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Consolidated income statement
For the quarter ended 31 March

in thousands of Polish zioty
Restaurant sales

Restaurant expenses:

Cost of food

Direct marketing expenses

Direct depreciation and amortization expenses
Payroll and employee benefits

Continuing franchise fees

Occupancy and other operating expenses

Total restaurant expenses
Gross profit on sales

General and administrative (G&A) expenses
Depreciation and amortization expense (G&A)
Other operating income/(expense), net
Gain/(loss) on the disposal of fixed assets
Impairment gain/(losses)

Profit from operations

Finance income

Finance costs

Share of profit of associates
Net profit before tax

Income tax expense

Net profit

Attributable to:

Minority interests
Shareholders of the parent

Net profit for the period

Basic and diluted earnings per share in
Polish ztoty

3 months 3 months
endec endec
March 31 March 31
2007 2006
177 596 133 167
(58 963) (44 929)
(7 661) (7 547)
@81 (9 413)
(34 894) (25 720)
(10 472) (7 890)
(29199)  4Q2B
(151 325) (118 906)
26 271 14 261
(10 456) 7 936)
(576) 914
1762 809
- (89)
(18) -
16 983 6 554
255 128
(1 134) (627)
258 200
16 362 6 255
(3 075) (934)
13 287 5321
6 4
13 281 5317
13 287 5321
0,98 0,39



Consolidated balance sheet

As of 31 March 2007 and 31 December 2006

in thousands of Polish zioty
Assets

Property, plant and equipment, net
Intangible assets

Goodwill

Investments in associates

Other non-current assets

Deferred tax assets

Total non-current assets

Inventories

Trade and other receivables
Income tax receivable

Other current assets
Held-to-maturity investments
Cash and cash equivalents
Assets held for sale

Total current assets

Total assets

Equity

Issued capital

Share premium

Retained deficit

Current year net profit

Cumulative translation adjustment

Equity attributable to shareholders of the parent

Minority interests

Total equity

Liabilities

Interest-bearing loans and borrowings
Finance lease liabilities

Employee benefits

Provisions

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities

Interest-bearing loans and borrowings
Finance lease liabilities

Trade and other accounts payable
Income tax payable

Total current liabilities

Total liabilities

Total equity, minority interests and liabilities

2007 2006
199 150 191 705
12178 12 829
23473 23516
1479 1221
18 494 17 726
8 490 9336
263264 256 333
8177 8134
13 557 11 460
6722 5976
9988 9984
19 341 25241
3861 3861
61 646 64 656
324910 320989
519 519
219 344 219 137
(56 931) (95 514)
13 281 38 583
(5 223) (4 940)
170990 157 785
85 79
171075 157 864
68 113 72 140
3278 3326
915 913
3705 5 565
634 760
1626 1721
78 271 84 425
4226 918
70 68
66 825 75 448
4443 2 266
75 564 78 700
153835 163125
324 910 320 989




Consolidated statement of cash flows
For the 3 months ended 31 March

in thousands of Polish ztoty

Cash flows from operating activities
Profit before tax

Adjustments for:

Share of profit of associates
Amortization

Depreciation

Interest expense, net

Unrealized foreign exchange (gain)/loss
(Gain)/loss on disposal of fixed assets
Impairment losses

Equity—settled share based payments expenses
Forgiveness of loans

Working capital changes:

(Increase)/decrease in receivables

(Increase)/decrease in inventories

(Increase)/decrease in other assets

Increase/(decrease) in payables and other ligsiliti
Increase/(decrease) in other provisions and emplbgaefits

Income taxes paid

Interest paid

Other

Net cash provided by operating activities

Cash flows from investing activities

Acquisition of subsidiaries, net of cash acquired
Proceeds from the sale of property, plant and eagipt
Acquisition of property, plant and equipment
Acquisition of intangible assets

Acquisition of investment in related parties

Loans repaid/(granted)

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Acquisition of held-to-maturity investments
Proceeds from issuance of shares

Repayment of borrowings

Repayment of finance lease

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of period
Effect of foreign exchange rate movements
Cash and cash equivalents, end of period

2007 2006
16 362 6 255
(258) (200)
1396 1412
9316 8 492
517 1594
210 1178
- 89
207 -
(146) 6 419
(25) (13)
(668) (558)
(8 845) (1791)
(1 858) 652
(1 309) (1126)
(517) (888)
(168) 123
14 214 21638
1 9%1) -
(17 799) (10 230)
(364) (398)
- (10)
(20 114) (10 638)
- 3922
- (21 941)
(46) -
(46) (18 019)
(5 946) (7 019)
25241 31575
46 (198)
19 341 24 358




