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AmRest Holdings SE

Income Statement in accordance with IFRS as adoptdaly the EU
for the 12 months ended 31 December 2008 and 2007

in PLN thousand Note 2008 2007

General and administrative expenses (G&A) (1768) (1 008)
Other operating incon 62C -

Finance income 9 12 796 1119
Finance cost 9 (3 470) (6 878)
Profit/(Loss) before tax 8178 (6 767)
Income tax expense - (1 020)
Profit/(Loss) for the period 8178 (7 787)



AmRest Holdings SE

Balance sheet in accordance with IFRS as adopted tiye EU
as at 31 December 2008 and 2007

in PLN thousand Note 2008 2007
Investment in associates 3 368 551 301 746
Other non-current assets 4 29 559 24 187
Total non-current assets 398 110 325933
Trade and other receivables 6 21597 17 756
Other current assets 912 12
Cash and cash equivalents - 5
Total current assets 22 509 17 773
Total assets 420 619 343 706
Equity
Share capital 545 544
Reserves 8 323 488 320 532
Accumulated profit 52 974 60 761
Profit/(Loss) for the period 8178 (7 787)
Translation reserve (37 687) (98 341)
Total Equity attributable to shareholders of the parent 347 498 275709
Liabilities
Other non-current finance liabilities S 69 916 66 573
Total non-current liabilities 69 916 66 573
Trade and other payables 2811 416
Income tax liabilities 394 1008
Total current liabilities 3 205 1424
Total liabilities 73121 67 997

Total equity and liabilities 420 619 343 706



AmRest Holdings SE

Statement of cash flows in accordance with IFRS aglopted by the EU
for the 12 months ended 31 December 2008 and 2007

in PLN thousand 2008 2007
Cash flows from operating activities

Profit before tax 8178 (6 767)
Adjustments for:

Interest expense, net 2210 571
Unrealised foreign exchange differences (11 565) 5 687
Change in other current assets (900) -

Change in payables and other liabilities 2395 -
Income taxes paid (91) -

Other (766) -

Net cash provided by operating activities (539) (509)

Cash flows from investing activities

Acquisition of subsidiaries, net of cash acquired - (64 655)
Net cash used in investing activities - (64 655)
Cash flows from financing activities

Proceeds from debt securities - 65 000
Proceeds from shares issued 534 -
Net cash provided by/(used in) financing activities 534 65 000
Net change in cash and cash equivalents (5) (164)
Cash and cash equivalents, beginning of period 5 169

Effect of foreign exchange rate movements -
Cash and cash equivalents, end of period - 5



AmRest Holdings SE

Statement of changes in equity in accordance with-RS as adopted by the EU
for the 12 months ended 31 December 2008 and 2007

in PLN thousand Share Capital Reserves Accumulated profit Losshie period Currency translations Total

As at 01.01.2007 519 219 137 53 686 7075 (48 321) 232 (096
Employee share option scheme +

value of employee services 1483 - 1433
Employee share option scheme

value of options realized - - - - - -
Transfer - - 7 075 (7 075 1
Share issue 25 99 962 - - - 99 987
Currency translation differences - - - - (50 020) (50 020
Loss for the period - - - (7 787) - (7 787

As at 31.12.2007 544 320532 60 761 (7787 (98 341) 275709
in PLN thousand Share Capital Supplementary capital Accumulateditp Profit for the period Translation reserve abot

As at 01.01.2008 544 320532 60 761 (7787) (98 341) 275 709
Employees share option plan —

value of employee services 2 406 - 2 406
Employee share option scheme

value of options realized - (859) - - - (859)
Transfer - - (7 787) 7787

Share issue 1 1409 - - - 1410
Currency translation differences - - - - 60 654 60 654
Profit for the period - - - 8178 - 8178
As at 31.12.2008 545 323 488 52 974 8178 (37 687) 347 498




AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

1 Company overview and significant accounting policie

(a) Background

AmRest Holdings SE (“the Company”) was establishetthe Netherlands in October 2000 as a joint-stazkpany.
On 19 September 2008, the Commercial Chamber intekdasn registered the change in the legal statubeof
Company to a European Company (Societas Europada)fats name to AmRest Holdings SE. On 22 Decembe
2008, the District Court for Wroctaw-Fabryczna indstaw, 6th Business Department registered the negigtered
office of AmRest in the National Court Register.eThddress of the Company's new registered officeplis
Grunwaldzki 25-27, Wroctaw (50-365), Poland.

The Court also registered amendments to the Corigplfgmorandum of Association related to the tranefethe
registered office of AmRest to Poland.

The Company'’s core activity is management of thlevfing entities (“the Group”):

0 AmRest Sp. z 0.0. (Poland), the entity being amairean international group comprising of enttie
located in Poland, as well as in Russia (OO0 AmResl USA (AmRest, LLC),

American Restaurants s.r.o. (The Czech Republic),
0 AmRest Acqusition Subsidiary Inc (USA).

The principal activity of the entities within ther@hip is operating restaurants located in Polana& Thech
Republic, USA, Bulgaria, Russia, Serbia and Hungary

0 based on the franchise contracts - restaurants KfRizza Hut”, ,Burger King”, ,Applebees” and
.Starbucks”,

0 as the owner of trademarks - restaurants ,RodeeeD&nd ,freshpoint” .

On 27 April 2005, the shares of AmRest Holdings 8&re quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before 27 April 2005, the Company’s co-shareholderd entities exercising their rights from the slsaneld in
the Company were International Restaurants InvagsnéLC (“IRI”) with its registered office in th&nited
States of America, and Kentucky Fried Chicken Paleioldings BV (“KFC BV”) with its registered officen
the Netherlands. The co-shareholders held 50% sleaeh and had the same proportion of voting rigafere
the Company was first quoted on the stock exchange.

IRl was a company controlled by American Retail Gapts, Inc. with its registered office in the Uditgtates of
America (“ARC”), and KFC BV was a company contrdlley YUM! Brands, Inc. (“YUM!") with its registered
office in the USA.

In connection with the flotation of the Company GRW, YUM! sold all its shares in the Company anaas
more a shareholder or a related entity. Also wihenGompany was floated on GPW, IRI sold part ofdhares
held.

As at 31 December 2006 the Company’s largest shitehwith a 37.5% voting rights and ownership liegt
remained IRI. In 2007 IRI sold further part of ithares. As at 31 December 2008, WBK AIB Asset
Management was the largest shareholder of AmRekshalal 20.24% of its shares and voting rights.

