z

STARBUCKS'

, QWHULP 5H&RUW |

$P5HVW *URXS
(DA






&RQWHQWYV

JLQDQFLDO KLJKOLJKWYV FRQVROLGDWHG GDWD
3DUW $ 'LUHFWRUVx 5HSRUW IRU 4
3DUW % &RQGHQVHG &RQVROLGDWHG ,QWHULP 5HSRUW IRU 4
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sjybijybiH



JLODQFLDO KLIJIKOLJKWY FRQVROLGDWHG GDWD

0217+6 (1'(’

ODUFK ODUFK

S5HYHQXH

(%,7'$

(%,7'$ PDUJLQ

$SGMXVWHG (%,7'$

$GMXVWHG (%,7'$ PDUJLQ

3URILW IURP RSHUDWLRQV (%,7

(%,7 PDUJLQ

3URILW ORVV EHIRUH WD]

1HW SURILW

1HW PDUJLQ

1HW SURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1HW SURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

7RWDO FDVK IORZV QHW

$YHUDJH ZHLJKWHG QXPEHU RI RUGLQDU\ VKDUHV IRU EDVLF HDUQLQJV SHU VKDUHV LQ
WKRXVDQGV

$YHUDJH ZHLIJKWHG QXPEHU RI RUGLQDU\ VKDUHV IRU GLOXWHG HDUQLQJV SHU VKDUHV LQ
WKRXVDQGV

%DVLF HDUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85

'"HFODUHG RU SDLG GLYLGHQG SHU VKDUH
(%,7'$ O 2SHUDWLQJ SURILW EHIRUH GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW ORYV
$GMXVWHG (%,7'$ O (%,7'$ DGMXVWHG IRU QHZ RSHQLQJV H[SHQVHV 6WDUW XS FRVWYV 0
VXFFHVVIXO DFTXLVLWLRQ FRYHULQJ SURIHVVLRQDO VHUYLFHV OHJDO |IORNREF VDO HRRN KHKD WK
HQWLWLHY DQG HIIHFW RI 623 H[HUFLVH PHWKRG PRGLILFDWLRQ GLIIHUHQFH LQ DFFRXQWL
YHUVXV HTXLW\ VHWWOHG RSWLRQ SODQ

0217+6 (1'('

0DUFK '"HFHPEHU

7TRWDO DVVHWYV

7TRWDO OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

6KDUH FDSLWDO

1XPEHU RI UHVWDXUDQWYV




3DUW $ 'LUHFWRUY¥YXx 5HSR!

7KH *URXSxV SHUIRUPDQFH LQ 4
6LJQLILFDQW HYHQWY DQG WUDQVDFWLRQV LQ 4 WLOO WKH GDWH RI DSSURYD
&KDQJHV LQ WKH 3DUHQW &RPSDQ\xV *RYHUQLQJ %RGLHV

'LYLGHQGYV SDLG DQG UHFHLYHG

6KDUHKROGHUV RI $P5HVW +ROGLQJV 6(

&KDQJHV LQ WKH QXPEHU RI VKDUHV KHOG E\ PHPEHUV Rl WKH %RDUG RI 'LUHFWRU
7UDQVDFWLRQV RQ RZQ VKDUHV FRQFOXGHG E\ $P5HVW

YRUHFDVWYV RI ILQDQFLDO UHVXOWV



7TKH *URXSxV SHUIRUPDQFH LQ 4

(IWHUQDO (QYLURQPHQW

(XURSH HQWHUHG 4 ZLWK PRGHVW EXW VWLOO SRVLWLYH XQGHUO\LQJ PF
LPSURYLQJ ILQDQFLQJ FRQGLWLRQV DQG D ODERXU PDUNHW WKDW UHPDLQH/¢
TXDUWHU SURJUHVVHG DQG JHRSROLWLFDO ULVN LQWHQVLILHG IROORZLQJ WK
RQ D ZHDNHU QRWH ZLWK LQIODWLRQ DFFHOHUDWLQJ VKDUSO\ LQ ODUFK GUL
FRQVXPHU VHQWLPHQW

HDWKHU ZDV DQRWKHU LPSRUWDQW IDFWRU LQIOXHQFLQJ WKH EXVLQHVV GXU
(DVWHUQ (XURSH ,Q 3RODQG IUHH]LQJ WHPSHUDWXUHY DQG KHDY\ VQRZIDOO
WKH ILUVW SDUW RI WKH TXDUWHU EHIRUH FRQGLWLRQV QRUPDOLVHG DQG D
FRXQWU\ *HUPDQ\ DQG )UDQFH DOVR VXIIHUHG XQIDYRXUDEOH ZHDWKHU FRQ
HDUO\ LQ WKH \HDU DORQJVLGH WKH EURDGHU HQHUJ\ DQG XQFHUWDLQW\ VKR

7TDNHQ WRJIJHWKHU WKHVH HSLVRGHVY GLVWRUWHG WUDGLQJ SDWWHUQV ZLWE
FRQVXPHU EHKDYLRXU VKLIWHG WRZDUG PRUH FDXWLRXV FRQYHQLHQFH OH
GHOHY  IRHDVHG W DERYH R \REO* IRXS VDBV UWHDRKIQ) W KL KHWVEBIYHOMOFH WH SRWMKRYIG SHIRG DV
FXVWRPHUV OHDQHG PRUH KHDYLO\ RQ RIl SUHPLVH RFFDVLRQV ,Q DGGLWLRC
IXHCBUEHV 1Q0 DUK P SDRWMG P REIM SDWHMUEY Z KIFK Z DV IHEIRWG 1Q CRXE®! AJ IWEHRTTHVY 1Q GUIYH \KURXI K VDBV