Consolidated statement of changes in equity
for the 3 months ended 31 March 2007

in thousands of Polish zloty

As at 01.01.2006

Employees share option scheme —
value of employee services
Currency translation differences
Profit for the period

Issue of shares

As at 31.03.2006

As at 01.01.2007

Employees share option scheme —
value of employee services
Currency translation differences
Profit for the period

As at 31.03.2007

Attributable to equity holders of the Company

Share . . Other Minority
Capital Share premium Shsret ogtllons reserves RTotal Acglémfgla— Currlency Total Interest Total
(Note 19) (Note 21) (Note 19) eserves ted deficit translations
519 210 302 2147 6 191 218 640 (94 986) (614) 123 55 20 123 §79
- - - - - - (1 162) (1 162) (1 162
- - - - - 5317 - 5317 5321
519 210 302 2147 6 191 218 640 (89 669) (1776) 127 71 4 127 138
519 210 302 2 644 6 191 219 137 (56 931) (4 940) 157 7§ 9 157 864
- - 207 - 207 - - 207 207
- - - - - - (283) (283) (283
- - - - - 13 281 - 13 281 13 287
519 210 302 2 851 6 191 219 344 (43 650) (5 223) 170 94 85 171 975

See accompanying notes to the consolidated finbstzigements.
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Selected Notes to the Financial Statements
(a) Information on the Activities of the AmRest Group

Amrest Holdings N.V. (the “Company”) was establidhes a joint stock company in October
2000 in the Netherlands. The Company’s head oiidecated in Prins Bernhardplein 200, 1097
JB Amsterdam, the Netherlands. The Company’'s catpooffices are located in Wroclaw,
Poland.

The principal activity of the Group, conducted by subsidiaries in Poland, the Czech Republic
and Hungary, is to operate, basing on franchiseesgents, Kentucky Fried Chicken (,KFC"),
Pizza Hut and Burger King restaurants Additionally,Poland and the Czech Republic, the
Company operates its own proprietary restauraRsdeo Drive” and ,freshpoint”.

On 27 April 2005, the shares of AmRest Holdings Ncdmmenced trading on the Warsaw
Stock Exchange (“WSE”) in Poland.

Prior to 27 April 2005, the Company was jointly @ and controlled by International

Restaurant Investments, LLC (“IRI") of the Unitetafes and Kentucky Fried Chicken Poland
Holdings BV (“KFC BV”) of the Netherlands. Beforbkd initial public offering each shareholder
possessed a 50% ownership.

In conjunction with the listing of the Company’sases on the WSE, YUM! sold all of its shares
in the Company and is no longer a shareholder. M@ IRI also sold part of its shares as a
result of the Company’s IPO on the stock exchange.

As at 31 March 2007 the Company’s largest sharenoldth a 37,50% voting rights and
ownership interest remained IRI.

Pizza Hut and KFC restaurants operate under fraacagreements with YUM! and YUM!
Restaurants International Switzerland, Sarl (,YRJS subsidiary of YUM!. Each franchise
agreement has a term of ten years, with an optiaerewal by the Company for further ten
years, subject to certain conditions being metessiibed in the agreements.

YUM! committed to notify the Company if it entenstd another franchise, at least six months
before the first KFC or Pizza Hut restaurant is r@zk in Poland, the Czech Republic or
Hungary. During this period, the Company has tghtrto state its opinion on the issue. YUM!

has indicated that at present it has no plans twlaode agreements with other prospective
franchisees in Poland, Czech Republic and Hungary open new restaurants by itself.

On the 8th of March 2007 the Company signed theeldgvnent Agreement with Burger King
Europe GmbH concerning the developing and openungy® King restaurants under franchise
agreements. Burger King restaurants operate undectiise agreements with Burger King
Europe GmbH with headquartered in Zug, Switzerlahide license is granted for 10 years
period commencing from the date the franchisedatgaht opens for business. The Franchisee
has the right to renew the term of the agreemeninimediate subsequent second term of 10
years upon the fulfillment of certain pre-condition
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The Consolidated Financial Statements as at anthfothree months ended 31 March 2007
comprise the data on the Company, its subsidiaai®s on the Group’s equity interest in
associates.

