AmRest Holdings SE

Annual Separate knancial Statements
as at and for the twelve months ended

December 31st, 2016




Contents:

Page
Annual Separate Income Statement 3
Annual Separate Statement of Comprehensive Income 3
Annual Separate Statement of Financial Position 4
Annual Separate Statement of Cash Flows 5
Annual Separate Statement of Changes in Equity 6
Notes to the Annual Separate Financial Statements 7



AmRest Holdings SE
Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2016

Annual Separate Income Statement for the 12 monthsnded December 31, 2016

12 months ende 12 months ende

In thousands of Polish Zloty Note  December 31, 2016 December 31, 2015
General and administrative expenses (G&A) (1919) (6 810)
Other operating costs 9 (7 829) (10 919)
Other operating income 9 35564 13521
Finance income 9 32 367 18 148
Finance cost 9 (12 001) (12 714)
Profit before tax 46 182 1226
Income tax expense 10 (383 (579)
Profit for the period 45 799 647
Basic profit per share in Polish zloty 14 2,16 0,03
Diluted profit per share in Polish zloty 14 2,16 0,03

The Annual Separate Income Statement has to bgzathjointly with the notes which constitute aredgnél part of these financial
statements.

Annual Separate Statement of Comprehensive Incomeif the 12 months ended December 31, 2016

12 months ende 12 months ende
In thousands of Polish Zloty December 31, 2016 December 31, 2015

Profit for the period 45 799 647

Other comprehensive income

Total comprehensive income for the period 4899 647

Total items that may be reclassified subsequeatly t

profit or loss 45 79¢ 647

The Annual Separate Statement of Comprehensivenmbas to be analyzed jointly with the notes whafstitute an integral part of
these financial statements.



AmRest Holdings SE
Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2016

Annual Separate Statement of Financial Position aat December 31, 2016

In thousands of Polish Zlc Note December 31, 2016 December 31, 2015
Assets

Other intangible assets 31€ 551
Investment in associates 2 89809z 890 852
Other non-current assets 3 174314 174 200
Total non-current assets 107272z 1065 60!

Trade and other receivables 5 42554 16 718
Income tax receivables 5 - 744
Other current assets 79 144
Other financial assets 3 8962 8019
Cash and cash equivalents 8 1113¢ 14 012
Total current assets 6273% 39 637
Total assets 1135 45¢ 1105 240
Equity

Share capital 714 714
Reserves 7 733667 744 103
Retained Earnings 7 10171C 55911
Total Equity attributable to shareholders of the paent 836091 800 728
Liabilities

Deferred tax liabilities 10 372 327

Trade and other payables 6 1125k 21629
Non-current bonds liabilities 4 27948z 279 157
Total non-current liabilities 29111C 301 113
Trade and other payables 6 7 91¢ 3399
Other financial liabilities 4 8 -

Liabilities from income tax 331 -

Total current liabilities 8257 3399
Total liabilities 299367 304 512
Total equity and liabilities 1135 45¢ 1105 240

The Annual Separate Statement of Financial Poshias to be analyzed jointly with the notes whichstitute an integral part of these
financial statements.



AmRest Holdings SE
Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2016

Annual Separate Statement of Cash Flows for the I®onths ended December 31, 2016

12 months ended 12 months ended

In thousands of Polish Zlc Nota December 31, 2016 December 31, 2015

Cash flows from operating activities

Profit/loss before tax 46182 122¢
Adjustments for:

Amortization 26¢ 173
Interest, net 185C (1 898)
Unrealized foreign exchange differences (585, 30t
Change in receivables 8 (17 738) 571C
Change in other current assets 8 65 (64)
Change in payables and other liabilities 8 457¢ 2100
The result of realized options 9 (35 560) (12 127)
Income taxes paid 737 (365,
Interest paid 4 (11 666) (12 025)
Interest received 9454 10574
Dividends received from subsidiaries (21 750) -
Impairment on investments 9 6342 328
Other 267 43¢
Net cash provided by operating activities (17 555) (5 632)
Cash flows from investing activities

Proceeds from repayment of loan given 3 - 59 430
Expense on loans given (111 -
Dividends received from subsidiaries 9 7 6 606
Acquisition of subsidiaries, net of cash acquired (14 834) (17 918)
Acquisition of property, plant and equipment (92) (443,
Net cash used in investing activities 6713 47 675
Cash flows from financing activities

Proceeds from share issuance (employees options) 5804¢ 19784
Expense on acquisition of own shares (employeésrgpt (50 079) (49 779)
Net cash provided by/(used in) financing activities 7 96¢ (29 995)
Net change in cash and cash equivalents (2 873) 1204¢
Balance sheet in cash and cash equivalents (2 873) 12 048
Cash and cash equivalents, beginning of period Dz 1964
Cash and cash equivalents, end of period 11139 a#n2

The Annual Separate Statement of Cash Flows hiae émalyzed jointly with the notes which constitutaéntegral part of these
financial statemen.



AmRest Holdings SE

Annual Separate Financial Statements as at and fahe twelve months ended December 31, 2016

Annual Separate Statement of Changes in Equity fothe 12 months ended December 31, 2016

As at Januarv 1. 201!

Comprehensive Income

Profit for the perio

Total Comorehensive Incom

Change in presentatiori

Chanae in presentation on the own st

Separatia the result on own shares 2-201:

Separation of own shares on January 1,
Chanae in presentation of retained earr
Change in presentation in totat
Transactions with shareholders

Chanae in share option plan for employ
Transfer of ow sharis
Purchase cown share

Total of transactions with shareholders

As at December 31, 2015

As at January 1, 2016

Comprehensive Income

Profit for the period

Total Comprehensive Income
Transactions with shareholders
Change in share option plan for employ

Transfer of ow sharis
Purchase cown share

Total of transactions with shareholders

As at December 31, 2016

Own shares

Issued capital Reserves Retained Earnings Total Equity

714 - 779 34t 3111 81117

- - - 647 647

- - - 647 647

- - (227 227 -

- - (2548 254¢ -

- (4014 4014 - -

- - (21 377 21 37. -

- (4 0149 (20 138) 24 152 -

- - 6 107 - 6 107

- 32581 - - 32 58:

- (48779 - - (49779

- (17 198) 6 107 - (11 091)
714 (21 212) 765 315 55911 800 728
714 (21 212) 765 315 55911 800 728

- - - 45 799 45 799

- - - 45799 45 799

- - (20525; - (20 525)

- 60 16¢ - - 60 16¢

- (50079 - - (50 079

- 10 089 20 525 - (10 436)
714 (11 123) 744 790 101 710 836 091

* Changes in presentation due to the significantease in transactions concerning shares and otHeted share option program



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

1 Company overview and significant accounting policie

(a) Background

AmRest Holdings SE (“the Company”, “AmRest’, “Equiholders of the parent”) was established in the
Netherlands in October 2000 as a joint-stock comp@&mn September 19, 2008, the Commercial Chamber in
Amsterdam registered the change in the legal stdttree Company to a European Company (Societaspaen)
and of its name to AmRest Holdings SE. On Decen22er2008, the District Court for Wroctaw-Fabryczna
Wroctaw registered the new registered office of A#aRin the National Court Register. The addresshef
Company’'s new registered office is: pl. Grunwald2ki27, Wroctaw (50-365), Poland.The Court alsasteged
amendments to the Company’'s Memorandum of Assoaciatlated to the transfer of the registered offite
AmRest to Poland.

AmRest is the first public company in Poland opeggn the form of a European Company. The purpbsansforming
AmRest into a European Company was to increasgpérating effectiveness and reduce operating amihatrative
expenses. Following the fact of transfer into EasspCompany and transfer of Company registereddiiéeslto Poland,
the functional currency of AmRest holdings SE sieeuary 1, 2009 is polish zloty (PLN).

The Company’s core activity is direct managemethefollowing entities (“the Group”):

0 AmRest Sp. z 0.0. (Poland), the entity being angairean international group comprising of enstie
located in Poland, as well as in Russia (OO0 AmResd USA (AmRest, LLC),

AmRest s.r.0. (The Czech Republic),
AmRest EOOD (Bulgaria),

AmRest Acqusition Subsidiary Inc (USA),
AmRest HK Limited (China),

Blue Horizon Hospitality Group PTE Ltd. (China)gtlentity being a parent in a group, comprising of
entities located in China.,

0 AmRest FSVC LLC (USA).

O O ©o o o

The principal activity of the subsidiaries is opieigiKentucky Fried Chicken (“KFC"), Pizza Hut, Bjar King and
Starbucks restaurants through its subsidiarieiarfl, the Czech Republic (further Czech), Hung8tgyakia,
Russia, Serbia, Croatia, Bulgaria, Romania andr§pai the basis of franchises granted. In Spaiande,
Germany and China the Group operates its own braadsagliatella, Trastevere and il Pastificio. Thissiness
is based on the franchise agreements signed witlrelated companies and own restaurants. It isstgg by
the central kitchen which produces and deliversipets to the whole network of own brands. Additibnan
China since December 21, 2012 the Group operat@svih brands Blue Frog and KABB.

On April 27, 2005, the shares of AmRest Holdings \8&re quoted for the first time on the Warsaw Stock
Exchange (“GPW").

Before April 27, 2005, the Company’s co-sharehaderd entities exercising their rights from thershdeld in
the Company were International Restaurants Invedsn&LC (“IRI") with its registered office in th&nited
States of America, and Kentucky Fried Chicken Pabldpldings BV (“KFC BV”) with its registered offica the
Netherlands. The co-shareholders held 50% shaodsazal had the same proportion of voting rightoteethe
Company was first quoted on the stock exchangewi# a company controlled by American Retail Coigep
Inc. with its registered office in the United Statef America (“ARC”), and KFC BV was a company aatied
by YUM! Brands, Inc. (“YUM!") with its registeredfice in the USA.

In connection with the flotation of the Company®RW, YUM! sold all its shares in the Company anddsnore
a shareholder or a related entity. Also when them@any was floated on GPW, IRI sold part of the shdreld.



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

On April 22, 2010 share subscription agreementsigiged between AmRest Holdings S.E, and WP Holdifigs
B.V., following which on May 24, 2010 WP HoldingdI\B.V. obtained 4 726 263 shares of the Compaoynfr
new emission at emission price of PLN 65 for tetle of PLN 307.2 million. At June 10, 2010 wagis¢ered
by the registry court in Wroclaw the increase & ¢hare capital of the Company by the amount of BUR62.63
(PLN 195 374.26). Additionally during 12 monthsritradhe date on which the described above emissiaresh
were registered by the registry court proper fer @ompany's registered office, the WP Holdings B/N. will
have an option to subscribe for additional shamagpito two instalments to the extent that its shalding does
not exceed 33% of the post-issuance share caphalissuance price for the additional shares sigigor was
PLN 75 per share. On March 25, 2011, WP subscifithe® 271 590 shares with the issuance price of PENer
share. After decrease by all costs concern cdp#at the growth was PLN 168 926 thousand.

As at December 31, 2016, FCapital Dutch B.V. waddlgest shareholder of AmRest and held 61.8586 shares
and voting rights. The parent entity of the Groangte top level is Grupo Finaccess.

These financial statements were authorized by tardgement Board on March 16, 2017.

(b) Representations on compliance of the financiatatements with the International Financial
Accounting Standards

These separate financial statements have beenrpdeipeaccordance with the International FinanBieporting
Standards (“IFRS”) as adopted by the European Ufdpannual financial reporting, in force as at Baber 31,
2016.

