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AmRest Holdings SE

Consolidated annual income statement
for the period ended December 31, 2016

In thousands of Polish Zloty

For the 12
months ended
December 31,

For the 12
months ended
December 31,

Notes 2016 2015

Continuing operations
Restaurant sales 3947 314 3123773
Franchise and other sales 260 055 214 967
Total sales 2 4 207 369 3338740
Company operated restaurant expenses:

Food and material (1 180 839) (972 180)

Payroll and employee benefits (908 674) (688)19

Royalties (197 991) (153 366)

Occupancy and other operating expenses (1694 2 (947 661)
Franchise and other expenses (168 648) (141 330)
General and administrative (G&A) expenses (294 796 (251 600)
Impairment losses 2,8,10 (16 329) (16 848)
Total operating costs and losses 3 (3961 541) 6€31B3)
Other operating income 4 22 346 26 186
Profit from operations 268 174 195 743
Finance costs 2,6 (48 089) (43 694)
Finance income 2,5 3326 9 646
Income from associates 2,28 59 588
Profit before tax 223 47( 162 28:
Income tax expense 2,7 (32 726) (4 944)
Profit for the period 190 744 157 339
Profit attributable to:
Non-controlling interests 180 (2 697)
Equity holders of the parent 190 564 160 036
Profit for the period 190 744 157 339
Basic earnings per share in Polish zloty 26 8,98 547,
Diluted earnings per share in Polish zloty 26 8,98 7,54

The consolidated income statement has to be anmbjgigly with the notes which constitute an inegrart of these

consolidated financial statements.



AmRest Holdings SE

Consolidated annual comprehensive income statement
for the period ended December 31, 2016
For the 12 months  For the 12 months
ended December ended December
In thousands of Polish Zloty Notes 31, 2016 31, 2015

Profit for the period 190 744 157 339
Other comprehensive income:

Currency translation differences from conversiofooéign

entities 113 659 (21 283)
Net investment hedges 17 (22 386) (476)
Income tax concerning net investment hedges 7,17 4253 91
Total items that may be reclassified subsequeatpyrofit or

loss 95 526 (21 668)
Other comprehensive income for the period, net ofaix 95526 (21 668)
Total comprehensive income for the period 286 270 135671

Total comprehensive income/(loss) attributable to:
Equity holders of the parent 287 291 135420
Non-controlling interests (1021) 251

The consolidated annual comprehensive income staiehas to be analyzed jointly with the notes wisimstitute an integral part
of these consolidated financial statements.
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Consolidated annual statement of financial position
as at December 31, 2016

In thousands of Polish Zloty 81.12.201 (after

Notes 31.12.2016 adjustments)*
Assets
Property, plant and equipment 8 1343738 1060 019
Goodwill 2,11 769 063 585 378
Other intangible asst 10 604 139 574 109
Investment properties 9 22152 22152
Investments in associa 28 888 828
Other norcurrent asset 12 62 503 51801
Deferred tax assets 7 49 674 33352
Total non-current assets 2 852 157 2 327 639
Inventories 13 82 086 63 550
Trade and other receivables 14,31 99 384 91 929
Corporate income tax receivables 7 12 797 5 458
Other current assets 15 102 898 43 355
Cash and cash equivalents 16 201 641 317871
Total current assets 588 806 522 163
Total assets 2 3 440 963 2 849 802
Equity
Share capital 714 714
Reserves 17 648 886 678 306
Retained earnings 655 020 464 456
Translation reserve 17 4413 (110 447)
Equity attributable to shareholders of the paren 1309 033 1 033 029
Non-controlling interests 17 67 577 71 045
Total equity 1376 610 1104 074
Liabilities
Interest-bearing loans and borrowings 18 1039 033 1 035 946
Finance lease liabilities 23 7880 7921
Employee benefit liability 19 19 850 26 677
Provisions 20 23717 4 245
Deferred tax liability 7 117 818 90 492
Other non-current liabilities 21 8 429 14 901
Total non-current liabilities 1216 727 1180 182
Interest-bearing loans and borrowings 18 223 255 89 418
Finance lease liabilities 23 1636 1323
Trade and other accounts payable 22 614 929 461 774
Corporate income tax liabilities 7 7 806 13 031
Total current liabilities 847 626 565 546
Total liabilities 2 2 064 353 1745728
Total equity and liabilities 3 440 963 2 849 802

The consolidated statement of financial positios tmbe analyzed jointly with the notes which dtuitst an integral part of these
consolidated financial statements.

* The adjustment resulted from final purchase patiecation process of S.C. Marinopoulos Coffee @any Il S.r.l. (currently AmRest
Coffee S.r.l.) described in note 1cc).



AmRest Holdings SE

Consolidated annual cash flow statement
for period ended December 31, 2016

For the 12 For the 12
months ended  months ended

In thousands of Polish Zloty December 31 December 31

Notes 2016 2015
Cash flows from operating activities
Profit before tax 2,7 223470 162 283
Adjustments for:
Share of profit of associates 28 (59) (588)
Amortization 2,10 33341 26 947
Depreciation 28 237732 196 934
Interest expense, net 5,6 33 864 33285
Foreign exchange result 5,6 2903 (5 204)
Loss on disposal of property, plant and equipraed intangibles 8 1642 (320)
Impairment of property, plant and equipment emangibles 2,8,10 16 958 13 249
Equity-settled share-based payments expenses 19 22 415 26 240
Working capital changes: 16
Change in receivables (2 829) (27 373)
Change in inventories (9 575) (12 890)
Change in other assets (3926) (28 412)
Change in payables and other liabilities (45 486) 111 401
Change in other provisions and employee benefits 12 879 (5 431)
Income tax paid (31 754) (14 988)
Interest paid (36 939) (36 508)
Interest received 5 3084 3223
Dividends received from associates - 158
Other (823) (251)
Net cash provided by operating activitie 456 897 441 755
Cash flows from investing activitie:
Expenses on acquisition of subsidiaries, decreagedsh 2 (155 147) (64 025)
Proceeds related to the acquisition of subsidiaries 14 330 -
Proceeds from the sale of property, plant and eaeift, and intangible assets 8,10 4192 5599
Acquisition of property, plant and equipment (372 822) (256 527)
Acquisition of intangible assets 10 (29 684) (20 296)
Expense on loans given to other entities - 198
Net cash used in investing activities (539 131) (335 051)
Cash flows from financing activities
Proceeds from share issuance (employees options) 11056 9332
Expense on acquisition of own shares (employederant (50 079) (49 779)
Expense on settlement of employee stock optioms c (4 134) (8 740)
Proceeds from loans and borrowings 202 922 12018
Repayment of loans and borrowings (91 085) (7 211)
Dividends paid to non-controlling interest owners (2 205) (1 470)
Proceeds related to the acquisition of non-cormiginterest 1111 -
Proceeds/(repayment) of finance lease payables (1439) 1102
Net cash provided by/(used in) financing activities 66 147 (44 748)
Net change in cash and cash equivalents (16 087) 61 956
Balance sheet change of cash and cash equivalents (26 230) 60 700
Cash and cash equivalents, beginning of period 317 871 257 17:
Effect of foreign exchange rate movements (10 143) (1 256)
Cash and cash equivalents, end of period 291 641 317 871

The consolidated cash flow statement has to beyaedljointly with the notes which constitute aregnél part of these consolidated
financial statements.
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Consolidated annual statement of changes in equifygr the 12 months ended December 31, 2016

Attributable to equity holde

Reserved capiti(note17) . Cumulative '_I'otal equity i
Issued capital Treasury Other Retal_ned translation attnbu—table to Non-cor)trollmg Total Equity
shares resewed Earnings adjustments equity hol-ders interest
capital of the parent

As at January 1, 20 714 (4 019 696 63¢ 304 42( (86 21¢) 911 54. 6410C 975 64.
COMPREHENSIVE INCOME
Income for the period - - - 160 036 - 160 036 (2 697) 157 339
Currency translation differences (note 17) - - - - (24 231) (24 231) 2948 (21 283)
Valuation impact of net investment hedging instrotee - - (476) - - (476) - (476)
Deferred income tax concerning net investment heggete 7) - - 91 - - 91 - 91
Total Comprehensive Income - - (385) 160 036 (24 231) 135420 251 135671
TRANSACTION WITH NON -CONTROLLING SHAREHOLDERS
Takeover of full control over the subsidi - - (8006, - - (8006, 8 00¢ -
Dividends paid to non-controlling shareholders - - - - - - (1312) (1312
Total transaction with non-controlling shareholders - - (8006, - - (8006, 6 6¢4 (1312
TRANSACTION WITH SHAREHOLDERS
Purchase of treasury she (49 779) - - (49 779) - (49 779)
Proceeds from treasury sha 32581 (32581) - - - - -
Employee stock option ple value of employee services excerised in the p - 18 180 - 18 180 - 18 180
Employee stock option ple proceeds from employe- value of disposed shar - 9332 - - 9332 - 9332
Employee stock option ple value of unexercised employee bene - 12 624 - 12 624 - 12 624
Change of deerred tax related to unexercised employee be - 3716 - - 3716 - 3716
Total transaction with shareholders (17 198) 11271 - - (5927) - (5927)
As at December 31, 2015 714 (21 212) 699 518 464 456 (110 447) 1033 029 71045 1104 074
As at January 1, 20 714 (21 212) 699 518 464 456 (110 447) 1033029 71045 1104 074
COMPREHENSIVE INCOME
Income for the period - 190 564 - 190 564 180 190 744
Currency translation differences (note 17) - - - 114 860 114 860 (1201) 113 659
Valuation impact of net investment hedging instrotee - (22 386) - - (22 386) - (22 386)
Deferred income tax concerning net investment hedgyete 7) - 4 253 - - 4 253 - 4253
Total Comprehensive Incom: - (18 133) 190 564 114 860 287 291 (1 021), 286 27
TRANSACTION WITH NON -CONTROLLING SHAREHOLDERS
Payments from nc-controlling interes - - - - - 5928 5928
Takeover of control over the subsidi - (3677) - - (3677) (6 170) (9 847)
Dividends paid to nc-controlling shareholde - - - - - (2 205) (2 205)
Total transaction with non-controlling shareholders - (3677) - - (3677) (2 447) (6 124
TRANSACTION WITH SHAREHOLDERS
Purchase of treasury shares (50 079) - - (50 079) - (50 079)
Proceeds from treasury shares 60 168 (60 168) - - - - -
Employee stock option plan — value of employeeisesvexcerised in the period - 19 687 - 19 687 - 19 687
Employee stock option plan — proceeds from emplye®lue of disposed shares - 11 056 - 11 056 - 11 056
Employee stock option ple value of unexercised employee bene - (4 457) - - (4 457) - (4 457)
Efect of modification of mployee stock option pl: - 13515 - 13515 - 13515
Change of deferred tax related to unexercised ereplbgnefit - 2668 - - 2668 - 2 668
Total transaction with shareholders 10 089 (17 699) - - (7 610) - (7 610)
As at December 31, 2016 714 (11 123) 660 009 655 020 4413 1309 033 67 577 1376 61D

The statement of changes in consolidated equitychbs analyzed jointly with the notes which cauatgian integral part of these consolidated finahstatements.
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

1. Information on the Group and significant accountingpolicies

a) General information

AmRest Holdings SE (“the Company”, “AmRest”, “Equiholders of the parent” ) was established in the
Netherlands in October 2000 as a joint-stock comp@&m September 19, 2008, the Commercial Chamber in
Amsterdam registered the change in the legal stafuthe Company to a European Company (Societas
Europaea) and of its name to AmRest Holdings SEDBoember 22, 2008, the District Court for Wroctaw-
Fabryczna in Wroctaw registered the new registarfide of AmRest in the National Court Register.eTh
address of the Company’s new registered officepis:Grunwaldzki 25-27, Wroctaw (50-365), Poland.The
Court also registered amendments to the Compangsiddandum of Association related to the transfethef
registered office of AmRest to Poland.

AmRest is the first public company in Poland opeain the form of a European Company. The purpafse
transforming AmRest into a European Company wasd@ase its operating effectiveness and reducextpg
and administrative expenses. Following the factrafisfer into European Company and transfer of Gomp
registered head office to Poland, the functionatency of AmRest holdings SE since January 1, 260%lish
zloty (PLN).

Here after, the Company and its subsidiaries dtmlteferred to as “the Group”. The Group’s consibd
financial statements for the 12-month period endeEtember 31, 2016 cover the Company, its subggdiand
the Group’s shares in associates.

These consolidated financial statements were apprdy the Company's Management Board on March 16,
2017.

The Group’s core activity is operating KentuckyegriChicken (“KFC”), Pizza Hut, Burger King and $tacks
restaurants through its subsidiaries in Poland,Gbech Republic (further Czech), Hungary, Slovakassia,
Serbia, Croatia, Bulgaria, Romania, Germany andnSpa the basis of franchises granted. In Spaianée,
Germany and China the Group operates its own briaadsgliatella, Trastevere and il Pastificio. Thissiness
is based on the franchise agreements signed witlreiated companies and own restaurants. It isstgu by
the central kitchen which produces and delivergipets to the whole network of own brands. Additibnan
China since December 21, 2012 the Group operat@svit brands Blue Frog and KABB.

On April 27, 2005, the shares of AmRest Holdings v8&e quoted for the first time on the Warsaw Stock
Exchange (“WSE").

As at December 31, 2016, FCapital Dutch B.V. wasl#ngest shareholder of AmRest and held 61.858%s of
shares and voting rights. The parent entity of@neup on the top level is Grupo Far-Luca, S.A. d&.The
directly dominant person of Grupo Far-Luca, S.AQJ¥., Mr. Carlos Fernandez Gonzélez.

Pursuant to the information available to the Conmypas at the date of release of this annual reploat, is
March 16, 2017 the following shareholders submitigdrmation on holding directly or indirectly (thmgh
subsidiaries) 5% or more of the total vote at tem&al Shareholders Meeting of AmRest Holdings SE:

Shareholders Shares amount Share in Equity% Shares amountat AGM Share at AGM%
FCapital Dutch B.V.* 13121 152 61.85% 13121 15: 61.85%
NationaleNederlanden OFE** 2034893 9.59% 2034 89: 9.59%
Gosha Holding S.a.r.l.*** 1242 056 5.85% 1242 05! 5.85%
Other shareholders 4815792 22.70% 4815 79. 22.70%

* FCapital Dutch B. V. is the dominant entity o€&pital Lux (previously Cullinan S.a.r.l.) (holdig394 362 AmRest shares) and the

subsidiary of Finaccess Capital, S.A. de C.V. GrBpmacces SAPI de CV is the directly dominant grdft Finaccess Capital, S.A. de C.V.

and a subsidiary of Grupo Far-Luca, S.A. de C.\e @ivectly dominant person of Grupo Far-Luca, SIA.C.V., Mr. Carlos Fernandez

Gonzélez, is the Supervisory Board member of AmRest

** The previous name: ING OFE

*** Gosha Holding S.a.r.l. is the entity which ®nnected with Mr Henry McGovern and Mr Steven Kefihegar, Supervisory Board
members of AmRest.
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Pizza Hut and KFC

Pizza Hut and KFC restaurants operate on the lufisfeanchise agreements signed with YUM! and YUM!
Restaurants International Switzerland, Sarl (“YRMhich is a subsidiary of YUM! Each of the frareiagreements
covers a period of 10 years, with the possibilitextending it for a further 10-year period, whishconditional to
meeting operating terms and conditions specifiederagreements.

Burger King

On March 8, 2007, the Company signed a “Developmgneéement” with Burger King Europe GmbH (“BKE"),
relating to opening and operating Burger King mastats in Poland on a franchise basis. Burger Kastaurants
operate on the basis of franchise agreements sigitte@urger King Europe GmbH with its registerdtice in Zug,
Switzerland. Each of the franchise agreements savgreriod of 10 years, with the possibility ofezxting it for a
further 10-year period, which is conditional to tiveg specific terms and conditions specified indigeeements. For
restaurants opened between March 01, 2009 and3lyr010 and after this period the franchise agest was
prolonged from 10 to 20 years from the opening d&nhew restaurants, but without possibility tolpng this period
for next 10 years.

The main terms and conditions of the signed “Degwelent Agreement” are as follows:

« During the first two years after opening the fiBstrger King restaurant by the Group, BKE will pay t
the advertising and sales promotion fund an ameqgnal to 2.5% of the monthly sales of all Burger
King restaurants operated by the Group. During tthied year of opening the first Burger King
restaurant by the Group, BKE will pay to the adgarty and sales promotion fund an amount equal to
2.0% of the monthly sales of all Burger King resgaus operated by the Group.

» During the first five years, the preliminary feeigpdy the Group in respect of franchise agreements
concluded for each Burger King restaurant for agaeof 10 years will amount to USD 25.000 (should
the Group extend the franchise period for a furtt@ryears, the fee for renewing the franchise will
amount to another USD 25.000). Upon opening eaokemutive Burger King restaurant exceeding the
number of restaurants specified in the developrplamt, the preliminary fee will be reduced by 50%.

As at August 10, 2010 between BKE, AmRest sp. z AmoRest BK s.r.o.(present AmRest s.r.0. aftemtieeger as

at December 28, 2011) and Company “Strategic Dpusdot Agreement” was signed partially amending
“Development Agreement” and franchise agreement sigized with AmRest Sp. z 0.0. and AmRest BK s.r.o.
considering opening and running Burger King restais; in Poland and Czech, respectively.

Agreement describes terms of opening and operativg Burger King restaurant in Poland and Czechthis
agreement were agreed amounts of new Burger I€stgurants, that AmRest Sp. z 0.0. in Poland anResins.r.o.
in Czech is obliged to open in agreed timeframehiln agreement were also agreed rules of modditét agreed
chain development schedules for given year. It alag established in agreement that if AmRest Sp.oz or
AmRest s.r.o. will not fulfill their obligations dm development agreements concerning amount ofap&nings,
each side of agreement (Group and BKE) will haghtrio cancel development agreement according lé&s ru
described in development agreement.

Validity period of franchisee agreement, therefarenses for Burger King restaurants opened inriebla period
from March 1, 2009 till June 30, 2010, and alsorfewly opened restaurants in Poland was extended I0 to 20
years since date of restaurant opening, howevlputitoption of prolongation for next 10 years, wivas provided
in original development agreement with AmRest sp.az In relation to restaurants opened in Polanithé period
from March 1, 2009 to June 30, 2010 and in relaiiorestaurants opened after this period (for fismecagreements
for 20 years) was increased also amount of irfigaichise payment from 25.000 USD to 50.000 USD.

According to ,Strategic development agreement”, @anies of the Group guaranteed to BKE fulffiling of
AmRest sp. z 0.0. and AmRest s.r.0 obligationstiegirom development agreements. Companies oGtteeip are
committed to cover any damages to BKE caused bylélelopers actions, that is AmRest sp. z 0.0.Aan&est
s.r.o.

The agreement was concluded for a fixed term 80tilune 2015. Provided that the duration of théracnwill be
extended until the end of the development agreesmzonicluded with AmRest Sp. z 0.0 and AmRest 0.

10
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Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

November 13, 2015 an ammendment letter to StraRgielopment Agreement was signed extending itesteill
December 31, 2016.

From January 1, 2017 any new restaurant is openaddordance with a separate standard franchisemgnt
for each new opened unit, without general area-walelopment agreements in place.

Starbucks

On May 25, 2007, the Group signed agreements uaitn@cks Coffee International, Inc. (“Starbucklgting to the
development of Starbucks cafés in Poland, CzectHandary. The agreement covers a period to May@22 and
provides for an option to extend it for anotheearng, after specific terms and conditions have bestn

The Parties established three separate companescinof the 3 countries: Poland, the Czech andyhiynOn
March 27, 2007, a new company was establishedlan®e- AmRest Coffee Sp. z 0.0. Czech AmRest Cdffee.
was established on August 14, 2007, and the HuangamRest Kavézé Kft on August 31, 2007. These congs
are the only entities authorized to develop and Starbucks cafés in Poland, the Czech and Hungatiyput
exclusivity rights to some of the institutional &ons.

The Group took up 82%, and Starbucks 18% of theestapital in the newly established companies. Rir@minth

year of operation of the agreement Starbucks has@wnditional option to increase its shares t@aimum of 50%.

In the event of a disputed take-over or changeofrol over the Company and/or its shareholdeespb8tks will be

entitled to increase its share to 100% by purchesirares from the Group. According to Company’s ag@ment
assessment as at the day of this financial statassemnce, there are no material indicators makiagtioned above
options realizable.

The Group is obliged to develop and run Starbuelféscin accordance with the development plan wstighulates
the minimum number of cafés to be opened eachigetne period of the agreements being in force.ughthe
Group not discharge the duties following from thevelopment plan, Starbucks will be entitled to ghait
contractual penalty or terminate the agreements. A¢reements also include provisions relating tiveiées of
coffee and other basic raw materials from Starbocksher approved or determined suppliers.

As at June 24, 2015 Group has started operatioBtadiucks in Romania and Bulgaria after 100% shegeisition
of sole operators on those markets (note 2).

On September 29, 2015 AmRest Group entities irtimgitonfiremd with Starbucks EMEA Ltd opening daliions
in years 2015 — 2020 for 5 markets: Poland, CzeguBRlic, Romania and Bulgaria.

On January 22, 2016 an area development and operagreement and supply agreement was signed by
AmRest Group regarding the rights and license t@lbg, to own and operate Starbucks stores in lava

On May 23, 2016 operations of Starbucks in Gernteave been started after 100% share acquisitiomeiobthe
operators on this market.

La Tagliatella

Group is running proprietary brands from La Tagllatgroup since April 28, 2011, when controllimgerests of
Spanish AmRestTAG S.L. were acquired, and Blue BrajKABB since December 21, 2012, when Group aedui
controlling interests in Blue Horizon Hospitalitf P Ltd. Group.

La Tagliatella proprietary brands are run as egsityes mostly on Spanish market and heavily dpeelmew

markets, additionally in Spain are present frarchigivities together with well developed supplgiohmanagement
processes. In franchise activities entities witBjpanish Group are signing agreements with thirdiggato run

restaurant under proprietary brand of AmRest, aliicgito agreement terms they are expected to fakvetandards,
use common supply chain and pay agreed intitsfeemonthly franchise fee based as percentagd eéles. This
agreeements are long term with restricted termsot€e. La Tagliatella restaurants are places witigque décor,
serving ltalian food, based on fresh, high quaityg original ingridients, served in fast casuaifor
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Blue Frog and KABB

Proprietary brands of Blue Frog and KABB are ordgated within China. In modern interriors dishesmnfr
contemporary western cuisine are served meetirigdegnand from mid and upper class. KABB brand isgieed
as premium one with high quality of service andifoffered.

Pizza Hut development

On August 16th, 2016 AmRest informed about sigringAugust 15th, 2016 the Master Franchise Agreement
(“MFA") and Development Agreement (“DA”) (collectaly: the “Agreements”) with Pizza Hut Europe Sarl
(US Branch) (“PH Europe”). The Agreements deterntime rights and license to develop, own and operate
Pizza Hut restaurants in countries of Central aasté&n Europe: Poland, Czech Republic, Hungarygdid,
Serbia, Croatia, Slovakia and Slovenia. The prowmsiof the Agreements apply from October 1st, 2016.

According to the MFA, AmRest, as a master-franahisgbtained the right to granting the license t tthird
parties to operate Pizza Hut Express and Pizzalivery restaurants (sub-franchise), while engudrcertain
share of restaurants operated directly by the Compa

The MFA was granted for initial period of 10 yearith an option of further prolongations upon théifiment
of certain terms and conditions.

The DA was concluded for a period of 5 years arltbei prolonged for another 5 years on terms amdiitimns

to be determined by the parties. In order to featii the growth of scale of Pizza Hut businessHeakbpe will
introduce an incentive mechanism reducing ceri@s incurred by AmRest under the MFA ("Reduced 'fees
provided that the Company meets certain developwigigations specified in the DA.

