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AmRest Holdings SE

Consolidated annual income statement

for the period ended December 31, 2014 For the 12 For the 12
months ended months ended
In thousands of Polish Zloty December 31, December 31,
Notes 2014 2013
Continuing oper ations
Restaurant sales 2770529 2522119
Franchise and other sales 182 122 178 779
Total sales 2 2 952 651 2 700 898
Company operated restaurant expenses:
Food and material (886 838) (819 199)
Payroll and employee benefits (609 537) (54778
Royalties (136 881) (127 978)
Occupancy and other operating expenses (868 230 (802 442)
Franchise and other expenses (124 951) (129 993)
General and administrative (G&A) expenses (195359 (216 823)
Impairment losses 2,9,11 (40 414) (67 526)
Other operating incom 4 19 45« 28 26"
Total operating costs and losses 3 (2 842 756) 8R4B1)
Profit from operations 109 895 17 417
Finance costs 2,6 (50 688) (54 479)
Cost from put option valuation 2,6,34 - 63 482
Finance income 25 5929 3257
Income from associates 2,32 195 182
Profit before tax 65 331 29 859
Income tax expense 2,7 (19 261) (11 144)
Profit for the period from continuing oper ations 46 070 18 715
Discontinued oper ations
Profit(loss) on discontinued operations 8 - (12)884
Profit for the period 46 070 5831
Profit attributable to:
Non-controlling interests (5597) (4 114)
Equity holders of the parent 51 667 9945
Profit for the period 46 070 5831
Basic earnings per share in Polish zloty 30 2,44 470.
Diluted earnings per share in Polish zloty 30 2,44 0.46
Continuing operations
Basic earnings/(loss) per share in Polish zloty 30 2,44 1.08
Diluted earnings/(loss) per share in Polish zloty 03 2,44 1.06
Discontinued operations
Basic earnings per share in Polish zloty 30 (0,00) (0.61)
Diluted earnings per share in Polish zloty 30 ®,00 (0.60)

The consolidated income statement has to be analyzed jointly with the notes which constitute an integral part of these consolidated
financial statements.
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Consolidated annual comprehensiveincome statement

for the period ended December 31, 2014
For the 12 months
ended December

For the 12 months
ended December

In thousands of Polish Zloty Notes 31, 2014 31, 2013
Profit for the period 46 070 5831
Other comprehensiveincome:

Currency translation differences from conversiofooéign

Entities (65 583) (23 600)
Valuation of PUT option liability 20 - (11 233)
Net investment hedges 20 (17 161) (4 962)
Cash flow hedges 20 - (272)
Income tax concerning net investment hedges 20 3261 994
Total items that may be reclassified subsequeatpyrofit or

loss (79 483) (39 073)
Total items that will not be reclassified to incostatement - -
Other comprehensiveincomefor the period, net of tax (79 483) (39073)
Total comprehensive incomefor the period (33413) (33242
Total comprehensive income/(loss) attributable to:

Equity holders of the parent (36 731) (35 362)
Non-controlling interests 3318 2120
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Consolidated annual statement of financial position
as at December 31, 2014

In thousands of Polish Zloty Notes 31.12.2014 31.12.2013
Assets
Property, plant and equipment 9 1016 32 1 005 709
Goodwill 12 578 322 601 344
Other intangible assets 11 528 070 519 732
Investment properties 10 22 15; 22 152
Investments in associates 0 403 320
Finance lease receivables 16 - -
Other norcurrent assel 13 47 060 44 572
Deferred tax assets 7 28 43¢ 21 796
Total non-current assets 2220770 2215625
Inventories 14 51 638 47 197
Trade and other receivables 15, 35 66 345 83115
Corporate income tax receivables 7 6735 4 062
Other current assets 17 19 184 21518
Other financial assets 19 - 272
Cash and cash equivalents 18 257 171 259 510
Total current assets 401 073 415 824
Total assets 2 2621843 2631 449
Equity
Share capital 714 714
Reserves 20 692 624 738 029
Retained earnings 304 420 252 753
Translation reserve 20 (86 216) (11 718)
Equity attributable to shareholders of the parent 911 542 979 778
Non-controlling interests 64 100 64 746
Total equity 975 642 1044 524
Liabilities
Interest-bearing loans and borrowings 21 1116 047 923 228
Finance lease liabilities 27 7 312 7913
Employee benefit liability 23 39 606 3930
Provisions 24 9 305 8 306
Deferred tax liability 7 103 591 120 375
Put option liability 234 - -
Other non-current liabilities 25 17 145 22 670
Total non-current liabilities 1293 006 1086 422
Interest-bearing loans and borrowings 21 337 152 469
Finance lease liabilities 27 767 670
Trade and other accounts payable 26 344 87: 335979
Corporate income tax liabilities 7 7 218 11 220
Other financial liabilities 22 - 165
Total current liabilities 353 195 500 503
Total liabilities 2 1 646 201 1586 925
Total equity and liabilities 2621843 2631 449

The consolidated statement of financial position has to be analyzed jointly with the notes which constitute an integral part of these
consolidated financial statements.
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Consolidated annual cash flow statement
for period ended December 31, 2014

For the 12 For the 12
months ended months ended

In thousands of Palish Zloty December 31 December 31

Notes 2014 2013
Cash flows from operating activities
Profit before tax from continued operations 2,7 65 331 29 859
Profit/(loss) before tax from discontinued openasio 7,8 - (12 884)
Adjustments for:
Share of profit of associates 0 (195) (182)
Amortization 2,11 21520 21744
Depreciation 2,9 184 545 168 084
Interest expense, net 5,6 40 120 39 394
Put option valuation 2,34 (63 482)
Foreign exchange result 5,6 (2 181) 3855
Loss on disposal of property, plant and equipgraed intangibles 9 11 339 7 644
Impairment of property, plant and equipment entangibles 9,11 33025 61 763
Equity-settled share-based payments expenses 23 8098 7624
Working capital changes: 18
Change in receivables 14 831 6 660
Change in inventories (4 555) (5 529)
Change in other assets (702) (808)
Change in payables and other liabilities 376 33963
Change in other provisions and employee benefits 2036 (3 557)
Income tax paid (31 058) (5 523)
Interest paid 6 (43 523) (42 677)
Interest received 5 3403 3283
Dividends received from associates - 87
Other (6 484) (3374)
Net cash provided by operating activities 295 926 245944
Cash flows from investing activities
Proceeds from transactions with non-controllingriests - 3210
Proceeds from the sale of property, plant and egeif, and intangible assets 9,11 324 418
Acquisition of property, plant and equipment 9 (299 797) (308 589
Acquisition of intangible assets 11 (18 486) (18 12)
Expenses on acquisition of subsidiaries, decrelgedsh 2 - 1553
Expenses for the settlement of the put option - (136 720)
Expense on loans given to other entities 1737 (3639)
Net cash used in investing activities (316 222) (461 888)
Cash flows from financing activities
Proceeds from share issuance (employees options) 2 408 -
Expense on acquisition of own shares (employeasret (6 645) (2 105)
Proceeds from loans and borrowings 177 87¢ 1159 60:
Repayment of loans and borrowings (152 627) (890 403)
Dividends paid to non-controlling interest owners (3964) (588)
Proceeds/(repayment) of finance lease payables 66) (6 (843)
Proceeds of finance lease receivables 150 167
Net cash provided by/(used in) financing activities 16 535 265 831
Net changein cash and cash equivalents (3761) 49 887
Balance sheet change of cash and cash equivalents (2339) 52 431
Cash and cash equivalents, beginning of period 259 510 207 079
Effect of foreign exchange rate movements 1422 2544
Cash and cash equivalents, end of period 257171 259 510

The consolidated cash flow statement has to be analyzed jointly with the notes which constitute an integral part of these consolidated
financial statements.
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Consolidated annual statement of changesin equity for the 12 months ended December 31, 2014

Attributable to equity holde

Non-

Issued Reserved Retained Cumulative translation Total equity attribu-tableto controlling Total

capital capital Earnings adjustments equity hol-ders of the parent interest Equity
As at January 1, 2013 714 610 764 242 805 18116 872399 155 527 1069 766
COMPREHENSIVE INCOME
Income for the period - - 9945 - 9945 (4 114) 5831
Currency translation differences (note 20) - - - (29 834) (29 834) 6234 (23 600)
Impact of put option valuation as net investmeniges (note 2,34) (11 233) - - (11233) - (11 233)
Valuation Impact of net investment hedging instrate - (4962, - - (4962) - (4962)
Impact of cash flow hedgil - (272, - - (272) - (272)
Deferredincome tax concerning net investment he (note7) - 994 - - 994 - 994
Total Comprehensive Income - (15 473) 9945 (29 834) (35362) 2120 (33242)
TRANSACTION WITH NON-CONTROLLING SHAREHOLDERS
Equity attributable to non-controlling interests - - - - - 3210 3210
Settlement of minority interest in settlement qfta option - 137 447 - - 137 447 (137 447) -
Non-controlling interests reconciliation due the pption settlement - - - - - (501) (501)
Total transaction with non-controalling shareholder s - 137 447 - - 137 447 (134 738) 2709
TRANSACTION WITH SHAREHOL DERS
Employees share option sche- value of employee servic - 7 62¢ - - 7624 - 7624
The net result for treast share (2 106; - - (2 106) - (2 106)
Purchase of treast shares - (227, - - (227) - (227)
Total transaction with shareholders - 5291 - - 5291 - 5291
Asat December 31, 2013 714 738029 252 753 (11718) 979778 64 746 1044524
As at January 1, 20 714 738029 252753 (11718) 979778 64 746 1044524
COMPREHENSIVE INCOME
Income for the period - - 51667 - 51 667 (5597) 46 070
Currency translation differences (note 20) - - - (74 498) (74 498) 8915 (65 583)
Impact of put option valuation as net investmeniges (note 2,34) (17 161) - - (17 161) - (17 161)
Impact of net investment hedging (note 7) - 3261 - - 3261 - 3261
Total Comprehensive Income - (13 900) 51 667 (74 498) (36 731) 33318 (33413)
TRANSACTION WITH NON-CONTROLLING SHAREHOLDERSE
Dividends paid to nc-controlling shareholde - - - - - (3964, (3964)
Total transaction with non-controlling shareholders - - - - - (3964) (3964)
TRANSACTION WITH SHAREHOL DERS
Employees share option scheme — value of empl®mess - 8098 - - 8098 - 8098
Change of employees share option scheme (note 23) - (34 939) - - (34939) - (34 939)
Net result on treasury share transaction - (876) - - (876) - (876)
Purchase of treasury shares - (3788) - - (3788) - (3788)
Total transaction with shareholders - (31 505) - - (31 505) - (31 505)
Asat December 31, 2014 714 692 624 304 420 (86 216) 911542 64 100 975 642

The statement of changes in consolidated equity has to be analyzed jointly with the notes which constitute an integral part of these consolidated financial statements.
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Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

1. Information on the Group and significant accounting policies

a) General information

AmRest Holdings SE (“the Company”, “AmRest”, “Equiholders of the parent” ) was established in the
Netherlands in October 2000 as a joint-stock comp@&m September 19, 2008, the Commercial Chamber in
Amsterdam registered the change in the legal stafuthe Company to a European Company (Societas
Europaea) and of its name to AmRest Holdings SED@®oember 22, 2008, the District Court for Wroctaw-
Fabryczna in Wroctaw registered the new registarfide of AmRest in the National Court Register.eTh
address of the Company’s new registered officepis:Grunwaldzki 25-27, Wroctaw (50-365), Poland.The
Court also registered amendments to the Compangsiddandum of Association related to the transfethef
registered office of AmRest to Poland.

AmRest is the first public company in Poland opeain the form of a European Company. The purpafse
transforming AmRest into a European Company wasd@ase its operating effectiveness and reducextpg
and administrative expenses. Following the factrafisfer into European Company and transfer of Gomp
registered head office to Poland, the functionatency of AmRest holdings SE since January 1, 260%lish
zloty (PLN).

Here after, the Company and its subsidiaries dtmlteferred to as “the Group”. The Group’s consibd
financial statements for the 12-month period endeEtember 31, 2014 cover the Company, its subgdiand
the Group’s shares in associates.

These consolidated financial statements were apprdy the Company's Management Board on March 18,
2015.

The Group’s core activity is operating KentuckyegriChicken (“KFC"), Pizza Hut, Burger King and $tacks

restaurants through its subsidiaries in Poland,Ghech Republic (further Czech), Hungary, Russ&bia,

Croatia, Bulgaria and Spain, on the basis of freagshgranted. In Spain, France, Germany, ChinaTdred
United States of America (further USA) the Groupemgtes its own brands La Tagliatella, Trastevem ian
Pastificcio. This business is based on the fraechigreements signed with non related companiesoamd
restaurants. It is supported by the central kitclvbich produces and delivers products to the whetevork of

own brands. Additionally, in China since Decembgy 2012 the Group operates its own brands Blue Bruh
KABB.

On April 27, 2005, the shares of AmRest Holdings \@&e quoted for the first time on the Warsaw Stock
Exchange (“WSE”").

As at December 31, 2014, WP Holdings VII B.V. whs targest shareholder of AmRest and held 31.71%s of
shares and voting rights.

Pursuant to the information available to the Comypas at the date of release of this annual reploat, is
March 18, 2015 the following shareholders submitigfdrmation on holding directly or indirectly (thmgh
subsidiaries) 5% or more of the total vote at tem&al Shareholders Meeting of AmRest Holdings SE:

Shareholders Shar es amount Sharein Equity%  Sharesamount at AGM Shareat AGM%
WP Holdings VII B.V. 6 726 790 31.71% 6 726 790 7%
ING OFE 4000 000 18.86% 4000 000 18.86%
PZU PTE* 3000 000 14.14% 3000 000 14.14%
Aviva OFE 2110000 9.95% 2110000 9.95%
Other shareholders 5377 103 25,34% 5377 103 25,34%

* PTE PZU S.A. manages assets which includeuthésfof OFE PZU "Ztota Jesitand DFE PZU
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Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

Pizza Hut and KFC restaurants operate on the lufisfeanchise agreements signed with YUM! and YUM!
Restaurants International Switzerland, Sarl (“YRMhich is a subsidiary of YUM! Each of the franediagreements
covers a period of 10 years, with the possibilitextending it for a further 10-year period, whishconditional to
meeting operating terms and conditions specifigdéragreements.

On March 8, 2007, the Company signed a “Developmgneement” with Burger King Europe GmbH (“BKE”),
relating to opening and operating Burger King mestats in Poland on a franchise basis. Burger Kastaurants
operate on the basis of franchise agreements sigitte@urger King Europe GmbH with its registerdtioe in Zug,
Switzerland. Each of the franchise agreements savgreriod of 10 years, with the possibility ofezxting it for a
further 10-year period, which is conditional to itivgg specific terms and conditions specified indélgeeements. For
restaurants opened between March 01, 2009 and3yr010 and after this period the franchise agest was
prolonged from 10 to 20 years from the opening d&nhew restaurants, but without possibility tolpng this period
for next 10 years.

The main terms and conditions of the signed “Degwelent Agreement” are as follows:

» During the first two years after opening the fiBstrger King restaurant by the Group, BKE will pay t
the advertising and sales promotion fund an amequotl to 2.5% of the monthly sales of all Burger
King restaurants operated by the Group. During tthied year of opening the first Burger King
restaurant by the Group, BKE will pay to the adigarg and sales promotion fund an amount equal to
2.0% of the monthly sales of all Burger King restauis operated by the Group.

¢ During the first five years, the preliminary feeigpdy the Group in respect of franchise agreements
concluded for each Burger King restaurant for agaeof 10 years will amount to USD 25.000 (should
the Group extend the franchise period for a furtt@ryears, the fee for renewing the franchise will
amount to another USD 25.000). Upon opening eanBezutive Burger King restaurant exceeding the
number of restaurants specified in the developrplamt, the preliminary fee will be reduced by 50%.

As at August 10, 2010 between BKE, AmRest sp. z AmmRest BK s.r.o.(present AmRest s.r.0. aftemtieeger as

at December 28, 2011) and Company “Strategic Dpusdmt Agreement” was signed partially amending
“Development Agreement” and franchise agreement sigged with AmRest Sp. z 0.0. and AmRest BK s.r.o.
considering opening and running Burger King restais; in Poland and Czech, respectively.

Agreement describes terms of opening and operativg Burger King restaurant in Poland and Czechthis
agreement were agreed amounts of new Burger i€stgurants, that AmRest Sp. z 0.0. in Poland anResins.r.o.
in Czech is obliged to open in agreed timeframehit agreement were also agreed rules of modditéa agreed
chain development schedules for given year. It alag established in agreement that if AmRest Sp.oz or
AmRest s.r.o. will not fulfill their obligations dm development agreements concerning amount ofap@mings,
each side of agreement (Group and BKE) will haghtrio cancel development agreement according lé&s ru
described in development agreement.

Validity period of franchisee agreement, thereflarenses for Burger King restaurants opened inriebla period
from March 1, 2009 till June 30, 2010, and alsorfewly opened restaurants in Poland was extended I0 to 20
years since date of restaurant opening, howeveputitoption of prolongation for next 10 years, wivas provided
in original development agreement with AmRest sp.z In relation to restaurants opened in Polanithé period
from March 1, 2009 to June 30, 2010 and in relatmmestaurants opened in after this period (fandhise
agreements for 20 years) was increased also ambimittal franchise payment from 25.000 USD to(&D USD.

According to ,Strategic development agreement’, @anies of the Group guaranteed to BKE fulfilling of
AmRest sp. z 0.0. and AmRest s.r.o obligationsltiegirom development agreements. Companies oGttweip are
committed to cover any damages to BKE caused bylélelopers actions, that is AmRest sp. z 0.0.Aan&est
s.r.o. At the present moment the Group companiesirathe process of renegotiating the terms of raot,
particularly in the area of established developn@anhs, in order to negotiate favorable conditiéms further
development.

10
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Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

The agreement was concluded for a fixed term 80tilune 2015. Provided that the duration of théracnwill be
extended until the end of the development agreenoenicluded with AmRest Sp. z 0.0 and AmRest s.r.o.

On January 31, 2014. Between Burger King Europe G(HKE), AmRest Sp. z oo and AmRest Holdings SE, an
annex to the "Strategic Development Agreement'r§t8gic Development Agreement”), amending, as gfatte
above-mentioned "Development Agreement” and theeliise agreement signed with AmRest Sp. z oo,dening
and running Burger King restaurants in Polish ih22015.

On May 25, 2007, the Group signed agreements uattin&cks Coffee International, Inc. (“Starbuckglating to the
development of Starbucks cafés in Poland, the CaediHungary. The agreement covers a period to3ag022
and provides for an option to extend it for anothgears, after specific terms and conditions Heen met.

The Parties established three separate companescin of the 3 countries: Poland, the Czech andyhiynOn
March 27, 2007, a new company was establishedlanBfe- AmRest Coffee Sp. z 0.0. The Czech AmRefe€
s.r.0. was established on August 14, 2007, andHtimgarian AmRest Kavézo Kft on August 31, 2007. sthe
companies are the only entities authorized to dgvahd run Starbucks cafés in Poland, the CzechHandary,
without exclusivity rights to some of the instituial locations.

The Group took up 82%, and Starbucks 18% of theestapital in the newly established companieshéminth year
Starbucks will have an unconditional option to &age its shares to a maximum of 50%. In the eestdsputed
take-over or change of control over the Companyaarits shareholders, Starbucks will be entitledntrease its
share to 100% by purchasing shares from the GAmqording to Company’s Management assessmentths day
of this financial statement issuance, there an@airial indicators making mentioned above optieatizable.

The Group will be obliged to develop and run Stekisucafés in accordance with the development plaichw
stipulates the minimum number of cafés to be opeaetl year in the period of the agreements beifagde. Should
the Group not discharge the duties following frdm tlevelopment plan, Starbucks will be entitlectharge it
contractual penalty or terminate the agreements. A¢reements also include provisions relating tivelées of
coffee and other basic raw materials from Starbocksher approved or determined suppliers.

Group is running proprietary brands from La Tagllatgroup since April 28th, 2011, when controllingerests of
Spanish AmRestTAG S.L. were acquired, and Blue Fmog KABB since December 21st, 2012, when Group
acquired controlling interests in Blue Horizon Hislfty PTE Ltd. Group.

La Tagliatella proprietary brands are run as egsibyes mostly on Spanish market and heavily dpeelmew

markets, additionally in Spain are present friclaistévities together with well developed supplyioh@anagements
processes. In franchise activities entities witBpanish Group are signing agreements with thirtigsato run

restaurant under proprietary brand of AmRest, diegrto agreement terms they are expected to faktvtandards,
use common supply chain and pay agreed intitefeemonthly franchise fee based as percentagd eéles. This
agreeemnts are long term with restricted termsotit@ La Tagliatella restaurants are places witlque décor
serving Italian food, based on fresh, high quality original ingridients, served in fast casuaifor

Proprietary brands of Blue Frog and KABB are ortgated within China. In modern interriors dishemir
contemporary western quisine are served meetirfgdeghand from mid and upper class. KABB brand isgieed
as premium one with high quality of service andifoffered.
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As at December 31, 2014 , the Group compriseddll@ning subsidiaries:

Owner-
ship
interest
Par ent/non-controlling

and total Date of effective

Company name Seat undertaking vote  control
Holding activity
AmRest Acquisition Subsidiary Inc. Wilmington, USA  AmRest Holdings SE 100.00% May 2007
AmRest TAG S.L.U Madrid, Spain AmRest Sp. z o0.0. 0.00% March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L.U.  100.00% April 2011
Restauravia Grupo Empresarial S.L. Madrid, Spain Réstavia S.L.U. 16.52% April 2011
AmRest TAG S.L.U. 83.48%
AmRest Services Sp. z 0.0. in liquidation*  Wrocl&aland AmRest Sp. z 0.0. 100.00% April 2011
AmRest HK Ltd Hong Kong, China AmRest Holdings SE 83.00% September 2011
Stubbs Asia Limited 17.00%
Blue Horizon Hospitality Group PTE Ltd Singaporéia AmRest Holdings SE 60.18% December 2012
WT Equities 15.93%
BHHG 15.93%
MJJIP 3.98%
Coralie Danks 3.98%

Bigsky Hospitality Group Ltd
New Precision Ltd

Horizon Group Consultants (BVI)

Bliorizon Hospitality 100.00%
Group PTE Ltd

Blue Horizon Hosjtigal 100.00%
Group PTE Ltd

Road Town, Tortola,Blue Horizon Hospitality 100.00%
BVI Group PTE Ltd

Hong Kong, Chiny

Apia, Samoa

December 2012

December 2012

December 2012

Restaurant activity

AmRest Sp. z 0.0.
AmRest s.r.o.

AmRest Kft

AmRest Coffee Sp. z o.0.

AmRest EOOD
OO0 AmRest

AmRest Coffee s.r.o.

AmRest Kavézo Kft

AmRest d.o.o.

AmRest LLC

Da Via, LLC

La Tagliatella - Crown Farm, LLC

La Tagliatella - Seneca Meadows, LLC
Restauravia Food S.L.U.

