
downs), determined as at the acquisition date.

The Group’s share in the results of the associates the date of purchase has been recorded imtwene
statement and its share in movements in otheryegeins from the date of purchase has been recaondether
comprehensive income. The carrying value of thestment is adjusted for the total movements froendte

of purchase. When the Group’s share in the lostas associate becomes equal or higher than thie \edoe

of Group’s share in the associate, which covereng@l unsecured receivables, the Group discorginue
recognizing further losses unless it has assumedliigation or has made payments on behalf ofgitien
associate.

Unrealized gains on transactions between the Genp its associates are eliminated in proportiortht®
Group’s share in the said entities. Unrealizeddssare also eliminated unless the transaction prtheg the
given asset transferred has been impaired. Acamymolicies used by subsidiaries were changed where
necessary to ensure compliance with the Group aticaupolicies.

€) Going concern assumption

Information presented below should be read togethitr information provided in note 36 and 21, désog
accordingly: significant post balance sheet evaftes December 31, 2013 and borrowings.

Consolidated financial statements for the periotlZmonths ended December 31, 2013 were prepasedtdndance
with going concern assumption by the Group in feeable future, what assumes realization of asedttiabilities
throughout the normal terms of Group business tipag Annual consolidated financial statementsidioaccount
for adjustments, which would be essential in su@nts. As at the date of consolidated financidgéstant issuance
in assessment made by Group Parent Entity, theraacircumstances indicating threats for Groupnless going
concern.

As it was described in note 21 “borrowings”, finerhdiabilities resulting from loan agreement sigrigeptember 10,
2013 between AmRest Holdings SE, AmRest Sp. zamd.AmRest s.r.o. and Bank Polska Kasa Opieki 8#&nk
Zachodni WBK S.A., Rabobank Polska S.A. and ING Bdhski Polska S.A. Based on this agreement capital
repayments fall due beginning in 2016. In Decemb@t4 first tranche of bonds in the amount of P90 falls
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due. The settlement of these bonds may be from aoyngesources, the resources available in undrawsiving
credit facility or from a new bond issue. The Magiagnt Board has not yet taken a decision whicheofdrms will
be applied and is analyzing costs of availableasten Management of Group Parent Entity had aedlgash-flows
for 12 months since balance sheet date of Decel®bel013 and available financing scenarios. In 188e
Management presents analysis of liabilities repayme

f) Foreign exchangetrading
Functional currency and presentation currency

Each of the Group entities maintains financial répg in the currency of the primary economic eoximent in
which the entity operates (‘the functional curréhcyhe functional currency of the Group entitigsecating in
Poland is the Polish zloty, the functional currenfyhe Group entities operating in Czech is theddzkoruna,
the functional currency of the Group entities ofiatpin Hungary is the Hungarian forint, the fumctal
currency of the Group entity operating in RussithesRussian ruble, the functional currency of@meup entity
operating in Bulgaria is the Bulgarian lev, thedtional currency of the Group entity operating eri8a is the
dinar, the functional currency of the Group entdit@erating in Spain, Germany and France is the, e¢be
functional currency of the Group entity operatimgGroatia is the kuna, the functional currencyhd Group
entities operating in China and in Hong Kong isryuthe functional currency of the Group entity Giirg in
the India is rupee, and the functional currencthefGroup entities operating in the USA is the Aicear dollar.

The Group presented its consolidated financialestants in Polish zloty. Polish zloty is the curneraf
presentation of Group and it is the functional enoy of Equity holders of the parent.

Transactions denominated in foreign currencies

Transactions denominated in foreign currenciedrareslated into the functional currency at the m@vailing

as at the transaction date. Monetary assets abitities denominated in foreign currencies as & lialance
sheet date are translated into Polish zloty atrdite prevailing as at that date. Foreign excharifferehces
arising as a result of translating the transactidesominated in foreign currencies into Polish ylatere
recognized in the income statement, except incoamas losses concerning hedging instrument, which
constitutes effective hedge presented directly iheio comprehensive income. Non-monetary assets and
liabilities stated at historical cost and denomadain foreign currencies are translated using ¥tha@nge rate as

of the transaction date.

Financial statements of foreign operations

The financial result and the financial positionadf subsidiaries and associates whose functionakoay is
other than the presentation currency are transtatéue presentation currency using the followingcedures:

e assets and liabilities, including goodwill, andwsijnents to fair value made during the consolidadie
translated at the closing rate as at the balareet shate;
* revenues and costs of foreign operations are aatsht the mid exchange rate in the given periodhw
approximately reflects translation at the exchamges prevailing as at the transaction date;
« all the resulting foreign exchange differencesrammgnized in a separate item of equity.
Upon the disposal of the operations, foreign exgkatifferences are recognized in the income stateme

Foreign exchange differences arising on the measeme of net investments are recognized in other
comprehensive income.

In the case of longterm financing based on inteamy loans with indefinite repayment date and whih lack
of intention of Board of repayment the Group issslfying foreign exchange differences caused bsthe part
of equity concerning foreign exchange differences.

The functional currency of none of the subsidiaigghe currency of a hyperinflationary economy as
December 31, 2013.
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g) Franchise, licence agreementsand other fees

As described in note 1a), the Group operates nesttaion the basis of franchise agreements cordhadti
YUM! and its subsidiaries. In accordance with thenthise agreements, the Group is obliged to pagra
reimbursable preliminary fee upon opening each mestaurant and further fees over the period of the
agreement in the amount of 6% of sales revenuest@allocate 5% of all revenues to advertisingvéttts
specified in the respective agreements. Moreoveat the end of the initial period of the franchesgreement,
the Group may renew the franchise agreement adiging a renewal fee.

Non-reimbursable preliminary fees are in realitgddor the right to use the Pizza Hut and KFC tnzai& and
are included in intangible assets and amortized tive period of the franchise (usually 10 years)rther
payments made in the period of the agreement aoboded in the income statement upon being madss fee
extending the validity of the agreements are amexdtias of the date of a given extension agreenwning
into force.

Non-reimbursable preliminary fees currently amaoentJSD 47.7 thousand per each restaurant whereafeds
related to the renewal of an agreement were &8atof the preliminary fee for each of the restats@ndexed over
the period of a given franchise agreement beirfgrae with the consumer Price Index in the USA (“O8nsumer
Price Index”).

The key terms and conditions of the franchise agesets which will be concluded with Burger King (adta)) were
specified as follows:

» The license is granted for a 10-year period froendhte when the restaurant begins operating. lteil
capitalized as intangible asset and amortized duttie franchise agreement period. The franchisee is
entitled to extend the agreement for a further é@ry after meeting specified terms and conditidhss
conditions were described in initial developmenteagnent with AmRest Sp. z 0.0. For restaurants
opened in Poland after March 1, 2009 the licenas xtended from 10 to 20 years without option of
prolongation for next 10 years.

e The Franchisee will transfer to the Franchiser atig license fee (franchise fee) of 5% of the sale
revenue of the Burger King restaurants operatethbyFranchisee. The fee will be added to the income
statement when it incurred in category continuirmgnéhise fees.

» The Franchisee will pay to the Franchiser a monfistyfor sales advertising and promotion of 5%hef t
sales revenue of the Burger King restaurants operay the Franchisee. The fee will be added to the
income statement when it incurred in category dine@rketing costs.

The main fees and the costs which will be inculmedhe Group in connection with the agreements loded with
Starbucks Coffee International , Inc. (note 1a8)as follows:

» The fee for development and the fee for providiegviees of USD 950 thousand, relating to the
preliminary operating support (settled from othsseds into general and admin expenses of Starbucks
subsidiaries).

e The preliminary franchise fee of USD 25 thousand @ach opened Starbucks café (capitalized as
intangible asset and amortized during the franchigeement period).

» A fixed licence fee equal to 6% of sales revenuesagh of the Starbucks cafés (added to the income
statement when it incurred in category continur@gnéhise fees).

e The local marketing fee the amount of which will determined annually between the parties to the
agreements (added to the income statement wheeuitred in category direct marketing costs).

New operating activities of the Group requireddbtermination of following accounting principles:

» Generally the franchise agreement covers a 10 yedog and provides an option of extension for
another 10 (for agreements signed after 2006 gears (for agreements signed before 2006). Some
franchise agreements were signed for the periad 8do 20 years.
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* Revenues of the Group consist of sales by Compaayated restaurants and fees from franchisees and
license are recognized when payment is renderdtkdime of sale.
» Fees for using own brand paid by franchisees toGtmip as a 6% from the sales (continued fees) are
recognized as earned.
¢ Intangible assets, covering relationships with drase clients, recognized during the acquisitioocpss
are amortized within the average period of the reattial relationship with franchise clients.
« Own brands systematically as at the purchase datearmalysed from the point of depreciation and
amortisation periods. Currently:
0 La Tagliatella brand is treated as not amortizegetaglue to indefinite useful life, as a
consequence of successful franchise activity,
0 Blue Frog brand (note 2) is treated as amortizedtas 20-year period.

h) Property, plant and equipment
Property, plant and equipment owned by the Group

The initial value of the property, plant and equghis recognized in the books of account at hisibrost net
of accumulated depreciation and potential impaitm@&he initial value of the property, plant and gupent
manufactured internally covers the cost of mateyidirect labour, and — if material — the initigtimate of the
cost of disassembly and removal of the assets fihdrming the location to the condition it had hea before
the lease agreement was signed.

The financial costs relating to the liabilities imeed to finance the purchase of property, plamt eguipment
are recognized in the income statement as intengsénses, due the fact that they don't meet aitéor
qualified assets according to IAS 23 revised.

If the property, plant and equipment include maltedomponents with different useful lives, partaul
components are considered to be separate assets.

Gains and losses on disposals of property, plasheguipment are determined by comparing proceeus ale
with carrying amounts and recognized in the incataement under ,Gains/losses on disposal of ptpper
plant and equipment".

Assets related to opening restaurants

Costs directly related to purchasing and manufarguof assets (,property, plant and equipment”) reemted
with opening restaurants in given locations, idolg the costs of architecture design, legal emstst, wages
and salaries, and benefits of employees directlglued in launching a given location are includedssets
(“property, plant and equipment”). The Group inaadin the value of restaurants costs mentioned eabov
incurred from the moment when the completion ofghgect is considered likely. In the event of tadrop in

the probability of launching the project at a giveoation, all the previously capitalized costs @emsferred to
the income statement. Costs directly related t@hmsing and manufacturing of restaurants assetspgpty,
plant and equipment”) are depreciated over the @rpeuseful life of the restaurant.

Those assets consider both costs incurred witlofusasehold improvements and in premises owned.

Group is not treating costs of external financisgeement asset costs due the fact that menticgsedsaare not
qualified in accordance with IAS 23 revised.

Leased assets

The Group is a Lessee of property, plant and eqeippnieases of property, plant and equipment undiéch

virtually all the risks and benefits in respecttioé ownership are attributable to the Group aregeized as
finance leases. The assets leased under finaneesl@ae recognized in assets as at the date of eooement
of the lease term at the lower of their fair valaesl present value of the minimum lease paymeitsh lease
payment is divided into the amount decreasing #iartwe of the liability and the amount of finanosts so as
to maintain a fixed interest rate in respect of thenaining portion of the liability. The respectivental

obligations net of finance costs are recognizefihaince lease liabilities. The interest elemerfirdnce costs is

23



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

charged to costs in the income statement over ¢nieg of the lease so as to obtain a fixed peraditterest
rate in respect of the remaining portion of théility. Property, plant and equipment acquired urfiteancial
leases are depreciated over the shorter of theoetoruseful life of the asset and the lease period.

Costs incurred after commissioning fixed assets

Subsequent costs are included in the asset’s ngrgiount or recognized as a separate asset, BE&ptE,
only when it is probable that future economic b@aefssociated with the item will flow to the Groapd the
cost of the item can be measured reliably. All ptiepairs and maintenance are charged to the insteement
during the financial period in which they are inadt.

Amortization and depreciation

Property, plant and equipment, including their mateomponents, are depreciated on a straightdass over
the expected useful life of the assets/componéatsd and fixed assets under construction are rutedeted.
The expected useful lives of assets are as follows:

¢ Buildings 30 — 40 years

e Costs incurred on the development of restauramisu@ing
leasehold improvements and costs of developmenthef

restaurants) 10 — 20 years*
» Plant and machinery 3-14 years
* Vehicles 4 -6 years
e Other property, plant and equipment 3-10 years

* shorter of 10 years and the lease term.
The residual value, depreciation method and econasgful lives are reassessed annually.

i) Investment Properties

Investment properties are measured initially at,dosluding transaction costs. The carrying amdantudes
the cost of replacing part of an existing investh@operty at the time that cost is incurred if teeognition
criteria are met and excludes the costs of dayatos@rvicing of an investment property.

Subsequent to initial recognition, investment pripe are stated at fair value. Gains or lossesirgyifrom
changes in the fair values of investment propesdiesincluded in the income statement in the peiroghich
they arise.

Investment properties are derecognized when ditlegrhave been disposed of or when the investnrepepty
is permanently withdrawn from use and no futurenecoic benefit is expected from its disposal. THéedénce
between the net disposal proceeds and the carayimayint of the asset is recognized in the incomersent in
the period of derecognition.

Transfers are made to or from investment propenty hen there is a change in use. For a transten f
investment property to owner-occupied property,dbemed cost for subsequent accounting is thevddire at
the date of change in use. If owner-occupied pitydeEcomes an investment property, the Group ad¢sdon
such property in accordance with the policy stateder point (i) up to the date of change in use.

j) Intangible assets
Computer software

Acquired licenses for computer software are capidl on the basis of costs incurred to acquire @egare
specific software for use. These costs are amadrtizethe basis of the expected useful lives.

Favourable lease agreements

Favourable lease agreements were taken over irecton with the acquisition of subsidiaries andvie for
lease fees lower than market fees. Favourable EgreEments are initially recognized at fair vedne then at
cost net of amortization and potential impairmemté 1p) of the accounting policies).

24



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

Trademark

Trademarks acquired in mergers or acquisitionsracegnized in fair value as at the date of tramsact
Trademarks have indefinite economic useful life anel not subject of amortization., but are subjecnnual
impairment tests individually or on cash generatimgt level. Blue Frog brand has its useful lifedais
amortized.

Rights to the Pizza Hut, KFC, Burger King, Starbucks
See note 1g) of the accounting policies.
Other intangible assets

Other intangible assets are stated in the boolacodunt at cost (purchase price or manufacturirgg) dess
accumulated amortization and potential impairm&ete(note 1p) of the accounting policies below).

Amortization

Intangible assets are amortized on a straightfiasis over the expected useful life of the asdets is
determined. Goodwill and other intangible assetesghexpected useful lives cannot be specified ssesaed
annually for potential impairment (See note 1p}haf accounting policies below) and are not amaitifather
intangible assets are amortized as of the dateeaf availability for use.

The expected useful lives of assets are as follows:

e Computer software 3 -5 years
» Favourable lease agreements 2 - 10 years*
e Trademark 5-10 years
e Own mark Blue Frog 20 years
* Rights to the Pizza Hut , KFC, Burger King and 10 years
» Relations with franchisees 20 - 24 years**
¢ Other intangible assets 5-10 years

* favorable agreements are amortized over the geddhe end of the agreement
**average period of franchise agreement

k) Goodwill

Business combinations are accounted for under uhehpse method. Goodwill on consolidation represém
excess of the acquisition price of shares ovefahesalue of the corresponding portion of the assets.

Goodwill on consolidation is disclosed in the boaksaccount as intangible assets and measuredsaheb of
accumulated impairment write-downs. Goodwill is aotortized. Instead, it is allocated to cash gamganits
and checked annually for potential impairment &f éisset (note 1p) of the accounting policies). @dloakising
upon the acquisition of associates is recognizéukitotal carrying amount of the investments soeisites.

In the case of acquisition from 2011 the Group @nés non-controlling interest value according tidejpendent
fair value valuation which influence goodwill.

Gains and losses on the disposal of an entitydadlue carrying amount of goodwill relating to émgity sold.

Expenses incurred to increase the goodwill creatxinally and trademarks created internally asogaized
in the income statement upon being incurred.

I) Financial assets

The Group classifies its financial assets intoftlewing categories: financial assets at fair watbrough profit
or loss, loans and receivables, held-to-maturigetss and available-for-sale financial assets. classification
depends on the purpose for which the investmente wequired. Management determines the classibicadf
its financial assets at initial recognition andiesus this designation at every balance sheet date.
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Available-for-sale financial assets

Available-for-sale financial assets are non-deieaffinancial instruments that are either desigdate this

category or not classified in any of the other gaties described below. The Group does not mairdain
investments classified as available-for-sale fin@lrgssets as at the end of each of the periodsred\by these
consolidated financial statements.