Upon entry into force of the Agreements AmRestdquired to open and operate Pizza Hut Express and
Delivery restaurants in accordance with the devaleaqt schedule setting the minimum number of opening

the subsequent years of the Agreements’ term. IRAst fails to meet the development obligations,BRirbpe

will have the right to increase the Reduced Fees @drange terms or terminate the MFA and/or DA. The
Company's intention is to open about 300 Pizzarestaurants within 5 years.

In the opinion of the Management Board of AmRestéhis a great potential for growing Pizza Hut brém
Central and Eastern Europe. Master-franchisee nightcontribute to strengthening AmRest’'s lead@psh
position of restaurant operator in the region argedthe value creation for AmRest’'s shareholders.

Group structure

As at December 31, 2016 , the Group compriseddll@ning subsidiaries:

Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Holding activity
AmRest Acquisition Subsidiary Inc. Birkirkara, Malt ~ AmRest Holdings SE 100.00% May 2007
AmRest TAG S.L.U Madrid, Spain AmRest Sp. z o0.0. 0.00% March 2011
AmRestavia S.L.U. Madrid, Spain AmRest TAG S.L.U.  100.00% April 2011
Restauravia Grupo Empresarial S.L. Madrid, Spain Réstavia S.L.U. 16.52% April 2011
AmRest TAG S.L.U. 83.48%
AmRest HK Ltd Hong Kong, China  AmRest Holdings SE 00D0% September 2011

Blue Horizon Hospitality Group PTE Ltd*  Singapofehina AmRest Holdings SE 67.56% December 2012

WT Equities 14.10%
BHHG 14.10%
MJJP 4.24%
Bigsky Hospitality Group Ltd Hong Kong, Chiny  Blis#orizon Hospitality 100.00%  December 2012
Group PTE Ltd
New Precision Ltd Apia, Samoa Blue Horizon Hosjtifal 100.00%  December 2012

Group PTE Ltd

12



AmRest Holdings SE

Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
Horizon Group Consultants (BVI) Road TowTortola, Blue Horizon Hospitality 100.00% December 2012
BVI Group PTE Ltd
Kai Fu Restaurant Management (Shanghashanghai, China Blue Frog 100,00% December 2016
Co., Ltd. Food&Beverage
Management Ltd
Restaurant activity
AmRest Sp. z o0.0. Wroclaw, Poland AmRest Holdings S 100.00%  December 2000
AmRest s.r.0 Prague, Czec AmRest Holdings S 100.00¥ December 20C
AmRest Kft Budapest, Hungary = AmRest Sp. z o0.0. Q0% June 2006
AmRest Coffee Sp. z o.0. Wroclaw, Poland AmRestzSpo. 82.00% March 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest EOOD Sofia, Bulgaria AmRest Holdings SE 0080 April 2007
000 AmRest Petersburg, Russia ~ AmRest Acquisition 0.22% July 2007
Subsidiary Inc.
AmRest Sp. z 0.0. 99.78%
AmRest Coffee s.r.o. Prague, Czech AmRest Sp.z 0 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest Kavézo Kft Budapest, Hungary = AmRest Spoz o. 82.00% August 2007
Starbucks Coffee 18.00%
International, Inc.
AmRest d.o.o. Belgrad, Serbia AmRest Sp. z o0.0. 60.00% October 2007
ProFood Invest GmbH 40.00%
AmRest LLC Wilmington, USA AmRest Sp. z 0.0. 10080 July 2008
Restauravia Food S.L.U. Madrid, Spain Restauravigp® 100.00% April 2011
Empresarial S.L.
Pastificio Service S.L.U. Lleida, Spain Restaurasrapo 100.00% April 2011
Empresarial S.L.
Pastificio Restaurantes S.L.U. Lleida, Spain PiagiService S.L.U.  100.00% April 2011
Pastificio S.L.U. Lleida, Spain Pastificio Servigd..U.  100.00% April 2011
AmRest Restaurant Management Co. Ltd ShanghaiaChin AmRest HK Ltd 100.00% November 2012
AmRest Adria d.o.o. Zagreb, Croatia AmRest Sp.oz o 100.00% October 2011
AmRest GmbH** Cologne, Germany  AmRestavia S.L.U. 0.00% March 2012
AmRest SAS Lyon, France AmRestavia S.L.U. 100.00% pril®2012
AmRest Adria 2 d.o.o. Ljubljana, Slovenia AmRest 8p.o 100.00% August 2012

Frog King Food&Beverage Management L&thanghai, China

Blue Frog Food&Beverage Management Ltd ShanghanaCh

Shanghai Kabb Western Restaurant Ltd

AmRest Skyline GmbH

Kai Zhen Food and Beverage Managemerg§hanghai, China

(Shanghai) Ltd.

AmRest Coffee EOOD
AmRest Coffe S.r.l.
AmRest Coffee SK s.r.o.

Ltd
New Precision Ltd

ShanghaiaChin Horizon Group
Consultants (BVI)
AmRestavials.L
BlueFrog
Food&Beverage
Management Ltd
AmRest Sp.z o.0.

Bucharest, RomaniAmRest Sp. z 0.0.

Cologne, Germany

Sofia, Bulgaria

Bratislava, SlovakiAmRest s.r.o.
AmRest Sp. z 0.0.
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Owner-
ship
interest
Parent/non-controlling and total Date of effective
Company name Seat undertaking vote  control
AmRest Coffee Deutschland Munich, Germany  AmRest Kaffee Sp. z 0.0. 85.00% May 2016
Sp. z 0.0. & Co. KG AmRest Capital Zrt 15.00%

AmRest DE Sp. z 0.0. & Co. KG Berlin, Germany AmRe¢affee Sp. z 0.0. 100.00% December 2016
The Grill Concept S.L.U. Lleida, Spain Pastificierfice S.L.U.  100.00% December 2016
Financial services for the Group
AmRest Capital Zrt Budapest, Hungary =~ AmRest Spoz o 100.00%  November 2011
AmRest Finance Zrt Budapest, Hungary = AmRest Spoz o 100.00%  November 2011
AmRest Work Sp. z o0.0. Wroclaw, Poland AmRest Sp.oz 100.00% March 2012
La Tagliatella International Kft Budapest, HungaryAmRestavia S.L.U. 100.00%  November 2012
La Tagliatella Financing Kft Budapest, Hungary  AmsRwia S.L.U. 100.00%  November 2012
La Tagliatella SAS Lyon, France AmRestavia S.L.U. 100.00% March 2014
AmRest FSVC, LLC Wilmington, USA AmRest Holdings SE  100,00%  November 2014
AmRest Kaffee Sp. z 0.0. Wroclaw, Poland AmRestZSpo 100.00% March 2016
Supply services for restaurants operated by thegGro
SCM Sp. z o.0. Chotomow, Poland AmRest Sp. z o.0. 51.00% October 2008

R&d Sp. z 0.0. 43.80%
Beata Cylny 5.00%
Zbigniew Cylny 0.20%
Activita Sp. z 0.0. Warsaw, Poland SCM Sp. z 0.0. 00,00% October 2014

* On February 24, 2017, the resolution about a Ipase of Blue Horizon Hospitality Group PTE Ltd m@safrom minority shareholders
was passed. As a result, AmRest Holdings SE puech3®.44% additional shares and from that daterhe@asole owner of the company.

** On November 25, 2016 Amrestavia, S.L.U., the sbéaholder of AmRest GmbH, has decided to liquitlisecompany.

As at December 31, 2016 the Group posses the foltpassociated entities included in the finandiatesnents

under the equity method:

Owner-ship
Parent/ non- interest and
controlling total Group Date of
Company name Seat Core business undertaking vote acquisition
SCM s.r.o. Prague, Delivery services for restaurantsSCM Sp. z o.0. 45.90% March 2007
Czech provided to the Group

The Group’s office is in Wroclaw, Poland. At Decesnt81, 2016 the restaurants operated by the Groeip a
located in Poland, the Czech Republic, Hungaryy&t@, Russia, Bulgaria, Romania, Serbia, Cro&jain,

Germany, France and China.
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At December 31, 2016 and December 31, 2015 the suised financial information for each subsidiargtthas
non-controlling interests that are material to@eup:

Summarised balance sheet

Blue Horizon
2016 Hospitality AmRest
Group PTE AmRest AmRest Coffee Sp. SCM Sp.z AmRest
Ltd. Coffee s.r.o. Kavézo Kift Z 0.0. 0.0. d.o.o.
Current Assets 24 882 24 211 5457 32 403 17 579 3 897
Liabilities (54 109) (11 639) (6 704) (15 864) &7y (1913)
Total current net assets (29 227) 12 572 (1247) 53% 11 872 1984
Non-current assets 89 503 31 605 17 607 45018 74 25 3257
Liabilities (9 282) (276) (72) (86) (1019) (7
Total non-current net
assets 80 221 31 329 17 535 44 932 3238 3250
Net assets 50 994 43901 16 288 61471 15110 5234
Blue Horizon
2015 Hospitality AmRest
Group PTE AmRest AmRest Coffee Sp. SCM Sp.z AmRest
Ltd. Coffee s.r.c Kavézo Kf Z 0.0 0.0. d.o.o

Current Assets 27 770 16 872 7 193 7 446 16129 7826
Liabilities (42 954) (10 856) (5447) (11 186) (@69 (1 373)
Total current ne asset (15184 6 01¢ 1 74¢ (3740 11 14: 1 30¢
Non-current assets 90 866 29 537 12 368 36 208 4359 2919
Liabilities (12 765) (180) 1) 4 (381) (7)
Total non-current net
assets 78 101 29 357 12 367 36 204 3213 2912
Net assets 62 917 35373 14 113 32 464 14 356 4217

Summarised income statement

Blue Horizon
2016 Hospitality AmRest
Group PTE AmRest AmRest Coffee Sp. SCM Sp.z AmRest
Ltd. Coffee s.r.o. Kavézo Kit Z 0.0. 0.0. d.o.o.
Total sales 229028 76779 35749 85 026 46 118 4724
Profit before tax (10 507) 9120 2103 (3930) 675 954
Income tax
expensel/income (11) (2 053) (597) - (1 560) -
Profit/loss for the period (10518) 7067 1506 98%) 5195 954
Profit/loss for the period
allocated to Non-
controlling interests (3 583)* 1272 271 (707) 554 382
Blue Horizon
2015 Hospitality AmRest
Group PTE AmRest AmRest Coffee Sp. SCM Sp.z AmRest
Ltd. Coffee s.r.o. Kavézo Kft Z 0.0. 0.0. d.o.o.

Total sales 208 017 60 352 25885 73918 36 377 4843
Profit before ta (13021 6 407 94¢€ (6 707 5421 674
Income tax
expensel/income 2 285 (1379) (375) - (1191) -
Profit/loss for the peric (10 736 5 02¢ 571 (6 707 4 23( 674

Profit/loss for the period

allocated to Non-

controlling interests (4 102)** 905 103 (1 207) 230 270

* On November 15, 2016 Company passed a resolatibpurchase share from Coralie Danks in Blue Horielospitality PTE LTD
which resulted additional 5.23% of shares. On Fatyr24, 2017, the resolution about a purchase o Blorizon Hospitality Group PTE
Ltd shares from minority shareholders was pas&ed result, AmRest Holdings SE purchased 32.44@iiadal shares and from that date
became a sole owner of the company.
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** On January 30, 2015 Company passed a resolutioitiefase share capital in Blue Horizon Hospitafifye LTD in amount of TUSD
4 454 which resulted additional 2.78% of shares.J@lg 13, 2015 the process of issuing shares highé&d and resulted in reduction of
shares by 0.63%.

The subsidiaries in which they have non-controllimt¢erest, there are no significant restrictions tbe
possibility of accesses to the assets or theiandesettlement of obligations.

As at the date of publication of this report, Graugmpanies with non-controlling interests did ncepare the
separated cash flows in accordance with the Intieme Financial Reporting Standardsom the point of view of
the Group, they would not be meaningful, becauselémge extent they would be driven by transastieith related
parties.

b) Representations on compliance of the financial stanents with the International Financial
Accounting Standards

These consolidated financial statements have beepaped in accordance with the International Fir@nc
Reporting Standards (“IFRS”) as adopted by the pemo Union for annual financial reporting, in foxs at
December 31, 2016.

As at December 31, 2016 there are no discrepabetesgen the accounting policies adopted by the isacaording
to IFRS standards accepted to use in European Umidnthe IFRS standards published by the Intemrltio
Accounting Standards Board (“IASB”).

¢) Form of presentation of the consolidated financiastatements
The consolidated financial statements are presemnteadlish zloty (PLN), rounded up/down to full tizands.

The financial statements were prepared on thericigkacost excluding valuation of derivative instrents and
investment properties to their fair value.

The preparation of the IFRS financial statementpires the Management of the Company to make certai
assumptions and estimates which are reflectecimd¢bounting policy and that affect the reportedwats of assets
and liabilities and reported revenues and expethseisg the period. The results of the estimatesthadespective
assumptions being the result of experience andusafactors deemed to be justified in given cirdamses are the
basis for assessing the values of assets or tliebilivhich do not result directly from other sostc&he actual
financial results may differ from the adopted esties.

The estimates and the assumptions on which thepased are subject to current verification. Theisigjent of
accounting estimates is recognized in the periechich it was made, on condition that it only retato that period, or
in the period in which it was made, and in futueeiquls, if it relates both to the current and feifperiods.

Note 30 describes the assessments made by the dfaeagBoard which have a significant impact on the
financial statements and the estimates which arislabf significant adjustments in the followingnod.

d) Basis of preparation of the consolidated financiastatements
Subsidiaries

Subsidiaries are consolidated from the date on hwhiontrol is obtained by the Group and cease to be
consolidated from the date, on which such contndlse The parent controls an entity, if the parest h

« power over this entity,

e exposure, or rights, to variable returns fromritglvement with the entity, and

< the ability to use its power over the entity toeaffthe amount of its returns.
The Company reassesses whether it controls thiy @nfthcts and circumstances indicate that theeechanges
to one or more of the three elements of contraédisabove.

Where an investor has less than a majority of gotights in the given entity, but the voting rigtitsld are
sufficient for the investor to have the practichility to direct the relevant activities of the giv entity
unilaterally, it means that the investor has thesgroover this entity. When assessing whether theg@my’s
voting rights are sufficient to give it power, td®@mpany considers all facts and circumstancesydinad):
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e the size of its holding of voting rights relative the size and dispersion of holdings of the otrate
holders;
» potential voting rights held by the Company, othete holders or other parties;
 rights arising from other contractual arrangemesutst
» any additional facts and circumstances that inditlaat the Company has, or does not have, thenturre
ability to direct the relevant activities at then& that decisions need to be made, including voting
patterns at previous shareholders’ meetings.
Transactions, settlements and unrealized gainsitencompany transactions are eliminated. Unrealiaeses
are also eliminated unless the transaction prokesirhpairment of the given asset transferred. Aoting
policies used by subsidiaries were changed whetessary to ensure compliance with the Group acoaynt
policies.

Non-controlling interests and transactions with raomtrolling interests

Any changes in the shareholding structure of theermtacompany that do not result in a loss of cdnixeer
subsidiary company are recognised as equity tréiosac In such cases, in order to reflect changethe
relative interest in a subsidiary, the Group adjube carrying amount of the controlling and nontoalling
interest. All differences between the value of dlagustment to the non-controlling interest andfdievalue of
the consideration paid or received are taken tshiaeeholders’ equity and allocated to the ownétkeoparent.

Associates

An associate is an entity on which the parent Hctly or indirectly through subsidiary companies
a significant influence, and which is neither itdsidiary nor joint venture, which usually accomiparholding
20% to 50% of the general number of votes in thasiten-making body of the entity. Investments is@sates
are accounted for according to the equity methatl @ne initially stated at cost. The Group’s investitnin
associates includes goodwill (net of any potera@umulated impairment write-downs), determinecitathe
acquisition date.

The Group’s share in the results of the associates the date of purchase has been recorded imtwne
statement. Its share in other comprehensive incante movements in other equity items, from the didte
purchase, has been recorded in other compreheimsiome. The carrying value of the investment isusigjd

for the total movements from the date of purchadben the Group’s share in the losses of an asgociat
becomes equal or higher than the book value of Gsmhare in the associate, which covers poteuatiaécured
receivables, the Group discontinues recognizinthéurlosses unless it has assumed the obligatib®made
payments on behalf of the given associate.

Unrealized gains on transactions between the Genp its associates are eliminated in proportiortht®
Group’s share in the said entities. Unrealizeddssare also eliminated unless the transaction prthe the
given asset transferred has been impaired. Acauyolicies used by subsidiaries were changed where
necessary to ensure compliance with the Group aticaupolicies.

e) Going concern assumption

Information presented below should be read togethitr information provided in note 32 and 18, désog
accordingly: significant post balance sheet evaitts December 31, 2016 and borrowings.

The consolidated annual financial statements haea lprepared on the assumption that the Group coespaill
continue as a going concern in the foreseeablesfulis at the date of authorisation of these cafeteld financial
statements, the parent company’s Management Beoat aware of any facts or circumstances thatdviodicate a
threat to the continued activity of the Group.

As it was described in note 18 “Borrowings”, finahdiabilities resulting from loan agreement sigrigeptember 10,
2013 between AmRest Holdings SE, AmRest Sp. zam@.AmRest s.r.o0. and Bank Polska Kasa Opieki 8#&nk
Zachodni WBK S.A., Rabobank Polska S.A. (curreBiynk BGZ BNP Paribas S.A.) and ING BaSkski Polska
S.A. Management of Group Parent Entity had analyzesh-flows for 12 months since balance sheet ofate
December 31, 2016 and available financing scenahipsiote 30 Management presents analysis of itiebil
repayment.
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f) Foreign exchange trading
Functional currency and presentation currency

Each of the Group entities maintains financial répg in the currency of the primary economic eodiment in
which the entity operates (‘the functional curréhcyhe functional currency of the Group entitigsecating in
Poland is the Polish zloty, the functional currenfyhe Group entities operating in Czech is thedbzkoruna,
the functional currency of the Group entities ofiagpin Hungary is the Hungarian forint, the fumctal
currency of the Group entity operating in RussithesRussian ruble, the functional currency of@reup entity
operating in Bulgaria is the Bulgarian lev, thedtional currency of the Group entity operating gri8a is the
dinar, the functional currency of the Group entitigperating in Spain, Germany, France and Sloviskihe
euro, the functional currency of the Group entiper@ting in Croatia is the kuna, the functionalreocy of the
Group entities operating in China and in Hong Kasgyuan, the functional currency of the Group gntit
operating in the India is rupee, and the functianarency of the Group entities operating in theAUS the
American dollar.

The Group presented its consolidated financialestants in Polish zloty. Polish zloty is the curneraf
presentation of Group and it is the functional enoy of Equity holders of the parent.

Transactions denominated in foreign currencies

Transactions denominated in foreign currenciedrareslated into the functional currency at the mevailing

as at the transaction date. Monetary assets abitities denominated in foreign currencies as & lialance
sheet date are translated into Polish zloty atréte prevailing as at that date. Foreign excharifferehces
arising as a result of translating the transactidesominated in foreign currencies into Polish ylatere
recognized in the income statement, except incoams losses concerning hedging instrument, which
constitutes effective hedge presented directly iheo comprehensive income. Non-monetary assets and
liabilities stated at historical cost and denomadain foreign currencies are translated using ¥oha@nge rate as

of the transaction date.

Financial statements of foreign operations

The financial result and the financial positionadf subsidiaries and associates whose functionakoay is
other than the presentation currency are transtatéue presentation currency using the followingcedures:

» assets and liabilities, including goodwill, andwiments made during the consolidation are treetlat
the closing rate as at the balance sheet date;

* revenues and costs and elements of other compigbensome of foreign operations are translated at
the mid exchange rate in the given period whichreximately reflects translation at the exchangegat
prevailing as at the transaction date;

« all the resulting foreign exchange differences aresented in other comprehensive income and
accumulated under a separate component of equitarsation differences of foreign operations. bpo
the disposal of the operations, the exchange difies accumulated in equity that relate to thergive
foreign entity are recognized in the income statgme

« Foreign exchange differences arising on the measme of net investments are recognized in other
comprehensive income.

The Group uses National Bank of Poland’s exchaaggsifor currency translations.

In the case of longterm financing based on inteamy loans with indefinite repayment date and whih lack
of intention of Board of repayment the Group issslfying foreign exchange differences caused bmthe part
of equity concerning foreign exchange differences.

The functional currency of none of the subsidiaigghe currency of a hyperinflationary economy as
December 31, 2016.

g) Property, plant and equipment
Property, plant and equipment owned by the Group
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Property, plant and equipment is recognized in libeks of account at historical cost net of accuteda
depreciation and potential impairment. The initialue of the property, plant and equipment manufect
internally covers the cost of materials, directolaty and — if material — the initial estimate ofthost of
disassembly and removal of the assets and of Iigntlie location to the condition it had been inobefthe
lease agreement was signed.

If the property, plant and equipment include mafedomponents with different useful lives, partaul
components are considered to be separate assets.

Gains and losses on disposals of property, plashegunipment are determined by comparing proceeus fale
with carrying amounts and recognized in the incataement under ,Gains/losses on disposal of ptpper
plant and equipment".

Assets related to opening restaurants

Costs directly related to purchasing and manufaauof assets (,property, plant and equipment”) reemted
with opening restaurants in given locations, idolg the costs of architecture design, legal emstst, wages
and salaries, and benefits of employees directlglued in launching a given location are includedssets
(“property, plant and equipment”). The Group in@dadin the value of restaurants costs mentioned eabov
incurred from the moment when the completion ofghgect is considered likely. In the event of gtalrop in

the probability of launching the project at a giveoation, all the previously capitalized costs aemsferred to
the income statement. Costs directly related tehmsing and manufacturing of restaurants assetepgpty,
plant and equipment”) are depreciated over the @rpeuseful life of the restaurant.

Those assets consider both costs incurred witlfusasehold improvements and in premises owned.

The Group does not capitalize costs of externanfing, as those assets do not meet definitioruafifeed
assets under IAS 23.

Leased assets

The Group is a Lessee of property, plant and eqeipiimLeases of property, plant and equipment undéch
virtually all the risks and benefits in respecttioé ownership are attributable to the Group aregeized as
finance leases. The assets leased under finaneesl@ae recognized in assets as at the date of eocement
of the lease term at the lower of their fair valaesl present value of the minimum lease paymeiish Eease
payment is divided into the amount decreasing #iartwe of the liability and the amount of finanosts so as
to maintain a fixed interest rate in respect of teenaining portion of the liability. The respectivental
obligations net of finance costs are recognizefihaince lease liabilities. The interest elemerfirdnce costs is
charged to costs in the income statement over ¢hieg of the lease so as to obtain a fixed peradditterest
rate in respect of the remaining portion of théility. Property, plant and equipment acquired urfiteancial
leases are depreciated over the shorter of theoetoruseful life of the asset and the lease period.

Costs incurred after commissioning fixed assets

Subsequent costs are included in the asset’s ngrainount or recognized as a separate asset, BEpHpLE,
only when it is probable that future economic b@aeissociated with the item will flow to the Groapd the
cost of the item can be measured reliably. All ptiepairs and maintenance are charged to the insteement
during the financial period in which they are in@adt.

Amortization and depreciation

Property, plant and equipment, including their mateomponents, are depreciated on a straightdass over
the expected useful life of the assets/componénatsd and fixed assets under construction are rutedeated.
The expected useful lives of assets are as follows:

» Buildings 30 - 40 years
e Costs incurred on the development of restauramisdu@ing

leasehold improvements and costs of developmenthef
restaurants) 10 - 20 years*
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¢ Plant and machinery 3 - 14 years
¢ Vehicles 4 -6 years
» Other property, plant and equipment 3-10years

* lease term
The residual value, depreciation method and econasgful lives are reassessed annually.

h) Investment Properties

Investment properties are measured initially at,dasluding transaction costs. The carrying amduootudes
the cost of replacing part of an existing investh@operty at the time that cost is incurred if teeognition
criteria are met and excludes the costs of dayatosgtrvicing of an investment property.