Pastificio Service S.L.U.

Pastificio Restaurantes S.L.U.
Tagligat S.L.U.

Wroclaw, Poland AmRest HoldinBs S 100.00%  December 2000
Prague, Czech AmRest Holdings SE ~ 0.0006 December 2000
Budapest, Hungary AmRest Sp. z 0.0. Q0% June 2006
Wroclaw, Poland AmRestzSpo. 82.00% March 2007
Starbucks Coffee 18.00%
International, Inc.
Sofia, Bulgaria AmRest Holdings SE 0000 April 2007
Petersburg, Russia AmRest Acquisition 0.88% July 2007
Subsidiary Inc.
AmRest Sp. z 0.0. 99.12%
Prague, Czech AmRest Sp.z o 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
Budapest, Hungary AmRest Spoz o. 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
Belgrad, Serbia AmRest Sp. z 0.0. 60.00% October 2007
ProFood Invest GmbH 40.00%
Wilmington, USA AmRest Sp. z 0. 100.00% July 200¢
Kennesaw, USA AmRestavia S.L.U. 100.00% June 2013
Gaithersburg, USA AmRestavia S.L.U. 100.00% June 2013
GaithersbUigA AmRestavia S.L.U. 100.00% June 2013
Madrid, Spain Restauravip& 100.00% April 2011
Empresarial S.L.
Lleida, Spain Restaura®rapo 100.00% April 2011
Empresarial S.L.
Lleida, Spain PagiifService S.L.U. 100.00% April 2011
Lleida, Spain Pastificio Servicé 8. 100.00% April 2011
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Notestothe consolidated financial statements (in PLN thousands unless stated otherwise)

Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Pastificio S.L.U. Lleida, Spain Pastificio Servisd..U.  100.00% April 2011
AmRest Restaurant Management Co. Ltd ShanghaiaChin  AmRest HK Ltd 100.00% November 2012
AmRest Adria d.o.o. Zagreb, Croatia AmRest Sp.oz o 100.00% October 2011
AmRest GmbH Cologne, Germany AmRestavia S.L.U. (60007 March 2012
AmRest SAS Lyon, France AmRestavia S.L.U. 100.00% pril&2012
La Tagliatella LLC Wilmington, USA AmRestavia S.L.L 100.00% April 2012
AmRest Adria 2 d.o.0. Ljubljana, Slovenia AmRest 8p.o 100.00% August 2012
Frog King Food&Beverage Management LStanghai, China Bigsky Hospitality Group100.00%  December 2012
Ltd
Blue Frog Food&Beverage Management Ltd SzanghanaCh New Precision Ltd 100.00% December 2012
Shanghai Kabb Western Restaurant Ltd SzanghaiaChin  Horizon Group 97.50% December 2012

Consultants (BVI)

Shanghai Renzi Business 2.50%

Consultancy Co. Ltd
La Tagliatella— The Promenade, LL Virginia, USA AmRestavia S.L.L 100.00% Octobe 201:
AmRest Skyline GmbH Cologne, Germany AmRestavial&.L 100.00% October 2013
Pizzarest S.L.U. Lleida, Spain Pastificio Sencke.U. 100,00% September 2014

Financial services for the Group
AmRest Capital Zrt Budapest, Hungary AmRest Spoz o 100.00%  November 2011
AmRest Finance Z Budapest, Hunga AmRest Sp. z o. 100.00¥ Novembe 2011
La Tagliatella International Kft Budapest, Hungary AmRestavia S.L.U. 100.00%  November 2012
La Tagliatella Financing Kft Budapest, Hungary AmsRwia S.L.U. 100.00%  November 2012
La Tagliatella Asia Pacific Ltd Hong Kong, China Rmstavia S.L.U. 100.00%  November 2012
Olbea s.r.0.** Prague, Czech AmRest Cofee s.r.o. 0.0 June 2013
La Tagliatella SAS Lyon, France AmRestavia S.L.U. 100.00% March 2014
AmRest FSVC, LLC Delaware, USA AmRest Holdings SE 00,00% November 2014
Supply services for restaurants operated by theigro

SCM Sp. z o.0. Chotomow, Poland AmRest Sp. z o.0. 51.00% October 2008

Zbigniew Cylny 44.00%

Beata Szafarczyk-Cylny 5.00%

Lack of business activity

AmRest Ukraina t.0.w. Kiev, Ukraine AmRest Sp. a.o. 100.00% December 2005
AmRest Work Sp. z 0.0. Wroclaw, Poland AmRest Sp.oz 100.00% March 2012

* On March 6, 2015 AmRest Services Sp. z 0.0. wasdajed.
** From January 1, 2015 AmRest Coffee s.r.0. was merged with Olbea.s
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AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

As at December 31, 2014 the Group posses the falipassociated entities included in the finanditesnents under
the equity method:

Owner-

ship

interest

and total

Parent/ non-controlling  Group Date of
Company name Seat Corebusiness undertaking vote acquisition
SCM s.r.o. Prague, Delivery services for SCM Sp. z o.0. 4590%  March 2007
Czech restaurants provided to the
Group

The Group’s office is in Wroclaw, Poland. At DeceanB1, 2014 the restaurants operated by the Greupaated in
Poland, the Czech Republic, Hungary, Russia, Bialg&erbia, Croatia, the United States of Amerigpain,
Germany, France and China.

At December 31, 2014 i December 31, 2013 the suisettfinancial information for each subsidiary thas non-
controlling interests that are material to the @rou

Summarised balance sheet

Blue Horizon
2014 Hospitality AmRest
AmRest  Group PTE AmRest AmRest Coffee Sp. SCM Sp. z AmRest
HK Ltd Ltd. Coffee s.r.o. Kavézo Kft Z 0.0. 0.0. d.o.o.
Current Assets 1660 18 553 12 289 5 256 8 794 602 4 2024
Liabilities (8 684) (29 890) (7 815) (3 206) (8 602 (2 915) 2577
Total current net assets (7 024) (11 337) 4474 5@ 0 192 9 545 447
Non-current assets - 74 341 25074 11 686 39 689 7592 3139
Liabilities - (11 387) (105) (259) (696) (89) (7)
Total non-current net assets - 62 954 24 969 11 42738 993 2670 3132
Net assets (7 024) 51617 29443 13477 39185 1822 3579
Blue Horizon
2013 Hospitality AmRest
AmRest  Group PTE AmRest AmRest Coffee Sp. SCM Sp. z AmRest
HK Ltd Ltd. Coffee s.r.o. Kavézo Kit Z 0.0. 0.0. d.o.o.
Current Assets 5138 18 641 8 347 5163 11 338 5759 1629
Liabilities (8 065) (19 859) (5 877) (3167) (9 345 (2 046) (1 680)
Total current net assets (2 927) (1218) 2 470 6199 2193 13911 (51)
Non-current assets 9387 45 644 24 855 11 335 48 46 2031 4 404
Liabilities - (5 056) (64) (98) (51) (242) (6)
Total non-current net assets 9 387 40 588 24 791 2371 48413 1789 4 398
Net assets 6 460 39 370 27 261 13 233 50 606 15700 4347
Summarised income statement
Blue Horizon
2014 Hospitality AmRest
AmRest  Group PTE AmRest AmRest Coffee Sp. SCM Sp. z AmRest
HK Ltd Ltd. Coffee s.r.o. Kavézo Kft Z 0.0. 0.0. d.o.o.
Total sales 5371 142 157 47 218 22127 63 956 680 1 12 877
Profit before tax (16 186) (7 730) 2317 359 (1142 3212 (611)
Income tax expense/income - 279 589 299 - 1199
Profit/loss for the peric (16 186) (7 45)) 172¢ 657 (1142)) 4411 (611

Profit/loss for the period

allocated to Non-

controlling interests 2930 2 958* (311) (118) 505 (2 161) 244
*On June 13, 2014 Company passed a resolutiomcoéase share capital in Blue Horizon Hospitalf§ER-TD in amount of TUSD 3.915
which resulted additional 3,58% of shares.

15



AmRest Holdings SE
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Blue Horizon
2013 Hospitality AmRest

AmRest  Group PTE AmRest AmRest Coffee Sp. SCM Sp. z AmRest

HK Ltd Ltd. Coffee s.r.o. Kavézo Kit Z 0.0. 0.0. d.o.o.
Total sales 5679 99 469 42971 19 970 58 258 2967 13695
Profit before tax (13 929) (1 458) (1 246) (1 258) (9 163) 3187 170
Income tax expense/income - (332) 49 260 - 1240 78)(6
Profit/loss for the period (13 929) (1 126) (1197) (997) (9 163) 4 427 (508)
Profit/loss for the period
allocated to Non-
controlling interests (3 159)** (550) (215) (179) 1 649) 2 169 (203)
Total sales 5679 99 469 42971 19 970 58 258 2967 13695

** On February 21, 2013 Company passed a resolufoimcrease share capital in AmRest HK Limitedaimount of TUSD 250 (781
TPLN). Funds have been made available to the coynpadanuary 30, 2013.

On February 21, 2013Company passed another resohlttincrease share capital in AmRest HK Limiteéimount of TUSD 3 450. Funds
have been made available to the company on: Fgbfi$ar2013 TUSD 1 000 (3 141 TPLN), April 23, 20I8SD 1 450 (4 560 TPLN),
July 18, 2013 TUSD 1 000 (3 241 TPLN).

On November 21, 2013Company passed a resolutiomccfase share capital in AmRest HK Limited in amtoof TUSD 1 500 (4 630
TPLN).

The second shareholder, Stubbs Asia Limited, didpadticipate in increasing share capital datedrialy 21, 2013 (amount USD 3 450
thousand) and November 21, 2013, as a result pegrrengagement AmRest Holdings SE in share capfitAimRest HK Limited
increased to 82%.

The subsidiaries in which they have non-controllingerest, there are no significant restrictions tbe
possibility of accesses to the assets or theiandesettlement of obligations.

Group companies with non-controlling interestdhatdate of publication of this report, did not @mepthe cash flows
in accordance with the International Financial Répg StandardsFrom the point of view of the Group, they are
not meaningful, because to a large extent thepyat@nsactions with related parties.

b) Representations on compliance of the financial statements with the International
Financial Accounting Standards

These consolidated financial statements have beepaped in accordance with the International Fifenc
Reporting Standards (“IFRS”) issued by the Intdomatl Accounting Standards Board and adopted by the
European Union for annual financial reporting, amce as at December 31, 2014. As at December 34, 20
there are no discrepancies between the accountiitigs adopted by the Group and the standardsreefd¢o
above. The accounting policies which have beenieghah the preparation of the annual consolidatedricial
statements comply with those used in preparing a@heual consolidated financial statements for thar ye
December 31, 2013, with the exception of the nandards binding as of January 1, 2014.

The following new standards and amendments to atdadare mandatory for the first time for the fitiahyear
beginning January 1, 2014:

* IFRS 11 "Joint Arrangements" Group has appliedcti@nge from 1 January 2014, the amendment has no
material impact on the consolidated financial stetets.

* IFRS 12 "Disclosure of Interests in Other Entiti@€oup has applied the change from 1 January 2014.
required disclosures are included in the consddifihancial statements.

¢ Revised IAS 27 "Separate Financial Statements" ishas applied the change from 1 January 2014, the
amendment has no material impact on the consdiidiai@ncial statements.

» Revised IAS 28 "Investments in Associates and Jderitures" Group has applied the change from 1
January 2014, the amendment has no material impabe consolidated financial statements.

e Changes in the transitional provisions of IFRSIERS 11, IFRS 12, Group has applied the chare ir
January 2014 amendment has no material impactearotisolidated financial statements.

* Investment Entities - amendments to IFRS 10, IFR@rid IAS 27 Group has applied the change from 1
January 2014, the amendment has no material impabe consolidated financial statements.
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Offsetting financial assets and financial lialghkt - Amendments to IAS 32 Group has applied tlangha
from 1 January 2014, the amendment has no matepakt on the consolidated financial statements.
Recoverable amount disclosure for non-financiak@s- Amendments to IAS 36 Group has applied the
change from 1 January 2014, the amendment has terighampact on the consolidated financial
statements.

Novation of derivatives and continuation of hedgecainting - Amendments to IAS 39 Group has applied
the change from 1 January 2014, the amendment dasaterial impact on the consolidated financial
statements.

In these consolidated financial statements, thei@oecided not to early adopt the following pulaidh
standards, interpretations and amendments to existandards prior to the date of application:

IFRS 9 “Financial Instruments” replacing IAS 39.

IFRS 9introduces one model, according to whichrfaial as sets are required to be classified into tw
measurement categories: those to be measured sebskggat fair value and those to be measured
subsequently at amortised cost. Classificationnitrel recogni tion is driven by the entity’s buess
model for managing the financial assets and thetractual cash flows characteristics. IFRS 9
introduces a new model for the recognition of impeint loss es — the expected credit losses (ECL)
model. The key change is the requiremen t to pteiseather comprehensive income, a signif icant
change in credit risk relating to financial liabéis designated to be measured at fair value throug
profit and loss. Hedge accounting requirements veenended to align accounting more closely with
risk management.

The amendments have not yet been endorsed by the EU

Amendments to IFRS 2010-2012.

International Accounting Standards Board has phetisin December 2013 . "Improvements to IFRSs
2010-2012 " which amend 7 standards . The amendniecitide changes in presentation, recognition
and valuation and include terminology and editodainges . The amendments are effective for the
most part for annual periods beginning on or &ftéduly 2014 .

The Group will apply these amendments to IFRS flodanuary 2016 .

The Group considers this change will not have aiggint impact on the consolidated financial
statements..

Amendments to IFRS 2011-2013.

International Accounting Standards Board has phetisin December 2013 . "Improvements to IFRSs
2011-2013 " , which change 4 standards . The amentiminclude changes in presentation,
recognition and valuation and include terminologyd aeditorial changes . The amendments are
effective for annual periods beginning on or atteluly 2014 .

The Group will apply these amendments to IFRS flodanuary 2015 .

The Group considers this change will not have aiggint impact on the consolidated financial
statements.

FRS 14 " Regulatory accruals ".

IFRS 14 is effective for annual periods beginnimgoo after 1 January 2016 . Or after that dates Thi
standard allows individuals who produce financi@tements in accordance with IFRS for the first
time , to the recognition of the amounts resulfiren the activities of regulated prices in accoman
with the previously applied accounting principleBo. improve comparability with units which already
apply IFRS and do not show such amounts in accosdavith the published IFRS 14, the amounts
resulting from the activities of regulated pricebould be subject to the presentation in a separate
location, either in the statement of financial piosi as well as in the income statement and stateme
of other comprehensive income.

The Group will apply these amendments to IFRS flodanuary 2016 .

The Group considers this change will not have aitg@nt impact on the consolidated financial
statements.

IFRIC 21 "Taxes and Fees ".

IFRIC Interpretation 21 was published on 20 May20And is effective for financial years beginning
on 17 June 2014 . Or after that date.
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The interpretation clarifies the accounting rectgni of liabilities for payment of fees and taxésitt
are not income taxes . Obligating event is the ewgéthe law resulting in the need to pay tax @& fe
The mere fact that the unit will continue to operat the next period, or to draw up a report in
accordance with the going concern principle , dagscreate a need to recognize the commitment. The
same principles apply to liability recognition ohraial and interim reports . Application of the
interpretation of the obligations arising from esiim rights is optional.
The Group will apply IFRIC 21 from 1 January 2015 .
The Group considers this change will not have aitg@nt impact on the consolidated financial
statements.

* Amendments to IFRS 11 on the purchase of a shaaeammon activity.
This amendment to IFRS 11 requires the investornwine acquires a share in a common business
activity which is as defined in IFRS 3 applicatitm acquire its share of the accounting rules on
businesses connections in accordance with IFRS13henrules under other standards , unless they are
contrary to the guidelines contained in IFRS 11 .
The change is effective for annual periods begigiain or after 1 January 2016 .
The Group will apply the change from 1 January 2016
The Group considers this change will not have aitgnt impact on the consolidated financial
statements.

* Amendments to IAS 16 and IAS 38 concerning Dejatéan
The amendment clarifies that the use of the degtieai method based on revenues is not appropriate
because the revenues generated in the businedsh uges data assets also reflect factors other tha
the consumption of economic benefits from the asset
The change is effective for annual periods begigain or after 1 January 2016 .
The Group will apply the change from 1 January 2016
The Group considers this change will not have aiggnt impact on the consolidated financial
statements.
At the date of preparation of these consolidatedrcial statements , this change has not yet been
approved by the European Union .
Amendments to IAS 16 and IAS 41 concerning . Crops
The amendments require the recognition of certanufacturing plants , such as vines , rubber trees
or palm oil (ie . That give crops for many yearsl amne not intended for sale in the form of plantimg
harvesting at harvest time ) in accordance with rguirements of IAS 16 "Property , Plant and
Equipment "because its cultivation is analogouthéoproduction. As a result of these changes irclud
such plants within the scope of IAS 16 and not KSfetuses from these plants still in the range of
IAS 41 .
Amendments were published on 30 June 2014 . Aneféeetive for annual periods beginning on or
after 1 January 2016 .
The Group will apply the change from 1 January 2016
The Group considers this change will not have aigg@nt impact on the consolidated financial
statements.
At the date of preparation of these consolidatedricial statements , this change has not yet been
approved by the European Union .

¢ Amendments to IAS 27 concerning . The equity metlhmdhe separate financial statements .
Amendment to IAS 27 allows the use of the equitythnd as one of the optional methods of
accounting for investments in subsidiaries, joirthyntrolled entities and associates in the separate
financial statements.
Amendment to IAS 27 allows the use of the equitythnd as one of the optional methods of
accounting for investments in subsidiaries, joirthyntrolled entities and associates in the separate
financial statements.
The amendments were published on 12 August 2014d. &ke effective for annual periods beginning
on or after 1 January 2016 .
The Group will apply the change from 1 January 2016
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The Group considers this change will not have aitgnt impact on the consolidated financial
statements.
At the date of preparation of these consolidatedricial statements , this change has not yet been
approved by the European Union

 Amendments to IFRS 10 and IAS 28 concerning. Salegansfers of assets between the investor and
its associates or joint ventures.
Changes to solve the problem of the current insbescies between IFRS 10 and IAS 28. The
accounting treatment depends on whether the noretagnassets sold or contributed to an associate
or joint venture are the "business" (ang. Business)
If the non-monetary assets are "business", thestovevill show the full gain or loss on the transaa.
If the assets do not meet the definition of a bessn the investor recognizes a gain or loss exoept
the part representing the interests of other irorest
The amendments were published on 11 September 28dd.are effective for annual periods
beginning on or after 1 January 2016.
The Group will apply the change from 1 January 2016
The Group considers this change will not have aiggint impact on the consolidated financial
statements.
At the date of preparation of these consolidatedrfcial statements, this change has not yet been
approved by the European Union.

* Amendments to IFRS 2012-2014
International Accounting Standards Board publishe®eptember 2014 . "Improvements to IFRSs
2012-2014 ", that change four standards : IFRERS 7 , IAS 19 and IAS 34. The amendments are
effective for annual periods beginning on or aftelanuary 2016 .
The Group will apply these amendments to IFRS flodanuary 2016 .
The Group considers this change will not have aiggint impact on the consolidated financial
statements.
At the date of preparation of these consolidatedrftial statements , amendments to IFRS has not yet
been approved by the European Union .

* Amendmentsto IAS 1
December 18, 2014 on., In the framework of the ated work-related. initiative on disclosure, the
International Accounting Standards Board issuedaarendment to IAS 1. The purpose of the
published amendment is to clarify the concept ofemality and to clarify that if the entity conside
that the information is not relevant, then it slibulot disclose them, even if such disclosure is
generally required by another IFRS. The revised A&xplained that the items presented in the
statement of financial position and statement aciuts and other comprehensive income may be
aggregated or disaggregated according to theivaete. Also introduced additional guidance relating
to the presentation of subtotals in these repdit® amendments are effective for annual periods
beginning on or after 1 January 2016.
The Group will apply the above change from 1 Jap@ad 6.
The Group considers this change will not have aiggnt impact on the consolidated financial
statements.
At the date of preparation of these consolidatedricial statements, amendments to IFRS has not yet
been approved by the European Union.

¢ Amendments to IFRS 10, IFRS 12 and IAS 28 concerrireconsolidation of investment units.
December 18, 2014 on. The IASB published the siedaaimendment to a limited extent. Amendment
to IFRS 10, IFRS 12 and IAS 28 published Fri. Inrent Units: deconsolidation specifies
requirements for investment entities and introdismese ease.
The standard clarifies that an entity should measir fair value through profit or loss all of its
subsidiaries, which are units of investment. Inithold, clarified that the exemption from preparing
consolidated financial statements if the parent mamy prepares a higher degree of financial
statements available to the public concerns madgrdéess of whether the subsidiaries are
consolidated or at fair value through profit ordda accordance with IFRS 10 in the report of the
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ultimate parent or senior . The amendments arecteféefor annual periods beginning on or after 1
January 2016.
The Group will apply these changes from 1 Janu@fy62
The Group considers this change will not have aiiggint impact on the consolidated financial
statements.
At the date of preparation of these consolidatedricial statements, amendments to IFRS has not yet
been approved by the European Union.

* Amendments to IAS 19 "Employee Benefits" was puigis by the International Accounting Standards
Board in November 2013. Or after that date.
Changes allow for recognition of contributions paidemployees as a reduction of labor costs in the
period in which the work is performed by the empgleyinstead of assigning contributions to the work
periods, if the amount of the employee contribuiindependent of the length of service. The Group
will apply the amendments to IAS 19 from 1 Janu2@y6. The Group considers this change will not
have a significant impact on the consolidated foi@rstatements.

e+ |FRS 15 "Revenue from Contracts with Customera$wublished by the International Accounting
Standards Board on 28 May 2014. And are effectiveahnual periods beginning on or after 1 January
2017. Or after that date. The principles set outRFRS 15 will apply to all contracts resulting in
revenue. The fundamental principle of the new stathds to recognize revenue at the time of the
transfer of goods or services to the client, ingh®@unt of the transaction price. Any goods orisess
sold in packages that can be distinguished in #ekage, should be recognized separately, moreover,
any discounts and rebates on the transaction gtioeild in principle be allocated to the various
elements of the package. If the amount of revesueiiable, according to the new standard for the
amount of variables are included in the incoméhéfe is a high probability that in the future #eill
be no reversal of the recognition of income assaltef revaluation. Furthermore, in accordancenwit
IFRS 15 costs incurred to acquire and secure araanwith the customer must be activated and
deferred for a period of consumption of the Dbesefitof this contract.

The Group will apply IFRS 15 from 1 January 2017.
The Group considers this change will not have aiggint impact on the consolidated financial
statements.

At the date of preparation of these consolidatedricial statements, IFRS 15 has not yet been
approved by the European Union

Before the issuance date of this financial stataserre published by IASB numerous standards
and interpretations, which haven't entered inteéoibut some of them were approved for use by Eaop
Commission. The Company did not decide to for eadgption of any of these standards.

¢) Form of presentation of the consolidated financial satements
The consolidated financial statements are presenteadlish zloty (PLN), rounded up/down to full tizands.