At the date of the authorisation of these sepdiatacial statements, in light of the current psxef IFRS
endorsement in the European Union, and taking astmunt Company’s operations there are no discoipan
between the accounting policies adopted by the Gom@and the standards referred to above. IFRS dsenpr
standards and interpretations accepted by thenbitienal Accounting Standards Board (“IASB”).

» Defined Benefit Plans: Employee Contributions - Amedments to IAS 19

The amendment changes to IAS 19 Employee Contaibsitivas issued in November 2013.

The amendment allows entities to recognise emplogeéributions as a reduction in the service coghe
period in which the related employee service islezad, instead of attributing the contributionthe periods
of service, if the amount of the employee contiitma is independent of the number of years of servi

Amendments had no significant impact on the codatdid financial statements of Company.

* IFRS 9 “Financial Instruments”

IFRS 9 replaces IAS 39 and will be effective fonaal periods beginning on or after 1 January 2018.
IFRS 9 introduces one model, according to whiclariial as sets are required to be classified wvto t
measurement categories: those to be measured sebsiggat fair value and those to be measured
subsequently at amortised cost.

Classification on initial recognition is driven bye entity’s business model for managing the fingrassets
and the contractual cash flows characteristics.SIFRintroduces a new model for the recognition of
impairment loss es — the expected credit losset ) BE®@del.

Most of the requirements in 1AS 39 for classificatiand measurement of financial liabilities wereried
forward unchanged to IFRS 9. The key change is ahaéntity will be required to present the effeats
changes in own credit risk of financial liabilitieesignated at fair value through profit or lossother
comprehensive income.

Hedge accounting requirements were amended to atigounting more closely with risk management. The
standard provides entities with an accounting golhoice between applying the hedge accounting
requirements of IFRS 9 and continuing to apply Bg5to all hedges because the standard currentky iate
address accounting for macro hedging.

The Company will apply these amendments to IFR® ftaJanuary 2018.

The Company considers this change will not havigraficant impact on the separate financial statetsie



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

*  Amendments to IFRS 2010-2012

International Accounting Standards Board has phbtisn December 2013 “Improvements to IFRSs 2010-
2012" which amend 7 standards. The amendmentsdeadbanges in presentation, recognition and valnati
and include terminology and editorial changes.

Amendments had no significant impact on the sepdiaancial statements of Company.

* IFRS 14 “Regulatory Deferral Accounts”

IFRS 14 is effective for annual periods beginnimgoo after 1 January 2016 or after that date. $taadard
allows individuals who produce financial statemeintsaccordance with IFRS for the first time, to the
recognition of the amounts resulting from the dt&s of regulated prices in accordance with thevimusly
applied accounting principles. To improve compdigbwith units which already apply IFRS and do not
show such amounts in accordance with the publi$hB& 14, the amounts resulting from the activités
regulated prices, should be subject to the presentia a separate location, either in the staterogfinancial
position as well as in the income statement anéstant of other comprehensive income.

IFRS does not apply to Company.

The European Commission has decided not to laurekridorsement process of this interim standardand
wait for the final standard.

* Amendments to IFRS 11 on the purchase of a share éncommon activity

This amendment to IFRS 11 requires the investomwifee acquires a share in a common business activity
which is as defined in IFRS 3 application to acegits share of the accounting rules on businessesections

in accordance with IFRS 3 and the rules under aterdards, unless they are in contrary to theejjuieks
contained in IFRS 11.

Amendments had no impact on the separate finasizit@ments of Company.

* Amendments to IAS 16 and IAS 38 concerning Depredian

The amendment clarifies that the use of the degtieci method based on revenues is not approprésiause
the revenues generated in the business, whichdasasssets also reflect factors other than theuroption
of economic benefits from the asset.

Amendments had no impact on the separate finasizisgments of Company.

- IFRS 15 "Revenue from Contracts with Customers”

IFRS 15 was published by the International Accoumtandards Board on 28 May 2014 and is effeftive
annual periods beginning on or after 1 January 20%8ter that date.

The principles set out in IFRS 15 will apply to efintracts resulting in revenue. The fundamentalcple

of the new standard is to recognize revenue dirtte of the transfer of goods or services to tlent] in the
amount of the transaction price. Any goods or sewisold in packages that can be distinguishetén t
package, should be recognized separately, moreawvgdiscounts and rebates on the transaction gihiceld

in principle be allocated to the various elemeffith® package. If the amount of revenue is varigaeording
to the new standard for the amount of variablesranieided in the income, if there is a high proligbthat

in the future there will be no reversal of the mgaition of income as a result of revaluation. Farthore, in
accordance with IFRS 15 costs incurred to acquitescure a contract with the customer must beadetl
and deferred for a period of consumption of theeffighof this contract.

The Company will apply IFRS 15 from 1 January 2018 Company considers this change will not have a
significant impact on the separate financial staets

e Agriculture: Bearer plants - Amendments to IAS 16 ad IAS 41
The amendments change the financial reporting éardr plants, such as grape vines, rubber treesiand
palms, which now should be accounted for in theesaray as property, plant and equipment because thei
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Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

operation is similar to that of manufacturing. Cemsently, the amendments include them within tlogpsc
of IAS 16, instead of IAS 41. The produce growimghearer plants will remain within the scope of 145

Amendments had no impact on the separate finasizisgments of Company.

* Amendments to IAS 27 concerning the equity methocdhithe separate financial statements
The amendments in IAS 27 will allow entities to ube equity method to account for investments in
subsidiaries, joint ventures and associates im Hegiarate financial statements.

Amendments had no impact on the separate finasizitdgments of Company.

 Amendments to IFRS 10 and IAS 28 concerning sales tvansfers of assets between the investor
and its associates or joint ventures

These amendments address an inconsistency betheeadquirements in IFRS 10 and those in IAS 28 in

dealing with the sale or contribution of assetsvieen an investor and its associate or joint venftine main

consequence of the amendments is that a full gdoss is recognised when a transaction involMessiness.

A partial gain or loss, considering the interedtstber investors, is recognised when a transadtieolves

assets that do not constitute a business, evbeagétassets are held by a subsidiary.

The amendments were published on 11 Septembera&@ilwill be effective for annual periods beginnarg

or after a date to be determined by the IASB.

At the date of preparation of these separate fiahstatements, this change has not yet been apgioy the
European Union. Company has not yet completed#essment of the impact of the amendments on separa
financial statements.

* Amendments to IFRS 2012-2014

International Accounting Standards Board publishedeptember 2014 “Improvements to IFRSs 2012-
2014", that change four standards: IFRS 5, IFRB\%, 19 and IAS 34. The amendments are effective for
annual periods beginning on or after 1 January 2016

Amendments had no impact on the separate finasicit@ments of Company.

 Amendments to IAS 1

In December 2014 in result of the works on so-chiletiative on disclosure, the International Acoting
Standards Board an amendment to IAS 1 issued. Taed&d was amended to clarify the concept of
materiality and explains that an entity need nalvjge a specific disclosure required by an IFR$hd
information resulting from that disclosure is notterial, even if the IFRS contains a list of specif
requirements or describes them as minimum requinégsndhe revised IAS 1 explained that the items
presented in the statement of financial positicth statement of results and other comprehensiveriranay

be aggregated or disaggregated according to #levance. It also introduced additional guidandtatirey to

the presentation of subtotals in these statements.

Amendments had no significant impact on the sepdia@ncial statements of Company.

* |FRS 16 “Leases”

IFRS 16 “Leases” was issued on January 13, 2016sagiflective for annual periods beginning on deaf
January 2019.

The new standard sets out the principles for tleegeition, measurement, presentation and disclostre
leases. All leases result in the lessee obtairfiegight to use an asset at the start of the laadeif lease
payments are made over time, also obtaining fimmndccordingly, IFRS 16 eliminates the classificatof
leases as either operating leases or finance leasissrequired by IAS 17 and, instead, introdwcsigle
lessee accounting model. Lessees will be requoeddognise: (a) assets and liabilities for alké&sawith a

10
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Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

term of more than 12 months, unless the underlgsegt is of low value; and (b) depreciation of deassets
separately from interest on lease liabilities i@ imlcome statement. IFRS 16 substantially cardesdrd the
lessor accounting requirements in IAS 17. Accorljing lessor continues to classify its leases asaimg

leases or finance leases, and to account for thaséypes of leases differently.

The Company will apply the change accordingly t&B\resolutions.

The Company is currently assessing the impactefathendments on its financial statements. Takitg in
considaration large scale and value of signed lagsgements, the Company expects a significantdtrgfa
the implementation of standard on the separateiahstatements.

At the date of preparation of these separate fiahstatements, this standard has not yet beeroapgrby
the European Union.

* Recognition of Deferred Tax Assets for Unrealised dsses - amendments to IAS 12

The amendment has clarified the requirements oogretion of deferred tax assets for unrealiseddssm
debt instruments. The entity will have to recogriséerred tax asset for unrealised losses tha ass result
of discounting cash flows of debt instruments atketinterest rates, even if it expects to holditlsrument
to maturity and no tax will be payable upon collegtthe principal amount. The economic benefit edibd
in the deferred tax asset arises from the abilitthe holder of the debt instrument to achieve rieitgains
(unwinding of the effects of discounting) withowtying taxes on those gains.

The amendments are effective for annual periodsbag on or after 1 January 2017.

At the date of preparation of these separate fiahstatements, this change has not yet been apgioy the
European Union. Company will apply those amendmemte endorsed by EU. The Company considers thses
amendments will not have a significant impact anghparate financial statements.

+ Disclosure Initiative - Amendments to IAS 7

Amendments to IAS 7 are effective for annual pesibdginning on or after 1 January 2017. The aménde
IAS 7 will require disclosure of a reconciliatiohmmovements in liabilities arising from financingtivities.

At the ate of preparation of these separate firdustatements, this change has not yet been apptovthe
European Union. Company will apply those amendmemte endorsed by EU. The Company considers thses
amendments will not have a significant impact anghparate financial statements.

 Amendments to IFRS 2 Share-based Payment — clasesdtion and valuation of share based
payments

Amendments were issued on 20 June 2016 and atiedféor annual periods beginning on or afterdutay

2018. The amendments mean that non-market perfaeneesting conditions will impact measurement of

cash-settled share-based payment transactions sathe manner as equity-settled awards. The amatgime

also clarify classification of a transaction withet settlement feature in which the entity wittidsoh specified

portion of the equity instruments, that would othise be issued to the counterparty upon exercise (0

vesting), in return for settling the counterpartgs obligation that is associated with the shaaseb payment.

Such arrangements will be classified as equityexkth their entirety.

Finally, the amendments also clarify accountingdash-settled share based payments that are ntbtlifie

become equity-settled, as follows (a) the sharedasayment is measured by reference to the motiifica

date fair value of the equity instruments granted eesult of the modification; (b) the liabilisyderecognised

upon the modification, (c) the equity-settled sHaased payment is recognised to the extent thatethéces

have been rendered up to the modification date,(dnthe difference between the carrying amourthef

liability as at the modification date and the ama@tognised in equity at the same date is recairdpdofit

or loss immediately.

At the date of preparation of these separate fiahstatements, these amendments have not yetippeoved

by the European Union. Company will apply those iagineents once endorsed by EU. Company has not yet

completed its assessment of the impact of the aments on separate financial statements.