Subsequent to initial recognition, investment prtpe are stated at fair value. Gains or lossesirgyifrom
changes in the fair values of investment propesdiesincluded in the income statement in the peirioghich
they arise.

Investment properties are derecognized when ditlegrhave been disposed of or when the investnrepepty
is permanently withdrawn from use and no futureneoaic benefit is expected from its disposal. THéedénce
between the net disposal proceeds and the carayirayint of the asset is recognized in the incontersent in
the period of derecognition.

Transfers are made to or from investment propenty avhen there is a change in use. For a transten f
investment property to owner-occupied property,dbemed cost for subsequent accounting is thevdhie at
the date of change in use. If owner-occupied pitydeEcomes an investment property, the Group ad¢sdon
such property in accordance with the policy stateder point (i) up to the date of change in use.

i) Franchise, licence agreements and other fees

As described in note 1a), the Group operates nesitaion the basis of franchise agreements. Inrdanoe
with the franchise agreements, the Group is obligeday a non-reimbursable initial fee upon opergagh
new restaurant and further fees over the periatiefigreement (in the amount of % of sales reveuseslly
5-6%), and to allocate % of revenues (usually 5%)atvertising activities specified in the respestiv
agreements. Moreover, after the end of the ingeiod of the franchise agreement, the Group magwethe
franchise agreement after paying a renewal fee.

Non-reimbursable initial fees are in fact fees tioe right to use the Pizza Hut and KFC trademaidk are
included in intangible assets and amortized overpriod of the franchise (usually 10 years). Farfrayments
made in the period of the agreement are disclaséuki income statement upon being made. Fees fending
the validity of the agreements are amortized ab®fate of a given extension agreement comingfamte.

Non-reimbursable preliminary fees are in realitgsfdor the right to use eg. the Pizza Hut and Kfa@emark
and are included in intangible assets and amoriized the period of the franchise (usually 10 yedfsrther
payments made in the period of the agreement aododied in the income statement upon being madss foe
extending the validity of the agreements are amexdtias of the date of a given extension agreenwning
into force.

A fixed licence fee equal to % of sales revenueeg®gnized in the income statement when as indurre
category continuing franchise fees.
The local marketing fee is recognized in the incata@ement as incurred in category direct marketogys.

Group owns brands and is a franchisor in franclageeements. Following policies apply:

* Generally the franchise agreement covers a 10-gedpnd and provides an option of extension for
another 10 (for agreements signed after 2006) peds (for agreements signed before 2006). Some
franchise agreements were signed for the periad 8do 20 years.

» Revenues of the Group consist of sales by Compaayated restaurants and fees from franchisees and
license are recognized when payment is renderdkdime of sale.
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* Fees for using own brand paid by franchisees td@tmip as a 6% from the sales (continued fees) are
recognized as earned.

i) Intangible assets
Computer software

Acquired licenses for computer software are capidl on the basis of costs incurred to acquire Eegare
specific software for use. These costs are amadrtizethe basis of the expected useful lives.

Favourable lease agreements

Favourable lease agreements recognized on thes#tamjuiof subsidiaries that provide for lease feweger than
market fees are initially recognized at fair valred then at cost net of amortization and poteirigiirment
(note 1p) of the accounting policies).

Trademark

Trademarks acquired in mergers or acquisitionsrecegnized at fair value as at the date of trafmactThe
economic useful life is assessed individually. Bradrk of La Tagliatella has indefinite economicfukéfe
and is not subject of amortization, but of annagbairment tests. Blue Frog brand has its econosédul life
and is amortized.

Relationships with Franchisees, relationships wifbnts (clients’ database)

Relationships with Franchisees and with clientoogaized at mergers and acquisitions are measurégrat
value at the acquisition date. Useful life is detiexated for each asset separately.

Rights to the Pizza Hut, KFC, Burger King, Startsithdemark
See note 1i) of the accounting policies.
Other intangible assets

Other intangible assets are recognized at costclipge price or manufacturing cost) less accumulated
amortization and potential impairment (see notedfghe accounting policies below). The exclusivights of
brand operators on particular markets are preseviteth other intangible assets.

Amortization

Intangible assets are amortized on straight-linsisbaver the expected useful life of the asset# i
determined. Goodwill and other intangible assetesghexpected useful lives cannot be specified ssesaed
annually for potential impairment (see note 1p}haf accounting policies below) and are not amaitizather
intangible assets are amortized as of the dateeaf availability for use.

The expected useful lives of assets are as follows:

« Computer software 3-5 years

» Favourable lease agreements 2-10 years*

e Trademarks 5-10 years

* Own trademark Blue Frog 20 years

* Rights to Pizza Hut, KFC, Burger King and StarbucK<) years
trademark

¢ Relations with franchisees 20-24 years**

e Clients’ database 2 years

» Exclusivity rightsbrand operator 6-12 years***

e Other intangible assets 5-10 years

* favorable agreements are amortized over the geddhe end of the agreement
**average period of franchise agreement
*** period of exclusivity agreement
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k) Goodwill
Business combinations are accounted for underdfeisition method.
Goodwill on acquisition of a business entity igidtly measured at acquisition cost which is areegof:
» the sum total of:
o0 the consideration paid,
o the amount of all non-controlling interest in tlogairee, and

0 inthe case of a business combination achievethges, the fair value, at the acquisition-daterof
interest in the acquiree,

» over the net fair value of the identifiable asseid liabilities at the acquisition date.

Goodwill on consolidation is disclosed in a sepatate in statement of financial position and meaduwat cost
net of accumulated impairment write-downs. Goodusiltested for impairment annually or more freqlyerit

events or changes in circumstances indicate tleatahrying amount may be impaired (refer to thenpp) of

accounting policy). Goodwill arising upon the asition of associates is recognized in the totaliray amount of the
investments in associates.

Gains and losses on the disposal of an entitydadlue carrying amount of goodwill allocated toehéty sold.

Expenses incurred to increase the goodwill creatxinally and trademarks created internally aogaized
in the income statement upon being incurred.

I) Financial assets

The Group classifies its financial assets intoftlewing categories: financial assets at fair watbrough profit
or loss, loans and receivables, held-to-maturigetss and available-for-sale financial assets. classification
depends on the purpose for which the investmente wequired. Management determines the classibicadf
its financial assets at initial recognition andiesys this designation at every balance sheet date.

Available-for-sale financial assets

Available-for-sale financial assets are non-deiaffinancial instruments that are either desigdate this

category or not classified in any of the other gaties described below. The Group does not mairdain
investments classified as available-for-sale finalngssets as at the end of each of the periodsred\by these
consolidated financial statements.

Financial assets at fair value through profit osk

This category comprises two sub-categories: firerassets held for trading, and those designatéaratalue
through profit or loss at inception. A financiakasis classified as held for trading if it is: azgd principally
for the purpose of selling it in the near term;tpafr a portfolio of identified financial instrumenthat are
managed together and for which there is evidenc refcent actual pattern of short-term profit-takior is a
derivative unless they are designated as hedges.GFbup does not maintain any investments clagstd®
financial assets at fair value through profit osdoas at the end of each of the periods coverethdse
consolidated financial statements.

Financial assets held to maturity

This category included financial assets held touniigt are quoted in an active market non-derivafimancial
assets with fixed or determinable payments andifiraturities, which the Group has the positiverititen and
ability to hold until maturity, other than:

» those that upon initial recognition are designaedt fair value through profit or loss;
« those that are designated as available for satk; an

* those that meet the definition of loans and reddes
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The carrying amount of investments are measurachattised cost using the effective interest rate.
Group does not have any financial assets held taritaas at the balance sheet date.
Loans and receivables

Loans and receivables are non-derivative finanatsets with fixed or determinable payments thatrate
guoted in an active market. They are included imesu assets, except for maturities greater thamafths
after the balance sheet date. They are recognizemimartized cost net of impairment write-downs and
recognized as current assets in the balance shedér “Trade and other receivables” (See note (i) o
accounting policies below), if they mature withia thonths of the balance sheet date.

Regular purchase and sale transactions of finaasigts are recognized as at the transaction dhtedate on
which the Group commits to purchase or sell a gagset. Investments are initially recognized atvalue plus
transaction costs. This relates to all financiale#s not measured at fair value through profitogs| Financial
assets at fair value through profit or loss aréidlly recognized at fair value, and the transactomsts are
recognized in the income statement. Financial asset derecognized when the rights to receive tlasls
from the financial assets have expired or weresfeaned and the Company has transferred substignatl
risks and rewards of ownership. Available-for-sfencial assets and financial assets at fair vétweugh
profit or loss are subsequently carried at faiugalLoans and receivables and held-to-maturitystiaents are
carried at adjusted purchase price (amortizedusisg the effective interest method).

m) Trade and other receivables

Trade and other receivables include non-derivdthencial assets not traded on an active markét fiied or
determinable amounts to be repaid. These asseisita#ly recognized at fair value and then at atized cost
net of impairment (point p) of the accounting pil&). An estimate for doubtful debts is made whelfection
of the full amount is no longer probable.

n) Inventories

Inventories include mainly materials and goodsrisale. Inventories are stated at the lower of aast net
realizable value. Inventory issues are accountedfothe FIFO basis. The cost of purchase of iromed
includes costs directly related to purchasing amgaring the given asset for sale.

Net realisable value is the estimated selling piicéhe ordinary course of business, less the estichcosts
of completion and the estimated costs necessanale the sale.

0) Cash and cash equivalents

Cash reported in the statement of financial pasitomprises cash in hand, deposits held at cal téinks,
other short-term highly liquid investments withginal maturities of three months or less.

For the purpose of the consolidated cash flow state, cash and cash equivalents consist of casitasid
equivalents as defined above, net of outstanding baerdrafts (overdraft facilities).

p) Impairment

The Group assesses at each reporting date whagreris any objective evidence of assets impairn@rgup
verifies the carrying value of inventories (Seeemjtof the accounting policies) and deferred ireten assets (note
x) of the accounting policies), to determine whetie assets do not show signs of impairment.dfdtare signs
of impairment, the recoverable value of the agsadgtermined.

Impairment write-downs of trade and other receigalare recognized when there is objective evidératethe
Group will not be able to collect all the amountge daccording to the original terms of receivabléshere is
such evidence, the impairment write-downs of theeineables are determined as the difference betwleen
value of the assets following from the books ofcact as at the measurement date and the preseset ofathe
expected future cash flows discounted using thecéffe interest rate of the financial instrumemphirment
losses are recognized in the income statement.
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An assessment is made at each reporting date ¢éontae whether there is any indication that a rinarfcial
asset may be impaired. If such indication existsna@ase an annual impairment testing is requitieel Group
makes an estimate of the recoverable amount obisat.

Where the carrying amount of an asset exceedsdtsverable amount, the asset is considered impairdds
written down to its recoverable amount. Impairmesses are recognised in the income statement.

The recoverable amount of the remaining assetstisiated at the higher of the fair value net oftgds sell
and the value in use. Value in use is deemed tthbesum of discounted future cash flows which i
generated from the asset using the market disaatmitbefore tax reflecting the time value of moaey the
risks characteristic for the given asset. If ingd possible to determine the future cash flowmfeogiven asset,
for the purpose of determining the value in usgraup of assets which includes the given assegiwgenerate
specific cash flows, are taken into account (casfegating unit).

Potential impairment of a restaurant is considdcete the fact of its incurring an operating lossing the
financial year. In such an event, the discountedréueconomic benefits which the given facility lvgenerate
are determined. Potential impairment is determioedhe basis of discounted cash flows from corévities

until the date of closing the facility, in considéon of the residual value.

Moreover, upon taking a decision to close a reatatythe value of appropriate assets is reviewegdential
impairment, and the period in use of the assethanged. At the same time, the Group recognizesnfiat
liabilities related to the costs of giving noticktloe lease of premises in the books of account.

In case of renovation, negotiation concerning ckaimglocation or other not typical events, the Grases
specific rules dependent on situation with spediBatment of particular restaurant.

Reversal of impairment write-downs

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased.

Impairment write-downs in respect of receivableogmized at amortized cost are reversed if the latgease
in their recoverable value may be objectively htited to an event which arose after the impairnvess
recognized.

Impairment write-downs in respect of goodwill cahhe reversed. In respect of other assets, impairmste-
downs are reversible if there are premises indigathat the impairment has ceased to exist or deerk
Reversal of impairment should be made if estimases] to determine the recoverable value are changed

Impairment write-downs are reversed only to theeexto which the carrying amount of an asset da#s n
exceed the carrying amount it would be recognizednat of depreciation, had the impairment not been
recognized.

q) Loans and borrowings

Initially, borrowings are recognized in the booksaocount at the fair value net of transaction €@stsociated
with the borrowing. Subsequently, borrowings areogmized in the books of account at amortized oesig
the effective interest rate.

If borrowings are repaid before maturity, the réegl differences between (i) the determined cost$ @) the
present costs are recognized in the income statemen

Borrowings are classified as current liabilitiedass the Group has an unconditional right to deéttlement of
the liability for at least 12 months after the Ivea sheet date.

r) Share capital
Equity inludes equity Equity attributable to shaskelers of the parent and non-controlling interests.
Equity attributable to shareholders of the parehides:

e Share capital
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* Reserves
¢ Retained earnings
e Translation reserve
Within reserves position effect of following tractians are presented:
e Surplus over nominal value (share premium)

* Non-refundable additional contributions to capitathout additional issuance of shares made by the
Group’s shareholders before their debut on the WSE

« Impact of put option valuation

» Effect of accounting for share based payments
e Treasury shares

¢ Hedges valuation

e Transactions with non controlling interests

Incremental costs directly attributable to the éssifl new shares are shown in equity as a dedufition the
proceeds.

s) Employee benefits

Share-based payments

The Group has both equity-settled share-basedgragand cash settled share- based programs.
Equity-settled transactions

The cost of equity-settled transactions with emgdsyis measured by reference to award fair valibe girant date.

The cost of equity-settled transactions is receghitogether with a corresponding increase inggmier the period in
which the performance conditions are fulfilled, iagdon the date on which the relevant employeesrhecfully
entitled to the award (“vesting date”). The cumuatexpense recognised for equity-settled trarmastat each
reporting date until the vesting date reflects eéReent to which the vesting period has expired thednumber of
awards that, in the opinion of the parent's ManaggrBoard at that date, based on the best avadatiteate of the
number of equity instruments, will ultimately vest.

Cash-settled transactions

Cash-settled transactions were started to be asrbim2014 as a result of modification introduedexisiting share
based programs. Programs were modified so thedytlme settled in cash instead of shares. As & thsufjroup re-
measures the liability related to cash settletsaetion.

The liability is subsequently be measured at itsvislue at every balance sheet date and recogtusibe extent the
service vesting period passed, with changes iititiebaluation recognized in income statement. Qlatively, at least
the original grant date fair value of the equistioments is recognised as an expense (sharefzasadnt expense).

At the date of settlement, the Group shall remesthar liability to its fair value. The actual settlent method selected
by the employees, will dictate the accounting tregit:

» if cash settlement is chosen, the payment redieesritirely recognised liability;
« if the settlement is in shares, the balance ofittidlity is transferred to equity, being considgon for
the shares granted. Any equity component previoslggnised shall remain within equity.

Long-term employee benefits dependent on theis yeaervice

The net value of liabilities related to long-termpoyee benefits is the amount of future benefitglvwere vested in
the employees in connection with the work perforrbgdthem in the current and past periods. Thelitiabivas
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accounted for based on the estimated future cafloves; and as at the balance sheet date, the amtake into
consideration the rights vested in the employdasirg to past years and to the current year.

Retirement benefit contributions

During the financial period, the Group pays mamgyapension plan contributions dependent on the amofugross
wages and salaries payable, in accordance withitiking legal regulations. The public pension ptabased on the
pay-as-you-go principle, i.e. the Group has to pantributions in an amount comprising a percentzaye of the

remuneration when they mature, and no additionafribations will be due if the Company ceases t@lesnthe

respective staff. The public plan is a defined ouation pension plan. The contributions to the ljguplan are

disclosed in the income statement in the same derdothe related remuneration, under “Payroll amgl@yee

benefits”.

Management incentive program for Group employe&scal markets

During acquisition of the Spanish business, AmR&siup has issued management incentive program dewar
employees of Spanish group based on financialt fiesuSpanish, Portugal and France markets. Tlais provides
minimal hurdle rate of Spanish business econoniieevancrease, which surplus in comparison to egfeg value at
acquisition date (April 28, 2011) in the momenplafn reconciliation, will be subject of benefittahent. However
the maximum value cannot exceed 10% of Spanismdégsssivalue increase. As at the date of financatrsient
issuance the benefit plan pull was allocated in.38Rthagement of the Group values this program deapto best
estimates, including forecasts Spanish busineas aald evaluation of plan settlement dates.

After acquisition of the Chinese business, AmResbu@® has issued management incentive program teward
employees of Chinese group based on financialtrEsuChinese market. This plan provides minimaidteirate of
Chinese business value increase, which surplusnimparison to reference value in the moment of @aonciliation,

will be subject of benefit settlement. Managementhe Group values this program according to bstmates,
including forecasts Spanish business value andati@h of plan settlement dates.

t) Provisions

Provisions are recorded in the balance sheet iGttoeip has a legal or constructive obligation agdrom past
events, and if it is probable that the dischargghisf obligation will result in an outflow of ecomic benefits. If
the effect of the time value of money is materibk amount of the provision is determined as theeeted
future cash flows discounted using the discourd tegfore tax which reflects the time value of moaeg the
potential risks related to a given obligation.

Provisions for liabilities caused by restructureng set up when the Group has a detailed, offiestructuring
plan and the restructuring has already starteaforrnation on it was published. No provisions age & for
future operating expenses.

Costs of bringing the location to the conditiohad been in before the lease agreement was signed

If the Group is obliged to bringing the locationttee condition it had been in before the leaseeaygent was
signed, the Company’'s Management Board analyzesfahire costs and sets up provisions if the casts
material.

Onerous contracts

Provisions for onerous contracts are set up iettigected revenues of the Group resulting from tmgracts are
lower than the unavoidable costs resulting fromigattions under the contracts. Unavoidable costsaver
amount from: penalty in the event of breaking theeament and costs of contract realization.

u) Trade and other payables

These payables are initially recognized in the Baafkaccount at fair value, and subsequently atrted cost.

v) Revenues

Restaurant sales, franchise sales and other satestitate Goup revenues. Sales revenues compreséaih
value of the economic benefits received for the sélgoods, net of value-added tax. Sales of fedsyoods are

27



AmRest Holdings SE

Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

recognized by the Group upon issuing them to thehaser. Consideration for the goods is mainly ashc
form.

w) Finance and operating leases

Operational leasing, rent costs

Leases whereby the major part of the risks and flieneom ownership remains with the lessor comgris

operating leases. All the lease payments paid utideoperating lease agreements are charged t® cosa
straight-line basis over the period of the lease @iscounts received from lessors are recognizéiei income
statement in the same manner, as an integral piase fees.

Operating leases relate mainly to leases of premiggere the restaurants operate. The respectius aos
recognized in the income statement under “Leasts @vsl other operating expenses”.

Finance lease

Leasing is classified as financial leasing, wheooeding to signed agreement in overall all potérienefits
and risk from ownership are passed towards leasee.

Amount due from finance leasing are presenteddriv@bles position finance lease receivables irvakte of
investment. Incomes from finance lease are alldctieappropriate periods according to stable anratal of
return from Group investment due from finance lease

Group as a leaseholder — please refer to poinbdflagcounting policies.

X) Income tax expense

The income tax shown in the income statement caaprihe current and deferred part. The currentopoof
the income tax includes tax calculated on the bafsise taxable income for the current period usheyincome
tax rates which have been enacted or substanéaligted as at the balance sheet date, and adjustofehe
income tax liability from prior years.

For financial reporting purposes, deferred tax ésognised, using the liability method, on all temapg
differences at the reporting date between the &med of assets and liabilities and their carrymgunts.

Deferred tax relating to items recognised outsid#itpor loss is also recognized outside profitl@ss: under
other comprehensive income if relates to itemsgeised under other comprehensive income, or urglgtye—
if relates to items recognized in equity.

Deferred income tax is determined using tax radesl (aws) that have been enacted or substantiadigted by
the balance sheet date and are expected to ap@y thie related deferred income tax asset is rehbizehe
deferred income tax liability is settled.

Deferred income tax assets are recognized to tlenethat it is probable that future taxable preiitl be

available against which the temporary differencas ®e utilized. Unrecognised deferred tax assets
reassessed at each reporting date and are recdgaitee extent that it has become probable thatduaxable
profit will be available that will allow the deferd tax asset to be recovered.

Deferred tax assets and deferred tax liabilitiesdafset if, and only if, a legally enforceablehigxists to set
off current tax assets against current tax lidbglitand the deferred tax assets and deferredatfailities relate
to income taxes that are levied by the same taxatithority.

y) Derivative financial instruments and hedge accountig

The Group sporadically uses derivative financiatimments to hedge against foreign exchange riskémating
and financing transactions.

Derivatives are initially recognised at fair valoa the date a derivative contract is entered imid are
subsequently re-measured at their fair value. Ththad of recognising the resulting gain or lossetes on
whether the derivative is designated as a hedgistgument, and if so, the nature of the item béiedged.
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Any gains or losses arising from changes in theviaiue of derivatives that do not qualify for hedaccounting
are taken directly to the profit or loss for theipd.

The group designates certain derivatives as either:

* hedges of a particular risk associated with a resegl asset or liability or a highly probable fastc
transaction (cash flow hedge); or
* hedges of a net investment in a foreign operatien ihvestment hedge).

The group documents at the inception of the traiwadche relationship between hedging instrumemid a
hedged items, as well as its risk management dbgsctand strategy for undertaking various hedging
transactions. The group also documents its assessbnath at hedge inception and on an ongoing qtlgrt
basis, of whether the derivatives that are usdtkitging transactions are highly effective in ofisgt changes

in fair values or cash flows of hedged items.

Movements on the hedging reserve in other compsgheimcome are shown in note 17.
Cash flow hedge

The effective part of changes in the fair valuelefivatives that are designated and qualify as #lashhedges
is recognised in other comprehensive income. The galoss relating to the ineffective portion ecognised
immediately in the income statement within ‘othi@afcial income or costs — net’.

Amounts accumulated in equity are reclassified rafipor loss in the periods when the hedged itdfacés
profit or loss.

When a hedging instrument expires or is sold, oemwla hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existingdpuity at that time remains in equity and is retsgd when

the forecast transaction is ultimately recognisedhie income statement. When a forecast transaciom
longer expected to occur, the cumulative gain es lihat was reported in equity is immediately temed to

the income statement within ‘other financial incoarecosts — net'.

Net investment hedge
Hedges of net investments in foreign operationsaac®unted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relatimghe effective portion of the hedge is recogiiseother
comprehensive income. The gain or loss relatingh® ineffective portion is recognised in the income
statement. Gains and losses accumulated in eqretyinaluded in the income statement when the foreig
operation is partially disposed of or sold.

Financial derivative included in non-financial hagintract which meets criteria of embedded denreais
accounted as a separate derivative instrument sdch can be used as hedging instrument in cashofl net
investment hedge relationship.

Z) Segment reporting

Business segments were set on the basis of intereuadgerial reports that are used by the Exec@oramittee
while making strategic decisions. The Executive @uttee (Exec) analyzes performance of the Group
allocating owned resources according to given veatds.

aa) Non-current assets held for sale

Non-current assets (or groups of assets) are fitabsis ‘held for sale’ and disclosed at the lowér the
carrying amount and the fair value net of the caftpreparing the asset for sale, if the carryingoant is
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realized mainly through the sale and not througkgoing use. This requirement can be fulfilled oiflyhe
occurrence of a sale transaction is highly prohadel the item of assets is available for immedsate in its
present condition.

bb) Seasonal fluctuations in production and sales

The seasonal fluctuations in sales and inventothefGroup are not significant which is characterifor the
entire restaurant industry.