As at March 31th 2007, the Group included the foily subsidiaries:

Ownership
City and interest and Date of
Company country of Core business Parent undertaking total vote effective
incorporation control
American Restaurants  Wroctaw, Restaurant activity in Poland ~ AmRest Holdings N.V. 100.00 %  December
Sp. zo.o. Poland 2000
American Restaurants  Prague, Restaurant activity in the AmRest Holdings N.V. 100.00 % December
S.I.0. Czech Czech Republic 2000
Republic
International Fast Food Wroctaw, No operations conducted American Restaurants Sp. z 0.0. 100.00 % January
Polska Sp. z 0.0. Poland currently 2001
. . American Restaurants s.r.o.
Pizza Hut s.r.o. Prague, No operations conducted 99.973%  December
Czech currently American Restaurants Sp. z 0.0.  0.027% 2000
Republic
American Restaurants, Budapest, = Restaurant activity in Hungary American Restaur&ptsz o.0. 100.00% June
Kft Hungary 2006
Fried Chicken s.r.o. Prague, No operations conducted Pizza Hut s.r.o. 100.00% May
Czech currently 2005
Republic
Grifex | Sp. 2 0.0. Wroctaw, No operations conducted American Restaurants Sp. z 0.0. 48.00 % September
Poland currently 2003
Galeria Arka Sp. z 0.0. Warsaw, Lessee of space where a American Restaurants Sp. z o.0. 100.00 % March
Poland restaurant is to be opened 2005
Amrest Ukraina t.o.w. Klev,_ Estabhshe_-d to develop and American Restaurants Sp. z 0.0. 100.00 % December
Ukraine operate Pizza Hut restaurants 2005
in Ukraine
Doris 2006 Sp. z 0.0 Warsaw, Lessee of space where a American Restaurants Sp. z o.0. 100.00 % October
Poland restaurant is to be opened 2006
Wroctaw, Operation of coffee stores in American Restaurants Sp. z 0.0. 99.80 % March
AmRest Coffee Sp. z 0.0 ;
P Poland Poland Doris 2006 Sp. z 0.0. 0.20% 2007



AmRest Holdings N.V.

As at March 31th 2007, the Group included the feifag affiliates, consolidated with the equity
method:

Ownership
City and interest and Initial
Company country of Core business Parent undertaking  total vote investment
incorporation
Worldwide Nevada, Marketing services for the American Restaurants 33.33% October
Communication ServicesUSA Group Sp. z 0.0. 2003
LLC
Global Communication Warsaw, No operations conducted Worldwide 33.33% May
Services Sp. z o0.0. Poland currently Communication 2002
in liquidation Services LLC
Synergy Marketing Warsaw, Marketing services for the Worldwide 26.66% May
Partners Sp. z o.0. Poland Group Communication 2002
Services LLC.
Red 8 Communications Warsaw, Marketing services for the Worldwide 17.33% May
Group Sp. z 0.0. Poland Group Communication 2002
Services LLC
Synergy Marketing Prague, Marketing services for the Synergy Marketing 24.00% February
Partners s.r.o. Czech Group Partners Sp. z o.0. 2005
in liquidation Republic
SCM Sp. z 0.0. Chotomow, Delivery services for American Restaurants 45.00% April
Poland restaurants operated by the Sp. z o.0. 2005
Group

The Group’s corporate offices are located in WnactRoland. The restaurants operated by the
Group are located throughout Poland, the Czech Riepand Hungary.

Statement on the Accounts’ Compliance with therirddonal Financial Reporting Standards

These consolidated financial statements were pedpar accordance with the International
Financial Reporting Standards (the “IFRS”) andrti@erpretations adopted by the International
Accounting Standards Board (the “IASB”) in the foapproved for application on the territory
of the European Union by virtue of the IFRS Redala{the European Commission 1606/2002).

(c) Seasonality of Production and Markets

In the case of the AmRest Group, the seasonalityatds and inventories is not significant,
which is typical to the restaurant business.

The restaurants record the lowest sales in thé duarter of the year, which is attributable
primarily to fewer operating days in February aadidr people dining out. The next quarter in
terms of sales is the second quarter, in whichréiséaurants achieve better results thanks to
improving weather and a positive effect of the bagig of the holiday season in June. The
highest sales are achieved at the end of the ainiddat the beginning of the fourth quarter. Very
good performance in the third quarter is attriblgab the increased tourist traffic. Autumn is
traditionally a season when people tend to dinamure frequently, which translates into higher
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sales. An important time in the last three monththe year is the pre-Christmas period, when
particularly high sales are reported by the restatgrsituated in shopping centres.

