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AmRest Holdings SE

Income Statement in accordance with IFRS as adoptday the EU
for the 12 months ended December 31, 2009 and 2008

in PLN thousand Note 200¢ 200¢
General and administrative expenses (G&A) (1081) (1 763
Other operating incon - 62C
Finance income 9 1428 12 79¢
Finance cost 9 (4 697) (347D
Profit/(Loss) before tax (4 350) 8 17¢
Income tax expense 261 -
Profit/(Loss) for the period (4 089) 8178
Basic earnings per share in Polish zloty 13 (0,29) 0, 5¢
Diluted earnings per share in Polish zloty 13 (0,29) 0,57

Consolidated annual comprehensive income statement
for the 12 months ended December 31, 2009

In PLN thousands 200¢ 200¢

Profit/(loss) for the period (4089 8178

Other comprehensive income:

Currency translation differences from conversianfrUSD to PLN - 60 654
Other comprehensive income for the period, net ofaix - 60 654
Total comprehensive income for the period (4089 68 832




AmRest Holdings SE

Balance sheet in accordance with IFRS as adopted liye EU

as at December 31, 2009 and 2008

in PLN thousand Note
Investment in associates 2
Other non-current assets 3

Total non-current assets

Trade and other receivables 5
Other current assets

Cash and cash equivalents 8
Total current assets

Total assets

Equity 7
Share capital

Reserves

Accumulated profit

Translation reserve

Total Equity attributable to shareholders of the parent

Liabilities
Other non-current finance liabilities 4

Total non-current liabilities

Loans and borrowings
Trade and other payables
Income tax liabilities
Total current liabilities

Total liabilities

Total equity and liabilities

31.12.200 31.12.2008

365 429 368 551
30 285 29 559
395 714 398 110
24 362 21 597
17 912

109 337 -
133 716 22 509
529 430 420 619
427 545
295 229 323 488
50 713 61 152
- (37 687)

346 369 347 498
182 675 69 916
182 675 69 916
161 -

225 2811

- 394

386 3 205
183 061 73121
529 430 420 619




AmRest Holdings SE

Statement of cash flows for the 12 months ended Dsober 31, 2009 and 2008

in PLN thousand
Cash flows from operating activities

Profit/(loss) before tax
Adjustments for:

Interest expense, net

Unrealised foreign exchange differences
Change in receivables

Change in other current assets

Change in payables and other liabilities
Income taxes paid

Other

Net cash provided by operating activities

Cash flows from investing activities

Proceeds from settlement on subsidiaries acquired

Acquisition of subsidiaries, net of cash acquired

Net cash used in investing activities
Cash flows from financing activities
Proceeds from debt securities

Proceeds from shares issued

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

200¢ 200¢
(4350 8178
2206 2210
524 (11 565)
(24 356 -
895 (900)
(2586 2 395
(133) (91)
274 (766)
(27 526 (539)
27 56: -
(32) -

27 530 -
109 285 -
48 534

109 333 534
109 337 (5)
- 5

109 337 -



AmRest Holdings SE

Statement of changes in equity in accordance withFRS as adopted by the EU
for the 12 months ended 31 December 31, 2009 and)20

Cumulative
Issued capital Reserved capital Retained Earnings translation Total Equity

adjustments
As at January 1, 2008 544 320532 52 974 (98 341) 275709
Comprehensive Income
Profit for the period - - 8178 - 8178
Currency translation differences - - - 60 654 60 654
Total Comprehensive Income - - 8178 60 654 68 832
Transactions with non-controlling interests - - - - -
Transactions with shareholders
Employees share option scheme — value of emplmmecss - 2 406 - - 2 406
Employees share option scheme — value realizedropti - (859) - - (859)
Issue of shares 1 1409 - - 1410
Total of transactions with shareholders 1 2 956 - - 2 957
As at December 31, 2008 545 323 488 61152 (37 687) 347 498
Functional currency translation (118) (31 219) (6 350) 37 687 -
As at January 1, 2009 427 292 269 54 802 - 347 498
Comprehensive Income
Other comprehensive income for the year - - - - -
Profit for the period - - (4 089) - (4 089)
Total Comprehensive Income - - (4 089) - (4 089)
Transactions with non-controlling interests - - - - -
Transactions with shareholders
Transactions with shareholders
Employees share option scheme — value of emplosmices - 2816 - - 2816
Own shares recognition - 144 - - 144
Total of transactions with shareholders - 2 960 - - 2 960
As at December 31, 2009 427 295 229 50 713 - 346 369




AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

1 Company overview and significant accounting policie

(a) Background

AmRest Holdings SE (“the Company”) was establishetthe Netherlands in October 2000 as a joint-stakpany.
On September 19, 2008, the Commercial Chamber isté&dam registered the change in the legal stdttiseo
Company to a European Company (Societas Europada)fdts name to AmRest Holdings SE. On DecemBer 2
2008, the District Court for Wroctaw-Fabryczna irmrdtaw, 6th Business Department registered the negigtered
office of AmRest in the National Court Register.eThddress of the Company's new registered officeplis
Grunwaldzki 25-27, Wroctaw (50-365), Poland.

The Court also registered amendments to the Corigpdgmorandum of Association related to the tranesfethe
registered office of AmRest to Poland.

The Company's core activity is management of tHeviang entities (“the Group”):

0 AmRest Sp. z 0.0. (Poland), the entity being amairean international group comprising of engtie
located in Poland, as well as in Russia (OO0 AmResl USA (AmRest, LLC),

American Restaurants s.r.o. (The Czech Republic),
Amrest BK s.r.o.,
AmRest Acqusition Subsidiary Inc (USA).

The principal activity of the entities within ther@p is operating restaurants located in Polana& Thech
Republic, USA, Bulgaria, Russia, Serbia and Hungary

0 based on the franchise contracts - restaurants ;Kfzza Hut”, ,Burger King”, ,Applebees” and
,Starbucks”,

0 as the owner of trademarks - restaurants ,RodeeeD&nd ,freshpoint” .

On April 27, 2005, the shares of AmRest Holdings \8&re quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before April 27, 2005, the Company’s co-sharehaderd entities exercising their rights from thershdeld in
the Company were International Restaurants Invedsn&LC (“IRI") with its registered office in th&nited
States of America, and Kentucky Fried Chicken PalBioldings BV (“KFC BV”) with its registered officen
the Netherlands. The co-shareholders held 50% sleaeh and had the same proportion of voting rigetere
the Company was first quoted on the stock exchatigewas a company controlled by American Retail
Concepts, Inc. with its registered office in theitdd States of America (“ARC”), and KFC BV was amgany
controlled by YUM! Brands, Inc. (“YUM!") with itsegistered office in the USA.

In connection with the flotation of the Company @®W, YUM! sold all its shares in the Company anads
more a shareholder or a related entity. Also wihenGompany was floated on GPW, IRI sold part ofshares
held.

As at 31 December 2006 the Company’s largest shitehwith a 37.5% voting rights and ownership iegt
remained IRI. In 2007 IRI sold further part of #isares. As at December 31, 2009, WBK AIB Asset [dansent
was the largest shareholder of AmRest and hel@22df its shares and voting rights.

These standalone financial statements were audtbbg the Management Board on April 29, 2010.



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

(b) Statement of compliance with International Financid Reporting Standards

These standalone financial statements have beguaneek in accordance with the International Findncia
Reporting Standards (“IFRS”) issued by the Intdomatl Accounting Standards Board and adopted by the
European Union for annual financial reporting, ance as at December 31, 2009. As at December (8D, 2
there are no discrepancies between the accoumniigigs adopted by the Company and the standafelsed to
above. The accounting policies which have beeniegph the preparation of the annual standalonanfiial
statements comply with those used in preparingatiheual standalone financial statements for the geded
December 31 2008, with the exception of the newdsteds binding as of 1 January 2009.