The financial statements were prepared on thericigkacost excluding valuation of derivative instrents and
investment properties to their fair value.

The preparation of the IFRS financial statementpiires the Management of the Company to make certai
assumptions and estimates which are reflecteceimd¢bounting policy and that affect the reportedwats of assets
and liabilities and reported revenues and expethseisg the period. The results of the estimatesthadespective
assumptions being the result of experience andusafactors deemed to be justified in given cirdamses are the
basis for assessing the values of assets or tliebilivhich do not result directly from other sostc&he actual
financial results may differ from the adopted esties.

The estimates and the assumptions on which thepased are subject to current verification. Theisigjent of
accounting estimates is recognized in the periechich it was made, on condition that it only retato that period, or
in the period in which it was made, and in futueeiqus, if it relates both to the current and feifperiods.
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Note 34 describes the assessments made by the éfagxaigBoard in connection with the use of IFRS<wvhave a
significant impact on the financial statements #rel estimates which are at risk of significant sitents in the
following period.

The accounting policies described above have bpplied consistently in all the financial years cadby the
consolidated financial statements, except for thaseances were changes were made in connectiorwo
standards and interpretations were applied. Thetieigs have been applied consistently by all théties
constituting the Group.

d) Basisof preparation of the consolidated financial statements
Subsidiaries
Subsidiaries are entities in respect of which tmeu@ is able to govern their financial and opegiolicies,
which usually accompanies holding the majority lvé total number of votes in an entity’s decisiorking
body. In assessing whether the Group controls @ngantity, the existence and impact of potentigingprights
which may at a given time be exercised or exchamgéaken into account. Subsidiaries are consauiander

the acquisition method from the moment the Grougegafull control over them. The entities cease ¢o b
consolidated when control ceases.

The acquisition of subsidiaries by the Group isoacted for under the purchase method. The acauisitbst is
determined as the fair value of the assets tramsfethe equity instruments issued and the ligbdliincurred or
transferred as at the exchange date, plus the dixesttly related to the acquisition. Identifiablesats and
liabilities, and contingent liabilities acquiredder the business combination are initially measuatefdir value
as at the acquisition date, irrespective of thewamhof the potential non controlling interests.

The excess of acquisition cost over fair value e Group’s share in the identifiable net assetslieeg is
recognized as goodwill. If the acquisition costlasver than the fair value of net assets of the islidny
acquired, the difference is recognized directlyhi@ income statement.

Transactions, settlements and unrealized gainsitencompany transactions are eliminated. Unrealieeses
are also eliminated unless the transaction prokesirhpairment of the given asset transferred. Anting
policies used by subsidiaries were changed whetessary to ensure compliance with the Group acoaynt
policies.

Non-controlling interests and transactions with non-controlling interests

The Group accounted for transactions with non-@iliig interests as for transactions with owneraleS to
non-controlling interests lead to recognizing theowp’s gains or losses in the equity. Purchases fnon-
controlling interests don't lead to goodwill ariginthe difference between the acquisition price &mel
respective share in the acquired net assets atctneying amounts is presented also in equity.

In the case of acquisition from 2011 the Group @né&s non-controlling interest value according tidejpendent
fair value valuation which influences goodwill.

Associates

Associates are entities on which the Group exegsifcant influence but which it does not contrethich
usually accompanies holding 20% to 50% of the gdnaumber of votes in the decision-making bodylef t
entity. Investments in associates are accounteddoording to the equity method and are initiathted at cost.
The Group’s investment in associates includes gdb¢met of any potential accumulated impairmentites
downs), determined as at the acquisition date.

The Group’s share in the results of the associates the date of purchase has been recorded imtoene
statement and its share in movements in otheryedgeins from the date of purchase has been recandether
comprehensive income. The carrying value of thestment is adjusted for the total movements froendte
of purchase. When the Group’s share in the lostas associate becomes equal or higher than thie \edae
of Group’s share in the associate, which coveremng@l unsecured receivables, the Group discorginue
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recognizing further losses unless it has assumedliigation or has made payments on behalf ofgilien
associate.

Unrealized gains on transactions between the Genp its associates are eliminated in proportiortht®
Group’s share in the said entities. Unrealizeddssare also eliminated unless the transaction prtheg the
given asset transferred has been impaired. Acauyntiolicies used by subsidiaries were changed where
necessary to ensure compliance with the Group aticaupolicies.

€) Going concern assumption

Information presented below should be read togethitlr information provided in note 36 and 21, diésng
accordingly: significant post balance sheet evaftes December 31, 2014 and borrowings.

Consolidated financial statements for the period1®2f months ended December 31, 2014 were prepared i
accordance with going concern assumption by thegSiroforeseeable future, what assumes realizafiassets and
liabilities throughout the normal terms of Grougsioess operations. Annual consolidated financééstients do not
account for adjustments, which would be essemtiglich events. As at the date of consolidated diabstatement
issuance in assessment made by Group Parent Emeity,are no circumstances indicating threat&foup business
going concern.

As it was described in note 21 “borrowings”, finerhdiabilities resulting from loan agreement sigrigeptember 10,
2013 between AmRest Holdings SE, AmRest Sp. zand.AmRest s.r.0. and Bank Polska Kasa Opieki 8#&nk
Zachodni WBK S.A., Rabobank Polska S.A. and ING kBshski Polska S.A. Based on this agreement capital
repayments fall due beginning in 2015. In Decemb@t4 first tranche of bonds in the amount of P90 falls
due. The settlement of these bonds may be from @oyngesources, the resources available in undravoiving
credit facility or from a new bond issue. The Magragnt Board has not yet taken a decision whicheofdarms will

be applied and is analyzing costs of availableasten Management of Group Parent Entity had aedlgash-flows

for 12 months since balance sheet date of Dece®beR014 and available financing scenarios. In r3fe
Management presents analysis of liabilities repayme

f) Foreign exchangetrading
Functional currency and presentation currency

Each of the Group entities maintains financial répg in the currency of the primary economic eoximent in
which the entity operates (‘the functional curréhcyhe functional currency of the Group entitigsecating in
Poland is the Polish zloty, the functional currenfyhe Group entities operating in Czech is thedbzkoruna,
the functional currency of the Group entities ofiagpin Hungary is the Hungarian forint, the fumctal
currency of the Group entity operating in RussithesRussian ruble, the functional currency of@reup entity
operating in Bulgaria is the Bulgarian lev, thedtional currency of the Group entity operating erl8a is the
dinar, the functional currency of the Group entit@perating in Spain, Germany and France is the, ébe
functional currency of the Group entity operatimgGroatia is the kuna, the functional currencyhd Group
entities operating in China and in Hong Kong isryuthe functional currency of the Group entity aiirg in
the India is rupee, and the functional currencthefGroup entities operating in the USA is the Aicaar dollar.

The Group presented its consolidated financialestants in Polish zloty. Polish zloty is the curneraf
presentation of Group and it is the functional enoy of Equity holders of the parent.

Transactions denominated in foreign currencies

Transactions denominated in foreign currenciedrareslated into the functional currency at the m@vailing

as at the transaction date. Monetary assets abilities denominated in foreign currencies as & lialance
sheet date are translated into Polish zloty atrdite prevailing as at that date. Foreign excharifferehces
arising as a result of translating the transactidesominated in foreign currencies into Polish ylatere
recognized in the income statement, except incoams losses concerning hedging instrument, which
constitutes effective hedge presented directly iheio comprehensive income. Non-monetary assets and
liabilities stated at historical cost and denongdain foreign currencies are translated using dob@nge rate as

of the transaction date.
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Financial statements of foreign operations

The financial result and the financial positionadf subsidiaries and associates whose functionakoay is
other than the presentation currency are transtatéue presentation currency using the followinocedures:

« assets and liabilities, including goodwill, andwsiments to fair value made during the consolidatice
translated at the closing rate as at the balareet shate;
* revenues and costs of foreign operations are aatsht the mid exchange rate in the given periodhw
approximately reflects translation at the exchamges prevailing as at the transaction date;
« all the resulting foreign exchange differencesrammgnized in a separate item of equity.
Upon the disposal of the operations, foreign exgeatifferences are recognized in the income stateme

Foreign exchange differences arising on the measent of net investments are recognized in other
comprehensive income.

In the case of longterm financing based on integamy loans with indefinite repayment date and whih lack
of intention of Board of repayment the Group issslfying foreign exchange differences caused bsnthe part
of equity concerning foreign exchange differences.

The functional currency of none of the subsidiaigshe currency of a hyperinflationary economy as
December 31, 2014.

g) Franchise, licence agreementsand other fees

As described in note 1a), the Group operates nesitgion the basis of franchise agreements corthadki
YUM! and its subsidiaries. In accordance with th@nthise agreements, the Group is obliged to pagra
reimbursable preliminary fee upon opening each mestaurant and further fees over the period of the
agreement in the amount of 6% of sales revenuest@allocate 5% of all revenues to advertisingvéttts
specified in the respective agreements. Moreoveat the end of the initial period of the franchesgreement,
the Group may renew the franchise agreement adigng a renewal fee.

Non-reimbursable preliminary fees are in realitgddor the right to use the Pizza Hut and KFC tnzal& and
are included in intangible assets and amortized tive period of the franchise (usually 10 years)rther
payments made in the period of the agreement aoboded in the income statement upon being madss fee
extending the validity of the agreements are amexdtias of the date of a given extension agreenwning
into force.

Non-reimbursable preliminary fees currently amotentJSD 48.4 thousand per each restaurant whereafeds
related to the renewal of an agreement were &8Ratof the preliminary fee for each of the restats@ndexed over
the period of a given franchise agreement beirfgrae with the consumer Price Index in the USA (“O8nsumer
Price Index”).

The key terms and conditions of the franchise agests which will be concluded with Burger King (edta)) were
specified as follows:

» The license is granted for a 10-year period froendhte when the restaurant begins operating. lteil
capitalized as intangible asset and amortized duttie franchise agreement period. The franchisee is
entitled to extend the agreement for a further é@ry after meeting specified terms and conditidhss
conditions were described in initial developmenteagent with AmRest Sp. z 0.0. For restaurants
opened in Poland after March 1, 2009 the licenas @xtended from 10 to 20 years without option of
prolongation for next 10 years.

e The Franchisee will transfer to the Franchiser ating license fee (franchise fee) of 5% of the sale
revenue of the Burger King restaurants operatethbyFranchisee. The fee will be added to the income
statement when it incurred in category continuirmgnéhise fees.

» The Franchisee will pay to the Franchiser a monfistyfor sales advertising and promotion of 5%hef t
sales revenue of the Burger King restaurants operay the Franchisee. The fee will be added to the
income statement when it incurred in category dine@rketing costs.
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The main fees and the costs which will be inculmedhe Group in connection with the agreements loded with
Starbucks Coffee International , Inc. (note 1a8)as follows:

« The fee for development and the fee for providiegviees of USD 950 thousand, relating to the
preliminary operating support (settled from othsseds into general and admin expenses of Starbucks
subsidiaries).

e The preliminary franchise fee of USD 25 thousand @ach opened Starbucks café (capitalized as
intangible asset and amortized during the franchigeement period).

» A fixed licence fee equal to 6% of sales revenuesagh of the Starbucks cafés (added to the income
statement when it incurred in category continur@gnéhise fees).

e The local marketing fee the amount of which will determined annually between the parties to the
agreements (added to the income statement wheevitred in category direct marketing costs).

New operating activities of the Group requireddkgermination of following accounting principles:

» Generally the franchise agreement covers a 10 yedog and provides an option of extension for
another 10 (for agreements signed after 2006 gears (for agreements signed before 2006). Some
franchise agreements were signed for the periad 8do 20 years.

* Revenues of the Group consist of sales by Compaayated restaurants and fees from franchisees and
license are recognized when payment is renderdtkdime of sale.

» Fees for using own brand paid by franchisees toGtmip as a 6% from the sales (continued fees) are
recognized as earned.

¢ Intangible assets, covering relationships with drase clients, recognized during the acquisitioocpss
are amortized within the average period of the reattial relationship with franchise clients.

* Own brands systematically as at the purchase datearalysed from the point of depreciation and
amortisation periods. Currently:

0 La Tagliatella brand is treated as not amortizegetaglue to indefinite useful life, as a
consequence of successful franchise activity,
0 Blue Frog brand (note 2) is treated as amortizedtag 20-year period.

h) Property, plant and equipment
Property, plant and eguipment owned by the Group

The initial value of the property, plant and equghis recognized in the books of account at hisibcost net
of accumulated depreciation and potential impaitm€&he initial value of the property, plant and guopent
manufactured internally covers the cost of materidirect labour, and — if material — the initigtinate of the
cost of disassembly and removal of the assets ibhdnging the location to the condition it had bhea before
the lease agreement was signed.

The financial costs relating to the liabilities umced to finance the purchase of property, plamnt aguipment
are recognized in the income statement as intesgenses. This is due to the company's policy tst mbthe
expenditure on property , plant and equipment aelguarbitrarily after the date of delivery.

If the property, plant and equipment include maltedomponents with different useful lives, partaul
components are considered to be separate assets.

Gains and losses on disposals of property, plasheguipment are determined by comparing proceeus §ale
with carrying amounts and recognized in the incateement under ,Gains/losses on disposal of ptpper
plant and equipment".

Assets related to opening restaurants

Costs directly related to purchasing and manufarguof assets (,property, plant and equipment”) reested
with opening restaurants in given locations, idolg the costs of architecture design, legal emstst, wages
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and salaries, and benefits of employees directlglired in launching a given location are includedassets
(“property, plant and equipment”). The Group inaadin the value of restaurants costs mentioned eabov
incurred from the moment when the completion ofghgect is considered likely. In the event of tetadrop in

the probability of launching the project at a giveoation, all the previously capitalized costs temsferred to
the income statement. Costs directly related tehmsing and manufacturing of restaurants assetepgpty,
plant and equipment”) are depreciated over the @rpeuseful life of the restaurant.

Those assets consider both costs incurred witlofusasehold improvements and in premises owned.

Group is not treating costs of external financisgelement asset costs due the fact that mentissdsaare not
qualified in accordance with IAS 23 revised.

Leased assets

The Group is a Lessee of property, plant and eqeipinieases of property, plant and equipment undiéch
virtually all the risks and benefits in respecttioé ownership are attributable to the Group aregeized as
finance leases. The assets leased under finamneesleae recognized in assets as at the date of @ccement
of the lease term at the lower of their fair valaesl present value of the minimum lease paymeiish lease
payment is divided into the amount decreasing #dlarte of the liability and the amount of financsts so as
to maintain a fixed interest rate in respect of thenaining portion of the liability. The respectivental
obligations net of finance costs are recognizefthence lease liabilities. The interest elemerfirdnce costs is
charged to costs in the income statement over ¢nieg of the lease so as to obtain a fixed peraditterest
rate in respect of the remaining portion of théilisy. Property, plant and equipment acquired urfileancial
leases are depreciated over the shorter of theoetoruseful life of the asset and the lease period.

Costs incurred after commissioning fixed assets

Subsequent costs are included in the asset’'s ngreynount or recognized as a separate asset, apapfe,
only when it is probable that future economic béaefssociated with the item will flow to the Groapd the
cost of the item can be measured reliably. All ptiepairs and maintenance are charged to the insteement
during the financial period in which they are inadt.

Amortization and depreciation

Property, plant and equipment, including their mateomponents, are depreciated on a straightdass over
the expected useful life of the assets/componéatsd and fixed assets under construction are rutedeated.
The expected useful lives of assets are as follows:

e Buildings 30 — 40 years

e Costs incurred on the development of restauramisu@ing
leasehold improvements and costs of developmenthef

restaurants) 10 — 20 years*
» Plant and machinery 3-14 years
e Vehicles 4 -6 years
e Other property, plant and equipment 3-10 years

* shorter of 10 years and the lease term.
The residual value, depreciation method and econasgful lives are reassessed annually.

i) Investment Properties

Investment properties are measured initially at,dosluding transaction costs. The carrying amdantudes
the cost of replacing part of an existing investh@operty at the time that cost is incurred if teeognition
criteria are met and excludes the costs of dayatosgtrvicing of an investment property.

Subsequent to initial recognition, investment prtpe are stated at fair value. Gains or lossesirgyifrom
changes in the fair values of investment propesdtesincluded in the income statement in the peinoghich
they arise.

25



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

Investment properties are derecognized when ditlegrhave been disposed of or when the investnmepepty
is permanently withdrawn from use and no futureneoaic benefit is expected from its disposal. THéedénce
between the net disposal proceeds and the carayimayint of the asset is recognized in the incomersent in
the period of derecognition.

Transfers are made to or from investment propenty avhen there is a change in use. For a transten f
investment property to owner-occupied property,dbemed cost for subsequent accounting is thevddile at
the date of change in use. If owner-occupied pitydeEcomes an investment property, the Group ad¢sdon
such property in accordance with the policy stateder point (i) up to the date of change in use.

j) Intangible assets
Computer software

Acquired licenses for computer software are capidl on the basis of costs incurred to acquire @egare
specific software for use. These costs are amdrtizethe basis of the expected useful lives.

Favourable |ease agreements

Favourable lease agreements were taken over irecton with the acquisition of subsidiaries andvie for
lease fees lower than market fees. Favourable EggEments are initially recognized at fair vedne then at
cost net of amortization and potential impairmeté 1p) of the accounting policies).

Trademark

Trademarks acquired in mergers or acquisitionsraoegnized in fair value as at the date of tramsact
Trademarks have indefinite economic useful life anel not subject of amortization., but are subjecnnual
impairment tests individually or on cash generatimgt level. Blue Frog brand has its useful lifedais
amortized.

Relationships with Franchisees

Relationships with Franchisees acquired under msehand connections are recognized at fair valubeat
acquisition date . Relationships with Franchisaeseach evaluated for life. At the present mombat@roup
has relationships with Franchisees arising aswdtresthe acquisition of the Spanish group.

Rights to the Pizza Hut, KFC, Burger King, Starbucks
See note 1g) of the accounting policies.
Other intangible assets

Other intangible assets are stated in the boolkacodunt at cost (purchase price or manufacturireg) dess
accumulated amortization and potential impairm&ete(note 1p) of the accounting policies below).

Amortization

Intangible assets are amortized on a straightfiasis over the expected useful life of the asdets is
determined. Goodwill and other intangible assetesghexpected useful lives cannot be specified ssesaed
annually for potential impairment (See note 1p}haf accounting policies below) and are not amaitifather
intangible assets are amortized as of the datieeaf availability for use.

The expected useful lives of assets are as follows:

« Computer software 3 -5 years
» Favourable lease agreements 2 - 10 years*
e Trademark 5-10 years
*  Own mark Blue Frog 20 years
¢ Rights to the Pizza Hut , KFC, Burger King and 10 years
» Relations with franchisees 20 - 24 years**
e Other intangible assets 5-10 years

* favorable agreements are amortized over the geddhe end of the agreement
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**average period of franchise agreement

k) Goodwill

Business combinations are accounted for under uhehpse method. Goodwill on consolidation represém
excess of the acquisition price of shares ovefahesalue of the corresponding portion of the assets.

Goodwill on consolidation is disclosed in the boaksaccount as intangible assets and measuredsatheb of
accumulated impairment write-downs. Goodwill is aotortized. Instead, it is allocated to cash gdimgyainits
and checked annually for potential impairment &f éisset (note 1p) of the accounting policies). @dioakising
upon the acquisition of associates is recognizékitotal carrying amount of the investments soefites.

In the case of acquisition from 2011 the Group g@nés non-controlling interest value according tidejpendent
fair value valuation which influence goodwill.

Gains and losses on the disposal of an entitydedloe carrying amount of goodwill relating to émity sold.

Expenses incurred to increase the goodwill createxinally and trademarks created internally asogaized
in the income statement upon being incurred.

I) Financial assets

The Group classifies its financial assets intoftlewing categories: financial assets at fair watbrough profit
or loss, loans and receivables, held-to-maturisetss and available-for-sale financial assets. dassification
depends on the purpose for which the investments aequired. Management determines the classificaif
its financial assets at initial recognition andiesus this designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deiafiinancial instruments that are either desigdate this

category or not classified in any of the other gatees described below. The Group does not mairdain
investments classified as available-for-sale finalngssets as at the end of each of the periodsred\by these
consolidated financial statements.

Financial assets at fair value through profit or loss

This category comprises two sub-categories: firerassets held for trading, and those designatéalratalue
through profit or loss at inception. Financial dssare classified to this category if acquired gpally for
selling in the short term or if so designated by Bhanagement Board. Derivative financial instruraeare also
classified as “assets held for trading” unless theydesignated as hedges. Assets in this catagemiassified
as current assets if they are held for tradind tiveir realization is expected within 12 monthasnfrthe balance
sheet date. The Group does not maintain any invegsrclassified as financial assets at fair vahreugh
profit or loss as at the end of each of the peromi&red by these consolidated financial statements

Financial assets held to maturity

This category covers financial assets which the ddament Board decided would be maintained to ntgturi
upon inception. Financial assets held to maturity stated at amortized cost. The carrying amount of
investments measured at adjusted purchase pricertfaed cost) and is calculated as the amount due o
maturity net of all non-amortized initial discourispremiums.

Group does not have any financial assets held taritaas at the balance sheet date.
Loans and receivables

Loans and receivables are non-derivative finanatsets with fixed or determinable payments thatrate
guoted in an active market. They are included imesu assets, except for maturities greater thamafths
after the balance sheet date. They are recognizemimartized cost net of impairment write-downs and
recognized as current assets in the balance shedér “Trade and other receivables” (See note (i) o
accounting policies below), if they mature withia thonths of the balance sheet date.
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Regular investment purchase and sale transactien®eognized as at the transaction date — theosatehich
the Group commits to purchase or sell a given asseéstments are initially recognized at fair \alplus
transaction costs. This relates to all financiae#s not measured at fair value through profitoss| Financial
assets at fair value through profit or loss aréidlly recognized at fair value, and the transactomsts are
recognized in the income statement. Financial assstognized at fair value through profit or losg a
derecognized when the rights to receive cash flivam the financial assets have expired or weresfeared
and the Company has transferred substantiallyisks rand rewards of ownership. Available-for-satarcial
assets and financial assets at fair value througfit pr loss are subsequently carried at fair ealuoans and
receivables and held-to-maturity investments areierh at adjusted purchase price (amortized cosiguthe
effective interest method).

m) Tradeand other receivables

Trade and other receivables include non-derivdinancial assets not traded on an active markét fisied or
determinable amounts to be repaid. These asseisitally recognized at fair value and then at atized cost
net of impairment (note 1p) of the accounting feky.

n) Inventories

Inventories include mainly materials and are staiethe lower of cost and net realizable value. fiéeselling
price that can be obtained is construed as thmatgd selling price achieved in the course of nbilyainess
activities, less estimated costs necessary totdfiecsale. Inventory issues are accounted foherFtFO basis.
The cost of purchase of inventories includes cdsectly related to purchasing and preparing theergiasset
for sale.

0) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiie held at call with banks, other short-terghhy liquid
investments with original maturities of three manth less.

p) Impairment

As at each balance sheet date the Group verifeegdlrying amount of assets other than invent¢8es note
(m) of the accounting policies) and deferred incdmeassets (note 1x) of the accounting policies)letermine
whether the assets do not show signs of impairniktiiere are signs of impairment, the recoverafleie of
the assets is determined. In respect of assetsewdaasiomic useful life is not determined and asshish were
not commissioned for use, and goodwill, the recabter amount is determined as at each balance daget
Impairment write-downs are recognized in the baafkaccount in the event that the present valuenaisset or

a group of assets generating specific cash flonceeds their recoverable value. Impairment losses ar
recognized in the income statement.

Impairment write-downs of trade and other receigalare recognized when there is objective evidératethe
Group will not be able to collect all the amountge daccording to the original terms of receivabléshere is
such evidence, the impairment write-downs recoghineamortized cost of the receivables are detezthias
the difference between the value of the assetevidilg from the books of account as at the measunexfegte
and the present value of the expected future chstsfdiscounted using the effective interest ratehe
financial instrument. Impairment losses are recogphin the income statement in the revaluatiorseéts.

The recoverable amount of the remaining assetstisiated at the higher of the fair value net oftgds sell

and the value in use. Value in use is deemed tthbesum of discounted future cash flows which il

generated from the asset using the market disaat@itbefore tax reflecting the time value of moaey the

risks characteristic for the given asset. If ih@ possible to determine the future cash flowsfeogiven asset,
for the purpose of determining the value in usgraup of assets which includes the given assetiwhénerate
specific cash flows, are taken into account. Inhsexents, groups of cash-generating assets areedetnbe
whole market in each country.

Potential impairment of a restaurant is considérete the fact of its incurring an operating lossimyg the
financial year. In such an event, the discounteédréueconomic benefits which the given facility lvgenerate
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are determined. Potential impairment is determioedhe basis of discounted cash flows from corévities
until the date of closing the facility, in considédon of the residual value.

Moreover, upon taking a decision to close a reatatythe value of appropriate assets is reviewegdential
impairment, and the period in use of the asseth#nged. At the same time, the Group recognizesnpat
liabilities related to the costs of giving noticktloe lease of premises in the books of account.

In case of renovation, negotiation concerning ckaimglocation or other not typical events, the Grases
specific rules dependent on situation with speciBatment of particular restaurant.

Reversal of impairment write-downs

Impairment write-downs in respect of receivablegmnized at amortized cost are reversed if the latzease
in their recoverable value may be objectively htited to an event which arose after the impairnvess
recognized.

Impairment write-downs in respect of goodwill cahhe reversed. In respect of other assets, impairmgte-
downs are reversible if there are premises indigathat the impairment has ceased to exist or deerk
Reversal of impairment should be made if estimases! to determine the recoverable value are changed

Impairment write-downs are reversed only to theeexto which the carrying amount of an asset da#s n
exceed the carrying amount it would be recognizednat of depreciation, had the impairment not been
recognized.

g) Loansand borrowings

Initially, borrowings are recognized in the booké arcount at the fair value net of transaction sost
Subsequently, borrowings are recognized in the $adlaccount at amortized cost using the effedtiterest
rate.

If borrowings are repaid before maturity, the réagl differences between (i) the determined cost$ @) the
present costs are recognized in the income statemen

Borrowings are classified as current liabilitiedass the Group has an unconditional right to deéttlement of
the liability for at least 12 months after the Iveda sheet date.

r) Share capital
Ordinary shares are included in equity.

Incremental costs directly attributable to the éssifl new shares are shown in equity as a dedufition the
proceeds.

s) Employee benefits
Share-based payments

The Group has three share-based payment plansfaithealue of work performed by the employees for a
consideration payable in options increases coltstdial amount which has to be taken to the incsiatements over
the vesting period is based on the fair value dioop received. As at each balance-sheet datey esstiifies its
estimates connected with number of options expeitteebst. The impact of the potential verificatioh initial
estimates is recognized by the Group in the incstaiement, in correspondence with equity. The paséom the
exercise of options (net of transaction costs treelated to the exercise) are recognized ineshapital (at nominal
value) and in supplementary capital, in share premi

For share-based payment transactions in whiclethestof the arrangement provide either the entitg Group or the
counterparty with the choice of whether the ergéftles the transaction in cash or by issuing ydustruments, the
entity / the Group shall account for that transex;tor the components of that transaction, astasettied share-based
payment transaction if, and to the extent thatetitéy has incurred a liability to settle in cashas an equity-settled
share-based payment transaction if, and to thetekigt, no such liability has been incurred.
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In 2014 the share-based payment plans (entire2okamd partially plan 3) were modified so that ityne settled in
cash instead of shares. As a result the group asures the liability at the date of change usiegtiedification date
fair value of the equity-settled award or the pnes@lue of the future cash outflows, based orethpsed portion of
the vesting period. This amount is recognisedasdit to liability and a debit to equity.

The subsequent measurement of the liability wanlld the requirements for a cash-settled shareebpayment.

The liability will subsequently be measured afais value at every balance sheet date and re@aijtisthe extent the
service vesting period passed. In addition, thityemiust ensure that at least the original grate d@r value of the
equity instruments is recognised as an expensee(bhaed payment expense cannot be minimises ucegdy
simply adding a cash alternative to the scheme whare price drops subsequent to the grant date).

At the date of settlement, the entity shall remesathe liability to its fair value. The actual g&ttent method selected
by the employees, will dictate the accounting tregit:

» if cash settlement is chosen, the payment will cedthe entirely recognised liability; Any equity
component previously recognised will remain withéquity, but it could be reclassified to other
components of equity;

« if the settlement is in shares, the balance ofittidlity is transferred to equity, being considgon for
the shares granted. Any equity component previaeslggnised shall remain within equity.

Long-term employee benefits dependent on their yearsin service

The net value of liabilities related to long-termpoyee benefits is the amount of future benefitclvwere vested in
the employees in connection with the work perforrbgdthem in the current and past periods. Thelifabvas
accounted for based on the estimated future cafloves; and as at the balance sheet date, the amtake into
consideration the rights vested in the employdetirg to past years and to the current year.

Retirement benefit contributions

During the financial period, the Group pays mamyapension plan contributions dependent on the amaugross
wages and salaries payable, in accordance withiiing legal regulations. The public pension ptabased on the
pay-as-you-go principle, i.e. the Group has to gantributions in an amount comprising a percenfzaye of the

remuneration when they mature, and no additionalribotions will be due if the Company ceases t@lesnthe

respective staff. The public plan is a defined Woation pension plan. The contributions to the ljguplan are

disclosed in the income statement in the same dedothe related remuneration, under “Payroll amgl@yee

benefits”.

Management incentive program for Group employeesin Spain

During acquisition of the Spanish business, AmR&siup has issued management incentive program dewar
employees of Spanish group based on financial fesUSpanish, Portugal and France markets. Tlais provides
minimal hurdle rate of Spanish business econoniieevancrease, which surplus in comparison to egfeg value at
acquisition date (April 28, 2011) in the momenplain reconciliation, will be subject of benefittenent. However
the maximum value cannot exceed 10% of Spanismdégassivalue increase. As at the date of financadrsient
issuance the benefit plan pull was allocated in .4MRtnagement of the Group values this program dogpto best
estimates, including forecasts Spanish busineas aald evaluation of plan settlement dates.

t) Provisions

Provisions are recorded in the balance sheet iGttoeip has a legal or constructive obligation agdrom past
events, and if it is probable that the discharghisf obligation will result in an outflow of ecomic benefits. If
the effect of the time value of money is materink amount of the provision is determined as theeeted
future cash flows discounted using the discourg tegfore tax which reflects the time value of moaeg the
potential risks related to a given obligation.

Provisions for liabilities caused by restructureng set up when the Group has a detailed, offiestructuring
plan and the restructuring has already starteaforrnation on it was published. No provisions age & for
future operating expenses.
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Costs of bringing the location to the condition it had been in before the |ease agreement was signed

If the Group is obliged to bringing the locationttee condition it had been in before the leaseageant was
signed, the Company’s Management Board analyzesfahire costs and sets up provisions if the casts
material.

Onerous contracts

Provisions for onerous contracts are set up iettigected revenues of the Group resulting from tmgracts are
lower than the unavoidable costs resulting fromigattions under the contracts. Unavoidable costsaver
amount from: penalty in the event of breaking theeament and costs of contract realization.

u) Tradeand other payables

These payables are initially recognized in the Baafkaccount at fair value, and subsequently atrtired cost.

V) Revenues

Restaurant sales, franchise sales and other satestitate Goup revenues. Sales revenues compreséaih
value of the economic benefits received for the sélgoods, net of value-added tax. Sales of fedsfoods are
recognized by the Group upon issuing them to thehaser. Consideration for the goods is mainlyashc
form.

w) Finance and operating leases
Operational leasing, rent costs

Leases whereby the major part of the risks and flienieom ownership remains with the lessor comgris
operating leases. All the lease payments paid uthgeoperating lease agreements are charged t® cosa
straight-line basis over the period of the lease @iscounts received from lessors are recognizétiei income
statement in the same manner, as an integral plage fees.

Operating leases relate mainly to leases of premigeere the restaurants operate. The respectiis aos
recognized in the income statement under “Leasts evgl other operating expenses”.

Finance lease

Leasing is classified as financial leasing, wheooading to signed agreement in overall all potérienefits
and risk from ownership are passed towards leasee.

Amount due from finance leasing are presenteddeiv@bles position finance lease receivables invakte of
investment. Incomes from finance lease are alloctieappropriate periods according to stable anratal of
return from Group investment due from finance lease

Group as a leaseholder — please refer to poindfldcounting policies.

X) Incometax expense

The income tax shown in the income statement caaprihe current and deferred part. The curreniopoof
the income tax includes tax calculated on the bafsilse taxable income for the current period usheincome
tax rates which have been enacted or substanéabigted as at the balance sheet date, and adjustofehe
income tax liability from prior years.

Income tax expense is recognized in the incomersiatt, with the exception of transactions accoufedh
equity, in respect of which the tax is also recagdidirectly in equity.

Deferred income tax is provided in full, using tlability method, on temporary differences arisivgfween the
tax bases of assets and liabilities and their @agrgmounts in the financial statements. HoweVehed deferred
income tax arose in respect of the initial recdgnitof an asset or liability under a transactioheotthan a
business combination which has no impact on thétfogs for accounting or tax purposes, it is rextognized.
Deferred income tax is determined using tax radesl (aws) that have been enacted or substantiadigted by
the balance sheet date and are expected to apgy thle related deferred income tax asset is rehtizehe
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deferred income tax liability is settled. Deferr@dome tax is not recognized upon the initial reabgn of
goodwill.

Deferred income tax assets are recognized to ttentethat it is probable that future taxable prafitl be
available against which the temporary differenaas loe utilized.

Deferred income tax provisions are recognized ampt@ary differences arising on investments in dlibsies
and associates, unless the reversal of temporHeyetices is controlled by the Group and it is ioljable that
in the foreseeable future the differences will &eersed.

y) Derivativefinancial instrumentsand hedge accounting

The Group sporadically uses derivative financiatimments to hedge against foreign exchange riskémating
and financing transactions.

Derivatives are initially recognised at fair valoa the date a derivative contract is entered imid are
subsequently re-measured at their fair value. Ththad of recognising the resulting gain or lossetels on
whether the derivative is designated as a hedgisgument, and if so, the nature of the item béiadged.

The group designates certain derivatives as either:

« hedges of a particular risk associated with a reisegl asset or liability or a highly probable fastc
transaction (cash flow hedge); or
* hedges of a net investment in a foreign operatiet ivestment hedge).

The group documents at the inception of the traiwadhe relationship between hedging instrumemd a
hedged items, as well as its risk management dbgsctand strategy for undertaking various hedging
transactions. The group also documents its assesshah at hedge inception and on an ongoing qgrt
basis, of whether the derivatives that are usdtkilging transactions are highly effective in otisgt changes

in fair values or cash flows of hedged items.

The fair values of various derivative instrumented for hedging purposes are disclosed in note219,2
Movements on the hedging reserve in other compsgheimcome are shown in note 20.

Cash flow hedge

The effective part of changes in the fair valuelefivatives that are designated and qualify as #iashhedges
is recognised in other comprehensive income. Tl galoss relating to the ineffective portion ecognised
immediately in the income statement within ‘oth@afcial income or costs — net'.

Amounts accumulated in equity are reclassified rafipor loss in the periods when the hedged itdfacts
profit or loss. When the forecast transaction thdtedged results in the recognition of a non-fai@nasset (for
example, inventory or fixed assets), the gains lasdes previously deferred in equity are transtefrem
equity and included in the initial measurementhef tost of the asset.

When a hedging instrument expires or is sold, oemwla hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existingdpuity at that time remains in equity and is regegd when

the forecast transaction is ultimately recognisedhie income statement. When a forecast transaciom
longer expected to occur, the cumulative gain es lihat was reported in equity is immediately tfemed to

the income statement within ‘other financial incoarecosts — net'.

Net investment hedge

Hedges of net investments in foreign operationsaaceunted for similarly to cash flow hedges.
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Any gain or loss on the hedging instrument relatmghe effective portion of the hedge is recogmiseother
comprehensive income. The gain or loss relatingh® ineffective portion is recognised in the income
statement. Gains and losses accumulated in eqretyinaluded in the income statement when the foreig
operation is partially disposed of or sold.

Financial derivative included in non-financial hagintract which meets criteria of embedded denreais
accounted as a separate derivative instrument isdch can be used as hedging instrument in cashofl net
investment hedge relationship.

Z) Segment reporting

Business segments were set on the basis of intereuadgerial reports that are used by the Exec@oramittee
while making strategic decisions. The Executive @utiee analyze performance of the Group allocating
owned resources according to given restaurants.

aa) Non-current assetsheld for sale

Non-current assets (or groups of assets) are fitlmbsis ‘held for sale’ and disclosed at the lowér the
carrying amount and the fair value net of the caftpreparing the asset for sale, if the carryingoant is
realized mainly through the sale and not througtyaimg use.

bb) Business combinations of entitiesunder joint control

Business combinations of entities or operationseurjdint control constitute business combinatiomsiar
which all the combining businesses or operatiotimmately come under the control of the same partyasties
as they had been before the combination, and thatal is not temporary. Such business combinatimes
accounted for under the pooling of interests methed they do not lead to adjustments to the ¥alues of
particular assets or liabilities and in goodwilisarg.

cc) Seasonal fluctuationsin production and sales

The seasonal fluctuations in sales and inventoth@fGroup are not significant which is characteritor the
entire restaurant industry.

The lowest sales are recorded in the first quaftehe year, which is attributable primarily to fewoperating
days in February and fewer people dining out. Tévet quarter in terms of sales is the second quarntavhich

the restaurants achieve better results thanks pooving weather and a positive effect of the bemigrof the

holiday season in June. The highest sales arevacha the end of the third and at the beginnintheffourth

guarter. Very good performance in the third quaiteattributable to the increased tourist traffiaitumn is

traditionally a season when people tend to dinemate frequently, which translates into higher salén

important time in the last three months of the yisahe pre-Christmas period, when particularlyhhégles are
reported by the restaurants situated in shoppiriggma

2. Segment reporting

Operating segments were set on the basis of mamagemports used by the Executive Committee during
making strategic decisions. Executive committedfiesrgroup performance while deciding of ownedoteses
allocations in breakdown for each restaurant ifredtmRest.

AmRest as a Group of dynamic developing entitieiing operations at many markets and various restau
business segments is under constant analysis dExtbeutive Committee. This Committee is also camtbta
reviewing the way how business is analysed andsadjuaccordingly to changing Group Structure as a
consequence of strategic decisions. Operating setgnaee set on the basis of management reportshystok
Executive Committee during making strategic deaisiorhe Executive Committee verifies group perfarosa
while deciding of owned resources allocations ieaiidown AmRest Group for divisions.
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Divisional approach is currently valid solution fstrategic analysis and capital allocation decigiceking
process by the Executive Committee. This breakdimwnainly a consequence of material Group developme
by acquisition of Restauravia Group in Spain, stdrta Tagliatella proprietary brand developmentniew
markets and acquisition of Blue Horizon Group inir@h As for the balance sheet date the Executivee
Committee defines segments in presented below tayou

Segment Description

CEE Poland, Czech, Hungary, Bulgaria, Croatia aemthig.

USA* Discontinued operations of Applebee’s restatsa

Spain KFC and La Tagliatella restaurant operations, togretvith suply chain and franchise activity in

New markets

Russia

Unallocated

Spain territory.

La Tagliatella activitiy in China, France, Germaawyd USA; Stubbs in China; Blue Frog and
KABB restaurants in China.

KFC and Pizza Hut activity in Russia.

Consolidation adjsutments, asset and liability beds non-allocated to segments (covering
borrowings and lease liabilities) and transactioh&mRest Holdings SE and subsidiary located in
the Ukraine and following companies AmRest Cap#da, AmRest Finance Zrt and AmRest

Finance S.L. and financial costs and incomes, speofit of associates, income tax, net income
from continued operation, total net inco

Below are presented data relating to operating seggrfor the 12 months period ended December 34 2ad
for the comparative period ended Decmeber 31, 2013.

New Unallo-

CEE USA* Spain Markets Russia cated Total
12 months ended December 31, 2013
Revenue from external customers 1727723 - 621 559 192511 410 858 - 2952 651
Inter- segment reveni - - - - - - -
Operating profit/ (loss) 96 448 - 86 836 (71 323) 14 946 (17 012) 109 895
Finance income - - - - - 5929 5929
Finance costs - - - - - (50 688) (50 688)
Share of profit of associates 195 - - - - - 195
Income tax - - - - - (19 261) (19 261)
Deferred tax assets 22242 - 6192 - - - 28 434
Profit/(loss) for the period - - - - - 46 070 46 070
Segment assets 965 437 - 1144477 214 307 264 311 32908 2621 440
Investments in associates 403 - - - - - 403
Total assets 965 840 - 1144477 214 307 264 311 32908 2621 843
Goodwill 23208 - 381 823 88 438 84 853 - 578 322
Segment liabilities 240 475 - 85774 38 606 16 076 1265 270 1646 201
Pension, health care, sickness fund
state contributions (note 23) 69 060 - 29 472 10 357 18 251 4629 131769
Depreciatio 111 600 - 31721 16276 24948 - 184 545
Amortization 8081 - 11011 1272 1061 95 21520
Capital investment 138 475 - 59 374 28 877 91 340 217 318 283
Impairment of fixed assets (note
9,11) 12 785 - 323 17 740 2177 - 33025
Impairment of trade receivables (note
35) 1993 - 195 1015 85 - 3288
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Impairment of inventories (note 14) 20 - 792 318 - - 1130
Impairment of other assets 781 - ) 2197 - - 2971
Impairment of goodwill - - - - - - -
New Unallo-

CEE USA* Spain Markets Russia cated Total
12 months ended December 31, 2013
Revenue from external customers 1609 939 - 569 147 133 607 388 205 - 2700 898
Inter- segment revenue - - - - - - -
Operating profit/ (loss) 56 869 - 72 959 (128 644) 23 693 (7 460) 17 417
Finance income - - - - - 66 739 66 739
Finance costs - - - - - (54479) (54 479)
Share of profit of associates 182 - - - - - 182
Income tax - - - - - (11149 (11 144)
Deferred tax assets 21077 - - - - 719 21 796
Profit/(loss) for the period from
continuing operations - - - - - 18 715 18715
Profit/Loss for the period from
discontinuing operations - (12884) - - - - (12 884)
Profit/ (loss) for the period - (12884) - - - 18 715 5831
Segment assets 920 499 - 1073028 236 912 332940 67 750 2631129
Investments in associates 320 - - - - - 320
Total assets 920 819 - 1073028 236 912 332940 67 750 2631 449
Goodwill 23 655 - 371512 77 346 128 831 - 601 344
Segment liabilities 231 202 - 76 110 49 802 23421 1206 390 1586 925
Pension, health care, sickness fi
state contributions (note 23) 67 347 - 19 387 8 598 17 415 2960 115 707
Depreciation 105 494 - 29 513 11 910 21 167 - 168 084
Amortization 8413 - 10 886 1359 1086 - 21744
Capital investment 146 360 - 36 788 72929 70171 462 326 710
Impairment of fixed assets (note 9,11) 4016 - 1326 54 870 235 - 60 447
Impairment of trade receivables 726 - 454 ) 645 - 1818
Impairment of inventories 234 - 32 321 961 - 1548
Impairment of other assets 254 - - 3431 - - 3685
Impairment of goodwill - - - - 28 - 28

* gsignificant assets concerning USA segment were classified as assets held for sale and its results for the period from January 1,
2012 to December 31, 2012 and comparable period were classified as discontinued according to IFRS5.
Capital expenditure comprises increases in propplant and equipment (note 9), intangible asgeite 11).

The “CEE” column relates to companies located ifaRdy, Czech, Bulgaria, Serbia, Croatia and Hungary.
Poland as significant geographical region hasdhieving key values:

For the 12 months For the 12 months
ended December ended December

31, 2014 31, 2013
Revenue from external customers 1193 706 1100 499
31.12.2014 31.12.20143
Total of noneurrent assets other than financial instrument®eroE tax asse
(employment benefit asset and rights under ins@raccntracts are r 514 01: 499 240

recorded)
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Value of assets and liabilities and results of giveporting segments have been established onasis bf
Group accounting policies, compliant with policagsplied for preparation of this financial statensent

Goodwill was allocated to given reporting segments.

Establishment and acquisition of subsidiaries
Thecreation and acquisition of subsidiaries

Acquistion of Blue Horizon Hospitality PTE Ltd

DESCRIPTION OF ACQUISITION

On December 21, 2012 year AmRest Group acquir@¥bshare in Blue Horizon Hospitality Group PTE friom
Wintrust New Zeland, Blue Horizon Hospitality Lfdlacau Jiu Jia Partners LP and Mrs. Coralie DanksMn
Robert Boyce. The transaction value was PLN 61#@8sand (USD 20 million) and consisted of payment
PLN 58.366 thousand (USD 19 million) for 50% sheaed PLN 3.072 thousand (USD 1 million) direct ghar
increase giving additional 1.2% of shares. Trangaavas based on agreement signed December 14 y2@t2

Blue Horizon Hospitality Group PTE Ltd through sigiaries as at the acquisition date operated Lityeowned
restaurants in Chin: 10 Blue Frog restaurants afABB restaurant in three cities Beijing, Shanghiadl Nanjing.

As a result of the above mentioned transactionyehas become owner of Blue Frog and KABB restdumamds,
which have significant growth potential in Chinadaother countries. Additionally, experienced mamaget
team has joined Group, that will support Group &sgpan on this market, also regarding developmerdtioér
proprietary brand La Tagliatella.