(d) Non-Recurring Events with a Bearing on the Finacial Performance

During the period covered by these financial statesino material non-recurring events took
place.

(e) Form of Presentation of the Consolidated Finanal Statements and Type and Value
of Changes in the Applied Estimates

Amounts in these consolidated financial statememés presented in the Polish zioty (PLN),
rounded off to full thousands. These financialestagnts were prepared based on the historical
cost convention, except financial assets and ligdsl (including derivative instruments) which
are subject to measurement at fair value throudfityr loss.

The preparation of financial statements in comgigawith the International Financial Reporting
Standards requires the Management Board to makiairceassumptions, judgments and
estimates, which are reflected in the applied actiog policies and affect the value of assets
and liabilities, revenues and expenses discloseleige financial statements. The estimates and
the related assumptions, which are made on the basixperience and various factors deemed
relevant in given circumstances, are the basisdaration of the assets and liabilities which do
not directly result from other sources. Actual tessmay differ from the estimates.

Estimates and their underlying assumptions areved on an on-going basis. Any adjustments
of the accounting estimates are recognised in ¢hieghin which the adjustments were made, on
condition that they concern this period only, othie period in which they were made and in the
future periods, if they concern both the currerd future periods.

The most significant estimates and assumptionsecanthe valuation of property, plant and

equipment, intangible assets, including goodwdi;aluation allowances for accounts receivable
and inventories, and adjustment to the valuatiordefierred tax assets. During the period
covered by these financial statements, there wenmmaterial changes in the value of estimates
disclosed in the previous reporting periods.

The accounting policies have been applied conglgten all periods presented in these

consolidated financial statements. The accountialicips were applied consistently by all
members of the Group.

(f)  Issue, Redemption and Repayment of Debt and Edy Securities
During the period covered by these financial stateisy no debt or equity securities were issued,
redeemed or repaid.

(9) Dividend Payment

No dividends were paid during the period coveredhege financial statements.

10
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(h) Segment Reporting
Geographical Segments

The operations of the Group’s restaurants are nmhagntrally. However, the restaurants
operate mainly in two principal geographical aréddand and the Czech Repubilic.

Breakdown of the Group’s revenue into geographssgments is based on the geographical
location of customers. Breakdown of the Group’sssto geographical segments is based on
the geographical location of the Group’s assets.

The operations of the Group’s restaurants represeinigle business segment. The restaurants’
products and customers can be described in a siwélg. Business risks and operating margins
are similar for all types of operated restaurants.

Inter-segment pricing is determined on an arm'gtlebasis.

Geographical segment data for the period endedMatth 2007 and for the comparable period
ended March 31th 2006.

11
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Poland Czech unallocated Total
3 months ended 31 March 2007
Revenue from external customers 120 540 45 754 11 302 77 596
Inter-segment revenue - - - -
Operating profit/segment result 11 967 5472 (456) 988
Finance income 255
Finance costs (1 134)
Share of profit of associates 25¢ - - 258
Income tax (3075)
Profit for the period 13 287
Segment assets 204 313 92 388 - 296 701
Investments in associates 1479 - - 1479
Unallocated corporate assets - - 26 730 26 730
Consolidated total assets 324 910
Segment liabilities 45792 92 372 - 138 164
Unallocated corporate liabilities 15671 15671
Consolidated total liabilities 153 835
Depreciation 6 515 2 445 356 9 316
Amortization 1123 253 20 1369
Capital investments 10414 4 404 4 035 18 853
Impairment of fixed assets - - 18 18

Poland Czech unallocated Total
3 months ended 31 March 2006
Revenue from external customers 96 179 36 988 133 167
Inter-segment revenue - - - -
Operating profit/segment result 5416 1592 (454) 455
Finance income 128
Finance costs (627)
Share of profit of associates 200 - - 200
Income tax (934)
Profit for the period 5321
Segment assets 176 596 81 466 - 258 062
Investments in associates 783 - - 783
Unallocated corporate assets - - 14 313 14 313
Consolidated total assets 273 158
Segment liabilities 50610 89741 - 140 351
Unallocated corporate liabilities - - 5 069 5 069
Consolidated total liabilities 145 420
Depreciation 5672 2820 - 8 492
Amortization 1250 162 - 1412
Capital investments 6 463 4163 - 10 626

Impairment of fixed assets

The unallocated column relates to corporate askelsljities (including borrowings and lease
liabilities) and transactions of AmRest Holdings/N AmRest Ukraine t.0.w., corporate assets
and liabilities of American Restaurants Kft. andoamts relating to income tax.