These separate financial statements were authdrisdte Management Board on 30 April 2009.



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

(b) Statement of compliance with International Financid Reporting Standards

These separate financial statements have beenrpdejpaaccordance with the International FinanBi@porting
Standards (“IFRS”) issued by the International Actting Standards Board and adopted by the Europeam

for annual financial reporting, in force as at 3&cBmber 2008. As at 31 December 2008, there are no
discrepancies between the accounting policies addpy the Group and the standards referred to above

Following the transfer of the registered officetbé Company to Poland the Company adopted and rpokjita
financial statements under International Finan&taporting Standards for the first time. A disclaeswf the
adjustments to financial statements and reconoiiaf Company’s equity is presented in Note 1.

The following new standards, amendments to staisdamnd interpretations have been issued but areffeative
for the period ended December 2008 and have naot &y adopted:

 IFRS 8, ‘Operating segments’, was published on 3¥dwber 2006 by IASB and is effective from
1 January 2009. IFRS 8 replaces IAS 14, ‘Segmepbrtimg’. The new standard requires a
‘management approach’, under which segment infdomaits presented. The standard sets new
requirements for disclosure of information regagdiperating segments, products, services, geographi
regions where the Company operates and major cessorihe standard will have no impact on the
Company’s financial statements;

» |AS 23, Borrowing Costs (revised March 2007; effective for annual periodsgibning on or after
1 January 2009 he main change to IAS 23 is the removal of théoopdf immediately recognising as
an expense borrowing costs that relate to assattsatke a substantial period of time to get readyge
or sale. An entity is, therefore, required to calpie such borrowing costs as part of the costhef t
asset. The revised standard applies prospectieehotrowing costs relating to qualifying assets for
which the commencement date for capitalizationrisoo after 1 January 2009. Management do not
expect the amendments to have a significant impathe Company’s financial statements;

 |AS 1, Presentation of Financial Statements (revised September 2007; effective fmual periods
beginning on or after 1 January 2009). The maimghan IAS 1 is the replacement of the income
statement by a statement of comprehensive inconmehwhill also include all non-owner changes in
equity, such as the revaluation of available-fde-sffnancial assets. Alternatively, entities wile b
allowed to present two statements: a separate iacstatement and a statement of comprehensive
income. The revised IAS 1 also introduces a requémg to present a statement of financial position
(balance sheet) at the beginning of the earlieshpemative period whenever the entity restates
comparatives due to reclassifications, changescaownting policies, or corrections of errors. The
management is already assessing impact of reviaadards on the Company’s financial statements;

* |IFRS 3 (Revised), ‘Business combinations’, publisba 10 January 2008, effective from 1 July 2009).
The revised standard continues to apply the adgurismethod to business combinations, with some
significant changes. For example, all paymentsutchase a business are to be recorded at fair ahlue
the acquisition date, with contingent paymentssifeesl as debt subsequently re-measured through the
income statement. There is a choice on an acquidity-acquisition basis to measure the non-
controlling interest in the acquiree either at feate or at the non-controlling interest’s propontite
share of the acquiree’s net assets. All acquisitidated costs should be expensed and presentid in
period in which they have occurredevision of the standard will have no impact on @@mpany’s
financial statements;

* |AS 27 (Revised), ‘Consolidated and separate firrdrstatements’, published on 10 January 2008,
effective from 1 July 2009. The revised standarguies the effects of all transactions with non-
controlling interests to be recorded in equityhiérte is no change in control. The standard alsocifsge
the accounting when control is lost. Any remaininggrest in the entity is re-measured to fair value
and a gain or loss is recognised in profit or lofhe Company will apply IAS 27 (Revised)
prospectively to transactions from 1 January 2010;



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

e Vesting Conditions and Cancellations—AmendmentRRS 2, Share-based Payment (effective for
annual periods beginning on or after 1 January R00Be amendment clarifies that only service
conditions and performance conditions are vestorglitions. Other features of a share-based payment
are not vesting conditions. The amendment spedifiasall cancellations, whether by the entity gr b
other parties, should receive the same accountegtnhient. The management is already assessing
impact of amendment on the Company’s financiakbst&nts;

« Puttable Financial Instruments and Obligations iAgon Liquidation—IAS 32 and IAS 1 Amendment
(effective for annual periods beginning on or afferJanuary 2009). The amendment requires
classification as equity of some financial instrumsethat meet the definition of financial liabiis. The
standard sets new requirements for financial insénts such as vailable-for-sale financial instrutsien
and instruments which put on a Company responsiltdi pay share in net assets. It specifies thegeh
instruments are presented as equity under meeéfiged conditions, only in the case of Company’s
liquidation. The management is already assessipgdimof amendments on the Company’s financial
statements;

* IFRS 1 (Amendment) ‘First time adoption of IFRShdalAS 27 ‘Consolidated and separate financial
statements’, published on 22 May 2008, effectiwenfrl January 2009.The amended standard allows
first-time adopters to use a deemed cost of eithiervalue or the carrying amount under previous
accounting practice to measure the initial cosheéstments in subsidiaries, jointly controlledites
and associates in the separate financial stateniBmsamendment also removes the definition of the
cost method and replaces it with a requirementésgnt dividends as income in the separate financia
statements of the investor. The management is dlressessing impact of amendment on the
Company’s financial statements;

* Improvements to International Financial ReportirtgrBlards — a collection of amendments to IFRSs
(IFRS 1, IFRS 5, IFRS 7, IAS 1, IAS 16, IAS 19,920, IAS 23, IAS 27, IAS 28, IAS 29, IAS 31,
IAS 32, IAS 36, IAS 38, IAS 39, IAS 40, IAS 41) feftive for annual periods beginning on or after 1
January 2009. The management is already assessgiagt of amendments on the Company’s financial
statements;

* |IFRIC interpretation 12 ‘Service Concession Agreetse published on 30 November 2006 and is
effective from periods starting on 29 March 2008eTinterpretation provides guidance in application
of existing standards by subjects participatingsémnvice concession agreements between public and
private sector. IFRIC 12 applies to the agreemienighich commissioners control services rendered by
operator using the infrastructure, who receivesdtservices and what price was set for these satvic
Management is currently assessing the impact ofCFR2 on the Company'’s financial statements;