J)LQDOO\ &KLQD EHJDQ WKH \HDU ZLWK D IDLUO\ ILUP KHDGOLQH H[SDQVLRQ
XQGHUO\LQJ WRQH EHFDPH OHVV HQFRXUDJLQJ DV WKH TXDUWHU ZHQW RQ &R
VRIWHQHG WRZDUG WKH HQG RI WKH SHULRG VXJJHVWLQJ KRXVHKROGV UHF
VWURQJHU GLVFUHWLRQDU\ VSHQGLQJ PRGH

SHYHQXHYV

$P5HVW V TXDUWHUO\ UHYHQXH LQ 4 UHDFKHG (85 PLOOLRQ D GHFUHDVE

LQ RQ D FRQVWDQW SHULPHWHU EDVLV WKDW LV H[FOXGLQJ UHYHQXHV J
7KH VDPH VWRUH VDOHV LQGH[ 666 VWRRG DW

6DOHY SHUIRUPDQFH E\ FRXQWU\ ZDV PL[HG 2Q WKH SRVLWLYH VLGH WKH

GHOLYHUHG GRXEOH GLJLW JURZWK KRZHYHU WKLV ZDV QRW VXIILFLHQW WR R

,Q WKLV UHJDUG GXULQJ WKH SHULRG $P5HVW VWUHQJWKHQHG LWV FRPPHUF
QHZ PHQX GHYHORSPHQW SURGXFW GHVLJQ HQKDQFHPHQWVY EUDQG HQGRUVH
ZHUH DLPHG DW PLWLJDWLQJ WKH WHPSRUDU\ KHDGZLQGV H[SHULHQFHG G
PRPHQWXP LQ WKH FRPLQJ TXDUWHUV

/IRRNLQJ DW VDOHV FKDQQHOV GLJLWDO VDOHV FRQWLQXHG WR DGYDQFH DQ
WRWDO VDOHV H[FOXGLQJ FDVXDO GLQLQJ $W WKH VDPH WLPH WKH XQXVXD
IXUKHUVKUWWRZ DU GHIYHY ZKIEK H FHHGHG R VRBO* URXS VDBV P DUNQJ \WH KL KHAABIYHOMORH \WH SRWRRYIG

SHULRG ZKLOH WKH RYHUDOO SUHIHUHQFH PL[ DFURVV FKDQQHOV VWD\HG EUF



&KDUWP5HVW *URXS V 4 VDOHV LQ (85 PLOOLRQYV

&KDUWP5HVW TXDUWHUO\ *URXS V VDOHV LQ (85 PLOOLRQYV

7KH *URXS JHQHUDWHG (%,7'$ RI (85 PLOOLRQ LQ 4 WUDQVODVX/IKQ\J LYW
(85 PLOOLRQ EHORZ WKH OHYHO DFKLHYHG LQ WKH VDPH SHULRG RI RU
EDVLV 7KH *URXS V RSHUDWLQJ SURILW (%,7 LQ WKH TXDUWHU VWRRG DW (!

SBURILWDELOLW\ ZDV SUHVVXUHG SULPDULO\ E\ ZHDNHU VDOHV OHYHUDJH LQ VI
RI HDVLQJ SDUWO\ UHIOHFWLQJ WKH LPSDFW RI SURFXUHPHQW LQLWLDWLYH\
VHYHUDO TXDUWHUV RI FXPXODWLYH LQIODWLRQ WKLV LPSURYHPHQW ZDV QR
HITHFWV ZHUH PRVW SURQRXQFHG LQ &]HFKLD DIIHFWHG E\ WHPSRUDU\ IDFWRI
7R SURYLGH D FOHDUHU YLHZ RI WKH *URXSxV XQGHUO\LQJ RSHUDWLQJ SHU



EXVLQHVYV UHYHQXHV LQFUHDVHG E\ \HDU RQ \HDU DQG (%,7'$ URVH E\
SHUFHQWDJH SRLQWYV YHUVXV WKH SULRU \HDU

&KDUWPS5HVW *URXS V 4 (%,7'$ LQ (85 PLOOLRQV

&KDUWP5HVW *URXS V 4 (%,7 LQ (85 PLOOLRQV




7KH DQQXDO ORVV DWWULEXWHG WR WKH VKDUHKROGHU RI WKH SDUHQW FRPS
FRPSDUHG WR D ORVV RI (85 PLOOLRQ LQ

7KH QHIJDWLYH UHVXOW LV FRQVLVWHQW ZLWK WKH VHDVRQDOLW\ RI WKH EXVI
UHFXUULQJ KHDGZLQGYV GXULQJ WKH TXDUWHU DV XQXVXDOO\ DGYHUVH ZHDW
GHWHULRUDWLRQ LQ WKH PDFUR EDFNGURS DV JHRSROLWLFDO ULVN LQWHQVLI