11
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(in PLN thousands unless stated otherwise)

* Amendments to IFRS 4- Applying IFRS 9 Financial Inf'uments with IFRS 4 Insurance Contracts

The amendments address concerns arising from ingpigng the new financial instruments Standard, IFRS
9, before implementing the replacement Standarttiieal ASB is developing for IFRS 4. The amendmaent
to IFRS 4 supplement existing options in the Stashdhat can already be used to address the tenyporar
volatility in insurance sector.

At the ate of preparation of these separate firustatements, this change has not yet been apptovthe
European Union. Company will apply those amendmemte endorsed by EU. The Company considers those
amendments will not have a significant impact angbparate financial statements.

*  Annual Improvements to IFRSs 2014-2016 cycle

Amendments were issued on 8 December 2016 and frtipae standards IFRS 12, IFRS 1 and IAS 28.

The amendments include claryficationad and chatméise scope, valuation, recognition of standart$ a
editorial improvements.

At the date of preparation of these separate fiadstatements, these amendments have not yetippeoved

by the European Union. Company will apply those agineents once endorsed by EU. Company has not yet
completed its assessment of the impact of the aments on separate financial statements.

* Amendments to IAS 40 Transfers of Investment Propdy

The amendments clarify the requirements on trassferor from, investment property in respect afgarties
under construction. Changes are effective for anpeidods beginning on or after 1 January 2018.

At the date of preparation of these separate fiishrstatements, these amendments have not yet been
approved by the European Union. Company will agpbse amendments once endorsed by EU. Company
has not yet completed its assessment of the ingbalbe amendments on separate financial statements.

* IFRIC 22 - Foreign Currency Transactions and Advane Consideration

The interpretation addresses how to determine aite of the transaction for the purpose of detemgjrihe
exchange rate to use on initial recognition of thiated asset, expense or income (or part themofhe
derecognition of a non-monetary asset or non-moydiebility arising from an advance considerationa
foreign currency. Interpretation applies for anmediods beginning on or after 1 January 2018.

At the date of preparation of these separate fiahstatements, these amendments have not yetippeoved
by the European Union. Company will apply those maneents once endorsed by EU. Company has not yet
completed its assessment of the impact of the aments on separate financial statements.

(c) Basis of preparation of financial statements

Because of the fact that Company has moved itss@atiand financial statements was prepared isfpaloty (PLN),
after rounding to full thousands (TPLN).

The Company prepares separate financial stateroktite Group for which it acts as a parent. Thesolitated and
separate financial statements have to be analgzely jn order to vies a full picture of the Conmgés financial.

The financial statements were prepared on therigskoost excluding valuation of derivative instrents and investment
properties to their fair value.

The preparation of the IFRS financial statementgiires the Management of the Company to make certai
assumptions and estimates which are reflectedeiraticounting policy and that affect the reporteadamts of
assets and liabilities and reported revenues apdnses during the period. The results of the estisnand the
respective assumptions being the result of expegieand various factors deemed to be justified wemi
circumstances are the basis for assessing thesvafuassets or liabilities which do not result dile from other
sources. The actual financial results may diffenfrthe adopted estimates.

12
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The estimates and the assumptions on which thelyasm®d are subject to current verification. Theistdjent of
accounting estimates is recognized in the perioghich it was made, on condition that it only relto that
period, or in the period in which it was made, amduture periods, if it relates both to the cutrand future
periods.

The accounting policies described above have bpplied consistently in all the financial years ceaby the
separate financial statements, except for thogarines were changes were made in connection tstasards
and interpretations were applied

(d)  Going concern assumption
Information presented below should be read togethttr information provided in Note 12 and 16, ddsiog
accordingly: contingencies, and significant posatze sheet events after December 31, 2016.

Annual separate financial statements for the peoibd2 months ended December 31, 2016 were prepared
accordance with going concern assumption by thigyEntforeseeable future, what assumes realizaifassets and
liabilities throughout the normal terms of businegsrations. Annual separate financial statemeags dot account for
adjustments, which would be essential in such evéstat the date of annual separate financiarstts issuance in
assessment made by Management Board Entity treeraircumstances indicating threats for busigesgy concern
of the Entity and any related party in AmRest Graspvell.

(e) Property, plant and equipment
Property, plant and equipment owned by the Company

The initial value of the property, plant and equgrhis recognized in the books of account at hisbrost net
of accumulated depreciation and potential impaitm&he initial value of the property, plant and gooent
manufactured internally covers the cost of matsridirect labour, and — if material — the initigtimnate of the
cost of disassembly and removal of the assets ihdrging the location to the condition it had bea before
the lease agreement was signed.

Gains and losses on disposals of property, plashtegmipment are determined by comparing proceexs fale
with carrying amounts and recognized in the inceta¢ement under ,Gains/losses on disposal of prppelant
and equipment".

) Intangible assets
Computer software

Acquired licenses for computer software are capgdl on the basis of costs incurred to acquire Enegpare
specific software for use. These costs are amdrtizethe basis of the expected useful lives.

Amortization

Intangible assets are amortized on a straightdasss over the expected useful life of the aséétsidetermined.
Goodwill and other intangible assets whose expeesedul lives cannot be specified are assessedadinriar

potential impairment and are not amortized. Othtarigible assets are amortized as of the datenfdatailability
for use.

The expected useful lives of assets are as follows:

e Computer software 3 -5 years

(g) Financial assets — investments in subsidiaries

Investments in subsidiaries
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Investments in subsidiaries are valued at costphi@pairment losses.

The value of shares is further adjusted by the amofithe costs arising from the share option fleptions
granted to employees of subsidiaries).

Other than investments in subsidiaries the Compudamsifies its financial assets into the followicagegories:
financial assets at fair value through profit adploans and receivables, held-to-maturity asaets.available-
for-sale financial assets. The classification dejgeon the purpose for which the investments wergliged.
Management determines the classification of itarfoial assets at initial recognition and reviews designation
at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-denxet that are either designated in this categonyodrclassified
in any other categories described below. The Edtigs not maintain any investments classified agable-for-
sale financial assets as at the end of each gfdtieds covered by these separate financial stafisme

Financial assets at fair value profit or loss

This category has two sub-categories: ‘financiatésheld for trading’, and those designated avédue through
profit or loss at inception. A financial asset liassified in this category if acquired principalty the purpose of
selling in the short term or if so designated byhagement. Derivatives are also categorized as foeltlading’
unless they are designated as hedges. Assets icatieigory are classified as current assets ifahegither held
for trading or are expected to be realized withthmonths of the balance sheet date. The Compary miate
maintain any investments classified as financiaetsat fair value through profit or loss as atehd of each of
the periods covered by these financial statements.

Financial assets held to maturity

This category covers financial assets which theadement Board decided would be maintained to nigtujpion
inception. Financial assets held to maturity aegest at amortized cost. The carrying amount of sStments
measured at adjusted purchase price (amortizell @odtis calculated as the amount due on matuetyhall
non-amortized initial discounts or premiums.

Loans and receivables

Loans and receivables are non-derivative finaragakts with fixed or determinable payments thahetejuoted

in an active market. They are included in curressess, except for maturities greater than 12 maoaftes the

balance sheet date. They are carried at amortzstdess impairment losses and are classifiedadetand other
receivables’ in the balance sheet for maturitiesgneater than 12 months after the balance sheet(see note
(h) of accounting policies below).

Regular investment purchase and sale transactienseeognized as at the transaction date — theatatehich
the Company commits to purchase or sell a givertatsvestments are initially recognized at faitueaplus
transaction costs. This relates to all financialets not measured at fair value through profitogs| Financial
assets at fair value through profit or loss ardiathy recognized at fair value, and the transactewsts are
recognized in the income statement. Financial assetognized at fair value through profit or lose a
derecognized when the rights to receive cash ffowra the financial assets have expired or weresfeaned and
the Company has transferred substantially all résis rewards of ownership. Available-for-sale ficiahassets
and financial assets at fair value through prafibss are subsequently carried at fair value. s@ard receivables
and held-to-maturity investments are carried atstéd purchase price (amortized cost using thetéféeinterest
method).

(h)  Trade and other receivables

Trade and other receivables are non-derivativenfiizd assets with fixed or determinable paymenas #re not
quoted in an active market. They are recognizeilyi at fair value and subsequently measuredrairéized cost
less impairment losses.
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() Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiie held at call with banks, other short-terghhy liquid
investments with original maturities of three mantn less.

()] Impairment

As at each balance sheet date the Company vehéeasarrying amount of assets other than inverdame deferred
income tax assets, to determine whether the adseist show signs of impairment. If there are sigfispairment,

the recoverable value of the assets is determingdspect of assets whose economic useful liwisietermined
and assets which were not commissioned for usegaodwill, the recoverable amount is determinedtasach

balance sheet date. Impairment write-downs aregrézed in the books of account in the event thatpresent
value of an asset or a group of assets genergiguifie cash flows exceeds their recoverable valmpairment

losses are recognized in the income statement.

Impairment write-downs of trade and other receigaldre recognized when there is objective evidématethe
Company will not be able to collect all the amouhte according to the original terms of receivabliethere is
such evidence, the impairment write-downs recoghimeamortized cost of the receivables are detezcthas the
difference between the value of the assets follgftiam the books of account as at the measurensgatashd the
present value of the expected future cash flowsodisted using the effective interest rate of thefcial
instrument. Impairment losses are recognized inrtbeme statement.

Impairment on the investments in subsidiaries ¢®gaized to the recoverable amount if the recoveraimount
of these assets is lower than their book value.Wasting for impairment of investments in subsidsthe
Entity measures the value in use of an asset leyrdeting the current present value of the estimétade cash
flow expected to be derived from the continued afsthese assets and their disposal at the endeddiluge
period. Value of the future cash flows is basedhenmost recent and approved by Management Boatgebu
which covers the period of following 5 years, whdigta for the period beyond the period coverechbymost
recent budget by extrapolating the projectionsgisisteady growth rate at the level of 3%. A cashegating
unit is a separate subsidiary running businessigcti

The recoverable amount of the remaining assetstiimated at the higher of the fair value net otsds sell and
the value in use. Value in use is deemed to beuhe of discounted future cash flows which will Engrated
from the asset using the market discount rate befax reflecting the time value of money and trekgi
characteristic for the given asset. If it is nosgible to determine the future cash flows fromveegiasset, for the
purpose of determining the value in use, a grougsséts which includes the given asset, which gémepecific
cash flows, are taken into account. In such evegnps of cash-generating assets are deemed single
restaurants. In case of Spain, the Company, doagdoing integration, treats as cash-generatingagséowing
operating activities: operating franchised KFC aasants, operating proprietary brands restaurart<sranchise
and other activity.

Reversal of impairment write-downs

Impairment write-downs in respect of receivablegmized at amortized cost are reversed if the lateease in
their recoverable value may be objectively att@olito an event which arose after the impairmentreeagnized.

Impairment write-downs in respect of goodwill cahbe reversed. In respect of other assets, impairmsgte-
downs are reversible if there are premises indigdtiat the impairment has ceased to exist or deerk Reversal
of impairment should be made if estimates usecterchine the recoverable value are changed.

Impairment write-downs are reversed only to theeixto which the carrying amount of an asset do¢gxceed
the carrying amount it would be recognized at,afetepreciation, had the impairment not been reizegh

revision of original estimates, if any, in the int® statement, with a corresponding adjustment tityedrhe
proceeds received net of any directly attributald@saction costs are credited to share capitahifmed value)
and share premium when the options are exercised.
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(k)  Equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfi new shares or options are shown in equity dsdaiction
from the proceeds.