* |FRIC Interpretation 13, ‘Customer loyalty progranmublished on 27 June 2007, effective from1 July
2008. IFRIC 13 clarifies that where goods or sawi@are sold together with a customer loyalty
incentive (for example, loyalty points or free puots), the arrangement is a multiple element
arrangement, and the consideration receivable framtustomer is allocated between the components
of the arrangement using fair values. ParticuldffRIC 13 shows correct way of treatment liabibtie
consequential to necessity to deliver productseovises for free or at reduced prices to the custem
who redeem their gained “points”. This interpretatincludes Management is currently assessing the
impact of IFRIC 13 on the Company’s financial stagats;

e |IFRIC 14 ‘The Limit on a Defined Benefit Asset, Nimum Funding Requirements and their
Interaction’. IFRIC Interpretation 14, published &nJuly 2007, effective 1 January 2009, provides
guidance on assessing the limit in IAS 19 on thewrh of the surplus that can be recognized as an
asset. It also explains how the pension assetbility may be affected by a statutory or contrattu
minimum funding requirement. Management is curserissessing the impact of IFRIC 14 on the
Company’s financial statements;



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

e IFRIC interpretation 15 ‘Agreements for construntiof real estates’, published on 3 July 2008,
effective from 1 January 2009. The interpretatiterites whether IAS 18, ‘Revenue’, or IAS 11,
‘Construction contracts’, should be applied to igattr transactions. It is likely to result in IABB
being applied to a wider range of transactions.i#tahlly, IFRIC 15 explains when the revenue from
construction contract should be recognized. Managens currently assessing the impact of IFRIC 15
on the Company’s financial statements;

* IFRIC 16 ‘Hedges of a net investment in a foreigemtion’, published on 3 July 2008, effective from
1 October 2008. IFRIC 16 clarifies the accountirggatment in respect of net investment hedging. This
includes the fact that net investment hedging eslato differences in functional currency not
presentation currency, and hedging instrumentsimedyeld anywhere in the group and as a result there
might be a risk associated with foreign exchangRIC 16 explains additionally, how the entity skbul
state values that are subject to reclassificatimmfequity to income statement both for hedging
instrument and hedged item, when the entity dispdbhe investment. The management is already
assessing impact of IFRIC 16 on the Company'’s fir@rstatements;

* |IFRIC interpretation 17 ‘Distribution of non-caslssets to owners’, issued by the International
Financial Reporting Interpretations Committee orfN@w&ember 2008 and is binding for annual periods
beginning on or after 1 July 2009. The Interpretaincluded guidelines on the moment of recognizing
dividend, measuring the dividend and recognizirggdtiference between the value of the dividend and
the carrying amount of the distributed assets. Mheagement is already assessing impact of IFRIC 17
on the Company’s financial statements;

» |IFRIC interpretation 18: ‘Transfers of Assets fr@@ustomers’, issued by the International Financial
Reporting Interpretations Committee on 29 Janu@®§92and is binding for annual periods beginning
on or after 1 July 2009. The Interpretation inckidpiidelines on the recognition of the transfer of
assets from customers, i.e. situations in which dbénition of an asset is met, identification of
separately identifiable services (services provigteckturn for the transfer of an asset), recognitf
revenues and cash flows from customers. The maregeimalready assessing impact of IFRIC 18 on
the Company’s financial statements;

» Eligible Hedged Items—Amendment to IAS 39, Finahbtistruments: Recognition and Measurement
(effective with retrospective application for anhpariods beginning on or after 1 July 2009; nat ye
adopted by the EU). The amendment clarifies howptiveciples that determine whether a hedged risk
or portion of cash flows is eligible for designatishould be applied in particular situations. The
prohibition of setting inflation as a possible hedgf fixed interest rate debenture instrument was
implemented. The amendments forbids also includémgporal value to one-sided hedged risk, when
option is treated as headging instrument. The memagt is already assessing impact of IAS 39 on the
Company’s financial statements;

e The revised IFRIC 9 and IFRS 7 ‘Embedded Instrusienwere published by the International
Accounting Standards Board on 12 March 2009 andbarding for annual periods beginning on or
after 30 June 2009. The revisions provide detdilsewisions to IFRS 7 and IAS 39 published in
October 2008 which relate to embedded instrum@ihs.revisions specify that when a financial asset i
reclassified from the category of measured atalue through profit or loss; all embedded instratae
must be measured and if necessary presented sdpanate financial statements. The management is
already assessing impact of on the Company'’s fiahstatements;

» Improving Disclosures about Financial Instrument8mendment to IFRS 7, Financial Instruments:
Disclosures (effective for annual periods beginmamgor after 1 January 2009; not yet adopted by the
EU). The amendment requires enhanced disclosu@s &ir value measurements and liquidity risk.
The entity will be required to disclose an analydiginancial instruments using a three-level fatue
measurement hierarchy. The amendment (a) clarifias the maturity analysis of liabilities should
include issued financial guarantee contracts atnth&imum amount of the guarantee in the earliest

10



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

period in which the guarantee could be called; @ndrequires disclosure of remaining contractual
maturities of financial derivatives if the contraat maturities are essential for an understandfrthe
timing of the cash flows. An entity will further @ to disclose a maturity analysis of financialesst
holds for managing liquidity risk, if that informanh is necessary to enable users of its financial
statements to evaluate the nature and extent oidlty risk. The management is already assessing
impact of IAS 39 on the Company'’s financial stataetag

e The improvements in International Financial Repagritandards — the collection of 12 amendments to
International Financial Reporting Standards effexcfor annual periods beginning on or after 1 Janua
2010. The management is already assessing impatteohmendments on the Company’s financial
statements. The amendments are not yet adopteek tBU;

» The following standards and interpretations wereatmpted by EU as at the date of issuance of these
financial statements: IFRS 3 (R), IAS 27 (R), ammadts to IAS 39 issued July 2008, amendments to
IFRS 7 issued March 2009, amendments to IFRIC 9IBR& 7 issued March 2009, IFRIC 14, IFRIC
15, IFRIC 16, IFRIC 17, IFRIC 18.

11



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

(c) Basis of preparation of financial statements

A functional currency for the Company is Americaollr (USD). Following the transfer of the regisigioffice of the
Company to Poland and reporting to Warsaw Stockh&nge in Warsaw, the financial statements are miezbén
Polish zlotys (PLN), rounded to full thousands (NyL

The Company prepares consolidated financial statisnaé the Group for which it acts as a parent. ddwsolidated
and separate financial statements have to be adgtyistly in order to vies a full picture of th@@pany’s financial.