Financial assets at fair value through profit or loss

This category comprises two sub-categories: firerassets held for trading, and those designatéalratalue
through profit or loss at inception. Financial dssare classified to this category if acquired gpally for
selling in the short term or if so designated by Management Board. Derivative financial instrureeare also
classified as “assets held for trading” unless theydesignated as hedges. Assets in this catagemiassified
as current assets if they are held for tradind tiveir realization is expected within 12 monthasnfrthe balance
sheet date. The Group does not maintain any invegsrclassified as financial assets at fair vahueugh
profit or loss as at the end of each of the peromi&red by these consolidated financial statements

Financial assets held to maturity

This category covers financial assets which the &dament Board decided would be maintained to ntgturi
upon inception. Financial assets held to maturity stated at amortized cost. The carrying amount of
investments measured at adjusted purchase pricertfaed cost) and is calculated as the amount due o
maturity net of all non-amortized initial discourtispremiums.

Group does not have any financial assets held taritaas at the balance sheet date.
Loans and receivables

Loans and receivables are non-derivative finanatsets with fixed or determinable payments thatrate
guoted in an active market. They are included imesu assets, except for maturities greater thamafths
after the balance sheet date. They are recognizemimartized cost net of impairment write-downs and
recognized as current assets in the balance shedér “Trade and other receivables” (See note (i) o
accounting policies below), if they mature withia thonths of the balance sheet date.

Regular investment purchase and sale transactien®eognized as at the transaction date — theotatehich
the Group commits to purchase or sell a given asseéstments are initially recognized at fair valplus
transaction costs. This relates to all financialess not measured at fair value through profitogs| Financial
assets at fair value through profit or loss aréidlly recognized at fair value, and the transactomsts are
recognized in the income statement. Financial assstognized at fair value through profit or losg a
derecognized when the rights to receive cash flivarm the financial assets have expired or weresfeared
and the Company has transferred substantiallyisks rand rewards of ownership. Available-for-safaficial
assets and financial assets at fair value througfit pr loss are subsequently carried at fair galuoans and
receivables and held-to-maturity investments areierh at adjusted purchase price (amortized cosiguthe
effective interest method).

m) Tradeand other receivables

Trade and other receivables include non-derivdthencial assets not traded on an active markét fiied or
determinable amounts to be repaid. These asseisitably recognized at fair value and then at atized cost
net of impairment (note 1p) of the accounting feky.

n) Inventories

Inventories include mainly materials and are staiethe lower of cost and net realizable value. fiéeselling
price that can be obtained is construed as thmatgd selling price achieved in the course of nbiyainess
activities, less estimated costs necessary totdfiecsale. Inventory issues are accounted foherFtFO basis.
The cost of purchase of inventories includes cdsectly related to purchasing and preparing theeigiasset
for sale.
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0) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiie held at call with banks, other short-terghhy liquid
investments with original maturities of three manth less.

p) Impairment

As at each balance sheet date the Group verifeegdlrying amount of assets other than invent¢8es note
(m) of the accounting policies) and deferred incdmeassets (note 1x) of the accounting policies)letermine
whether the assets do not show signs of impairniktitere are signs of impairment, the recoverafleie of
the assets is determined. In respect of assetsewdamsiomic useful life is not determined and asshish were
not commissioned for use, and goodwill, the recabkr amount is determined as at each balance dheet
Impairment write-downs are recognized in the baafkaccount in the event that the present valuenaisset or

a group of assets generating specific cash flonseeds their recoverable value. Impairment losses ar
recognized in the income statement.

Impairment write-downs of trade and other receigalare recognized when there is objective evidératethe
Group will not be able to collect all the amountse daccording to the original terms of receivabléshere is
such evidence, the impairment write-downs recoghineamortized cost of the receivables are detezthias
the difference between the value of the asseteviiollg from the books of account as at the measunexfete
and the present value of the expected future chstsfdiscounted using the effective interest ratehe
financial instrument. Impairment losses are reczgphin the income statement.

The recoverable amount of the remaining assetstisiated at the higher of the fair value net ofteds sell

and the value in use. Value in use is deemed tthbesum of discounted future cash flows which il

generated from the asset using the market discattbefore tax reflecting the time value of moaey the

risks characteristic for the given asset. If ih@ possible to determine the future cash flowsfeogiven asset,
for the purpose of determining the value in usgraup of assets which includes the given assetgiwgenerate
specific cash flows, are taken into account. Inhsexents, groups of cash-generating assets areedetenbe
single restaurants. In case of Spain, the Group, tduongoing integration, treats as cash-generassgts
following operating activities: operating franchids&FC restaurants, operating proprietary brandsaueants
and franchise and other activity.

Potential impairment of a restaurant is considérete the fact of its incurring an operating lossimyg the
financial year. In such an event, the discountedréueconomic benefits which the given facility lvgenerate
are determined. Potential impairment is determioedhe basis of discounted cash flows from corévities

until the date of closing the facility, in considéon of the residual value.

Moreover, upon taking a decision to close a resfatythe value of appropriate assets is reviewegdtential
impairment, and the period in use of the asseth#nged. At the same time, the Group recognizesnpat
liabilities related to the costs of giving noticktloe lease of premises in the books of account.

In case of renovation, negotiation concerning clkaimglocation or other not typical events, the Graises
specific rules dependent on situation with spedi@tment of particular restaurant.

Reversal of impairment write-downs

Impairment write-downs in respect of receivablegmnized at amortized cost are reversed if the latzease
in their recoverable value may be objectively htited to an event which arose after the impairnvess
recognized.

Impairment write-downs in respect of goodwill cahhe reversed. In respect of other assets, impairmste-
downs are reversible if there are premises indigathat the impairment has ceased to exist or deerk
Reversal of impairment should be made if estimases! to determine the recoverable value are changed

Impairment write-downs are reversed only to theesixto which the carrying amount of an asset dags n
exceed the carrying amount it would be recognizednat of depreciation, had the impairment not been
recognized.
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gq) Loansand borrowings

Initially, borrowings are recognized in the bookE account at the fair value net of transaction sost
Subsequently, borrowings are recognized in the $adlaccount at amortized cost using the effedtiterest
rate.

If borrowings are repaid before maturity, the réagl differences between (i) the determined cost$ @) the
present costs are recognized in the income statemen

Borrowings are classified as current liabilitiedass the Group has an unconditional right to deéttlement of
the liability for at least 12 months after the Iveda sheet date.

r) Sharecapital
Ordinary shares are included in equity.

Incremental costs directly attributable to the éssifl new shares are shown in equity as a dedufition the
proceeds.

s) Employee benefits
Share-based payments

The Group has three share-based payment plansfaithealue of work performed by the employees for a
consideration payable in options increases coltstdial amount which has to be taken to the incsiatements over
the vesting period is based on the fair value dioop received. As at each balance-sheet datey enmtilfies its
estimates connected with number of options expeitieebst. The impact of the potential verificatioh initial
estimates is recognized by the Group in the incstaiement, in correspondence with equity. The paxéom the
exercise of options (net of transaction costs treelated to the exercise) are recognized ineshapital (at nominal
value) and in supplementary capital, in share premi

Long-term employee benefits dependent on their yearsin service

The net value of liabilities related to long-termpoyee benefits is the amount of future benefiicivwere vested in
the employees in connection with the work perforrbgdthem in the current and past periods. Thelitiabivas
accounted for based on the estimated future cafloves; and as at the balance sheet date, the damtake into
consideration the rights vested in the employdetirg to past years and to the current year.

Retirement benefit contributions

During the financial period, the Group pays mangapension plan contributions dependent on the ainofugross
wages and salaries payable, in accordance withitiing legal regulations. The public pension ptabased on the
pay-as-you-go principle, i.e. the Group has to pantributions in an amount comprising a percentzaye of the

remuneration when they mature, and no additionalribotions will be due if the Company ceases t@lesnthe

respective staff. The public plan is a defined oation pension plan. The contributions to the ljguplan are

disclosed in the income statement in the same gasothe related remuneration, under “Payroll amgl@yee

benefits”.

Management incentive program for Group employeesin Spain

During acquisition of the Spanish business, AmR&siup has issued management incentive program dewar
employees of Spanish group based on financialtréEsuBpanish, Portugal and France markets. Tlais ptovides
minimal hurdle rate of Spanish business econonligeviacrease, which surplus in comparison to referesalue at
acquisition date (April 28, 2011) in the momenplzin reconciliation, will be subject of benefittenent. However
the maximum value cannot exceed 10% of Spanismdésssivalue increase. As at the date of financatrsient
issuance the benefit plan pull was allocated in .4MRtnagement of the Group values this program dogpto best
estimates, including forecasts Spanish busineas aad evaluation of plan settlement dates.

t) Provisions

Provisions are recorded in the balance sheet iGttoeip has a legal or constructive obligation agdrom past
events, and if it is probable that the dischargthisf obligation will result in an outflow of ecomic benefits. If
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the effect of the time value of money is materibk amount of the provision is determined as theeeted
future cash flows discounted using the discourd tegfore tax which reflects the time value of moaeg the
potential risks related to a given obligation.

Provisions for liabilities caused by restructureng set up when the Group has a detailed, offiestructuring
plan and the restructuring has already starteaforration on it was published. No provisions age & for
future operating expenses.

Costs of bringing the location to the condition it had been in before the lease agreement was signed

If the Group is obliged to bringing the locationttee condition it had been in before the leaseeagent was
signed, the Company’'s Management Board analyzesfahire costs and sets up provisions if the casts
material.

Onerous contracts

Provisions for onerous contracts are set up iettigected revenues of the Group resulting from tmgracts are
lower than the unavoidable costs resulting fronmigattions under the contracts. Unavoidable costsaver
amount from: penalty in the event of breaking theeament and costs of contract realization.

u) Tradeand other payables

These payables are initially recognized in the Bagfkaccount at fair value, and subsequently atrtired cost.

V) Revenues

Restaurant sales, franchise sales and other safestitate Goup revenues. Sales revenues compreséath
value of the economic benefits received for the sélgoods, net of value-added tax. Sales of fedsfoods are
recognized by the Group upon issuing them to thehmser. Consideration for the goods is mainlyashc
form.

w) Finance and operating leases

Operational leasing, rent costs

Leases whereby the major part of the risks and flieneom ownership remains with the lessor comgris
operating leases. All the lease payments paid utideoperating lease agreements are charged t® cosa
straight-line basis over the period of the lease @iscounts received from lessors are recognizéieiincome
statement in the same manner, as an integral plage fees.

Operating leases relate mainly to leases of premigeere the restaurants operate. The respectius aos
recognized in the income statement under “Leasts @vsl other operating expenses”.

Finance lease

Leasing is classified as financial leasing, wheooading to signed agreement in overall all potérignefits
and risk from ownership are passed towards leasee.

Amount due from finance leasing are presenteddriv@bles position finance lease receivables irvakte of
investment. Incomes from finance lease are alldctieappropriate periods according to stable anratal of
return from Group investment due from finance lease

Group as a leaseholder — please refer to poindflicounting policies.

X) Incometax expense

The income tax shown in the income statement caaprihe current and deferred portion. The currertign
of the income tax includes tax calculated on thsidaf the taxable income for the current periothgighe
income tax rates which have been enacted or suladlaenacted as at the balance sheet date, godtagknts
of the income tax liability from prior years.
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Income tax expense is recognized in the incomersiatt, with the exception of transactions accoufedh
equity, in respect of which the tax is also recagdidirectly in equity.

Deferred income tax is provided in full, using tlability method, on temporary differences arisimgtween the
tax bases of assets and liabilities and their cagrgmounts in the financial statements. Howevehe deferred
income tax arose in respect of the initial recdgnitof an asset or liability under a transactioheotthan a
business combination which has no impact on thétffogs for accounting or tax purposes, it is retognized.
Deferred income tax is determined using tax radesl (aws) that have been enacted or substantiadigted by
the balance sheet date and are expected to ap@y thie related deferred income tax asset is rehbizehe
deferred income tax liability is settled. Deferr@dome tax is not recognized upon the initial reabgn of

goodwill.

Deferred income tax assets are recognized to ttentethat it is probable that future taxable prafitl be
available against which the temporary differenaas loe utilized.

Deferred income tax provisions are recognized omptgary differences arising on investments in slibsies
and associates, unless the reversal of temporHeyetices is controlled by the Group and it is iolyable that
in the foreseeable future the differences will &eersed.

y) Derivativefinancial instruments and hedge accounting

The Group sporadically uses derivative financiatimments to hedge against foreign exchange riskémating
and financing transactions.

Derivatives are initially recognised at fair valoa the date a derivative contract is entered imid are
subsequently re-measured at their fair value. Ththad of recognising the resulting gain or lossetels on
whether the derivative is designated as a hedgisgument, and if so, the nature of the item béiadged.

The group designates certain derivatives as either:

« hedges of a particular risk associated with a reisegl asset or liability or a highly probable fastc
transaction (cash flow hedge); or
* hedges of a net investment in a foreign operatiet ivestment hedge).

The group documents at the inception of the traiwadhe relationship between hedging instrumemd a
hedged items, as well as its risk management dbgsctand strategy for undertaking various hedging
transactions. The group also documents its assesshah at hedge inception and on an ongoing qgrt
basis, of whether the derivatives that are usdtkilging transactions are highly effective in otisgt changes

in fair values or cash flows of hedged items.

The fair values of various derivative instrumented for hedging purposes are disclosed in note219,2
Movements on the hedging reserve in other compsheimcome are shown in note 20.

Cash flow hedge

The effective portion of changes in the fair vabfederivatives that are designated and qualify ashdlow
hedges is recognised in other comprehensive incdine.gain or loss relating to the ineffective pamtiis
recognised immediately in the income statementiwitsther financial income or costs — net'.

Amounts accumulated in equity are reclassified rafipor loss in the periods when the hedged itdfacts
profit or loss. When the forecast transaction thdtedged results in the recognition of a non-fai@nasset (for
example, inventory or fixed assets), the gains lmsdes previously deferred in equity are transtefrem
equity and included in the initial measurementhef tost of the asset.

When a hedging instrument expires or is sold, oemwla hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existingdpuity at that time remains in equity and is retsgd when
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the forecast transaction is ultimately recognisedhie income statement. When a forecast transaciom
longer expected to occur, the cumulative gain es lihat was reported in equity is immediately temed to
the income statement within ‘other financial incoarecosts — net'.

Net investment hedge
Hedges of net investments in foreign operationsaac®unted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relatimghe effective portion of the hedge is recogiiseother
comprehensive income. The gain or loss relatingh® ineffective portion is recognised in the income
statement. Gains and losses accumulated in eqrétyingluded in the income statement when the foreig
operation is partially disposed of or sold.

Financial derivative included in non-financial hagintract which meets criteria of embedded denreais
accounted as a separate derivative instrument sdch can be used as hedging instrument in cashofl net
investment hedge relationship.

Z) Segment reporting

Business segments were set on the basis of interar@hgerial reports that are used by the Exec@oramittee
while making strategic decisions. The Executive @utiee analyze performance of the Group allocating
owned resources according to given restaurants.

aa) Non-current assetsheld for sale

Non-current assets (or groups of assets) are fitlabsis ‘held for sale’ and disclosed at the lowér the
carrying amount and the fair value net of the caétpreparing the asset for sale, if the carryingoant is
realized mainly through the sale and not througlyaimg use.

bb) Business combinations of entitiesunder joint control

Business combinations of entities or operationseurjdint control constitute business combinatiomsiar
which all the combining businesses or operatiotismately come under the control of the same partyasties
as they had been before the combination, and thattal is not temporary. Such business combinatenes
accounted for under the pooling of interests methed they do not lead to adjustments to the Y¥alues of
particular assets or liabilities and in goodwilisarg.

cc) Adjustments

Comparable data were restated as a consequenakoufifig adjustments:

I. Fair value on net assets in annual consolidateahtiial statements for the period of 12 months endin
December 31, 2012 presented in value of PLN 26tf@60sands was adjusted for provisional accounting a
value of PLN 540 thousand. This adjustment congisfeincreased value of property, plant and equipme
by PLN 363 thousand (CNY 730 Thousand) and incibdsderred tax asset in value of PLN 177 thousand
(CNY 356 thousand).

Il. Based on increasing income of investment propestyt,rGroup has taken a decision about change of
presentation for this position.