SRVLWLYH HYROXWLRQ LQ WKH IUHH FDVK 10R'HAVHIQHK DWKHVH RSUWKXWXBRIKS DK
VKRZHG D FOHDU LPSURYHPHQW 1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV LQF
PLOOLRQ VXSSRUWHG E\ WLJKWHU FDVK GLVFLSOLQH DQG ZRUNLQJ FDSLWDO
GHFUHDVHG E\ (85 PLOOLRQ WR (85 PLOOLRQ UHIOHFWLQJ D ORZHU FI
SHULRG 7KLV WUDMHFWRU\ LV FRQVLVWHQW ZLWK PDQDJHPHQWxV REMHFWLY

7KH *URXS V OHYHUDJH VWRRG DW [ FRPSDUHGKXWRURXDW MMXMPDHRBHRIW FRQ\V
EH D SUXGHQW OHYHO LQ RUGHU WR EH DEOH WR PDLQWDLQ JURZWK ERWK
ILQDQFLDO GHEW DFFRUGLQJ WR WKH GHILQLWLRQ RI WKH EDQN DJUHHPHQWYV
,Q QHW WHUPV WKH QHW ILQDQFLDO GHEW DPRXQWHG WR (85 PLOOLRQ

7KH ILQDQFLDO FRQGLWLRQV FRYHQDQWY HVWDEOLVKHG IRU $P5HVW LQ W
FRQVROLGDWHG QHW GHEW (%,7'$ PXVW EH NHSW EHORZ [ DQG WKH GHEW V
%RWK UDWLRY DUH FDOFXODWHG DFFRUGLQJ WR WKH GHILQLWLRQV PHQWLRQ
DGGLWLRQ WKH *URXS LV UHTXLUHG WR PDLQWDLQ DQ HTXLW\ UDWLR RI RY
$P5HVW DW WKH HQG RI WKH ILQDQFLDO TXDUWHU

J)LOQDOO\ WKH *URXS V OLTXLGLW\ DPRXQWHG WR (85 RAULO/O LIRIY UDHW UM B H HHY
GHFUHDVH RI1 (85 PLOOLRQ DIWHU DWWHQGLQJ VFKHGXOHG ORDQ UHSD\PHC
7KH PDQDJHPHQW FRQVLGHUV WKDW WKLYV DPRXQW RI OLTXLGLW\ WRJIJHWKHU
FUHGLW IDFLOLWLHY DPRXQWLQJ WR (85 PLOOLRQ FRQVWLWXWHY DQ HIILF

&KDUWHW ILQDQFLDO GHEW HYROXWLRQ DQG FDVK SRVLWLRQ

UVW TXDUWHU RI $P



1XPEHU RI $P5HVW *URXS UHVWDXUDQWYV DW '"HFHPEHU DQG

7TRWDO QXPEHU RI $P5HVW *URXS UHVWDXUDQWYV ZDV LPSDFWHG E\ QRQ RUJDQL

1RQ SHUIRUPLQJ EXVLQHVVHY VWUDWHILF DGMXVWPHQWYV

3+ 5XVVLD UHVWDXUDQWY 0D\

# 3+ *HUPDQ\ UHVWDXUDQWY 'HFHPEHU

+ 3+ )UDQFH UHVWDXUDQWY 2FWREHU

6HOO RI .)& 5XVVLD UHVWDXUDQWYV UHVWDXUDQWY 0D\

5HYHQXHV DQG SURILWDELOLW\ E\ VHIPHQWYV

7TDEOH 6WUXFWXUH RI *URXS@ZV UHYHQXH

0217+6 (1'("

ODUFK ODUFK

5HYHQXH $PRXQW 6KDUH $PRXQW 6KDUH
&HQWUDO DQG (DVWHUQ (XURSH
"HVWHUQ (XURSH

&KLQD

2WKHU

7RWDO

2WKHU LQFOXGHV QRQ UHVWDXUDQW EXVLQHVVHV SHUIRUPHG E\ $P5HVW +ROGLQJV 6( 6&0
SHUIRUPLQJ KROGLQJ DQG RU ILQDQFLQJ VHUYLFHYV

&HQWUDO DQG (DVWHUQ (XURSH &((

,Q 4 UHYHQXHV LQ WKH &(( VHIPHQW UHDFKHG (85 PLOOLRQ UHSUHV
RI *URXS VDOHV 5HPDUN WKH JRRG SHUIRUPDQFH DFKLHYHG LQ +XQJDU\ D

'"HVSLWH WKH XQHYHQ UHYHQXH EDFNGURS WKH VHIPHQW JHQHUDWHG (%,7'$ |
R DQG FRQILUPLQJ WKDW SURILWDELOLW\ DFURVV &(( UHPDLQHG EURDG



SURILWDELOLW\ ZLWK DQ (%,7'$ PDUJLQ RI ZKLOH 3RODQG DOVR GHOLYHU
SURGXFHG EURDGO\ FRPSDUDEOH OHYHOV RI SURILWDELOLW\ H[FHSW &]JHFKLD

JURP D IRRWSULQW SHUVSHFWLYH $P5HVW HQGHG WKH TXDUWHU ZLWK Ut
UHVWDXUDQWY GXULQJ WKH SHULRG

"HVWHUQ (XURSH :(

SHYHQXHV LQ WKH :HVWHUQ (XURSH VHIPHQW DPRXQWHG WR (85 PLOOLRQ
GHFOLQH 6HJPHQW (%,7'$ UHDFKHG (85 PLOOLRQ LPSO\LQJ DQ (%,7'$ PDUJI