The supplementary capital comprises of:
» surpluses between income from share issue andnabralue of issued shares, less costs of issue,
» costs of employee benefits and share option plans.

)] Financial liabilities - interest bearing loansand borrowings and bonds obligations

Interest-bearing loans and borrowings as well aglb@bligations are recognized initially at cosnbeheir fair
value, less attributable transaction costs. Ineglbsnt periods, borrowings are stated at amortinet with any
difference between cost and redemption value be2oggnized in the income statement over the pesfdtie
borrowings using the effective interest rate method

If the loan is settled before the maturity datey difference between the settled cost and the oticest is
recognized in the income statement.

Borrowings are classified as current liabilitiedass the Company has an unconditional right tordedttlement
of the liability for at least 12 months after theddnce sheet date.

The zero coupons bonds obligations are classifiedaa-current liabilities if the maturity date igual greater
than 12 months after the balance sheet date.

(m) Employee benefits
Share-based compensation

The Company, having no own employees, providesdguity-settled, share-based compensation planthéor
key employees of AmRest Group (see Note 6). The Vialue of work performed by the employees for a
consideration payable in options increases cosis tdtal amount which has to be taken to the incstaements
over the vesting period is based on the fair vafugptions received. As at each balance-sheetatdity verifies

its estimates connected with number of options etgaeto vest. The impact of the potential verificatof initial
estimates is recognized by the Group in the incsmmment, in correspondence with equity. The mdsdrom
the exercise of options (net of transaction cosexctly related to the exercise) are recognizeshiare capital (at
nominal value) and in supplementary capital, inrshpemium.

For share-based payment transactions in which @tast of the arrangement provide either the entitiye/

Company or the counterparty with the choice of Whethe entity settles the transaction in cashyoisuing

equity instruments, the entity / the Company slaaltount for that transaction, or the componentshat

transaction, as a cash-settled share-based payrapsaction if, and to the extent that, the eritag incurred a
liability to settle in cash, or as an equity-settidare-based payment transaction if, and to ttemethat, no such
liability has been incurred.

In 2014 the share-based payment plans (plan 2) medified so that it may be settled in cash instefashares.
As a result the group re-measures the liabilitthatdate of change using the modification datevfaiue of the
equity-settled award or the present value of theréucash outflows, based on the elapsed portigheofesting
period.

The subsequent settlement of the liability folla¥vs requirements for a cash-settled share-basedeygy

The Company incurred a liability measured at faiue, taking into account the period of servicesting period,
and any changes in value are recognized in invegta the end of the period.
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At the date of settlement, the Company shall reoresthe liability to its fair value. The actual ttent
method selected by the employees, will dictateatteunting treatment:

« if cash settlement is chosen, the payment will cedthe entirely recognised liability; Any equity
component previously recognised will remain withkéquity, but it could be reclassified to other
components of equity;

« if the settlement is in shares, the balance ofidtmlity is transferred to equity, being considtéon for
the shares granted. Any equity component previawsiggnised shall remain within equity.

(n)  Trade and other payables
They are recognized initially at fair value and seduently measured at amortized cost.
(o) Currency and exchange differences

Entity presented its annual separate financiakstants in Polish zloty. Transactions denominatetbigign
currencies are translated into the functional awyeat the rate prevailing as at the transactide.ddonetary
assets and liabilities denominated in foreign awies as at the balance sheet date are transtateBadlish zloty
at the rate prevailing as at that date. Foreigmhamnge differences arising as a result of trangldtie transactions
denominated in foreign currencies into Polish zlegre recognized in the income statement, excephies and
losses concern hedging instrument, which conssitaféective hedge presented directly in other cahensive
income. Non-monetary assets and liabilities stateHistorical cost and denominated in foreign cwies are
translated using the exchange rate as of the wtosalate.

(p) Income tax expense

The income tax shown in the income statement caaptthe current and deferred portion. The currertigm of
the income tax includes tax calculated on the bafsike taxable income for the current period ushegincome
tax rates which have been enacted or substandaligted as at the balance sheet date, and adjustofethe
income tax liability from prior years.

Income tax expense is recognized in the incomersitt, with the exception of transactions accoufedn
equity, in respect of which the tax is also recagdidirectly in equity.

Deferred income tax is provided in full, using tlability method, on temporary differences arisiogtween the
tax bases of assets and liabilities and their aagrgmounts in the financial statements. Howeehe deferred
income tax arose in respect of the initial recdgnibf an asset or liability under a transactidmeothan a business
combination which has no impact on the profit/lé@saccounting or tax purposes, it is not recogtizeeferred
income tax is determined using tax rates (and laeg)have been enacted or substantially enactéldebdyalance
sheet date and are expected to apply when thedad@ferred income tax asset is realized or therdef income
tax liability is settled. Deferred income tax igmecognized upon the initial recognition of goolilwi

Deferred income tax assets are recognized to tie@ethat it is probable that future taxable prafit be available
against which the temporary differences can beatl

()  Other operating income and expenses

Other operating income and expenses include ratyrirdirect revenue and costs related only toabeial

operational business of the Company (ie. coréutstey activities). This kind of business includaang others:
revenue resulting from re-invoicing of costs oflizad share options to the related entities, cbshpaired assets,
cost of issued own shares, results on fixed aségtosed.

(s) Financial cost and income
Financial costs and income include any benefitsirireel from the possession, lending or sales ofittacial

assets to third parties (dividends, interest, diatsy increase in the fair value of the financ&dets) and any fees
charged by third parties for any monetary asseengrequivalents of the monetary assets borronad these
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third parties resulting with the recognition of firgancial liabilities (interest, provisions, disauts) as well as the
loss resulting from the recognition of the decraagbe fair value of the financial assets.

Financial income and costs include also balancpositive and negative foreign exchange differentesh
recognized in the repayments of the foreign culydiabilities as well as the valuation of the fameicurrency
assets and liabilities, excluding foreign exchadiffierences impacting the purchase price of tlwelpced assets
they relate to.

2 Investments in subsidiaries

As at each balance sheet date the Company vetlfieescarrying amount of finance assets (investméents
subsidiaries) to determine whether the assets tieshwwv signs of impairment. Impairment on the invents in
subsidiaries is recognized to the recoverable amibtime recoverable amount of these assets isrdhan their
book value. When book value of the investmentiglathan net assets of the Company, Company prepatgsis
to identify needs of adjustment valuation of theestments of subsidiaries.

Company evaluates external and internal factorschvitian influence financial results of subsidiar{esg.
evaluation of execution planed budgets for the)y@#rat is more Company evaluates micro- and macoo@mic
factors including currency fluctuations and costapital in the markets in which subsidiaries ofeya

Impairment of the investments in subsidiaries iedrined as the difference between the currenepteslue of
these assets from books at the valuation date sesdipt value of expected future cash flows, distliat the
effective interest rate. For such measured valututofe discounted cash flows, Company also caroetda
sensitivity analysis of the impact of changes ia ¢fifective interest rate and currency fluctuatidrte value of
assets is updated only when the loss of valueeoirtestment is permanent and irreversible in li@ng.

As at December 31, 2016, Company carried testriities: Blue Horizon Hospitality Group PTE Ltd.chAmRest
EOOD. There were no conditions for testing of shaire other companies. According to the assumptions
mentioned above, Company did not carry test for &stFSp. z 0.0.

Chiny Bulgaria

201¢
Discount rate before tax 11,12% 9,48%
Budgeted average EBITDA margin 11,69% 10,00%

Expected long-term growth rate used for the

0
calculation of planned future results 17,70% 25,31%

If discount rates in period of 12 months ended Demer 31, 2016 were bigger/smaller by 3 percentaga it
would not result in recognition of additional impaent provision.

If EBITDA in period of 12 months ended December 3116 were bigger/smaller by 3 percentage poinguld
not result in recognition of additional impairmegmovision.

The discount rate adopted for the calculation ésatherage cost of capital before tax for the paldiccurrencies.

The table below presents the number and valueesStihres owned by the Company in its subsidiasies Becember
31, 2016 and as at December 31, 2015.

December 31, 2016 December 31, 2015

Interest ownership Value of Shares  Interest owngrsh Value of Shares

AmRest Sp. z 0.0. 100,00% 590 513 100,00% 591 764
(Polandp
AmRest s.r.o. 100,00% 33573 100,00% 33573

(Czech Republik)
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AmRest Acquisition 100,00% 146 962 100,00% 146 954
Subsidiary (USA)

AmRest EOOD 100,00% 14 388 100,00% 14 388
(Bulgaria)

AmRest FSVC LLCY 100,00% - - 1362
Blue Horizon Hospitali 67,56% 112 657 62,33% 102 811
Group PTE Ltd.

(Chiny)®

Total - 898 093 - 890 852

(a) The value of investment in AmRest Sp. z 0.0. waasdased by 18 280 TPLN and decreased by 19 530 TPL
by capitalized costs of the share option plan slgtions granted to the employees of the subgdiar

(b) On January 25,2016 Company took a resolution@kise of share capital in AmRest FSVC LLC in anhboun
of TUSD 60. On February 8, 2016 Company took altg®n of increase of share capital in AmRest FS\C

in amount of TUSD 200. On April 18, 2016 Compangka resolution of increase of share capital in AsiR
FSVC LLC in amount of TUSD 500. On June 15, 2016n@any took a resolution of increase of share chipita
AmRest FSVC LLC in amount of TUSD 165. On August 2216 Company took a resolution of increase ofesha
capital in AmRest FSVC LLC in amount of TUSD 100 October 4, 2016 Company took a resolution ofdase

of share capital in AmRest FSVC LLC in amount ofSJ100. On November 4, 2016 Company took a reswiuti
of increase of share capital in AmRest FSVC LL@imount of TUSD 100. At the end of the year Compaage

an impairment on shares in AmRest FSVC LCC in arhofif 134 TPLN.

(c) On October 14, 2016Company passed a resolution of purchase share@analie Danks in Blue Horizon
Hospitality PTE LTD which resulted additional 5%2f shares.

On February 24, 2017, the resolution about a pwelod Blue Horizon Hospitality Group PTE Ltd shafiom
minority shareholders was passed. As a result, AanReldings SE purchased 32.44% additional sharé$ram
that date became a sole owner of the company.

3 Other financial assets

As at December 31, 2016 and December 31, 201%halamces of other financial assets were as follows:

Other long-term financial assets December 31, December 31,
2016 2015
Loans given 174 314 174 200
Total of other long-term financial assets 174 314 74 200
Other short-term financial assets December 31, December 31,
2016 2015
Loans given 8 963 8019
Total of other short-term financial assets 8 963 8019
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The Entity provided subsidiaries with the loanscsfied as below:

Borrower - AmRest Sp. z 0.0.
Maximum loan amount - 350 000 thousands PLN
Interest rate - 3M WIBOR + margin

The loan agreement was signed on October 18, 20 Htcordance with the agreement the interestheilpaid
on the quarterly basis. The change of the compontedest rate will be executed on the first dayeath
quarter. The principal amount of the loan withaatrued interest will be repaid till December 2018. In 2016
AmRest Sp. z 0.0. didn’t repaid the loan. The bedastt the end of December 2016 is 174 200 TPLN.

Borrower - AmRest HK Ltd.
Loan amount -1 000 thousands USD
Interest rate - 3M LIBOR + margin

The loan agreement was signed on November 19, ByiPDecember 31, 2016 the principal amount of tenl
with all accrued interest was not repaid. The campacognized an impairment at the end of the 201%e value
of the loan including accrued interest. The compaepgnized an impairment at the end of the 2016ernvalue
of accrued interest in 2016.