Standalone financial statements for the year erigkxxember 31, 2008 were first annual financial statets
prepared in accordance with IFRS.

Former Entity was preparing and issuing finandgtesnents according to Dutch GAAP.

Standards, amendments and interpretations to mxistiandards that are not yet effective and havebeen
early adopted by the Company

In this consolidated financial statements Compaas/tot decided for early adoption of following stards and
interpretations that are not yet effective:

* IFRS 3 (revised), 'Business combinations' (effecfrom 1 July 2009). - The revised standard coesnu
to apply the acquisition method to business contluing, with some significant changes. For example,
all payments to purchase a business are to bedetaat fair value at the acquisition date, with
contingent payments classified as debt subsequestiyeasured through the income statement. There
is a choice on an acquisition-by-acquisition bésiseasure the non-controlling interest in the @egu
either at fair vale or at the non-controlling irgst’'s proportionate share of the acquiree’s nettasall
acquisition-related costs should be expensed. Tdmpany will apply IFRS 3 (revised) prospectively
to all business combinations from 1 January 2010.

* IAS 27 (revised), 'Consolidated and separate fighrstatements', (effective from 1 July 2009). The
revised standard requires the effects of all tretis@s with non-controlling interests to be recatde
equity if there is no change in control and theaedactions will no longer result in goodwill orilga
and losses. The standard also specifies the adngumhen control is lost. Any remaining interest in
the entity is re-measured to fair value, and a gailoss is recognised in profit or loss. The Compa
will apply IAS 27 (revised) prospectively to trasans with non-controlling interests from 1 Januar
2010.

« Amendment to IAS 39 ,Financial Instruments: Rectigni and Measurement” — “Criteria for
classification as hedged position” — Amendment AS 139 “Criteria for classification as hedged
position” was published by IASB July 31, 2008 asdvalid for annual periods starting from July 1,
2009 or later. Amendment covers explanation howukhbe in specific circumstances applied rules,
whether hedged risk or part of cash flows meetdtfor hedged position. Implemented prohibition
for setting inflation as potential hedge for comgots of debt instrument of fixed interest rate.
Amendments prohibits including of temporary valoe dne side hedged risk, when options are treated
as hedging instrument. Company will apply amendsietAS 39 from January 1, 2010. Management
board is during verification of above amendmenfis@nce on financial statements.

« Amendments to IFRS 2009 - IASB issued in April 2§09 “Amendments to IFRS 2009” which
changes 12 standards. Amendments cover changessanpation, recognition and valuation and cover
also certain changes in terminology and editionjoMiy of amendments will be valid for annual
periods starting from January 1, 2010. Managemeatdis during verification of above amendments
influence on financial statements.

* IFRS 2 ,Share based payments” — Amendments to IERShare based payments” were issued by
IASB June 18, 2009 and are valid for annual periststing from January 1, 2010 or later.



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

Amendments precise settlement of share based payrmmide capital groups. Amendments specify
scope of IFRS2 and joint application of IFRS2 andeo standards. Amendments implements into
standards aspects regulated previously in IFRICn8 HB-RIC 11. Management board is during
verification of above amendments influence on faiahstatements.

 Amendments to IFRS 1 ,First time adoption of IFRSAmendments to IFRS lwere published by
IASB in July 23, 2009 and are valid for annual pds starting in January 1, 2010 or later. Amendment
introduce additional exemptions from performinguadion of assets as at the date of transition into
IFRS for entities operating in oil and gas sect@ompany will apply amendments according to
transitional regulations. As at the date of thismsmidated financial statements issuance, charmes t
IFRS 1 were not yet approved by European Union.SFARdo not influence for Company financial
statements. Amendments do not influence finant@éments.

 Amendments to IAS 32 ,Classification of emissioghtis” - amendments to IAS 32 “Classification of
emission rights” were published by IASB October2809 and are valid for annual periods starting
February 1, 2010 or later. Amendments covers adowyrior emission rights (grants, options and
warranties) denominated in other than function eney of issuer. Amendments require that, when
certain criteria are met, emission rights issuasiceuld be classified as equity independently from
which currency is set for rights realization. Compavill apply amendments to IAS 32 from January
21, 2011. Amendments do not influence on finanstialement.

« Amendments to IAS 24 ,Related party disclosures’Amendments to IAS 24 ,Related party
disclosures” were published by IASB at Novembeldd9 and are valid for annual periods starting
from January 1,2011 or later. Amendments implemesmsplification regarding the disclosure of
information by entities related to governmentaltiintions and specifies definition of related party
Company applies amendments of IAS 24 accordingawositional regulations. As at the date of this
consolidated financial statements issuance amensnienlAS 24 were not approved by European
Union. Management board is during verification dfoee amendments influence on financial
statements.

* IFRS 9 ,Financial Instruments” — IFRS 9 Financiastruments was published by IASB on November
12, 2009 and is valid for annual periods startiaguhry 1, 2013 or later. Standard introduces oneinod
providing only two classification categories: anwetl cost and fair value. IFRS9 approach is based o
business model applied by the entity for assetsagiag and agreed features of financial assets. RS
requires also application of one method for impainirtesting of financial assets. Company will apply
IFRS 9 according to transitional regulations. Ashat date of this financial statement issuance SIBR
has not been approved by European Union. . Managiebward is during verification of above
amendments influence on financial statements.

 Amendments to IFRS 1 ,First time adoption of IFRSAmendments to IFRS 1 “Reduced exemption
from presentation of comparative data accordin=8®S 7 for entities adopting IFRS first time” were
published by IASB in January 28, 2010 and are Valicannual periods starting in July 1, 2010 oetat
Amendments introduce additional exemptions fdities applying IFRS for the first time concerning
disclosure of information required by change in &Rissued in March 2009 according to transitional
regulations. As at the date of this consolidatearicial statements issuance, changes to IFRS 1 were
not yet approved by European Union. IFRS 1 do mituénce for Company financial statements.

* IFRIC 12 ,Service concession arrangements” — IFREC,,Service concession arrangements™ was
issued by IFRS Interpretation Committee as at Ndx&m80, 2006 and is valid for annual periods
starting from March 29, 2009 or later. This intetation covers guidelines for application of exigti
standards by entities cooperating in concessi@ngements between public and private sectors. IFRIC
12 covers agreements, in which ordering party atgitwhich services operator provides with the use
of infrastructure, who will receive this servicedaior what price. Company will apply IFRIC 12 from



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

January 1, 2010. According to Company Managemerdarddanfluence of new interpretation for
financial statements is immaterial.

 |IFRIC 15 , Agreements for the Construction of Real Estate”FRIC 15 was issued by IFR
Interpretation Committee in July 3, 2008 and isdrébr annual periods starting from January 1, 2010
or later. This interpretation covers overall guide$ for how asses construction agreement to éstabl
whether results of such agreement should be pegémaiccordance with IAS 11 or IAS 18 in financial
statements. Moreover IFRIC 15 address in which nminshould be recognized revenue from
construction agreement realization. Company wid@dFRIC 15 from January 1, 2010. Management
board is during verification of above interpretatiafluence on financial statements.

 IFRIC 16 “Hedges of a Net Investment in a Foreigpeation” — IFRIC 16 was issued by IFRS
Interpretation Committee as at July 3, 2009 angl&l for annual periods starting from July 1, 2G99
later. This interpretation covers guidelines fosideation, whether exists risk of foreign exchange
fluctuations in the scope of functional currencyfafeign entity and currency of presentation foe th
purpose of consolidated financial statement of pagatity. Moreover IFRIC 16 explains, which entity
in capital groups may recognize hedging instrunahhet investment in foreign entity, especially
whether parent entity possessing net investmefaréign entity must also possess hedging instrument
IFRIC 16 explains also, which entity should eststbiamount for reclassification from equity to in@m
statement both for hedging instrument and hedgesitipo, when entity is disposing of investment.
Company will implement IFRIC 16 from January 1, @0Management board is during verification of
above interpretation influence on financial statetse

 |FRIC 17 ,Distributions of Non-cash Assets to Owsier IFRIC 17 ,Distributions of Non-cash Assets
to Owners” was issued by IFRS interpretation Cortgmitas at November 27, 2008 and is valid for
annual periods starting from November 1, 2009 @rlaThis interpretation covers guidelines in the
aspect of dividend recognition timing, valuation di¥fidend and accounting for difference between
value of dividend and balance sheet value of thsted assets. Company will apply IFRIC 17 from
January 1, 2010. Management board is during vatiio of above interpretation influence on finahcia
statements.