3HUIRUPDQFH UHPDLQHG KLJKO\ XQHYHQ DFURVV WKH PDLQ PDUNHWV )UDQF
VDOHV UHIOHFWLQJ D PRUH FKDOOHQJLQJ WUDGLQJ HQYLURQPHQW DQG ZHD
ZHUH PRUH UHVLOLHQW 6SDLQ GHOLYHUHG EURDGO\ IODW VDOHV \HDU RQ \HD
FRQWLQXHG PRPHQWXP LQ WKH PDUNHW

SURILWDELOLW\ LQ WKH UHJLRQ DOVR FRQWLQXHG WR EH YHU\ KHWHURJHQI
VWUXFWXUHY 6SDLQ UHPDLQV WKH FOHDU SURILWDELOLW\ DQFKRU VXVWDL
*HUPDQ\xV PDUJLQ VWD\HG DW WKH ORZ HQG DW XQGHUVFRULQJ WKH ODFN
EDVH LQ WKDW PDUNHW

,Q WHUPV Rl UHVWDXUDQWY DW WKH HQG RI WKH TXDUWHU $P5HVW PDLQWDL
XQLWV

&KLQD

SHYHQXHV LQ &KLQD DPRXQWHG WR (85 PLOOLRQ LQ 4 UHSUHVHQW
GHSUHFLDWLRQ RI WKH &KLQHVH \XDQ DJDLQVW WKH HXUR ZDV D NH\ KHDGZLQ

JURP D PDFUR SHUVSHFWLYH WKH RSHUDWLQJ EDFNGURS LQ &KLQD ZDV QRW
FDXWLRXV RQ FRQVXPSWLRQ ZKLFK LV FRQVLVWHQW ZLWK D VRIWHU GHPDQG
SURJUHVVHG

'"HVSLWH WKH VRIWHU WRS OLQH (%,7'$ UHDFKHG (85 PLOOLRQ GHOLYHULQ.
FRQWLQXHG FRVW GLVFLSOLQH DQG UHVLOLHQW RSHUDWLQJ H[HFXWLRQ LQ WK

7KH QXPEHU RI UHVWDXUDQWY LQ WKH FRXQWU\ DW WKH HQG RI WKH ILUVW TX



7TDEOH 5HYHQXHVY DQG PDUJLQV JHQHUDWHG LQ WKH SDUWDBERKRDD@POUNHWYV |
0217+6 (1'('
0DUFK 0DUFK
$SPRXQW RI VDOHV SPRXQW RI VDOHV

5HYHQXH
3RODQG
&]HFKLD
+XQJIDU\
2WKHU &((
7RWDO &((
6SDLQ
*HUPDOQ\
YUDQFH
2WKHU :(
"HVWHUQ (XURSH i(
&KLQD
2WKHU

(%,7'$
3RODQG
&]HFKLD
+XQJIDU\
2WKHU &((

7RWDO &((
6SDLQ
*HUPDOQ\
YUDQFH
2WKHU :(

"HVWHUQ (XURSH i(

&KLQD

2WKHU

$SGMXVWHG (%,7'$
3RODQG

&]HFKLD
+XQJIDU\

2WKHU &((
7RWDO &((

6SDLQ

*HUPDOQ\

YUDQFH

2WKHU :(
"HVWHUQ (XURSH i(
&KLQD
2WKHU

(%,7
3RODQG
&]HFKLD
+XQJIDU\
2WKHU &((

7RWDO &((
6SDLQ
*HUPDOQ\
YUDQFH
2WKHU :(

"HVWHUQ (XURSH i(

&KLQD

2WKHU
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5HFRQFLOLDWLRQ RI WKH QHW SURILW DQG DGMXVWHG (%,7'$ IRU PR

7TDEOH

ODUFK

$PRXQW

0217+6 (1'(’

ODUFK

$PRXQW

RI VDOHV

Rl VDOHYV

IRU WKH SHULRG

URILW ORVYV

JLQDQFH FRVWYV
O )LQDQFH LQFRPH

O ,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ DQG $PRUWLVDWLRQ

,PSDLUPHQW ORVVHV

(%,7'$

6WDUW XS H[SHQVHYV

$SGMXVWHG (%,7'$

RSHUDWLQJ FRVWYV LQFXUUHG E\ WKH FRPSDQ\ WR RSHQ D UHVWDXUDQW EXW EHIRUH D UHV\

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV $30 GHVFULSWLRQ

&$3(; O LQYHVWPHQWY FDSLWDOL]J]HG GXULQJ WKH SHULRG RQ 3URSHUW\

(%,7'$ PDUJLQ O (%,7'$ GLYLGHG E\ 7TRWDO 5HYHQXH
(%,7 PDUJLQ O (%,7 GLYLGHG E\ 7RWDO 5HYHQXH

WV

EHDULQJ ORDQ

LV LV WKH PDLQ PH

K
UHV

w
LQWH

1HW ILQDQFLDO GHEW
W LV FRPSRVHG RI



6LJQLILFDQW HYHQWV DQG WUDQVDFWLRQV LQ 4 WL O
S5HSRUW

'XULQJ WKH SHULRG FRYHUHG E\ WKLV 5HSRUW WKHUH ZHUH QR VLJQLILFDQW F

&KDQJHV LQ WKH 3DUHQW &RPSDQ\xV *RYHUQLQJ %YRGLHV

'XULQJ WKH SHULRG FRYHUHG E\ WKLY 5HSRUW WKHUH ZHUH QR FKDQJHV ZLW
'LUHFWRUV
$V DW ODUFK WKH FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV ZDV DV IRO