Borrower - AmRest HK Ltd.
Loan amount - 210 thousands USD
Interest rate - 3M LIBOR + margin

The loan agreement was signed on September 5, B§1Becember 31, 2016 the principal amount of tenl
with all accrued interest was not repaid. The campacognized an impairment at the end of the 201/5e value
of the loan including accrued interest. The compaepgnized an impairment at the end of the 2016ernvalue
of accrued interest in 2016.

Borrower - Blue Horizon Hospitality Group PTE LTD
Loan amount - 1 085 thousands USD
Interest rate - fixed

The loan agreement was signed on June 24, 20h¢cbrdance with the agreement the interest witlddeulated
and paid on a quarterly basis till 25-th day oé kst month of the quarter. The principal amodrihe loan was
to be paid back till Jun 24, 2015.

By December 31, 2016 the principal amount of ttanlwith all accrued interest was not repaid.

Borrower - Blue Horizon Hospitality Gro®E LTD
Loan amount - 844 thousands USD
Interest rate - fixed

The loan agreement was signed on March 25, 20a6dardance with the agreement the interest witidbeulated
and paid on a quarterly basis till 25-th day oé kst month of the quarter. The principal amodrhe loan will
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be repaid till March 25, 2016. By December 31, 2€1 principal amount of the loan with all accruetkrest
was not repaid.

The table below presents the change of loan valdeglthe twelve months period ended December 3162

As at January 1, 2016 182 219
Including:

Short — term loans 8 019
Long — term loans 174 200
Change of loan value during the twelve months peeioded December 31, 2016:

Loans granted (sett-off-agreement) 111
Interest accrued 9741
Loan repayment (9 088)
Impairment of loans (224)
WHT Tax (67)
Exchange rate differences (financial income) 585
As at December 31, 2016 182 277
Including:

Short — term loans 8 963
Long — term loans 174 314

Loans are not secured. The fair value of the Igmasented above does not differ significantly fitsrcarrying
value.

4 Liabilities

Liabilities to third parties

On December 7, 2009 AmRest Holdings SE signed RBIS Bank (Polska) S.A. and Bank Pekao S.A. agreemen
for bonds issuance (“5years bonds”), on the basiwhich was released option program for corporatads of
AmRest, allowing to issue 15 000 bonds in total mawvalue of PLN 150 million. Agreement was sigriedagreed
period till July 9, 2015 with period extension apts till repayment of all issued bonds.

On August 22, 2012 AmRest Holdings SE signed wilBsMBank (Polska) SA and Bank Pekao SA an agreefoent
bonds issuance (“5years bonds”), on the basis afhwilias released option program for corporate bafidsnRest.

On June 18, 2013 bonds in the amount of PLN 14bomilvere issued under the new agreement. The issuaat of
a plan to diversify financing sources of AmRestnBg are issued with variable interest rate 6M WIBi@¢eased
by a margin and are due on June 30, 2018. Intisrpaid on semi-annual basis (June 30 and DeceB®)ebeginning
December 30 2013. Group is required to maintaitagerfinancial ratios (net debt/EBITDA, equity/tbtassets,
EBITDA/interest charge) at levels agreed in the &iain Terms dated June 18, 2013 (accordingly: <®853; >0.3).
There are no additional securities on the bondeissu

On September 10th 2014 AmRest made an early redamgitbonds for the total value of PLN 131,5m.th¢ same
time, AmRest issued 14 000 bonds in the total naimialue of PLN 140m with maturity date Septemh@h12019.
The bonds have a variable interest rate of 6M WIB@dReased by margin. The interest is paid semiialy (on
June 30th and December 30th). Group is requiredaiotain certain financial ratios (net debt/EBITDaXuity/total
assets, EBITDA/interest charge) at levels agreglldriEmission Terms dated September 10, 2014 @iogty: <3.5;
>3.5; >0.3). There are no additional securitieshenbond issue.
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On December 30th AmRest made a redemption of bivadseached maturity date on Dec 30th 2014 wighféice
value of PLN 18,5m. At the end of 2014 AmRest haslbond issues outstanding: PLN 140m with matwtéite June
30th 2018 and PLN 140m maturing on Sept 10th 2019.

As at December, 31 2016 the payables concernindsigsued are PLN 279 491 thousand.

The bonds were issued to finance the investmeivities of the Group.

The table below presents the change of borrowidisevduring the twelve months period ended Decer8lber
2016:

As at January 1, 2016 279 157
Including: -
Short — term

Long — term 279 157
Change of borrowing value during the twelve monégod ended December 31, 2016:

Issuing bonds costs 326
Discount 11 674
Interest paid (11 666)
As at December 31, 2016 279 491
Including:

Short — term 8
Long —term 279 483

On September 10, 2013 a Credit Agreement (,the &gent”) between AmRest Holdings SE, AmRest Sp. z
0.0.(,AmRest Poland”) and AmRest s.r.o. — jointthe Borrowers” and Bank Polska Kasa Opieki S.AniBa
Zachodni WBK S.A., Rabobank Polska S.A. (Curre®3Z S.A.) and ING BanKlaski Polska S.A. — jointly
.the Lenders” was signed. AmRest Poland and AmResth are 100% subsidiaries of AmRest.

On May 6, 2016 an Annex to the Agreement was sigmeoducing an amended and restated version afrewit
agreement (,the Amended Agreement”).

Based on the Amended Agreement, the Lenders grameeBorrowers an additional credit tranche inaheunt
of EUR 50 million and increase revolving creditncae by PLN 100 million.

Based on the Agreement the Lenders granted to ¢theoBers a credit facility in the approximated ambaf
EUR 250 million. All Borrowers bear joint liabilitfor any obligations resulting from the Agreement.

The effective interest rates are similar to thekmgrates for specific borrowings. Therefore, thie ¥alue of the
liabilities presented above does not differ sigmifitly from their carrying amounts.

5 Trade and other receivables

As at December 31, 2016 and December 31, 2015 Qoyipses receivables of following characteristics:

Receivables descriptions December 31, December 31,
2016 2015
Receivables from related party — AmRest Sp. zaash pooling 21 640 2743
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Receivables from re-invoicing SOP/MIP — AmResis.r. - b6
Receivables from re-invoicing SOP/MIP — AmRest 5p.o. 18 216 13 377
Receivables from re-invoicing SOP/MIP — OO0 AmRest - 12
Receivables from re-invoicing SOP/MIP — AmRest GmbH - 11
Receivables from re-invoicing SOP/MIP — Restaur&gad 2 -
Receivables from related party employeekted to the share option 2615 6
plan

Tax receivables 81 744
Other receivables - 6
Total of receivables 42 554 17 462

6 Employee benefits and share option plans

As at December 31, 2016 and December 31, 2015 Qumpas trade and other payables of following
characteristics:

Payables descriptions December 31, December 31,
2016 2015
Liabilities for accounting services, Legal — AmR8gt z 0.0. 44 10
Liabilities for the management services — AmResCLL 93 87
Liabilities resolution of the capital increase — Rest HK Limited 102 -
Liabilities to third parties 5609 989
Other Liabilities 2070 2313
Total of receivables 7918 3399

Employee share option plan 2

In April 2005, the Group implemented another Emplepption Plan which is share-based, thinkingssdédected
employees. The whole number of shares which arb@ttd to the options is determined by the Manag@m
Board, however, it may not exceed 3% of all thestautding shares. Moreover, the number of sharehpsed
by employees through exercising options is limit@@00 000 per annum. In accordance with the pravgsof
the Plan, the Group, following approval by the Mgemment Board, is entitled to determine, apart fiather
issues, the employees authorized to participateérPlan and the number of options granted andiaes for
their granting. The option exercise price will beprinciple equal to the market price of the Compmshares as
at the date of awarding the option, and the vegtiergod will be 3 to 5 years. The Employee OptidanPwas
approved by the Company’s Management Board an@#émeeral Shareholders’ Meeting.

In January 2010, Supervisory Board of Group paeatity approved resolution confirming and systengziotal
amount of shares for which may be issued optioaswtil not exceed allowed 3% of shares in market.

In June 2011, Supervisory Board of Group parentyeapproved and changed the prevoius note relatede
number of shares purchased by employees throughisixeg options is limited to 100 000 per annum.

In November 2014, Supervisory Board of Group paesrity approved and changed wording of regulations
adding net cash settlement of option value. Chainigaesulted in recognition of employee optionstchability
in the value of PLN 11.255 thousands as at Dece®beRP016 according to policy. As at December 3152
liablity was recognised in the value of PLN 21.686usands.

Employee share option plan 3
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In December, 2011, the Group implemented furtheplégee Option Plan which is share-based, thinkihiso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1@ shares. In accordance with the provisiongi@flan,
the Supervisory Board of Group, on request of tlemdgement Board, is entitled to determine, apanh fother
issues, the employees authorized to participateérPlan and the number of options granted andlaies for
their granting. The option exercise price will beprinciple equal to the market price of the Conymshares as
at the date of preceding the day of awarding thmopand the vesting period will be 3 years. Théan exercise
price will increase by 11% each year. The Empld®gtion Plan was approved by the Company’s Supenyiso
Board.

As at December 31, 2016 PLN 7.399 thousands difitiab were presented in supplementary capitabediog to
policy.

Value of liability for Employee share option plasia December 31,2016 and December 31, 2015 wasrjesl
below:

31.12.208 31.12.205
Liability for Employee share option plan 2 11 25¢ 21629
11 25¢ 21 629

The terms and conditions for the share options @é&hto employees are presented in the table below:

Award date Number of share Terms and conditions for exercising  Option exercise Options term to
options awarded the options price in PLN maturity period
Plan 2
30 April 2005 79.30( 5 years, gradually, 20% per anr 24.C 10 year:
30 April 2006 75.0005 years, gradually, 20% per annum 48.4 10 years
30 April 2007 89.1505 years, gradually, 20% per annum 96.5 10 years
30 April 2008 105.2505 years, gradually, 20% per annum 86.0 10 years
12 June 2008 20.008 years, gradually, 20% per annum 725 10 years
22 August 2008 1.00® years, gradually, 20% per annum 65.4 10 years
30 April 2009 102.3705 years, gradually, 20% per annum 47.6 10 years
10 May 2009 3.0005 years, gradually, 20% per annum 73.0 10 years
30 April 2010 119.3755 years, gradually, 20% per annum 70.0 10 years
30 April 2010 7.9755 years, gradually, 20% per annum 70.0 10 years
20 June 2011 105.098 years, gradually, 20% per annum 78.0 10 years
5 September 2011 1.008 years, gradually, 20% per annum 70.6 10 years
30 April 2012 81.5005 years, gradually, 20% per annum 70.0 10 years
30 April 2013 91.7005 years, gradually, 20% per annum 81.0 10 years
30 April 2014 79.8305 years, gradually, 20% per annum 81.0 10 years
9 December 2015 127.865 years, gradually, 20% per annum 130.9 10 years
30 June 2016 142.966 years, gradually, 20% per annum 223,5 10 years
Total 1.232.365
Plan 3
13 December 2011 616.008 years, gradually, 33% per annum 61.00 10 years
8 October 2012 259.00@ years, gradually, 33% per annum 64.89 10 years
16 January 2014 215.008 years, gradually, 33% per annum 67.43 10 years
8 July 2014 50.00@ years, gradually, 33% per annum 61.00 10 years
1 October 2014 90.00@ years, gradually, 33% per annum 82.10 10 years
30 November 2014 30.008 years, gradually, 33% per annum 61.00 10 years

Total

1.260.000
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In the table below we present the number and weihaverage of the exercise price of the options fad plans
for the twelve-month period ended December 31, 20162015.