* IFRIC 18 ,Transfers of Assets from Customers” - IER8 “Transfers of Assets from Customers” was
issued by IASB on January 29, 2009 and is valicafamual periods starting from November 1, 2009 or
later. This interpretation covers guidelines in ftepe of assets transfer from customers recognitio
situation when asset definition is met, identificat separately identifiable services (provided in
exchange for transferred asset, recognition of me@eand recognition of cash and cash equivalents
received from customers. Company will apply IFRI8 ftom January 1, 2010. Management board
asses above interpretation influence on finanté&éments as immaterial.

* Amendment to IFRIC 14 ,The Limit on a Defined Beibéfsset, Minimum Funding Requirements and
their Interaction” — Amendments to IFRIC 14 wersuied by IFRS Interpretation Committee in
November 26, 2009 and is valid for annual periotisting from January 1, 2011 or later. This
interpretation covers guidelines in the area obgadtion of early payment of contribution for coiey
of minimal financing requirements as assets in rifouting entity. Company will apply IFRIC 14
according to transitional requirements. As at threedof this consolidated financial statements
amendment to IFRIS 14 were not yet approved by [i@ao Union. Management board is during
verification of above amendments influence on faiahstatements.

* IFRIC 19 ,Extinguishing Financial Liabilities witlEquity Instruments” — document IFRIC 19 was
published by IFRS Interpretation Committee at Nolkem26, 2009 and is valid for annual periods
starting July 1, 2010 or later. This interpretatiexplains accounting principles applied in situatio
when in result of renegotiation by entity of fingldiabilities terms, liability is settled via isance of
equity instruments aimed to creditors. Interpretatiequires valuation of equity instruments in fair
value and recognition of gain or loss in value iffiedence between book value of financial liabilapd

10



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

fair value of equity instrument. Company will adskeFRIC 14 according to transitional regulations.
As at the date of this financial statement issual€iRS 14 has not been approved by European Union.
Management board is during verification of aboveeadments influence on financial statements.

The Company has adopted the following new and aewi€RSs as of January 1, 2009:

As at January 1, 2009 Company has adopted followavg andamended IFRS and IAS:

IFRS 7 ‘Financial instruments — Disclosures’ (anmaedt) — effective January 1, 2009. The amendment
requires enhanced disclosures about fair value umeaent and liquidity risk. In particular, the
amendment requires disclosure of fair value measemés by level of a fair value measurement
hierarchy. As the change in accounting policy aelgults in additional disclosures, there is no iotpa
on earning per share.

IAS 1 (revised). ‘Presentation of financial stateisé— effective 1 January 2009. The revised stethda
prohibits the presentation of items of income axrgdeases (that is, ‘non-owner changes in equity’) in
the statement of changes in equity, requiring ‘pemer changes in equity’ to be presented separately
from owner changes in equity in a statement of aetmgnsive income. As a result the Company
presents in the consolidated statement of changesjuity all owner changes in equity, whereas all
non-owner changes in equity are presented in timsatilated statement of comprehensive income.
Comparative information has been re-presented ab ithalso is in conformity with the revised
standard. As the change in accounting policy onlgacts presentation aspects, there is no impact on
earnings per share.

IAS 23 (revised) “borrowing costs” (effective Janpal, 2009) — For borrowing costs incurred
concerning qualified assets, that depreciationogestarts January 1, 2009 or later, Company cagstal
borrowing costs in direct connection with purchateyelopment or production of qualified asset i& th
creation cost of such asset. Also previously Compgstounted for borrowing costs in the value of
qualified assets.

Amendments to IAS 2008 (effective January 1, 260P)SB issued in May 22, 2008 “Amendments to

IFRS 2008”, that modifies 20 standards. Amendmentger changes in presentation, recognition and
valuation and cover also certain changes in terlfogyand edition. There is no impact on earnings pe
share.

IFRS 2 (amendment), 'Share-based payment' (eféedtmuaryl, 2009) deals with vesting conditions
and cancellations. It clarifies that vesting coiudis are service conditions and performance canditi
only. Other features of a share-based paymentareesting conditions. These features would need to
be included in the grant date fair value for tratisas with employees and others providing similar
services; they would not impact the number of awaxpected to vest or valuation there of subsequent
to grant date. All cancellations, whether by theitgror by other parties, should receive the same
accounting treatment. The Company and company adopted IFRS 2 (amendment) from 1 January
2009. The amendment does not have a material imgpadhe Company or company's financial
statements.

11



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

(c) Basis of preparation of financial statements

Because of the fact thet Company has moved itss€atiand financial statements was prepared istpaloty (PLN),
after rounding to full thousands (TPLN) Polish ylist functional currency of the AmRest Holdings $iice January 1,
2009.

The Company prepares consolidated financial statesnoé the Group for which it acts as a parent. ddmsolidated
and separate financial statements have to be adgtystly in order to vies a full picture of th@@pany’s financial.

The standalone financial statements are prepardbeohistorical cost basis except of assets helddie and assets
stated in fair value through profit or loss, whiare stated in fair values. Non-current assets f@ldale are
stated at the lower of the carrying amount andvalue less costs to sell.

The preparation of the IFRS financial statementpires the Management of the Company to make certai
assumptions and estimates which are reflectedeiraticounting policy and that affect the reporteadamts of
assets and liabilities and reported revenues apdnses during the period. The results of the estisnand the
respective assumptions being the result of expegieand various factors deemed to be justified wremi
circumstances are the basis for assessing thesvafuassets or liabilities which do not result dile from other
sources. The actual financial results may diffenfrthe adopted estimates.

The estimates and the assumptions on which thelyasm®d are subject to current verification. Theistdjent of
accounting estimates is recognized in the perioghich it was made, on condition that it only relto that
period, or in the period in which it was made, amduture periods, if it relates both to the cutrand future
periods.

The accounting policies set out below have beetieapponsistently to all periods presented in thisancial
statements.

d) Financial assets — investments in subsidiaries
Investments in subsidiaries
Investments in subsidiaries are valued at costpfi@pairment losses.

Other than investments in subsidiaries the Commdemssifies its financial assets into the followicagegories:
financial assets at fair value through profit dploans and receivables, held-to-maturity asaetavailable-
for-sale financial assets. The classification dejgeon the purpose for which the investments wetplised.
Management determines the classification of itarfoial assets at initial recognition and reviewss th
designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-denst that are either designated in this categonyodrclassified
in any other categories described below.

Financial assets at fair value profit or loss

This category has two sub-categories: ‘financiaess held for trading’, and those designated at Viaiue
through profit or loss at inception. A financiakasis classified in this category if acquired pirally for the
purpose of selling in the short term or if so deaigd by management. Derivatives are also categbas ‘held
for trading’ unless they are designated as hedfgsets in this category are classified as curreseéta if they
are either held for trading or are expected todadised within 12 months of the balance sheet date.

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatfinancial assets with fixed or determinable paytseand
fixed maturities that the Company’s managementtmapositive intention and ability to hold to matyrAssets
held-to-maturity are measured at amortised cosediments stated at amortised cost are measutied asmount
proceeded at the date of its maturity less albdists and bonuses.