Below are presented schedules reconciling effecherfitioned above adjustments and reconciliatiohsdsn

data published for period of 12 months ended Deeerith, 2012 and reported in current period statésnes
data for period ended December 31, 2012.
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Consolidated annual income statement for the period ended December 31, 2012
For the 12 monthsended December 31, 2012

In thousands of Polish Zloty

Continuing operations
Restaurant sales
Franchise and other sales
Total sales

Direct operating restaurant expenses:
Food and material

Payroll and employee benefits
Royalties
Occupancy and other operating expenses
Franchise and other expenses
General and administrative (G&A) expenses
Profit from sold assets in USA
Impairment losses
Other operating income
Total operating costs and losses
Profit from operations

Finance cos

Cost from put option valuation
Finance income

Income from associates
Profit beforetax

Income tax expense

Profit for the period from continuing oper ations
Discontinued oper ations

Profit on discontinued operations

Profit for the period

Profit attributable to:

Non controlling interests

Equity holders of the pare

Profit for the period

According tothe

published

financial Adjustment Adjustment After
statement [ 1 adjustments
2195 838 - - 2195 838
157 515 - 2902 160 417
2353353 - 2902 2 356 255
(705 735) - - (705 735)
(467 761) - - (467 761)
(118 721) - - (118 721)
(685 568) - 977 (684 591)
(114 445) - (2 029) (116 474)
(157 843) - 945 (156 898)
67 621 67 621
(21 305) - - (21 305)
26 067 - (2 795) 23272
(2 177 690) - (2902) (2180592)

175663 - - 175 663
(57 571) - - (57 571)
(8572) - - (8572)
4203 - - 4203

39 - - 39

113762 - - 113762
(26 753) - - (26 753)

87 009 - - 87 009

10 884 - - 10 884

97 893 - - 97 893

6 966 - - 6 966

90 927 - - 90 927

97 893 - - 97 893
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Consolidated annual statement of financial position as at December 31, 2012

In thousands of Polish Zloty

Assets

Property, plant and equipment
Goodwill

Other intangible assets
Investment proper

Investment in associal
Leasing receivables

Other non-current assets
Deferred tax assets

Total non-current assets
Inventories

Trade and other receivables
Corporate income tax receivables
Leasing receivables

Other current assets

Other financial asse

Cash and cash equivalents
Total current assets

Total assets

Equity

Share capital

Reserves

Retained earnings

Translation reserve

Equity attributableto shareholders of the parent
Non - controalling interests
Total equity

Liabilities

Interest-bearing loans and borrowings
Finance lease liabilities
Employee benefits

Provisions

Deferred tax liability

Put option liability

Other non-current liabilities
Total non-current liabilities
Interest-bearing loans and borrowing
Finance lease liabilities

Trade and other payables
Income tax liabilities

Other financial liabilities

Total current liabilities

Total liabilities
Total equity and liabilities

Asat December 31, 2012

Accordingtothe

published
financial - Agjustment  Adjustment After
statement I Il adjustments
960 841 363 - 961 204
611 527 (540) - 610 987
522 082 - - 522 082
22 15: - - 22 15
434 - - 434
163 - - 163
42 338 - - 42 338
16 457 177 - 16 634
2175 99: - - 217599
42 036 - - 42 036
90983 - - 90 983
5191 - - 5191
154 - - 154
24 345 - - 24 345
681 - - 681
207 079 - - 207 079
370 469 - - 370 469
2 546 463 - - 2546463
714 - - 714
610 764 - - 610 764
242 805 - - 242 805
18 116 - - 18116
872 39¢ - - 872 39¢
197 367 - - 197 367
1 069 766 - - 1069 766
611 107 - - 11 807
4 476 - - 4476
8916 - - 8916
7 087 - - 7087
126 789 - - 126 789
189 382 - - 189 382
9675 - - 9675
957 432 - - 957 432
181 975 - - 1985
372 - - 372
320485 - - 320 485
16 209 - - 16 209
224 - - 224
519 265 - - 519 265
1476 697 - - 1476 697
2 546 463 - - 2546463
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dd) Seasonal fluctuationsin production and sales

The seasonal fluctuations in sales and inventothefGroup are not significant which is characterifor the
entire restaurant industry.

The lowest sales are recorded in the first quantehe year, which is attributable primarily to fewoperating
days in February and fewer people dining out. Tévet quarter in terms of sales is the second quartavhich

the restaurants achieve better results thanks poowving weather and a positive effect of the bemgigrof the

holiday season in June. The highest sales arevacha the end of the third and at the beginnintheffourth

quarter. Very good performance in the third quaigeattributable to the increased tourist traffaitumn is

traditionally a season when people tend to dinermate frequently, which translates into higher salén

important time in the last three months of the yisahe pre-Christmas period, when particularlyhhégles are
reported by the restaurants situated in shoppiritsma

2. Segment reporting

Operating segments were set on the basis of maragemaports used by the Executive Committee during
making strategic decisions. Executive committedfiesrgroup performance while deciding of ownedoteses
allocations in breakdown for each restaurant ifredtmRest.

AmRest as a Group of dynamic developing entitiesiing operations at many markets and various resstau
business segments is under constant analysis dExtbeutive Committee. This Committee is also camtbta
reviewing the way how business is analysed andsadjuaccordingly to changing Group Structure as a
consequence of strategic decisions. Operating seignaee set on the basis of management reportshyst
Executive Committee during making strategic deaisiorhe Executive Committee verifies group perfarosa
while deciding of owned resources allocations iealidown AmRest Group for divisions.

Divisional approach is currently valid solution fstrategic analysis and capital allocation decigiceking
process by the Executive Committee. This breakd@wnainly a consequence of material Group developme
by acquisition of Restauravia Group in Spain, stdrta Tagliatella proprietary brand developmentnigw
markets and acquisition of Blue Horizon Group inir@h As for the balance sheet date the Executivee
Committee defines segments in presented below tayou

Segment Description
CEE Poland, Czech, Hungary, Bulgaria, Croatia aethis.
USA* Discontinued operations of Applebee’s restatsa

Spain KFC and La Tagliatella restaurant operations, togretvith suply chain and franchise activity in
P Spain territory.
La Tagliatella activitiy in China, India, Franceg@any and USA; Stubbs in China; Blue Frog

New markets and KABB restaurants in China.

Russia KFC and Pizza Hut activity in Russia.

Consolidation adjsutments, asset and liability beés non-allocated to segments (covering
borrowings and lease liabilities) and transactioh&mRest Holdings SE and subsidiary located in

Unallocated the Ukraine and following companies AmRest Cap#da, AmRest Finance Zrt and AmRest
Finance S.L. and financial costs and incomes, speofit of associates, income tax, net income
from continued operation, total net income.

Below are presented data relating to operating seggrfor the 12 months period ended December 313 20d
for the comparative period ended Decmeber 31, 2012.
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New Unallo-
USA* Spain Markets Russia cated Total
12 months ended December 31, 2013
Revenue from external customers 1609 939 - 569 147 133 607 388 205 - 2700 898
Inter- segment revenue - - - - - - -
Operating profit/ (loss) 56 869 - 72959 (128 644) 23693 (7 460) 17 417
Finance income (incl.income from
put option valuation) - - - - - 66 739 66 739
Finance costs - - - - - (54 479) (54 479)
Share of profit of associates 182 - - - - - 182
Income tax - - - - - (11 144) (11 144)
Deferred tax assets 21077 - - - - 719 21796
Profit for the period from continuing
operations - - - - - 18 715 18715
Profit/(loss; for the period fron
discontinued operations - (12884) - - - - (12 884)
Profit/(loss) for the period - (12884) - - - 18715 5831
Segment assets 920 499 - 1073028 236 912 332940 67 751 268113
Investments in associates 320 - - - - - 320
Total assets 920 819 - 1073028 236 912 332 940 67 751 263144
Goodwill 23 655 - 371512 77 346 128 831 - 601 345
Segment liabilities 231 202 - 76 110 49 802 23421 1206 390 1586 925
Pension, health care, sickness fund
state contributions (note 23) 67 347 - 19 387 8598 17 415 2960 115 707
Depreciation 105 494 - 29513 11910 21 167 - 168 084
Amortization 8413 - 10 886 1359 1086 - 21744
Capital investment 146 360 - 36 788 72929 70171 462 326 710
Impairment of fixed assets (note
9,11) 4016 - 1326 54 870 235 - 60 447
Impairment of trade receivables 726 - 454 @) 645 - 1818
Impairment of inventorie 234 - 32 321 961 - 1548
Impairment of other assi 254 - - 3431 - - 3685
Impairment of goodwill - - - - 28 - 28
New Unallo-

CEE USA* Spain Markets Russia cated Total
12 months ended Decem 31, 201.
Revenue from external customers 1504 510 - 534 207 2395 315 143 - 2 356 255
Inter- segment reveni - - - - - - -
Operating profit/ (loss) 48 501 68 124 72134 (25 107) 17 005 (4 994) 1% 66
Finance income - - - - - 4203 4203
Finance costs (incl.cost from put
option valuation) - - - - - (66 143) (66 143)
Share of profit of associates 39 - - - - - 39
Income tax - - - - - (26753) (26 753)
Deferred tax assets 16 457 - - - - - 16 457
Profit/(loss) for the period from
continuing operations - - - - - 87 009 87 009
Profit/Loss for the period from
discontinuing operations - 10 884 - - - - 10 884
Profit for the period - 10 884 - - - 87 009 97 893
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Segment assets 891173 - 1063682 246 002 300 854 44 318 2586 02
Investments in associates 434 - - - - - 434
Total assets 891 607 - 1063682 246 002 300 854 44 318 2586 46
Goodwill 24 084 - 366 225 77 300 143 348 - 610 987
Segment liabilities 214 382 - 255726 47 574 21703 937 312 1476 697
Pension, health care, sickness fund

state contributions (note 23) 62 188 - 20918 333 14 047 - 97 486
Depreciation 101 813 - 29 074 304 17 802 - 148 993
Amortization 8913 - 10 699 - 474 - 20 086
Capital investmer 169 400 - 67 146 77 058 51552 - 365 156
Impairment of fixed assets (nc9,11) 13 858 - 3254 - - - 17 112
Impairment of trade receivables 503 - 407 - (692) - 218
Impairment of inventories 28 - - - 1337 - 1365
Impairment of other assets 674 - - - - - 674
Impairment of goodwill 890 - - - 1046 - 1936

* gsignificant assets concerning USA segment were classified as assets held for sale and its results for the period from January 1,
2012 to December 31, 2012 and comparable period were classified as discontinued according to IFRS5.

Capital expenditure comprises increases in proppléyt and equipment (note 9), intangible asgeite 11).

The “CEE” column relates to companies located itafdy, Czech, Bulgaria, Serbia, Croatia and Hungary.
Poland as significant geographical region hasdhieviing key values:

For the 12 months For the 12 months
ended December ended December

31, 2013 31, 2012
Revenue from external customers 1100 499 1040 123
31.12.2013 31.12.2012
Total of noneurrent assets other than financial instrument®rokel tax asse
(employment benefit asset and rights under inseraoontracts are r 499 24( 48932¢

recorded)

Value of assets and liabilities and results of giveporting segments have been established onasis bf
Group accounting policies, compliant with policagsplied for preparation of this financial statensent

Goodwill was allocated to given reporting segments.

Establishment and acquisition of subsidiaries
Entry to the restaurant market in China

Acquistion of Blue Horizon Hospitality PTE Ltd

DESCRIPTION OF ACQUISITION

On December 21, 2012 year AmRest Group acquird¥bshare in Blue Horizon Hospitality Group PTE frimn
Wintrust New Zeland, Blue Horizon Hospitality Lfdlacau Jiu Jia Partners LP and Mrs. Coralie DanksMn
Robert Boyce. The transaction value was PLN 61#@8sand (USD 20 million) and consisted of payment
PLN 58.366 thousand (USD 19 million) for 50% sheaed PLN 3.072 thousand (USD 1 million) direct ghar
increase giving additional 1.2% of shares. Trangaavas based on agreement signed December 14 y2at2

Blue Horizon Hospitality Group PTE Ltd through sigiaries as at the acquisition date operated Lityeowned
restaurants in Chin: 10 Blue Frog restaurants afABB restaurant in three cities Beijing, Shanghiadl Nanjing.
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As a result of the above mentioned transactionytas become owner of Blue Frog and KABB restaumamnds,
which have significant growth potential in Chinadaother countries. Additionally, experienced mamaget
team has joined Group, that will support Group @s@n on this market, also regarding developmerdtioér
proprietary brand La Tagliatella.

The above transactions were the next step for toeito realize strategy of global development.

ALLOCATION OF THE ACQUISITION PRICE

Details of the fair value of the acquired net assgvodwill and acquisition price as at the actjoisidate are
presented below:

Adjustment

In thousands of Polish Zloty Carrying of ;?]I(; Zﬁl]l;re

amount  adjustments Fair value
Cash and cash equivalents 6 677 - 6 677
Property, plant and equipment 12519 - 12519
Other intangible assets 53 - 53
Blue Frog brand - 18 706 18 706
Other non-current assets 9 - 9
Inventories 1311 - 1311
Trade and other receivables 9242 - 9242
Other current assets 393 - 393
Deferred tax assets 1417 - 1417
Loans and borrowings (874) - (874)
Trade and other payables (6 982) - (6 982)
Corporate income tax liabilities (2 203) - (2 203)
Other Liabilities (8 351) - (8 351)
Deferred tax liabilities - (4 677) (4 677)
Net assets acquired 13211 14 029 27 240
Amount paid in cash 58 366
Amount paid in cash for new shares 3072
Purchase price adjustment (1 553)
Non controlling interests (48.8%) 44 685
Total payment for acquisition 104 570
The fair value of net asse (27 240)
Goodwill 77 330
Amount paid in cash 61 438
Acquired cash and cash equivalents (6 677)
Cash outflows on acquisition as at December 312201 54761
Cash inflows as a consequence of purchase pricstagnt
in period for the 12 months ended December 313201 (1 553)
Total cash outflow on acquisition 53208

All purchase price and the fair value of net asadjastments are the result of specific arrangesneith the
seller in agreement mentioned above.

Purchase price adjustment in the value of PLN 1.8%&8isand was included as for financial statement

requirements. On February 5 — 7, 2013 the Groupived money transfer in the value of USD 501 thodsa
according to the agreement from February 19, 2013.
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Fair value adjustment are:

Title M ethodg/key assumptions
Registered proprietary brand

Relief from royalty method / 3%

Blue Frog brand of Blue Frog together with )
9 gtg royalty rate at discount rate 28.8%
know-how
Deferred tax liabilities \I?:Izzred tax on assets fair 25% income tax rate

The process of allocating the acquisition pricéh® purchased assets and acquired liabilities wasmpleted,
due the ongoing process of integration and vetificaof certain risk, especially tax settlementsl anwned
business asset portfolio. Above presented pricestent reflects current status of allocation pssc Due to
this fact fair values of assets and liabilitiesighase price and goodwill were presented tempararly

The fair value and the other adjustments presenttite table above relate mainly to:

» fair value measurement of property, plant and ageip;
« fair value measurement of deferred tax liabilities;

Goodwill was calculated on the basis of the faiugeof acquired net assets and refers mainly tefitsrfrom
access to Chinese restaurant market clients, pateot acquired business concept of the own brand,
experienced management team and the opportunigvelop other business concepts on the Chineseeimark
Non-controlling interest were valued at fair value.

Fair value of non- controlling interests in acqdir@panish business was valued on the basis of tetbhaus:
comparable quoted companies (market approach) soduhted cash flow (income approach). Spanishpgrou
has not been listed on stock exchange therefore there not available market based data. Fair wahgebased
on:
*  25% non-controlling interests discount assumptidtin \&\V/EBITDA and EV/revenues ratio analysis
for comparable companies in market approach,
e 27.8% discount rate assumption and residual vedleulated based on 2% long-term growth rate in
income approach.

IMPORTANT TERMS OF ACQUISITION AGREEMENT

Blue Horizon Hospitality PTE Ltd Group share pusshagreement provides price adjustment mechanismofo
fulfilling agreed opening plan for 2013 year, widhace period in 2014. From Group Management pdiniew,
based on best available information at the balaheet date, there is no evidence to recognizet efféigis purchase
price adjustment in the above purchase allocation.