ALLOCATION OF THE ACQUISITION PRICE

Details of the fair value of the acquired net assgvodwill and acquisition price as at the actjoisidate are
presented below (in thousands PLN):

Adjustment

In thousands of Polish Zloty Carrying of ;?]I(; Zﬁl]l;re

amount  adjustments Fair value
Cash and cash equivalents 6 677 - 6 677
Property, plant and equipment 12519 - 12519
Other intangible assets 53 - 53
Blue Frog bran - 18 70¢ 18 70¢
Other non-current assets 9 - 9
Inventories 1311 - 1311
Trade and other receivables 9242 - 9242
Other current assets 393 - 393
Deferred tax assets 1417 - 1417
Loans and borrowings (874) - (874)
Trade and other payables (6 982) - (6 982)
Corporate income tax liabiliti (2203; - (2 203
Other Liabilities (8 351) - (8 351)
Deferred tax liabilities - (4 677) (4 677)
Net assets acquired 13211 14 029 27 240
Amount paid in cash 58 366
Amount paid in cash for new shares 3072
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Adjustment

In thousands of Polish Zloty . of fair value

Carrying and other
amount  adjustments Fair value
Purchase price adjustment (1 553)
Non controlling interests (48.8%) 44 685
Total payment for acquisition 104 570
The fair value of net assets (27 240)
Goodwill 77 33(
Amount paid in cash 61438
Acquired cash and cash equivalents (6 677)
Cash outflows on acquisition as at December 313201 54 761

Cash inflows as a consequence of purchase pricstagnt

in period fo the 12 months ended 31.12.2013 (1 553)
Total cash outflow on acquisition 53208

All purchase price and the fair value of net asadjastments are the result of specific arrangesneith the
seller in agreement mentioned above.

Purchase price adjustment in the value of PLN 1.8%&8isand was included as for financial statement
requirements. On February 5 — 7, 2013 the Groupived money transfer in the value of USD 501 thodsa
according to the agreement from February 19, 20%%e measures are the result from contractudéreett
price adjustment due to changes in working capiélveen the date of the date of signing of theeagemnt and
the date at the date of acquisition of controllhgres .

The fair value of the net assets in the annual dateted financial statements for the 12 monthseendl
December 2012 . Presented in the amount of PLNOR&hdusand was adjusted with title of adjustmemthé
provisional settlement by the amount of PLN 54Qudand on what constitutes an increase in the ahle of
tangible fixed assets amounting toPLN 363 thouga@NY 730 thousand), and an increase of deferredne
tax law in the amount of PLN 177 thousand ( CN¥ 3ousand) .

Fair value adjustment are:

Title M ethodg/key assumptions
Registered proprietary t?randRelief from royalty method / 3%
Blue Frog brand of Blue Frog together with .
royalty rate at discount rate 28.8%
know-how
Deferred tax liabilities Deferred tax on assets fair 25% income tax rate

value

The process of allocating the acquisition pricehpurchased assets and acquired liabilities wampleted.
The fair value and the other adjustments presenttte table above relate mainly to:
» fair value measurement of property, plant and ageip;

« fair value measurement of deferred tax liabilities;

Fair value of non- controlling interests in acqdirBlue Horizon business was valued on the basisvof
methods: comparable quoted companies (market agppreand discounted cash flow (income approach)eBlu
Horizon business has not been listed on stock exghtherefore there were not available market bas¢al
Fair value was based on:

37



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

» taking into account the 25 % rate of discount &kl of control,
e 27.8% discount rate assumption and residual vedleulated based on 2% long-term growth rate in
income approach.

IMPORTANT TERMS OF ACQUISITION AGREEMENT

Blue Horizon Hospitality PTE Ltd Group share pusshagreement provides price adjustment mechanismofo
fulfilling agreed opening plan for 2013 year, widlace period in 2014. From Group Management pdiniew,
based on best available information at the balaheet date, there is no evidence to recognizet effdiais purchase
price adjustment in the above purchase allocaon17 December 2013 . Signed an agreement condrthfinal
settlement of the purchase price .

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED NANCIAL STATEMENT

From the acquisition date to December 31, 2012u@as not included results of Blue Horizon Hodipit® TE
Ltd Group in consolidated income statement . ttdssequence of ongoing integration process and terrabty
of results for mentioned periods in comparisorotaltvalues of AmRest Group results. Income stateifoe the
year ended December 31, 2014 was included PLN 1h@@8and of costs connected with this acquisition.

3. Operating expenses

Operating expenses are as follows:

For the 12 For the 12
months ended months ended
December 31, December 31,

2014 2013
Depreciation (note 9) 184 545 168 084
Amortization (note 11) 21520 21744
Food and materials 1009 487 946 669
Utilities 112 799 109 333
External services, including marketing 229979 237 956
Payroll 651 327 602 624
Social security and employee benefits 131 769 115707
Operating leases (occupancy cost) (note 28) 280122 250 989
Continuing franchise fees 136 881 127 978
Insurance 3751 3618
Business travel 16 201 17 594
Other 32076 34 281
2810457 2636577
The costs of food 886 838 819 199
Payroll and employee benefits 609 537 547 787
Cost of license fees ( franchise ) 136 881 127 978
Occupancy and other operating expenses 868 230 802 441
Total restaurant expenses* 2501 486 2297 405
Exclusion of loss from fixed assets disposal (f®)te (11 339) (7 644)
Depreciation and amortization expenses (Franchdeother expenses) 11 003 11 490
Total Franchise and other expenses 113948 118 503
Depreciation and amortization expenses (G&A) 9883 10 947
Other general and administrative expenses 185 476 205 876
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* excluding profit from sold assets in USA

In current and previous period impairment costsevess follows:

Impairment on trade receivables (note 15, 35)
Impairment on inventory (note 14)
Impairment on goodwill (note 12)

Impairment on other assets (note 17)

Total impairment of non-current assets

Impairment of property, plant and equipment (ngte 9
Impairment of intangible asset (note 11)
Total impairment of non-current assets

Total impairment of assets

For the 12 For the 12
months ended months ended
December 31, December 31,

2014 2013
2810457 2636 577

For the 12 For the 12
months ended months ended
December 31, December 31,

2014 2013
3288 1818
1130 1548
- 28
2971 3685
7 389 7079
31991 57 147
1034 3300
33025 60 447
40414 67 526

In 2014 marketing costs were incurred in the vafilPLN 116.398 thousand, in 2013 they were at ¢vell of

PLN 111.235 thousand.

4. Other operating income

Sublease income (note 28)
Marketing income

Sales of logistics services
Reversal of cost accruals

PFRON income

Income from write off of liabilities
Income from recycling

Income from direct taxes correction
Other operating income

5. Financeincome
Income from bank interest
Net income from settlement / (cost from valuatiaf put optior

Net income from foregin exchar differences
Other

39

For the 12 months
ended December 31, ended December 31,

For the 12 months

2014 2013
930 761

6 976 7 809
144 716

2 305 3 249
2218 200
- 1613
1355 1698
2283 9422
3234 2 799
19 454 28 267

For the 12 months
ended December

For the 12 months
ended December

31, 2014 31,2013
3403 3 257

- 63 48:

2181 -
34E -
5929 66 739
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6. Finance costs

Interest expense

Net foreign exchange los:
Cost from arrangement fee
Other

7. Income tax expense

Current tax
Change in deferred tax assets/liabilities
Change in deferred tax assets/liabilities direcgfyorted in equity

Deferred tax recognized in the income statement

Deferred tax asset
Opening balance
Closing balance

Deferred tax liability
Opening balance
Closing balance

Change in deferred tax assets/liabilities

Of which

Deffered income tax recognized in income statement
Deffered income tax regarding titles directly repdrin equity

Theincometax ratesin forcein the Group areas

For the 12 months
ended December

For the 12 months
ended December

31,2014 31, 2013
(43523 (42 677
- (3 855

(3 431) (5588
(3734 (2 359
(50 688) (54 479)

For the 12 months
ended December

For the 12 months
ended December

31,2014 31, 2013
(39 422) (21 726)
23 422 11576
(3 261) (994)
(19 261) (11 144)

For the 12 months

For the 12 months

ended December 31, ended December 31,

2014 2013
21 796 16 634
28 434 21 796

120 37! 126 789
103 59: 120 375
23422 11576

20 161 10 582
3261 994

Deferred incometax assets and liabilitiesfor

follows: wer e calculated using the following rates:

2013 2013 2013 2013
Poland 19.00% 19.00% 19.00% 19.00%
Czech 19.00% 19.00% 19.00% 19.00%
Hungary 10.00% 10.00% 10.00% 10.00%
Ukraine 18.00% 19.00% 18.00% 19.00%
Russia 20.00% 20.00% 20.00% 20.00%
Serbia 15.00% 15.00% 15.00% 15.00%
Bulgaria 10.00% 10.00% 10.00% 10.00%
USA 37.44% 37.44% 37.44% 37.44%
Spain 30.00% 30.00% 30.00% 30.00%
Germany 15.00% 15.00% 15.00% 15.00%
France 33.33% 33.33% 33.33% 33.33%
Croatia 20.00% 20.00% 20.00% 20.00%
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Hong Kong 16.50% 16.50% 16.50% 16.50%
China 25.00% 25.00% 25.00% 25.00%
India - 40.00% - 40.00%

In Hungary the base tax rate is 19%. The Group LB8#%stax rate due to a tax base up to HUF 500anilli

Income tax on the Group’s profit before tax différem the theoretical amount which would be obtdiifethe
weighted average tax rate applicable to consoliletenpanies were applied:

For the 12 months For the 12 months
ended December ended December 31,

31, 2014 2013
Profit before tax from continued operations 65331 42745
Profit before tax from discontinued operations €®} - (12884
Profit/ (loss) before tax 65331 29 85¢
Income tax calculated according to domestic tagsrapplicable to income in
particular countries 6 660 6 08¢
Effect of permanent differences non tax deductible 4 627 4 86:
Utilization of tax losses not recognized in theopperiods (135 (2350
Tax loss for the current period for which no degertax asset was recognized 2 626 174
Effect of the remaining differences 5483 802
Corporate income tax in the income statement 19 261 11144

The applicable weighted average tax rate amourdel0t20% (for the period ended December 31, 2013:
20.38%).

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right teefficurrent tax
assets against current tax liabilities and whendéferred income taxes relate to the same fisaalosity. The
current financial situation and strategic planswlto consider the level of recognized assets afercbd tax
assets to be reasonable. Before the offset, thewiolg amounts are disclosed in the consolidatedricial
statements:

31.12.2012 31.12.2013

Deferred tax asset:

Deferred tax asset to be recovered after more ¥Banonths 10 12( 61 49¢
Deferred tax asset to be recovered within 12 months 18 31« 12 63:
28434 74126

Deferred tax liability:

Deferred tax liability to be used after more th@&wmonths 92 76: 158 68.
Deferred tax liability to be used within 12 months 10 83( 14 02:
103591 172 705

Temporary differences before the offset accountedrf the calculation of deferred tax relate to thkowing
items:

Asset Liability
31.12.201  31.12.201 31.12.201 31.12.201
Property, plant and equipment and intangible assets 8 37 10 00¢ 114862 158 68.
Receivables 0 - 21C 20t
Provisions, liability animpairment 9 45¢ 7 591 0 -
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Tax loss carryforwards 12 60¢ 7 73¢ 1225 -
Other differences 12 16¢ 48 79( 1469 13 81¢
42 610 74126 117 766 172 705

Temporary differences after the offset are as fadto

Asset Liability
31.12.201 31.12.2013 31.12.201 31.12.2013
Property, plant and equipment and intangible assets 380t 2 20¢ 110 29: 129 221
Receivables (210 (205, - -
Provisions, liability and impairments 9 38t 7543 (73) (48)
Tax losses 5 48: 3767 (5901 (291)
Other differences 9 97: 8 483 (726 (8 507)
28434 21796 103591 120375

As at December 31, 2014, tax loss carry forwardsaarfollows:

Poland 36718
Hungary 28518
Spain 119918
Croatia 2343
Ukraine 717
China 2 455
Bulgaria 8704
Serbia 1865
Russia 26 725
227 963
Year of expiry of tax loss Value of tax losse ~ Tax losses in respect Tax losses in respect
carryforwards which deferred tax asse which no deferred ta
were recognized assets were recognized
2015 8711 1936 6 775
201¢ 6 297 42¢ 5871
2017 4 698 1136 3562
2018 16 403 11 507 4 896
2019 13519 10371 3148
2020 - - -
2021 6 677 66 77 -
2022 195 195 -
2023 19853 19853 -
No time limit 151 €1C 21 06¢ 130541
227 963 73170 154 793

As at December 31, 2014 the Group recognized ardeféax asset from tax losses in the amount Pl483%5.
thousand. The reason for not recognizing the reimgiportion of the deferred tax asset was, amoigrot
things, the inability to utilize the losses.

A tax authority may control tax returns (if theyeanot already been controlled) of Group compafii@s 3 to
5 years of the date of their filing.

On June 28, 2012 began the inspection of corporate incoméda2010 in AmRest Sp. z 0.0. and was ended
up by decision issued on"6October 2014. The allegiations made in the decisi® the subject of the appeal
before the Regional Administrative Court (WSA) imr&law. Date of the hearing before the WSA till tete

of the Financial Statement has not been deterndnate
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On September 29, 2014 was began the fiscal control on tax retfionghe period from Januaryi 2010 to
December 3F' 2012 in AmRest OOO. It was ended with a decisicguasl on December 192014. The
allegations presented in a decision of the firstances are the subject of the appeal. To thedadtancial
Statement the Company has not received a decisitre @ppeal.

Management believes both of these proceedingssetlle in a manner materially irrelevant for theo®r
except for the value or provisions.

8. Discontinued operation

a) Applebee’'s®

On June 7, 2012 the agreement concerning the EAlpptebee’s brand assets was signed. On Octohe2Qii?

as a result of the agreement 99 from 102 Applebeestaurants managed by the Group were sold. As at
December 31, 2013 final settlement of the transactvas made based on the best estimation of the3las
restaurants settlement.

Results of brand Applebee’s for the reporting yeaiespresented below:

For the 12 For the 12
months ended months ended
December 31, December 31,
In thousands of Polish Zloty 2014 2013
Restaurant sales - 5699
Total sales - 5699
Company operated restaurant expenses:
Food and material - (1 684)
Payroll and employee benefits - (2 986)
Royalties - (232)
Occupancy and other operating expenses - (R 927
General and administrative (G&A) expenses - (2675
Other operating costs - (7 999)
Other operating income - -
Total operating costs and losses - (18 503)
Profit from operation - (12 804)
Financial costs - (80)
Financial income - -
Profit beforetax - (12 884)
Income tax - -
Profit from discontinued oper ations - (12884)
For the 12 For the 12
months ended months ended
December 31, December 31,
2014 2013
Other comprehensiveincome:
Currency translation differences from conversioifiooéign entities - 2291
Other comprehensiveincome for the period, net of tax - 2291
Total comprehensiveincomefor the period - (10593)
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Other operating expenses are additional costscasmsequence of the failure to send the last thigaebee 's
buyer, as a result of factors beyond the controhefGroup.
Applebee's brand as a whole functioned in the sagofehe USA.

Brand approximately generated PLN 628 thousandpefating expenses in 12 months of 2013 and in 12
months of 2012 it was about PLN 18.5 thousand dtidl 628 thousand.

Profit from sold assets in USA is as follows:

For the 12

months ended

December

Profit from sold assets in USA 285 580
Costs concerned sale of assets in USA (261 205)
Income from cash flow hedge 2 527
Foreign exchange differences 40719
Profit from sale before tax 67 621
Income tax (9 870)
Profit from sale afer tax 57 751

9. Property, plant and equipment

The table below presents changes in the valueogfepty, plant and equipment in 2014 and 2013:

Buildings ant

expenditure o Othel

development ¢ Machinery & tangible Assets unde
2014 Land restaurants  equipmer Vehicles assets constructiol Total
Grossvalue
As at 1.01.2013 22920 942 394 544 691 3463 140154 100409 1754031
Additions 6273 139 399 82 636 525 18 442 52 522 299 797
Transfers (2 368) 69 875 25021 - (55570) (36958) -
Disposals - 5992 (24 346) (96) (4 344) (39623) (62 417)
Foreign exchange differences (5 411) (34435) (21538) 47 (813, (7 836) (69 986)
As at 31.12.2014 21414 1123225 606 464 3939 97 869 68 514 1921425
Accumulated depreciation
As at 01.01.2014 - 352 326 247 093 1317 56 053 - 656 789
Additions - 99 788 67 289 685 16 783 - 184 545
Transfers 15843 9749 - (25592) -
Disposals - (16 843) (17 440) (393) (4 351) - (39027)
Foreign exchange differences - (9 404) (7 288) 12 221 - (16 459)
As at 31.12.2014 - 441710 299 403 1621 43114 - 785 848
Impair ment write-downs
As at 01.01.2014 - 67590 21079 - 68¢€ 2178 91 533
Additions - 29 357 4 596 - 1296 713 35962
Disposals - (12 835) (165) - 21¢ (184) (12 968)
Foreign exchange differences - 2426 1451 - 28 816 4721
As at 31.12.2014 - 86538 26961 - 222¢ 3523 119 248
Net book valuet As at
01.01.2014 22920 522 478 276519 2146 83415 98 231 1005 709
Net book value As at
31.12.2014 21414 594 977 280100 2318 52 529 64 991 1016 329
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Buildings ant
expenditure o
development ¢ Machinery &

Othel

tangible Assets unde

2013 Land restaurants  equipmer Vehicles assets constructiol Total
Grossvalue

As at 1.01.2013 10 137 856 165 467 981 3393 132704 79073 1549453
Acquisition (note 2) - 363 - - - - 363
As at 1.01.2013 afte

acquisition 10 137 856 528 467 981 3393 132704 79073 1549816
Additions 13 495 143019 112837 979 13113 25146 308 589
Disposals - (35939) (21 049) (942) (2083) (1026) (61039)
Foreign exchange differences  (712) (21214) (15078) 33 (3580) (2784) (43335
As at 31.12.2013 22920 942 394 544 691 3463 140154 100409 1754031
Accumulated depreciation

As at 1.01.2013 - 293635 206 641 1455 49 451 - 551 182
Additions - 83 882 62 666 705 21030 - 168 283
Disposals - (17 433) (14 826) (862) (10510) - (43631
Foreign exchange differences - (7 758) (7 388) 19 (3918) - (19 045)
As at 31.12.2013 - 352326 247093 1317 56 053 - 656 789
Impair ment write-downs

As at 1.01.2013 - 30573 6 391 - 40¢ 58 37430
Additions - 45 605 17 484 - 364 2187 65 640
Disposals - (7 267) (2 464) - (81) - (9812
Foreign exchange differences - (1321) (332) - (5) (67) (1725)
As at 31.12.2013 - 67590 21079 - 68¢€ 2178 91 533
Net book value as at

1.01.2013 10137 531 957 254 949 1938 82845 79015 960 841
Acquisition (note 2) - 363 - - - - 363
Net book value as at

31.12.2012 after acquisition 10137 532 320 254 949 1938 82845 79015 961 204
Net book value as at

31.12.2012 22920 522 478 276519 2146 83415 98231 1005709

The property, plant and equipment listed below cagsets in finance lease, where the Group ieteek:

Gross value as at 31.12.2014

Accumulated depreciation As at
31.12.2014
Impairment As at 31.12.2014

Net value as at 31.12.2013

Gross value as at 31.12.2012

Accumulated depreciation As at
31.12.2013
Net value as at 31.12.2012

Other
Land  Buildings Machinery & Vehicles tangible Total
equipment assets
912 7 700 36 1243 - 9891
- (2 076) (36) (442) - (2 554)
- (756) - - (756)
912 4 868 - 801 - 6 581
897 7 582 - 1272 - 9751
- (2 021) - (109) - (2 130)
897 5561 - 1163 - 7621
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The table below presents the calculation of the lms sale of property, plant and equipment anchgitde

assets in the period of 12 months ended Decembh&034 and 2013:

For the 12 For the 12
months ended months ended
December 31, December 31,
2014 2013
Proceeds from the sale of property, plant and egeip and intangible
assets 324 418
Net cost of property, plant and equipment and igitze assets sold (926) (634)
Loss on sale of non-financial non-current assetdsram-current assets held
for sale (602) (216)
Net cost of property, plant and equipment and igitze assets disposal (10 737) (7 428)
Loss on disposal and sales of non-financial nomeciirassets and non-
current assets held for sale (11339) (7644

The depreciation was charged to the costs of nestahoperations — PLN 180.637 thousand (prior periN
160.266 thousand), franchise expenses and otheN-3R132 thousand (prior period: PLN 2.119 thougeaartd
administrative expenses PLN 476 thousand (priorogefPLN 5.699 thousand). The depreciation incrdase
discontinued operation costs in pror period by: PIZN790 thousand.

The increases of impairment provisions both forticwred and discontinued operations are fully faryisions
created in 2014 (prior period: also only creatdd)e decreases of impairment provisions are for iprans
reversed in 2014 — PLN 3.754 thousands (prior gdefd.N 8.587 thousands).

The recoverable amount of an asset is determindaedével of a single restaurant as the smallet(ar set of
assets) generating cash flows that are largelypiewi@ent of the cash inflows generated by othertagsgoup
assets.

The recoverable amount of the cash generatingnastdetermined based on value in use calculatiom tike
discount rate for each individual country.