12



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

Loans and receivables

Loans and receivables are non-derivative finanagdets with fixed or determinable payments thatrere
quoted in an active market. They are included imesu assets, except for maturities greater thamd2ths after
the balance sheet date. They are carried at amdrtiast less impairment losses and are classifiétlaale and
other receivables’ in the balance sheet for madsritot greater than 12 months after the balaneetstate (see
accounting policy (e below).

Regular purchases and sales of investments argmised on trade-date — the date on which the Gecoapmits
to purchase or sell the asset. Investments aralipirecognised at fair value plus transactiontsder all
financial assets not carried at fair value thropgtfit or loss. Financial assets carried at falugahrough profit
or loss are initially recognised at fair value amdnsaction costs are expensed in the income statem
Investments are derecognised when the rights mivecash flows from the investments have expinetave
been transferred and the Group has transferredasutadly all risks and rewards of ownership. Asdile-for-
sale financial assets and financial assets avé&hire through profit or loss are subsequently edrat fair value.
Loans and receivables and held-to-maturity investmare carried at amortised cost using the effedtiterest
method.

(e) Trade and other receivables

Trade and other receivables are non-derivativentire assets with fixed or determinable paymends &éne not
guoted in an active market. They are recogniseddliyi at fair value and subsequently measurednadréized
cost less impairment losses.

(f) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsite held at call with banks, other short-terghhy liquid
investments with original maturities of three mantn less.

(9) Equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfi new shares or options are shown in equity dsdaiction
from the proceeds.

The supplementary capital comprises of:
» surpluses between income from share issue andnabralue of issued shares, less costs of issue
» costs of employee benefits and share option plans.

(h) Financial liabilities - interest bearing loansand borrowings and bonds obligations

Interest-bearing loans and borrowings as well aslbmbligations are recognised initially at coshgeheir fair
value, less attributable transaction costs. Ineglbent periods, borrowings are stated at amortipetiwith any
difference between cost and redemption value besnggnised in the income statement over the paridtde
borrowings using the effective interest rate method

If the loan is settled before the maturity datey difference between the settled cost and the oticest is
recognised in the income statement.

Borrowings are classified as current liabilitiedass the Company has an unconditional right tordefttlement
of the liability for at least 12 months after theldnce sheet date.

The zero coupons bonds obligations are classifiedaa-current liabilities if the maturity date igual greater
than 12 months after the balance sheet date.

13



AmRest Holdings SE

Notes to the financial statements

(in PLN thousands unless stated otherwise)
(i) Employee benefits

Share-based compensation

The Company, having no own employees, providesdguity-settled, share-based compensation planghéor
key employees of AmRest Group (see Note 6). Thevidue of the employee services received in exgbdar
the grant of the options is recognised as an expélie total amount to be expensed over the vepénigd is
determined by reference to the fair value of thigomg granted. At each balance sheet date, thty eatiises its
estimates of the number of options that are expetdebecome exercisable. It recognises the imphthe
revision of original estimates, if any, in the int® statement, with a corresponding adjustment tityedrhe
proceeds received net of any directly attributald@saction costs are credited to share capitahifmal value)
and share premium when the options are exercised.

(j) Trade and other payables
They are recognised initially at fair value andseduently measured at amortised cost.
(k) Currency of presentation and translation principles

As described in Note 1a, the financial statemerggpeesented in PLN. The Company uses the followantgslation
procedures:

» assets and liabilities (without equity) are trateslaat the closing rate as at the balance sheet dat
* incomes and costs are translated at the averagamye rate in the period,;
» all the resulting foreign exchange differencesrammgnized in a separate item of equity.

(I) Current and deferred income tax

All Company’s balance sheet titles as at Decembe@08 prepared in thousands of USD were traesfant polish

currency according to average exchange rate obddary Bank Polski (“National Bank o f Poland”) frattme date
December 31, 2008 which was equal to 2,9618.

Below presented table shows detailed effect offsalatransition to polish currency as at Janua2d9 according to
given balance sheet positions:

31/12/2008 31/12/2008 01/01/2009  Differences in

in thousands USD PLN PLN PLN
Assets

Investment in associates 2443t 368551 368 551

Other non-current assets 998 29 559 29 559

Total non-current assets 134 41! 398 110 398 11

Trade and other receivables 7 29: 21 597 2159 -
Other current assets 30¢ 912 912 -
Total current assets 7 60( 22 50! 22 509 -
Assets total 142 01! 420 619 420 619 -
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Equity

Share capital 144 545 427 (118)
Eﬁcsgrg/fesshf;(r)g; issuance price over nominal 96 68 323 488 292 269 (31219
Retained earnings 16 08: 52 974 54 802 1828
Profit for the period 2 42; 8178 - (8178)
Translation reserve - (37 687) - 37 6¢
Non-controlling interests - - - -
Total equity 117 32 347 498 347 498 -
Liabilities

Other non-current liabilities 2360¢€ 69 916 6991€ -
Total non-current liabilities 23 60¢ 69 916 6991¢ -
Trade and other accounts payable 94¢ 2811 2811 -
Income tax liabilities 13¢ 394 39 -
Total current liabilities 108: 3205 320t -
Total liabilities 24 68t 73121 73121 -
Total equity and liabilities 142 01! 420 619 420 619 -

(m) Current and deferred income tax

As consequence of changing the legal form of then@amy and transfer of its seat to Poland has clthadax

authority, which Company provides with tax settlese

Company has not recognized temporary differencésingr from foreign exchange differences and from

unrealized interests on borrowings, bonds and otegivables and payables.

2 Investments in subsidiaries

The table below presents the number and valueeokhtiares owned by the Company in its subsidiasest a

December 31, 2009 and 2008.

31 December 2009 31 December 2008

Interest ownership Value of shares Interest ovinigrs Value of shares
AmRest Sp. z 0.0. 100% 209 295 100% 206 467
(Poland)*
AmRest s.1.0. 100% 9148 100% 9148
(The Czech Republic)
AmRest BK s.r.o0. 100% 32 )
(The Czech Republic)
AmRest Acquisition 100% 146 954 100% 152 936
Subsidiary (USA)**
Total - 365 429 368 551
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* The value of shares in AmRest Sp. z 0.0. waseased by capitalized costs of the share option (ghare
options granted to the employees of the subsidiari€he costs capitalised in the value of investsén
subsidiaries amounted to 9 299 TPLN as at Dece8the2009 and 6 483 TPLN as at December 3, 2008.

* As at May 15, 2007 AmRest Holdings SE created Rest Acquisition Subsidiary, Inc. with its seat in
Delaware, United States of America. As at July @072 Amrest Acquisition Subsidiary, Inc. Bought from
Michael Tseytin 100% of shares in US Strategies, Inith its seat in New Jersey, USA controlling 9%
shares and voting rights in OOO Pizza Nord (curmeane OOO AmRest) — franchisee of Pizza Hut and
RostiksKFC in Russia. At same day, American Restasrsp. z 0. 0. (100% subsidiary of AmRest Holging
SE) bought remaining 9% of shares and voting right300 Pizza Nord from independent natural peoftea
consequence of above described transaction Graamed effectively 100% control over OOO Pizza Nandl their
19 Pizza Hut restaurants and 22 RostiksKFC restesmaperating in Russia (mainly in Sankt Petersbod Moscow).
As a result Company has obtained accordingly 758@8f6 market share in Pizza Hut restaurants andiKIRDssia.
On Russian markets there are several franchiséés@iand Pizza Hut, which do not have exclusivitydperating in
this region.

As at July 2, 2007 US Strategies Inc. and AmResjusition Subsidiary, Inc have merged creating emral entity
named AmRest Acquisition subsidiary, Inc.

As at June 23, 2008 Michael Tseytin became menftBupervisory Board (related party) and held thiscfion till
May 8, 2009.

Following the agreement regulations of 100% sharekS Strategies, Inc purchase, final purchase jsidependent to
EBITDA achieved by OOO AmRest — subsidiary of Uategies, Inc. for the period of one year from pase date.