At the beginning of the

period

Utilized during the period PLN 90,26
Redeemed during the

period

Awarded during the

period

At the end of the period
Available for exercising

Weighted Number Numbe Weighted Number Number  Number
average of options of options| average of options of options of options
option Plan 3 Plan 2 option Plan 3 Plan 2 Plan1
exercise exercise price
price
2016 2015

PLN 67,24 659999 403649 PLN67.24 1030000 544506
(254997) (111575) PLN 78.84 (260001) (241179) -

PLN 110,74 (9150) PLN 65.97 (110000) (27543)

PLN 223,50 142960 PLN 130.90 127865
PLN 61,38 405002 425884 PLN81.34 659999 403649 -

PLN 65,34 253334 97358 PLN64.86 476666 139455

as at the end of the period

The fair value of the work performed in considematfor the options issued is measured using threvédue of
the options awarded. The estimated fair value efnefits is measured using the trinomial moddlamodel
based on the Monte-Carlo method. One of the inpta dsed in the above model is the term to matofityre
options (10 years). The possibility of early exsirg of the option is taken into considerationtie trinomial

model.

The fair value of the options as at the momenteafrding was determined on the basis of the follgwiarameters:
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. ©
Issued in @ ® =S 8 Z2g 4 kS] @
period - CR 2 38’,8’-86 S25< o 9 £3
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z wg ™32 N = e i =
from 1/1/2014 PLN 26.73  PLN 64.65 PLN 64.65 36% 10 years - 3.50%
to 31/12/2014
from 1/1/2012  PLN2257  PLN 61.00 PLN61.0  38% 10 years - 582%
to 31/12/2012 2
from 1/1/2011 g PLN 25.35 PLN 73.95 PLN 64.89 37% 10 years 4.35%
to 31/12/2011
from 1/1/2016 PLN 112,05 PLN 223,50 PLN 223,50 37% 10 years - 2,23%
to 31/12/2016
from 1/1/2015 PLN 103,98 PLN 195,95 PLN 130,90** 24% 10 years - 3™
to 31/12/2015
from 1/1/2014 PLN 50,8’ PLN 8182 PLN 8100 36% 10 year - 3.50%
to 31/12/2014
from 1/1/2013 PLN 41.34 PLN 81.00 PLN 81.00 34% 10 years 3.50%
to 31/12/2013
from 1/1/2012 PLN 39.62 PLN 70.00 PLN 70.00 37% 10 years 5.36%
to 31/12/2012
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from 1/1/2011 PLN45.97  PLN 78.00 PLN78.00  37% 10 years - 5.61%
to 31/12/2011

from 1/1/2010 'c PLN42.61  PLN 70.00 PLN70.00  40% 10 years - 551%
t0 31/12/2010 &

from 1/1/2009 PLN27.38  PLN 48.32 PLN48.32  41% 7.6 years - 5.80%
to 31/12/2009

from 1/1/2008 PLN29.81  PLN83.8 PLN838  37% 8.9years  18.80%  5.80%
to 31/12/2008

from 1/1/2007 PLN36.09  PLN96.5 PLN965  33% 9.9years  18.80%  5.50%
to 31/12/2007

from 1/1/2006 PLN 15.5 PLN 48.3 PLN483  31% 9.9years  18.80%  4.98%
to 31/12/2006

from 1/1/2005 PLN 8.9 PLN 25.7 PLN24.0  40% 9.9years  18.80%  4.50%
to 31/12/2005

* In connection with the fact that before 2006 @@mpany was not listed on the GPW, the expected.itions in the prices of its shares for
measuring awards from before 2006 were based ohisharical fluctuations of share prices of compdeacompanies quoted on the GPW
(calculated on the basis of the weighted average to maturity of the options), adjusted by all ¢xpected changes in the future fluctuations
of the share prices resulting from published infation on the Company. Estimates for awards fron620€re based on the actual fluctuations
in the Company’s quoted share prices. High actuatdation in share prices is the effect of a digant increase in the Company’s share
prices from their flotation.

**Option plan grant price are set in April, when ket price was in the range of grant price 130 RleNin 2015. Grant date got postponed
due the documentation issues.

Options are awarded after the terms and conditielasing to the period of employment have been . Plan
does not provide for any additional market condiion which the exercising of the options wouldedep

The costs recognized in connection with the pletating to share-based payments for the periodelf/e months
ending on December 31, 2016 and 2015 respectivelpr@sented below:

December 31, December 31,

2016 2015
Value of employee services (1 250) (684)
(1 250) (684)

Apart from those specified above, there are nordifieilities in respect of employee benefits.

7 Equity
Share capital

As described in Note 1a, on April 27, 2005, thersb@f AmRest Holdings SE commenced trading oW{hesaw
Stock Exchange (“WSE”") in Warsaw, Poland.

Holders of ordinary shares are authorized to recélividend and have voting rights at the Group’'s\é&al
Shareholders’ Meetings (“AGM”) proportionate toitheoldings.

As at December 31, 2016, the Company held 21 233s8%ied, fully paid-up shares. The Company’s targgital
is 500 000 shares. Nominal value of one shareeigrécent (0.01 euro).

Pursuant to the information available to the Conypas at the date of release of this annual repit,is March
16, 2017 the following shareholders submitted imfation on holding directly or indirectly (throughltssidiaries)
5% or more of the total vote at the General Shddens Meeting of AmRest Holdings SE:
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Shareholders Shares amount Share in Equity% Shares amount at AGM Share at AGM%

FCapital Dutch EV.* 13121 15: 61.85% 13121 15: 61.85%
Nationale-Nederlanden OFE** 2034 89: 9.59% 2034 89. 9.59%
Gosha Holding S.a.r.l.*** P42 05! 5.85% 1242 05! 5.85%
Other shareholders a5 79; 22.70% 4815 79. 22.70%

*  FCapital Dutch B. V. is the dominant entity o€&pital Lux (previously Cullinan S.a.r.l.) (holdifsg394 362 AmRest shares) and the
subsidiary of Finaccess Capital, S.A. de C.V. @rkmacces SAPI de CV is the directly dominanttgraf Finaccess Capital, S.A. de
C.V. and a subsidiary of Grupo Far-Luca, S.A. d¥.C.he directly dominant person of Grupo Far-LuBaA. de C.V., Mr. Carlos
Fernandez Gonzélez, is the Supervisory Board meofb&mRest.

** The previous nhame: ING OFE

*** Gosha Holding S.a.r.l. is the entity which é@nnected with Mr Henry McGovern and Mr Steven Kéfihegar, Supervisory Board
members of AmRest.

Reserves
Structure of the reserved capital is as follows:

December 31 December 31

2016 2015
Share premium 786911 786911
The provision for stock option program 2 14 04: 12¢
The provision for stock option program 3 7 39¢ 12 49¢
The value of exercised options (35 159 (5815
Non-refundable capital deposit without additional shasue, made by 6191 6191
shareholders of the Entity before entry on GPW
Functional currency translation (31 219 (31 219)
Net profit for treasury shares for the period 2-2014 (3429 (3424
Purchase of treasury shares (11 123 (21 212)
Other 47 a7
Total supplementary capital 733 66° 744 10:

Retained earnings

Retained Earnings of an Entity according to 168ohation of Annual Shareholders Meeting dated 1(he2011
includes also reserve fund in value of PLN 50,0@fusands for purchase of treasury shares onljhfimesoption
redemption to every existing and future employee amanagerial motivational stock option plans, ucdahg
Management Board members of Group entities. In 3@%8 (as it was disclosed in statement of chaimgeguity)
were realized transaction on treasury shares fimtieg stock option plans amounting PLN 10 089 gand
(respectively in 2015 17 198 TPLN).

According to the 5th resolution of Annual ShareleotdMeeting dated June 7, 2016. The company detided
the profit for the financial yea2015 in the amount of 647 TPLN will be allocatediriorease the Company's
supplementary capital. The company decided to ptesgin the separate financial statements theltei
previous year in retained earnings, which, in agdaonce with the resolutions of the General Meetiig o
Shareholders shall be applied to other categofieaptal.

8 Cash and cash equivalents
December, 3 December, 31
2016 2015
Cash at bank 11 13¢ 14011
Cash in hand - 1
11 13¢ 14 01:
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Reconciliation of working capital changes as atémeber 31, 2016 and December 31, 2015 is presemthe i
table below:

Elimination of o
Other liabilities

2016 settlements of and paid
the share option Invoices for
The balance plan for intangible Working
sheet change employees assets capital changes
Change in receivables (25 836) 8 098 - (17 738)
Change in other assets 65 - - 65
Change in payables and other liabilities (5190) 10 374 (606) 4578
2015 Changing the Unpaid
The balance share option  invoices for
sheet plan for intangible Working capital
change employees assets changes
Change in receivables (12 629) 18 339 - 5710
Change in other assets (64) - - (64)
Change in payables and other liabilities (11 514) (13 310) 304 2100
9 Finance income and expenses and other operating e and expenses
Finance income and expenses
12 months 12 months
ended ended
December 31, December 31,
2016 2015
Interest income 10 107 11 215
Dividends received 21 750 6 606
Other financial income 13 -
Net exchange rate gains 497 327
Finance income, total 32 367 18 148
Interest expense (11 674) (12 082)
Other (327) (632)
Finance expenses, total (12 001) (12 714)

Other operating income and expenses
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12 months 12 months

ended ended

December 31, December 31,

2016 2015

The result on the execution of stock option by egés of subsidiaries* 35 559 12 127
Revenues from re-invoicing 5 1298
Writs-off - 96
Other operation incomes - -
Other operating income, total 35564 13521
Impairment on loans granted (224) (4 444)
Impairment of investments (6 342) (323)
Liquidated value of intangible assets (32) -
Impairment on receivables (1 231) (6 152)
Other operating expenses, total (7 829) (10 919)

* The result on the execution of stock option by eyeas of subsidiaries consist of the following gem

- for 2016 years revenue from re-invoicing of 8@ based on own shares to affiliated compani¢saramount oTPLN 55.089 thousand.
PLN reduced by the amount@PLN 19.530 - the value of the costs arising from thers option plan (options granted to employees of
subsidiaries).