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED NANCIAL STATEMENT

From the acquisition date to December 31, 2012u@t@s not included results of Blue Horizon Ho$pit® TE

Ltd Group in consolidated income statement . ttdssequence of ongoing integration process and terrabty

of results for mentioned periods in comparisorotaltvalues of AmRest Group results. If acquisitioentioned
above was dated at January 1, 2012, estimated latated revenues in the 2012 would increase by PZI857
thousand and net income would increase by PLN 1tB@ésand. Calculated results of the Blue Horizooup
concerning the period from January 1, 2012 to Ddmen81, 2012. Income statement for the year ended
December 31, 2012 was included PLN 610 thousamisis connected with this acquisition. Income statd for

the year ended December 31, 2013 was included Fa06 thousand of costs connected with this acarisit
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3. Operating expenses

Operating expenses are as follows:

Depreciation (note 9)

Amortization (note 11)

Food and materials

Utilities

External services, including marketing
Payroll

Social security and employee benefits
Operating leases (occupancy cost) (note 28)
Continuing franchise fees

Insurance

Business travel

Other

Total restaurant expenses*

Exclusion of loss from fixed assets disposal (r®)te

Depreciation and amortization expenses (Franchdeother expenses)
Total Franchise and other expenses

Depreciation and amortization expenses (G&A)

Other general and administrative expenses

* excluding profit from sold assets in USA

In current and previous period impairment costsevear follows:

Impairment on trade receivables (note 15, 35)
Impairment on inventorynote 14)

Impairment on goodwill (note 12)

Impairment on other assets (note 17)

Total impairment of no-current asse

Impairment of property, plant and equipment (ngte 9
Impairment of intangible asset (note 11)
Total impairment of non-current assets

Total impairment of assets

In 2013 marketing costs were incurred in the vailPLN 111.235 thousand, in 2012 they were at ¢vell of

PLN 101.843 thousand.
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For the 12 For the 12
months ended months ended
December 31, December 31,

2013 2012
168 084 151 626
21744 17 231
946 669 819 133
109 333 92 727
237 956 210 669
602 624 500 840
115707 99 556
250 989 203 684
127 978 118 721
3618 2109
17 594 12 973
34 281 14 402

2636 577 2243671
2 297 406 1977785
(7 645) (6 402)

11 490 10 626

118 503 103 819
10 947 9 605
205 876 148 238

2636577 2243671

For the 12 For the 12
months ended months ended
December 31, December 31,

2013 2012
1818 218
1 54¢ 1 36¢
o8 1936
3685 674
7 07¢ 4193
58 435 15 663
3300 1449
61 735 17 112
68 814 21305
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4. Other operatingincome

Management fees
Sublease income (note 28)
Marketing income

Sales of logistics services
Reversal of cost accruals

Gift cards

Income from write off of liabilities
Income from recycling

Income from direct taxes correction
Other operating income

5. Financeincome

Income from bank interest
Net income from settlement /ost from valuation ) of put option
Other

6. Finance costs

Interest expense

Cost from put option valuation
Net foreign exchange los:
Cost from arrangement fee
Other

7. Income tax expense

Current tax

Change in deferred tax assets/liabilities
Change in deferred tax assets/liabilities direatjyorted in equity
Deferred tax recognized in the income statement

Including tax from sold assets in USA
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For the 12 For the 12
months ended months ended
December 31, December 31,

2013 2012

761 944
7 809 5861

716 -
3249 714

- 23
1613 481
1698 2523
9422 10677
3000 2049
28 267 23272

For the 12 months
ended December

For the 12 months
ended December

31, 2013 31,2012
3 257 3 807
63 48: -

- 39¢

66 739 4 203

For the 12 months
ended December

For the 12 months
ended December

31, 2013 31, 2012
(42677 (49302,
- (8572
(3859 (551
(5 588) (4016
(2359 (3702
(54 479) (66 143)

For the 12 months
ended December

For the 12 months
ended December

31,2013 31, 2012
(21729 (24 951)
11 576 (7 081)
(994 5279
11144 (26 753)

- (986)
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Deferred tax asset
Opening balance
Closing balance

Deferred tax liability
Opening balance

Adjsutment for goodwill recalcualtion

Opening balance adjusted

Closing balance

Change in deferred tax assets/liabilities

Of which

Deffered income tax recognized in income statement

Deffered income tax regarding titles directly repdrin equity

Theincometax ratesin forcein the Group areas

For the 12 months

For the 12 months

ended December 31, ended December 31,

2013 2012
16 634 36 309
21796 16 634

126 78 162 117
- (20 715)

126 78 141 402
120 37! 126 789
11576 (5 062)
10582 217
94 (5 279)

Deferred incometax assets and liabilitiesfor

follows: wer e calculated using the following rates:
2013 2012 2013 2012
Poland 19.00% 19.00% 19.00% 19.00%
Czech 19.00% 19.00% 19.00% 19.00%
Hungary 10.00% 10.00% 10.00% 10.00%
Ukraine 19.00% 21.00% 19.00% 21.00%
Russia 20.00% 20.00% 20.00% 20.00%
Serbia 15.00% 10,00% 15.00% 10,00%
Bulgaria 10.00% 10.00% 10.00% 10,00%
USA 37.40% 37.40% 37.40% 37.40%
Spain 30.00% 30.00% 30.00% 30.00%
Germany 15.00% - 15.00% -
France 33.33% - 33.33% -
Croatia 20.00% 20.00% 20.00% 20.00%
Hong Kong 16.50% 16.50% 16.50% 16.50%
India 40.00% - 40.00% -
China 25.00% 25.00% 25.00% 25.00%

In Hungary the base tax rate is 19%. The Group L8#%stax rate due to a tax base up to HUF 500anilli

Income tax on the Group’s profit before tax différam the theoretical amount which would be obtdiifethe
weighted average tax rate applicable to consolitietenpanies were applied:

Profit before tax from continued operations
Profit before tax from discontinued operations €@}
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For the 12 For the 12
months ended months ended
December 31, December 31,

2013 2012
42 473 101 89:
(12 884) 11870
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Profit/ (loss) before tax

Income tax calculated according to domestic tagsrapplicable to income in
particular countrie
Effect of permanent differences non tax deductible

Utilization of tax losses not recognized in theopperiods
Tax loss for the current period for which no defertax asset was recognized
Effect of the remaining differences

Corporate income tax in the income statement

29 859 113 76:
6 088 27 276
4862 1709
(2 350 (2422)

1742 2362
802 (2 172)
11144 26 753

The applicable weighted average tax rate amourded0t38% (for the period ended December 31, 2012:

23.98%).

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right teefficurrent tax
assets against current tax liabilities and whendéferred income taxes relate to the same fisctdoaity.
Before the offset, the following amounts are diselbin the consolidated financial statements:

Deferred tax asset:

Deferred tax asset to be recovered after moretBanonths
Deferred tax asset to be recovered within 12 months

Deferred tax liability:
Deferred tax liability to be used after more th@nionths
Deferred tax liability to be used within 12 months

31122012  31.12.2012
61 49t 4 33t
12631 12 12:
74126 16 457

158 68: 121 30°
14 02: 5 48
172 705 126 789

Temporary differences before the offset accountedrf the calculation of deferred tax relate to thkowing

items:
Asset Liability
31.12.201 31.12.201 31.12.201 31.12.201
Property, plant and equipment and intangible assets 10 00¢ 4 158 68: 123 67t
Receivables - - 20t (11)
Provisions, liability and impairments B5 1177C - 117
Tax loss carryforwards 7 73¢ 303t - (2910
Other differences 48 79( 1 64¢ 13 81¢ 3 851
74126 16 457 172 705 126 789
Temporary differences after the offset are as fadto
Asset Liability
31.12.2013 31.12.2012 31.12.2013 31.12.2012
Property, plant and equipment and intangible assets 2 20¢ - 129 22: 123 &72
Receivables (205, 11 - -
Provisions, liability and impairments 7 543 9 862 (48) (731
Tax losse 3761 494t (291, -
Other differences 8 483 1160 (8 506) 3 36¢
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2179 15978 120 375 126 310

As at December 31, 2013, tax loss carry forwardsaarfollows:

Poland 24 148
Czech 4289
Hungary 24 389
USA 10 826
Spain 26 824
Croatia 2093
Ukraine 1973
94 543

Year of expiry of tax los Value of tax losse ~ Tax losses in respect Tax losses in respect

carryforwards which deferred tax asse Wh";h no deferred ta q
were recognized  2SSEIS were recognize

2014 8 316 3490 4 826

2015 6 047 - 6 047

2016 4 832 324 4 508

2017 4 969 46 4923

2018 6 366 345 6 021

No time limit 64 013 23 907 40 105

94 543 28112 66 431

As at December 31, 2013 the Group recognized ardeféax asset from tax losses in the amount PIOS84.
thousand. The reason for not recognizing the reimgiportion of the deferred tax asset was, amoigrot
things, the inability to utilize the losses.

A tax authority may control tax returns (if theyeanot already been controlled) of Group compafii@s 3 to
5 years of the date of their filing.

On June 28, 2012 the inspection of corporate income tax2@t0 in AmRest Sp. z 0.0. began and the report
of control procedure is not completed until the Imation date of financial statement.

8. Discontinued operation
a) Applebee’s®

On June 7, 2012 the agreement concerning the taleptebee’s brand assets was signed. On Octohe2Qi®

as a result of the agreement 99 from 102 Applebeestaurants managed by the Group were sold. As at
December 31, 2012 final settlement of the transactvas made based on the best estimation of the3las
restaurants settlement.

According to the above approach all data for themtihths period ended Decmeber 31, 2012 were adjlste
values concerned discontinued operation and diféen published data.
Results of brand Applebee’s for the reporting yeaiespresented below:

For the 12 For the 12

months ended months ended

December 31, December 31,

In thousands of Polish Zloty 2013 2012
Restaurant sales 5699 640 445
Total sales 5699 640 445
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Company operated restaurant expenses:
Food and material
Payroll and employee benefits
Royalties
Occupancy and other operating expenses
General and administrative (G&A) expenses
Other operating costs
Other operating income
Total operating costs and losses

Profit from operation

Financial costs
Financial income
Profit beforetax

Income tax
Profit from discontinued oper ations

Other comprehensiveincome:

Currency translation differences from conversioifiooéign entities
Reclasiffication of profit from assets sold in U8#Ao0 income
statement

Net investment hedges

Cash flow hedges

Income tax concerning net investment and cash fledges

Other comprehensiveincomefor the period, net of tax

Total comprehensiveincomefor the period

Brand Applebee’s operated fully in USA segment.

(1 684) (175 288)
(2 986) (227 880)
(232) (26 351)
(2 927) (164 151)
(2 675) (34 797)
(7 999) -
- 149
(18 503) (628 318)
(12 804) 12127
(80) (257)
(12 884) 11870
- (986)
(12 884) 10884
For the 12 For the 12
months ended months ended
December 31, December 31,
2013 2012
2291 (22 571)
- (40 719)
- 11 159
- 7 754
- (3 594)
2291 (47 970)
(10 593) (37 086)

Brand approximately generated PLN 628 thousandgefating expenses in 12 months of 2013 and in 12

months of 2012 it was about PLN 18.5 thousand dridl 628 thousand.

Profit from sold assets in USA is as follows:

Profit from sold assets in USA

Costs concerned sale of assets in USA
Income from cash flow hedge

Foreign exchange differences

Profit from sale before tax

Income tax

Profit from sale afer tax
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For the 12
months ended
December 31,

2013

285 580
(261 205)
2 527
40719
67 621

(9 870)
57 751
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9. Property, plant and equipment

The table below presents changes in the valueogfgety, plant and equipment in 2013 and 2012:

Buildings an«
expenditure o
development ¢ Machinery &

Othel
tangible Assets unde

2013 Land restaurants  equipmer Vehicles assets constructiol Total
Grossvalue
As at 1.01.2013 10 137 856 165 467 98: 3393 132704 79073 1549453
Acquisition (note 2) - 363 - - - - 363
As at 1.01.2013 afte
adjustment 10 137 856 528 467 98: 339% 132704 79 073 1549816
Additions 13 495 143019 11283 979 13113 25146 308589
Disposals - (35939) (21049 (942) (2083) (1026) (61 039)
Foreign exchange differences  (712) (21 214) (15079 33 (3580) (2784) (43 335)
As at 31.12.2013 22920 942 394 544 64 3463 140154 100409 1754031
Accumulated depreciation
As at 01.01.2013 - 293635 206 64: 1455 49451 - 551 182
Additions - 83 882 62 66¢ 705 21030 - 168 283
Disposals - (17 433) (14826 (862) (10510) - (43631)
Foreign exchange differences - (7 758) (7 388 19 (3918) - (19 045)
As at 31.12.2013 - 352326 247 09: 1317 56 053 - 656 789
Impair ment write-downs
As at 01.01.2013 - 30573 6391 - 40¢ 58 37430
Additions - 45 605 17 48« - 364 2187 65 640
Disposals - (7 267) (2469 - (81) - (9812
Foreign exchange differences - (1321) (332 - (5) (67) (1725)
As at 31.12.2013 - 30573 6391 - 40¢ 58 37430
Net book valuet As at

01.01.2013 10137 531 957 254 949 1938 82 845 79 015 960 841
Adjustment (Note 2) - 363 - - - - 363
Net book value 01.01.2013

after adjustment 10137 532 320 254 949 1938 82 845 79015 961 204
Net book value As at

31.12.2013 22920 522 478 276519 2146 83415 98231 1005709

Buildings ant
expenditure o Othel
development ¢ Machinery & tangible Assets unde

2012 Land restaurants  equipmer Vehicles assets constructiol Total
Grossvalue

As at 1.01.2012 10478 811 361 514 26! 2091 101181 74 987 1514363
Acquisition (note 2) - 7144 341¢ 397 - 1197 12 156
Additions 10 148 319 102 33t 1025 46 154 17675 315519
Disposals - (85502) (133 757 (68) (10108) (12347) (241782
Foreign exchange differences  (351) (25 157) (18 281) (52) (4523) (2439 (50 803)
As at 31.12.2012 10 137 856 165 467 98: 3393 132704 79073 1549453
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Accumulated depreciation

As at 1.01.2012 - 267 220 237 44t 1119 33275 - 539 060
Additions - 64 762 66 41« 430 27167 - 158 773
Disposals - (32125) (88642 (68) (9702 - (130537)
Foreign exchange differences - (6 222) (8577 (26) (1 289) - (16 114)
As at 31.12.2012 - 293635 206 64: 1455 49451 - 551 182
Impair ment write-downs

As at 1.01.2012 - 15919 4774 - 581 719 21993
Additions - 14 505 181C - - (652) 15663
Disposals - 414 (89) - 171 - 154
Foreign exchange differences - (265) (104 - 2) 9) (380)
As at 31.12.2012 - 30573 6391 - 40¢ 58 37430
Net book value as at

1.01.2012 10478 528 222 272045 972 67325 74268 953 310
Net book value as at

31.12.2012 10137 531 957 254949 1938 82845 79015 960 841

The property, plant and equipment listed below cagsets in finance lease, where the Group ieteek:

Other
Land  Buildings Machinery & Vehicles tangible Total
equipment assets
Gross value as at 31.12.2013 897 7 582 - 1272 - 9751
Accumulated depreciation As at - (2 021) - (109) - (2 130)
31.12.2013
Net value as at 31.12.2013 897 5561 - 1163 - 7621
Gross value as at 31.12.2012 967 3204 - 781 61 5013
Accumulated depreciation As at - (1882) - (40) (61) (1 983)
31.12.2012
Net value as at 31.12.2012 967 1322 - 741 - 3030

The table below presents the calculation of the lms sale of property, plant and equipment anchgitde
assets in the period of 12 months ended Decemh&03B and 2012:

For the 12 For the 12
months ended months ended
December 31, December 31,
2013 2012
Proceeds from the sale of property, plant and egeig and intangible
assets 418 190 124
Net cost of property, plant and equipment and iitzde assets sold (8 062) (128 905)
Loss on sale of non-financial non-current assedsreom-current assets held
for sale (7 644) 61219
For the 12 For the 12
months ended months ended
December 31, December 31,
2013 2012
Loss on disposal of non-financial non-current asset (7 644) (6 402)
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Gain on sale of non-financial non-current asset3SM - 67 621
Gain/(loss) on disposal of non-financial non-cutrfered and intangible
assets (7 644) 61219

The depreciation was charged to the costs of restaoperations — PLN 160.266 thousand (prior perRiLN
150.868 thousand), franchise expenses and otheN-2RL19 thousand (prior period: PLN 3.089 thougaamt
administrative expenses PLN 5.699 thousand (présiod: PLN 4.826 thousand). The depreciation inseda
discontinued operation costs by PLN 199 thousamat @geriod: PLN 12.790 thousand).

The increases of impairment provisions both forticmed and discontinued operations are fully fayvigions
created in 2013 (prior period: also only creatdd)e decreases of impairment provisions are for iprans
reversed in 2012 — PLN 8 587 thousands (prior pe@.N 154 thousands).

The recoverable amount of the cash generatingnastdetermined based on value in use calculatiom tike
discount rate for each individual country.