The lowest sales are recorded in the first quantehe year, which is attributable primarily to fewoperating
days in February and fewer people dining out. Tévet quarter in terms of sales is the second quartavhich

the restaurants achieve better results thanks poowving weather and a positive effect of the bemgigrof the

holiday season in June. The highest sales arevacha the end of the third and at the beginnintheffourth

guarter. Very good performance in the third quaiteattributable to the increased tourist traffiaitumn is

traditionally a season when people tend to dinermate frequently, which translates into higher salén

important time in the last three months of the yisahe pre-Christmas period, when particularlyhhégles are
reported by the restaurants situated in shoppiritsma

cc) Adjustments

Comparable data were restated as a consequenakoufifig adjustments:

Fair value of acquired net assets of S.C. Marinao€offee Company Ill S.r.l. (currently AmRest €
S.r.l.) was presented in annual consolidated fiigstatements for the year ended December 31, RO%alue

of PLN 48.240 thousands and, due to the adjustniemtsrchase price allocation process, was adjusydelLN
2.287 thousand. This adjustment consisted of deettaalue of current assets by PLN 1.609 thousBi@iN(
1.708 thousand), increased provisions by PLN 56Higand (RON 600 thousand) and increased current
liabilities by PLN 113 thousand (RON 120 thousand).

Schedules of effects of above mentioned adjustnardghe reconciliations between data publishedh®ryear
ended December 31, 2015 and reported in curremdstatements as data for the year ended DeceBiher

2015 are presented below.

Consolidated annual statement of financial positioas at December 31, 2015

According to the

In thousands of Polish zloty ‘?:ﬂﬁg:? After
statement Adjustmen  adjustments

Assets
Property, plant and equipment 1060 019 1 060 019
Goodwill 583 091 2287 585 378
Other intangible assets 574 109 574 109
Investment property 22 152 22 152
Investments in associates 828 828
Other non-current assets 51801 51 801
Deferred tax assets 33 352 33352
Total non-current assets 2 325 352 2287 2 327 639
Inventories 64 346 (796) 63 550
Trade and other receivables 92 090 (161) 91 929
Corporate income tax receivables 5458 5458
Other current assets 44 007 (652) 43 355
Cash and cash equivalents 317871 317871
Total current assets 523772 (1 609) 522 163
Total assets 284912 67¢ 2 849 80:
Equity
Share capital 714 714
Reserve 678 306 678 306
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According to the

In thousands of Polish zloty Ff’#]t:'nsgzld After
statement Adjustmen  adjustments
Retained earnings 464 456 464 456
Translation reserve (110 447) (110 447)
Equity attributable to shareholders of the parent 1033 029 - 1033029
Non-controlling interests 71045 - 71 045
Total equity 1104 07. - 1104 07.
Liabilities
Interest-bearing loans and borrowings 1 035 946 1035946
Finance lease liabilities 7921 7921
Employee benefit liability 26 677 26 677
Provisions 3680 565 4 245
Deferred tax liability 90 492 90 492
Other non-current liabilities 14901 14 901
Total non-current liabilities 1179617 565 1180 182
Interest-bearing loans and borrowings 89 418 89 418
Finance lease liabilities 1323 1323
Trade and other accounts payable 461 774 461774
Income tax liabilities 12918 113 13031
Total current liabilities 565 43¢ 115 565 54t
Total liabilities 1745 050 678 1745728
Total equity and liabilities 2849 124 678 2849 802

dd) Changes in accounting policies

The accounting policies applied in the preparatainthe attached consolidated financial statememés a
consistent with those applied in the preparatiorthef consolidated financial statements of the Grimughe

year ended 31 December 2015 with the exceptiorh@famendments presented below. These changes were
applied in the attached consolidated financiakstents on their effective date and had no sigmifiaapact on

the disclosed financial information, did not appbythe the Group’s transactions, or the Group detidot to
apply a newly introduced approach or model:

» Defined Benefit Plans: Employee Contributions - Amedments to IAS 19
The amendment changes to IAS 19 Employee Contobsitivas issued in November 2013.
The amendment allows entities to recognise empl@pedributions as a reduction in the service costhie

period in which the related employee service iglezed, instead of attributing the contributionghe periods
of service, if the amount of the employee contiitma is independent of the number of years of servi

Amendments had no significant impact on the codatéid financial statements of Group.

e Amendments to IFRS 2010-2012

International Accounting Standards Board has phétisin December 2013 “Improvements to IFRSs 2010-
2012” which amend 7 standards. The amendmentsdeathanges in presentation, recognition and valnati

and include terminology and editorial changes.

Amendments had no significant impact on the codatdid financial statements of Group.

e Agriculture: Bearer plants - Amendments to IAS 16 ad IAS 41

The amendments change the financial reporting &ardr plants, such as grape vines, rubber treesoidnd
palms, which now should be accounted for in theesavay as property, plant and equipment because thei
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operation is similar to that of manufacturing. Gempsently, the amendments include them within tfepeof
IAS 16, instead of IAS 41. The produce growing eater plants will remain within the scope of IAS 41

Amendments had no impact on the consolidated finhstatements of Group.

* Amendments to IFRS 11 on the purchase of a share incommon activity

This amendment to IFRS 11 requires the investomwigeacquires a share in a common business aatihigh
is as defined in IFRS 3 application to acquiresiti@re of the accounting rules on businesses caansdn
accordance with IFRS 3 and the rules under othamndsirds, unless they are in contrary to the guidsli
contained in IFRS 11.

Amendments had no impact on the consolidated fiahstatements of Group.
* Amendments to IAS 16 and IAS 38 concerning depredian

The amendment clarifies that the use of the degtieci method based on revenues is not appropretause
the revenues generated in the business, whichdasesassets also reflect factors other than theuroption of
economic benefits from the asset.

Amendments had no impact on the consolidated fiahstatements of Group.
* Amendments to IFRS 2012-2014

International Accounting Standards Board publisire8eptember 2014 “Improvements to IFRSs 2012-2014"
that change four standards: IFRS 5, IFRS 7, IASad8 IAS 34. The amendments are effective for annual
periods beginning on or after 1 January 2016.

Amendments had no impact on the consolidated fiahstatements of Group.
e Amendmentsto IAS 1

In December 2014 in result of the works on so-challdtiative on disclosure, the International Acoting
Standards Board an amendment to IAS 1 issued. Eml&d was amended to clarify the concept of rizditgr

and explains that an entity need not provide a iipedisclosure required by an IFRS if the informoat
resulting from that disclosure is not material, reve the IFRS contains a list of specific requirer or
describes them as minimum requirements. The reVAs8dl explained that the items presented in thgestent

of financial position and statement of results astier comprehensive income may be aggregated or
disaggregated according to their relevance. It misoduced additional guidance relating to thespraation of
subtotals in these statements.

Amendments had no significant impact on the codatéid financial statements of Group.
* Amendments to IAS 27 concerning the equity methodhithe separate financial statements

The amendments in IAS 27 will allow entities to udee equity method to account for investments in
subsidiaries, joint ventures and associates im fegiarate financial statements.

Amendments had no impact on the consolidated fiahstatements of Group.

* Amendments to IFRS 10, IFRS 12 and IAS 28 concerrgrdeconsolidation of investment units
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On December 18, 2014 the IASB published the s@dadmendment to a limited extent. Amendment to IFRS
10, IFRS 12 and IAS 28 ‘Investment Units: decordation’ clarifies requirements for investment datitand
introduces some facilitations.

The Standard was amended to clarify that an investrantity should measure at fair value througHipoo
loss all of its subsidiaries that are themselvegstment entities. In addition, the exemption frpreparing
consolidated financial statements if the entitylimate or any intermediate parent produces codatsid
financial statements available for public use wesemded to clarify that the exemption applies relgasi
whether the subsidiaries are consolidated or aresuomed at fair value through profit or loss in ademce with
IFRS 10 in such ultimate or any intermediate pasdirtancial statements.

The standard clarifies that an entity should measurfair value through profit or loss all of itsbsidiaries,
which are units of investment. In addition, clatifithat the exemption from preparing consolidatedricial
statements if the parent company prepares a higaegree of financial statements available to thelipub
concerns made regardless of whether the subsisliaree consolidated or at fair value through profitoss in
accordance with IFRS 10 in the report of the ultem@arent or senior management.

Amendments had no impact on the consolidated fiahstatements of Group.

The Group has not decided to apply earlier anydtah Interpretation or Amendment that has bearesbut
has not yet become effective in light of the EUulagions.

ee) New standards and interpretations that have beenssied but have not yet become effective

The following standards and interpretations werblipbed by the International Accounting Standardari,
but have not yet become effective:

* IFRS 9 “Financial Instruments”

IFRS 9 replaces IAS 39 and will be effective fonaal periods beginning on or after 1 January 2018.

IFRS 9 introduces one model, according to whiclaritial as sets are required to be classified ino t
measurement categories: those to be measured sielngigcat fair value and those to be measured suilesely

at amortised cost.

Classification on initial recognition is driven lilye entity's business model for managing the firgngssets
and the contractual cash flows characteristicsSIBRntroduces a new model for the recognitiomgbairment
loss es — the expected credit losses (ECL) model.

Most of the requirements in IAS 39 for classificatiand measurement of financial liabilities wereried
forward unchanged to IFRS 9. The key change isahatntity will be required to present the effagftshanges

in own credit risk of financial liabilities desigteal at fair value through profit or loss in othemprehensive
income.

Hedge accounting requirements were amended to aligounting more closely with risk management. The
standard provides entities with an accounting polzhoice between applying the hedge accounting
requirements of IFRS 9 and continuing to apply 126to all hedges because the standard currently doe
address accounting for macro hedging.

The Group will apply these amendments to IFRS flodanuary 2018.

The Group considers this change will not have aitgnt impact on the consolidated financial stagats.

* IFRS 14 “Regulatory Deferral Accounts”

IFRS 14 is effective for annual periods beginnimgar after 1 January 2016 or after that date. Shasdard
allows individuals who produce financial statememisaccordance with IFRS for the first time, to the
recognition of the amounts resulting from the atiés of regulated prices in accordance with thevimusly
applied accounting principles. To improve compdigbivith units which already apply IFRS and do sbiow
such amounts in accordance with the published IERShe amounts resulting from the activities aulated
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prices, should be subject to the presentationseparate location, either in the statement of ir@mposition as
well as in the income statement and statementhafraomprehensive income.

IFRS does not apply to Group.

The European Commission has decided not to laumetenhdorsement process of this interim standardi@nd
wait for the final standard.

* |FRS 15 “Revenue from Contracts with Customers”

IFRS 15 was published by the International Accoxgntstandards Board on 28 May 2014 and is effedtve
annual periods beginning on or after 1 January 20%8ter that date.

The principles set out in IFRS 15 will apply to etintracts resulting in revenue. The fundamentaiciple of
the new standard is to recognize revenue at the tifrthe transfer of goods or services to the tlisnthe
amount of the transaction price. Any goods or sewisold in packages that can be distinguisheden t
package, should be recognized separately, moreamgrdiscounts and rebates on the transaction phioeld
in principle be allocated to the various elemetitthe package. If the amount of revenue is variadteording
to the new standard for the amount of variablesrasieided in the income, if there is a high proliabthat in
the future there will be no reversal of the rectigni of income as a result of revaluation. Furthemn in
accordance with IFRS 15 costs incurred to acquick secure a contract with the customer must beeatet
and deferred for a period of consumption of theefigsof this contract.

The Group will apply IFRS 15 from 1 January 201BeTGroup considers this change will not have aifsgmt
impact on the consolidated financial statements.

* Amendments to IFRS 15 Revenue from Contracts with @stomers

Amendments were issued on 12 April 2016 and aectiie for annual periods beginning on or afteaduary
2018. The amendments do not change the underlyingiples of the Standard but clarify how thosenpiples
should be applied. The amendments clarify hovdémiify a performance obligation (the promise tmsfer a
good or a service to a customer) in a contract; tiodetermine whether a company is a principal firevider
of a good or service) or an agent (responsiblafmnging for the good or service to be provideay how to
determine whether the revenue from granting a tieeshould be recognised at a point in time or ¢tivee. In
addition to the clarifications, the amendmentsudel two additional reliefs to reduce cost and cexip} for a
company when it first applies the new Standard.

Amendments are not yet endorsed by EU at the dappyoval of these financial statements. Group apbly
those amendments once endorsed by EU. The Growgideos thses amendments will not have a significant
impact on the consolidated financial statements.

* Amendments to IFRS 10 and IAS 28 concerning sales tansfers of assets between the investor and its
associates or joint ventures

These amendments address an inconsistency betleeredquirements in IFRS 10 and those in IAS 28 in
dealing with the sale or contribution of assetsveen an investor and its associate or joint ventlihe main
consequence of the amendments is that a full galioss is recognised when a transaction involveasiness.

A partial gain or loss, considering the interedtoher investors, is recognised when a transadtionlves
assets that do not constitute a business, evhagétassets are held by a subsidiary.

The amendments were published on 11 Septembera&@lill be effective for annual periods beginnargor
after a date to be determined by the IASB.

At the date of preparation of these consolidatadrfcial statements, this change has not yet bgaowgdl by

the European Union. Group has not yet completedagtsessment of the impact of the amendments on
conciliated financial statements.
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* IFRS 16 “Leases”

IFRS 16 “Leases” was issued on January 13, 2016saaffective for annual periods beginning on deafl
January 2019.

The new standard sets out the principles for thegeition, measurement, presentation and disclasfueases.
All leases result in the lessee obtaining the righise an asset at the start of the lease alehsé payments are
made over time, also obtaining financing. AccortingFRS 16 eliminates the classification of leaasseither
operating leases or finance leases as is requydd® 17 and, instead, introduces a single lesseeuating
model. Lessees will be required to recognise: ¢éags and liabilities for all leases with a terrmfre than 12
months, unless the underlying asset is of low vadnel (b) depreciation of lease assets separataty ihterest
on lease liabilities in the income statement. IFRS substantially carries forward the lessor acdagnt
requirements in IAS 17. Accordingly, a lessor coués to classify its leases as operating leasdmamce
leases, and to account for those two types of sedisierently.

The Group will apply the change accordingly to IA&Bolutions.

The Group is currently assessing the impact of dheendments on its financial statements. Taking into
considaration large scale and value of signed legseements, the Group expects a significant imphtte
implementation of standard on the consolidatednfiiied statements.

At the date of preparation of these consolidatedrfcial statements, this standard has not yet #pgroved by
the European Union.

* Recognition of Deferred Tax Assets for Unrealised dsses - amendments to IAS 12

The amendment has clarified the requirements cogrétion of deferred tax assets for unrealiseddssm debt
instruments. The entity will have to recognise defé tax asset for unrealised losses that arise r@sult of
discounting cash flows of debt instruments at miankierest rates, even if it expects to hold th&riment to
maturity and no tax will be payable upon collectthg principal amount. The economic benefit embadiethe
deferred tax asset arises from the ability of tbkelér of the debt instrument to achieve future gdimwinding

of the effects of discounting) without paying taxesthose gains.

The amendments are effective for annual periodsbéegy on or after 1 January 2017.

At the date of preparation of these consolidatadrfcial statements, this change has not yet bganowgd by

the European Union. Group will apply those amendsy@mce endorsed by EU. The Group considers thses
amendments will not have a significant impact andbnsolidated financial statements.

» Disclosure Initiative - Amendments to IAS 7

Amendments to IAS 7 are effective for annual pesibdginning on or after 1 January 2017. The anmkid8

7 will require disclosure of a reconciliation of wements in liabilities arising from financing adtigs.

At the ate of preparation of these consolidatedrtial statements, this change has not yet beeoagapby the
European Union. Group will apply those amendmemseoendorsed by EU. The Group considers thses
amendments will not have a significant impact an¢bnsolidated financial statements.

* Amendments to IFRS 2 Share-based Payment — classiftion and valuation of share based payments

Amendments were issued on 20 June 2016 and amdiedféor annual periods beginning on or after duay
2018. The amendments mean that non-market perfarengesting conditions will impact measurement of
cash-settled share-based payment transactions isaitme manner as equity-settled awards. The amatsime
also clarify classification of a transaction witmet settlement feature in which the entity witltsoh specified
portion of the equity instruments, that would othise be issued to the counterparty upon exercisegsting),

in return for settling the counterparty's tax oatign that is associated with the share-based patyr&eich
arrangements will be classified as equity-settretheir entirety.
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Finally, the amendments also clarify accounting desh-settled share based payments that are nubdifie
become equity-settled, as follows (a) the sharedasyment is measured by reference to the motidicaate

fair value of the equity instruments granted asslt of the modification; (b) the liability is d=mognised upon
the modification, (c) the equity-settled share-bapayment is recognised to the extent that theices\have
been rendered up to the modification date, andh@pifference between the carrying amount of idigillty as

at the modification date and the amount recognigedquity at the same date is recorded in profiloss
immediately.

At the date of preparation of these consolidatedrfcial statements, these amendments have noteget b
approved by the European Union. Group will applysthamendments once endorsed by EU. Group haghot y
completed its assessment of the impact of the aments on conciliated financial statements.

*  Amendments to IFRS 4 - Applying IFRS 9 Financial Iistruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from ingpigng the new financial instruments Standard, IEFRS
before implementing the replacement Standard tiatASB is developing for IFRS 4. The amendmeats t
IFRS 4 supplement existing options in the Standaatl can already be used to address the tempoodatility

in insurance sector.

At the ate of preparation of these consolidatedrtial statements, this change has not yet beeoagapby the
European Union. Group will apply those amendmeniseoendorsed by EU. The Group considers those
amendments will not have a significant impact andbnsolidated financial statements.

e Annual Improvements to IFRSs 2014-2016 cycle

Amendments were issued on 8 December 2016 and frttipae standards IFRS 12, IFRS 1 and IAS 28.

The amendments include claryficationad and changethe scope, valuation, recognition of standandgd a
editorial improvements.

At the date of preparation of these consolidatedrfcial statements, these amendments have noteget b
approved by the European Union. Group will applysthamendments once endorsed by EU. Group haghot y
completed its assessment of the impact of the aments on conciliated financial statements.

* Amendments to IAS 40 Transfers of Investment Propédy

The amendments clarify the requirements on trasgferor from, investment property in respect aparties
under construction. Changes are effective for anper@ods beginning on or after 1 January 2018.

At the date of preparation of these consolidaiednicial statements, these amendments have ndiegst
approved by the European Union. Group will applysthamendments once endorsed by EU. Group haghot y
completed its assessment of the impact of the aments on conciliated financial statements.

* IFRIC 22 - Foreign Currency Transactions and Advane Consideration

The interpretation addresses how to determine #te df the transaction for the purpose of detemmgirthe
exchange rate to use on initial recognition of thlted asset, expense or income (or part the@of)he
derecognition of a non-monetary asset or non-moydiability arising from an advance considerationa
foreign currency. Interpretation applies for anmeliods beginning on or after 1 January 2018.

At the date of preparation of these consolidatedrfcial statements, these amendments have noteget b
approved by the European Union. Group will applysth amendments once endorsed by EU. Group hagnot y
completed its assessment of the impact of the aments on conciliated financial statements.
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2. Segment reporting

AmRest as a Group of dynamic developing entitiesiing operations at many markets and various restau
business segments is under constant analysis dExtbeutive Committee. This Committee is also camtbta
reviewing the way how business is analysed andsadjuaccordingly to changing Group Structure as a
consequence of strategic decisions. Operating seignaee set on the basis of management reportshyst
Executive Committee during making strategic deaisiorhe Executive Committee verifies group perfarosa
while deciding of owned resources allocations ieaiidown AmRest Group for divisions.

Due to the acquisition of a company operating Stekb coffeehouses in Germany and effect of Group
management structure changes initialised on thedfi2015 and 2016, Group has revised names analyaofv
reporting segment aggregation continuously basedg@wographical criterium. The segment “Spain” was
allocated to segment “Western Europe”. “New Marketas split into “China” and “Western Europe”.

The approach is current valid solution for strategmalysis and capital allocation decision makingcess by
Executive Committee. As for the balance sheet Bagzutive Committee defines segments in preseretmivb
layout.

Segment Description

Central and East . . ) . .
Europe (CEE) Poland, Czech, Hungary, Bulgaria, Croatia, Romaliayakia and Serbia.
KFC and La Tagliatella restaurant operations inigderance, Germany, together with suply chain

Western Europe and franchise activity in Spain. Starbucks actiuitgsermany.

China Blue Frog and KABB restaurants in China.

Russia KFC and Pizza Hut activity in Russia.

Consolidation adjsutments, asset and liability beés non-allocated to segments (covering
borrowings and lease liabilities) and transactiohsSCM sp. z 0.0., AmRest Holdings SE and
subsidiary located in the Ukraine and following @amies AmRest Capital Zrt, AmRest Finance
Zrt and financial costs and incomes, share prdfiagsociates, income tax, net income from
continued operation, total net income.

Unallocated

Below are presented data relating to operating seggrfor the 12 months period ended December 31§ 2ad
for the comparative period ended December 31, 2015.

Western
for the 12 months ended December CEE Europe Russia China Unallocated Total
31, 2016
Revenue from external custom 2254 328 1212 674 465 222 229028 46 117 4207 36
Inter-segment revenue - - - - - -
Operating profit/ (loss) 177 186 113 925 17 812 (8 547) (32 202) 268 174
Finance income - - - 3326 3326
Finance costs - - - (48 089) (48 089)
Share of profit of associates - - - - 59 59
Income tax - - - (32 726) (32 726)
Profit for the period - - - 190 744 190 744
Segment assets 1155 144 1605 837 349 756 208 186 121 152 3440075
Investments in associates - - - - 888 888
Total assets 1155144 1605 837 349 756 208 186 122 040 36309
Goodwill 35639 542 519 95 848 94 146 911 769 063
Deferred tax assets 32343 6 930 10 401 49 674
Segment liabilities 326 449 243131 33782 39984 1421 007 2064 353
Employee benefits 96 950 75 823 21917 18 087 15612 228 389
Depreciation (note 8) 133572 57 175 28 256 17 935 794 237732
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Amortization (note 10) 17 865 12526 1472 1199 279 33341
Capital investment 233 926 192 411 45 199 23672 1503 496 711
Impairment of fixed assets (note 4128 5020 3296 4514 - 16 958
8,10)
Impairment of trade receivables (159) 141 (205) 2 (392) (613)
(note 3,31)
Impairment of inventories (note - 36 - - - 36
3,13)
Impairment of other assets (note 3) 319 (371) - - - (52)
Western

CEE Europe Russia China Unalleatec Total
for the 12 months ended December
31, 201!
Revenue from external customers 1951413 739 677 402 838 208 435 36 377 3338740

Inter-segment revenue - - - - - -

Operating profit/ (loss) 151 184 76 590 14 001 (12 392) (33 640) 195 743
Finance income - - - - 9 646 9 646
Finance costs - - - - (43 694) (43 694)
Share of profit of associates - - - - 588 588
Income tax - - - - (4 944) (4 944)
Profit for the period - - - - 157 339 157 339
Segment assets 1119490 1205573 245 451 208 819 69 641 2848974
Investments in associates - - - - 828 828
Total assets 1119490 1205573 245 451 208 819 70 469 282980
Goodwill 34 243 381 752 74 423 94 049 911 585 378
Deferred tax assets 23521 2100 - - 7731 33352
Segment liabilities 320 941 107 696 20 109 35050 1261932 1745728
Employee benefits (note 19) 81 306 35917 19 052 17 218 18 905 172 398
Depreciation (note 8) 117 123 38803 25203 15217 588 196 934
Amortization (note 10) 13316 11129 1101 1211 190 26 947
Capital investment (note 8,10) 228 497 71753 38 094 2862 390 341 596
Impairment of fixed assets (note 8,10) 1785 8039 153 3272 - 13249
Impairment of trade receivables (note 539 1739 1) 180 221 2678
3,31)

Impairment of inventories (note 3, 13) (15) 81 - 64 - 130
Impairment of other assets (note 3) 1 507 - 285 ) 791

Capital expenditure comprises increases and atigunisn property, plant and equipment (note 8)famgible
assets (note 10), adjusted for change in investiiadailities.