- for 2015 years revenue from re-invoicing of seesibased on own shares to affiliated companidseimmount oTPLN 28.857 thousand.
PLN reduced by the amount of TPLN 16.730 - theevéduthe costs arising from the share option glaptions granted to employees of
subsidiaries

10 Income Tax

12 months 12 months

ended ended

December 31, December 31,

2016 2015

Corporate income tax - current period 339 523
Change in deferred tax assets/liabilities 45 56
Income tax recognized in the income statement 383 579

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right tseificurrent tax
assets against current tax liabilities and wherdéferred income taxes relate to the same fisahabaity. After
the offset, the following amounts are disclosethmseparate financial statements:

December 31, December 31,

2016 2015
Deferred tax asset to be recovered within 12 months 229 224
Deferred tax asset: 229 224

December 31, December 31,

2016 2015
Deferred tax liabilities to be used within 12 manth 601 551
Deferred tax liabilities: 601 551

Temporary differences after the offset accountedhfthe calculation of deferred tax relate tofihiéowing items:
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Intangible assets

Other financial assets
Other financial liabilities
Trade and other payables
Tax loss carried forwards
Deferred tax asset
Deferred tax liabilities

December 31,

December 31,

2016 2015
22 25
579 527
(17) (13)
(212) (221)
372 327

As at December 31, 2016, tax loss carried forwaedaa follows:

Tax loss
Tax loss, total

11 Related party transaction

December 31,

December 31,

2016 2015
1114 1114
1114 1114

As at December 31, 2016 the Group of which the Gmyjis a parent consisted of the following subsiesa(direct

and indirect):

Owner-
ship
interest
Parent/non-controlling  and total Date of effective
Company name Seat undertaking vote control
Holding activity
AmRest Acquisition Subsidiary Inc. Birkirkara, Malta AmRest Holdings SE 100.00% May 2007
AmRest TAG S.L.U Madrid, Spain AmRest Sp. z o0.0. 10%0 March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L.U. 10060 April 2011
Restauravia Grupo Empresarial S.L. Madrid, Spain Asti&via S.L.U. 16.52% April 2011
AmRest TAG S.L.U. 83.48%

AmRest HK Ltd

Blue Horizon Hospitality Group PTE Ltd**

Bigsky Hospitality Group Ltd

New Precision Ltd

Horizon Group Consultants (BVI)

Hong Kong, China  AmRest Holdings SE

AmRest Holdings SE
WT Equities

BHHG

MJJP

Blue Hoon
Hospitality Group PTE
Ltd

Blue Horizon
Hospitality Group PTE
Ltd
Blue Horizon
Hospitality Group PTE
Ltd

Singapore, iG&

Hong Kong, Chiny

Apia, Samoa

Road Town, Tortole
BVI

30
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14.10%
4.24%
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100.00% December 2012
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Owner-
ship
interest
Parent/non-controlling  and total Date of effective
Company name Seat undertaking vote control
Kai Fu Restaurant Management (Shangh&hanghai, China Blue Frog 100,00% December 2016
Co., Ltd. Food&Beverage

Management Ltd

Restaurant activity

AmRest Sp. z 0.0.
AmRest s.r.o.

AmRest Kft

AmRest Coffee Sp. z o.0.

AmRest EOOD
OO0 AmRest

AmRest Coffee s.r.o.

AmRest Kavézo Kft

AmRest d.o.o.

AmRest LLC
Restauravia Food S.L.U.

Pastificio Service S.L.U.

Pastificio Restaurantes S.L.U.

Pastificio S.L.U.

AmRest Restaurant Management Co. Ltd
AmRest Adria d.o.o.

AmRest GmbH*

AmRest SAS

AmRest Adria 2 d.o.0.

Wroclaw, Poland

Prague, Czech
Budapest, Hungary

Wroclaw, Poland

Sofia, Bulgaria
Petersburg, Russia

AmRest Holdings SE  100.00%

AmRest Holdings SE

AmRest Sp. z 0.0.
AmRestzSpo.
Starbucks Coffee
International, Inc.

AmRest Holdings SE
AmRest Acquisition

Subsidiary Inc.

AmRest Sp. z o.0.

Prague, Czech

Budapest, Hungary

Belgrad, Serbia

Wilmington, USA
Madrid, Spain

Lleida, Spain

Lleida, Spain
Lleida, Spain

AmRest Smp.z o.
Starbucks Coffee
International, Inc.

AmRest Sp. z 0.0.
Starbucks Coffee
International, Inc.

AmRest Sp. z 0.0.
ProFood Invest GmbH

AmRest Sp. z o.0.

Restauravigp&r
Empresarial S.|

Restaur@rapo
Empresarial S.L.

PastifService S.L.U.

Pastificio Servicé 8.

Shanghai, ChinaAmRest HK Ltd

Zagreb, Croatia
Cologne, Germany
Lyon, France
Ljubljana, Slovenia

Frog King Food&Beverage Management L&hanghai, China

AmRest Sp. z 0.0

AmRestavia S.L.U.
AmRestavia S.L.U.
AmRest 8p.o

Bigsky Hospitality Grouy

Ltd
New Precision Ltd

December 2000

Blue Frog Food&Beverage Management Ltd ShanghaneCh

Shanghai Kabb Western Restaurant Ltd

AmRest Skyline GmbH

Kai Zhen Food and Beverage Managemerghanghai, China

(Shanghai) Ltd.

AmRest Coffee EOOD

Shanghai, ChinaHorizon Group
Consultants (BVI)
AmRestavials.L.
BlueFrog
Food&Beverage
Management Ltd
AmRest Sp.z o.0.

Cologne, Germany

Sofia, Bulgaria
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0000. December 2000

100.00%  June 2006
82.00% March 2007
18.00%

100.00%  April 2007

0.22% July 2007

99.78%
82.00% August 2007
18.00%
82.00% August 2007
18.00%
60.00% October 2007
40.00%

100.00% July 2008
100.00% April 2011
100.00% April 2011

100.00% April 2011
100.00% April 2011
100.00% November 2012
100.00% October 2011

10%.00 March 2012

100.00% A2
100.00% August 2012
100.00% December 2012

100.00%  December 2012
100.00% December 2012
100.00% October 2013
100.00% March 2014

00.00% June 2015



AmRest Holdings SE

Notes to the Annual Separate Financial Statements
(in PLN thousands unless stated otherwise)

Owner-
ship
interest

Parent/non-controlling  and total Date of effective
Company name Seat undertaking vote control
AmRest Coffe S.r.l. Bucharest, RomaniAmRest Sp. z o.0. 100.00% June 2015
AmRest Coffee SK s.r.o. Bratislava, SlovakiAmRest s.r.o. 99.00% December 2015

AmRest Sp. z o.0. 1.00%
AmRest Coffee Deutschland Munich, Germany  AmRest Kaffee Sp. z 85.00% May 2016
Sp. z 0.0. & Co. KG 0.0. 15.00%

AmRest Capital Zrt
AmRest DE Sp. z 0.0. & Co. KG Berlin, Germany AmRestfé@Sp. z 100.00%  December 2016

0.0.
The Grill Concept S.L.U. Lleida, Spain Pastificio8ee S.L.U.  100.00% December 2016

Financial services for the Group
AmRest Capital Zrt Budapest, Hungary = AmRest Sp. z 0.0. 100.00%  November 2011
AmRest Finance Zrt Budapest, Hungary AmRest Sp. z 0.0. 100.00%  November 2011
AmRest Work Sp. z o. Wroclaw, Polan AmRest Sp. z 0 100.00% March 201:
La Tagliatella International Kft Budapest, Hungary  Restavia S.L.U. 100.00%  November 2012
La Tagliatella Financing Kft Budapest, Hungary AmReists.L.U. 100.00%  November 2012
La Tagliatella SAS Lyon, Franc AmRestavia S.L.L 100.00% March 201.
AmRest FSVC, LLC Wilmington, USA AmRest Holdings SE 1Y%  November 2014
AmRest Kaffee Sp. z 0.0. Wroclaw, Poland AmRest Spoz o 100.00% March 2016
Supply services for restaurants operated by thefrou

SCM Sp. z o0.0. Chotomow, Poland AmRest Sp. z o0.0. 51.00% October 2008

R&d Sp. z 0.0. 43.80%

Beata Cylny 5.00%

Zbigniew Cylny 0.20%
Activita Sp. z 0.0. Warsaw, Poland SCM Sp. z o0.0. 00,00% October 2014

* On November 25, 2016 Amrestavia, S.L.U., the soégeholder of AmRest GmbH, has decided to liquitlitecompany.

** On February 24, 2017, the resolution about achase of Blue Horizon Hospitality Group PTE Ltda#s from minority shareholders was
passed. As a result, AmRest Holdings SE purcha®edl% additional shares and from that date becasodesowner of the company.

As at December 31, 2016 the Group possess thevialjpassociated entities included in the finanstatements

under the equity method:

Owner-ship
Parent/ non- interest and
controlling total Group Date of
Company name Seat Core business undertaking vote acquisition
SCM s.r.o. Prague, Delivery services for restaurantsSCM Sp. z o.0. 45.90% March 2007
Czech provided to the Group

The Group’s office is in Wroclaw, Poland. At DeceanB1, 2016 the restaurants operated by the Greupeated
in Poland, the Czech Republic, Hungary, Slovakizsda, Bulgaria, Romania, Serbia, Croatia, Spaarnany,

France and China.
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Related party transactic

Trade and other receivables from related entities

AmRest s.r.c

AmRest Sp. z o.0.
Restauravia Food S.L.U.
OO0 AmRest

AmRest GmbH

Related party employees.

Loans granted to related entities

AmRest Sp. z 0.0.

AmRest s.r.c

AmRestFSVC LLC

Blue Horizon Hospitality Group PTE LTD.

Trade and other payables to related entities

AmRest Sp. z o.
AmRest HK Ltd
AmRest LLC

Other operating income from related entities

AmRest Sp. z 0.6.

Frog King & Beverag
AmRest s.r.o.

AmRest LLC

00O AmRest

Blue Horizon Hospitality Grot
AmRest Coffee Sp. z 0.0.
SCM Sp. z o.0.

La Tagliatella LLC
AmRest Gmb}
Restauravia Food S.L.U

* Balance of other operating income includes tHefaing items:

December 31, 2016 December 31, 2015

- 562

39 856 16 120
2 -

- 12

- 11
2616 6
42 474 16 712

December 31, 201@ecember 31, 2015

174 200 174 200
114 -

8 963 8019
183 277 182 219

December 31, 2016 December 31, 2015

44 10
102 -
93 87
239 97

12 months ended 12 months ended

December 31, December 31,
2016 2015
32 780 5802
- 10

440 776
1847 5128
- 12

1 -

396 118
98 287

- 1375

- 13

2 -

35 564 13521

for 2016 years revenue from re-invoicing of segsibased on treasury shares in the amount of T#LBD6 and re-invoicing travel
expenses in the amount of 4 PLN reduced by therstnod TPLN 19.530. - the value for the costs agsrom the share option plan

(options granted to employees of subsidiaries).

for 2015 years revenue from re-invoicing of sersibased on treasury shares in the amount of TPLBI1Z2and re-invoicing travel
expenses in the amount of 18 PLN} reduced by tlwiahof TPLN 16.730 - the value for the costsiagisrom the share option plan

(options granted to employees of subsidiaries).
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Other operating cost — related entities

Frog King & Beverag« impairmen
AmRest FSVC LLC

AmRest HK Ltd. — impairment
AmRest LLC - impairmen

General and administrative expenses — related enigts

AmRest Sp. z 0.
AmRest Coffee Sp. z o.0.
Blue Horizon Hospitality Group

Financial income form related entities

AmRest Sp. z o.¢— interes

AmRest s.r.o- interes

AmRest s.r.o0. — dividend

AmRest HK Ltd. — interest

AmRestLLC - valuatior

La Tagliatella LLC- valuatior

AmRest Acquisition Subsidiary — interest, valuation
AmRest Finance S.L.