Purchase transaction was settled according to ragréedated August 21, 2010 between AmRest HoldBisand
Michael Tseytin. Final share purchase price wakedefAccording to this agreement M. Tseytin repiaioility towards
AmRest Holdings SE in the value of USD 9 000 thodsahat reduced receivables of AmRest Holdingsvahae of
shares in AmRest Acquisition Subsidiary, Inc.

As at December 31, 2009 the Company has not resedminpairment on the investments in subsidiaries.

3 Loans granted to subsidiaries

Borrower — AmRest s.r.o.
Loan amount —167 306 TCZK
Interest rate — PRIBOR +1,8%
Effective interest rates at December 31, 2009 9 %0

The loan is not secured.

The table below presents the change of loan valdeglthe twelve months period ended December G292

As at January 1, 2009 29 559
Interest — capitalised in value of the loan (finahincome) 1250
Exchange rate differences (financial expense) (524)
As at December 31, 2009 30 285

Loan is not secured. The fair value of the loarsgntéed above does not differ significantly fromcisrying value.
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4 Liabilities
Liabilities to subsidiaries

As at December 31, 2009 the Company presenteddialaiability to its subsidiary (AmRest Sp. z 9.oelated to
zero coupon bonds specified as below:

Date of issue —June 3, 2007
Number of bonds issued - 100

Emission price of 1 bond —839 107 PLN
Total value of bonds issued —839107 00 PLN
Nominal value of 1 bond — 650 000 PLN
Total nominal value of bonds issued — 65000 P
Termination date — 5 years after issue
Effective interest rate —5,03%

The table below presents the change of value ahfifal liability relating to bonds issued during tiwelve months
period ended December 31, 2009:

As at January 1, 2009 69 916
Interests — discount 3612
As at December 31, 2009 73 528

The bonds were issued for the purpose of finanttiagourchase of 100% shares in US StrategiesThe purchase
was finalised on July 2, 2007, under trilaterahsaction, by AmRest Acquisition Subsidiary, Inc. the date of
acquisition both US Strategies. Inc. and AmRestugition Subsidiary, Inc. were merged and formetew legal
entity — AmRest Acquisition Subsidiary, Inc. Thealoacquisition price paid constitutes the histaricost of
purchase of the shares in a subsidiary - AmRestisitpn Subsidiary, Inc.

Liabilities to third parties

As at December 30, 2009 Company has issued bontistéb value of 110 000 000,00 PLN specified dslwe

Date of issue - December 30, 2009
Number of bonds issued - 11 000

Emission price of 1 bond - 10 000 PLN

Total value of bonds issued: - 110 000 000 PLN
Termination date - December 30, 2014
Interest rate - variable

Reference rate - WIBOR 6M

Value of liabilities from bonds issued as at Decentil, 2009 — PLN 109 308 thousand.

Bonds were issued for the financing of Group inwvesit activities.

As at January 1, 2009 -

Value of bonds reduced by the costs of emission 109 285
Intersts — discounted 23
As at December 31, 2009 109 308
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5 Trade and other receivables

As at December 31, 2009 and December 31, 2008 Qo receivables of following characteristics:

Receivables descriptions 31.12.2009 31.12.2008
Receivables from related parties — cash pooling 21610 -
Receivables from M. Tseytin - 21597
Receivables from related parties — AmRest Sp.az o. 2184 -
Receivables from related parties — AmRest s.r.o. 6 45 -
Receivables from VAT 96 -
Other receivables 16 -
Total of receivables as for the end of given date 24 362 21 597

6 Employee benefits and share option plans
Long-term employee benefits dependent on their yearsin service

In accordance with the terms and conditions ofciiective labour agreement, a specific group oplayees is
entitled to receive long-service bonuses dependmgheir years in service. The entitled employessive a
one-off amount of USD 300 after five years in seeyiand USD 1 000 after 10 years in service, teaedlin
both cases into the currency of the given couritryear 2009 Group has added to this service bepatkage
jubilee gift for 15 years of work, which is equa value of 100 AmRest Holdings SE shares. The Group
provided for these long-service bonuses in the anoUPLN 1 032 thousand as at December 31, 2069P&mN

1 520 thousand as at December 31, 2009. The amtaggumptions adopted for the valuation assumscauht
rate of 5.5% and the expected turnover of emplogtes annual level of 50% in 2009, accordingBfb.and
40% for year 2008.

Employee share option plan 1

The Plan was launched in 1999 as a cash-settledgpld covered the key employees of the Group. Upen
Group’s flotation on the GPW — on April 27, 2003he plan was modified to be share-based insteahi-
based. Additionally, all the obligations in respetthe plan were taken over by ARC (Note 1a). A&Sumed
responsibility for the redemption of all the unftehich could already be and which could not yeekercised).
The carrying amount of the liability as at thatedaf PLN 1 944 thousand was charged to capital.

Employee share option plan 2

In April 2005, the Group implemented another Empkyption Plan which is share-based, thinkingokéy
employees. The whole number of shares which arb@ttd to the options is determined by the Manag@m
Board, however, it may not exceed 3% of all thestautding shares. Moreover, the number of sharehpsed
by employees through exercising options is limit@@00 000 per annum. In accordance with the pravgsof
the Plan, the Group, following approval by the Mgemment Board, is entitled to determine, apart fiather
issues, the employees authorized to participatbérPlan and the number of options granted andiaes for
their granting. The option exercise price will beprinciple equal to the market price of the Compmshares as
at the date of awarding the option, and the vegtiergod will be 3 to 5 years. The Employee OptidanPwas
approved by the Company’s Management Board an@#émeeral Shareholders’ Meeting.
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In January 2010, Supervisory Board of Group pagetity approved resolution confirming and systengziotal
amount of shares for which may be issued optioaswtil not exceed allowed 3% of shares in market.

The terms and conditions for the share options @&hto employees are presented in the table below:

Award date Number of shareTerms and conditions for exercising Option exercise ~ Options term to
options awarded the options price in PLN maturity period
Plan1
April 30,1999 75 250 5 years, gradually, 20% per annum 6.4 10 years
April 30, 2000 53 750 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2001 76 300 5 years, gradually, 20% per annum 25.6 10 years
April 30, 2002 74 600 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2003 55 100 5 years, gradually, 20% per annum 16.0 10 years
April 30, 2004 77 800 5 years, gradually, 20% per annum 19.2 10 years
Total 412 800
Plan 2
April 30, 2005 79 300 5 years, gradually, 20% per annum 240 10years
April 30, 2006 75 000 5 years, gradually, 20% per annum 48.4 10 years
April 30, 2007 89 150 5 years, gradually, 20% per annum 96.5 10 years
April 30, 2008 105 250 5 years, gradually, 20% per annum 86.0 10 years
June 12, 2008 21 0005 years, gradually, 20% per annum 72,5 10 years
April 30, 2009 102 370 5 years, gradually, 20% per annum 476  10years
October 5, 2009 3 0005 years, gradually, 20% per annum 73.0 10 years
Total 475 070

In the table below we present the number and wethhtverage of the exercise price of the options footh
plans for the twelve-month period ended Decembe3@9 and 2008.