The separate financial statements are prepardueduistorical cost basis except of assets helgdierand assets stated
in fair value through profit or loss, which aretsthin fair values. Non-current assets held foe sak stated at
the lower of the carrying amount and fair valueslegsts to sell.

The preparation of the IFRS financial statementpiires the Management of the Company to make certai
assumptions and estimates which are reflectedeiraticounting policy and that affect the reportedamis of
assets and liabilities and reported revenues apdnmes during the period. The results of the estisnand the
respective assumptions being the result of expegieand various factors deemed to be justified wemi
circumstances are the basis for assessing thesvafuassets or liabilities which do not result dilg from other
sources. The actual financial results may diffenfithe adopted estimates.

The estimates and the assumptions on which thelpaaed are subject to current verification. Theistdjent of
accounting estimates is recognized in the periodtiich it was made, on condition that it only rekto that
period, or in the period in which it was made, @amduture periods, if it relates both to the cutrand future
periods.

The accounting policies set out below have beetieapponsistently to all periods presented in thisancial
statements.

d) Financial assets — investments in subsidiaries
Investments in subsidiaries
Investments in subsidiaries are valued at costpfhietpairment losses.

Other than investments in subsidiaries the Commdasifies its financial assets into the followicagegories:
financial assets at fair value through profit cgdploans and receivables, held-to-maturity asaetsavailable-
for-sale financial assets. The classification dejgeon the purpose for which the investments werpiiead.
Management determines the classification of itsarfeial assets at initial recognition and reviewss th
designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deives that are either designated in this categonyodrclassified
in any other categories described below.

Financial assets at fair value profit or loss

This category has two sub-categories: ‘financiaets held for trading’, and those designated at \aiue
through profit or loss at inception. A financialsasis classified in this category if acquired pifrally for the
purpose of selling in the short term or if so deaigd by management. Derivatives are also categbas ‘held
for trading’ unless they are designated as hedigesets in this category are classified as curresétsa if they
are either held for trading or are expected todadised within 12 months of the balance sheet date.

Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatfinancial assets with fixed or determinable paytmeand
fixed maturities that the Company’s managementimagpositive intention and ability to hold to matyir Assets
held-to-maturity are measured at amortised cosediments stated at amortised cost are measutied asount
proceeded at the date of its maturity less albdists and bonuses.

12



AmRest Holdings SE

Notes to the financial statements
(in PLN thousands unless stated otherwise)

Loans and receivables

Loans and receivables are non-derivative finanagets with fixed or determinable payments thatrexte
guoted in an active market. They are included imesu assets, except for maturities greater thamd@ths after
the balance sheet date. They are carried at amdrtiast less impairment losses and are classifiedlaale and
other receivables’ in the balance sheet for magsritot greater than 12 months after the balaneetstate (see
accounting policy (e below).

Regular purchases and sales of investments argnised on trade-date — the date on which the Gcoapmits
to purchase or sell the asset. Investments aralipirecognised at fair value plus transactiontsder all
financial assets not carried at fair value thropgtfit or loss. Financial assets carried at falugahrough profit
or loss are initially recognised at fair value ammdnsaction costs are expensed in the income statem
Investments are derecognised when the rights &ivecash flows from the investments have expinetave
been transferred and the Group has transferredasuiadly all risks and rewards of ownership. Aadile-for-
sale financial assets and financial assets avédire through profit or loss are subsequently edrgt fair value.
Loans and receivables and held-to-maturity investmare carried at amortised cost using the effedtiterest
method.

(e) Trade and other receivables

Trade and other receivables are non-derivativenfirz assets with fixed or determinable paymenas éne not
qguoted in an active market. They are recognisedlilyi at fair value and subsequently measurednadréized
cost less impairment losses.

(f) Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiig held at call with banks, other short-terghhy liquid
investments with original maturities of three mantin less.

(9) Equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfi new shares or options are shown in equity dsdaiction
from the proceeds.

The supplementary capital comprises of:
» surpluses between income from share issue andnabralue of issued shares, less costs of issue
» costs of employee benefits and share option plans.

(h) Financial liabilities - interest bearing loansand borrowings and bonds obligations

Interest-bearing loans and borrowings as well aglb@bligations are recognised initially at coshbeheir fair
value, less attributable transaction costs. In agbent periods, borrowings are stated at amortizstiwith any
difference between cost and redemption value benggnised in the income statement over the peridtie
borrowings using the effective interest rate method

If the loan is settled before the maturity datey difference between the settled cost and the otigest is
recognised in the income statement.

Borrowings are classified as current liabilitiedass the Company has an unconditional right tordeftlement
of the liability for at least 12 months after theldnce sheet date.

The zerocoupons bonds obligations are classifiedoascurrent liabilities if the maturity date isugd greater
than 12 months after the balance sheet date.

13
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Notes to the financial statements
(in PLN thousands unless stated otherwise)

(i) Employee benefits
Share-based compensation

The Company, having no own employees, providesdguity-settled, share-based compensation planthéor
key employees of AmRest Group (see Note 6). Thevidue of the employee services received in exgadar
the grant of the options is recognised as an expdrtse total amount to be expensed over the veptnigd is
determined by reference to the fair value of théoms granted. At each balance sheet date, thty eatiises its
estimates of the number of options that are exgettichecome exercisable. It recognises the impathe
revision of original estimates, if any, in the inte statement, with a corresponding adjustment tatyedrhe
proceeds received net of any directly attributaldasaction costs are credited to share capitahifmed value)
and share premium when the options are exercised.

() Trade and other payables
They are recognised initially at fair value andsaduently measured at amortised cost.
(k) Currency of presentation and translation principles

As described in Note 1a, the financial statemergpeesented in PLN. The Company uses the follotvargslation
procedures:

« assets and liabilities (without equity) are trateddaat the closing rate as at the balance shest dat
« share capital and reserves are translated at $haribal exchange rates;

* incomes and costs are translated at the averapamrye rate in the period;

» all the resulting foreign exchange differencesrasmgnized in a separate item of equity.

() Current and deferred income tax

Due to change of the Company'’s legal form and fearaf its seat to Poland (Note 1a), the Compamgdsired to
report to the Polish tax authorities. As at 31 Delser 2008 the Company recognised accumulated &seso
generated in the previous years. The Company diaseoognised a deferred tax asset on these lassiesvill
be not allowed to utilise them in future.