10. Investment property

The table below presents changes in the valuevesiment property in 2013 and 2012:
31.12.2013 31.12.2012

Grossvalue

At the beginning of the period 22 152 22 081
Increase: - 71
At the end of the period 22 152 22 152

Impairment write-downs
At the beginning of the period - -
At the end of the period - -

Net value at the beginning of the period 22 152 22 081
Net value at the end of the period 22152 22152

Results connected with investment properties aasgmted below:

For the 12 For the 12

months months
ended ended
December December
31, 2013 31, 2012
Sublease income (note 28) 2635 1907
Investment property costs (1 188) (923)
Operating profit 1447 984

11. Other intangible assets

The table below presents changes in the valuetafigible assets in 2013 and 2012:
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Licenses for

use of Pizza
Favou- Hut, KFC,
rable Burger King,
leasesand  Starbucks,
licence La Other Relations
Proprietary agree- Tagliatella  intangible with
2013 brand: ment:  trademark asset franchisee Total
Gross value
As at 1.01.2013 284 488 6 404 54 383 77536 175793 598604
Increases 50 - 6778 11 293 - 18121
Decreases (3) - (850) (1 880) - (2733)
Foreign exchange differences 3838 (18) (1 461) (83) 2537 4813
As at 31.12.2013 288 373 6 386 58 850 86 866 19833 618805
Accumulated amortization
As at 1.01.2013 32 2 62( 24 05: 35 63! 12 20: 74537
Increases 981 1155 4 556 7 997 7520 22209
Decreases (35) (528) (1013) (424) - (2 000)
Foreign exchange differences GO (41) (675) 4) 92 (659)
As at 31.12.2013 947 3206 26 920 43 200 19814 94 087
Impairment write-downs
As at 1.01.20123 101 - 1128 756 - 1985
Increases - - 398 3000 - 3398
Decreases B B (306) 39 B (267)
Foreign exchange differences B B (13) (117) B (130)
As at 31.12.20123 101 - 1207 3678 - 4986
Net value as at 1.01.2013 284 355 3784 29 203 41 149 163591 522 082
Net value as at 31.12.2013 287 325 3180 30723 39988 158516 519732
Licenses for
use of Pizza
Favou- Hut, KFC,
rable Burger King,
leases Starbucks,
and  Applebee’s,
licence La Other Relations
Proprietary agree- Tagliatella  intangible with
2012 brands ments trademarks assets franchisees Total
Grossvalue
As at 1.01.2012 287 092 7914 60 788 86 684 189922 632400
Acquisition (note 2) 18 755 - - 4 - 18759
Increases - 240 8 920 9 562 - 18722
Decreases - (1 240) (13 387) (14 787) - (29 414)
Foreign exchange differences (21 359) (510) (1 938) (3927) (14 129) (41 863)
As at 31.12.2012 284 488 6 404 54 383 77 536 175793 598 604
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Accumulated amortization

As at 1.01.2012 - 1914 28 969 32 140 5330 68 353
Increases 30 1241 4 369 7 498 7 500 20638
Decreases - (412) (8 255) (2 952) - (11619
Foreign exchange differences 2 (123) (1 031) (1 055) (628) (2835)
As at 31.12.2012 32 2620 24 052 35631 12 202 74537

Impairment write-downs

As at 1.01.2012 - - 837 17 - 854
Increases 102 - 586 761 - 1449
Decreases - - (289) - - (289)
Foreign exchange differences (1) R (6) (22) R (29)
As at 31.12.2012 101 - 1128 756 - 1985
Net value as at 1.01.2012 287 092 6 000 30982 54 527 184 592 563 193
Net value as at 31.12.2012 284 355 3784 29203 41149 163591 522 082

Other intangible assets cover mainly computer sfw

Own brands value (La Tagliatella) with indefiniteeful life as at December 31, 2013 was equal PLYGAB
thousand and as at December 31, 2012 PLN 265.64@dhd.

The amortization was charged to the costs of resta@wperations — PLN 7.125 thousand (prior perib@09
PLN thousand), franchise expenses and other — ®BRO thousand (prior period: PLN 7.537 thousanmd) a
administrative expenses - PLN 5.249 thousand (m#oiod: PLN 5.392 thousand). The amortizationeéased
discontinued operation costs by PLN 465 thousaridr(period: PLN 542 thousand).

Impairment testing of own brands

As at December 31, 2013, the Group conducted oancbvalue (La Tagliatella) impairment tests witspect
to the acquisitions of businesses in Spain.

The cash generating units ia activity connectedThgliatella brand. The recoverable amount of thehca
generating unit was determined based on valuedrcatkeulation using the discount rate in Spain.

The recoverable value of the cash generating imliased on calculations of their value in use. ddleulation
uses expected future cash flows assessed on tiseob&sstorical results and expectations as tadiwelopment
of the market in the future included in the busipian.

Expected cash flows for identified cash generatings were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizeal plans and undertaken actions together wijhstishent
for valid liabilities and assessments of changedient behaviors.

Impairment testing was realized taking into consitlen following assumptions:

2013 2012
Discount rate before tax 13.61% 14.10%
Budgeted average EBITDA margin 19.86% 16.56%
Expected long-term growth rate used for the catmneof planned future results 12.02% 14.89%

If discount rates in period of 12 months ended Drmer 31, 2013 were bigger/smaller by 3 percentajgg it
would not result in recognition of additional impaent provision.
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If Ebitda in period of 12 months ended December2B1,3 were bigger/smaller by 3 percentage pointsould
not result in recognition of additional impairmegmovision.

12. Goodwill

The table below presents changes in the value adwitl:

31.12.2013 31.12.2012
Grossvalue
At the beginning of the period 613 427 722 348
Adjustments (540) -
At the beginning of the period after adjustment 882 722 348
Acquisition (note 2) - 77870
Decreases (note 8) - (139 671)
Foreign exchange differences (9 750) (47 120)
At the end of the period 603 137 612 427
I mpairment write-downs
At the beginning of the peri 1 90( -
Increases - 1936
Foreign exchange differences (207) (36)
At the end of the period 1793 1900
Net book value as at the beginning of the period 610 987 722 348
Net book value as at the end of the period 601 344 611 527
Adjustments - (540)
Net book value as at the end of the period after adjustment 601 344 610 987

Acquisitionsin previous years

Below table presents changes of goodwill in divisaf particular acquisitions as at December 31,3284d
December 31, 2012.

Foreigr
Asat Increase Asat exchang Asat
Acquisition daté1.01.2013(note 1cc) 01.01.2013 Impairmentlifferences 31.12.2013
miklik's food s.r.o. May 2005 5839 - 5839 - (419) 5420
AmRest Kit (previously: Kentucky June 2006 17 337 - 17337 ; (13) 17324

System Kift)
00O AmRest (previously: OO0

. July 2007 111947 - 111947 - (11336) 100611
Pizza Nord)

9 restaurants RostiksKFC Ap#DO¢ 27 805 - 27 805 - (2816) 24 989

5 restaurants RostiksKFC June 2008 3596 - 3596 - (364) 3232

SCM Sp.z o.0. October 200 911 - 911 - - 911

Restauravia Grupo Empresarial S.L. April 2011 366 222 - 366222 - 5290 371512

Blue Horizoi Hospitality PTE Ltd Decembe 201z 77 87( (540) 77 33( - 15 77 34¢

611527 (5400 610987 - (9643 601 344

Foreign

Asat Increase Decrease exchang Asat

Acquisition dat01.01.2012 (note 3  (note 8) Impairmentifferences 31.12.2012

miklik's food s.r.o. May 2005 6 130 - - - (291) 5839

gg'fee;t}zg (previously: Kentucky June 2006 18476 - ; 890  (249) 17337

000 AmRest (previously: 000 July 2007 117 878 ; - (104§ (4885) 111947

Pizza Nord)
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9 restaurants RostiksKFC Ap#DOE 29 008 - - - (1203) 27 805
5 restaurants RostiksKkFC June 2008 3752 - - - (156) 3596
AppleGrove Holdings LLC July 200¢ 150 537 - (139 67) - (10 866) -
SCM Sp.z o.0. October 200 911 - - - - 911
Restauravia Grupo Empresarial S.L. April 2011 395 656 - - - (29 434) 366 222
Blue Horizon Hospitality PTE Ltd. December 201 - 7787 - - - 77 870

722348 77870 (139671) (1936) (47084) 611527

I mpairment testing

As at December 31, 2013, the Group conducted gdbompairment tests with respect to the acquisisiai
businesses in Hungary, Russia, Spain and China.

The cash generating units are the countries. T¢wvezable amount of the cash generating unit weesrméned
based on value in use calculation using the disc@te for each individual country.

The recoverable value of the cash generating imltased on calculations of their value in use. @dleulation
uses expected future cash flows assessed on tiseob&sstorical results and expectations as todéneslopment
of the market in the future included in the busipian.

Values of particular centers generating cash arebéwation of data described in current note togethi¢h
information from note 2.

Expected cash flows for identified cash generatings were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizea plans and undertaken actions together wifhsaishent
for valid liabilities and assessments of changediént behaviors.

Impairment testing was realized taking into consatien following assumptions:

Hungary Russia Spain China

Year 2013
Discount rate before tax 13.63% 16.42% 13.61% P3.55
Budgeted average EBITDA margin 14.67% 15.16% 19.86% 12.78%
Expectgd long-term growth rate used for the 21 44% 25 07% 12.02% 25 20%
calculation of planned future results

Year 2012
Discount rate before tax 15.11% 15.31% 14.10% -
Budgeted average EBITDA margin 12.78% 15.54% 16.56% -
Expected long-term growth rate used for the 10.00% 12.00% 14.89% )

calculation of planned future results

Changes in key factors between 2013 and 2012 nestittly from change in definition of cash genergtimits.

In 2012 there were individual restaurants in Hugg&ussia and Czech. In 2013 there were singletdesn
Therefore, the growth indexes for individual restents are lower than for all countries becauseésdnot take
into account the effect of new openings. Additibpnabetween 2013 and 2012 there was a substatigalge in
the income tax rate in Hungary, which significargffected the change in the discount rate for thentry.

In addition to this change, the key factors in cangbn to 2012 are mainly due to influence of sigrbase
decrease and interpretation of market trends. Bggdaiture cash flows are analyzed in the perspedf the
period settled in the lease agreement concernéedtessh generating units. The length of the perésults
mainly from the long-term nature of the franchiggegments and the long-term nature of investmenthe
restaurant business. Budgeted EBITDA margin isutaled based on actual forecasts and financiabpegnce
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expectations regarding given cash generatingamdttakes into account all applicable factors nficing this
ratio.

If discount rates in period of 12 months ended Drmer 31, 2013 were bigger/smaller by 3 percentajgg it
would not result in recognition of additional impaent provision.

If Ebitda in period of 12 months ended December2B1,3 were bigger/smaller by 3 percentage pointsould
not result in recognition of additional impairmemovision.

13. Other non-current assets

As at December 31, 2013 and December 31, 201dalamces of other non-current assets were asvsillo

31.12.2013 31.12.2012

Prepaid rental fees 3396 3 61¢
Deposits in respect of rentals 34 14¢ 29 93!
Escrow funds - 6 19¢
Other 7 031 2 59(

44572 42338

As at December 31, 2012 in other non-current asset® included escrow funds in amount PLN 6.199
thousand (USD 2.000 thousand).

14. Inventories
As at December 31, 2013 and December 31, 2012 niasies cover mainly food and packaging used
in the restaurants and additionally finished goadd work in progress prepared by central kitcherttie sale

of La Tagliatella restaurants purposes. Inventaiespresented in net value including write-downs.

Value of impairment provisions for inventory adDsicember 31, 2013 and

December 31, 2012 is presented in table below: 31122013  31.12.2012
Value for the beginning of the period 1454 8¢
Provision created 1548 1 36¢
Provisions released - -
Provisions used (1845 -
Value for the end of the period 1157 1454

15. Trade and other receivables

31.12.2013 31.12.2012

Trade receivables from non-related entities 51523 61 766
Trade receivables from related entities (note 33) 33 8

Other tax receivables 29879 27 360

Other 8152 7 316

Write-downs of receivables (6 472) (5 467)
83115 90 983
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16. Leasing receivables

Group in year 2009 has signed finance lease agmeimerestaurant appliances. Agreement is denaihin
EUR. Finance lease cycle covered by agreemenyéats.

Receivables for finance lease liability — valueofrent minimal lease payments:

31.12.2013 31.12.2012

Upto 1 year 15C 154
From 2 to 5 years included . 162
More than 5 years - -

150 317
Receivables from finance lease — value of minireaté payments:

31.12.2013 31.12.2012
Upto 1 yea 171 175
From 2 to 5 years includ . 162
More than 5 years - -
Total minimal lease payments 171 338
Future un-received finance income from financedeas (21 (21
Current value of minimal lease payments 150 317
17. Other current assets
31.12.2013 31.12.2012

Prepaid costs in respect of deliveries of utilities 5002 5 469
Prepaid lease costs 3708 4169
Prepaid property insurance 1212 977
Prepaid professional services cost 30z 69
Prepaid marketing costs 217 280
Prepaid costs of outside services - 1604
Escrow funds 6 024 6 199
Other 5053 5578

21518 24 345

Other current assets are presented in net valiegtaikto consideration impairment provisions. Therre no
impairment provisions as at December 31, 2013 asckBber 31, 2012.

As at December 31, 2013 and December 31, 2012har ocurrent assets were included escrow fundsiouat
PLN 6.024 thousand (USD 2.000 thousand) accordiRgly 6.199 thousand (USD 2 000 thousand).

18. Cash and cash equivalents

Cash and cash equivalents as at December 31, pd1Becember 31, 2012 are presented in the tabbdsvbel

31.12.2013 31.12.2012

Cash at bank 242 78 166 50°
Cash in hand 16 72: 40 57.
259510 207 079
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As at December 31, 2013 in cash and cash equigdietter of credit for insuarance (The Hartfordur@ce Co
i Travelers) in USA in amount PLN 4.148 thousan®QJ1.350 thousand) is presented. This Letter ofliCie
to protect potential share of Group in claims fotstanding insurance claims.

Reconciliation of working capital changes as atédaloer 31, 2013 and December 31, 2012 is presemtbe i
table below:

The Increase  Decrease Foreign  Reclasifi-

2013 balance from due to sale exchange cationto  Working

sheet acquisition  of assets Put option  differen- oher lines in capital

change (note 2) in USA  valuation ces cash flow changes
Change in receivables 7 869 - - - (1 209) - 6 660
Change in inventories (5 162) - - - (367) - (5 529)
Change in other assets 593 - - - (1 401) - (808)

Change in payables 5, gaqg) - - 189569 5283 - 33 963

and other liabilities
Change in other

provisions and (3772 - - - 215 - (3557)
employee benefits

The Increase Decrease Put option

2012 balance from due to sale  valuation Foreign Working

sheet acquisition of assets in and exchange capital

chang (note 2) USA recognitior difference change
Change inreceivables (6 060) 10 795 - - (4 157) 82 660
Change in inventories (1 266) 1311 (5478) - (2179) - (7612)
Change in other assets (18 434) 402 (12 398) - (628) - (31058)
Change in payables (7381)  (15333) . 6211 13733 - @770

and other liabilitie
Change in oter

provisions and 1860 - - - 625 - 2 485
employee benefits

19. Other financial assets

31.12.2013 31.12.2012
Ordinary shares 272
Derivative financial instruments - -
Other financial assets 272 -
Other current financial assets 272 -
Other non-current financial assets - -
Cash flow hedges (foreign currency contracts)
contract forward HUF/PLN - 196
contract forward USD/PLN - 471
contract forward EUR/PLN - 14
Derivative financial instruments total - 681
Derivative financial instruments current - 681
Derivative financial instruments non current - -
Other financial assetstotal 272 681
Other current financial assets total 272 681
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20. Equity
Share capital
As described in note 1a) On April 27, 2005, therabaf AmRest Holding SE were floated on the Warsaw

Stock Exchange (“WSE”).

As at December 31, 2013, the Company held 21 2B3i€8ued, fully paid-up shares. The Company’s targe
capital is 500 000 shares. Nominal value of oneestgal eurocent (0.01 EUR).

Holders of ordinary shares are authorized to receéividend and have voting rights at the Group'si&al
Shareholders’ Meetings (“AGM”") proportionate to itheoldings.