OU -RVO 3DUGV *XWLOUUH]

OU /XLV OLJXHO *OYDUH] 3OUH]
OV 5RPDQD 6DGXUVND

OU 3DEOR &DWDWIL]JOOD 5HS

OU (PLOLR )XOODRQGR %RWHOOD
OV 03QLFD &XHYD '-D]

OV %HJR+*D 2UJDPELGH *DUF-D

&DUORYV )HUQ{iQGH] *RQ]iOH] +RQRUDU\ FKDLUPDQ QRQ %RDUG PHPEHU
(GXDUGR 5RGU-JXH] 5RYLUD 6HFUHWDU\ QRQ %RDUG PHPEHU
ODXULFLR *DUDWH OH]D 9LFHVHFUHWDU\ QRQ %RDUG PHPEHU

2Q WKH GD\ RI SXEOLFDWLRQ RI WKLY 5HSRUW WKH FRPSRVLWLRQ RI WKH %RD

'LYLGHQGY SDLG DQG UHFHLYHG

,Q WKH SHULRG FRYHUHG E\ WKLY UHSRUW WKH *URXS KDVQ W SDLG DQ\ GLYLG

6KDUHKROGHUV RI $P5HVW +ROGLQJV 6(

7R WKH EHVW RI $P5HVWxV NQRZOHGJH
+ROGLQJV KDG WKH IROORZLQJ VKDUHKROG

=
T
<
g
g
g

1XPEHU RI VKDUHV DQG Y
6KDUHKROGHU 6 K H AUV

DU

)&DSLWDO 'XWFK 6 /
)<19(85 6 & $

37( $00LDQ] 3ROVND 6%
2WKHU 6KDUHKROGHUYV

0U &DUORV )HUQiQGH] *RQ];iO
VKDUHKROGHU RI WKH VWDNH DS

H PDMRULW\ RI WKH VKDUHI

2Q JHEUXDU\ IDWLRQDOH 1HGHUODQGHQ 3RZV]JHFKQH 7RZDU]J\VWZR (PHU
ULJKWV LQ $P5HVW +ROGLQJ 6( WR EHORZ IROORZLQJ WKH GLVSRVDO R

&KDQJHV LQ WKH QXPEHU RI VKDUHYVY KHOG E\ PHPEHUV RI

1R PHPEHU RI WKH FXUUHQW %RDUG RI 'LUHFWRUV RI $P5HVW KROGV DQ\ VKDU
SHULRG FRYHUHG E\ WKLV UHSRUW WKHUH ZHUH QR FKDQJHV



7UDQVDFWLRQV RQ RZQ VKDUHV FRQFOXGHG E\ $P5HVW

$V RI 'HFHPEHU $P5HVW KHOG RZQ VKDUHV ZLWK D WRWDO QR
UHSUHVHQWLQJ RlI WKH VKDUH FDSLWDO

,Q WKH SHULRG EHWZHHQ -DQXDU\ DQG ODUFK $P5HVW GLG QRW SXU

'XULQJ WKLV SHULRG WKH &RPSDQ\ GHOLYHUHG WR HPSOR\HHV D WRWDO RI
SURJUDPV ZLWK D WRWDO QRPLQDO YDOXH RI (85 DQG UHSUHVHQWLQJ
G

$V RI ODUFK $P5HVW KHO RZQ VKDUHV ZLWK D WRWDO QRPLQDO

Rl WKH VKDUH FDSLWDO
7KH VXEVLGLDULHV RI $P5HVW +ROGLQJV 6( GR QRW KROG DQ\ &RPSDQ\xV VKDU

JRUHFDVWYV RI ILQDQFLDO UHVXOWYV
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ IRUHFDVWYV RI ILQDQFLDO UHVXOWYV

$05(67 *5283 ,17(5,0 5(3257
IRWKH SHULRG Rl PRQWKWFKQGHG




3SDUW % &RQGHQVHG &RQVR
SHSRUW IRU

&RQGHQVHG FRQVROLGDWHG LQWHULP
&RQGHQVHG FRQVROLGDWHG LQWHULP
&RQGHQVHG FRQVROLGDWHG LQWHULP
&RQGHQVHG FRQVROLGDWHG LQWHULP
&RQGHQVHG FRQVROLGDWHG LQWHULP

LOQFRPH VWDWHPHQW IRU WKH SHULRG RI PRQW
VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH IRU WK
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV RI (0]
VWDWHPHQW RI FDVK IORZV IRU WKH SHULRG RI
VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH SH