2009 2008
Weighted  Number of  Number of Weighted  Number of  Number of
average option options options average option options options
exercise price Plan 2 Plan1 exercise price Plan 2 Plan 1

At the beginning of the

period PLN 70.78 298 800 131 200
Utilized during the period PLN 34.46 (1 400) -
Redeemed during the

PLN 45.22 210140 131200
PLN31.51 (15 750) -

period PLN 47.13 (17 910) (300) PLN 80.27 (21 840) -
Awarded during the
period PLN 48.32 105 370 - PLN 83.75 126 250 -

At the end of the period PLN 53.27 384 860 130 900 PLN 55.26 298 800 131 200
Available for exercising

as at the end of the period

PLN 39.99 131 550 130 900 PLN 33.30 86 047 128 200

The fair value of the work performed in considematfor the options issued is measured using threvédue of
the options awarded. The estimated fair value efnefits is measured using the trinomial moddlamodel
based on the Monte-Carlo method. One of the inptd dsed in the above model is the term to matofitye
options (10 years). The possibility of early exsiryg of the option is taken into considerationhie trinomial
model.
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The fair value of the options as at the moment wérding was determined on the basis of the follgwin
parameters:

Awarded in Awarded in Awarded in Awarded in Awarded in the period  Awarded
the period the period the period the period from 1/1/2005 to until the
from from from from 31/12/2005 end of
1/1/2009to 1/1/2008 to 1/1/2007 to 1/1/2006 to 2004
31/12/2009 31/12/2008 31/12/2007 31/12/2006
Plan 2 Plan 2 Plan 2 Plan 2 Plan 2 Plan 1 Plan 1
Average fair value of
option as at
the date of award PLN 27.38 PLN29.81 PLN 36.09 A5G PLN 8.9 PLN 6.8 PLN 6.6
Average price of
share at the date of
measurement/award PLN 48.32 PLN 83.8 PLN 96.5 PLN 48.3 PLN 25.7 n/a /an
Average exercise
price PLN 48.32 PLN 83.8 PLN 96.5 PLN 48.3 PLN 24.0 PLN 18.6 PLN 18.6

Expected

fluctuations of share

prices (expressed as

the weighted average

fluctuation in share

prices used in the

trinomial model)* 41% 37% 33% 31% 40% 40% 40%

Expected term to

maturity of the

options (expressed as

the weighted average

period to maturity of

the options used in

the trinomial model) 7.6 lat 8.9 lat 9.9 lat 9.9 lat 9.9 lat 7.0 lat I213)

Expected dividend
(as of 2009) - 18.8% 18.8% 18.8% 18.8% 19.4% 19.4%

Risk-free interest
rate (based on
Treasury bills) 5.8% 5.8% 5.5% 4.98% 4.5% 4.5% 5.8%

* In connection with the fact that before 2006 ®empany was not listed on the GPW, the expecterdudions in the
prices of its shares for measuring awards from reef®06 were based on the historical fluctuatidnshare prices of
comparable companies quoted on the GPW (calculatethe basis of the weighted average time to nigtofi the
options), adjusted by all the expected changehénfature fluctuations of the share prices resgltirom published
information on the Company. Estimates for awardsnfr2006 were based on the actual fluctuations enGbmpany’s
quoted share prices. High actual fluctuation inrshmices is the effect of a significant increas¢hie Company’s share
prices from their flotation.

Options are awarded after the terms and conditietading to the period of employment have been mbée
Plan does not provide for any additional marketditions on which the exercising of the options wbdépend.

The costs recognized in connection with the plaiating to share-based payments for the periodvefve
months ending on December 31, 2009 and 2008 regpkcare presented below:

2009 2008
Value of employee services 2816 2 406
2816 2 406

There are not other (except those listed abovbiitias for employees.

20



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

7 Equity

Share capital

As described in Note 1a, on April 27, 2005, therehaof AmRest Holdings SE commenced trading on the
Warsaw Stock Exchange (“WSE”) in Warsaw, Poland.

As at December 31, 2009 the share capital consiftéd 186 356 shares fully paid. Planned numbeshaifres
is 15 000 000. Nominal value of one share is 1 @mb(0.01 euro).

Holders of ordinary shares are authorized to recelividend and have voting rights at the Group's\é&al
Shareholders’ Meetings (“AGM”) proportionate toitheoldings.

Shareholders structure as at the date of this dfinhstatements issuance is presented below:
Share in Equity Amount of votes Share at AGM

Shareholders Shares amount % i AGM %
BZ WBK AIB AM * 3 583 62: 25,26% 3583 62! 25,269
ING OFE 2791 97t 19,68% 2791 971 19,68%
Henry McGovern ** 1295 11( 9,13% 1295 11 9,13%
Commercial Union OFE 1 000 00! 7,05% 1 000 00! 7,05%
PZU OFE 745 25 5,25% 745 25 5,25%

* BZ WBK AIB AM governs asset which are accountedstty for funds owned by BZ WBK AIB TFI

** shares owned directly by Henry McGovern and camips directly related to him i.e. IRl and MPI.

Other supplementary capital

Structure of other supplementary capital is aofod:

31.12.2009 31.12.200

Surplus over nominal value (share premium) 311 673 311 67.
Employees share option scheme (Note 23) 8 440 5 62¢
Non-refundable capital deposit without additiortsu® issue, made by 6191 619’
shareholders of the Group before entry on GPW

Functional currency translation (31 219) (31 219
Own shares recognition 144 -
Total supplementary capital 295 229 292 26!

Foreign exchange differences on trandation
Foreign exchange differences on translation coVetha foreign exchange differences resulting frohe
translation of the financial statements of the Camyps foreign operations into PLN.

8 Cash and cash equivalents

Cash and cash equivalents as at December 31, Ad0Dexrember 31, 2008 are presented in table below:
31.12.2009 31.12.200

Cash at bank 109 335 -
Cash in hand 2 -
109 337 -
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9 Finance income and expenses

2008 2007
Income from interests 1428 1248
Net exchange rate gains on bonds and borrowings - 11 330
Other exchange rate gains - 218
Finance income, total 1428 12 796
Interest expense on bonds 3634 3470
Exchange rate losses relating to bonds and loats, n 524 -
Other financial expenses 539 -
Finance expenses, total 4 697 3470

10 Related party transactions

As at December 31, 2009 the Group of which the Gomyjis a parent consisted of the following subsiesa(direct

and indirect):

Address an Share in
country of capital and
the total Date of
registered Name of direct parent entity voting taking up
Company name office Main area of operation and other share owners  rights control
AmRest Sp. z 0.0. Wroclaw, Operating restaurants in AmRest Holdings SE 100.00 % December
Poland Poland 2000
AmRest s.r.o. Prague, Operating restaurants in the AmRest Holdings SE 100.00 % December
Czech Czech Republic 2000
Republic
International Fast Food Wroclaw, No current operations AmRest Sp. z 0.0. 100.00 % January
Polska Sp. z 0. 0. Poland 2001
in liquidation
AmRest BK s.r.o. Prague, Operating Burger King AmRest Holdings SE 100.00% December
Czech restaurants in Czech Republic 2009
Republic
Pizza Hut s.r.0. Prague, No current operations Amrest BK s.1.0 99.973%  December
Czech o 0.027% 2000
. AmRest Sp. z 0.0.
Republic
AmRest Kft Budapest, Operating restaurants in AmRest Sp. z 0.0. 100.00 % June
Hungary Hungary 2006
AmRest Ukraina t.o.w. Kiev, the  No current operations AmRest Sp. z 0.0. o December
A 100.00 %
Ukraine 2005
AmRest Coffee Wroclaw, Established to operate AmRest Sp. z 0.0. 82.00 % March
Sp. z .0.0. Poland Starbucks stores in Poland  Starbucks Coffee International, : 0 2007
Inc 18.00 %
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Bécsi Gt.13. Kft Budapest, Owner of the building where AmRest Kft 100.00 % April
Hungary the office area is located 2007
AmRest EOOD Sofia, Operating restaurants in AmRest Sp. z 0.0. 100.00 %  April
Bulgaria Bulgaria 2007
AmRest Coffee Prague, Established to operate AmRest Sp. z 0.0. 82.00 % August
S.I.0. Czech Starbucks stores in the CzechStarbucks Coffee International, : 0 2007
Republic Republic Inc 18.00 %
AmRest Acquisition Wilmington, Holding activities AmRest Holdings SE 100.00 % May
Subsidiary Inc. USA 2007
OO0 AmRest Petersburg, Operating restaurants in AmRest Acquisition Subsidiary 1.56 % July
Russia Russia Inc. 98.44% 2007
AmRest Sp. z 0.0.
00O KFC Nord Moscow, No current operations OO0 AmRest 100 00%  July
Russia 2007
OOO Sistema Bistrogo Moscow, No current operations OO0 AmRest 100 00%  July
Pitania. Russia 2007
AmRest Kavézo Kit Budapest, Established to operate AmRest Sp. z 0.0. 82.00 % August
Hungary Starbucks stores in Hungary Starbucks Coffee International, . 0 2007
Inc 18.00 %
AmRest D.O.O. Belgrade, Operating restaurants in AmRest Sp. z 0.0. 60.00 % October
Serbia Serbia ProFood Invest GmbH 40.00% 2007
AmRest LLC Wilmington, Holding activities AmRest Sp. z 0.0. 100.00 %  July
USA 2008
SCM Sp. z 0. . Chotoméw, Delivery services for AmRest Sp. z 0.0. 51.00% October
Poland restaurants provided to the  Zbigniew Cylny 44.00% 2008
Group Beata Szafarczyk-Cylny 5.00%