Blue Horizon Hosytality Group PTE LTEC- interest, valuatic

Financial cost — related entities

La Tagliatella LLC - valuation

AmRestHK - valuatior

Blue Horizon Hospitality Group PTE Lt~ valuatior
AmRest LLC — valuation

12 months ended
December 31,

12 months ended
December 31,

2016 2015

- (21)

(6 134) -
(432) (4 808)
(1231 (6 090)
(7797) (10 919)

12 months ended
December 31,

12 months ended
December 31,

2016 2015
(64) (110)
(1) -
(1) -
(66) (110)

12 months ended
December 31,

12 months ended
December 31,

2016 2015
911z 980C
- 662

21 750 6 606
224 -
22 43¢

- 11

4 -

13 -
101z 129:
32137 18 808

12 months ended
December 31,
2016

12 months ended
December 31,
2015

(12)
(33
2
(410)

(457)

Transactions with the management/ Management B&urgervisory Board

Remuneration of the Management and Supervisorydoar

Remuneration of the Managent and Supervisory Boards paid

the Company’s subsidiaries
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‘ég;arldremuneratlon of the Management Board and Supwisory 12 950 9 620

The Group’s key employees also participate in aplepee share option plan (see note 6). The cokting to
the employee option plan in respect of managenmapuated to PLN 2.166 thousand and PLN 10.078 thalisa
respectively in the 12 month period ended Decer8heP016 and 2015.

For the 12 For the 12

months months

ended ended

December 31, December 31,

2016 2015
Number of options awarded 358 420 637 869
Number of available options 305 353 352 115
Fair value of options as at the moment of awarding PLN 11 954 180 20 176 377

As at December 31, 2016 and as at December 31,tB81& were no liabilities to former employees.
12 Commitments and contingencies

As at December 31, 2016 the Company didn’'t haversitments and contingencies.

13 Financial instruments

Fair value estimation

As at financial statement publishing date fair eatdi financial instruments which are in turnoveramtive market
bases on market quotation. Fair value of finaniatruments which aren’t in turnover on active neris
calculated by using valuation techniques.

The Company uses different methods and assumempssns based on market conditions as at each ¢mlan
sheet date. Fair value of financial assets andsinvent property available for sale, which aren’tuimover on
active market, is calculated with using sector kedeand last available information concerning theestment.
Fair value of currency exchange rate option and/dods is calculated based on valuation made bydatiich
issued the instrument.

The following fair value valuations concerning firidal instruments were used by the Company:
» quoted prices (not adjusted) from active marketsHe same assets and liabilities (Level 1),
» input data different from quoted prices includad_evel 1, which are observed for assets and il
directly (as prices) or indirectly (based on prjogsvel 2),
» input data for valuation of assets and liabilitiehjch don’t base on possible to observe market @aput
data not observed) (Level 3).

The table below presents financial instrumentbién@ompany, which are not measured at fair vatuagir book
value and fair value, in division on classes andgaries of assets and liabilities:

In thousands of Polish Zloty 31.12.2016 31.12.2015
IAS 39 .
. L Fair value . . Book
Financial instrument catego . Notes Fair value Book value Fair value
hierachy value
Other non-current financial assets A 3 3 174 314 174314 174 200 174 200
Other current financial assets A * 3 8 963 8 963 8019 8 019
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Trade and other receivables A * 5 42554 42 554 16 718 16 718
Other current assets 79 79 144 144
Cash and cash equivalents A * 8 11139 11139 14 012 14 012
Non-current bonds liabilities B 3 4 279 491 279491 279157 279 157
Trade and other payables B * 6 7918 7918 3399 3399

A - loans and receivables measured at amortised cost

B - financial liabilities measured at amortisedtcos

* |t is assumed, that fair value almost equals ltbek value, therefore no fair value measuremeritrtiegies have been used
to valuation of these items.

Book values of short-term: receivables, other asgetyables, loans and liabilities are similarigirt fair values
due to short term capacity. According to the edfioms of the Company, fair value of non-currenteéssand
liabilities immaterially differ from their respece book value.

As at December 31, 2016 the Company did not podéemsscial instruments measured at fair value. As a
December 31, 2016 the Group did not recognizertiresters between levels of fair value valuations.

The Company is exposed to a variety of financigksi market risk (including currency and interese risk) and
- to a limited extent - credit risk. The risk maragent program implemented by the Company is basetie
assumption of the unpredictability of the finanaisdrkets and is used to maximally limit the impafchegative
factors on the Company'’s financial results.

Risk management is carried out based on procedp@®ved by the Management Board.

Credit risk

Financial instruments that are exposed to the tristti include cash and cash equivalents, recedgadhd loans.
The Company invests cash and cash equivalentghiyhieliable financial institutions. There is nigrsficant
concentration of credit risk in respect of tradd ather receivables due to their level as at balaheet date. As

at December 31, 2016 maximum amount exposed tit ciddwas 225 910 TPLN and consist of the intenpany
receivables from loan granted to related partygn®t As at December 31, 2016, the Company create a
impairment on loans and receivables in the amolrt4®7 thousand. PLN

Interest rate risk

The loan granted to the subsidiary (Note 3) wagdam a floating interest rate. As at December2814, the
Company did not hedge against changes in cash ftesudting from interest rate fluctuations whichvéaan
impact on the results. The fair value of that imstents, does not differ significantly from its gang value.

Foreign currency risk

The Company is exposed to the foreign currency miglinly due to the receivables and payables valnati
denominated in currencies other than functionalenay of the Company. The exposure to foreign cumyeash
flow risk is not hedged as there is no impact ashdéows.

Liquidity risk

The Company does not provide any operating a@®iéxcept of holding activity, which results in meed of
constant access to the financing and control arely liability payments.

For the purpose of financing of investment actatof the Group, the Company issued bonds (Nofer4he
amount of PLN 280 million. Details of this bondgigsented in note 4.

Capital risk

The Entity manages capital risk to protect itsigbtb continue in operation, so as to enable itdalize returns
for its shareholders and benefits for other stakidte and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3,5 of yearly EBA treated as acceptable target and safe leveaifal risk.
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The Entity monitors capital using the gearing rafibe ratio is calculated as net debt to the vafueBITDA. Net
debt is calculated as the sum of borrowings (cosimgyiloans and advances, and finance lease tiabjlinet of
cash and cash equivalents. EBITDA is calculateth@grofit from operations before interest, taxdEgreciation
and amortization and impairment.

The gearing ratios at December 31, 2016 and Dece8ih@015 were as follows:
December 31 Decemter 31

2016 2015
Bonds obligations and other liabilities 299 367 304512
Less: cash and cash equivalent (11 139) (14012
Net deb 288 228 29050C
Total equity 836 091 80072¢
Capital involved 1124 319 1 09122¢
Gearing ratio 26% 27%

Recent volatility in global and country financiahrkets

Management is unable to reliably estimate the &ffem the Company's financial position of any farth
deterioration in the liquidity of the financial nk&ts and the increased volatility in the currenty equity markets.
Management believes it is taking all the necesssgsures to support the sustainability and groiheoGroup’s
business in the current circumstances.

14  Earnings per share

The basic and diluted earnings per ordinary sharéhe 12 months ended December 31, 2016 and Dexedib
2015 was calculated as follows:

12 months 12 months

ended ended

December 31, December 31,

2016 2015

Profit/loss for the period 45 799 647
Weighted average number of ordinary shares in issue 21 213 893 21213 893
Weighted average number of ordinary shares in issue 21213 893 21213 893

Profit/loss per ordinary share
Basic profit/loss per ordinary share 2,16 0,03
Diluted profit/loss per ordinary share 2,16 0,03

On December3, 2014 , expired possibility for AmRest Holdings Ekec to make capital increases to the amount of
EUR 5thousand the authorized capital (in aceaelavith paragraph 4.1 of the Articles of Assooratf the Company)

. This law was given the resolutions of the AGMsbéreholders No. 13 of JuneR011. As at December SR016,

the Company is not possible potential issuancéarfes for the clearance of the stock option scheSetiement of
share option plans can be made in the form of sluareash.

15  Collateral on borrowings

The loans incurred by the Company do not accourtdbateral set up on fixed assets and other assehed by
the Company. The Borrowers (AmRest Holding SE, AstFEp. z 0.0. and AmRest s.r.0.) are jointly aneealy
responsible for paying the liabilities resultingrr credit agreements. Additionally, Group comparie®@00
AmRest, AmRest TAG S.L.U., AmRestavia S.L.U., Res@ia Grupo Empresarial S.L., Restauravia Food
S.L.U., Pastificio Service S.L.U., AmRest Finanag @&hd AmRest Capital Zrt - granted guaranteethé¢
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financing banks. These companies guarantee th@dhewers will discharge their obligations follavg from
the credit agreement until the loan is repaid,September 10 2018.

16 Events after the balance sheet date

On January 24, 2017 AmRest Holdings SE was signgtase Purchase Agreement (“SPA”) between AmRest
and Top Brands NV (“Seller”). Pursuant to SPA AmRe#l acquire 100% shares of Pizza Topco Franc&SA
(“Pizza Topco”) at estimated price of ca. EUR 14pprox. PLN 61m). Final purchase price will be deieed

as at the day of closing of the transaction. Pizgaco is the exclusive master franchisee of PizatDtlivery
restaurants across France. Currently Pizza Topemtgs 123 restaurants, the majority of which sseaged by
franchisees. The equity restaurants (7 locations)nganaged by Pizza Delco France SAS (“Pizza Dgle”
company owned in 100% by Pizza Topco. Both paitieand to close the transaction within couple ofniths
(“Completion”). Completion is contingent upon a riuen of conditions, such as: standard material advenange
clause (“MAC”), approval from the Supervisory BoafdAmRest, signing of a master franchise agreemstht
YUM! Restaurant Holdings (Pizza Hut brand owner).

On January 31, 2017 Mr. Jacek Trybuchowski residred the function of the member of AmRest Manageime
Board, effective February 1st, 2017. The resigmais due to personal reasons. Mr. Trybuchowskiezkas the
Company's Chief Operating Officer.

On March 1, 2017 AmRest Holdings SE announced tineptetion of the assets sale and transfer agreeftient
“APA") between AmRest and Kentucky Fried Chickerrg¢@t Britain) Ltd., German Branch. As a result g t
Completion AmRest acquired 15 KFC restaurants dipey@n the German market. The purchase price ateoun
to EUR 10.28 million (ca. PLN 44.15 million). Alhé approvals and conditions the Completion wasicgent
upon in accordance with the APA have been obtaametfulfilled.

On March 15th, 2017 the Management Board of AmReétings SE informed about signing the Binding Head
of Terms (“HoT") determining the key terms and cibioths on, and subject to which, KFC France SASRK
France”) would be willing to proceed with a potahtransaction with AmRest, whereby AmRest woulg 8a
equity restaurants run by KFC France in the Frenatket, and the parties would sign a Developmemedgent
and Standard KFC International Franchise Agreerfmmeach restaurant. The purchase price is subjetite
results of a due diligence to be carried out by AsiRIt is the intention of AmRest and KFC Frarie the final
agreements shall be signed no later than April , 3B817, and closing of the transaction, includirgsfer of
ownership of KFC Business and payment of the puehmice shall occur no later than June 30th, 201fe
parties fail to sign the final agreements by Audisst 2017 the HoT shall terminate immediatelyeaalotherwise
agreed in writing by both parties.
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Signatures of Board Members

Drew O'Malley
AmRest Holdings SE
Board Member

Wojciech Mroczyski
AmRest Holdings SE
Board Member

Olgierd Danielewicz
AmRest Holdings SE
Board Member

Wroctaw, March 16, 2017

Mark Chandler
AmRest Holdings SE
Board Member

Oksana Staniszewska
AmRest Holdings SE
Board Member