Expected long- Expected long-
term growth rate term growth rate
used to calculate used to calculate

The pre-tax Budgets average  the planned The pre-tax Budgets average  the planned
discount rate  EBITDA margin future results discount rate  EBITDA margin future results
Year 2014 Year 2013

Poland 8.97% Determined individually for 11.39% Determined individually for

Czech . 6.89% each individual restaurant 8.31% each individual restaurant

Republic

Hungarn 11.42% 13.63%

Russia 19.88% 16.42%

Serbia 15.57% 14.27%

Bulgary 10.28% 10.22%

USA 9.75% 10.23%

Spain 11.61% 13.61%

Germany 6.82% 8.03%

Franct 8.50% 9.34%

Croatie 12.55% 14.18%

India n/a 20.63%

China 11.08% 12.55%
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10. Investment property

The table below presents changes in the valueveiment property in 2014 and 2013:

31.12.2014 31.12.2013

Grossvalue
At the beginning of the period 22 152 22 152
Increases - -
At the end of the period 22 15; 22 15;
Impairment write-downs
At the beginning of the period - -
At the end of the period - -
Net valueat the beginning of the period 22152 22152
Net value at the end of the period 22 152 22 152
Results connected with investment properties agsgmted below:
For the 12 For the 12
months months
ended ended
December December
31, 2014 31, 2013
Sublease income (note 28) 2039 2635
Investment property costs (942) (1 188)
Operating profit 1097 1447
11. Other intangible assets
The table below presents changes in the valuetafigible assets in 2014 and 2013:
Licenses for
use of Pizza
Favou- Hut, KFC,
rable Burger King,
leasesand  Starbucks,
licence La Other Relations
Proprietary agree- Tagliatella  intangible with
2014 brands ments trademarks assets franchisees Total
Grossvalue
As at 1.01.2014 288 373 6 386 58 850 86 866 178330 618805
Increases - - 9133 9353 - 18486
Decreases - - (363) (1722) - (2 085)
Foreign exchange differences 10 068 (126) (2694) 1257 4948 13453
As at 31.12.2014 298 441 6 260 64 926 95 754 18327 648659
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Licenses for

use of Pizza
Favou- Hut, KFC,
rable Burger King,
leases and  Starbucks,
licence La Other Relations
Proprietary agree- Tagliatella  intangible with
2014 brand: ment: trademark asset  franchisee Total
Accumulated amortization
As at 1.01.2014 947 3 206 26 920 43 200 19814 94087
Increases 1073 1079 4891 6978 7 499 21520
Decreases - - (181) (1 476) - (1 657)
Foreign exchange differences 233 (92) (472) 481 687 837
As at 31.12.2014 2253 4193 31158 49 183 28 000 114 787
Impairment write-downs
As at 1.01.2014 101 - 1207 3678 - 4986
Increases - - 315 773 - 1088
Decreases - - (114) (628) - (742)
Foreign exchange differences - - 6 464 ) 470
As at 31.12.201 101 - 141« 4 287 - 5802
Net value as at 1.01.2014 287 325 3180 30723 39988 158 516 519732
Net value as at 31.12.2014 296 087 2067 32354 42 284 155278 528 070
Licenses for
use of Pizza
Favou- Hut, KFC,
rable Burger King,
leases Starbucks,
and  Applebee’s,
licence La Other Relations
Proprietary agree- Tagliatella  intangible with
2013 brands ments trademarks assets franchisees Total
Grossvalue
As at 1.01.2013 284 488 6 404 54 383 77 536 175793 598 604
Increases 50 - 6778 11 293 - 18121
Decreases 3) - (850) (1 880) - (2733)
Foreign exchange differences 3838 (18) (1 461) (83) 2537 4813
As at 31.12.2013 288 373 6 386 58 850 86 866 19833 618805
Accumulated amortization
As at 1.01.2013 32 2620 24 052 35631 12 202 74537
Increases 981 1155 4 556 7 997 7 520 22209
Decreases (35) (528) (1013) (424) - (2 000)
Foreign exchange differences (31) (41) (675) 4) 92 (659)
947 3 20¢ 26 92( 43 20( 19 81+ 94087

As at 31.12.2013
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Impairment write-downs

As at 1.01.2013 101 - 1128 756 - 1985
Increases - - 398 3000 - 3398
Decreases - - (306) 39 - (267)
Foreign exchange differences - - (13) (117) - (130)
As at 31.12.2013 101 - 1207 3678 - 4986
Net value as at 1.01.2013 284 355 3784 29203 41149 163591 522 082
Net value as at 31.12.2013 287 325 3180 30723 39988 158 516 519732

Other intangible assets cover mainly computer sfw

Own brands value (La Tagliatella) with indefiniteeful life as at December 31, 2014 was equal PLR 101
thousand and as at December 31, 2013 PLN 269.6184ind.

The amortization was charged to the costs of restéwoperations — PLN 4.542 thousand (prior peribd25
PLN thousand), franchise expenses and other — PBBI7 thousand (prior period: PLN 9.370 thousanmd) a
administrative expenses - PLN 9.407 thousand (m#oiod: PLN 5.249 thousand). The amortizationeéased
discontinued operation costs in prior period: PL8% 4housand.

Impairment testing of own brands

As at December 31, 2014, the Group conducted oancbvalue (La Tagliatella) impairment tests wigspect
to the acquisitions of businesses in Spain.

The cash generating units ia activity connectedThgliatella brand. The recoverable amount of thehca
generating unit was determined based on valuedrcatkeulation using the discount rate in Spain.

The recoverable value of the cash generating imlitased on calculations of their value in use. @dleulation
uses expected future cash flows assessed on tiseob&sstorical results and expectations as todéneelopment
of the market in the future included in the busipian.

Expected cash flows for identified cash generatings were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizeal plans and undertaken actions together wijhstishent
for valid liabilities and assessments of changediént behaviors.

Impairment testing was realized taking into consitlen following assumptions:

2014 2013
Discount rate before tax 11,61% 13.61%
Budgeted average EBITDA margin 19,70% 19.86%
Expected mid-term growth rate used for the calautadf planned future results 18,29% 12.02%
Residual growth rate 2.00% 2.00%

If discount rates in period of 12 months ended Ddwer 31, 2014 were bigger/smaller by 3 percentageg it
would not result in recognition of additional impaent provision.

If Ebitda in period of 12 months ended December2B1L4 were bigger/smaller by 3 percentage pointsould
not result in recognition of additional impairmemovision.
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12. Goodwill

The table below presents changes in the value adwiti:

31.12.2014 31.12.2013
Grossvalue
At the beginning of the period 603 137 613 427
Adjustments - (540)
At the beginning of the period after adjustment 603 137 612 887
Foreign exchange differences (23 368) (9 750)
At the end of the period 579 769 603 137
I mpairment write-downs
At the beginning of the period 1 79: 1 90(
Foreign exchange differences (346) (107)
At the end of the period 1 447 1793
Net book value as at the beginning of the period 601 344 610987
Net book value as at the end of the period after adjustment 578 322 601 344

Acquisitionsin previous years

Below table presents changes of goodwill in divisaf particular acquisitions as at December 31,4284d
December 31, 2013.

Foreigr
Asat exchang Asat
Acquisition date 01.01.2014differences 31.12.2014
miklik's food s.r.o. May 2005 5420 86 5 506

AmRest Kft (previously: Kentucky
System Kift)
OO0 AmRest (previously: OO0

June 2006 17324  (534) 16 790

July 200" 100611 (34 407) 66 204

Pizza Nord)

9 restaurants RostiksKFC April 2008 24989 (8 475) 16 514
5 restaurants RostiksKFC June 2008 32321 096) 2136
SCM Sp.z 0.0. October 200 911 - 911

Restauravia Grupo Empresarial S.L. April 2011 371512 10311 381 823
Blue Horizon Hospitality PTE Ltd. December 201 77345 11093 88 438
601344 (23022) 578 322

The
adjustmer Asat
to the01.01.2013  Foreigr

Asat opening Asat exchang Asat

Acquisition date01.01.2014 balanc01.01.2013differences 31.12.2013

miklik’s food s.r.o. May 2005 5839 - 5839 (419) 5420

AmRest Kt (previously: Kentucky June 2006 17 337 . 17337 (13) 17324
System Kift)

000 AmRest (previously: 000 July 2000 111947 . 111947 (11336) 100611
Pizza Nord)

9 restaurants RostiksKFC April 200& 27 805 - 27805 (2816) 24 989

5 restaurants RostiksKFC June 2008 3596 - 3596 (364) 3232

SCM Sp.z o.0. October 200 911 - 911 - 911
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Restauravia Grupo Empresarial S.L. April 2011 366 222 - 366222 5290 371512
Blue Horizon Hospitality PTE Ltd. December 201 77 870 (540, 77330 15 77 345
611527 (540) 610987 (9643) 601 344

Impairment testing

As at December 31, 2014, the Group conducted gdbimpairment tests with respect to the acquisisiai
businesses in Hungary, Russia, Spain, China whasdvgll is important.

The cash generating units are the countries. T¢wvezable amount of the cash generating unit weesrméned
based on fair value calculation using the discoat# for each individual country.

The recoverable value of the cash generating imltased on calculations of their value in use. @dleulation
fair value expected future cash flows assessedhenbasis of historical results and expectationsoathe
development of the market in the future includethimmbusiness plan.

Values of particular centers generating cash arebéwation of data described in current note togethi¢h
information from note 2.

Goodwill has been allocated and is monitored fderimal management purposes at the team level &f cas
generating units (restaurants in different courjrend is therefore a test for impairment of godideimade of
the level of the individual countries

Expected cash flows for identified cash generatings were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizeal plans and undertaken actions together wijhstishent
for valid liabilities and assessments of changediént behaviors.

Impairment testing was realized taking into consitlen following assumptions:

Hungary Russia Spain China
Year 2014
. 10.28% 15.90% 11.61% 8.31%
Discount rate before tax
Budgeted average EBITDA margin 16.62% 12.79% 19.70% 15.00%
Expecte_d mid-term growth rate used for the 16.41% 17.07% 18.29% 25 339
calculation of planned future results
Residual growth rate 2.00% 2.00% 2.00% 2.00%
Year 201
Discount rate before tax 12.27% 13.13% 9.53% 9.41%
Budgeted average EBITDA margin 14.67% 15,16% 19,86% 12,78%
Expectgd mid-term growth rate used for the 21.44% 25.07% 12.02% 25 20%
calculation of planned future results
Residual growth rate 2.00% 2.00% 2.00% 2.00%

Expected future cash flows are analyzed in thepeetsre of the period settled in the lease agreémen
concerned tested cash generating units. The lexighie period (usually 10 years) results mainbnirthe long-
term nature of the franchise agreements and thg-temm nature of investments in the restaurantriass.
Budgeted EBITDA margin is calculated based on dcfogecasts and financial performance expectations
regarding given cash generating unit and takesdotount all applicable factors influencing thisaa
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If discount rates in period of 12 months ended Ddwer 31, 2014 were bigger/smaller by 3 percentageq it

would not result in recognition of additional impaent provision, except for Russia. In the casenntiscount
rates were increased by 3 percentage points opdissible impairment provision would be PLN 60 milio
Management believes this scenario is remote, becthes current analysis is based on the historieebnd

levels of discount rates, using the most curremitesgic plans of setting up development plans lier Russian
market. Development plans involve a cost to botli apenings and capital expenditures. Group anabjfgisvs

that the restriction of these plans provides addéi factors keeping up defending against adveraekeh
conditions underlying the calculation of the disabfactor.

If Ebitda in period of 12 months ended December2B1l4 were bigger/smaller by 3 percentage pointsould
not result in recognition of additional impairmegmovision.

13. Other non-current assets

As at December 31, 2014 and December 31, 2013alamces of other non-current assets were asvsllo

31.12.2014 31.12.2013

Prepaid rental fees 3174 3 39¢
Deposits in respect of rentals 38 60( 34 14¢
Other 5286 7 03]

47 060 44572

14. Inventories

As at December 31, 2014 and December 31, 2013niosies cover mainly food and packaging used
in the restaurants and additionally finished goadd work in progress prepared by central kitchertte sale

of La Tagliatella restaurants purposes.

Due to the nature of its business and the apphkcabdndards of the Group treats the whole invenssry
materials .

Inventories are presented in net value includingeadowns.

Value of impairment provisions for inventory asDsicember 31, 2014 and

December 31, 2013 is presented in table below: 31.12.2014  31.12.2013
Value for the beginning of the period 1157 1 45¢
Provision created 1130 1 54¢
Provisions released - -
Provisions used (2 009) (1845
Value for the end of the period 278 1157

15. Trade and other receivables

31.12.2014 31.12.2013

Trade receivables from non-related entities 43 837 51523
Trade receivables from related entities (note 33) 33 33

Other tax receivables 21707 29 879
Other 8232 8152
Write-downs of receivables (7 464) (6 472)
66 345 83115
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16. Leasing receivables

Group in year 2009 has signed finance lease agmeioerestaurant appliances. Agreement is denaihin
EUR. Finance lease cycle covered by agreemenyéats.

Receivables for finance lease liability — valueofrent minimal lease payments:

31.12.2014 31.12.2013
Up to 1 year - 15C
- 150
Receivables from finance lease — value of minireasé payments:
31.12.2014 31.12.2013
Up to 1 year - 171
Total minimal lease payments - 171
Future un-received finance income from financedeas - (21)
Current value of minimal lease payments - 150
17. Other current assets
31.12.2014 31.12.2013
Prepaid costs in respect of deliveries of utilities 4193 5002
Prepaid lease costs 5091 3708
Prepaid property insurance 1213 1212
Prepaid professional services cost 328 30z
Prepaid marketing costs 28¢ 217
Prepaid costs of outside services - -
Escrow funds - 6 024
Other 11 052 8738
Write-downs of other current assets (2971) (3 685)
19184 21518

Other current assets are presented in net valuegtékto consideration impairment provisions. Tharere no
impairment provisions as at December 31, 2014 asxkBber 31, 2013.

As at December 31, 2014 and December 31, 2013har ocurrent assets were included escrow fundsiouat
PLN 6.024 thousand (USD 2.000 thousand) accordiRgly 6.199 thousand (USD 2 000 thousand).

18. Cash and cash equivalents

Cash and cash equivalents as at December 31, pd1@ecember 31, 2013 are presented in the tabbdsvbel

31.12.2014 31.12.2013

Cash at bank 235 09: 242 78¢
Cash in hand 22 07¢ 16 72:
257171 259510

As at December 31, 2014 in cash and cash equigdlettér of credit for insuarance (The Hartfordurace Co
i Travelers) in USA in amount PLN 891 thousand (U3 thousand) is presented. This Letter of Crisdid
protect potential share of Group in claims for tansling insurance claims.
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Reconciliation of working capital changes as atédaloer 31, 2014 and December 31, 2013 is presemtbe i

table below:
Transfer
Valuation to other
2014 The / Foreign items in
balance  Liability settlement exchange the cash  Working
sheet underthe of the put difference flow capital
change SOP option s statement changes
Change in receivables 16 770 - - (1939) - 14 831
Change in inventories (4 441) - - (114) - (4 555)
Change in other assets ~ (154) - - (548) - (702)
Change in payables
and other liabilities 3 368 - - (2 992) - 376
Change in other
provisions and
employee benefits 36 675 (34 959) 320 2 036
Transfer to
other
2013 The Valuation / items in
balance Liability settlement Foreign the cash  Working
sheet  under the of the put  exchange flow capital
change SOP option differences statement changes
Change in receivabl 7 869 - - (1 209) - 6 660
Change in inventories (5162) - - (367) - (5529)
Change in other assets 593 - - (1401) - (808)
Change in payables
and other liabilities (160 889) - 189 569 5283 - 33 963
Change in other
provisions and
employee benefits (3772) - - 215 - (3557)
19. Other financial assets
31.12.2014 31.12.2013
Ordinary shares - 272
Derivative financial instruments - -
Other financial assets - 272
Other current financial ass - 27z
Other non-current financial assets - -
Other financial assetstotal - 272
- 272

Other current financial assets total
Other non-current financial assets total
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20. Equity
Share capital
As described in note 1a) On April 27, 2005, therabaf AmRest Holding SE were floated on the Warsaw

Stock Exchange (“WSE”).

As at December 31, 2014, the Company held 21 2B3i€8ued, fully paid-up shares. The Company’s targe
capital is 500 000 shares. Nominal value of oneestgal eurocent (0.01 EUR).

Holders of ordinary shares are authorized to receéividend and have voting rights at the Group'si&al
Shareholders’ Meetings (“AGM”") proportionate to itheoldings.

Other supplementary capital

Structure of other supplementary capital is aDfod:

Non-+efundable
additiona
contribution:s
to capita
without
additiona
issuance ¢
shares mac
Surplus by the Trgns-
over Group’s Impact gctlons
nominal  shareholder  Of put with non
value before thei option  Emplo- Hedges control-
(share  debutonth  value- yee valuation ling Reserves
premium) WSE tion Options influence interests total
Asat 01.01.2013 755 692 6191 (165303) 19526 7404 (12 746) 610 764
COMPREHENSIVE INCOMES
Impact of net investment hedges valuation - - - - (4 962) - (4962)
Impact of cash flow hedges valuation - - - - (272) - (272
The impact of monetary valuation of the
put option - - (11 233) - - - (11233)
Deferred income tax concerning net
investment hedges - - - - 994 - 994
Comprehensive income total - - (11 233) - (4 240) - (15473)
TRANSACTIONS WITH NON-
CONTROLLING INTERESTS
Non-controlling interests reconciliation
due the put option settlement - - - - - 137 447 137 447
Transactions with non-controlling
interests total - - - - - 137 447 137 447
TRANSACTIONS WITH
SHAREHOLDERS
(2
Own shares purchase i ) ) 106) ) ) (2106)
Net result on tresury shares transaction - - - (227) - - (227)
Employees share option scheme —value of
service - - - 7624 - - 7624
Employees share option scheme — value
realized options - - - - - - -
Transactions with shareholders total - - - 5291 - - 5291
Asat 31.12.2013 755 692 6191 (176536) 24817 3164 124 701 738 029
Asat 01.01.2014 755 692 6191 (176536) 24817 3164 124 701 738 029
COMPREHENSIVE INCOMES
Impact of net investment hedges valuation - - - - (17 161) - (17 161)
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Non+efundabl
additiona
contribution:
to capita
without
additiona
issuance ¢
shares mac
by the Trans-
Suz)pvlgf Group's mpact actions
nominal shareholdel of pUt with non
value before thei option  Emplo- Hedges control-
(share  debutonth  value- yee valuation ling Reserves
premium) WSE tion Options influence  interests total
Deferred income tax concerning net
investment and cashflow hedges - - - - 3261 - 3261
Comprehensive income total - - - - (13900 - (13 900)
TRANSACTIONS WITH
SHAREHOLDERS
Net result on tresury shares transaction - - - (876) - - (876)
Own shares purchase - - - (3 788) - - (3788)
Employees share option scheme —value of
service - - - 8 098 - - 8098
Change of employees share option
scheme - - - (34939 - - (34939
Transactions with shareholders total - - - (31505) - - (31505)
Asat 31.12.2013 755 692 6191 (176 536) (6 688) (10 736) 124 701 692 624

As at June 7, 2013 agreement for purchase of notraling shares in AmRest TAG Group S.L. was sijne
and was finalized at June 28, 2013. As a conseguericobtaining full control over Spanish Group
noncontrolling interests in value of PLN 137.44@ukand were presented as part of other reserveakcafhis
accounting treatment is an effect of applied actiogrpolicy for initial recognition on contollinghterests of
AmRest TAG S.L. acquisition together with put/cafition on non-controlling interests. Initial recdgmn of
put option liability valuations decreased othererge capital while and at the same time purchasee pr
allocation goodwill included fair value of non cooiting interests.

As well within the bank loans as at December 31,42@an for the amount of EUR 40 million was dis&d,
which is hedging net investment in Hungarian subsydAmRest Capital Zrt, it hedges Group againg th
foreign currency risk resulting from revaluationsret assets. Gain or loss from revaluation at eymeite
exchange rate as of end of financial period of lilakility balance are reflected into reserve calpit order to
net the effect gains and losses on net investmesilisidiaries revaluation. During the period fag 12 months
ended December 31, 2014 hedge was fully effective.

In loans and borrowings as at December 31, 201dslfar value of EUR 110 million are included theat aet
investment hedges in Spanish subsidiary AmRest TR, hedging Group from currency exchange risk
resulting from revaluation of net assets. Gainoss|from revaluation at appropriate exchange raief @nd of
financial period of this liability balance are mdted into reserve capital in order to net thectfmins and
losses on net investment in subsidiaries revaloafwring the period for the 12 months ended Ddimm31,
2014 hedge was fully effective.
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As at December 31, 2014 hedged
position of Spanish group net assets was
part of consolidated interim condensed
financial statements therefore cumulated
value of currency revaluation was still
recognized in reserve capital and
accounted for EUR 17.161 thousand and

deffered tax for PLN 3.261 Valuation effects of
thousandmpact of hedges valuation: Cash flow Net investemnt security together
uUsD EUR

Asat 01.01.2013 220 7184 7404
Impact of cash flow hedges valuation (272) - 272)
Deferred income te 52 - 52
Impact of net investment hedges valuation - (4 962) (4 962)
Deferred income tax - 942 942
Asat 31.12.2013 - 3164 3164
Asat 01.01.2014 - 3164 3164
Impact of cash flow hedges valuation - (17 161) (17 161)
Deferred income tax - 3261 3261
Asat 31.12.2014 - (10 736) (10 736)

Retained Earnings

Retained Earnings of a Group according to 16thluéisa of Annual Shareholders Meeting dated June20Q1
includes also reserve fund in value of PLN 50 wiillifor purchase of treasury shares only for shateo
redemption to every existing and future employeé aranagerial motivational stock option plans, uhg
Management Board members of Group entities. In Z28%3t was disclosed in statement of changes uitygq
transaction on treasury shares for existing stqooo plans (note 23) were realized amounting PL1% 8
thousand (accordingly in 2013 PLN 2.106 thousand).

Foreign exchange differences on trandation

Foreign exchange differences on translation coVetha foreign exchange differences resulting frane
translation of the financial statements of the @sdioreign operations into Polish zloties.

For the 12 For the 12
months ended months ended
December 31, December 31,

2014 2013
At the beginning of the period (11 718) 18 116
Foreign exchange differences from net assets ratiaiuin subsidiaries (74 498) (29 834)
At the end of the period (86 216) (11 718)

Foreign exchange differences on trandation

Foreign exchange differences on translation coVetha foreign exchange differences resulting frane
translation of the financial statements of the @stdioreign operations into Polish zloties.
31.12.2014 31.12.2013

Blue Horizon Hospitality Group PTE Ltd. 48 09: 43 42¢
AmRest Coffee Sp. z o.0. 7 053 9 10¢
SCM Sp. z 0.0. 6 052 7 85¢
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AmRest Coffee s.r.o. 5 259 4 867
AmRest Kavézo Kft 2438 2 39¢
AmRest d.o.o. 1303 159:
HK Ltd (6 097) (4496
Non-controlling interests 64 10( 64 74t

21. Borrowings

Borrowings as at December 31, 2014 and Decembe&2®1A are presented in the table below:

Long-term 31.12.2014 31.12.2013
Bank loans 837 272 784 002
Bonds 278 775 139 226
1116 047 923 228

Short-term 31.12.2014 31.12.2013

Bank loans 337 2 05¢

Bonds - 150 411

337 152 46!

Bank loans and bonds

Currency Lender/ bookbuilder Effective intereserat 31.12.2014 31.12.201

in PLN Syndicated bank loan 4,81% 138 077 137 368

in EUR Syndicated bank loan 3,11% 636 068 584 515

in CZK Syndicated bank loan 3,25% 61 194 60 188

Bonds 5 — years (issued2009,

in PLN 2013,2014) 5,52% 278 775 289 637

Other Bank loan- China 14.54% 2270 3989
1116 384 1075 697

Bank loans comprise mainly investment loans beagingriable interest rate based on reference WtBOR,
PRIBOR and EURIBOR. Exposure of the loans to irderate risk and contractual dates for changing the
interest rates occur in 3-month cycles.

On September 10, 2013 a Credit Agreement (,the &gent”) between AmRest, AmRest Sp. z 0.0.(,AmRest
Poland”) and AmRest s.r.o0. — jointly ,,the Borroweasid Bank Polska Kasa Opieki S.A., Bank Zachod@RN
S.A., Rabobank Polska S.A. (Currently BG.A.) and ING Banl§laski Polska S.A. — jointly ,the Lenders”
was signed. AmRest Poland and AmRest Czech are 500%diaries of AmRest.