Based on the tax regulations in the Netherlands aralysis of consequences of the Company’s tranefer
Poland, the Company has not recognized tempordfgrelices on exchange rate differences and uneghaliz
interests from loans, bonds and other receivabidgpayables.

Tax authorities can check books and tax settlemeittéin 5 years after financial year closing in waiitax
declarations were submitted.

The management believes that there are no circagestdeading to identification of material tax ghlions in

the Netherlands or Poland, which should be receghin the financial statements for the year endéd 3
December 2008.

14
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(in PLN thousands unless stated otherwise)

2 Adoption of International Financial Reporting Standards

Basis of adoption of IFRS
Adoption of IFRS 1

The separate financial statements for the year e December 2008 were the first financial statgme
prepared under International Financial Reportingn8ards. AmRest Holdings SE adopted IFRS 1 when
preparing these financial statements.

The date of transition to IFRS was 1 January 2007.

In the past, the Company prepared and publishefthéacial statements under accounting principlesegally
accepted in the Netherlands (Dutch GAAP).

Reconciliation between IFRS and Dutch GAAP

The following reconciliations present the impactieRS adoption on:
e Equity as at 1 January 2007 and 31 December 2007;
e Profit/(Loss) for the 12 months period ended 31 ddaiger 2007.

As at 1 January 2007  As at and for the 12 months period ended 31 Decemb@007

Equity Equity Net result
Dutch GAAP 180 027 357 338 47 777

Adjustments:

Valuation of shares in subsidiari

and loans granted to them* 49 425 (85 706)* (48 927)
Equity after adjustment for

valuation of shares in subsidiaries

and loans granted to them 229 452 271 632 (1 150)

Exchange rate differences fro
financial instruments (bonds) i

foreign currencies** _ _ (8 070)
Share option plan expenses *** 2644 4077 1433

52 069 (81 629) (55 564)
IFRS 232 096 275 709 (7 787)

* Valuation of shares in subsidiaries

In accordance with previously used Dutch GAAP, @mmpany valued investments (shares and loans)bisicsaries
following equity method. The adjustment above malteses in subsidiaries valued at cost and lodnsd/at nominal
contracted amounts (with capitalized interestsg Thmpany did not recognized any impairment ofeshand loans. The
table below presents the impact of the adjustmeseparate categories of equity:

15
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As at 1 January 2007 As at and for the 12 months period ended 31
December 2007
Dutch GAAP Adjustment IFRS Dutch GAAP  Adjustment IFRS
Ordinary shares 709 (190) 519 734 (190) 544
Reserves 132 648 86 489 219 137 234 043 86 489 320 532
Accumulated profit 35570 22 547 58 117 35 550 14 497 50 047
Profit for the period - 47 777 (48 927) (1 150)
Translation reserve 11100 (59 421) (48 321) 39234 (137 575) (98 341)
Total equity 180 027 49 425 229 452 357 338 (85 706) 271632

** Adjustment of exchange rate differences fromuaion of financial instruments (bonds) denominatefbreign
currencies

In accordance with Dutch GAAP the Company treateddss issued in PLN to its subsidiary as a parhefret
investment in this subsidiary and recognised thehamge rate differences arose on valuation of thegauments
directly in equity. The adjustment eliminates tlect recognition of the exchange rate differerinesquity.

*** Adjustment for share option plan expenses

In accordance with IFRIC 11 (Note 1b), costs of share based payments program in which share sptign
granted to the key employees of subsidiaries iseréhe value of investments in these subsidiafiée

adjustment leads to recognition of such costs,ommiance with IFRIC 11, in the value of investneim

subsidiaries. In accordance with Dutch GAAP suddtswere presented in the income statement.

3 Investments in subsidiaries

The table below presents the number and valueeo$ltlares owned by the Company in its subsidiases 81
December 2008 and 2007.

31 December 2008 31 December 2007

Interest ownership Value of shares Interest ovimiprs Value of shares
AmRest Sp. z o.0. 100% 206 467 1009 168 493
(Poland)*
American Restauranssr.o 100% 9148 100% 7521
(The Czech Republic)
AmRest Acquisition 100% 152 936 1009 125732
Subsidiary (USA)**
Total - 368 551 301 744

* The value of shares in AmRest Sp. z 0.0. waseiased by capitalized costs of the share option (dhare
options granted to the employees of the subsidipri€he costs capitalised in the value of investsién
subsidiaries amounted to 6 483 TPLN as at 31 Deee@®08 and 4 077 TPLN as at 31 December 2007.

** According to the purchase agreement of 100% ehiam US Strategies, Inc (the entity purchased mRAst
Acquisition Subsidiary, Inc under trilateral comtraand subsequently merged with AmRest Acquisition
Subsidiary, Inc), the final purchase price depeodsEBITDA earned by OOO AmRest (US Strategies, Inc
subsidiary), in the one year period after the aitjan. As the final purchase price is still undigscussion with
the seller, the amount presented above is theelséistate of the management as at the date of @mtigaof the
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financial statements. The amount of 7 292 TUSDwhjch the Management estimates to reduce the psecha
price of the shares constitutes receivables froenrtdated parties (Michael Tseytin acts as a seliat is
a member of the Supervisory Board of the Company).

As at 31 December 2008 the Company has not re@djinigpairment on the investments in subsidiaries.

4 Loans granted to subsidiaries

Borrower — American Restaurants s.r.o.
Loan amount —167 306 TCZK

Interest rate — PRIBOR +1,8%

Effective interest rate -577%

The loan is not secured.

The table below presents the change of loan valdegithe twelve months period ended 31 Decemb@820

As at 1 January 2008 24 187
Interest — capitalised in value of the loan (finahimcome) 1248
Exchange rate differences (financial expense) (1134)
Translation differences 5 258
As at 31 December 2008 29 559

The fair value of the loan presented above doedliffet significantly from its carrying value.