1RWHV WR WKH FRQGHQVHG FRQVROLGDWHG LQWHULP UHSRUW
*HQHUDO LQIRUPDWLRQ RQ $P5HVW *URXS

*URXS 6WUXFWXUH

%DVLVY RI SUHSDUDWLRQ
6HIJPHQW UHSRUWLQJ
2SHUDWLQJ FRVWY DQG ORVVHYV

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV

JLOQODQFH LQFRPH DQG FRVWYV
,QFRPH WD[HV

(TXLW\

/RDQV DQG ERUURZLQJV

JXWXUH FRPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHV

6XEVHTXHQW HYHQWYV



&RQGHQVHG FRQVROLGDWHG LQWHWIRH.QHRER G/ WID WHHRC®IV

HQGHGODUFK

1RWH ODUFK ODUFK

5HYWDXUDQW VDOHYV

JUDQFKLVH DQG RWKHU VDOHV

7RWDO UHYHQXH

5HVWDXUDQW H[SHQVHYV

YJRRG DQG PHUFKDQGLVH

3D\UROO DQG RWKHU HPSOR\HH EHQHILWYV
5R\DOWLHYV

2FFXSDQF\ GHSUHFLDWLRQ DQG RWKHU RSHUDWLQJ H[SHQVHYV
JUDQFKLVH DQG RWKHU H[SHQVHYV

*URVV 3URILW ORVYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

1HW LPSDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV
3URILW ORVV IURP RSHUDWLRQV

JLQDQFH LQFRPH

JLQDQFH FRVWYV

3URILW ORVV EHIRUH WD]

,QFRPH WD[ H[SHQVH

3URILW ORVV IRU WKH SHULRG

3URILW ORVV IRU WKH SHULRG
$WWULEXWDEOH WR

6KDUHKROGHUV Rl WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV

0217+6 (1'('
0DUFK O0DUFK

%DVLF HDUQLQJYV SHU RUGLQDU\ VKDUH LQ (85
"LOXWHG HDUQLQJV SHU RUGLQDU\ VKDUH LQ (85

7TKHDERYH FRQGHQVHG FRQVROLGDWHG LQWHULP LQFRPH VWDWHPHQW VKRXOG EH UHDG LQ FRQMXQ
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IRWKH SHULRG RI PRQWKYFHKQGHG




&RQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPW®W RI| FR
SHULRG RI PRQWKODHBEHG

0217+6 (1'(’

1RWH ODUFK ODUFK

3URILW ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV

([FKDQJH GLIIHUHQFHY UHFODVVLILHG RQ ORVV RI FRQWURO
([FKDQJH GLIIHUHQFHY RQ WUDQVODWLRQ RI IRUHLJQ RSHUDWLRQV
1HW LQYHVWPHQW KHGJHV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRG
$WWULEXWDEOH WR

6KDUHKROGHUV Rl WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

7KH DERYH FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH VKRXOG

$05(67 *5283 ,17(5,0 5(3257
IRWKH SHULRG Rl PRQWKWFKQGHG




&RQGHQVHG FRQVROLGDWHG LQWHULP VWDW HPOHDQWKR | |L¢

1RWH ODUFK '"HFHPEHU

$VVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWYV

,QYHVWPHQW SURSHUWLHYV

2WKHU QRQ FXUUHQW DVVHWYV
'"HIHUUHG WD[ DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV
,QYHQWRULHYV

7UDGH DQG RWKHU UHFHLYDEOHYV
,QFRPH WD[ UHFHLYDEOHYV

2WKHU FXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO FXUUHQW DVVHWYV

7RWDO DVVHWYV

(TXLW\

6KDUH FDSLWDO

S5HVHUYHV

5HWDLQHG HDUQLQJV

7UDQVODWLRQ UHVHUYH

(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\

/JLDELOLWLHV

/RDQV DQG ERUURZLQJV

/HDVH OLDELOLWLHYV

3URYLVLRQV

"HIHUUHG WD[ OLDELOLW\

2WKHU QRQ FXUUHQW OLDELOLWLHY DQG HPSOR\HH EHQHILWYV
7RWDO QRQ FXUUHQW OLDELOLWLHYV
/RDQV DQG ERUURZLQJV

/HDVH OLDELOLWLHYV

3URYLVLRQV

7UDGH SD\DEOHV DQG RWKHU OLDELOLWLHYV
,QFRPH WD[ OLDELOLWLHYV

7RWDO FXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHYV

7RWDO HTXLW\ DQG OLDELOLWLHV

7KH DERYH FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW RI ILQDQFLDO SRVLWLRQ VKRXOG EH
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&RQGHQVHG FRQVROLGDWHG LQWHULP WWBWSHHRHR®W RI FD

PRQWKYVY HQGHBGFK

1RWH ODUFK ODUFK

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
3URILW ORVV IRU WKH SHULRG
$GMXVWPHQWYV IRU
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ
1HW LQWHUHVW H[SHQVH
YRUHLJQ H[FKDQJH UHVXOW
5HVXOW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOHV
5HVXOW RQ GLVSRVDO RI EXVLQHVV
6KDUH EDVHG SD\PHQWYV
7D[ H[SHQVH
2WKHU
'RUNLQJ FDSLWDO FKDQJHV
&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHY DQG RWKHU DVVHWYV
&KDQJH LQ LQYHQWRULHYV
&KDQJH LQ SD\DEOHV DQG RWKHU OLDELOLWLHYV
&KDQJH LQ SURYLVLRQV DQG HPSOR\HH EHQHILWYV
&DVK JHQHUDWHG IURP RSHUDWLRQV
,QFRPH WD[ SDLG
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
1HW FDVK RXWIORZV RQ VDOH RI WKH EXVLQHVV