The “CEE” column relates to companies located ilaRay Czech, Bulgaria, Romania, Slovakia, Serbiaa@a

and Hungary. Poland and Czech Republic as signifigeographical regions have the key charactesigtic
disclosed below. Among the countries allocated iestern Europe segment, Spain and Germany is a
significant geographical region with the key chéesstics disclosed below.

For the 12 months For the 12 months
ended Decembe ended Decembe

31, 2016 31, 2015
Poland 1413526 1331 156
Revenue from external customers Czech Republic 487 444 415 848
Spain 836 531 704 222
Germany 356 998 11 857
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31.12.2016 31.12.2015

Total of noneurrent assets other than financial instrum Poland 587 263 538 297
deferred tax assets (employment benefit asset mids Czech Republic 154 204 136 216
under insurance contracts are not recorded) Spain 1112 892 1039 513
Germany 245 755 5567

Value of assets and liabilities and results of giveporting segments have been established onasis bf
Group accounting policies, compliant with policagsplied for preparation of this financial statensent

Goodwill was allocated to given reporting segmefis: goodwill testing purposes the Group complieth w
policy described in p).

Business combinations
Entrance into Romania restaurant market and streeging Bulgaria presence — acquisition of Starbucks

operators

DESCRIPTION OF THE ACQUISITION

On June 24, 2015 Group has acquired by AmRestasp. rom Marinopoulos Coffee SEE B.V. 100% shamdsoth
S.C. Marinopoulos Coffee Company Il S.r.l. (cutheimRest Coffee S.r.l.) and Marinopoulos Coffeen@any
Bulgaria EOOD (currently AmRest Coffee EOOD) forNPG7.168 thousands (EUR 16.4 million). Transactias
based on agreement signed as at March 4, 2015.

AmRest Coffee S.rl. and AmRest Coffee EOOD are dhly Starbucks operators on Romania and Bulgaria
territories owing at acquisition date 18 and 5eethops accordingly.

As a result of the transaction mentioned aboveSitmip has strengthened its presence on Centrap&amanarket
and accelerated development of the Starbucks bEarichnce into Romanian market, being the secottteiCentral
Europe, with brand in which operations Group isesigmced, echoes strategic directions. Expansioexisting
business in Bulgaria facilitates expectations obnemies of scale, improvements, offer enhancemedt a
optimizations.

PROVISIONARY ALLOCATION OF THE ACQUISITION PRICE
Details of the fair value of the acquired net assgbodwill and acquisition price as at the actjaisidate are
presented below (PLN thousands):

S.C. Marinopoulos Coffee Company Il S.r.l.

(currently AmRest Coffee S.r.l.) Fair value
Cash and cash equivalents 2713
Property, plant and equipment 11810
Other intangible assets 1359
Other intangible assets - exclusivity right of 8tarks brand operator 49412
Other non-current assets 1311
Inventories 1813
Trade and other receivables 694
Loans granted 6 054
Other current assets 1010
Deferred tax liability (7 768)
Provisions (5 412)
Trade and other payables (16 914)
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S.C. Marinopoulos Coffee Company Il S.r.l.

(currently AmRest Coffee S.r.l.) Fair value
Tax liabilities (112)
Net assets acquired 45970
Amount paid in cash 67 164
Purchase price adjustment (note 15) (9 557)
Total payment for acquisition 57 607
The fair value of net assets 45970
Goodwill 11 637
Amount paid in cash (67 164)
Acquired cash and cash equivalents 2713
Cash outflows on acquisition (64 451)

Marinopoulos Coffee Company Bulgaria EOOD

(currently AmRest Cofee EOOD) Fair value
Cash and cash equivalents 430
Property, plant and equipment 1114
Other intangible assets 274
Other intangible assets - exclusivity right of 8tarks brand operator 1260
Other non-current assets 38
Inventories 606
Trade and other receivables 372
Other current assets 1
Loans and borrowings (6 054)
Trade and other payables (2 810)
Net assets acquired (4 769)
Amount paid in cash 4
Purchase price adjustment (note 15) (4 773)
Total payment for acquisition (4 769)
The fair value of net assets (4 769)
Goodwill -
Amount paid in cash (4)
Acquired cash and cash equivalents 430
Cash flow on acquisition 426

The purchase price allocation process has beenletedp
Fair value adjustment are as follows:

Title Methods/key assumptions

Independent valuation based on
Identification of exclusivity right MEEM method (accordingly for
Other intangible assets of Starbucks brand operatorin  Romania and Bulgaria: significance
Romania and Bulgaria of exclusivity right 46.7% and
22.4%; WACC 12.4% and 8.6%)
Property plant and equipment  Impairment provisioruaused Asset count
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Title Methods/key assumptions
asset
. Potential long term tax exposur  Management estima- based or
Provisions . . e
from previous periods due dilligence report
Trade and other payables Liabilities recognition Assessment and review of

liabilities recognition
Deferred tax omnetassets fai

16 % income tax rate
value

Deferred tax liability

The fair value and the other adjustments presentt table above relate mainly to:
» fair value measurement of intangible assets;
» fair value measurement of tangible assets;
« fair value measurement of provisions and tradeather payables;
» deferred tax liability.

Fair value adjustments resulted from independepteagal prepared in order to apply acquisition rodtto the
aforementioned transaction.

Goodwill was calculated on the basis of the faiugeof acquired net assets and refers mainly tefitsrfrom
access to Romanian coffeshop market clients, esqpegd management team and opportunity to develggr ot
business concepts on Romania market.

IMPORTANT TERMS OF ACQUISITION AGREEMENT

All purchase price adjustments result from spediicangements with the seller according to the émemnt.
Agreement on 100% share acquisition in S.C. Maontgs Coffee Company Il S.r.l. (currently AmRestffee
S.r.l) and Marinopoulos Coffee Company BulgariadBD(currently AmRest Coffee EOOD) required openirfig
escrow account for 18 months after transaction gt date. The escrow account covered part oitugisition
price in value of PLN 13.642 thousands (EUR 3.3ion) and was provided for settling of potentiajustiments
resulting from certain events after acquisitiondaused before that.

In result of exercise the terms of acquisition agrent, on 26 February 2016 the Group received datalunt from
the escrow account, which confirms relevance diiding asset from price adjustment in the settlémBmerefore
the Group adjusted acquisition price in the codatdid financial statements for the year ended 8&ideber 2015.

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As the acquisition of Marinopoulos Coffee Companydaria EOOD (presently AmRest Coffee EOOD) and. S.C
Marinopoulos Coffee Company Ill S.r.l. (presentljnRest Coffee S.r.l.) occurred in last days of J20O&5, the
results of acquired assets for the first six morth22015 have not been reported in the financialestents.

If described above acquisition would have happeseat January 1, 2015 estimated consolidated resdauthe 12
months ended December 31, 2015 would grew by PLR2B thousand and net profit would grew by PLN6Q.7
thousand. In 2015 the cost of PLN 720 thousanda@lto the transaction has been recognized as ajesme
administrative expense.

Entrance into German restaurant market — acquisitdd Starbucks operators

DESCRIPTION OF THE ACQUISITION

As at April 19, 2016 Group has acquired 100% shareStarbucksCoffee Deutschland Ltd & Co. KG from
companies of Starbucks Corporation Group. The t¢eee-of control, based on agreement, began from &y
2016. The purchase price amounted to EUR 40 mi(RItN 177.454 thousands) and was increased by EBR 1
million (PLN 6 997 thousands).

As part of this transaction Area Development ancti@gion Agreement and Supply Agreement were signed

regarding the rights and license to develop, owh @perate Starbucks stores in Germany for the geridl5
years that can be extended for 5 years.
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As a result of the transaction mentioned aboveésttueip has strengthened its presence on the mattetcaelerated
development of the Starbucks brand.

PRELIMINARY ALLOCATION OF THE ACQUISITION PRICE

Details of the temporary fair value of the acquined assets, goodwill and acquisition price abeagtquisition date
are presented below (PLN thousands):

StarbucksCoffee Deutschland Ltd.& Co. KG

(currently AmRest Coffee Deutschland Sp. z 0.0. & & KG) Fair value
Cash and cash equivalents 29 304
Property, plant and equipment 74 022
Other intangible assets 4154
Other intangible assets — exclusivity right 11073
Inventories 6 029
Trade and other receivables 3424
Other current assets 9961
Asset related tright tocompensation resultirfrom the acquisition agreems 50 221
Deferred tax assets 4 844
Provisions (9 794)
Pre-acquisition tax settlements liability (50 221)
Trade and other payables (94 926)
Net assets acquired 38091
Amount paid in cash 177 454
Purchase price adjustment 6 997
Total payment for acquisition 184 451
The fair value of net assets 38091
Goodwill 146 360
Amount paid in cash m
Acquired cash and cash equivalents 29 304
Cash outflows on acquisition 155 147

The fair value of net asset presented in cons@dlabndensed interim financial statement at theofr3® June
2016 was adjusted by PLN 829 thousand (EUR 187studl), in connection with the revaluation of pravis
for receivables.

The fair value of asset and liabilities differ frothe amount reported in consolidated condensedirmte
financial statement at the end of 30 June 2016tduke identification of significant tax liabilitselating to the
period before the acquisition. The adjustment stfices on increase in liabilities by PLN 50.221 gz (EUR
11.338 thousand). The acquisition agreement insledenpensation clause, under which the Group nguess
from seller to cover expenses related to tax ligbfrom the pre-acquisition period (but revealeiterthe
acquisition). In result, the Group recognized addél asset amounting to PLN 50.221 thousand, réfégcts
estimated tax liability. In Management Board’'s epmthe recoverability of the asset, is highly @ble.

All purchase price and the fair value of net asséjsistments are the result of specific arrangesneith the
seller in the above mentioned agreement.
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The process of allocating the acquisition pricethte purchased assets and acquired liabilities loaheen
completed due to the ongoing process of integradiwh verification of certain risks, especially settlements
and owned business assets portfolio. Due to this f@r values of assets and liabilities, purchpsee and
goodwill was presented provisionary.

Fair value adjustment characteristics are following

Title Methods/key assumptions

Valuation of customer base from

Independent DCF valuation
loyalty program

Other intangible assets

Identification of exclusivity right
of Starbucks brand operator in
Germany.

Independent DCF valuation with
income approach (WACC 12.0%)

Exclusivity right of Starbucks
brand operator

Independent valuation on
depreciated replacement /
reproduction cost with DCF based
impairment tests

Valaution of property, plant and
Property plant and equipment equipment together with
impairment provision

Other non-current assets, Trade
and other receivables, Other
current assets, Trade and other
payables

Other adjsutments related to book
values adjustment to accounting
policies of the Group and IFRS

Independent valuation and review
of underlying book values

Deferred tax on net assets f

30% income tax rate
value

Deferred tax asset and liability

The fair value and the other adjustments presentt table above relate mainly to:

» fair value measurement of intangible assets;

» fair value measurement of tangible assets;

» fair value measurement of other non-current assetde and other receivables, other current assets,
trade and other payables

» deferred tax asset and liability.

Fair value adjustments resulted from independepteagal prepared in order to apply acquisition rodtto the
aforementioned transaction.

Goodwill was recognized on the settlement of thguiition consists largely of unidentified sepdsatynergies
untapped market potential and opportunities offénedhe economies of scale expected by combiniagcthrent
activities of the Group Amrest and acquired busines

INFLUENCE OF THE ACQUISITION ON THE CONSOLIDATED INOME STATEMENT

As the acquisition of StarbucksCoffee Deutschlatiti& Co. KG (currently AmRest Coffee Deutschland 3p.o.

& Co. KG) occurred in last days of May 2016, theutes of acquired assets for the first five morath2016 have not
been reported in the financial statements. If desdrabove acquisition would have happened asatdal, 2016
estimated consolidated revenues for the 12 monmithesde December 31, 2016 would grew by PLN 216.Bdé6sand
and net profit would be decreased by PLN 33.70&ighnd. Non-audited internal reporting packagesapeep
according to US GAAP constituted the source of.datéhe period for the 12 months ended DecembgP@16 the
cost of PLN 2.168 thousand related to the transackias been recognized as general and administrativ
expense.

3. Operating expenses

Operating expenses are as follows:
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Depreciation (not2, 8)

Amortization (note 2,10)

Food and materie

Utilities

External services, including market
Payroll

Social security and employee bene¢
Operating leases (occupancy cost) (note 24)
Continuing franchise fe

Insurance

Business trav

Other

The costs of food
Payroll and employee benefits

Cost of license fees (franchise)
Occupancy and other operating expenses (withouttiesm fixed asset
disposal)

Total restaurant expenses

Depreciation and amortization expenses (franchisieother expenses)
Total franchise and other expenses - other

Depreciation and amortization expenses (G&A)

Other general and administrative expenses - other

Gain/loss from fixed assets disposal (note 8)
Total impairment of assets

Total operating costs and losses

In current and previous period impairment costsdine) were as follows:

Impairment on trade receivables (note 31)
Impairment on inventory (note 13)
Impairment on other assets

Total impairment of non-current assets

Impairment of property, plant and equipm(note 8
Impairment of intangible asset (note 10)
Total impairment of non-current assets

Total impairment of assets

In 2016 marketing costs were incurred of the vadiePLN 155.515 thousand, in 2015 they amounted to

PLN 129.667 thousand.
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For the 12
months ended
December 31,

For the 12
months ended
December 31,

2016 2015
237 73. 196 93«
33341 26 947
1366 43. 1118 47!
157 873 126 063
340 09: 265 18I
902 446 715 156
230 (17 172 39¢
413092 315097
197 99: 153 36t
3300 3042
2346¢ 16 85¢
37784 43142
3943570 3152 655
1180 839 972 180
908 674 686 198
197 991 153 366
1192 622 947 981
3480126 2759725
12 078 11 73
156 570 130 157
20 899 14 520
273 97 237 080
3943570 3152 655
1642 (320)
16 329 16 848
3961541 3169183
For the 12 For the 12

months ended
December 31,

months ended
December 31,

2016 2015
(613) 2 678
36 130
(52) 791
(629) 3599

16 24¢ 13 08
709 168
16 958 13 249
16 329 16 848
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4. Other operating income

Sublease income (note 24)
Marketing income

Sales of logistics services
Reversal of cost accruals

Income from recycling

Income from direct taxes correction
Other operating income

5. Finance income

Income from bank interest
Net income from foregin exchange differer
Other

6. Finance costs

Interest expense

Cost from arrangement fee

Netcost from foregin exchange differences
Other

7. Income tax expense

Current tax

Deferred income tax recognized in income statement

Income tax recognized in the income statement

Deferred tax asset
Opening balance
Closing balance

For the 12 month:

For the 12 months

ended December 3 ended December 3

2016 201
167¢ 130
8823 6 147

- 427

67¢ 95¢
2184 153t
5305 12 04¢
368¢ 3 76¢

22 34¢ 26 18

For the 12 month:
ended Decembe

For the 12 month:
ended Decembe

31, 201¢ 31, 201!
3084 322¢

- 520«

24z 121¢
3326 9 64¢

For the 12 month:
ended Decembe

For the 12 month:
ended Decembe

31, 201 31, 201!
(36 947 (36 509
(3759 (3555
(2 903) -
(4 489 (3631
(48 089 (43694

For the 12 month:
ended Decembe

For the 12 month:
ended Decembe

31, 201 31, 201!
(9 957 (26 922)

(22 769 21978

(32 726) (4 944)

For the 12 months

For the 12 months

ended Decembe ended December 3.

31, 2016 2015
33352 28 434
49 674 33352
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Deferred tax liability

Opening balance 90 492 103 591
Closing balance 117 818 90 492
Change in deferred tax assets/liabilities (11 004) 18 017
of which
Deferred income tax recognized in income statement (22 769) 21978
Deferred income tax regarding titles directly repdrin goodwill (note 2) 4844 (7 768)
Deferred tax assets/liabilities directly reporte@quity — hedge
instruments valuation 4 253 91
Deferred tax assets/liabilities directly repdrie equity — liability
valuation of employee options 2 668 3716
The income tax rates in force in the Group are as Deferred income tax assets and liabilities for
follows: were calculated using the following rates:
2016 2015 2016 2015
Poland 19.00% 19.00% 19.00% 19.00%
Czech 19.00% 19.00% 19.00% 19.00%
Hungary 10.00% 10.00% 10.00% 10.00%
Ukraine 18.00% 18.00% 18.00% 18.00%
Russia 20.00% 20.00% 20.00% 20.00%
Serbia 15.00% 15.00% 15.00% 15.00%
Bulgaria 10.00% 10.00% 10.00% 10.00%
USA 37.44% 37.44% 37.44% 37.44%
Spain 25.00% 25.00% 25.00% 25.00%
Germany 15.00% 15.00% 29.83% 29.83%
France 33.33% 33.33% 33.33% 33.33%
Croatia 20.00% 20.00% 20.00% 20.00%
Hong Kong 16.50% 16.50% 16.50% 16.50%
China 25.00% 25.00% 25.00% 25.00%
Romania 16.00% 16.00% 16.00% 16.00%
Slovakia 22.00% - 22.00% -

Basic income tax rate in Germany is 15%. Additidnadle tax of 14.83% is in force.

Income tax on the Group’s profit before tax difféream the theoretical amount which would be obtdiifehe
weighted average tax rate applicable to consolitietenpanies were applied:

For the 12 months  For the 12 month:
ended Decembe ended December 3

31, 201 201t
Profit before tax 223 470 162 28:
Income tax calculated according to domestic tagsrapplicable to income
particular countries 39 49¢ 26 61
Effect of permanent non tax deductible differences (1711 (12 948
Utilization of tax losses not recognized in theopperiods (1889 (14 161
Tax loss for the current period for which no defertax asset was recognized 258 1 42¢
Effect of the remaining differences (3 425) 401«
Corporate income tax in the income statement 32 72¢ 4 94

The applicable weighted average tax rate amourtei7t70% (for the period ended December 31, 2015:
16.40%).
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Deferred income tax assets and liabilities areetffghen there is a legally enforceable right teefficurrent tax
assets against current tax liabilities and whendéiferred income taxes relate to the same fisaalosty. The
current financial situation and strategic planswlto consider the level of recognized assets afercbd tax
assets to be reasonable. The following amountdiacéosed in the consolidated financial statements:

31.12.201 31.12.2015
Deferred tax asset:

Deferred tax asset to be recovered after moreBanonths 12 94¢ 5315
Deferred tax asset to be recovered within 12 months 36 72¢ 28 037
49 67« 33 352

Deferred tax liability:
Deferred tax liability to be used after more th&mionths 94 59¢ 73619
Deferred tax liability to be used within 12 months 23 22; 16 873
117 81¢ 90 492

Temporary differences before the offset accountedrf the calculation of deferred tax relate to thkowing

items:
Asset Liability
31.12.2016  31.12.2015 31.12.201 31.12.201
Property, plant and equipment and intangible assets 27590 18 253 128 25: 114 271
Receivables 528 2515 931 23¢
Provisions, liability and impairments 28 016 19516 202 -
Tax losses carried forward 12 002 10 966 2 527 2 01
Other differences 25891 9 906 26 26( 177¢
94 027 61 156 162 17: 118 29!
Temporary differences after the offset are as fadlo
Asse Liability
31.12.201 31.12.2015 31.12.201 31.12.2015
Property, plant and equipment and intangible assets 12 86 3999 113 52 100018
Receivables (403’ (238 - (2 515)
Provisions, liability and impairments 19 65! 18 498 (4 163 (1 018)
Tax losses carried forward 8 141 4110 (1334 (4 843)
Other differences 9 42: 6 983 9 791 (1 150)
49 67: 33352 117 81 90 492
As at December 31, 2016 and December 31, 201%osaxcarry forwards are as follows:
31.12.2016 31.12.2015
Poland 59 954 35 287
Hungary 26 117 24 881
France 36 955 31 806
Germany 71 040 61 379
Croatia 2 464 2348
Ukraine - 518
China 4715 7 751
Bulgaria 8 140 13382
Serbia 1053 1848
Russia 30 187 23 440
240 625 202 640
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Year of expiry of tax loss Value of tax losse Tax losses in respect Tax losses in respect

carryforwards which deferred tax asse which no deferred ta
. assets were recognized
were recognized

2017 12 349 2250 10099

2018 17 043 12 143 4900

2019 10530 10 166 364

2020 15090 14794 296

2021 16 598 14794 1804

2024 30188 2799 27 389

No time limit 138 827 7 697 131130
240 625 64 643 175982

As at December 31, 2016 the Group recognized araeféax asset from tax losses in the amount P14 18.
thousand. The reason for not recognizing the reimgiportion of the deferred tax asset was, amotgrot
things, the inability to utilize the losses or ratigity of some companies.

A tax authority may control tax returns (if theyeanot already been controlled) of Group compafii@s 3 to
5 years of the date of their filing.

On July 28, 2016 a fiscal control began on VAT mesufor 2014 in AmRest Sp. z 0.0. On February 24,72he
company has received the tax protocol and on Fepid& 2017 the Company has raised the qualifioati©n
February 28, 2017 Director of Lower Silesia Tax i€@dfin Wroclaw initiated tax proceedings againgt th
Company.

On May 24, 2016 the fiscal control began on VATures for March 2016 in AmRest Sp. z 0.0. As at ddte
preparation the financial statements the contrsir@ been finished.

On November 3, 2016 the fiscal control began on \féflirns for August and September 2016 in AmReszSp
0.0. As at date of preparation the financial stztetsthe control has not been finished.

On September 15, 2016 the fiscal control began Ait Yeturns for the period January to September 2613
AmRest Sp. z 0.0. As at date of preparation theniifal statements the control has not been finished

On September 28, 2016 the fiscal control began Ai Yeturns for 2012 in AmRest Sp. z 0.0. As at dafte
preparation the financial statements the contrsir@ been finished.

In September 2016 AmRest Coffee Deutschland Sp.z8Co. KG has identified the products that wesotd
with an incorrect VAT rate. This fact was presentedhe tax officer who was responsible for the toanof
periods prior the acquisition the business by AmtRElse company undertook to correct the VAT caltala
for not lapsed periods and then prepare corre®Mie returns. Currently the company expects for gonétion

of proposed approach to possible tax returns frbey German tax office. The maximum liability of this
adjustments the company estimates to EUR 11 388#nd.

In Management Board'’s opinion there is no risk@fwrence of any additional tax obligations.