5 Liabilities to subsidiaries

As at 31 December 2008 the Company presented faldiability to its subsidiary (AmRest Sp. z o.adlated to
zero coupon bonds specified as below:

Date of issue — 3 June 2007

Number of bonds issued - 100

Emission price of 1 bond — 839 107 PLN

Total value of bonds issued — 83 910 7 00 PLN
Nominal value of 1 bond — 650 000 PLN

Total nominal value of bonds issued — 65 000 OON PL
Termination date — 5 years after issue

Effective interest rate — 5,03%

The table below presents the change of value anfiial liability relating to bonds issued during tiwelve months
period ended 31 December 2008:

As at 1 January 2008 66 573
Interests - discount 3471
Exchange rate differences (financial income) (12 464)
Translation differences 12 336
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As at 31 December 2008 69 916

The bonds were issued for the purpose of finanttiagpurchase of 100% shares in US StrategiesThe purchase
was finalised on 2 July 2007, under trilateral saation, by AmRest Acquisition Subsidiary, Inc. the date of
acquisition both US Strategies. Inc. and AmRestulgition Subsidiary, Inc. were merged and formetew legal
entity — AmRest Acquisition Subsidiary, Inc. Thetaloacquisition price paid constitutes the histalricost of
purchase of the shares in a subsidiary - AmRestis@gpn Subsidiary, Inc.

6 Trade and other receivables
US Strategies, Inc. receivables for shares fromhBlid seytin:
As at 31 December 2008 As at 31 December 2007

M.Tseytin receivable 21 597 17 756
21 597 17 756

The purchase price is contingent and depends onptbét before interest, taxation, depreciation and
amortisation (EBITDA) earned by OOO AmRest betw@eduly 2007 and 31 December 2008 as well as the
final valuation of assumed liabilities. As at Dedmmn 31, 2008 the Management estimated the purgivase
adjustment in the amount of 7 292 kUSD. The praleudated as mentioned above as at 2 July 200®ibést
estimate according to the management but not éindlmay change upon the final settlement of thestretion
with the seller.

7 Employee benefits and share option plans
Share option plan 1

The plan was set up in 1999 and initially settleccash. It related to the Group’s key employeesorithe
Group’s IPO on 27 April 2005, the plan was conwerte settled in shares instead of cash. Additignall
obligations under the plan were assumed by ARC. ARslimed responsibility for the option settlemevith
employees (vested and not vested upon IPO). The wdlliability in the amount of 1 944 TPLN wasnséerred
to equity.

Share option plan 2

In April 2005, the Group established an employeelsbption plan for key employees, settled in shaflde
total number of shares to which options are graisteltermined by the Board but cannot exceed 3theofotal
outstanding shares. In addition, the number ofeshacquired by employees from options exerciséchited to
200 000 annually. Under the plan, the Companynigtled to determine among other matters, partiaiga
employees, number of options granted and the gfatet. The option price will be generally equal tharket
share price at the option grant date and the \@ggmiod will be mainly 5 years. The plan was apptbby the
Management Board and the Shareholders.
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The terms and conditions of the grants are asvaltlo

Grant date Number of Vesting conditions Exercise price Contractual life
options granted in PLN of options
Plan 1
at 30 April 1999 75250 5 years, graded, 20% per year 1,7 10 years
at 30 April 2000 53 750 5 years, graded, 20% per year 5,8 10 years
at 30 April 2001 76 300 5 years, graded, 20% per year 6,4 10 years
at 30 April 2002 74600 5 years, graded, 20% per year 4,0 10 years
at 30 April 2003 55100 5 years, graded, 20% per year 4,2 10 years
at 30 April 2004 77 800 5 years, graded, 20% per year 4,8 10 years
Total 412 800
Plan 2
At 30 April 2005 79 300 5 years, graded, 20% per year 7,3 10 years
At 30 April 2006 75000 5 years, graded, 20% per year 15,7 10 years
At 30 April 2007 89500 5 years, graded, 20% per year 34,6 10 years
At 30 April 2008 105 250 5 years, graded, 20% per year 38,6 10 years
At 12 June 2008 21000 5 years, graded, 20% per year 33,0 10 years
Total 370 050

The number and weighted average exercise pricesasé options for the 12 months period ended 3Ekmber
2008 and 12 months ended 31 December 2007 ard@sdp

12’2008 12’2007
Weighted Number of Number of Weighted Number of Number of
average options options average options options
exercise price Plan 2 Plan 1 exercise price Plan 2 Plan 1
in PLN in PLN
Outstanding at the
beginning of the period 42,3 210780 131 200 151 400 182 200
Exercised during the
period 315 (15 750) - - (17 800)
Forfeited during the
period 73,9 (6 060) - (29 770) (33 200)
Granted during the
period 83,8 126 250 - 89 150 -
Outstanding, end of the
period 56,1 315 220 131 200 210 780 131 200
Exercisable at the end
30,7 86 510 128 200 45770 123 380

of the period

The fair value of services received in return foar® options granted are measured by referente tfair value

of share options granted. The estimate of the Walue of the services received is measured based on
trinominal tree model and Monte-Carlo model. Thatcactual life of the option (10 years) is usedaasnput
into this model. Expectations of early exerciseiacerporated into the trinominal tree model.
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Fair value in PLN of stock options and performapagticipation plan units and related assumptiors ar
summarized below:

Granted in the Granted inthe Granted inthe Granted in the period from Granted till

period from period from period from 1/1/2005 to 31/12/2005 the end of
1/1/2008 to 1/1/2007 to 1/1/2006 to 2004
31/12/2008 31/12/2007 31/12/2006

Plan 2 Plan 2 Plan 2 Plan 2 Plan 1 Plan 1

Average fair value at
grant date 13,4 13,0 5,0 2,7 2,0 1,6

Average share price at
grant date/date of
valuation 28,3 39,6 16,6 7,9 n/a n/a

Average exercise price 28,3 39,6 16,6 7.4 5,7 2,1

Expected volatility

(expressed as weighted

average volatility used

in the modelling under

the trinomial tree

model)* 37% 33% 31% 40% 40% 40%

Expected option life

(expressed as weighted

average life used in the

modelling under the

trinomial tree model 8,9 years 9,9 years 9,9 years 9,9 years 7,0 years 7,5 years

Expected dividends
(commencing 2008) 18,8% 18,8% 18,8% 18,8% 19,4% ,4%9

Risk free interest rate
(based on interbank
interest rates) 5,8% 5,5% 4,98% 4.5% 4.5% 5,8%

* Prior to 2006 the Company had no history of palguotations on WSE and the expected volatilitydptions granted
before 2006 was based on the historic volatilitg@hparable companies operating on the WSE (caémlilzased on the
weighted average remaining life of the share ogjioadjusted for any expected changes to futuratiligt due to
publicly available information. For options granted2006, the fair value at grant date was basedabnal volatility of
quotations of the Company.