BURFHHGV IURP WKH VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW DQG
LQWDQJLEOH DVVHWYV

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI LQWDQJLEOH DVVHWYV

1HW FDVK IURP LOQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

3XUFKDVH RI WUHDVXU\ VKDUHV

3URFHHGV IURP ORDQV DQG ERUURZLQJV

5HSD\PHQW RI ORDQV DQG ERUURZLQJV

3D\PHQWV Rl OHDVH OLDELOLWLHYV LQFOXGLQJ LQWHUHVWYV SDLG
,QWHUHVW SDLG

,QWHUHVW UHFHLYHG

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

(I"HFW RI IRUHLJQ H[FKDQJH UDWH PRYHPHQWYV

%DODQFH VKHHW FKDQJH RI FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY SUHVHQWHG DV DVVHWYV FODVVLILHG DV
DVVHWYVY KHOG IRU VDOH EHJLQQLQJ RI SHULRG

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI SHULRG
7TRWDO FDVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

7KH DERYH FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW RI FDVK IORZV VKRXOG EH UHDG LQ
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&RQGHQVHG FRQVROLGDWHG LQWHULP VW DWHRHH MU RR G KD Q J PR QLXK FKQ &N GR U

$775,%87$%/( 72 7+( 6+$5(+2/'(56 2) 7+( 3$5(17

5
II__%HGUDQVODWLRQ”?WDld?Q FL

5HWD RQWUROO Z®RIWDO
IRWHKDUH FDSLVBBOHUYHY \'5\ioL0Jv UHVHUYH QWHUHVWHTXLW\
$V Rl -DQXDU\
3URILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH ORVV
7RWDO FRPSUHKHQVLYH LQFRPH ORVV
6KDUH EDVHG SD\PHQWV
$V Rl ODUFK
$775,%87$%/( 72 7+( 6+$5(+2/' (56 2) 7+( 3$5(L7
5HWDLQHBUDQVODWLR Q FRQWUROOLTRWDO
IRWHEKDUH FDSLVBBOHUYHY 2T RHEVPOYO DA QYrwod8  OWHONYWHEXLWY

$V Rl -DQXDU\

3URILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH ORVV
7TRWDO FRPSUHKHQVLYH LQFRPH ORVV
/IRVV RI FRQWURO

3XUFKDVHV RI WUHDVXU\ VKDUHYV
6KDUH EDVHG SD\PHQWYV

$V RI ODUFK

7KH DERYH FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW RI FKDQJHV LQ HTXLW\ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ
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KHUH $P5HVW DFWV DV D IUDQFKLVHH
EUDQG 7KH PDMRULW\ RI WKH DJUH
WKH DJUHHPHQWY $P5HVW LV UHTXLU
PDUNHWLQJ IHHV

$P5HVW RS

*URXS 6WUXFWXUH

$V RI ODUFK

&RPSDQ\ QDPH

WKH *URXS FRPSULVHG WKH

IROORZLQJ VXEVLGLDULHYV

2ZQHU VKLS
5HJLVWHUHG RIILFEDUHQW QRQ FRQWUROOLQJLRQGGHUHW BN D DBV W FRW BIOI H F W

+ROGLQJ DFWLYLW\

$P5HVW 7%$* 6 / 8
$P5HVW &KLQD *URXS 37( /WEGLQJDSRUH

ODGULG 6SDLQ $P5HVW

$P5HVW

%LIJVN\ +RVSLWDOLW)\ *URXS+#R@J .RQJ &KLQD$P5HVW

1HZ 3UHFLVLRQ /WG %LUNLUNDUD
+RUL]JRQ &RQVXOWDQWYV /WG%LUNLUNDUD
6XVKL 6KRS *URXS 6%$6 &RXUEHYRLH
$P5HVW )UDQFH 6%$6 &RXUEHYRLH
6XVKL 6KRS ODQDJHPHQW 6$&RXUEHYRLH
6XVKL 6KRS /X[HPERXUJ 6$5//X[HPERXUJ