Other supplementary capital

Structure of other supplementary capital is aDfod:

Non-+efundable
additiona
contributions
to capita
without
additiona
issuance ¢
shares mac
by the Trans-
Su:ﬁ,l:f Group's Impact actions
nominal  shareholder  Of put with non
value before thei option  Emplo- Hedges control-
(share  debutonth  value- yee valuation ling Reserves
premium) WSE tion Options influence interests total
Asat 01.01.2012 755 692 6191 (180084) 14300 (15 099) (12 746) 568 254
COMPREHENSIVE INCOMES
Impact of net investment hedges valuation - - - - 20028 - 20028
Impact of cash flow hedges valuation - - - - 7 754 - 7754
Impact of put option valuation - - 14 781 - - - 14781
Deferred income tax concerning net
investment hedges ) ) ) . (5 279) ) (5279)
Comprehensive income total - - 14 78: - 2250z - 37284
TRANSACTIONS WITH
SHAREHOLDERS
Employees share option scheme —value of ) ) - (442) ) ) (442)
service
Employees _share option scheme — value ) ) - 5668 ) ) 5668
realized options
Transactions with shareholders total - - - 5226 - - 5226
Asat 31.12.2012 755 692 6191 (165303) 19526 7404 (12 746) 610 764
Asat 01.01.2013 755 692 6191 (165303) 19526 7404 (12 746) 610 764
COMPREHENSIVE INCOMES
Impact of net investment hedges valuation - - - - (4 962) - (4 962)
Impact of cash flow hedges valuation - - - - (272) - (272)
Impact of put option valuation as net
investment hedges ) ) (11 233) ) ) ) (11233)
Deferred income tax concerning net ) ) ) ) 994 ) 094

investment and cashflow hedges

Comprehensive income total - - (11 233) - (4 240) - (15473)
TRANSACTIONS WITH NON-
CONTROLLING INTERESTS
Non-controlling interests reconciliation
due the put option settlement

- - - - - 137 447 137 447
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Transactions with non-controlling

) - - - - - 137 447 137 447
interests total

TRANSACTIONS WITH

SHAREHOLDERS

Own shares purchase - - - (210¢ - - (2 106)
Net result on tresury shares transaction - - - (227) - - (227)
Employees share option scheme —value of

service ) ) ) ) ) ) )
Employees _share option scheme — value ) ) . 7624 ) ) 7624
realized options

Transactions with shareholders total - - - 5201 - - 5291
Asat 31.12.2013 755 692 6191 (176536) 24817 3164 124 701 738 029

As at December 31, 2012 cumulative value of pasifareign currency revaluation reserve in equignfrnet
investment hedge of investment in AmRest LLC witle wf derivative financial instruments for investitgein
USD amounted to PLN 272 thousand and value of deldax connected with it amounted to PLN 52 thadsa
From the moment of AmRest LLC equity redistributi@roup is not applying hedge for investments irDJS
and foreign currency risk connected to USD 42,Sionilloan in consortium facility was secured wittrard
contracts. Due to the complete disposal of Applsbestaurant business in 2013, the cumulative vafue
foreign exchange translation recognized in reseatal arising from net investments hedges in AsiR£C
remaining as at December 31, 2012 was recognizegtimcome statement.

As at December 31, 2012 cumulative value of foregohange valuation recognized in equity resulfiogn
cash-flow hedges based on forward transactions ateduo PLN 20.028 thousand and value of applicable
deferred taxes on this revaluation was PLN 3.80bghnd.

As well within the bank loans as at December 31,32@an for the amount of EUR 142 million was diseld,
which is hedging net investment in Spanish subsgiddnRest TAG S.L.U., it hedges Group against treign
currency risk resulting from revaluations of nesets. Gain or loss from revaluation at appropréatehange
rate as of end of financial period of this lialyilibalance are reflected into reserve capital ireotd net the
effect gains and losses on net investment in sigsid revaluation. During the 12-month period ehde
December 31, 2013 hedge was fully effective.

As at December 31, 2012 cumulated value of curremspluation recognized in reserve capital from net
investment hedge with use of financial forward dative instruments denominated in EUR accountedPfox
4.962 thousand and value of deferred income tarexted with this revaluation was PLN 943 thousand.

Impact of hedges
Impact of hedges valuation: Cash flgw Net investemn valuation total
UsD UsD EUR
Asat 01.01.2012 - (15 099) - (15 099)
Impact of cash flow hedges valuation 7 754 - - 7754
Deferred income tax (1474) - - (1 474)
Impact of net investment hedges valuation (7 482) 18 641 8 869 20028
Deferred income tax 1422 (3542) (1685 (3805)
Asat 31.12.2012 220 - 7184 7404
Asat 01.01.2013 220 - 7184 7404
Impact of cash flow hedges valuation (272) - - (272
Deferred income tax 52 - - 52
Impact of net investment hedges valuation - - (4 962) (4962
Deferred income tax - - 942 942
Asat 31.12.2013 - - 3164 3164

Group applies hedging accounting for revaluatiorpuatf option liability constituting net investmengédges in
Spanish related party. As at December 31, 2013 tatedivalue of currency revaluation recognizedeiserve
capital from net investment hedge in Spanish rdlgtaty with use of financial forward derivativesiruments
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denominated in EUR accounted for PLN 16.413 thodis#s at December 31, 2012 cumulated value of
currency revaluation recognized in reserve capitah cash flow hedges forward PLN 5.210 thousand.

Retained Earnings

Retained Earnings of a Group according to 16thluéisa of Annual Shareholders Meeting dated June20@1
includes also reserve fund in value of PLN 50 wiillifor purchase of treasury shares only for shate®o
redemption to every existing and future employeé aranagerial motivational stock option plans, unhg
Management Board members of Group entities. In Z28$3t was disclosed in statement of changes uitygq
transaction on treasury shares for existing stquion plans (note 23) were realized amounting PLNO@
thousand (accordingly in 2012 PLN 442 thousand).

Foreign exchange differences on trandation

Foreign exchange differences on translation coVetha foreign exchange differences resulting frane
translation of the financial statements of the @Fstdioreign operations into Polish zloties.

For the 12 For the 12
months ended months ended
December 31, December 31,

2013 2012
At the beginning of the period 18116 136 373
Reclasiffication of profit from assets sold in U8#0 income statement - (40 719)
Foreign exchange differences from net assets ratiaiuin subsidiaries (29 834) (77 538)
At the end of the period (11718) 18116

21. Borrowings

Borrowings as at December 31, 2013 and Decembe2@P, are presented in the table below:

Long-term 31.12.2013 31.12.2012
Bank loans 784 002 461 610
Bonds 139 226 149 497

923 228 611 107
Short-term 31.12.2013 31.12.2012
Bank loans 2 068 181 97!
Bonds 15041C

15246¢ 181 97!

Bank loans and bonds

Currency Lender/ bookbuilder Effective intereserat 31.12.2013 31.12.201

in PLN Syndicated bank lo: 5.31% 137 36¢ 20 25:¢

in USD Syndicated bank loan 2.79% - 129 956

in EUR Syndicated bank loan 3.19% 584 515 440 150

in CZK Syndicated bank loan 3.03% 60 188 52 307

In PLN Bonds 5 — years (issued 2009 r.) 6.05% 150 410 -

in PLN Bonds 5 — years (issued 2013 r.) 5.17% 139 227 149 497

other Bank loan- China - 3989 919
1075 697 793 082
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Bank loans comprise mainly investment loans beagingriable interest rate based on reference YEtBOR,
PRIBOR, USD-LIBOR and EURIBOR. Exposure of the Ipdo interest rate risk and contractual dates for
changing the interest rates occur in 3-month cycles

On September 1) 2013 a Credit Agreement (,the Agreement”) betwaerRest, AmRest Sp. z 0.0.(,AmRest
Poland”) and AmRest s.r.0. — jointly ,the Borroweasid Bank Polska Kasa Opieki S.A., Bank Zachod®KNV
S.A., Rabobank Polska S.A. and ING Basligski Polska S.A. — jointly ,the Lenders’was signekinRest
Poland and AmRest Czech are 100% subsidiaries diesn

Based on the Agreement the Lenders granted to ¢neoBers a credit facility in the approximated ambaf
EUR 250 million. The facility shall be fully remhby September 1) 2018 and is dedicated for repayment of
the obligations under the credit agreement sigBetbber 11, 2010 along with further annexes, financing
development activities of AmRest and working cdpitanagement. The facility consists of four trarche
Tranche A, EUR 150 million, Tranche B, PLN 140 moil, Tranche C, CZK 400 million and Tranche D geaht
as a revolving credit facility, PLN 200 million. IABorrowers bear joint liability for any obligatisrresulting
from the Agreement. Additionally, the following méers of the group are guarantors of the facili§OO
AmRest, AmRest TAG S.L., AmRestavia S.L., Restar&@rupo Empresarial S.L., Restauravia Food S.L.U.,
Pastificio Service S.L.U, AmRest Finance Zrt andRRest Capital Zrt.

The loan is provided at a variable interest ratenREest is required to maintain liquidity ratios (net
debt/EBITDA, equity/total assets, EBITDA/intereat)agreed levels. In particular net debt/EBITDAcas$ to
be held at below 3.5 level and AmRest is requiretta distribute dividend payments if the mentiomatdo
exceeds 3.0 (see note 35).

The effective interest rates are similar to the ketarates for specific borrowings. Therefore, thg falue of
the liabilities presented above does not diffenigigantly from their carrying amounts.

On December %7, 2009 AmRest Holdings SE signed an agreement R&$ Bank (Polska) S.A. and Bank
Pekao S.A. for bonds issuance (“5Syears bonds™)edan which, program for AmRest corporate bonds was
released, allowing to issue bonds in total maxinvamue of PLN 300 million, where bonds in the vabfePLN

150 million were issued already. The agreement sigeed for a defined period till July"92015 with
extension possible until repayment of all bondaesis

On August 22, 2012 the above mentioned agreement was replaitedhe new one signed between AmRest
Holding SE, AmRest Sp. z 0.0. and Bank PEKAO Sch.& defined period until December’32019. Program
extension is possible until redemption of all boistsied. The total maximum value of the programaieed
the same and is equal to PLN 300 million.

On June 18, 2013 bonds in the amount of PLN 140 million wisstied under the new agreement. The issue is
part of a plan to diversify financing sources of Rest. Bonds are issued with variable interest6iaVIBOR
increased by a margin and are due on Jurfe 3018. Interest is paid on semi-annual basis (B@feand
December 30), beginning December 302013. Group is required to maintain certain firahcatios (net
debt/EBITDA, equity/total assets, EBITDA/interestacge) at levels agreed in the Emission Terms dated

18, 2013. There are no additional securities orbthel issue.

As at December 31, 2013 the payables concerningsigsued are PLN 289.649 thousand.

The maturity of long- and short-term loans as atddeber 31, 2013 and December 31, 2012 is presentbd
table below:
31.12.2013 31.12.2012

Up to 1 year 152 469 181 975
Between 1 and 2 years - 200 671
Between 2 and 5 years 923 228 410 436

More than 5 years

1075697 793 082
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The Group has the following unused, awarded ciindits as at December 31, 2013 and December 312:201

31.12.2013 31.12.2012

With floating interest rate

- expiring within one year 38 154 64 384
- expiring beyond one year 210 000 350 000
248 154 414 384

22. Other financial liabilities

31.12.2013 31.12.2012
Derivative financial instrumentgdntract forward HUF/PLN) 122 -
Derivative financial instrumentsgntract forward USD/PLN) 43 224
Derivative financial instruments total 165 224
Other current financial liabilities total 165 224

Other non-current financial liabilities total

For the purpose of management the risk relatedettain transaction within the Group are used fodwvar
currency contracts. Opened contracts as at Decen3dhe2012 are not designated as cash flow hedgis,
value hedges or net investment hedges in foreigmadipns. They are signed for periods not longan thisk
exposition periods, prevailing for one to twelverntits.

23. Liabilitiesin respect of wages and salaries and employee benefits

Long-term employee benefits dependent on their yearsin service

In accordance with the terms and conditions ofcbiéective labour agreement, a specific group oplegees is
entitled to receive long-service bonuses depenglintieir years in service. The entitled employeesive a one-off
amount of USD 300 after five years in service, d8d 1.000 after 10 years in service, translatémbth cases into the
currency of the given country. In year 2009 Groap &dded to this service benefit package jubifeéogil5 years of
work, which is equal to value of 100 AmRest Holdirf®F shares. Due to unification of jubilee giftigothis system
will be valid till the end of 2013. The change te=ali in reversal of jubilee gift provision in ammuPLN 285
thousands as at December 31, 2013 and PLN 37latiisias at December 31, 2012.

Employee share option plan 1

The Plan was launched in 1999 as a cash-settledptacovered the group of selected employeegdbtbup. Upon
the Group'’s flotation on the GPW — on April 27, 860the plan was modified to be share-based instezakh-based.
Additionally, all the obligations in respect of thian were taken over by ARC). ARC assumed respititysfor the
redemption of all the units (which could alreadyelpel which could not yet be exercised). The cagrgimount of the
liability as at that date of PLN 1.944 thousand wharged to capital. As at December 31, 2013 ke Was fully
settled.

Employee share option plan 2

In April 2005, the Group implemented another EmpkyOption Plan which is share-based, thinking ®f it
selected employees. The whole number of shareshwédnie attributed to the options is determined by th
Management Board, however, it may not exceed 3%lldahe outstanding shares. Moreover, the number of
shares purchased by employees through exercisitianeps limited to 200 000 per annum. In accor@awith

the provisions of the Plan, the Group, followingpagval by the Management Board, is entitled to rigiree,
apart from other issues, the employees authoriaggitticipate in the Plan and the number of optigreted
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and the dates for their granting. The option exsergrice will be in principle equal to the markeice of the
Company’'s shares as at the date of awarding thempand the vesting period will be 3 to 5 yearkeT
Employee Option Plan was approved by the Compakidsagement Board and the General Shareholders’
Meeting.

In January 2010, Supervisory Board of Group passtity approved resolution confirming and systenizi
total amount of shares for which may be issuedbagtthat will not exceed allowed 3% of shares imkeia

In June 2011, Supervisory Board of Group parerityeapproved and changed the prevoius note relatee
number of shares purchased by employees throughigixg options is limited to 100 000 per annum.

Employee share option plan 3

In December, 2011, the Group implemented furtheplEgee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1@ shares. In accordance with the provisions@flan,

the Supervisory Board of Group, on request of tl&fjement Board, is entitled to determine, apanh fother
issues, the employees authorized to participathdrPlan and the number of options granted andlates for
their granting. The option exercise price will lbeprinciple equal to the market price of the Compmihares

as at the date of preceding the day of awardingopt®mn, and the vesting period will be 3 yearse Tption
exercise price will increase by 11% each year. Ehgloyee Option Plan was approved by the Company’s
Supervisory Board.

The terms and conditions for the share options @&hto employees are presented in the table below:

Award date Number of shareTerms and conditions for exercising Option exercise  Options term to
options awarded the options price in PLN maturity period
Plan 1
April 30, 1999 75.250 5 years, gradually, 20% per annum 6.4 10 years
April 30, 2000 53.750 5 years, gradually, 20% per annum 256 10 years
April 30, 2001 76.300 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2002 74.600 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2003 55.100 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2004 77.800 5 years, gradually, 20% per annum 19.2 10 years
Total 412.800
Plan 2
30 April 2005 79.3005 years, gradually, 20% per annum 24.0 10 years
30 April 2006 75.0005 years, gradually, 20% per annum 48.4 10 years
30 April 2007 8915C 5 years, gradually, 20% per annum 96.5 10 years
30 April 2008 105.2505 years, gradually, 20% per annum 86.0 10 years
12 June 2008 20.006 years, gradually, 20% per annum 725 10 years
22 August 2008 1.000 years, gradually, 20% per annum 65.4 10 years
30 April 2009 102.3705 years, gradually, 20% per annum 47.6 10 years
10 May 2009 3.0005 years, gradually, 20% per annum 73.0 10 years
30 April 201( 11937¢ 5 years, gradually, 20% per annum 70.0 10 years
30 April 2010 7.9755 years, gradually, 20% per annum 70.0 10 years
20 June 2011 105.098 years, gradually, 20% per annum 78.0 10 years
5 September 2011 1.000 years, gradually, 20% per annum 70.6 10 years
30 April 2012 81.5005 years, gradually, 20% per annum 70.0 10 years
30 April 2013 91.1005 years, gradually, 20% per annum 81.0 10 years
Total 881.110
Plan 3
13 December 2011 616.009 years, gradually, 33% per annum 61.00 10 years
8 October 2012 259.008 years, gradually, 33% per annum 64.89 10 years

Total

875.000

60



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

In the table below we present the number and wedyaiverage of the exercise price of the options fadi
plans for the 12 months period ended December(i3 and 2012:

Weighted Number Number Number o Weighted Number Number Number o
average of options of options option average of options of options options
option Plan 3 Plan 2 Plan option Plan 3 Plan 2 Plan :
exercise exercise
price price
2013 2012
At the beginning of the
period PLN 65.12 755000 533 20: -| PLN64.60 616000 524€9¢ 10 300
Utilized during the period  PLN 43.84 - (38474) 4 PLN 30.59 - (12 200) (10 300)
Redeemed during the
period PLN 73.58 - (26 700) 4 PLN 66.27 (120 000) (61 096 -
Awarded during the
period PLN 81.00 - 91100 41 PLN66.11 259000 81 50( -
At the end of the period PLN 66.90 755000 559 12¢ -| PLN65.12 755000 533@:2 -
Available for exercising
as at the end of the period  PLN 71.82 - 33781 -| PLN 68.40 - 30428 -

The fair value of the work performed in consideatfor the options issued is measured using thievédue of
the options awarded. The estimated fair value @fidnefits is measured using the trinomial moddlaamodel
based on the Monte-Carlo method. One of the inpta dsed in the above model is the term to matofithe
options (10 years). The possibility of early exsirgg of the option is taken into considerationhie trinomial
model.