Share options are granted under a service condifibare are no market conditions associated wihstiare
option grants.

Expenses recognized related to share-based payplants for the twelve months period ended 31 Deegmb
2008 and 2007, which increase the investmentshsigiaries, can be summarized as follows:

2008 2007
Value of employee services 2 406 1433
2 406 1433

Share-based options exercised in the twelve mopt#h#od ended 31 December 2008 and 2007 can be
summarized as follows:

2008 2007

Value of employee services 859 -
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8 Equity
Share capital

As described in Note la, on 27 April 2005, the shanf AmRest Holdings SE commenced trading on the
Warsaw Stock Exchange (“WSE”) in Warsaw, Poland.

As at 31 December 2008 the share capital consistéd 186 356 shares fully paid. Planned numbeshafes is
15 000 000.

On 9 May 2008, 15 750 new Company shares wereteegts The issuance of the shares was relatedeto th
realization of the employee share plan (Note 7)e fibminal value of the issued shares amounted to PL
thousand. The share premium amounted to PLN 1H@®®&and.

Holders of ordinary shares are authorized to receéiividend and have voting rights at the Group’'si\&al
Shareholders’ Meetings proportionate to their huidi

Other supplementary capital

Other supplementary capital of PLN 6 191 thousatates to non-refundable additional contributiamsapital
without additional issuance of shares made by tlwei®s shareholders before their debut on the GPW.

Foreign exchange differences on trandlation
Foreign exchange differences on translation coVetha foreign exchange differences resulting frohe
translation of the financial statements of the Canys foreign operations into PLN.

9 Finance income and expenses

2008 2007
Interests gains 1248 1119
Net exchange rate gains relating to bonds and Ifdoie 4 11 330 -
and 5)
Other exchange rate gains 218 -
Finance income, total 12 796 1119
Interests losses (bonds — Note 5) 3470 1679
Exchange rate losses relating to bonds and loats, n - 5199
Finance expenses, total 3470 6 878
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10 Related party transactions

As at 31 December 2008 the Group of which the Compjaa parent consisted of the following subsidga(direct

and indirect):

City and Ownership Date of
Name of company country of Principal activity Parent company interest and effective
incorporation voting rights control
AmRest Sp. z o.0. Wroclaw, Operating restaurants in AmRest Holdings SE 100.00 % December
Poland Poland 2000
American Restaurants Prague, Operating restaurants in the AmRest Holdings SE 100.00 % December
S.r.o. The Czech  The Czech Republic 2000
Republic
International Fast Food Wroctaw, No current activities AmRest Sp. z 0.0. 100.00 %
Polska Sp. z 0.0. Poland January
w likwidacji 2001
. - o
Pizza Hut s.r.o. Prague, No current activities American Restaurants s.r.o. 99.973% December
The Czech AmRest Sp. 7 0.0 2000
Republic p.20.0. 0.027%
AmRest Kift Budapest, Operating restaurants in AmRest Sp. z 0.0. 100.00 % June
Hungary Hungary 2006
. . — September
Grifex | Sp. z 0.0. in Wroclaw, No current activities AmRest Sp. z 0.0. 48.00 % 2003
liquidation Poland '
AmRest Ukraina t.o.w. Kiev, No current activities AmRest Sp. z 0.0. 0 December
. 100.00 %
Ukraine
2005
AmRest Coffee Wroclaw, Established to operate AmRest Sp. z 0.0. 82.00 % March
Sp. z .0.0. Poland Starbucks stores in Poland  Starbucks Coffee International. ’ 2007
Inc 18.00 %
Bécsi Gt.13. Kft Budapest, Owner of the building with  AmRest Kft 100.00 % April
Hungary office space 2007
AmRest EOOD Sofia Established to operate AmRest Sp. z 0.0. 100.00 % April
Bulgaria restaurants in Bulgaria 2007
AmRest Coffee Prague, Established to operate AmRest Sp. z 0.0. 82.00 % August
S.I.0. The Czech  Starbucks stores in The Czeclstarbucks Coffee International. ’ 2007
Republic Republic Inc 18.00 %
AmRest Acquisition Wilmington, Holding activities AmRest Holdings SE 100.00 % May
Subsidiary Inc. USA 2007
000 AmRest Petersburg, Operating Pizza Hut and KFC AmRest Acquisition Subsidiary 1,56 % July
Russia restaurants in Russia Inc. 2007
AmRest Sp. z 0.0. 98.44 %
00O KFC Nord Moscow, No current activities 000 AmRest 100.00% July
Russia 2007
00O KFC South Moscow,  No current activities 000 AmRest 100.00% July
Russia 2007
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OO0 Sistema Bistrogo Moscow, No current activities OO0 AmRest 100.00% July
Pitania Russia 2007
AmRest Kavézo Kit Budapest Established to operate AmRest Sp. z 0.0. 82.00 % August
Hungary Starbucks stores in Hungary Starbucks Coffee International, ’ 2007
Inc. 18.00 %
AmRest D.O.O. Belgrade, Operating restaurants in AmRest Sp. z 0.0. 60.00 % October
Serbia Serbia ProFood Invest GmbH ’
40.00 % 2007
AmRest LLC Wilmington, Holding activities AmRest Sp. z o0.0. 100.00 % July
USA 2008
AppleGrove Holdings  Delaware,  Established to operate AmRest LLC 80 % Jul
LLC USA Applebee’s restaurants in the Grove Ownership Holdings 20 % 200%
USA LLC
SCM Sp. z o.0. Chotoméw, Logistics services for the AmRest Sp. z 0.0. 51 00% April
Poland restaurants in the Group 2005
The Company’s associated companies at 31 Decerfio&réte as follows:
City and Ownership Date of
Name of company country of Principal activity Parent company interest and effective
incorporation voting rights control
Worldwide Nevada, Marketing activity for the AmRest Sp. z 0.0. 33,33 % October
Communication ServicesUSA Group 2003
LLC
Red 8 Communications Warsaw, Marketing activity for the Worldwide Communication 55.22% May
Group Sp. z 0.0.* Poland Group Services LLC 2002
SCM s.r.o. Prague, Restaurant supply services SCM Sp. z o.0. 40.50% March
The Czech provided for the Group 2007
Republic
Sfinks Polska S.A. £6dz , Operating restaurants AmRest Sp. z 0.0. 32,99% Septezngggr
Poland