12
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()  Events Subsequent to the Balance-Sheet Date

No material events subsequent to the balance-statetoccurred which are not disclosed in
these financial statements.

()  Effects of Changes in the Group’s Structure

Acquisition of Bécsi Ut.13. Kft. by American Restats Kft., a Subsidiary

On the 19th of April American Restaurants Kft. ghased 100% shares in Bécsi Ut 13. Kft.
Bécsi ut 13. Kft. is the owner of the office buildilocated at Bécsi ut 13, Budapest. Acquisition
of the above mentioned building is aimed to faaiét the extension of AmRest office in

Budapest.

The fair value of assets acquired and liabilitissuened was as follows (in thousands of Polish
Zloty):

Cash 3
Fixed assets 1892
Receivable 5
Other non current assets 9
Accounts payable and accruals (6)
Net assets acquired 1903
Cash paid on acquisition 1903
Net cash and cash equivalents in subsidiary achjuire (3)
Cash outflow on acquisition 1900

Establishment of AmRest Coffee Sp. z 0.0. by AaneRestaurants Sp. z 0.0. and Doris 2006 Sp. z
0.0.

On the 27th of March 2007 American RestaurantszSp.o. and Doris 2006 Sp. z o.0., the

subsidiaries of AmRest, signed the Article of Asaton of AmRest Coffee Sp. z 0.0.

American Restaurants Sp. zo.0. subscribed 499 sluiréhe new company which constitute

99.8% of AmRest Coffeee Sp. z 0.0. equity and DP@86 Sp. z 0.0. subscribed 1 share (0.2%
of equity).

13
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(k) Changes in Future and Contingent Liabilities

As in the previous reporting period, the Comparytsire liabilities follow from the Franchise
Agreements and Development Agreement discusseédtiod (a).

The Franchise Agreements with YUM!, discussed iatiSe (a), have a term of ten years each,
the earliest of which commenced in 2000, and anewable at the Company’s option for a
further ten years in accordance with their ternmise Thitial fees paid are approximately USD
40,900 per restaurant and renewal fees are 50%edhitial fees, adjusted to reflect changes in
the US Consumer Price Index during the term ofd¢ievant franchise.

Under the Franchise Agreements, the Company, thraagubsidiaries, must from time to time
upgrade, modify, renovate or replace all or paitofestaurants or any of their fittings, fixtures
or signage or any of the equipment, systems orniovg used in the restaurant in order to
maintain compliance with the relevant franchisdhen current standards. During each of the
initial term and the renewal term, if any, the fhisor may not require more than two
comprehesive refurbishments of all fittings, fixsy signage, equipment, systems and inventory
in the “front-of-house” area of each AmRest resaatito then current standards and more than
one comprehensive refurbishment of all fittingxtures, signage, equipment, systems and
inventory in the “back-of-house” area of each resdat. Individual franchise agreements signed
after the Master Franchise Agreement do not conkasnprovision. The Company estimates the
cost of upgrades at 2.5 percent of annual restassdes in future periods.

The Development Agreements with Burger King Eur@mebH (BKE), discussed in Section (a),
have a term of 5 each year, since 2007 year. Buha initial 5 years term the initial franchise
fee payable by Developer shall be $25,000 for éaatger King restaurant with a franchise
agreement providing for a term of 10 years (pldsrther renewal franchise fee of $ 25,000 in
case of a 10 years renewal of the franchise agmeaiethe Developer’s option). The initial
franchise fee shall be reduced by 50 % for the ldpweent of each Burger King restaurant
which exceeds the number of Burger King restauremktse developed and opened by Developer
according to the development schedule.

14
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)] Earnings per Ordinary Share
The basic and diluted earnings per ordinary shame womputed as follows:

3 month: 3 month:

ended ended

March 3. March 3:

2007 2006

Net profit attributable to shareholders of the p&ifeLN ‘000) 13 287 5321

Ordinary shares as at JanuaryAptil 1% 13 500 000 13 500 000
Effect of shares issued - -
Effect of stock options granted 43 000 -

Weighted average number of ordinary shares as ethVail 13 543 000 13 500 000

Basic and diluted earnings per share (PLN) 0,98 0,39

15