* as at April 27, 2010 Group has finished liquidatiprocess of Company International Fast Food Bdik z 0. 0. and has been removed
from court registers

On March 23, 2009 it was agreed to liquidate Grifsp. z 0. 0. by District Court for the capitalyadf Warsaw.

On August 31, 2009 took place a merger of subsidddO KFC South with OOO Amrest under pooling déiasts
method.

On November 24, 2009 Group purchased 20% of sfrarasMr Steve Grove and owns 100% shares in Apge&r
Holdings, LLC.

On December 28, 2009 took place a merger of AmREStand AppleGrove Holdings LLC. From that moment
Group operates restaurant business in US by Arnk€xt

On December 31, 2009 AmRest BK s.r.0. was fountted,will be responsible for operating restaurardimess for
Burger King in Czech Republic. Simultaneously igraup transfer of shares (99.973%) in Pizza Hut. svas made
from AmRest s.r.o0. to AmRest BK s.r.0.
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As at December 31, 2009, the Group posses theviolipassociated entities included in the finanstatements under
the equity method:

Address an Share in
country of capital and
the total
registered Name of Parent voting Date of
Company name office Main area of operation Company rights purchase
SCM s.r.o. Prague, Delivery services for SCM Sp.zo. 0. 40.50%  March
Czech restaurants provided to the 2007

Republic Group

On October 29, 2009 was signed an agreement Bo888,33% shares in Worldwide Communication $es/LLC

between AmRest sp. z 0. 0. and Seblenco Holding&iBited. Simultaneously in the result of thissaction Group
had lost shares in Red8 Communications Group sp. @ (entity being a subsidiary to associate - ldde

Communication Services LLC, that owned 52% of \gtights).

The Group’s offices are in Wroclaw, Poland. At Deber 31, 2009, the restaurants operated by thepGuaulocated
in Poland, the Czech Republic, Hungary, Russieg®id, Serbia and the USA.

Transactions with related parties

Receivables from related parties

AmRest sp. z 0.0.
AmRest s.r.o.
Receivable from M. Tseytin

Loans granted to related parties

AmRest s.r.o.

Liability component of bonds

AmRest sp. z 0.0.

Trade and other payables

AmRest Sp. z o.0.

As at December 31, 2009

As at December 31, 2008

23794 -
456

- 21 597

24 250 21 597

As at December 31, 2009

As at December 31, 2008

30 285

29 559

30 285

29 559

As at December 31, 2009

As at December 31, 2008

73 527

69 916

73 527

69 916

As at December 31, 2009

As at December 31, 2008

147

2470

147

2470
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Transactions with the management/ Management Board, Supervisory Board
Remuneration of the Management and Supervisorydoar

12 months 12 months
period ended period ended
December 31, December 31,

2009 2008
Remuneration of the Management Board Members paitiRC - 1044
Remuneration Of. the .Management and Supervisoryddopaid by the 2799 1898
Company'’s subsidiaries
Total remuneration of the Management Board and Sigmy Board 2799 2942

ARC also pays remuneration to other key employdethe Group (apart from the Management Board, later
reinvoiced to the Group). In the 12-month periodeshDecember 31, 2008 total remuneration amount&d.N
1 526 thousand.

The Group’s key employees also participate in aplepee share option plan (see note 6). The cokting to
the employee option plan in respect of managememuated to PLN 228 thousand and PLN 275 thousand
respectively in the 12 month period ended Decer8be009 and 2008.

December 31, 2009 December 31, 2008

Number of options awarded 44 750 156 500
Number of available options 10 750 115 450
Fair value of options as at the moment of awarding PLN 884 759 PLN 2 254 894

As at December 31, 2009, there were no liabilitie®rmer employees.

11 Commitments and contingencies

In accordance with the loan contract signed on Béez 15, 2008 the Company is the guarantor of |oaken
by its subsidiaries: AmRest Sp. z 0.0. and AmeriBastaurants s.r.o. Total limit of loans for alleth entities
was awarded at the level of PLN 440 million. ADaicember 31, 2009 the subsidiaries used PLN 32Rli6ém
(AmRest sp. z 0. 0.) and CZK 443.9 million (AmResto.) of awarded limit, what gave in total PLN9330
million.

Interests for borrowings amounted 3M WIBOR + 2% gimar(AmRest sp. z 0. 0.) and 3M PRIBOR + 2%
margin (AmRest s.r.0.). Effective interest ratetfog loan in Poland amounted for last quarter 626 6,18%.

Due to good financial situation of the subsidiatiesre is no risk that the Company will be requitedepay
loans taken by these subsidiaries.

12 Financial instruments

The Company is exposed to a variety of financislkgi market risk (including currency and interege rrisk)
and - to a limited extent - credit risk. The rislamagement program implemented by the Company sdbais
the assumption of the unpredictability of the fio@h markets and is used to maximally limit the aup of
negative factors on the Company’s financial results

Risk management is carried out based on procedp@®ved by the Management Board.
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Credit risk

Financial instruments that are exposed to the trek include receivables and loans. As at Decenie 2009
maximum amount exposed to credit risk was 54 64[/NI'&nd consists of:

* intercompany receivables for loan granted to relagi@ty in the amount of 30 285 TPLN (Note 3),

» receivable from cashpooling and other receivalridheé amount of 24 362 TPLN (Note 3).

The Company did not recognize impairment of adgstes] above as well as not did create any wrifs-of

Interest rate risk

The loan granted to the subsidiary (Note 3) wagdam a floating interest rate. As at December2809, the
Company did not hedge against changes in cash ftesdting from interest rate fluctuations whichvéan
impact on the results.

Bonds obligation issued to the subsidiary (Notés4)ased on a fixed interest rate. As at Decembge?@09 the
exposure to fair value risk of the obligation wad hedged. The fair value of that instruments, do differ
significantly from its carrying value.

Foreign currency risk

The Company is exposed to the foreign currency nislinly due to the receivables and payables valnati
denominated in currencies other than functionalenay of the Company. The exposure to foreign cuwyeash
flow risk is not hedged as there is no impact sshdéows.

As at December 31, 2009:
» if the Czech crown had strengthened/weakened biienial 10% against the polish zloty, profit foreth
period would have been 1 959 TPLN higher/lower.
Liquidity risk
The Company does not provide any operating a@#viéixcept of holding activity, which results in meed of
constant access to the financing and control awealy liability payments.

For the purpose of financing of the investment le tsubsidiary (establishment of AmRest Acquisition
Subsidiary and acquisition of 100% of shares in U3®te 2) the Company issued bonds (Note 4). As
described in Note 4, these are zero coupon bonbis terminated in 2012.

For the purpose of financing of investment acigtof the Group Company has issued bonds (Noter4hé
amount of PLN 110 million. Description of this banid presented in note 4.