The fair value of the options as at the moment wérding was determined on the basis of the follgwin
parameters:
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from 1/1/2012  PLN 2257 PLN61.00 PLN61.0 38% 10 years - 5.82%
to 31/12/2012
from1/1/2011 £ PLN2E35 PLN 7295 PLN 6489 37% 10year: - 435%
to 31/12/2011
from 1/1/2013 PLN41.34 PLN81.00 PLN 81.00 34% 10 years - 3.50%
to 31/12/2013
from 1/1/2012 PLN 39.62 PLN70.00 PLN 70.00 37% 10 years - 5.36%
to 31/12/2012
from 1/1/2011 PLN 4597 PLN78.00 PLN 78.00 37% 10 years - 561%
to 31/12/2011
from 1/1/2010 = PLN42.61 PLN70.00 PLN 70.00 40% 10 years - 551%
to 31/12/2010 £
from 1/1/2009 PLN 27.38 PLN48.32 PLN 48.32 41% 7.6 years - 5.80%
to 31/12/2009
from 1/1/2008 PLN29.81 PLN83.8 PLN838 37% 8.9years 18.80% 5.80%
to 31/12/2008
from 1/1/2007 PLN36.09 PLN965 PLN96.5 33% 9.9years 18.80% 5.50%

to 31/12/2007
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from 1/1/2006 ~ PLN155  PLN48.3 PLN48.3 31%  99years 18.80%  4.98%
to 31/12/2006
from 1/1/2005 PLNE9  PLN2E7  PLN 240 40%  99yearr  1880%  4.50%
to 31/12/2005
u PLN 6.8 n/a  PLN 18.6 40% 7.0 years 19.40% 4.50%
tlthe end of § PLNG66 na PLN18.6 40% 75years  19.40%  5.80%

* In connection with the fact that before 2006 @empany was not listed on the GPW, the expectedufions in the prices of its
shares for measuring awards from before 2006 wasedon the historical fluctuations of share priesomparable companies
quoted on the GPW (calculated on the basis of thighted average time to maturity of the optiondjusted by all the expected
changes in the future fluctuations of the shareggriresulting from published information on the @any. Estimates for awards
from 2006 were based on the actual fluctuatiorthénCompany’s quoted share prices. High actuatifaton in share prices is the

effect of a significant increase in the Companyiare prices from their flotation.

Options are awarded after the terms and conditielaging to the period of employment have been fbe
Plan does not provide for any additional marketditbtons on which the exercising of the options vebdépend
except of plan 3 which assumes minimal annual troate.

Key managers of the Spanish market participate ativiaition program which bases on exceeding goathef
business growth. For the 12 months ended Dece&ihe2013, Group recognized costs concerning thgrano
in the amount of PLN 4.285 thousand (EUR 976 thods& comparison period Group recognized coshén t
amount PLN 3.461 thousand (EUR 829 thousand). II820ere was a substantial change in the Plansdiaga
reduction in the scale of the development La Tégjle brand on new markets affecting the validifyttoe
reversal of previously accrued costs of the progoased on the results of this development.

The costs recognized in connection with the plateting to share-based payments for the perioahanths
ending on December 31, 2013 and December 31, 2&H&ctively are presented below:

Value of employee servic

Retirement benefit contributions

31.12.2013 31.12.2012
7624 5668
7624 5 668

The costs recognized in connection with the retimetibenefit contributions for the period of 12 nfenending
on December 31, 2013 and December 31, 2012 regphctre presented below:

Retirement benefit contributions

31.12.2013 31.12.2012
115 707 97 486
115707 97 486

Apart from those specified above, there are nordihkilities in respect of employee benefits.

24. Provisions

Changes in the balance of provisions are preséntix table below:

Foreign
As at exchange As at
2013 01.01.2013 Increases Utilization differences 31.12.2013
Onerous contracts 3850 3064 (2934 (144) 3 836
Provision for court fees 685 801 9y 28 1417
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Provision for tax risks 2 552 1381 (1135 (210) 2588
Provision for tax risks - 468 - (3) 465
Total 7087 5714 (4 166) (329) 8 306
Foreign

As at exchange As at
2012 01.01.2012 Increases Utilization differences 31.12.2012
Onerous contracts 2104 2616 (738 (132) 3850
Provision for court fees 3 452 1782 (4 486 (63) 685
Provision for tax risks 2017 615 - (80) 2 552
Total 7573 5013 (5224) (275) 7087

The whole reserve is treated as long-term reserves.
Provision for onerous contracts

As at the balance sheet date, the Group showeadvésian for onerous lease contracts. These costratite to
most locations in which the Group does not engagestaurant operations but only subleases theigpesno
other entities on unfavourable terms. It is expethat will be used during 2014 and 2015.

Provision for court fees

Periodically, the Group is involved in disputes aswlrt proceedings resulting from the Group’s oimgo
operations. As presented in the table above, #geabalance sheet, the Group showed a provisiothécosts
of court proceedings which reflects the most rddisgstimate of the probable losses expected asudt & the
said disputes and legal proceedings. Accordingeémiture of this provision final settlement is eoted within
2014 and 2015.

Provision for tax liabilities

Group operates in humerous markets with differewt éhanging tax rules and additionally realizegyitswth
within new investments and often has to decider&ate or modify value of tax liability provision.uing
recognition or modification of such provisions allailable information, historical experience, congzn and
best estimate is used. It is expected that willded during 2014 and 2015.

25. Other non-current liabilities

Other non-current liabilities cover the long-terwrton of deferred income of rents. Deferred incaaneount
PLN 22.670 thousand and PLN 9.675 thousand resdcts at December 31, 2013 and December 31, 2012.

26. Trade and other payables

Trade and other payables as at December 31, 2@1Besember 31, 2012 cover the following items:

31.12.2013 31.12.2012

Payables to non-related entities, including: 259 588 251 53(
Trade payables 164 028 154 90!
Payables in respect of uninvoiced lease fees anddes of food 11 18( 4 86(
Employee payables 23 35¢ 21241
Social insurance payables 19 76¢ 12627
Other tax payables 14 21¢ 14 56
Payables concerned differed sales settlement qfi3ebees restaurants - 12 26¢
Gift voucher liabilities 1160 317
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Payables concerned mergers and acquisitions - 3901
Other payables to non-related entities 25 87¢ 26 85(
Liabilities to related entities (note 33) 27 64
Accruals, including: 69 98¢ 67 88
Employee bonuses 19 88¢ 2144¢
Marketing services 3434 495¢
Holiday pay accrual 10 26¢ 8802
Professional services 3511 3914
Franchise fees 6 99¢ 6927
Lease cost provisions 11 445 1156¢
Investment payables accrual 812¢ 8852
Other 6 312 143
Deferred income — short-term portion 6 344 95t
Social fund 34 a7
Total trade and other payables 335979 320485

27. Finance lease liabilities

Financial lease liabilities — current portion:

31.12.2013 31.12.2012
Payable within 1 year 670 372
Payable from 1 to 5 years 2836 21337
Payable after 5 years 5077 2139
8583 4848
Finance lease liabilities — minimum lease payments:
31.12.2013 31.12.2012
Payable within 1 ye: 1581 1138
Payable from 1 to 5 years 6117 4977
Payable after 5 yee 6 459 3895
Total minimum lease payments 14 156 10 010
Future finance costs in respect of finance leases (5574) (5162)
Present value of finance lease liabilities 8583 4848

28. Operating leases

The Group concluded many irrevocable operatingeleggeements, mainly relating to leases of restésirén
respect of restaurants, lease agreements are dedclon average for a period of 10 years and recmire
minimum notice period on termination.

The expected minimum lease fees relating to opeyaases without the possibility of earlier notmes
presented below:

31.12.2013 31.12.2012
Payable within 1 year 218 796 162 986
Payable from 1 to 5 years 850 363 606 268
Payable after 5 yee 635 74: 526 67¢
Total minimum lease payments 1704 902 1295932
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In respect of many restaurants (especially thoshapping malls) lease payments comprise two coemgsna
fixed fee and a conditional fee depending on ttstargant’s revenues. The conditional fee usualhsttutes
from 2.5% to 9% of a restaurant’s revenue.

Lease costs relating to operating leases (brokemdxy the fixed and conditional portion) for the tdnths of
2013 and 2012 are as follows:

For the 12 months ended DecembeiFor the 12 months ended December

31, 2013 31, 2012
Fixed fee Conditional Total| Fixed fee Conditional Total
fee fee

Czech 31669 3431 35100 29 161 4120 33281
Hungary 9777 - 9777 7 561 - 7561
Poland 38 905 52 391 91 296 39 242 45 854 85 096
Russia 34714 5558 40 272 27 946 4195 32 141
Bulgarie 1449 - 1449 1021 - 1021
Serbia 1597 210 1807 1460 - 1460
USA 1566 199 1765 63 - 63
Croatia 764 - 764 314 - 314
Spain 52 364 - 52 364 42 747 - 42 747
Chine 16 395 - 16 395 - - -
Total 189 200 61789 250989 149515 54169 203684

The Group signs agreements for a definite periothauit the opportunity to terminate the contracteTh
prolongation of the agreement bases on market tonsli

The Group is also a party to sublease agreemeritsedmasis of operating leases. Income from subléses on
the basis of operating leases for the 12 montroderof 2013 and 2012 are as follows:

31.12.2013 31.12.2012

Russia 539 887
Czech 136 140
USA - -
Poland 86 888
Total 761 1915

29. Collateral on borrowings

The loans incurred by the Company do not accountdtiateral set up on fixed assets and other sassebed

by the Company. The Borrowers (AmRest Holding SE)Rest Sp. z 0.0. and AmRest s.r.0.) are jointly and
severally responsible for paying the liabilitiesuking from credit agreements. Additionally, Grozgumpanies

— 000 AmRest, AmRest TAG S.L.U., AmRestavia S.LRestauravia Grupo Empresarial S.L., Restauravia
Food S.L.U., Pastificio Service S.L.U., AmRest Fioa Zrt and AmRest Capital Zrt - granted guaesito

the financing banks. These companies guarantedthbaBorrowers will discharge their obligationsléaing
from the credit agreement until the loan is repaéd, September 10 2018.

30. Earnings per share

The basic and diluted earnings per ordinary shar¢hfe 12-month period of 2013 and 2012 were catedl as
follows:
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For the 12 For the 12
months ended months ended
December 31, December 31,

2013 2012
Net profit from continued operations attributaldestjuity holders of the parent
company 22 829 80 043
Net profit/(loss) from discontinued operationsiatitable to equity holders of the
parent company (12 884) 10 884
Net profit attributable to equity holders of thergrat company 9 945 90 927
Weighted average number of ordinary shares in issue 21213 893 21213 893
Impact of share options awarded in 2005 11 293 19 098
Impact of share options awarded in 2006 9 346 11 865
Impact of share options awarded in 2007 - -
Impact of share options awarded in 2008 6 044 -
Impact of share options awarded in 2009 29 604 20720
Impact of share options awarded in 2010 16 999 -
Impact of share options awarded in 2011 174 833 105 034
Impact of share options awarded in 2012 80 308 44 162
Impact of share options awarded in 2013 979 -
Weighted average number of ordinary shares fotedilaarnings per share 21543 299 21414772
Basic earnings per ordinary share 0.47 4.29
Diluted earnings per ordinary share 0.46 4,25
Basic earnings from continued operations per orglinhare 1.08 3.77
Diluted earnings from continued operations perradi share 1.06 3.74
Basic earnings/(loss) from discontinued operatjmersordinary share (0.61) 0.52
Diluted earning/(loss, from discontinued operations per ordinary st (0.60) 051

31. Future commitments and contingent liabilities

In accordance with the franchise agreements sighedGroup is obliged to periodically improve tharslard,
modify, renovate and replace all or parts of iaarants or their installations, marking or artyeotequipment,
systems or inventories used in restaurants to rfed@ compliant with the current standards. The exgents
require no more than one thorough renovation ahathllations, markings, equipment, systems amdritories
stored in the back of each restaurant to complig thié current standards, as well as no more thartttarough
renovations of all installations, markings, equiptieystems and inventories stored in the dinirgn® of each
of the restaurants during the period of a givemdhése agreement or the period of potential extensi the
agreement. The expenses for the purpose forecasteb@roup amount to ca. 1.5% of annual sales fitbven
restaurants’ operations in the future periods.

Other future commitments resulting from the agressavith the Burger King, Starbucks and the curaemd
future franchise agreements were described in Tajtend note 1g).

According to Group Management the above mentiomeglirements are fulfilled and any discrepancies are
communicated to third parties, mitigating any pditd risks affecting business and financial parfance of
the Group.

The status of the guarantees offered by the GrewilZecember 31, 2013 is as follows:

Guarantee site Guarantee mechanism Maximum amount
AmRest Holdings SE Rent payment due, future charges to the Up to USD 615
\r/g:{;i?g]to ifntTJeSII:ase warrants AmRest LLC to end of the contract, incurred cost and thousand (PLN 1.944
MV Epicentre Il LLC accrued interest thousand)
Warranty of the lease AmRest Holdings SE Rent payment due, future charges to the According to the
restaurant in USA warrants AmRest LLC to end of the contract, incurred cost and guarantee mechanism
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GLL Perimeter Place, L.P. accrued interest
Warranty of the lease AmRest Holdings SE
restaurant in USA warrants AmRest LLC to

Towson Circle Holdings,

Rent payment due, future charges to the
end of the contract, incurred cost and
accrued interest

According to the
guarantee mechanism

LLC
Warranty of the lease AmRest Holdings SE
restaurant in warrants AmRest GmbH to Rent payment due, future charges to the According to the
Germany Berliner Immobilien end of the contract, incurred cost and 9 hani
Gesellschaft GbR accrued interest guarantee mechanism

32. Investment in associates

Changes to the value of investments in associatesrisecutive periods are presented in the talbbsvbe

31.12.2013 31.12.2012
At the beginning of the period 434 140
Share in profits and losses of associates 182 39
Dividend payment (91) (61)
Purchase of shares in associated companies - 316
Impairment of shares in associated companies (205) -
Balance as at the end of the year 320 434

On March 15, 2012 it BTW Sp. z 0.0. was set up liclv SCM Sp. z 0.0. has 50% of shares. Its corbss is
restaurant activity.

The Group’s share in associates and the basicdialagtata of the entities are as follows:

Country of L Profit/ Shares held
. . . Assets Liabilities  Revenues

Name of associate registration (Loss) (%)
December 31, 2013
SCM s.r.o. Czech 523 164 1153 264 45.90
BTW Sp.z 0.0. Poland 424 18( 1067 (144 25.50
December 31, 2012
SCM s.r.o. Czech 493 16( 1036 217 45.90
BTW sp.z o.0. Poland 570 19C - (240) 25.50

33. Transactionswith related entities

Transactions with related parties are held in ataoce with market regulations.
Trade and other receivables from related entities

31.12.2013 31.12.2012
MPI Sp. z 0. 0. 3 4
Associates 3 4
6 8

Trade and other payables to related entities
31.12.2013 31.12.2012
MPI Sp. z 0. 0. 22 33
Associates 5 31
27 64

Sales of goods for resale and services
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For the 12 For the 12
monthsended months ended
December 31, December 31,
2013 2012
MPI Sp. z 0. 0. 36 43
Associates 34 39
70 82

Purchase of goods for resale and services
For the 12 For the 12
monthsended months ended
December 31, December 31,
2013 2012
MPI Sp. z 0. 0. 1431 1384
Associates - -
1431 1384

Other related entities
ARC, IRI, Metropolitan Properties International Sp. z o. o.

In accordance with the description in note la)aa®ecember 31, 2013, ARC and its subsidiaries k- IR
Metropolitan Properties International Sp. z o.ce areated as related entities, as at December G13 2
Metropolitan Properties International Sp. z o.os\@aompany owned by Mr Henry McGovern.

ARC company was established by Donald M. Kendall Bonald M. Kendall Jr., Cristian R. Eisenbeissl an
Henry J. McGovern. Henry J McGovern was a membeAmiRest Holdings SE supervisory board as at
December 31, 2013.

Starting from April 27, 2005 year ARC is fully resgsible for settlement of all future obligationsafGroup
related to stock option plan (note 23).

Metropolitan Properties International Sp. z o.dnislved in operations related to real estate. Gheup leases
three restaurants from Metropolitan Propertiesri@gonal Sp. z 0.0. on the terms and conditionslar to the
lease agreements concluded with non-related emtitie

Lease fees and other fees paid to MPI amountedfb1P431 thousand and PLN 1.384 thousand respégtive
the 12 months periods ending December 31, 201Dacdmber 31, 2012.