8. Property, plant and equipment

The table below presents changes in the valueogfgety, plant and equipment in 2016 and 2015:
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Buildings ant
expenditure o

development ¢ Machinery &
2016

Othel
tangible Assets unde

Land restaurants  equipmer Vehicles assets constructiol Total
Gross value
As at 01.01.2016 20074 1255836 670 006 6129 119945 57 068 2129 058
Acquisition - 48 928 14 323 - 10 554 217 74 022
Additions - - - 2515 - 406986 409 501
Transfers - 195 651 127 548 - 48 857 (372 056) -
Disposals - (17 343) (26 477) (555) (9796) (3245) (57 416)
Foreign exchange differences 2 986 57 269 30313 7 5091 6742 102 408
As at 31.12.2016 23060 1540341 815713 8096 174651 95712 2657573
Accumulated depreciation
As at 01.01.2016 - 525176 351889 2302 56469 - 935 836
Additions - 122 949 85767 1480 27536 - 237 732
Disposals - (9 010) (16 549) (327) (9 046) - (34 932)
Foreign exchange differences - 20 661 14219 2 2 095 - 36 977
As at 31.12.2016 - 659 776 435 326 3457 77054 - 1175613
Impairment write-downs
As at 01.01.2016 - 95021 2941 - 3533 5232 133 20:
Additions - 12 972 259¢ - 601 77 16 28
Disposals - (6 545) (8150 - (330) (1762 (16787
Foreign exchange differences - 3720 119¢ - 152 49t 5557
As at 31.12.2016 - 105 168 2505¢€ - 3 956 4042 13822
Net book value As at
01.01.2016 20074 635639 288 70( 3827 59943 5183t 1060 01!
Net book value As at
31.12.2016 23 06( 775 39° 355 33! 4 63¢ 93 64! 9167( 134373

Buildings an«
expenditure o Othel
development ¢ Machinery & tangible Assets unde

2015 Land restaurants  equipmer Vehicles assets constructiol Total
Gross value
As at 01.01.2015 21414 1123225 606 464 3939 97 869 68 514 1921 42!
Acquisition - 5 859 2626 - 4 439 - 12924
Additions - 75 825 48 697 2872 15806 112871 256 07:
Transfers - 77 418 36217 - 9 565 (123 200) -
Disposals - (20576) (20 555) (691) (7 352) - (49179
Foreign exchange differences (1 340) (5 915) (3 443) 9 (382) (1117) (12 189
As at 31.12.2015 20074 1255836 670006 6129 119945 57 068 2 129 B8
Accumulated depreciation
As at 01.01.2015 - 441710 299 403 1621 43114 - 785 84
Additions - 100 621 75 288 1204 19 821 - 196 93:
Disposals - (15419) (19414 (480) (6 040) - (41353
Foreign exchange differences - (1736) (3 388) (43) (426, - (5593
As at 31.12.2015 - 525176 351889 2 302 56 469 - 93583¢
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Buildings ant
expenditure o
development ¢ Machinery &

Othel

tangible Assets unde

2015 Land restaurants  equipmer Vehicles assets constructiol Total
Impairment write-downs

As at 01.01.2015 - 86538 26961 - 222¢ 3523 119 24t
Additions - 7 616 1990 - 1254 2221 13 08:
Disposals - (1 055) (605) - - (912) (2572)
Foreign exchange differences - 1922 1071 - 53 400 3 446
As at 31.12.2015 - 95021 29417 - 3533 5232 133 20:
Net book \alue As at

01.01.2015 21414 594 977 280 100 2318 52 529 64 991 1016 32
Net book value As at

31.12.2015 20074 635639 288 700 3827 59 943 51836 1060 01!

The property, plant and equipment listed below cagsets in finance lease, where the Group iseteek:

As at 31.12.2016

Gross value

Accumulated depreciation
Impairment

Net value

As at 31.12.2015

Gross value

Accumulated depreciation
Impairment

Net value

The table below presents the calculation of the lms sale of property, plant and equipment anchgitde

Other
Land  Buildings Machinery & Vehicles tangible Total
equipment assets
972 8074 - 4 660 - 13 706
- (2 288) - (1 939) - (4 227)
- (424) - - - (424)
972 5362 - 2721 - 9 055
935 7777 36 3223 11971
- (2 163) (36) (938) - (3137)
- (756) - - - (756)
935 4 858 - 2285 - 8078

assets in the period of 12 months ended Decemh&036 and 2015:

For the 12
months ended
December 31,

For the 12
months ended
December 31,

2016 2015

Proceeds from the sale of property, plant and eqgeiipt and intangible 4192 5599
assets

. - (4 186) (3283)
Net cost of property, plant and equipment and igitsle assets sold
Loss on sale of non-financial non-current assetdsram-current assets held 6 2 316
for sale

) . ) (1 648) (1 996)
Net cost of property, plant and equipment and igitzle assets dispo:
Loss on disposal and sales of non-financial nomecirassets and non- (1642) 320

current assets held for sale

The depreciation was charged to the costs of restaoperations — PLN 228.061 thousand (prior RN
188.575 thousand), franchise expenses and otheN-4R223 thousand (prior period: PLN 3.629 thougaamt

general expenses PLN 5.448 thousand (prior pebbt 4.730 thousand).

50



AmRest Holdings SE

Notes to the consolidated financial statemen{i PLN thousands unless stated otherwise)

The recoverable amount of an asset is determindakdével of a single restaurant as the smallet(ar set of
assets) generating cash flows that are largelypewgent of the cash inflows generated by othet@sgggoups

of assets.

The recoverable amount of the cash generatingwastdetermined based on value in use calculatiom ke

discount rate for each individual country.

Expected long-
term growth rate
used to calculate

Expected long-
term growth rate
used to calculate

The pre-tax Budgets average  the planned The pre-tax Budgets average  the planned
discount rate  EBITDA margin future results discount rate  EBITDA margin future results
Year 2016 Year 2015

Poland 10.64% 10.17%

Czech 7.89% 7.95%

Hungary 11.18% 11.61%

Russia 21.02% 22.59%

Serbii 16.35% 14.76%

Bulgary 9.48% Determined individually for 10.16% Determined individually for

USA 10.58% each individual restaurant 10.28%  each individual restaurant

Spain 10.47% 11.13%

Germany 7.42% 7.83%

Franct 9.36% 9.49%

Croatia 12.17% 13.28%

China 11.12% 11.40%

Romania 11.54% 11.86%

9. Investment property

The table below presents changes in the valuevesiment property in 2016 and 2015:

31.12.2016 31.12.2015
Gross value
At the beginning of the period 22 152 22 152
Increases - -
At the end of the period 22 152 22 152
Impairment write-downs
At the beginning of the period - -
At the end of the period - -
Net value at the beginning of the period 22 152 22 152
Net value at the end of the period 22152 22 152

The valuation of fair value performed with discaeshtash flows method did not differ materially e balance
sheet amount. In Management Board's opinion thaxe mot occured any indicators for update of viébnain

2016.

Results connected with investment properties aasgmted below:

For the 12
months ended
December 31,

For the 12
months ended
December 31,

Sublease income
Investment property costs

Operating profit

2016 2015
1865 2 297
(947) (1 007)

918 1290
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10. Other intangible assets

The table below presents changes in the valuetafigible assets in 2016 and 2015:

Licenses for

use of Pizza
Hut, KFC,
Burger
Favourable King,
leases and  Starbucks,
licence La Other Relations
Proprietary agree-  Tagliatella intangible with
2016 brands ments trademarks assets franchisees Total
Gross value
As at 01.01.2016 299 697 6 257 73271 154 947 183244 717 416
Acquisition - - - 15 227 - 15227
Increases - - 22 574 7110 - 29 684
Decreases - - (655) (133) - (788)
Foreign exchange differences 10974 (1 200) 3542 4870 6 988 25174
As at 31.12.2016 310671 5 057 98 732 182 021 190 232 786 713
Accumulated amortization
As at 01.01.2016 3711 5261 35592 60 260 35632 140 456
Increases 1120 - 8 883 15529 7 809 33341
Decreases B ° (555) (39) i (594)
Foreign exchange differences (252) (204) 1169 3358 1417 5548
As at 31.12.2016 4579 5 057 45 089 79 108 44918 178 751
Impairment write-downs
As at 01.01.2016 101 - 1532 1218 - 2851
Increases B ° 691 18 ° 709
Decreases B B (56) (1) B (57)
Foreign exchange differences B B 13 307 B 320
As at 31.12.2016 101 - 2180 1542 - 3823
Net value as at 01.01.2016 295 88! 99€ 36 14° 93 46¢ 147 61. 574 10¢
Net value as at 31.12.2016 305 99: - 51 46! 101 37: 145 34 604 13!
Licenses for
use of Pizza
Hut, KFC,
Favourable Burger King,
leases and Starbucks, La Other Relations
Proprietary licence Tagliatella intangible with
2015 brands agreements trademarks assets franchisees Total
Gross value
As at 01.01.2015 298 441 6 260 64 926 95 754 183 278 648 659
Acquisitions - - 1627 50 678 - 52 305
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Increases - - 7 687 12 609 - 20 296
Decreases - - (299) (4 910) - (5209)
Foreign exchange differences 1256 @) (670) 816 (34) 1365
As at 31.12.2015 299 697 6 257 73271 154 947 1832 717 416
Accumulated amortization
As at 01.01.2015 2253 4193 31158 49183 28000 114787
Increases 1326 1053 5254 11819 7495 26947
Decreases - - (838 (866; - (1704
Foreign exchange differences 132 15 18 124 137 426
As at 31.12.2015 3711 5261 35592 60 260 35632 140 456
Impairment write-downs
As at 01.01.2015 101 - 1414 4287 - 5802
Increases - - 112 56 - 168
Decreases - - - (3 480) - (3480)
Foreign exchange differences - - 6 355 - 361
As at 31.12.2015 101 - 1532 1218 - 2851
Net value as at 01012015 296 08 2 067 3235 4228 155271 52807
295 88! 996 36 14" 93 46¢ 147 61: 574 10¢

Net value as at 31.12.2015

Other intangible assets cover mainly computer sofvand exclusivity rights.

Own brands value (La Tagliatella) with indefiniteeful life as at December 31, 2016 was equal PLR5E)
thousand and as at December 31, 2015 PLN 277.058dhnd.

The amortization was charged to the costs of restdhwperations — PLN 10.036 thousand (prior peré613
PLN thousand), franchise expenses and other — PBB4 thousand (prior period: PLN 7.544 thousamd) a
administrative expenses - PLN 15.451 thousandr(pedod: PLN 9.790 thousand).

Impairment testing of own brands

As at December 31, 2016, the Group conducted oancbvalue (La Tagliatella) impairment tests witspect
to the acquisitions of businesses in Spain. Ths tes/e shown no need to create an impairment.

The cash generating units is activity connectedh Wwa Tagliatella brand. The recoverable amounthefdash
generating unit was determined based on valuedrcatkeulation using the discount rate in Spain.

The recoverable value of the cash generating imliased on calculations of their value in use. ddleulation
uses expected future cash flows assessed on tiseob&sstorical results and expectations as tadinelopment
of the market in the future included in the busipian.

Expected cash flows for identified cash generatinigs were prepared on the basis of assumptionsemad
derived from historical experience adjusted folizeal plans and undertaken actions together wijhstishent
for valid liabilities and assessments of changediant behaviors.

Impairment testing was realized taking into consitlen following assumptions:

Discount rate before tax

Budgeted average EBITDA margin

Expected mid-term growth rate used for the calautadf planned future results

Residual growth rate
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If discount rates are presented at December 316 @@te bigger/smaller by 3 percentage points, itildiaot

result in recognition of additional impairment pigion.

If Ebitda in period of 12 months ended December2B1,6 were bigger/smaller by 3 percentage pointgould

not result in recognition of additional impairmgmovision.

11. Goodwill

The table below presents changes in the value adwili:

31.12.2016 31.12.2015 after
adjustments
Gross value
At the beginning of the period 586 753 579 769
Acquisition (note2) 146 360 11 637
Foreign exchange differences 37 519 (4 653)
At the end of the peric 770 632 586 753
Impairment write -downs
At the beginning of the period 1375 1447
Foreign exchange differences 194 (72)
At the end of the peric 1569 1375
Net book value as at the beginning of the period 585 378 578 322
Net book value as at the end of the period afterdgustment 769 063 585 378

Acquisitions in previous years

Below table presents changes of goodwill in divisaf particular acquisitions as at December 31,6284d

December 31, 2015.

As at Acquisition Foreign exchnge As at
Acquisition date 01.01.2016 differences31.12.2016
miklik's food s.r.o. May 2005 5650 - 215 5 865
AmRest Kft (previously: Kentucky System Kft) June 2006 16 868 - 773 17 641
00O AmRest (previously: OO0 Pizza Nord) July 2007 8 120 - 16 732 74852
9 restaurants RostiksKFC April 2008 436 - 4156 18592
5 restaurants RostiksKFC June 2008 1867 - 537 2404
SCM Sp.z o.0. October 2008 911 - - 911
Restauravia Grupo Empresarial S.L. April 2011 381 75 - 14 557 396 308
Blue Horizon Hospitality PTE Ltd. December 2012 990 - 97 94 146
AmRest Coffee S.R.L. June 2015 11 726 - 408 12134
AmRest Coffee Deutschland Sp. z 0.0. &Co. May 201¢ - 146 36( (150) 146 21(

585378 146 360

37325 769063

Acquisition date  Asat  Acquisition Foreign As at
01.01.2015 exchange 31.12.2015

differences after

adjustments

miklik’s food s.r.o. May 2005 5 506 - 144 5650
AmRest Kft (previously: Kentucky System Kft) June 2006 16 790 - 78 16 868
OO0 AmRest (previously: OOO Pizza Nord) July 2007 6 264 - (8 084) 58 120
9 restaurants RostiksKFC April 2008 16 514 - (2078) 14 436
5 restaurants RostiksKFC June 2008 2136 - (269) 1867
SCM Sp.z o.0. October 2008 911 - - 911
Restauravia Grupo Empresarial S.L. April 2011 383 82 - (72) 381751
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Blue Horizon Hospitality PTE Ltd. December 2012 &B4 - 5611 94 049
AmRest Coffee S.R.L. June 2015 - 11637 89 11 726
578 322 11 637 (4581) 585378

Impairment testing

As at December 31, 2016, the Group conducted gdbimpairment tests with respect to the acquisisiaf
businesses in Hungary, Russia, Spain, Romania,aCirid Germany, where goodwill is significant. Thsts
have shown no need to create an additional impairme

The recoverable value of the cash generating imit&sed on calculations of their fair value. Thé&glation
includes expected future cash flows assessed orbdkis of historical results and expectations ash&
development of the market in the future includethimbusiness plan.

Values of particular generating cash units are mhioation of data described in this note togethéh w
information from note 2.

Expected cash flows for identified cash generatings were prepared on the basis of assumptionse mad
derived from historical experience adjusted folizea plans and undertaken actions together wifhsaishent
for valid liabilities and assessments of changeimsumer behaviors.

Impairment testing was realized taking into consitlen following assumptions:

Hungary Russia Spain China Romania  Germany
Year 2016
Discount rate before tax 10.06% 16.82% 7.86% 8.34% 9.69% 5.08%
Budgeted average EBITDA margin 17.77% 12.74% 19.34%1.69% 26.56% 9.57%
Expected mid-term growth rate used for 5 59, 17.41% 19.73% 17.70%  16.08%  26.81%
the calculation of planned future results
Residual growth rate 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
Year 2015
Discount rate before tax 10.45% 18.07% 8.02% 8.55% 9.97% -
Budgeted average EBITDA margin 15.46% 12.75% 19.34%9.03% 26.62% -
Expected mid-term growth rate used for o o o o o
the calculation of planned future results 16.77% 18.72% 19.73%  26.34% 14.75% )
Residual growth rate 2.00% 2.00% 2.00% 2.00% 2.00% -

Expected future cash flows are analyzed in the peetsse of the period settled in the lease agreémen
concerned tested cash generating units. The lexigtie period (usually 10 years) results mainbnirthe long-
term nature of the franchise agreements and thg-term nature of investments in the restaurantnmss.
Budgeted EBITDA margin is calculated based on dcfogecasts and financial performance expectations
regarding given cash generating unit and takesdotount all applicable factors influencing thisaa

If discount rates in period of 12 months ended Ddwer 31, 2016 were bigger by 3 percentage pointsould
not result in recognition of additional impairmepbvision, except for Germany. In the case if distorates
increased by 3 percentage points, the possible ifmpat provision would amount to PLN 63 milion.
Management believes this scenario is remote, becdngscurrent analysis is based on using the mosent
strategic plans of effectiveness improvement aneldpment plans for the German market. Developrpkmts
involve costs of both new openings and capital egjgares. Group analysis shows that the limitatbrthese
plans provides additional factors keeping up defgndagainst adverse market conditions underlying th
calculation of the discount factor. The assumecdhegves of scales, benefits from integration anccipase
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process optimization have been included in the meidk significant prudency, which, in Managemerdasd’s
opinion, may provide additional arguments of risitigation in relation to impairment of goodwill, gecularly
when the effort would be focused on those area ihan on development operation.

If EBITDA for the period of 12 months ended DecemBg, 2016 were bigger/smaller by 3 percentagetppin
would not result in recognition of additional impaent.

12. Other non-current assets

As at December 31, 2016 and December 31, 201%halaemces of other non-current assets were asvsllo

31.12.201 31.12.2015

Prepaid rental fees 1035 241z
Deposits in respect of rentals 55 97: 43 46°
Other 5494 592:

62 503 51 80:

13. Inventories

As at December 31, 2016 and December 31, 2015 ntasies cover mainly food and packaging used
in the restaurants and additionally finished goadd work in progress prepared by central kitcherttfe sale

of La Tagliatella restaurants purposes.

Due to the nature of its business and the appkcabdndards of the Group treats the whole invenésry
materials.

Inventories are presented in net value includinigeagowns.

Value of impairment provisions for inventory asCecember 31, 2016 and December 31, 2015 is presente
table below:

31.12.201 31.12.2015
Value for the beginning of the period 257 27¢
Provision created (note 2, 8) 3€ 13C
Provisions used (247 (151
Value for the end of the period 4€ 257
14. Trade and other receivables
31.12.201 31.12.215
after adjustments
Trade receivables from non-related entities 56822 44 88
Trade receivables from related entities (note 29) 2 7
Other tax receivables 3187 40 65¢
Deposits due above 3 months - 9214
Other 19 89 773
Write-downs of receivables (note 2, 31) (9213 (10540
9938¢ 9192¢

15. Other current assets

31.12.2016 31.12.2015
after adjustments
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31.12.2016 31.12.2015
after adjustments
Prepaid costs in respect of deliveries of utilities 1804 238
Prepaid lease costs 19 126 9698
Prepaid property insurance 2 160 1105
Prepaid professional services cost 97t 552
Prepaid marketing costs 41¢ 336
Prepaid tax costs 3345 497
Assets related to purchase price adjustment (note 2 - 13642
Assets related to a right to compensation resuftioigy the acquisition agreement
(note 2) 50 161 -
Other 25 346 17 537
Write-downs of other current assets (438) (250)
10289¢ 43 355

Other current assets are presented in net valirgtako consideration impairment provisions.
16. Cash and cash equivalents

Cash and cash equivalents as at December 31, p@lBecember 31, 2015 are presented in the tabdsvbel

31.12.201 31.12.2015

Cash at bank 245 60i 293 553
Cash in hand 46 03! 24 318
291 64 317 871

Reconciliation of working capital changes as atédaloer 31, 2016 and December 31, 2015 is presemtbe i
table below:

Changein  Change in Change in other

2016 Change ir Change in other payables and provisions and
receivables inventories assets other liabilities employee benefits
The balance sheet change (7 455) (18 536) (70 245) 146 683 19 472
Increase resulted from the acquisition
(note 2) 3424 6 029 60 182 (145 147) (9 794)
Change of stock option plan liability - - - - 10 374
Elimination of acquisition transaction - - 14 330 - -
Investment liability - - - (31723) -
Foreign exchange differences 1202 2932 (8 193) (15 299) (7 173)
Working capital changes (2 829) (9575) (3 926) (45 486) 12 879
Changein  Change in Change in other
2015 Change ir Change in other payables and  provisions and
receivables inventories assets other liabilities employee benefits
The balance sheet change (25 745) (12 708) (29 564) 114 657 (18 554)
Increase resulted from the acquisition
(note 2) 1226 3209 17 333 (19 725) (4 851)
Change of stock option plan liabilit - - - - 13710
Foreign exchange differences (2 854) (3391 (16 181) 16 469 4 664
Working capital changes (27 373) (12 890) (28 412) 111 401 (5431)
17. Equity

Share capital

As described in note 1a) On April 27, 2005, therabaf AmRest Holding SE were floated on the Warsaw
Stock Exchange (“WSE”).
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As at December 31, 2016, the Company held 21 2B3ig81ed, fully paid-up shares. The Company's targe
capital is 500 000 shares. Nominal value of oneestzal eurocent (0.01 EUR).

Holders of ordinary shares are authorized to receéividend and have voting rights at the Group'si&ael
Shareholders’ Meetings (“AGM”) proportionate toitheoldings.

Other supplementary capital

Structure of other supplementary capital is aDfod:

Non+efundabl¢

additiona
contributions tt
capital withou

additiona
issuance ¢ Trans-
SU?VI:? shares made!  Impact actions
nominal ;:::Z:;‘l‘gel of put with non
value before thei option Hedges control-
(share debutonth value- Employec  Treasury valuation ling Reserves
premium) WSE tion options shares influence interests total
As at 01.01.2015 755 692 6191 (176 536) (2 674) (4 014) (10 736) 124 701 692 624
COMPREHENSIVE INCOMES
Impact of net investment hedges
valuation - - - - - (476) - (476)
Deferred income tax concerning net
investment and cashflow hedges - - - - - 91 - 91
Comprehensive income total - - - - - (385) - (385)
TRANSACTIONS WITH NON-
CONTROLLING INTEREST
Acqusition of control in associates
company - - - - - - (8 006) (8 006)
Transactions with non-controlling
interest total - - - - - - (8 006) (8 006)
TRANSACTIONS WITH
SHAREHOLDERS
Own shares purchase - - - - (49 779) - - (49 779)
Proceeds from treasury shares - - (32 581) 32581 - - -
Employee stock option plan — value of
employee services excerised in the
period - - - 18 180 - - - 18 180
Employee stock option plan — proceeds
from employees - value of disposed
shares - - - 9332 - - - 9332
Employee stock option plan — value of
unexercised employee benefits - - -12 624 - - - 12 624
Change of deferred tax related to
unexercised employee benefits - - - 3716 - - - 3716
Transactions with shareholders total - - -11271 (17 198) - - (5927)
As at 31.12.2015 755 692 6191 (176 536) 8597 (21 212) (11 121) 116 695 678 306
As at 01.01.2016 755 692 6191 (176 536) 8597 (21 212) (11 121) 116 695 678 306
COMPREHENSIVE INCOMES
Impact of net investment hedges
valuation - - - - - (22 386) - (22 386)
Deferred income tax concerning net
investment and cashflow hedges - - - - - 4253 - 4 253
Comprehensive income total - - - - - (18 133) - (18 133)
TRANSACTIONS WITH NON-
CONTROLLING INTEREST
Acqusition of control in associates
company - - - - - - (3677) (3677)
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Transactions with non-controlling

interest total - - - - - - (3677) (3677)
TRANSACTIONS WITH

SHAREHOLDERS

Own shares purchase - - - - (50 079) - - (50 079)
Proceeds from treasury shares - - (60 168) 60 168 - - -

Employee stock option plan — value of

employee services excerised in the

period - - - 19 687 - - - 19 687
Employee stock option plan — proceeds

from employees - value of disposed

shares - - - 11056 - - - 11 056
Employee stock option plan — value of

unexercised employee benefits - - -(4 457) - - - (4 457)
Effect of modification of employee

stock option plan - - - 13515 - - - 13515
Change of deferred tax related to

unexercised employee benefits - - - 2668 - - - 2 668
Transactions with shareholders total - - (7 699) 10 089 - - (7 610)
As at 31.12.2016 755 692 6191 (176 536) (9 102) (11 123) (29 254) 113 018 648 886

Within the bank loans as at December 31, 2016 foathe amount of EUR 102.7 million was disclosetijch
is hedging net investment in Hungarian subsidiargRest Capital Zrt, it hedges Group against theidore
currency risk resulting from revaluations of nesets. Gain or loss from revaluation at approprétehange
rate as of end of financial period of this lialyilbalance are reflected into reserve capital ireotd net the
effect gains and losses on net investment in sizbi@d revaluation. During the period for the 12miis ended
December 31, 2016 hedge was fully effective.