Based on the Agreement the Lenders granted to ¢tneoBers a credit facility in the approximated ambaf
EUR 250 million. The facility shall be fully reghby September 10, 2018 and is dedicated for repat/of

the obligations under the credit agreement sigbBetbber 11, 2010 along with further annexes, fif@gnc
development activities of AmRest and working cdpitanagement. The facility consists of four trarche
Tranche A, EUR 150 million, Tranche B, PLN 140 ioifl, Tranche C, CZK 400 million and Tranche D geasht
as a revolving credit facility, PLN 200 million. IABorrowers bear joint liability for any obligatisrresulting
from the Agreement. Additionally, the following meers of the group are guarantors of the facilit9gOO
AmRest, AmRest TAG S.L., AmRestavia S.L., Restaiar&rupo Empresarial S.L., Restauravia Food S.L.U.,
Pastificio Service S.L.U, AmRest Finance Zrt and Rest Capital Zrt. These entities secure Borrowers’
repayment of borrowings until final repayment.

58



AmRest Holdings SE

Notesto the consolidated financial statements (in PLN thousands unless stated otherwise)

The loan is provided at a variable interest ratenREst is required to maintain liquidity ratios (net
debt/EBITDA, equity/total assets, EBITDA/intereat)agreed levels. In particular net debt/EBITDAagas$ to
be held at below 3.5 level and AmRest is requiretita distribute dividend payments if the mentiomatdo
exceeds 3.0 (see note 12).

The effective interest rates are similar to the ketarates for specific borrowings. Therefore, thg falue of
the liabilities presented above does not diffeniSicantly from their carrying amounts.

As at December 7, 2009 AmRest Holdings SE signeti ®RBS Bank (Polska) S.A. and Bank Pekao S.A.
agreement for bonds issuance (“Syears bonds”)herbasis of which option program for corporate tsoofi
AmRest was released, allowing to issue bonds al toaximum value of PLN 300 million, where bondglie
value of PLN 150 million were issued already. Agneait was signed for agreed period till July 9, 204th
period extension options till repayment of all isduonds.

On August 22, 2012 the above mentioned agreemesirgg@aced with the new one signed between AmRest
Holding SE, AmRest Sp. z 0.0. and Bank PEKAO Sok.d& defined period until December 31, 2019. Pnogra
extension is possible until redemption of all boistgied. The total maximum value of the programaieed

the same and is equal to PLN 300 million.

On June 18, 2013 bonds in the amount of PLN 140omiwere issued under the new agreement. Theigsu
part of a plan to diversify financing sources of Rast. Bonds are issued with variable interestGiaVIBOR
increased by a margin and are due on June 30, 20f8est is paid on semi-annual basis (June 30 and
December 30), beginning December 30 2013. Groupedgired to maintain certain financial ratios (net
debt/EBITDA, equity/total assets, EBITDA/interestacge) at levels agreed in the Emission Terms dated

18, 2013(accordingly: <3.5; >3.5; >0.3). There moeadditional securities on the bond issue.

On September 10th 2014 AmRest made an early red@mmgtbonds for the total value of PLN 131,5m.tA¢
same time, AmRest issued 14 000 bonds in the nat@linal value of PLN 140m with maturity date Sepbem
10th 2019. The bonds have a variable interestagb®V WIBOR increased by margin. The interest isdpa
semi-annually (on June 30th and December 30th)ufsis required to maintain certain financial rat{ogt
debt/EBITDA, equity/total assets, EBITDA/interedtacge) at levels agreed in the Emission Terms dated
September 10, 2014 (accordingly: <3.5; >3.5; >0l8re are no additional securities on the bongeiss

On December 30th AmRest made a redemption of bthadseached maturity date on Dec 30th 2014 wi¢h th
face value of PLN 18,5m. At the end of 2014 AmRes$ two bond issues outstanding: PLN 140m with
maturity date June 30th 2018 and PLN 140m matwm&ept 10th 2019.

As at December 31, 2014 the payables concernindsissued are PLN 278.775 thousand.

The maturity of long- and short-term loans as atddeber 31, 2014 and December 31, 2013 is presentbd
table below:
31.12.2014 31.12.2013

Up to 1 year 337 152 469
Between 1 and 2 years 82891 -
Between 2 and 5 years 1033156 923 228

More than 5 years

1116384 1075697

The Group has the following unused, awarded clelits as at December 31, 2014 and December 313:201

31.12.2014 31.12.2013

With floating interest rate
- expiring within one year 19530 38 154
- expiring beyond one year 206 457 210 000
225 987 248 15¢
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22. Other financial liabilities

31.12.2014 31.12.2013
Derivative financial instrumentggntract forward HUF/PLN) 122 122
Derivative financial instrumentsgntract forward USD/PLN) 43 43
Derivative financial instruments total 165 165
Other current financial liabilities total - 165

Other non-current financial liabilities total

For the purpose of management the risk relatedettain transaction within the Group are used fodwvar
currency contracts. They are signed for periodslorger than risk exposition periods, prevailing éme to
twelve months.

23. Liabilitiesin respect of wages and salaries and employee benefits

Long-term empl oyee benefits dependent on their yearsin service

In accordance with the terms and conditions ofcdbiéective labour agreement, a specific group oplegees is
entitled to receive long-service bonuses depenalintiieir years in service. The entitled employeesive a one-off
amount of USD 300 after five years in service, d8d 1.000 after 10 years in service, translatdémbth cases into the
currency of the given country. In year 2009 Groap &dded to this service benefit package jubifeéogil5 years of
work, which is equal to value of 100 AmRest Holdirf®F shares. Due to unification of jubilee giftigothis system
will be valid till the end of 2013. The change te=ali in reversal of jubilee gift provision in amm@uPLN 285
thousands as at December 31, 2014 and PLN 37latisias at December 31, 2013.

Employee share option plan 1

The Plan was launched in 1999 as a cash-settledptacovered the group of selected employee @tbup. Upon
the Group'’s flotation on the GPW — on April 27, 860the plan was modified to be share-based instezakh-based.
Additionally, all the obligations in respect of thian were taken over by ARC). ARC assumed resbititysfor the
redemption of all the units (which could alreadyelpel which could not yet be exercised). The cagrgimount of the
liability as at that date of PLN 1.944 thousand wharged to capital. As at December 31, 2014 ke Was fully
settled.

Employee share option plan 2

In April 2005, the Group implemented another EmpkyOption Plan which is share-based, thinking ®f it
selected employees. The whole number of shareshwdnie attributed to the options is determined lby th
Management Board, however, it may not exceed 3%lldahe outstanding shares. Moreover, the number of
shares purchased by employees through exercisitmnsgs limited to 200 000 per annum. In accor@awith

the provisions of the Plan, the Group, followingagval by the Management Board, is entitled to rigiree,
apart from other issues, the employees authoriaghtticipate in the Plan and the number of optigrasted
and the dates for their granting. The option esergrice will be in principle equal to the markeice of the
Company’'s shares as at the date of awarding thempand the vesting period will be 3 to 5 yearkeT
Employee Option Plan was approved by the Compakidsagement Board and the General Shareholders’
Meeting.

In January 2010, Supervisory Board of Group paestity approved resolution confirming and systemizi
total amount of shares for which may be issuedoptthat will not exceed allowed 3% of shares imketa

In June 2011, Supervisory Board of Group parerityeapproved and changed the prevoius note relatee
number of shares purchased by employees throughisixg options is limited to 100 000 per annum.
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In November 2014, Supervisory Board of Group paesrtity approved and changed wording of regulations
adding net cash settlement of option value. Chdhigeresulted in equity settled reclass of emplogpgons
cash liability in value of PLN 19 174 thousandsaBecember 31, 2014 according to group policygrios).

Employee share option plan 3

In December, 2011, the Group implemented furtheplEgee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1@ shares. In accordance with the provisions@flan,

the Supervisory Board of Group, on request of tl&fjement Board, is entitled to determine, apanh fother
issues, the employees authorized to participatharPlan and the number of options granted andlates for
their granting. The option exercise price will lbeprinciple equal to the market price of the Compmishares

as at the date of preceding the day of awardingpt®mn, and the vesting period will be 3 yearse Tption
exercise price will increase by 11% each year. Ehgloyee Option Plan was approved by the Company’s
Supervisory Board.

In November 14, 2014 were signed agreements withagament Board Members being part of this share
option plan. This agreement provides minimal USDBnilion value of payment in case of reaching agreed
financial strategic goals for years 2014-2016. Righthis payout is granted in three equal instaltwefter
reaching goal for every year. Reaching goals fondative three years warrants full payout despitesmg
some of previous stage year goals. In case thait@ecember 31, 2016 closing price of AmRest shiarabove
PLN 142,- minimal payment is cancelled. In additiselecting implementation options during the claton of
guaranteed payments for lost her right. If during minimal payment vesting period any options aeceted

the liability is cancelled. As a consequence d thiodification as at December 31, 2014 PLN 15.765sands

of liabilities were reclassified from equity (n&8) according to group policy (note 1 s).

31.12.2014 31.12.2013

Liability for Employee share option plan 2 19174 -
Liability for Employee share option plan 3 15765 -
Othel 4667 393(

39 606 3930

The terms and conditions for the share options éehto employees are presented in the table below:

Award date Number of share Termsand conditionsfor exercisng Optionexercise ~ Optionsterm to
optionsawar ded the options pricein PLN  maturity period
Plan 1
April 30, 1999 75.250 5 years, gradually, 20% per annum 6.4 10 years
April 30, 2000 53.750 5 years, gradually, 20% per annum 256 10 years
April 30, 2001 76.300 5 years, gradually, 20% per annum 256 10 years
April 30, 2002 74.600 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2003 55.100 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2004 77.800 5 years, gradually, 20% per annum 19.2 10 years
Total 412.800
Plan 2
30 April 2005 79.3005 years, gradually, 20% per annum 24.0 10 years
30 April 2006 75.0005 years, gradually, 20% per annum 48.4 10 years
30 April 2007 89.1505 years, gradually, 20% per annum 96.5 10 years
30 April 2008 105.2505 years, gradually, 20% per annum 86.0 10 years
12 June 2008 20.006 years, gradually, 20% per annum 72.5 10 years
22 August 2008 1.00( years, gradually, 20% per annum 65.4 10 years
30 April 2009 102.3705 years, gradually, 20% per annum 47.6 10 years
10 May 2009 3.0005 years, gradually, 20% per annum 73.0 10 years
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Award date Number of share Termsand conditionsfor exercisng Optionexercise  Optionstermto
optionsawar ded the options pricein PLN  maturity period
30 April 2010 119.3755 years, gradually, 20% per annum 70.0 10 years
30 April 2010 7.9755 years, gradually, 20% per annum 70.0 10 years
20 June 2011 105.098 years, gradually, 20% per annum 78.0 10 years
5 September 2011 1.000 years, gradually, 20% per annum 70.6 10 years
30 April 2012 81.5005 years, gradually, 20% per annum 70.0 10 years
30 April 2013 91.7005 years, gradually, 20% per annum 81.0 10 years
30 April 2014 79.8305 years, gradually, 20% per annum 81.0 10 years
Total 961.54(
Plan 3
13 December 2011 616.009 years, gradually, 33% per annum 61.00 10 years
8 October 2012 259.008 years, gradually, 33% per annum 64.89 10 year
16 January 2014 215.009 Years, gradually, 33% per annum 67.43 10 years
8 July 2014 50.0003 Years, gradually, 33% per anr 61.00 10 year
1 October 201 90.00¢ 3 years, gradually, 33% per annum 82.10 10 years
30 November 2014 30.008 Years, gradually, 33% per anr 61.00 10 year

Total 1.260.000

In the table below we present the number and wedyhiverage of the exercise price of the options fadi
plans for the 12 months period ended December@®4 2nd 2012:

Weighted Number Number Numbero  Weighted Number Number Number o
average of options of options option average of options of options options
option Plan 3 Plan 2 Plan option Plan 3 Plan 2 Plan :
exercise exercise
price price
2014 2013
At the beginning of the
period PLN 66.68 75500C 559 B5 -| PLN65.12 755000 533 20: -
Utilized during the period  PLN 58.76 - (24979 -| PLN 43.84 - (38418 -
Redeemed during the
period PLN 65.96 (110000, (70 135) 4 PLN 73.58 - (26700 -
Awarded during the
period PLN 67.89 385 00! 79 830 4 PLN 81.00 - 91 7C -
At the end of the peric PLN 67.24 1 03000C 544 50¢ -| PLN66.68 755000 559 8t -
Available for exercising
as at the end of the period  PLN 72.54549 33. 380 42 -| PLN 66.47 330667 337 81. -

The fair value of the work performed in consideratfor the options issued is measured using thievédue of
the options awarded. The estimated fair value efidnefits is measured using the trinomial moddlaamodel
based on the Monte-Carlo method. One of the inpta dsed in the above model is the term to matofithe
options (10 years). The possibility of early exsirgg of the option is taken into considerationhe trinomial
model.

The fair value of the options as at the moment wérding was determined on the basis of the follgwin
parameters:
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from 1/1/2014 PLN 26.7. PLN 64.6¢ PLN 64.6" 36% 10 year - 3.50%
to 31/12/2014
from 1/1/2012 PLN 22.57 PLN 61.00 PLN 61.0 38% 10 years - 5.82%
to 31/12/2012 2
from 1/1/2011 &u PLN 25.35 PLN 73.95 PLN 64.89 37% 10 years - 4.35%
to 31/12/2011
from 1/1/2014 PLN 50,87 PLN 81.82 PLN 81.00 36% 10 years - 3.50%
to 31/12/2014
from 1/1/2013 PLN 41.34 PLN 81.00 PLN 81.00 34% 10 years - 3.50%
to 31/12/2013
from 1/1/2012  PLN39.62 PLN70.00 PLN 70.00 37% 10 years - 5.36%
to 31/12/2012
from 1/1/2011 PLN 45.97 PLN 78.00 PLN 78.00 37% 10 years - 5.61%
to 31/12/2011
from 1/1/2010 = PLN42.61 PLN 70.00 PLN 70.00 40% 10 years - 5.51%
to 31/12/2010 F
from 1/1/2009 PLN 27.3¢ PLN 48.3: PLN 48.3: 41% 7.6 year - 5.80%
to 31/12/2009
from 1/1/2008 ~ PLN29.81 PLN83.8 PLN83.8 37% 8.9years 18.80% 5.80%
to 31/12/2008
from 1/1/2007 PLN 36.09 PLN96.5 PLN96.5 33% 9.9years 18.80% 5.50%
to 31/12/2007
from 1/1/2006 PLN 15.5 PLN 48.3 PLN 48.3 31% 9.9 years 18.80% 4.98%
to 31/12/2006
from 1/1/2005 PLN 8.9 PLN 25.7 PLN 24.0 40% 9.9 years 18.80% 4.50%
to 31/12/2005
2 PLN 6.8 nfa  PLN 18.6 40% 7.0 years 19.40% 4.50%
till the 9280‘2( £ PLNG6 nfa  PLN 18.6 40% 75years  19.40%  5.80%

* In connection with the fact that before 2006 @empany was not listed on the GPW, the expecteduitions in the prices of its
shares for measuring awards from before 2006 wasedon the historical fluctuations of share priesomparable companies
quoted on the GPW (calculated on the basis of thighted average time to maturity of the optiondjusted by all the expected
changes in the future fluctuations of the shareggriresulting from published information on the @any. Estimates for awards
from 2006 were based on the actual fluctuatiorténCompany’s quoted share prices. High actuatifateon in share prices is the
effect of a significant increase in the Companyiare prices from their flotation.

Options are awarded after the terms and conditielaging to the period of employment have been fbe
Plan does not provide for any additional marketditions on which the exercising of the options vebdépend
except of plan 3 which assumes minimal annual troate.

Key managers of the Spanish market participate ativation program which bases on exceeding goathef
business growth. For the 12 months ended Dece&ihe014, Group recognized costs concerning thgrano

in the amount of PLN 845 thousand (EUR 200 thousdmaomparison period Group recognized cost in the
amount PLN 4.285 thousand (EUR 976 thousand). I'82Bere was a substantial change in the Plansdiaga
reduction in the scale of the development La Tégla brand on new markets affecting the validifyttoe
reversal of previously accrued costs of the progoased on the results of this development.
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The costs recognized in connection with the plafating to share-based payments for the perioah@nths
ending on December 31, 2014 and December 31, 2&p#ctively are presented below:

31.12.2014 31.12.2013

Value of employee services 8 098 7 624

8098 7624

Retirement benefit contributions

The costs recognized in connection with the retietibenefit contributions for the period of 12 ntenending
on December 31, 2014 and December 31, 2013 regpbcére presented below:

31.12.2014 31.12.2013

Retirement benefit contributions 131 769 115 707

131769 115707

Apart from those specified above, there are nordihkilities in respect of employee benefits.
24. Provisions

Changes in the balance of provisions are preséntiw table below:

Foreign
As at exchange As at
2017 01.01.2014 Increases Utilization differences  31.12.2014
Onerous contracts 3836 1687 (981, 434 4976
Provision for court fees 1417 1665 (1437 - 1645
Provision for tax risks 2 588 1351 (458 (957) 2524
Provision for other 465 31 (323 (13) 160
Total 8306 4734 (3199) (536) 9305
Foreign
As at exchange As at
2012 01.01.2012 Increases Utilization differences  31.12.2012
Onerous contracts 3850 3064 (2934 (144) 3836
Provision for court fees 685 801 (97) 28 1417
Provision for tax risks 2 552 1381 (1135 (210) 2588
Provision for other - 468 - 3) 465
Total 7087 5714 (4 166) (329 8306

The whole reserve is treated as long-term reserves.
Provision for onerous contracts

As at the balance sheet date, the Group showeadvésian for onerous lease contracts. These costratite to
most locations in which the Group does not engagestaurant operations but only subleases theigpesno
other entities on unfavourable terms. It is expethat will be used during 2015 and 2016.
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Provision for court fees

Periodically, the Group is involved in disputes asmlrt proceedings resulting from the Group’s oirgo
operations. As presented in the table above, #geabalance sheet, the Group showed a provisiothécosts
of court proceedings which reflects the most rddisgstimate of the probable losses expected asudt & the
said disputes and legal proceedings. Accordingeémiture of this provision final settlement is ested within
2015 and 2016.

Provision for tax liabilities

Group operates in humerous markets with differewt éhanging tax rules and additionally realizegyitswth
within new investments and often has to decider&ate or modify value of tax liability provision.uing
recognition or modification of such provisions allailable information, historical experience, congzn and
best estimate is used. It is expected that willded during 2015 and 2016.

25. Other non-current liabilities

Other non-current liabilities cover the long-termrton of deferred income of rents. Deferred incaaneount
PLN 17.145 thousand and PLN 22.670 thousand raspbcas at December 31, 2014 and December 31,.2013

26. Trade and other payables

Trade and other payables as at December 31, 2@lBerember 31, 2013 cover the following items:

31.12.2014 31.12.2013

Payables to non-related entities, including: 255 07: 259 58i
Trade payables 154 69¢ 164 02!
Payables in respect of uninvoiced lease fees ahddes of food 14 65¢ 11 18(
Employee payabl 23917 23 35¢
Social insurance payables 19 86¢ 19 76¢
Other tax payables 13 54¢ 14 21!
Gift voucher liabilities 1373 116(
Other payables to non-related entities 27 01¢ 25 87¢

Liabilities to related entities (note 33) 5 27

Accruals, including: 82 12« 69 98¢
Employee bonuses 21 56! 19 88
Marketing services 7 427 343¢
Holiday pay accrual 11 13¢ 10 26¢
Professional services 3772 3511
Franchise fees 12 91¢ 6 99¢
Lease cost provisions 11237 1144¢
Investment payables accrual 7 823 812¢
Other 6 249 6 31:

Deferred incom« shor-term portiot 7 29t 6 34«

Social fund 377 34

Total trade and other payables 344 873 335979
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27. Finance lease liabilities

Financial lease liabilities — current portion:

31.12.2014 31.12.2013
Payable within 1 year 767 670
Payable from 1 to 5 years 2 499 2836
Payable after 5 years 4813 5077
8079 8583
Finance lease liabilities — minimum lease payments:
31.12.2014 31.12.2013
Payable within 1 year 1604 1581
Payable from 1 to 5 years 4 808 6117
Payable after 5 years 6 448 6 459
Total minimum lease payme 12 860 14 156
Future finance costs in respect of finance leases (4 781) (5574)
Present value of finance lease liabilities 8079 8583

28. Operating leases

The Group concluded many irrevocable operatingeleggeements, mainly relating to leases of restésirén
respect of restaurants, lease agreements are dedclon average for a period of 10 years and recmire
minimum notice period on termination.

The expected minimum lease fees relating to opegakases without the possibility of earlier notiaee
presented below:

31.12.2014 31.12.2013
Payable within 1 year 264 688 218 796
Payable from 1 to 5 years 947 603 850 363
Payable after 5 years 790 928 635 743
Total minimum lease payme 2003219 1704 902

In respect of many restaurants (especially thoshapping malls) lease payments comprise two coemsna
fixed fee and a conditional fee depending on tistargant’s revenues. The conditional fee usualhstitutes
from 2.5% to 9% of a restaurant’s revenue.

Lease costs relating to operating leases (brokemdxy the fixed and conditional portion) for the tdnths of
2014 and 2013 are as follows:

For the 12 months ended December 31, 2014 Fdralmonths ended December 31, 2013

Fixed fee  Conditional Total Fixed fee  Conditional Total
fee fee

Czech 32 300 3083 35 383 31669 3431 35100
Hungary 11 000 - 11 000 9777 - 9777
Poland 40 650 58 330 98 980 38905 52 391 91 296
Russia 39481 4 030 43511 34714 5558 40 272
Bulgaria 963 - 963 1449 - 1449
Serbi¢ 1410 - 1410 1597 210 1807
USA 3773 1 3774 1566 199 1765
Croatia 1250 - 1250 764 - 764
Spain 60 805 - 60 805 52 364 - 52 364
China 23046 - 23 046 16 395 - 16 395
Total 214 678 65 444 280 122 189 200 61 789 250 989
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The Group signs agreements for a definite periothauit the opportunity to terminate the contracteTh
prolongation of the agreement bases on market tonsli

The Group is also a party to sublease agreemeritsedmasis of operating leases. Income from subléses on
the basis of operating leases for the 12 montroderof 2014 and 2013 are as follows:

31.12.2014 31.12.2013

Russia 576 539
Czech 129 136
Poland 225 86
Total 930 761

29. Collateral on borrowings

The loans incurred by the Company do not accountdtiateral set up on fixed assets and other sassehed

by the Company. The Borrowers (AmRest Holding SE)Rest Sp. z 0.0. and AmRest s.r.0.) are jointly and
severally responsible for paying the liabilitiesuking from credit agreements. Additionally, Grozgumpanies

— OO0 AmRest, AmRest TAG S.L.U., AmRestavia S.LRestauravia Grupo Empresarial S.L., Restauravia
Food S.L.U., Pastificio Service S.L.U., AmRest Fioa Zrt and AmRest Capital Zrt — granted guaesito

the financing banks. These companies guarantedhbaBorrowers will discharge their obligationsléaing
from the credit agreement until the loan is repaéd,September 1) 2018.