Transactions with related parties

Receivables from related parties

As at 31 December 2008 As at 31 December 2007

Receivable from M. Tseytin (Note 6)

21 597

17 756

21 597

17 756

Loans granted to related parties

As at 31 December 2008 As at 31 December 2007

American Restaurants s.r.o. (Note 4)

29 559

24 187

29 559

24 187
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Liability component of bonds
As at 31 December 2008 As at 31 December 2007

AmRest Sp. z 0.0. (Note 5) 69 916 66 573
69 916 66 573

Trade and other payables
As at 31 December 2008 As at 31 December 2007

AmRest Sp. z 0.0. 2470 416
2470 416

Transactions with the management/ Management Board, Supervisory Board
Remuneration of the Management and SupervisorydBoar

12 months 12 months
period ended  period ended
31 December 31 December

2008 2007

Remuneration of the Management Board Members paiiRC 1044 40

Remuneration of the Management and Supervisory d3opaid by the 1416 2 406
Company’s subsidiaries

2 460 2 446

Total remuneration of the Management Board and Sigmy Board

In addition, the members of the Management Boartggzate in the share option plan. Total expensesrred
on to this programme were 275 TPLN in 2008 and P2PN in 2007.

In 2008 the Management Board was granted new aptioth the fair value of 1 160 TPLN. Fair valuethé
option granted to the Management Board in 2007 ateolto 497 TPLN.

11 Commitments and contingencies

In accordance with the loan contract signed on &bethber 2008 the Company is the guarantor of lte@n
by its subsidiaries: AmRest Sp. z 0.0. and AmeriRastaurants s.r.o. Total limit of loans for alleth entities
was awarded at the level of PLN 440 million. ASatDecember 2008 the subsidiaries used PLN 322ligmi
and CZK 443,9 million of awarded limit.

Due to good financial situation of the subsidiatlesre is no risk that the Company will be requitedepay
loans taken by these subsidiaries.

12 Subsequent events

There were no significant events after the balestm®et date, which would require a disclosure infithencial
statements.

13 Financial instruments

The Company is exposed to a variety of financisksi market risk (including currency and interese rrisk)
and - to a limited extent - credit risk. The rislamagement program implemented by the Company edbais
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the assumption of the unpredictability of the fic@h markets and is used to maximally limit the aup of
negative factors on the Company’s financial results

Risk management is carried out based on procedpE®ved by the Management Board.

Credit risk

Financial instruments that are exposed to the tresliincludes receivables and loans. As at 31eDdxer 2008
maximum amount exposed to credit risk was 51 556NI'&nd consists of:

» intercompany receivables (Michael. Tseytin) in theant of 21 597 TPLN (Note 6),

* loan granted to subsidiary in the amount of 29 5BEN (Note 4).

The Company did not recognize impairment of adssttdd above as well as not did create any wrife-of
Interest rate risk

The loan granted to the subsidiary (Note 4) wagdas a floating interest rate. As at 31 Decemi®®82the
Company did not hedge against changes in cash ftesidting from interest rate fluctuations whichvéaan
impact on the results.

If interest rates on borrowings denominated in GZkhe twelve months period ended December 200&bad
10% higher/lower, profit for the year would haveebeabout 125 TPLN lower/higher.

Bonds obligation issued to the subsidiary (Notés3)ased on a fixed interest rate. As at 31 Decer2d@8 the
exposure to fair value risk of the obligation was hedged.

The fair value of the bond obligation does notatiffignificantly from its carrying value.

Foreign currency risk

The Company is exposed to the foreign currency mislinly due to the receivables and payables vanati
denominated in currencies other than functionatenay of the Company. The exposure to foreign cuoye
cash flow risk is not hedged as there is no impaatash flows.

As at 31 December 2008:

» if the Czech crown had strengthened/weakened bifiaaal 10% against the US dollar, profit for the
period would have been 907 TPLN higher/lower,

« if the Polish zloty had strengthened/weakened Hiitimshal 10% against the US dollar, profit for the
period would have been 2 146 TPLN higher/lower.

Liquidity risk
The Company does not provide any operating activitéixcept of holding activity, which results in meed of

constat access to the financing and control oneglsi liability payments.

For the purpose of financing of the investment lme tsubsidiary (establishment of AmRest Acquisition
Subsidiary and acquisition of 100% of shares in $®te 3) the Company issued bonds (Note 5). As
described in Note 5, these are zero coupon bonloks terminated in 2012.
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Capital risk

The Company’s objectives when managing capitat@safeguard the Company’s ability to continue gsiag
concern and financing of investments in subsidsarie

The Company monitors capital on the basis of therigg ratio. This ratio is calculated as net debidéd by
total engaged capital. Net debt is calculated & twrrowings (including borrowings and payabless cash
and cash equivalents. Total capital is calculatedcmity, as shown in the balance sheet, plusetst d

The gearing ratios at 31 December 2008 and 31 Deeef007 were as follows:

12’2008 12'200i
Bonds obligations and other liabilities 73121 67 99°
Less: cash and cash equivalent - 5
Net deb 73121 67 99:
Total equity 347 498 275 71
Capital involved 420 619 343 70t
Gearing ratio 17% 20%

Recent volatility in global and country financial markets

The ongoing global liquidity crisis which commendadhe middle of 2007 has resulted in, among othiegs,

a lower level of capital market funding, lower lidity levels across the banking sector, and, aesinhigher
interbank lending rates and very high volatilitacal and international stock markets. The umdeties in the
global financial markets have also led to bankufe$ and bank rescues in the United States of Ameri
Western Europe, Russia and elsewhere. Indeedlirextent of the impact of the ongoing crisis isying to be
impossible to anticipate or completely guard agains

To the extent that information is available managetrhave properly reflected revised estimates pketed
future cash flows in their impairment assessmemdsyever management is unable to reliably estimlage t
effects on the Company's financial position of &mgher deterioration in the liquidity of the finaial markets
and the increased volatility in the currency andiggmarkets. Management believes it is taking th#
necessary measures to support the sustainabilithy gnowth of the Group’s business in the current
circumstances.

14 Significant events after the balance sheet date

Based on the performed analysis, the Managememt Beaided about the change of functional currémey USD to
PLN commencing on 1 January 2008. This decisionmaade mainly due to following reasons:

» Movement of the Company’s seat from the Netherléam@land (Note 1a);
» New bank loan agreements denominated in PLN (NDQte 1

» Necessity of reporting of financial statements fx and information purposes in PLN.
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