Group shareholders
As at December 31, 2013, WP Holdings VII B.V. whs targest shareholder of AmRest and held 32.99is of

shares and voting rights, and as such was itedekttity. No material transactions with WP Holding! B.V.
related parties were noted.

Transactions with the management/Management Board, Supervisory Board
The remuneration of the Management Board of AmRiedtlings SE paid by the Group was as follows:

For the 12 For the 12

months months

ended ended

December 31, December 31,

2013 2012

Remuneration of the members of the Management epdr@isory Boards

paid directly by the Group 5186 5933

Total remuneration paid to the Management BoardSupkrvisory Board 5186 5933
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On February 18, 2011 Wojciech Mrodski signed sabbatical agreement with AmRest SpozAxccording to
the agreement, the remuneration for sabbaticaklgeviod from March 1, 2011 to February 29, 201R e
offset with bonus payable for first 3 years betw26t2, 2013 and 2014. In the event of Wojciech Myaski
voluntarily leaving the Company or being terminafed cause during the period between March 1, 28i@
February 28, 2018 he will reimburse the Companyuhamortized portion of sabbatical remuneration afet
income taxes and other statutory charges withhvelt the remuneration received for the sabbaticabgepro-
rata based on the amortization period mentionedegb@ferred to as net sabbatical remuneration.ci&fch
Mroczynski was re-appointed as a Management Board Memb#reoCompany on March 31, 2012. As at
December 31, 2013 the balance of net sabbaticalmeration is PLN 142 thousand, decreased about Z88\
thousand from base level PLN 410 thousand.

The Group’s key employees also participate in apleyee share option plan (note 23). The costsingldb the
employee option plan in respect of management ateduto PLN 3.029 thousand and PLN 2.316 thousand
respectively in the 12 month period ended DecerBtheP013 and December 31, 2012.

For the 12 For the 12

months months

ended ended

December 31, December 31,

2013 2012
Number of options awarded 650 750 650750
Number of available options 126 417 114 300
Fair value of options as at the moment of awarding PLN 15877 751 15 877 751

As at December 31, 2012 and 2011, there were hiliti@s to former employees.
34. Critical accounting estimates and judgments

Key sources of uncertainties relating to estimates

Estimates and judgments are continually verifien] are based on historical experience and otheéorfac
including expectations of future events that aléked to be reasonable under the circumstances.

The Group makes estimates and assumptions congetrérfuture. The resulting accounting estimatdk fy
definition, seldom equal the related actual resulise estimates and assumptions that are exposed to
significant risk of introducing a significant adfoent of the carrying amount of assets and liaddiduring
another financial year relate mainly to the impanntests in respect of property, plant and equifinaad
goodwill, amortization and depreciation, provisi@ml calculation of deferred tax.

Estimated impairment of goodwill

The Group each year tests goodwill for impairmenaécordance with its accounting policies describembte
1p). The recoverable value of a cash generatingisidietermined on the basis of the calculatioito¥alue in
use (note 12). As at December 31, 2013 goodwillaimpent in the value of PLN 1.936 thousand was
recognized.

Estimated impairment of property, plant and equipment

Once a year Group tests impairment of propertyntpdend equipment for impairment losses accordinthéo
accounting policy described in note 1p). This vatueompared with assets value and in case ofifd=iiton of

gap in coverage there is impairment loss recognilrethe period of 12 months ended December 313 20
December 31, 2012 were recognized impairment lassesrding to information presented in note 9 ahd 1

Estimated depreciation charges

Estimation of depreciation rates is realized om blasis of technical abilities of a given assegetber with
planned form and intensity of usage, with simultare consideration of experience and legal obligatio
influencing usage of the given asset.
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Increasing the average useful lives of propertgnpland equipment by 10% would lead to a decrease i
depreciation for the 12-month period ended Decen33er2013 by ca. PLN 17.527 thousand. Increasieg th
average useful lives of property, plant and equipniiy 10% would lead to a decrease in deprecidtionthe
12-month period ended December 31, 2012 by ca. PLA59 thousand.

Fair value estimation

As at financial statement publishing date fair eabf financial instruments which are in turnover axtive
market bases on market quotation. Fair value afnioml instruments which aren’t in turnover onaetmarket
is calculated by using valuation techniques.

Fair value of investment property which aren’t imntover on active market is calculated by usingiaébn
techniques.

The Group uses different methods and assumes agenmpased on market conditions as at each balkrest
date. Fair value of financial assets and investmesperty available for sale, which aren’t in tuwaoon active
market, is calculated with using sector indexes #ast available information concerning the inwestt. Fair
value of currency exchange rate option and forwasdsalculated based on valuation made by bankshwhi
issued the instrument. Balance sheet value of trackivables including impairment and balance shaleie of
trade payables are similar to their fair values dughort term capacity.

The following fair value valuations concerning firtdal instruments were used by the Group:
» quoted prices (not adjusted) from active marketdle same assets and liabilities (Level 1),
* input data different from quoted prices includad_evel 1, which are observed for assets and itesl
directly (as prices) or indirectly (based on prjogsevel 2),
* input data for valuation of assets and liabilitieshich don’t base on possible to observe marké& da
(input data not observed) (Level 3).

Note Level 1 Level 2 Level 3 31.12.2013
Assets from derivatives 19 - 272 - 272
Investment property 10 - 22 152 - 22 152
Liabilities from derivatives 22 - 165 - 165

Financial assets available for sale belong to WBEE” segment, their fair value was based on valitls
exchange quoting being on active market. Investrpeoperty belong to the “CEE” segment, their faadue
was based on valuation technics. As at December ZW3 the Group didn't possess financial
instruments valuated at fair value. As at Decen#der2013 the Group didn’t recognizes the trandietsveen
levels of fair value valuations.

For the purpose of the risk management relatedettio transaction within the Group, forward cuogn
contracts are used. Opened contracts as at Dec&hpb2013 are not designated as cash flow heflgiesalue
hedges or net investment hedges in foreign op&atidhey are signed for periods not longer thak ris
exposition periods, prevailing for one to tvelventits.

Provisions
Key uncertainties and estimates are describedta 2vb
Gift card liability estimates

Subsidiaries of the Group are performing operatials® within sales and realization of gift cardso@p
records a liability in the period in which gift ¢l are issued and proceeds are received. As gils are
redeemed, this liability is reduced and revenuedéegnized. The liability for gift cards not redesarafter two
years is recognized as revenue. Following own amlistry experience, historical and legal analyhis t
approach should be treated as best available detinegarding gift cards. Value of gift card liatyliis
presented in note 26.
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Deferred income tax

Uncertainties and estimates related to deferredstavome mainly from recognizing a deferred tax tasse
respect of unused tax losses carried forward (Rpte

Critical accounting judgments

Critical accounting judgments relate to the clasaffon of leases — notes 27 and 28 and recogniti@eferred
tax on tax loss carryforwards — note 7. In clasatfon of agreements for operating lease and fian@ategories
critical judgments are made allowing to classifyegi agreement to given type of leasing. Judgmeontsider
mainly: period of use, purchase option, alternatiaeailability, term of agreement cancelation.

Recognition of put option liability

According to terms of the agreement AmRest ownedll“Option” to purchase total or part of AmRest TAG
shares from non-controlling interest shareholda@raRest had the right to realize Call option aftesrl to 6
years from the date of finalizing the agreementMay 1 and December 1 each year within this peridah-
controlling shareholders had the right to “Put Optito sell total or part of shares. Put optionIdduave been
realized after 3 and to 6 years from the daterd@dlizing the agreement. Additionally, the Put Optemuld have
been exercised at any time in the following casestth of Mr. Steven Kent Wineger, formal initiatiohthe
listing process of AmRest TAG's shares on a segenichange, AmRest's stock market price per shallag
below 65 PLN. The price of both options was equaltBnes of the EBITDA value for last 12 monthsjuested
by net debt value on the day of option realization.

In the period from June P40 28", 2013 settlement set by agreement of put optios ewafirmed,. According
to this agreement non-controlling interests of AiREAG Group were acquired by AmRest. As a consecgle
of this transaction, Group has recognized incom®Idfl 65 388 thousand, which is equal to the difies
between cash paid plus fair value of deferred paysnand fair value of put option at the moment o t
transaction. Additionally, Group recognized costsf put option valuation of PLN 1 906 thousand tietato
change in the fair value of the liability in thecead quarter of 2013. As of December 31, 2013ettiemo
liability related to put option reported in the aiahconsolidated financial statements of the Gréwgpat option
settlement date (June28013) the value of the put option was equal tdl 02 521 thousand (EUR 46 780
thousand). According to hedge accounting policyftneign exchange valuation effect of PLN 11 238ugand
was presented in statement of changes in equitysetement of comprehensive income. As at 31.13.28it
value of deferred payment liability equaled to PQshousand, this liability has been fully settled.

35. Financial instruments

The Group is exposed to several financial risksdnnection with its activities, including: the rigk market

fluctuations (covering the foreign exchange riskl aisk of changes in interest rates), risk relgtedinancial

liquidity and — to a limited extent — credit riskhe risk management program implemented by the |Gisu
based on the assumption of the unpredictabilityhef financial markets and is used to maximally tithie

impact of negative factors on the Company’s finah@sults.

Risk management is based on procedures approvit lyfanagement Board.
Credit risk

Financial instruments especially exposed to crewik include cash and cash equivalents, receivables
derivatives and investments held to maturity. Theup invests cash and cash equivalents with higglgble
financial institutions. There is no significant cemtration of credit risk in respect of trade atiteo receivables
due to the fact that sales are based mainly on aadtcredit card payments. The Group set up artiexal
impairment write-down of PLN 2 348 thousand for t@eoup’s receivables exposed to credit risk and
additionally, reversed previous impairment in valofe PLN 530 thousand in the 12 month period ended
December 31, 2012. The maximum credit risk expoameunts to PLN 342.775thousand.

The ageing break-down of receivables and receivable-downs as at December 31, 2013 is presemteidei
table below:
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current overdue in days Total
lessthan 91 - 181 - 365 more
90 180 than 365
Trade and other receivables 55 315 15061 4 680 8 477 6 054 89 587
Receivable write-downs - - - (653) (5819) (6 472)
Total 55315 15061 4680 7824 235 83115

Value of impairment provisions for receivables aBacember 31, 2013 and December 31, 2012 is pebén
table below:

31122013  31.12.2012

Value for the beginning of the period 5467 5641
Provision created 2 34¢ 1033
Provisions released (530 (815)
Provisions used (1109 (518)
Other 29: 12¢
Value for the end of the period 6472 5 467

The Group did not recognize impairment on overdaeld and other receivables of PLN 27.800 thousand
because it believes that they will be recoverefdlin

Interest raterisk

Bank borrowings drawn by the Group are most oftased on fluctuating interest rates (note 21). As at
December 31, 2013 the Group does not hedge ageliestges in cash flows resulting from interest rate
fluctuations which have an impact on the resulte Group analyzes the market position relatinghterest on
loans in terms of potential refinancing of debtremegotiating the lending terms and conditions. ifimgact of
changes in interest rates on results is analyzedanterly periods.

Had the interest rates on loans denominated irsfPalioties during the 12 months ended DecembeP (13
been 30 base points higher/lower, the profit befiave for the period would have been PLN 848 thodsan
lower/higher (2012: PLN 1.018 thousand).

Had the interest rates on loans denominated intCeemwvns during the 12 months ended December 3113 20
been 30 base points higher/lower, the profit befase for the period would have been PLN 165 thodsan
lower/higher (2012: PLN 175 thousand).

Had the interest rates on loans denominated in &I&rd during the 12 months ended December 31, »@t8
30 base points higher/lower, the profit before fax the period would have been PLN 297 thousand
lower/higher (2012: PLN 450 thousand).

Had the interest rates on loans denominated in durimg the 12 months ended December 31, 2013 Béen
base points higher/lower, the profit before taxtfa period would have been PLN 1.488 thousandtiigher
(2012: PLN 743 thousand).

Foreign exchange risk

The Group is exposed to foreign exchange risk edlab transactions in currencies other than thetfomal
currency in which the business operations are medsn particular Group companies. Foreign exchaige
results from future business transactions, receghassets and liabilities. Moreover, lease paysetated to
a significant part of the Group’s lease agreemargsndexed to the exchange rate of the Americflardar the
euro. Nevertheless, the Group is trying to sigsdeaggreements in local currencies whenever possiblenany
landlords require that the lease payments be irtiexthe euro or to the American dollar.
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For hedging transactional risk and risk resultiranf revaluation of recognized assets and liabdliGgoup uses
derivative forward financial instruments.

Net investment foreign currency valuation risk

Group is exposed to risk of net investment valuatio subsidiaries valued at foreign currenciessTisk is
hedged for key positions with use of net investnietge.

In 2013 Group applies hedging accounting for reatidun of borrowings, forwards and put option liéilin
EUR which constitutes net investment hedges in ldting and Spanish related parties. Details conegrni
hedging on currency risk are described in note Aflitionally, at the time of Applebees assets sal¢he
fourth quarter of 2012, Group hedged the USD tnarfalling due in September 2013 with forward cacis.
For this hedging relationship the hedge accountiag not required.

Sensitivity analysis

As at December 31, 2013 and December 31, 201Zthap’s assets and liabilities are denominated Ip&n
the functional currencies of the Group members.

As at December 31, 2013 if foreign exchange ratesldvincrease by 10% effect of net investment hedge
valuation wouldn’t influence net income due to 10@%iciency of the hedge. Effect on the comprehensi
income would be in the value of PLN 58.890 thouasg#912: PLN 63.091 thousand).

Liquidity risk
Prudent financial liquidity management assumes shifficient cash and cash equivalents are maindaarel

that further financing is available from guarantéends from credit lines.

The table below shows an analysis of the Groupmiaritial liabilities which will be settled in net ammts in
particular ageing brackets, on the basis of tha ter maturity as at the balance sheet date. Thexatmahown
in the table constitute contractual, undiscounteshdlows.

The maturity break-down of long- and short-termrbaings as at December 31, 2013 and December(@2, 2
is presented in the table below:

31.12.2013 31.12.2012
Interest and Interest and
Loan Loan
. other Total . other Total
installments installments
charges charges
Up to 1 year 152 469 40 562 193031 185326 32 965 218 291
Between 1 and 2 years - 51 068 51068 350 760 26 634 377 394
Between 2 and 5 years 923 228 114 438 1037 666 263243 6 697 269 940
More than 5 years - - - - - -
Payable gross value 1075697 206 068 1281765 799 329 66 296 865 625
Not amortized loan cost (7 385) - (7385) (6 246) - (6 246)
Payable net value 1068 312 206 068 1274380 793083 66 296 859 379
Capital risk

The Group manages capital risk to protect its @bt continue in operation, so as to enable retdize returns
for its shareholders and benefits for other staldse and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3,5 of yearly EBAES treated as acceptable target and safe levedpifal risk.

The Group monitors capital using the gearing réfite ratio is calculated as net debt to the vafueRITDA.
Net debt is calculated as the sum of borrowingsnfmising loans and advances, and finance leaskitles)
net of cash and cash equivalents. EBITDA is catedlas the profit from operations before interéstes,
depreciation and amortization and impairment.
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Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

The Group’s gearing as at December 31, 2013 andrbeer 31, 2012 is as follows:

31.12.2013 31.12.2012
Total borrowings (note 21)* 1075 697 793 082
Finance lease liabilities (note 27) 8 583 4848
Less: Cash and cash equivalents (note 18)* (259 510) (200 402)
Net deb 824 770 597 528
Income from operating activity before interests, tdepreciation, gain/loss on
fixed assets sale and impaiment after adjustmepiadit from sold assets in USA
(adjusted EBITDA) 282 415 304 828
Gearing ratio 2.92 1.96

*excluding data concerned Blue Horizon in 2012

The increase in the gearing ratio as at Decembe2@13 results mainly from higher capital expendig,

financed by external loans.

36. Events after the Balance Sheet Date

On January 1% 2014 restaurant operations in India were disooei as result of the sale of all restaurants.

On January 29 2014 the inspection of VAT in AmRest Sp. z chegan and until the publication date of

financial statement the report of control procedsingot completed.

On January 16 2014 The Supervisory Board based on Regulatioanagement Option Plan, approved
December 18, 2011, granted 215 000 options (including graotshie Member of the Board of AmRest

Holdings SE Wojciech Mroczgki in the amount of 30 000 options).

On January 3} 2014 between Burger King Europe GmbH (BKE), AntRgs z 0.0., and AmRest Holding SE the
amendment to “Strategic Development Agreement” sigised partially amending “Development Agreemenmt a
franchise agreement was signed with AmRest Sm.zamnsidering opening and running Burger Kingaasnts in

Poland in 2013-2015 years.
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