30. Earnings per share

The basic and diluted earnings per ordinary shar¢hie 12-month period of 2013 and 2012 were catedl as
follows:

For the 12 For the 12
monthsended  months ended
December 31, December 31,

2014 2013
Net profit from continued operations attributaldestjuity holders of the parent
company 51 667 22 829
Net profit/(loss) from discontinued operationsibtitable to equity holders of the
parent company - (12 884)
Net profit attributable to equity holders of thegrat company 51 667 9 945
Weighted average number of ordinary shares in issue 21213 893 21213 893
Impact of share options awarded in 2005 - 11 293
Impact of share options awarded in 2006 - 9 346
Impact of share options awarded in 2007 - -
Impact of share options awarded in 2 - 6 04¢
Impact of share options awarded in 2009 - 29 604
Impact of share options awarded in 2010 - 16 999
Impact of share options awarded in 2011 - 174 833
Impact of share options awarded in 2012 - 80 308
Impact of share options awarded in 2013 - 979
Impact of share options awarded in 2013 - -
Weighted average number of ordinary shares fotedilaarnings per share 21213 893 21543 299
Basic earnings per ordinary shi 2.44 0.47
Diluted earnings per ordinary share 2.44 0.46
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Basic earnings from continued operations per orglishare 2.44 1.08
Diluted earnings from continued operations perradi share 2.44 1.06
Basic earnings/(loss) from discontinued operatfmgsordinary share - (0.61)
Diluted earnings/(loss) from discontinued operatiper ordinary share - (0.60)

On December®, 2014 , expired possibility fo AmRest Holdings BEec to make capital increases to the amount of
EUR 5 thousand the authorized capital ( in acewelavith paragraph 4.1 of the Articles of Assooiatdf the
Company) . This law was given the resolutions e AGM of shareholders No. 13 of June™@011. As at
December 312014 , the Company is not possible potential issei@f shares for the clearance of the stock option
schemes . Settlement of share option plans carate m the form of shares or cash

31. Future commitments and contingent liabilities

In accordance with the franchise agreements sighedGroup is obliged to periodically improve tharglard,
modify, renovate and replace all or parts of itaarants or their installations, marking or artyeotequipment,
systems or inventories used in restaurants to rfek® compliant with the current standards. The exgents
require no more than one thorough renovation ahathllations, markings, equipment, systems amdritories
stored in the back of each restaurant to compliy e current standards, as well as no more tharittarough
renovations of all installations, markings, equipthesystems and inventories stored in the dinirgm® of each
of the restaurants during the period of a givemdhése agreement or the period of potential extensi the
agreement. The expenses for the purpose forecasteb@roup amount to ca. 1.5% of annual sales fiien
restaurants’ operations in the future periods.

Other future commitments resulting from the agressevith the Burger King, Starbucks and the curaerd
future franchise agreements were described in Tetand note 1g).

According to Group Management the above mentiomeglirements are fulfilled and any discrepancies are
communicated to third parties, mitigating any ptitd risks affecting business and financial parfance of
the Group.

The status of the guarantees offered by the GrewgilZecember 31, 2014 is as follows:

Guarantee site Guar antee mechanism M aximum amount
Warranty of the lease AmRest Holdings SE Rent payment due, future charges to the Up to USD 615
restaura)r,u in USA warrants AmRest LLC to end of the contract, incurred cost and thousand (PLN 2.157
MV Epicentre Il LLC accrued interest thousand)
Warranty of the lease aAmRest Holdings SE Rent payment due, future charges to the :
restaurant in USA warrants AmRest LLC to end of the contract, incurred cost and uarggfeoédr%negcaoamsem
GLL Perimeter Place, L.P. accrued interest 9

Warranty of the lease AmRest Holdings SE
restaurant in USA warrants AmRest LLC to
Towson Circle Holdings,

Rent payment due, future charges to the
end of the contract, incurred cost and
accrued interest

According to the
guarantee mechanism

LLC
Warranty of the lease AmRest Holdings SE
restaurant in warrants AmRest GmbH to Rent payment due, future charges to the According to the
Germany Berliner Immobilien end of the contract, incurred cost and ) hanism
Gesellschaft GbR accrued interest  9Uarantee mec

With respect to the three agreements USAtrzechexfd negotiations with the owners.
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32. Investment in associates

Changes to the value of investments in associatesrisecutive periods are presented in the talbbsvbe

31.12.2014 31.12.2013
At the beginning of the period 320 434
Share in profits and losses of associates 195 182
Dividend payment - (91)
Purchase of shares in associated companies (112) -
Impairment of shares in associated companies - (205)
Balance as at the end of the year 403 320

On March 15, 2012 it BTW Sp. z 0.0. was set up liclv SCM Sp. z 0.0. has 50% of shares. Its corbss is
restaurant activity. On November 27 2014 sShares of the company BTW sp. Z oo were isoto outside
company .

The Group’s share in associates and the basicdialagiata of the entities are as follows:

Country of Assets Liabilities  Revenues Profit Shares held
Name of associate registration (Loss) (%)
December 31, 2014
SCM s.r.o. Czech 975 177 1263 42¢€ 45.90
December 31, 2013
SCM s.r.o. Czech 523 164 1153 264 45.90
BTW sp.z o.0. Poland 424 18( 1067 (144, 25.50

33. Transactionswith related entities

Transactions with related parties are held in atamoce with market regulations.
Trade and other receivables from related entities

31.12.2014 31.12.2013
MPI Sp. z 0. 0. 5 3
Associate 28 3
33 6

Trade and other payables to related entities
31.12.2014 31.12.2013
MPI Sp. z 0. 0. 1 22
Associates 4 5
5 27

Sales of goods for resale and services

For the 12 For the 12

monthsended months ended
December 31, December 31,

2014 2013

MPI Sp. z 0. 0. 32 36
Associates 30 34
62 70
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Purchase of goods for resale and services
For the 12 For the 12
monthsended months ended
December 31, December 31,

2014 2013
MPI Sp. z 0. 0. 1455 1431
Associates - -
1455 1431

Other related entities
Metropolitan Properties I nternational Sp. z o. o.

As at December 31 2014 . Metropolitan Properties International Sp.a was a company owned by Henry
McGovern . Henry J. McGovern entered on DecembgP@14 . Supervisory Board of AmRest Holdings SE.

Company Metropolitan Properties International 2po.o is involved in activities related to realagst The Group
leases from Metropolitan Properties International 5 0.0 three restaurants on conditions similathtse lease
agreements concluded with third parties . Rents find other charges paid MPl amounted to PLN Ihthsand
and PLN 1.431 thousand a period of twelve conseeutionths ending December 32014 . and December 31
2013.

Group shareholders

As at December 31, 2014, WP Holdings VII B.V. whas targest shareholder of AmRest and held 31.71%s of
shares and voting rights, and as such was itedekttity. No material transactions with WP Holding! B.V.
related parties were noted.

Transactions with the management/Management Board, Supervisory Board
The remuneration of the Management Board of AmRedtings SE paid by the Group was as follows:

For the 12 For the 12

months months
ended ended
December 31, December 31,
2014 2013
Remuneration of the members of the Management apdr@isory Boards
paid directly by the Group 6 891 5186
Total remuneration paid to the Management BoardSamgkrvisory Board 6891 5186

On February 18, 2011 Wojciech Mrocski sighed sabbatical agreement with AmRest SpozAxcording to
the agreement, the remuneration for sabbaticaklgeviod from March 1, 2011 to February 29, 201R lbeé
offset with bonus payable for first 3 years betw26t2, 2013 and 2014. In the event of Wojciech Myaski
voluntarily leaving the Company or being terminafed cause during the period between March 1, 20i@
February 28, 2018 he will reimburse the Companyuhamortized portion of sabbatical remuneration ofet
income taxes and other statutory charges withhvelt the remuneration received for the sabbaticabgepro-
rata based on the amortization period mentionedegb@ferred to as net sabbatical remuneration.ci&fh
Mroczynski was re-appointed as a Management Board Memb#reoCompany on March 31, 2012. As at
December 31, 2014 the balance sabbatical remuoeratas settled to zero as a result of the deduaifon
premium due 2014 year and was PLN 117 thousandofneg®LN 239 thousand the output level PLN 410
thousand.

The Group’s key employees also participate in apleyee share option plan (note 23). The costsingldb the
employee option plan in respect of management ateduto PLN 5.332 thousand and PLN 3.029 thousand
respectively in the 12 month period ended DecerBibe014 and December 31, 2013.
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For the 12 For the 12

months months

ended ended

December 31, December 31,

2014 2013
Number of options awarded 760 750 650750
Number of available options 555 317 114 300
Fair value of options as at the moment of awarding PLN 18 896 200 15 877 751

As at December 31, 2014 and 2013, there were hilifies to former employees.
34. Critical accounting estimates and judgments

Key sources of uncertainties relating to estimates

Estimates and judgments are continually verifient] are based on historical experience and otheorfgac
including expectations of future events that aléked to be reasonable under the circumstances.

The Group makes estimates and assumptions congetrérfuture. The resulting accounting estimatdk fy
definition, seldom equal the related actual resulise estimates and assumptions that are exposed to
significant risk of introducing a significant adjoent of the carrying amount of assets and liaediduring
another financial year relate mainly to the impanntests in respect of property, plant and equifinaed
goodwill, amortization and depreciation, provisi@msl calculation of deferred tax.

Estimated impairment of goodwill

The Group each year tests goodwill for impairmenaécordance with its accounting policies describembte
1p). The recoverable value of a cash generatingisidietermined on the basis of the calculatioitoo¥alue in
use (note 12). As at December 31, 2014 goodwilkimmpent wasn’t recognized.

Estimated impairment of property, plant and equipment

Once a year Group tests impairment of propertyntpdend equipment for impairment losses accordinthéo
accounting policy described in note 1p). This vatueompared with assets value and in case ofifamiton of

gap in coverage there is impairment loss recognilrethe period of 12 months ended December 314 20
December 31, 2013 were recognized impairment laasesrding to information presented in note 9 ahd 1

Estimated depreciation charges

Estimation of depreciation rates is realized om blasis of technical abilities of a given assegetber with
planned form and intensity of usage, with simultare consideration of experience and legal obligatio
influencing usage of the given asset.

Increasing the average useful lives of propertgnpland equipment by 10% would lead to a decrease i
depreciation for the 12-month period ended Decen3der2014 by ca. PLN 18.733 thousand. Increasieg th
average useful lives of property, plant and equipnty 10% would lead to a decrease in deprecidtiothe
12-month period ended December 31, 2013 by ca. PLR57 thousand.

Fair value estimation

As at financial statement publishing date fair eabf financial instruments which are in turnover axtive
market bases on market quotation. Fair value afnioml instruments which aren't in turnover onaetmarket
is calculated by using valuation techniques.

Fair value of investment property which aren’t imntover on active market is calculated by usinguaébn
techniques.

The Group uses different methods and assumes agenmpased on market conditions as at each balkrest
date. Fair value of financial assets and investmpeuperty available for sale, which aren't in tweoon active
market, is calculated with using sector indexes #ast available information concerning the investt. Fair
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value of currency exchange rate option and forwaddsalculated based on valuation made by bankshwhi
issued the instrument. Balance sheet value of trackivables including impairment and balance steleie of
trade payables are similar to their fair values dughort term capacity.

The following fair value valuations concerning fireéal instruments were used by the Group:
» quoted prices (not adjusted) from active marketdHe same assets and liabilities (Level 1),
* input data different from quoted prices includad_evel 1, which are observed for assets and itssl
directly (as prices) or indirectly (based on prjcgsvel 2),
* input data for valuation of assets and liabilitieshich don’t base on possible to observe marké& da
(input data not observed) (Level 3).

Note Level 1 Level 2 Level 3 31.12.2014
Investment property 10 - 22 152 - 22 152

Financial assets available for sale belong to lBEE” segment, their fair value was based on valatls
exchange quoting being on active market. Investrpeoperty belong to the “CEE” segment, their faaue
was based on valuation technics. As at December ZW3 the Group didn't possess financial
instruments valuated at fair value. As at Decen®iger2013 the Group didn’t recognizes the trandfetsveen
levels of fair value valuations.

For the purpose of the risk management relatedettio transaction within the Group, forward cuogn
contracts are used. Opened contracts as at Dec&hb2014 are not designated as cash flow heflgiesalue
hedges or net investment hedges in foreign opestidhey are signed for periods not longer thak ris
exposition periods, prevailing for one to tvelventits.

Provisions
Key uncertainties and estimates are describedta 2vb
Gift card liability estimates

Subsidiaries of the Group are performing operatials® within sales and realization of gift cardso@
records a liability in the period in which gift ¢l are issued and proceeds are received. As gils cae
redeemed, this liability is reduced and revenuedéegnized. The liability for gift cards not redesarafter two
years is recognized as revenue. Following own alistry experience, historical and legal analyhis t
approach should be treated as best available detinegarding gift cards. Value of gift card liabjliis
presented in note 26.

Deferred income tax

Uncertainties and estimates related to deferredstabome mainly from recognizing a deferred tax tasse
respect of unused tax losses carried forward (npte

Critical accounting judgments

Critical accounting judgments relate to the clasatfon of leases — notes 27 and 28 and recognitiaeferred
tax on tax loss carryforwards — note 7. In clasatibn of agreements for operating lease and fia@ategories
critical judgments are made allowing to classifyegi agreement to given type of leasing. Judgmeontsider
mainly: period of use, purchase option, alternatiaeailability, term of agreement cancelation.

Recognition of put option liability

According to terms of the agreement AmRest owneadll“Option” to purchase total or part of AmRest TAG
shares from non-controlling interest sharehold@raRest had the right to realize Call option aftearl to 6
years from the date of finalizing the agreementMay 1 and December 1 each year within this peridoh-
controlling shareholders had the right to “Put Optito sell total or part of shares. Put optionIdduave been
realized after 3 and to 6 years from the dater@lizing the agreement. Additionally, the Put Optemuld have
been exercised at any time in the following casesth of Mr. Steven Kent Wineger, formal initiatiohthe
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listing process of AmRest TAG’s shares on a segenichange, AmRest's stock market price per shalag
below 65 PLN. The price of both options was equaltBnes of the EBITDA value for last 12 monthsjusted
by net debt value on the day of option realization.

In the period from June %40 28", 2013 settlement set by agreement of put optias semfirmed,. According
to this agreement non-controlling interests of AmiRBAG Group were acquired by AmRest. As a consecgle
of this transaction, Group has recognized incom®Idl 65.388 thousand, which is equal to the difiese
between cash paid plus fair value of deferred payshand fair value of put option at the moment taf t
transaction. Additionally, Group recognized costsrf put option valuation of PLN 1.906 thousand tietato
change in the fair value of the liability in thecead quarter of 2013. As of December 31, 2014ettiemo
liability related to put option reported in the aahconsolidated financial statements of the Grdgat option
settlement date (June 28013) the value of the put option was equal tdlR02.521 thousand (EUR 46 780
thousand). According to hedge accounting policyftneign exchange valuation effect of PLN 11.238uand
was presented in statement of changes in equitysetement of comprehensive income. As at 31.12.28it
value of deferred payment liability equaled to PQshousand, this liability has been fully settled.

35. Financial instruments

The Group is exposed to several financial riskednnection with its activities, including: the rigk market

fluctuations (covering the foreign exchange riskl @isk of changes in interest rates), risk relatedinancial

liquidity and — to a limited extent — credit riskhe risk management program implemented by the GBisu
based on the assumption of the unpredictabilityhef financial markets and is used to maximally tithie

impact of negative factors on the Company’s finahesults.

Risk management is based on procedures apprové banagement Board.
Credit risk

Financial instruments especially exposed to creik include cash and cash equivalents, receivables
derivatives and investments held to maturity. Theup invests cash and cash equivalents with higglgble
financial institutions. There is no significant cemtration of credit risk in respect of trade attiko receivables
due to the fact that sales are based mainly on aadtcredit card payments. The Group set up artiexil
impairment write-down of PLN 3.288 thousand for tBeoup’s receivables exposed to credit risk. The
maximum credit risk exposure amounts to PLN 323thbéisand.

The ageing break-down of receivables and receivahite-downs as at December 31, 2014 is presemnteloei
table below:

current overdue in days Total
lessthan 91 - 181 - 365 more
90 180 than 365
Trade and other receivables 52 993 5919 609 2819 11 469 73809
Receivable write-downs (119) (631) (126) (78) (®p1 (7 464)
Total 52 874 5288 483 2741 4 959 66 345

Value of impairment provisions for receivables aBacember 31, 2014 and December 31, 2013 is pebén
table below:

31.12.2014  31.12.2013

Value for the beginning of the period 6 47: 5467
Provision created 333C 2348
Provisions released (42) (530
Provisions used (1358 (1 106)
Other (938 29:
Value for the end of the period 7 464 6472
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The Group did not recognize impairment on overdaele and other receivables of PLN 13.471 thousand
because it believes that they will be recovereflin

Interest raterisk

Bank borrowings drawn by the Group are most oftased on fluctuating interest rates (note 21). As at
December 31, 2014 the Group does not hedge ageliestges in cash flows resulting from interest rate
fluctuations which have an impact on the resulte Group analyzes the market position relatinghterest on
loans in terms of potential refinancing of debtremegotiating the lending terms and conditions. ifimgact of
changes in interest rates on results is analyzedanterly periods.

Had the interest rates on loans denominated irsiPalbties during the 12 months ended Decembe2(®l4 30
base points higher/lower, the profit before taxtfar period would have been PLN 1 293 thousandrithigger
(2013: PLN 848 thousand).

Had the interest rates on loans denominated intCeemvns during the 12 months ended December 314 20
been 30 base points higher/lower, the profit befase for the period would have been PLN 182 thodsan
lower/higher (2013: PLN 165 thousand).

Had the interest rates on loans denominated in éurimg the 12 months ended December 31, 2014 Béen
base points higher/lower, the profit before taxtfe period would have been PLN 1 857 thousandthigher
(2013: PLN 1 488 thousand).

Foreign exchange risk

The Group is exposed to foreign exchange risk edlad transactions in currencies other than thetiomal
currency in which the business operations are meddn particular Group companies. Foreign exchaige
results from future business transactions, receghassets and liabilities. Moreover, lease paysneiated to
a significant part of the Group’s lease agreemargsndexed to the exchange rate of the Americ#lardar the
euro. Nevertheless, the Group is trying to sigsdeggreements in local currencies whenever possiblenany
landlords require that the lease payments be irtiexéhe euro or to the American dollar.

For hedging transactional risk and risk resultiranf revaluation of recognized assets and liabdliGgoup uses
derivative forward financial instruments.

The Group is also exposed to translation risk tespfrom converting the income statement and bzdasheet
items of Russian subsidiaries into PLN. As of tlaahce sheet date the official exchange rate osiBns
Rouble against Polish zloty was PLN 0,602 per RUBampared to PLN 0,0914 per RUB 1 as at 31 Decembe
2013. Significant change in exchange rates mag hawegative or positive effect on the value asdlte of the
businesses in Russia. The Group does not use ispieifs to hedge against foreign exchange riskseaé to
valuations of business operations in Russia

Net investment foreign currency valuation risk

Group is exposed to risk of net investment valuatio subsidiaries valued in foreign currencies.sTitigk is
hedged for key positions with use of net investniege.

In 2014 Group applies hedging accounting for reatidun of borrowings, in EUR constitute net investine
hedges in Hungarian and Spanish entities. Detailserning hedging on currency risk are describetbie 20.

Sensitivity analysis

As at December 31, 2014 and December 31, 20135tbep’s assets and liabilities are denominated ip&n
the functional currencies of the Group members.

As at December 31, 2014 if foreign exchange ratesldvincrease by 10% effect of net investment hedge
valuation wouldn't influence net income due to 10@%iciency of the hedge. Effect on the comprehemsi
income would be in the value of PLN 63.934 thouasg?913: PLN 58.890 thousand).
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Liquidity risk

Prudent financial liquidity management assumes shifficient cash and cash equivalents are maindaarel
that further financing is available from guarantéeuds from credit lines.

The table below shows an analysis of the Groupmiaritial liabilities which will be settled in net ammts in
particular ageing brackets, on the basis of tha ter maturity as at the balance sheet date. Theiatmahown
in the table constitute contractual, undiscounteshdlows.

The maturity break-down of long- and short-termrbaings as at December 31, 2014 and December(@B 2
is presented in the table below:

31.12.2014 31.12.2013
Interest and Interest and
Loan Loan
. other Total . other Total
installments installments
charges charges

Up to 1 year 2 709 40 064 42773 156 622 156 622 197 184
Between 1 and 2 years 85 227 53 980 139 207 2011 2011 53 079
Between 2 and 5 years 1 035 224 85970 1121194 924 449 924449 103888
More than 5 years - - - - - -
Payable gross value 1123 160 180014 1303174 1083082 1083082 891180
Notamortized loan cost (g 776) - (6 776) (7 385) (7385)  (7385)
Payable net value 1116 384 180014 1296398 1075697 1075697 811785
Capital risk

The Group manages capital risk to protect its ghith continue in operation, so as to enable retdize returns
for its shareholders and benefits for other stakdets and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3,5 of yearly EBAE treated as acceptable target and safe leve mifal risk.

The Group monitors capital using the gearing réfiee ratio is calculated as net debt to the vafueRITDA.
Net debt is calculated as the sum of borrowingsnforésing loans and advances, and finance leaskitles)
net of cash and cash equivalents. EBITDA is catedlaas the profit from operations before interéstes,
depreciation and amortization and impairment.

The Group’s gearing as at December 31, 2014 andrbeer 31, 2013 is as follows:

31.12.2014 31.12.2013

Total borrowings (note 21)* 1116 384 1075 697
Finance lease liabilities (note 27) 8 079 8 583

Less: Cash and cash equivalents (note 18)* (257 171) (259 510)
Net deb 867 292 824 770

Income from operating activity before interests, tdepreciation, gain/loss on
fixed assets sale and impaiment after adjustmeptafft from sold assets in USA
(adjusted EBITDA) 367 713 282 415

Gearing ratio 2.36 2.92

The increase in the gearing ratio as at Decembe2@14 results mainly from higher capital expendit,
financed by external loans.

36. Events after the Balance Sheet Date

On March 4, 2015 was signed a Share Purchase Agrédmtween AmRest Sp. with 0.0 and Marinopoulos
Coffee SEE BV . The Agreement provides for the &itjan by AmRest 100 % stake in SC Marinopoulos
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Coffee Company Ill S.r.l. ( "MCC Romania ") and Meapoulos Coffee Company Bulgaria EOOD ( "MCC
Bulgaria ") for a total price of approx. 16 millioThe final sale price will be determined at theedaf
completion of the transaction . MCC MCC Romania Buthjaria are the only operators of Starbucks stare
Romania and Bulgaria. Currently manages 19 restésisglling this brand - 14 in Romania and 5 ingaula.

In the period January - February 2015, the commdoged operation of its own last three restaurantdorth
America.

On March 13, 2015 AmRest Holdings SE (“AmRest”,€'tGompany”) informed, that due to the expiry irsthi
calendar year of Mr. Wojciech Mroaaski three-year term as AmRest's Management Boardnbée, the
Supervisory Board of AmRest adopted on March 12@15 a resolution on reappointing Mr. Mroagki to
hold the position of the Company’s Management Bddember. The resolution became effective upon its
adoption.
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