In loans and borrowings as at December 31, 2016sléar value of EUR 75 million are included tha¢ aret
investment hedges in Spanish subsidiary AmRest TRLG, hedging Group from currency exchange risk
resulting from revaluation of net assets. Gainoss|from revaluation at appropriate exchange rsief nd of
financial period of this liability balance are mfted into reserve capital in order to net theatftmins and
losses on net investment in subsidiaries revaloafuring the period for the 12 months ended Ddimam31,
2016 hedge was fully effective.

As at December 31, 2016 acummulated value of cayreavaluation recognized in reserve capital (tesul
from net investment hedges) amounted to PLN 22tB86sand and deferred tax concerning this revaloati
PLN 4.253 thousand.

Net investemnt in Valuation effects of

Impact of hedges valuation: EUR security, total

As at 01.01.2015 (10 736) (10 736)
Impact of net investment hedges valuation (476) (476)

Deferred income tax 91 91

As at 31.12.2015 (11 121) (11 121)
As at 01.01.2016 (11 121) (11 121)
Impact of cash flow hedges valuation (22 386) (22 386)
Deferred income tax 4 253 4 253
As at 31.12.2016 (29 254) (29 254)

Foreign exchange differences on translation

Foreign exchange differences on translation coVetha foreign exchange differences resulting frone
translation of the financial statements of the @Fstdioreign operations into Polish zloties.
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For the 12 For the 12
months ende« months ended
December 31 December 31,

2016 2015
At the beginning of the period (110 447) (86 216)
Foreign exchange differences from net assets ratiafuin subsidiaries 114 860 (24 231)
At the end of the period 4413 (110 447)

Non-controlling interest

Foreign exchange differences on translation coVetha foreign exchange differences resulting frane
translation of the financial statements of the @stdioreign operations into Polish zloties.

31.12.201 31.12.201

Blue Horizon Hospitality Group PTE Ltd. 36 52¢ 47 91t
AmRest Coffee Sp. z o.0. 11 06¢ 5 84t
SCM Sp. z 0.0. 7 158 6 81:
AmRest Coffee s.r.o. 7 904 6 36:
AmRest Kavézo Kft 2944 2 55¢
AmRest d.o.o. 1986 1557
Non-controlling interests 67 577 71 04t

18. Borrowings

Borrowings as at December 31, 2016 and Decembe2(F are presented in the table below:

Long-term 31.12.2016 31.12.2015
Bank loan 759 550 756 790
Bonds 279 483 279 156
1039 033 1 035 946
Short-term 31.12.201 31.12.201
Bank loans 22324 89 41¢
Bonds 8 -
223 25! 89 41¢

Bank loans and bonds

Currency Lender/ bookbuilder Interest rate 31.12.916 31.12.2015
in PLN Syndicated bank loan WIBOR+margin 125 487 138 781
in EUR Syndicated bank loan EURIBOR+margin 786 419 637 183
in CZK Syndicated bank loan PRIBOR+margin 58 848 63 021
in PLN Bonds 5 — years (issued in 2013 & 2014)VIBOR+margin 279 486 279 156
in CNY Bank loan — China Constant 12 048 7223
1262 288 1125 364

Bank loans comprise mainly investment loans beagingriable interest rate based on reference Y&tBOR,
PRIBOR and EURIBOR. Exposure of the loans to irderate risk and contractual dates for changing the
interest rates occur in 3-month cycles.

On September 10, 2013 a Credit Agreement (,the &ment”) between AmRest Holdings SE, AmRest Sp. z
0.0. (AmRest Poland”) and AmRest s.r.o0. — jointllge, Borrowers” and Bank Polska Kasa Opieki S.AniBa
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Zachodni WBK S.A., Rabobank Polska S.A. (currenneaBG2 BNP Paribas S.A.) and ING Bartkaski
Polska S.A. — jointly ,the Lenders” was signed.

Based on the Agreement the Lenders granted to ¢neoBers a credit facility in the approximated ambaf
EUR 250 million. The facility consists of four tremes: Tranche A, EUR 150 million, Tranche B, PLND 14
million, Tranche C, CZK 400 million and Tranche Bagted as a revolving credit facility, PLN 200 naifi.
The facility shall be fully repaid by September 2018 and is dedicated for repayment of the obbgatunder
the credit agreement signed October 11, 2010 alatig further annexes, financing development adésitof
AmRest and working capital management. All Borrasvieear joint liability for any obligations resultirirom

the Agreement. Additionally, the following membeifsthe group are guarantors of the facility: OO@Rest,
AmRest TAG S.L.U., AmRestavia S.L., Restauravia gériEmpresarial S.L., Restauravia Food S.L.U.,
Pastificio Service S.L.U., AmRest Finance Zrt anthRest Capital Zrt. These entities secure Borrowers’
repayment of borrowings until final repayment.

The loan is provided at a variable interest ratenREst is required to maintain liquidity ratios (net
debt/EBITDA, equity/total assets, EBITDA/intereat)agreed levels. In particular net debt/EBITDAagas$ to
be held at below 3.5 level and AmRest is requiretita distribute dividend payments if the mentiomatdo
exceeds 3.0 (see note 31).

On May 6, 2016 an Annex to the Agreement was signgdducing an amended and restated version of the
credit agreement (,the Amended Agreement”).

Based on the Amended Agreement, the Lenders graimeBorrowers an additional credit tranche (TranEh
in the amount of EUR 50 million and increase reirajvcredit tranche (Tranche D) by PLN 100 millidgrhe
amount granted within Tranche E is dedicated tarfae or refinance costs of M&A activities, whileieased
revolving credit is to finance working capital acapital expenditures.

The effective interest rates are similar to the ketarates for specific borrowings. Therefore, thg falue of
the liabilities presented above does not diffenigigantly from their carrying amounts.

As at December 7, 2009 AmRest Holdings SE signeti WBS Bank (Polska) S.A. and Bank Pekao S.A.
agreement for bonds issuance (“Syears bonds”)herbasis of which option program for corporate tsoofi
AmRest was released, allowing to issue bonds al toaximum value of PLN 300 million, where bondglie
value of PLN 150 million were issued already. Agneait was signed for agreed period till July 9, 204th
period extension options till repayment of all isduonds.

On August 22, 2012 the above mentioned agreemestreg@aced with the new one signed between AmRest
Holding SE, AmRest Sp. z 0.0. and Bank PEKAO Sdk.d defined period until December 31, 2019. Pnogra
extension is possible until redemption of all boressied.

On June 18, 2013 bonds in the amount of PLN 140omilvere issued under the new agreement. The issue
part of a plan to diversify financing sources of Rest. Bonds are issued with variable interest6iaVIBOR
increased by a margin and are due on June 30, 20f8est is paid on semi-annual basis (June 30 and
December 30), beginning December 30 2013. Groupedgired to maintain certain financial ratios (net
debt/EBITDA, equity/total assets, EBITDA/interestacge) at levels agreed in the Emission Terms dateeé

18, 2013 (accordingly: <3.5; >3.5; >0.3). There moeadditional securities on the bond issue.

On September 10, 2014 AmRest made an early redemgtibonds for the total value of PLN 131,5m. A¢ t
same time, AmRest issued 14 000 bonds in the nat@inal value of PLN 140m with maturity date Sepbem

10, 2019. The bonds have a variable interest fad®I0/NIBOR increased by margin. The interest isdpsgmi-
annually (on June 30 and December 30). Group isimed) to maintain certain financial ratios (net
debt/EBITDA, equity/total assets, EBITDA/interegtactge) at levels agreed in the Emission Terms dated
September 10, 2014 (accordingly: <3.5; >3.5; >0IBgre are no additional securities on the bongkiss

On December 30, 2014 AmRest made a redemptionrdsthat reached maturity date on Dec 30, 2014 with
the face value of PLN 18.5m. As at December 3162@mRest has two bond issues outstanding: PLN 140m
with maturity date June 30, 2018 and PLN 140m niraguon September 10, 2019.
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As at December 31, 2016 the payables concernindsissued are PLN 279.491 thousand.

The maturity of long- and short-term loans as atddeber 31, 2016 and December 31, 2015 is presentbd
table below:
31.12.2016 31.12.2015

Up to 1 year 223 25! 89 41¢
Between 1 and 2 years 899 033 156 11(
Between 2 and 5 years 140 00( 879 83¢

1262 28t 1125 36.

The Group has the following unused, awarded ciindits as at December 31, 2016 and December 315:201

31.12.2016 31.12.2015
With floating interest rate
- expiring within one year - 28 333
- expiring beyond one year 300 000 200 000
300 000 228 333

19. Employee benefits liabilities

Employee share option plan 2

In April 2005, the Group implemented another EmpkyOption Plan which is share-based, thinking ®f it
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Management Board, however, it may not exceed 3%lldhe outstanding shares. Moreover, the number of
options granted to employees is limited to 200 6pfons. In accordance with the provisions of thenPthe
Group, following approval by the Management Bodsdentitled to determine, apart from other issubs,
employees authorized to participate in the Plan #ednumber of options granted and the dates feir th
granting. The option exercise price will be in piple equal to the market price of the Companyareh as at
the date of awarding the option, and the vestingodewill be 3 to 5 years. The Employee Option Plaas
approved by the Company's Management Board an@#meral Shareholders’ Meeting.

In January 2010, Supervisory Board of Group passtity approved resolution confirming and systemizi
total amount of shares for which may be issuedoptthat will not exceed allowed 3% of shares imkeia

In June 2011, Supervisory Board of Group parerityeapproved and changed the prevoius note relateéke
number of options granted to employees is limite@@0 000 per annum.

In November 2014, Supervisory Board of Group paestity approved and changed wording of regulations
adding net cash settlement of option value (em@alexides about settlement method).

For the grants after December 8, 2015 a changegulations was implemented which eliminated a jbi#si
of option settlement with cash method. Furthermgreup of employees made a unilateral statementitabo
resignation from cash settlement possibility iratiein to option granted also in previous periods.

Due to above changes, Employee option plan 2 caeprof both equity-settled options and cash-settled
options. As a result of modification of some opidmom cash-settled into equity-settled, a reclmsdion was
performed from liabilities into equity in amount BEN 13.515 thousands. As at December 31, 20168itiabf

PLN 11.255 thousands was recognized. As at Dece8ihe2015 liability amounted to PLN 21.629 thousand

For equity-settled options as at December 31, 20P8ovision of PLN 14.043 thousands was recognined
reserve capital (modification described above idetl). As at December 31, 2015 this provision anmeginbd
PLN 128 thousands.

Employee share option plan 3
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In December, 2011, the Group implemented furtheplEgee Option Plan which is share-based, thinkihigso
selected employees. The whole number of shareshwdnie attributed to the options is determined by th
Supervisory Board, however, it may not exceed 1@ shares. In accordance with the provisiondeflan,
the Supervisory Board of Group, on request of tln&fiement Board, is entitled to determine, apanh fother
issues, the employees authorized to participathdrPlan and the number of options granted andidbes for
their granting. The option exercise price will Ioeprinciple equal to the market price of the Compmushares
as at the date of preceding the day of awardingpt®mn, and the vesting period will be 3 yearse Tption
exercise price will be increased by 11% each yEae. Employee Option Plan was approved by the Cogipan
Supervisory Board.

As at December 31, 2016 PLN 7.399 thousands oilitiab were presented in equity (note 17) accaydio
group policy (note 1 s). As at December 31, 20158/ RP.496 thousands were presented in equity.

Value of liability for Employee share option plas at December 31, 2016 and December 31, 2015 was
presented below:

31.12.2016 31.12.2015
Liability for Employee share option plan 2 11 255 21629
Other 8595 5048
19 850 26 677

The terms and conditions for the share options @&hto employees are presented in the table below:

Award date Number of share Terms and conditions for exercising Option exercise  Options term to
options awarded the options price in PLN  maturity period
Plan 2
April 30, 2005 79 3005 years, gradually, 20% per annum 24.0 10 years
April 30, 2006 75 0005 years, gradually, 20% per annum 48.4 10 years
April 30, 2007 89 1505 years, gradually, 20% per annum 96.5 10 years
April 30, 2008 105 2505 years, gradually, 20% per annum 86.0 10 years
June 12, 2008 20 008 years, gradually, 20% per annum 72.5 10 years
August 22, 2008 1 00 years, gradually, 20% per annum 65.4 10 years
April 30, 2009 102 3705 years, gradually, 20% per annum 47.6 10 years
May 10, 2009 3 000P years, gradually, 20% per annum 73.0 10 years
April 30, 2010 119 3755 years, gradually, 20% per annum 70.0 10 years
April 30, 2010 7 9755 years, gradually, 20% per annum 70.0 10 years
June 20, 2011 105 098 years, gradually, 20% per annum 78.0 10 years
September 5, 2011 1 009 years, gradually, 20% per annum 70.6 10 years
April 30, 2012 81 5005 years, gradually, 20% per annum 70.0 10 years
April 30, 2013 91 7005 years, gradually, 20% per annum 81.0 10 years
April 30, 2014 79 8305 years, gradually, 20% per annum 81.0 10 years
December 9, 2015 127 865 years, gradually, 20% per annum 130.9 10 years
April 30, 2016 142 9605 years, gradually, 20% per annum 223.5 10 years
Total 1232 365
Plan ¢
December 13, 2011 616 009 years, gradually, 33% per annum 61.00 10 years
October 8, 201 259 00( 3 years, gradually, 33% per annum 64.89 10 years
January 16, 2014 215 godyears, gradually, 33% per annum 67.43 10 years
July 8, 2014 50 00c3 Years, gradually, 33% per annum 61.00 10 years
October 1, 2014 90 008 Years, gradually, 33% per annum 82.11 10 years
November 30, 201 30 00¢ 3 years, gradually, 33% per annum 61.00 10 years

Total

In the table below we present the number and wethhterage of the exercise price of the options fadi

1260 000

plans for the 12 months period ended December(@®ll§ 2nd 2015:
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At the beginning of the period PLN 67.24
Utilized during the period

At the end of the period

Weighted Number of options ~ Number of Weighted Number of Number of
average Plan 3 options| average option options options
option Plan 2| exercise price Plan 3 Plan 2
exercise
price
2016 2015
659 999 403649 PLN67.24 1030000 544 506
PLN 90.26 (254 997) (111 575 PLN 78.84 (260 001) (241 179)
Redeemed during the period PLN 110.74 - (9150)) PLN65.97 (110 000) (27 543)
Awarded during the period PLN 223.50 - 142 960 PLN 130.90 - 127 865
PLN 61.38 405 002 425884 PLN 81.34 659 999 403 649
PLN 65.34 253 334 97 358/ PLN 64.86 476 666 139 455

Available for exercising as at

the end of the period

The fair value of the work performed in consideratfor the options issued is measured using thevédue of
the options awarded. The estimated fair value @fhignefits is measured using the trinomial moddlamodel
based on the Monte-Carlo method. One of the inpta dsed in the above model is the term to matofithe
options (10 years). The possibility of early exsirgg of the option is taken into considerationhie trinomial

model.

The fair value of the options as at the moment wérding was determined on the basis of the follgwin

parameters: ©
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from 1/1/2014 PLN 26.73 PLN 64.65 PLN 64.65 36% 10 years - 3.50%
to 31/12/2014
from 1/1/2012  PLN 22.57 PLN 61.00 PLN61.00 38% 10 years - 5.82%
to 31/12/2012 ¢
from 1/1/2011 &u PLN 25.3¢ PLN 73.9¢ PLN 64.8¢ 37% 10 year - 4.35%
to 31/12/2011
from 1/1/2016 PLN 112,05 PLN 223,50 PLN 223,50 37% 10 years - 2,23%
to 31/12/2016
from 1/1/2015 PLN 103.98 PLN195.95PLN 130.90** 24% 10 years - 2.37%
to 31/12/2015
from 1/1/2014 PLN 50,87 PLN 81.82 PLN 81.00 36% 10 years 3.50%
to 31/12/2014
from 1/1/2013 PLN 41.34 PLN 81.00 PLN 81.00 34% 10 years 3.50%
to 31/12/2013
from 1/1/2012 PLN 39.62 PLN 70.00 PLN 70.00 37% 10 years 5.36%
to 31/12/2012
from 1/1/2011 PLN4597 PLN78.00 PLN 78.00 37% 10 years - 5.61%
to 31/12/2011
from 1/1/2010 = PLN 42.61 PLN 70.00 PLN 70.00 40% 10 years - 5.51%
to 31/12/2010 £
from 1/1/2009 PLN 27.3¢ PLN 48.3: PLN 48.3: 41% 7.6 year - 5.80%
to 31/12/2009
from 1/1/2008 PLN 29.81 PLN 83.8 PLN 83.8 37% 8.9 years 18.80% 5.80%
to 31/12/2008
from 1/1/2007 PLN 36.09 PLN 96.5 PLN 96.5 33% 9.9 years 18.80% 5.50%

to 31/12/2007
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from 1/1/2006 PLN 15.5 PLN 48.3 PLN 48.3 31% 9.9years 18.80% 4.98%
to 31/12/2006
from 1/1/200& PLN 8.¢ PLN 25.7 PLN 24.( 40% 9.9year 18.80% 4.50%

to 31/12/2005

* Due to the fact that before 2006 the Company matslisted on the WSE, the expected fluctuationtheprices of its shares for
measuring awards from before 2006 were based ohisherical fluctuations of share prices of comfgacompanies quoted on
the WSE (calculated on the basis of the weightestaye time to maturity of the options), adjustedalbthe expected changes in
the future fluctuations of the share prices resglfrom published information on the Company. Eates for awards from 2006
were based on the actual fluctuations in the Coryipajuoted share prices. High actual fluctuatiostare prices is the effect of a
significant increase in the Company’s share pricas their flotation.

**Qption plan grant price are set in April, when ket price was in the range of grant price 130 Rgilin 2015. Grant date got
postponed due the documentation issues.

Options are awarded after the terms and conditielaging to the period of employment have been ke
Plan does not provide for any additional marketdittons on which the exercising of the options webul
depend.

Other incentive programs

Key managers of the Spanish and Chinese marketipate in motivation programs which bases on ediree
goals of the following businesses growth.
Employee benefits costs

The costs recognized in connection with the plaating toincentive programgor the period of 12 months
ending on December 31, 2016 and December 31, 2&ectively are presented below:

31.12.2016 31.12.2015

Value of employee benfits in employee stock opptan 2 20 042 21 458
Value of employee benfits in employee stock opptan 3 2372 4782
Value of employee benfits in local incentive pragraSpain 5 400 2730
Value of employee benfits in local incentive pragr- Chine (535 834

27 279 29 804

Pension, health care and other contributions

The costs recognized in connection with the retietribenefit contributions for the period of 12 nienending
on December 31, 2016 and December 31, 2015 regplcére presented below:

31.12.2016  31.12.2015
Pension, health care contributions and other 201 110 142 594

201 110 142 594

Apart from those specified above, there are nordihkilities and costs in respect of employee fighe
20. Provisions

Changes in the balance of provisions are preséntix table below:

Increase Foreign
As at resulted from exchange As at
2016 01.01.2016 acquisitions  Increases  Utilization differences 31.12.2016
Onerous contracts 3149 - 4735 (1 652 435 6 667
Asset retirement obligation - 9794 - - (157) 9637
Provision for court fees 61E - 881 (18) (4) 1474
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Increase Foreign
As at resulted from exchange As at
2016 01.01.2016 acquisitions  Increases  Utilization differences 31.12.2016
Provision for tax risks 479 - 6 386 (594, (334) 5937
Provision for other 2 - - - - 2
Total 4245 9794 12 002 (2 264 (60) 23717
Increase Foreign
As at resulted from exchange As at

2015 (after adjustments) 01.01.2015 acquisitions  Increases  Utilization differences 31.12.2015

Onerous contracts 4976 - 2545 (4 630 258 3149
Provision for court fees 1 64¢ - 582 (1587 (25) 61E
Provision for tax risks 2 524 - 118 (2 328 165 479
Provision for other 160 - - (159 1 2
Total 9 305 - 3245 (8 704 399 4245

All provisions are treated as long-term liability.
Provision for onerous contracts

As at the balance sheet date, the Group showedvésian for onerous lease contracts. These costratite to
most locations in which the Group does not engagestaurant operations but only subleases theigpesno
other entities on unfavourable terms. It is expethat will be used during 2016 and 2017.

Provision for court fees

Periodically, the Group is involved in disputes aswlrt proceedings resulting from the Group’s oimgo
operations. As presented in the table above, teabalance sheet, the Group showed a provisiothéocosts
of court proceedings which reflects the most rddisgstimate of the probable losses expected asudt ii# the
said disputes and legal proceedings. Accordingeémiture of this provision final settlement is @sted within
2016 and 2017.

Provision for tax liabilities

Group operates in numerous markets with different éhanging tax rules and additionally realizegyitswth
within new investments and often has to decider&ate or modify value of tax liability provision.uing
recognition or modification of such provisions allailable information, historical experience, congzn and
best estimate is used. It is expected that willded during 2016 and 2017.

Asset retirement obligation

Taking into account characteristics of German madwd Group’s accounting policy point t), the Group
recognized on the acquisition of Starbucks in Gexyna provision for costs of future asset restoregiorhe
provision value is provisional and is currently enderification. Total value may change once fiaedjuisition
accounting will be made for Starbucks Germany. pterision consists of expected costs to bear aetiteof
rental agreement. The provision would be used éoovation work needed to restore rented properéss,
required by rental agreements.

21. Other non-current liabilities

Other non-current liabilities cover the long-termrton of deferred income of rents. Deferred incaaneount
PLN 8.429 thousand and PLN 14.901 thousand resdetis at December 31, 2016 and December 31, 2015.

22. Trade and other payables

Trade and other payables as at December 31, 2@lBecember 31, 2015 cover the following items:
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31.12.201 31.12.2015

Payables to non-related entities, including: 459 B0 356 66!
Trade payables 238 63t 229 35:
Payables in respect of uninvoiced lease fees dngdes of food 31 68¢ 16 94¢
Employee payables 31 84¢ 31 66:
Social insurance payables 37 26, 23757
Pre-acquisition tax settlements liability (note 2) 50 16: -
Other tax payables 19 92¢ 16 67¢
Gift voucher liabilities 2 06¢ 142;
Other payables to non-related entities 47734 36 84!

Liabilities to related entities (no29) 42 94

Accruals, including: 13514 98 99¢
Employee bonuses 29 138 27 49:
Marketing services 8 287 8 07¢
Holiday pay accrual 19 23¢ 13 05¢
Professional servic 16 06 7 31t
Franchise fees 11 87% 974.
Lease cost provisions 16 14% 15 66:
Investment payables accrual 27 19: 10 12¢
Other 7 167 7 53(

Deferred income — short-term portion 19 4% 517:

Social fund 94t 84t

Total trade and other payables 614 92¢ 461 77-

23. Finance lease liabilities

Financial lease liabilities — present value:
31.12.2016 31.12.2015

Payable within 1 year 1636 1323
Payable from 1 to 5 years 4 426 4 396
Payable after 5 years 3454 3525

9516 9244

Finance lease liabilities — minimum lease payments:
31.12.2016 31.12.2015

Payable within 1 year 2 507 2242
Payable from 1 to 5 years 6 101 6 232
Payable after 5 years 4728 5131
Total minimum lease payments 13 336 13 605
Future finance costs in respect of finance leases (3 820) (4 361)
Present value of finance lease liabilities 9516 9244

24. Operating leases

The Group concluded many irrevocable operatingeleggeements, mainly relating to leases of restésirdn
respect of restaurants, lease agreements are dedclon average for a period of 10 years and recmire
minimum notice period on termination.

The expected minimum lease fees relating to opeyaases without the possibility of earlier notmes
presented below:
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31.12.2016 31.12.2015

Payable within 1 year 389534 309 252
Payable from 1 to 5 years 1109 743 1051701
Payable after 5 years 852 613 797 978
Total minimum lease payments 2 351890 2158931

In respect of many restaurants (especially thoshapping malls) lease payments comprise two coesna
fixed fee and a conditional fee depending on tistareant’s revenues. The conditional fee usualhstitutes
from 2.5% to 9% of a restaurant’s revenue.