Capital risk

The Company’s objectives when managing capitat@safeguard the Company’s ability to continue gesiag
concern and financing of investments in subsidgarie

The Company monitors capital on the basis of tterigg ratio. This ratio is calculated as net ddbided by
total engaged capital. Net debt is calculated &d twrrowings (including borrowings and payabliess cash
and cash equivalents. Total capital is calculatedauity, as shown in the balance sheet, plusei#t d

The gearing ratios at December 31, 2009 and Dece81h&008 were as follows:

122008 122007
Bonds obligations and other liabilities 183 061 73121
Less: cash and cash equivalent 109 337 -
Net debt 73 72¢ 73121
Total equity 346 369 347 498
Capital involved 529 430 420 619
Gearing ratio 14% 17%
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Recent volatility in global and country financial markets

The ongoing global liquidity crisis which commendadhe middle of 2007 has resulted in, among othiegs,
a lower level of capital market funding, lower lidity levels across the banking sector, and, aesirhigher
interbank lending rates and very high volatilityacal and international stock markets. The urmdeties in the
global financial markets have also led to bankufa$ and bank rescues in the United States of Ameri
Western Europe, Russia and elsewhere. Indeedlirextent of the impact of the ongoing crisis isying to be

impossible to anticipate or completely guard agains

To the extent that information is available managetrthave properly reflected revised estimates peeted
future cash flows in their impairment assessmemtsyever management is unable to reliably estimage t
effects on the Company's financial position of &myher deterioration in the liquidity of the finaial markets

and the increased volatility in the currency andiggmarkets.

Management believes it is taking th#

necessary measures to support the sustainability gmowth of the Group’s business in the current

circumstances.

13 Earnings per share

The basic and diluted earnings per ordinary sharéhie 12-month period of 2009 and 2008 was catedlas

follows:

Profit for the period

Weighted average number of ordinary shares in issue
Impact of share issuance

Impact of share options awarded in 2005

Impact of share options awarded in 2006

Impact of share options awarded in 2007

Impact of share options awarded in 2008

Impact of share options awarded in 2009

Weighted average number of ordinary shares in issue

Profit per ordinary share

Basic earnings per ordinary share
Diluted earnings per ordinary share

14 Significant events after the balance sheet date

2009 2008
(4 089) 8178

14 186 356 14 180 013
- 1640
13 970 45 952
1818 22 090

14 202 144 14 249 695
(0,29) 0,58
(0,29) 0,57

. With effective date of January 12, 2010 Jacek Teyowski resigned from the function of Amrest
Holdings SE Management Board Member because ofopafrsreasons. Jacek Trybuchowski is still
performing vital management functions in subsi@isiwf AmRest Group.

. As at March 13, 2010 Supervisory Board of AmRestena resolution to appoint Piotr Biski for

Amrest Holdings SE Management Board Member.

. As at February 24, 2010 year Group AmRest issuedrgktranche of bonds in result for financing of
development of new restaurants in Central - EasEurope planned in 2010AmRest issued 4,000
dematerialized bearer bonds at a par value of PLROD per one bond and an issue price equaledo® 10
of the par value — the total value of issue amaliteePLN 40,000,000. All bonds have a variableriedé
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rate of 6M WIBOR increased by applicable margin éimeir maturity date is 30 December 2014. The
interest will be paid semi-annually (on 30 June 8ddDecember) commencing from 30 June 2010. The
bond issue has not been additionally securée. estimated value of AmRest’s liabilities ashet fast day

of the quarter preceding the offer amounted to FBH,600 thousand.

. As at April 22, 2010 Management Board of AmRestditays SE signed a Share Subscription Agreement
between AmRest and WP Holdings VII B.V., registered@msterdam, The Netherlands. The Subscriber,
which is an affiliate of Warburg Pincus, intendsstdscribe for 4,726,263 new shares of the Compaay
price of PLN 65 per share, which equates to 24.99%e diluted share capital. In addition, witHif
months from the date on which the Subscription &hare registered by the registry court propetter
Company's registered office, the Subscriber willehan option to subscribe for additional sharesgrio
two installments to the extent that its sharehadines not exceed 33% of the post-issuance shpitalca
The issuance price for the Additional Subscript®mares will be PLN 75 per share. The Subscription
Shares will be issued to the Subscriber pursuarheoauthority granted to the Management Board of
AmRest on the basis of articles 444-4471 of thesRoCommercial Companies Code and 84 of the
Company's statutes and with the approval of theeBtgory Board given in the resolution of 21 April
2010 for excluding the pre-emptive rights of cutrstmareholders of the Company.

The subscription will be finalized in two stageBre-Completion and Completion.

At Pre-Completion, the Subscriber will transfer tbé&al subscription price for the Subscription $isato

an escrow account. The Pre-Completion is conditiapan: (i) receipt of US regulatory approval (unde
Hard Scott Rodino Antitrust Improvements Act), (i@ceipt of consent from franchisors under congract
binding the Company (iii) demonstration by AmResttte Subscriber that refinancing/restructuringhef

full amount of AmRest Group’s existing bank fa@éd# will be achievable prior to 31 December 2010.
any of the Pre-Completion conditions cannot besBad or are waived, at the Subscriber’'s discretion
within 90 days from the Agreement date, the Agresnshall be terminated unless both parties agree
otherwise.

After the total subscription price has been tramsfé by the Subscriber, the Company will file an
application with the registry court, proper for t@®mpany's registered office, for registration bé t
Subscription Shares.

Completion will take place at the moment of regisig the increase in the share capital of the Cargpa
related to the Subscription Shares by the registyt proper for the Company's registered officieA
Completion, the Company has committed to do allhiwitits power to ensure that two candidates
nominated by the Subscriber will be appointed ® Stupervisory Board. If the registration of the
Subscription Shares is not completed within 90 dstgsting from the date of Pre-Completion, the
Subscriber may terminate this Agreement.

The Company shall prepare a Prospectus to admif #tle Subscription Shares to trading on the Warsa
Stock Exchange as soon as possible after the Cémpléate and in any event within 120 days front tha
date. If the Prospectus is not prepared and suduhitt the Polish Financial Supervision Authoritythin
120 days from the date of Completion then the Comshall pay a contractual penalty to the Subscribe
of PLN 12 million. This penalty does not excludebScriber’'s right to claim damages exceeding the
amount of penalty.

If the Company does not comply with its obligatitmissue the Additional Subscription Shares to the
Subscriber then it will pay to the Subscriber atwawtual penalty of PLN 6.50 for each Additional
Subscription Share not so issued. This penalty dmgsexclude Subscriber’'s right to claim damages
exceeding the amount of penalty.

In the period between signing the Agreement andithe when both Subscriber candidates are appointed
to the Supervisory Board, the Company shall opdtatbusiness in the usual way. At the same tifme, t
Company shall not enter into any non-ordinary agwe@s, arrangements or obligations where the
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aggregate value exceeds PLN 12 million, unless Shbscriber agrees otherwise in writing. These
limitations will expire after at least two candidatof the Subscriber are appointed to the Supewiso
Board or in any event, after the third anniversafrihe Completion.

In addition, the Management Board of AmRest anneartbat the Company has received the following
notification in connection with the effected tracsen from Mr. Henry McGovern, Chairman of the
Supervisory Board of the Company. Mr. McGovern tleslared that: (i) he will not resign from hisio&

as a member of the supervisory board of the Compafgre the expiry of the current 6 (six) year teyin
his appointment; (ii) he will not reduce his shareling in the Company or resign from his positioithw
the Company. (iii) he will vote at the first GenleMeeting convened after the Completion in favor of
appointing to the Company’s Supervisory Board 2ojtwominees of the Subscriber (this obligation Ishal
cease to apply when Mr. Henry McGovern and the &illiey’s capital group together hold in aggregate
more than 33% of votes).
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