Lease costs relating to operating leases (brokemdxy the fixed and conditional portion) for the d@nths of
2016 and 2015 are as follows:

For the 12 months ended December 31, 2016 For th2 months ended December 31, 2015

Fixed fee  Conditional Total Fixed fee  Conditional Total
fee fee
Czech 37 563 4870 42 433 33476 4 058 37534
Hungary 16 202 2115 18 317 12 254 - 12 254
Poland 109 866 9537 119 403 49 029 63 520 112 549
Russia 45 026 4 320 49 346 43 115 426 43541
Bulgaria 2525 58 2583 1622 - 1622
Serbia 1498 44 1542 1440 - 1440
Croatia 1280 - 1280 1163 - 1163
Spain 70988 3825 74 813 67 481 136 67 617
China 36 184 2926 39110 33 604 - 33604
Romania 8 303 917 9 220 3773 - 3773
Germany 50 228 4 260 54 488 - - -
Slovakia 450 107 557 - - -
Total 380113 32979 413 092 246 957 68 140 315 097

The Group signs agreements for a definite periothauit the opportunity to terminate the contracteTh
prolongation of the agreement bases on market tonsli

The Group is also a party to sublease agreemerttsedmasis of operating leases. Income from subléses on
the basis of operating leases for the 12 monttodsrof 2016 and 2015 are as follows:

31.12.2016  31.12.2015

Russia 195 405
Czech 665 566
Polanc 542 331
Germany 273 -

Total 1675 1302

25. Collateral on borrowings

The loans incurred by the Company do not accountdtiateral set up on fixed assets and other sassebed

by the Company. The Borrowers (AmRest Holding SE)Rest Sp. z 0.0. and AmRest s.r.0.) are jointly and
severally responsible for paying the liabilitiesuking from credit agreements. Additionally, Grozgumpanies

— 000 AmRest, AmRest TAG S.L.U., AmRestavia S.LRestauravia Grupo Empresarial S.L., Restauravia
Food S.L.U., Pastificio Service S.L.U., AmRest Fioa Zrt and AmRest Capital Zrt — granted guaesito

the financing banks. These companies guarantedhbaBorrowers will discharge their obligationsléaling
from the credit agreement until the loan is repaé,September 10, 2018.
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26. Earnings per share

The basic and diluted earnings per ordinary shar¢hie 12-month period of 2016 and 2015 were catedl as
follows:

For the 12 For the 12
months ended months ended
December 31, December 31,

2016 2015
Net profit from continued operations attributaldestjuity holders of the parent
company 190 564 160 036
Weighted average number of ordinary shares in issue 21213 893 21213 893
Weighted average number of ordinary shares fotedilearnings per share 21213 893 21213 893
Basic earnings per ordinary share 8.98 7.54
Diluted earnings per ordinary share 8.98 7.54

On December 1, 2014 expired possibility for AmRésidings SE to make capital increases to the amafuBUR 5
thousand of the authorized capital (in accordarite paragraph 4.1 of the Articles of Associatiortted Company).
This right was given by the resolutions of the AGMshareholders No. 13 as at June 10, 2011. Asegrdber 31,
2016 and 2015, the Company was not possible patésguance of shares for the settlement of thek sfption plans.
Settlement of share option plans can be made ifothreof own shares acquired from stock exchangsash (please
refer to note 19).

27. Future commitments and contingent liabilities

In accordance with the franchise agreements sighedGroup is obliged to periodically improve tharslard,
modify, renovate and replace all or parts of iaarants or their installations, marking or artyeotequipment,
systems or inventories used in restaurants to rfek® compliant with the current standards. The exgents
require no more than one thorough renovation ahathllations, markings, equipment, systems amdritories
stored in the back of each restaurant to complig thié current standards, as well as no more thartttarough
renovations of all installations, markings, equipteystems and inventories stored in the dinirgn® of each
of the restaurants during the period of a givemdhése agreement or the period of potential extensi the
agreement. The expenses for the purpose forecateb@roup amount to ca. 1.5% of annual sales fiien
restaurants’ operations in the future periods.

Other future commitments resulting from the agressavith the Burger King, Starbucks and the cureemd
future franchise agreements were described in Tetand note 1i).

According to Group Management the above mentiomegiirements are fulfilled and any discrepancies are
communicated to third parties, mitigating any ptisdnisks affecting business and financial perfanoe of the
Group.

As at December 31, 2016 no guarantees to thirdegarave been issued.

28. Investment in associates

Changes to the value of investments in associatesrisecutive periods are presented in the talbbsvbe

31.12.2016 31.12.2015
At the beginning of the peri 82¢ 402
Share in profits and losses of associates 59 588
Dividend payment - (163)
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31.12.2016 31.12.2015
Other 1 -
Balance as at the end of the year 88¢ 82¢

The Group’s share in associates and the basicdialagtata of the entities are as follows:

Country of L Profit/ Shares held
. . . Assets Liabilities  Revenues
Name of associate registration (Loss) (%)
December 31, 2016
SCM s.r.o. Czech 2241 34t 2188 825 45.90
December 31, 2015
SCM s.r.c Czecl 121¢ 19: 160z 58¢ 45.9(

29. Transactions with related entities

Transactions with related parties are held in atamoce with market regulations.
Trade and other receivables from related entities

31.12.2016 31.12.2015
MPI Sp. z 0. 0. 11 7
Associate 2 -
13 7
Trade and other payables to related entities
31.12.2016 31.12.2015
MPI Sp. z 0. 0. 38 94
Associates 4 -
42 94

Sales of goods for resale and services

For the 12 For the 12
months ended months ended
December 31, December 31,

2016 2015

MPI Sp. z 0. 0. 75 69
Associates 31 39
106 108

Purchase of goods for resale and services
For the 12 For the 12
months ended months ended
December 31, December 31,

2016 2015
MPI Sp. z 0. 0. 1432 1575
Associates - -
1432 1575

Other related entities
Metropolitan Properties International Sp. z o. o.

As at December 31, 2016 Metropolitan Propertiegriational Sp. z 0.0. was a company owned by Henry
McGovern. Henry McGovern entered on December 316 Bupervisory Board of AmRest Holdings SE.
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Company Metropolitan Properties International Sp.is involved in activities related to real &stalhe Group
leases from Metropolitan Properties International 0.0 three restaurants on conditions similathtse lease
agreements concluded with third parties. Rental &l other charges paid MPI amounted to PLN 1t4@2sand
and PLN 1.575 thousand a period of twelve consexutionths ending December 31, 2016 and Decemb20345,

Group shareholders

As at December 31, 2016, FCapital Dutch B.V. wasl#ngest shareholder of AmRest and held 61.853s of
shares and voting rights, and as such was itedetaitity. No transactions with FCapital Dutch Br#ated parties
were noted.

Transactions with the management/Management B&upervisory Board

The remuneration of the Management Board of AmRiedtlings SE paid by the Group was as follows:

For the 12 For the 12

months months
ended ended
December 31, December 31,
2016 2015
Remuneration of the members of the Management epdr@isory Boards
paid directly by the Group 13 318 9620
Total remuneration paid to the Management BoardSagkrvisory Board 13 318 9620

The Group’s key employees also participate in apleyee share option plan (note 19). The costsingldb the
employee option plan in respect of management ateduo PLN 2.166 thousand and PLN 10.078 thousand
respectively in the 12 month period ended DecerBtheP016 and December 31, 2015.

For the 12 For the 12

months months

ended ended

December 31, December 31,

2016 2015
Number of options awarde 358 420 637 869
Number of available options 305 353 352 115
Fair value of options as at the moment of awarding PLN 11 954 180 20176 377

As at December 31, 2016 and December 31, 201% there no liabilities to former employees.

30. Critical accounting estimates and judgments

Key sources of uncertainties relating to estimates

Estimates and judgments are continually verifien] are based on historical experience and otheéorfac
including expectations of future events that aléked to be reasonable under the circumstances.

The Group makes estimates and assumptions congetrerfuture. The resulting accounting estimatdk oy
definition, seldom equal the related actual resulise estimates and assumptions that are exposed to
significant risk of introducing a significant adjoent of the carrying amount of assets and liaediduring
another financial year relate mainly to the impanntests in respect of property, plant and equipinaad
goodwill, amortization and depreciation, provisi@msl calculation of deferred tax.

Estimated impairment of goodwill

The Group each year tests goodwill for impairmenaécordance with its accounting policies describembte
1p). The recoverable value of a cash generatingisidietermined on the basis of the calculatioitofalue in
use (note 11). As at December 31, 2016 and DeceBih@015 goodwill impairment was not recognized.
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Estimated impairment of property, plant and equiptne

Once a year Group tests impairment of propertyntpdend equipment for impairment losses accordinthéo
accounting policy described in note 1p). This vatueompared with assets value and in case ofifdmiton of

gap in coverage there is impairment loss recognilzethe period of 12 months ended December 316 20
December 31, 2015 were recognized impairment lassesrding to information presented in note 8 ad 1

Estimated depreciation charges

Estimation of depreciation rates is realized on bhsis of technical abilities of a given assetetbgr with
planned form and intensity of usage, with simultare consideration of experience and legal obligatio
influencing usage of the given asset.

Increasing the average useful lives of propertgntpand equipment by 10% would lead to a decréase
depreciation for the 12-month period ended Decen3der2016 by ca. PLN 24.643 thousand. Increasieg th
average useful lives of property, plant and equipnty 10% would lead to a decrease in deprecidtiothe
12-month period ended December 31, 2015 by ca. ZN70 thousand.

Fair value estimation

As at financial statement publishing date fair eabf financial instruments which are in turnover axtive
market bases on market quotation. Fair value @il instruments which aren't in turnover on aetmarket
is calculated by using valuation techniques. Theugrused estimations to establish fair value oétasand
liabilities on acquisiton. Details of those estifoas are described in note 2.

The Group uses different methods and assumptiossdban market conditions as at each balance sheet d
Fair value of financial assets and investment ptgpavailable for sale, which are not in turnover active
market, is calculated with using sector indexeslastiavailable information concerning the invegimé-air
value of currency exchange rate option and forwasdsalculated based on valuation made by bankshwhi
issued the instrument.

The following fair value valuations concerning fireéal instruments were used by the Group:
» quoted prices (not adjusted) from active marketdle same assets and liabilities (Level 1),
¢ input data different from quoted prices included.evel 1, which are observed for assets and ligdsli
directly (as prices) or indirectly (based on prjcgsvel 2),
e input data for valuation of assets and liabilitiediich don’t base on possible to observe markea dat
(input data not observed) (Level 3).

Fair value of investment property, which was nottumnover on active market, was calculated with ake
valuation technigues.

Note Level 1 Level 2 Level 3 31.12.2016
Investment property 9 - 22 152 - 22 152

Investment property belongs to the “CEE” segment.

For the purpose of the risk management relatedettio transaction within the Group, forward cuogn
contracts are used. Open contracts are not desiy@at cash flow hedges, fair value hedges or mesiment
hedges in foreign operations. They are signed éoiods not longer than risk exposition periodsyailéng for
one to twelve months. As at December 31, 2016 tfoeiGwas not in possession of open contracts.

Provisions
Key uncertainties and estimates are describedta 2@

Gift card liability estimates
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Subsidiaries of the Group are performing operatials® within sales and realization of gift cardso@
records a liability in the period in which gift ¢l are issued and proceeds are received. As gils cae
redeemed, this liability is reduced and revenuedegnized. The liability for gift cards not redesdrafter two
years is recognized as revenue. Following own amtistry experience, historical and legal analyhis t
approach should be treated as best available dstinegarding gift cards. Value of gift card liabjliis
presented in note 22.

Deferred income tax

Uncertainties and estimates related to deferredstavome mainly from recognizing a deferred tax tasse
respect of unused tax losses carried forward (Rpte

Critical accounting judgments

Critical accounting judgments relate to the clasaffon of leases — notes 23 and 24 and recognitia@eferred
tax on tax loss carryforwards — note 7. In clasatibn of agreements for operating lease and fia@ategories
critical judgments are made allowing to classifyegi agreement to given type of leasing. Judgmeontsider
mainly: period of use, purchase option, alternatiaeailability, term of agreement cancelation.

31. Financial instruments

Fair value

The table below presents financial instrumenthé®&roup, which are not measured at fair valughéir book
value and fair value, in division on classes artégaries of assets and liabilities:

In thousands of Polish Zloty 31.12.2016 31.12.2015
Financial instrument cate- vglue Notes Fair value Book value Fair value Book value
hierachy

gory
Other non-current assets, except for A 3 12 61 468 61 468 49 389 49 389
prepayments
Trade and other receivables A * 14 67 512 67 512 51431 51431
Other current assets, except for A . 15 24908 24908 14 330 14 330
prepayments
Cash and cash equivalents A * 16 291 641 291641 317 871 317871
Interest-bearing loans and borrowings B 3 18 759 550 759 550 756 790 756 790
(long term)
Bonds B 3 18 279 491 279 491 279 156 279 156
Finance lease liabilities (long term) B 3 23 7 880 7 880 7921 7921
Employee benefits financial liability B 3 19 8 595 8 595 3564 3564
Other non-current financial liabilities B 3 21 608 608 700 700
Interest-bearing loans and borrowings B . 18 293 295 293 225 89 418 89 418
(short term)
Finance lease liabilities (short term) B * 23 1636 1636 1323 1323
tTradf and other accounts payable (shofg * 22 436686 436686 373348 373348
erm

A - loans and receivables measured at amortiset cos

B - financial liabilities measured at amortised tos

* |t is assumed, that fair value almost equals leek value, therefore no fair value measuremeritrtiegies have been used to valuation
of these items.

Book values of short-term: receivables, other asgetyables, loans and liabilities are similatigirt fair values
due to their short term settlement. According t® déstimations of the Group, fair values of non-euntrassets
and liabilities immaterially differs from their ngsctive book values.

As at December 31, 2016 the Group did not possessdial instruments measured at fair value. As at
December 31, 2016 the Group did not recognizertivesters between levels of fair value valuations.
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Risk management

The Group is exposed to several financial risksdnnection with its activities, including: the rigk market
fluctuations (covering the foreign exchange riskl @isk of changes in interest rates), risk relatedinancial
liquidity and — to a limited extent — credit riskhe risk management program implemented by the GBisu
based on the assumption of the unpredictabilitghef financial markets and is used to maximally tithie
impact of negative factors on the Company's finahecesults. Risk management is based on procedures
approved by the Management Board.

Credit risk

Financial instruments especially exposed to creiik include cash and cash equivalents, receivables
derivatives and investments held to maturity. Theup invests cash and cash equivalents with higgllgble
financial institutions. There is no significant cemtration of credit risk in respect of trade attsko receivables
due to the fact that sales are based mainly on aadtcredit card payments. The Group set up artiexil
impairment write-down of PLN 613 thousand for theo@’s receivables exposed to credit risk. The mmaxn
credit risk exposure amounts to PLN 392.299 thodisan

The ageing break-down of receivables and receivable-downs as at December 31, 2016 is presemteidei
table below:

current overdue in days Total
lessthan 91 - 181 - 365 more
90 180 than 365
Trade and other receivables 87 386 4821 9 400 80 6 910 108 597
Receivable write-downs (2 050) (318) - - (6845)  (9213)
Total 85 336 4503 9 400 80 65 99 384

Value of impairment provisions for receivables aBacember 31, 2016 and December 31, 2015 is pexbén
table below:

31.12.2016 31.12.2015

Value for the beginning of the period 10 540 7 464
Provision created 1096 2678
Provisions released (1 709) -
Provisions used (1 141) (98)
Other 427 49¢€

Value for the end of the period 9213 10 540

The Group did not recognize impairment on overdaele and other receivables of PLN 14.048 thousand
because it believes that they will be recoverefdlin

Interest rate risk

Bank borrowings drawn by the Group are most oftased on fluctuating interest rates (note 18). As at
December 31, 2016 the Group does not hedge ageliestges in cash flows resulting from interest rate
fluctuations which have an impact on the resulte Group analyzes the market position relatinghterest on
loans in terms of potential refinancing of debtremegotiating the lending terms and conditions. ifimgact of
changes in interest rates on results is analyzedanterly periods.

Had the interest rates on loans denominated irsiPalbties during the 12 months ended Decembe?(®ll6 30
base points higher/lower, the profit before taxtfa period would have been PLN 1.248 thousandtiigher
(2015: PLN 1.257 thousand).
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Had the interest rates on loans denominated intCeemwvns during the 12 months ended December 316 20
been 30 base points higher/lower, the profit befiase for the period would have been PLN 188 thodsan
lower/higher (2015: PLN 184 thousand).

Had the interest rates on loans denominated in durimg the 12 months ended December 31, 2016 Beéen
base points higher/lower, the profit before taxtfar period would have been PLN 2.264 thousandriiger
(2015: PLN 1.878 thousand).

Foreign exchange risk

The Group is exposed to foreign exchange risk edlad transactions in currencies other than thetiomal
currency in which the business operations are medsn particular Group companies. Foreign exchaige
results from future business transactions, receghassets and liabilities. Moreover, lease paysetated to

a significant part of the Group’s lease agreements indexed to the exchange rate of EUR or USD.
Nevertheless, the Group is trying to sign leaseeagents in local currencies whenever possible,nary
landlords require that the lease payments be intiex&UR or to USD.

For hedging transactional risk and risk resultirapf revaluation of recognized assets and liabslieoup uses
derivative forward financial instruments.

Net investment foreign currency valuation risk

Group is exposed to risk of net investment valuatio subsidiaries valued in foreign currencies.sTitigk is
hedged for key positions with use of net investnietge.

In 2016 Group applies hedging accounting for reatidun of borrowings, in EUR constituting net invesint
hedges in Hungarian and Spanish entities. Detailserning hedging on currency risk are describetbie 17.

The Group is also exposed to translation risk tegufrom converting the income statement and hadasheet
items of Russian subsidiaries into PLN. As of tlaahce sheet date the official exchange rate osiBns
Rouble against Polish zloty was PLN 0,0680 per RUBcompared to PLN 0,0528 per RUB 1 as at 31
December 2015. Significant change in exchanges rai@y have a negative or positive effect on theevaind
results of the businesses in Russia. The Group doesise specific tools to hedge against foreigcharge
risks related to valuations of business operatiofi@ussia.

Sensitivity analysis

As at December 31, 2016 and December 31, 20155thep’s assets and liabilities are denominated Ip&n
the functional currencies of the Group members.

As at December 31, 2016 if foreign exchange ratesldvincrease by 10% effect of net investment hedge
valuation would not influence net income due to %08éfficiency of the hedge. Effect on the comprehens
income would be in the value of PLN 78.637 thouls@®15: PLN 63.922 thousand).

Liquidity risk

Prudent financial liquidity management assumes shéfficient cash and cash equivalents are maindaamel
that further financing is available from guarantéeuds from credit lines.

The table below shows an analysis of the Groupmiaritial liabilities which will be settled in net ammts in
particular ageing brackets, on the basis of the ter maturity as at the balance sheet date. Thaiatmghown
in the table constitute contractual, undiscounteshdlows.

The maturity break-down of long- and short-termrbaiings as at December 31, 2016 and December(@5 2
is presented in the table below:

31.12.201 31.12.201
Loan Interest and Loan Interest and
. other Total . other Total
instalments instalments
charges charges
Up to 1 year 223 255 56 719 279974 91 754 52 165 143 919
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31.12.2016 31.12.2015
Interest and Interest and
Loan Loan
. other Total . other Total
instalments instalments
charges charges
Between 1 and 2 years 903 349 47 942 951 291 157 850 44 090 201 940
Between 2 and 5 years 140 082 35957 176 039 880 164 39 736 919 900
More than 5 years - - - - - -
Payable gross value 1 266 686 140 618 1407 304 1129 768 135991 51786
Not amortized loan cost (4 398) . (4 398) (4 404) - (4 404)
Payable net value 1262 288 140 618 1402 906 1125 364 135991 11386
Capital risk

The Group manages capital risk to protect its igbith continue in operation, so as to enable retdize returns
for its shareholders and benefits for other staldse and to maintain an optimal capital structoreeduce its
cost. Financing at the level of 3.5 of yearly EBAE treated as acceptable target and safe lee mifal risk.

The Group monitors capital using the gearing réfiee ratio is calculated as net debt to the vafueRITDA.
Net debt is calculated as the sum of borrowingsnfwrésing loans and advances, and finance leaskitles)
net of cash and cash equivalents. EBITDA is catedlaas the profit from operations before interéstes,
depreciation and amortization and impairment.

The Group’s gearing as at December 31, 2016 andrleer 31, 2015 is as follows:
31.12.2016 31.12.2015

Total borrowings (note 18) 1262 288 1125 364
Finance lease liabilities (note 23) 9516 9244
Less: cash and cash equivalents (note 16) @91 641) (317871)
Net deb 980 163 816 737
Income from operating activity before interests, tdepreciation, gain/loss on

fixed assets sale and impaiment (adjusted EBITDA) 41 850 440 365
Gearing ratio 1.81 1.85

The relative decrease in the gearing ratio as ae®éer 31, 2016 results from combined effect ohéig
operating income and increase of debt.

32. Events after the Balance Sheet Date

On January 24, 2017 AmRest Holdings SE was signglase Purchase Agreement (“SPA”) between AmRest
and Top Brands NV (“Seller”). Pursuant to SPA AmRe#l acquire 100% shares of Pizza Topco Franc& SA
(“Pizza Topco”) at estimated price of ca. EUR 14pprox. PLN 61m). Final purchase price will be deieed

as at the day of closing of the transaction. Pizgjaco is the exclusive master franchisee of PizaaDelivery
restaurants across France. Currently Pizza Topecatgs 123 restaurants, the majority of which aa@aged

by franchisees. The equity restaurants (7 locatiarss managed by Pizza Delco France SAS (“Pizzadgla
company owned in 100% by Pizza Topco. Both paitiemnd to close the transaction within couple ofnthg
(“Completion”). Completion is contingent upon a rlen of conditions, such as: standard material agver
change clause (“MAC"), approval from the Superwsd®oard of AmRest, signing of a master franchise
agreement with YUM! Restaurant Holdings (Pizza bhand owner).

On January 31, 2017 Mr. Jacek Trybuchowski resigfrech the function of the member of AmRest
Management Board, effective February 1st, 2017e Thsignation is due to personal reasons. Mr.
Trybuchowski served as the Company's Chief Opeyddifiicer.
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On March 1, 2017 AmRest Holdings SE announced tmeptetion of the assets sale and transfer agreement
(the “APA”) between AmRest and Kentucky Fried ClenkGreat Britain) Ltd., German Branch. As a restilt

the Completion AmRest acquired 15 KFC restauraperating in the German market. The purchase price
amounted to EUR 10.28 million (ca. PLN 44.15 miilioAll the approvals and conditions the Completioas
contingent upon in accordance with the APA havenlm#ained and fulfilled.

On March 15, 2017 the Management Board of AmRestliHgs SE informed about signing the Binding Head
of Terms (“HoT") determining the key terms and citioths on, and subject to which, KFC France SASKXK
France”) would be willing to proceed with a potahtransaction with AmRest, whereby AmRest woulgt 44
equity restaurants run by KFC France in the Frendrket, and the parties would sign a Development
Agreement and Standard KFC International Franchigeeement for each restaurant. The purchase psice i
subject to the results of a due diligence to beiedrout by AmRest. It is the intention of AmResidaKFC
France that the final agreements shall be signeldteo than April 30, 2017, and closing of the saction,
including transfer of ownership of KFC Business ggayment of the purchase price shall occur no Igitan
June 30, 2017. If the parties fail to sign the lfingreements by August 1, 2017 the HoT shall teatein
immediately, unless otherwise agreed in writingobyh parties.
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Mark Chandler
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