0D BWHHVW
0D GWHHVW
) U DRFEH VW
) U DRFEH VW

6S ] R R
+ROGLQJV 6(

&KLQD *URXS 37( /WG
&KLQD *URXS 37( /WG
&KLQD *URXS 37( /WG
7$* 6 / 8
+ROGLQJIV 6(

JUDBXWHKL 6KRS *URXS 6%$6
6XVKL 6KRS *URXS 6%$6
6XVKL 6KRS 6ZLW]J]HUODQG 69ULERXUJ 6ZLW]HEAXVKQGEGKRS ODQDJHPHQW 6%$6

0DUFK
"HFHPEHU
"HFHPEHU
"HFHPEHU
"HFHPEHU
2FWREHU
"HFHPEHU
2FWREHU
2FWREHU
2FWREHU

SHVWDXUDQW

IUDQFKLVH DQG PDVWHU IUDQFKLVH DFWLYLW\

$P5HVW 6S ] R R
$P5HVW V U R
$P5HVW .IW

$P5HVW &RIIHH 6S ] R R

$P5HVW

:URFODZ 3RODQG
6WDUEXFNV &RIIHH ,QWHUQDWLRQDO ,QF

:URFODZ 3RODQG$P5HVW +ROGLQJIV 6(
3UDJXH &]JHFKLD $P5HVW +ROGLQJV 6(
%XGDSHVW +XQJBBSHVW 6S ] R R

6S ] R R

$P5HVW (22' 6RILD %XOJDULDS$P5HVW +ROGLQJV 6(

$P5HVW &RIIHH V U R

$P5HVW .jYO]3 .IW

$P5HVW G R R
5HVWDXUDYLD )RRG 6 / 8
3DVWLILFLR 6HUYLFH 6 / 8
$P5HVW $GULD G R R
$P5HVW *PE+ L O

$P5HVW $GULD G R R

JURJ .LQJ )RRG %HYHUDJH 0BEDIHRKBDQWEML@D%LIVNY +RVSLWDOLW\ *URXS /WG

$P5HVW

3UDJXH &]JHFKLD
6WDUEXFNV &RIITHH , QWHUQDWLRQDO ,QF

$P5SHVW

%XGDSHVW +XQJDU\
6WDUEXFNV &RIIHH ,QWHUQDWLRQDO ,QF

%HOJUDGH 6HUEISIP5HVW 6S | R R
ODGULG 6SDLQ $P5HVW
ODGULG 6SDLQ $P5HVW
=DJUHE &URDWLDSP5HVW 6S ] R R
&RORJQH *HUPDQ®PS5HVW 7$* 6 / 8
/IMXEOMDQD 6ORWHGHNW 6S ] R R

6S ] R R

6S 1] R R

7%$* 6/ 8
7%* 6/ 8

%OXH JURJ JRRG %HYHUDJIH QRQRIVBHOW | 6p1HZ 3UHFLVLRQ /WG

6KDQJKDL /WG

6KDQJKDL .DEE :HVWHUQ 5HWWDRURDW &MGQD+RUL]RQ &RQVXOWDQWYV /WG

$P5HVW 6N\OLQH *PE+ L O

$P5HVW &RIIHH (22°' 6RILD %XOJDULDS$P5HVW

$P5HVW &RIIHH 6 5 /
$P5HVW )RRG 6 5/

$P5HVW &RIIHH 6. V UR

$P5HVW &RIIHH '"HXWVFKODQG

$P5HV
%UDWLVODYD 6ORYDNLD
$P5HVW 6S ] R R

%XFKDUHVW 5RPBRLBVW
%XFKDUHVW 5RPBRLEBVW

&RORJQH *HUPD@P5HVW 7$* 6 / 8

6S 1 R R
6S ] R R
6S ] R R

WV UR

$P5HVW

OXQLFK *HUPDOQ\

6S J]R R &R .*

$P5HVW

.DIIHH 6S ] R R
7%$* 6/ 8

$P5HVW '( 6S ] R R &R .* OXQLFK *HUPDQ\ $P5HVW .DIIHH 6S ] R R

.DL )X )RRG DQG %HYHUDJH %Q%%%lﬁ%TQyKLQD

6KDQJKDL &R /WG

/73 /D 7DJOLDWHOOD 3RUWXJDUER®D 3RUWXJIDOP5SHVW

$P5HVW $7 *PE+
$P5HVW 7RSFR JUDQFH 6$6 &RXUEHYRLH
$PSHVW 2SFR 6$6 &RXUEHYRLH
$PSHVW &RIIHH 65% G R R
$PSHVW &KDPQRUG 6%$6
$P5HVW 6. V U R

6XVKL 6KRS 5SHVWDXUDWLRQ &BEUEHYRLH
6XVKL +RXVH 6% IX[HPERXUJ
6XVKL 6KRS /RQGRQ 3YW /7' /RQGRQ 8.

&RXUEHYRLH

9LHQQD $XVWULDSP5HVW

) U DRFFFH VW
YU DRFFFH VW

%HOJUDGH 6HUEBP5HVW

) U DRFSH VW

%UDWLVODYD 60RRKRDH\\Y

%OXH )URJ )RRG %HYHUDJH
ODQDJHPHQW &R /WG

7$* 6 / 8

6S ] R R
JUDQFH 6%$6
JUDQFH 6$6
+ROGLQJV 6(
2SFR 6$6

V UR

JUDQ¥FHKL 6KRS ODQDJHPHQW 6$6
6XVKL 6KRS /X[HPERXUJ 6$5/
6XVKL 6KRS *URXS 6$6

"HFHPEHU
"HFHPEHU
-XQH

ODUFK
$SULO

$XIXVW

$XIXVW

2FWREHU
$SULO
$SULO
2FWREHU
ODUFK
$XIXVW

"HFHPEHU
"HFHPEHU

"HFHPEHU

2FWREHU
-XQH
-XQH
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2ZQHU VKLS

&RPSDQ\ QDPH 5HILVWHUHG RIILFBDUHQW QRQ FRQWUROO L QJLRQQWGHIHW BN D QBN W FRRW BiOI H F W
YRWH
6XVKL 6KRS %HOJLTXH 6% %UX[HOOHV %HOBXVKL 6KRS *URXS 6%$6 2FWREHU
6XVKL 6KRS /RXLVH 6% %UX[HOOHV %HOBXVKL 6KRS %HOJLTXH 6% 2FWREHU
6XVKL 6KRS 8. 3YW /7' &KDULQJ 8. 6XVKL 6KRS *URXS 6%$6 2FWREHU
6XVKL 6KRS $QYHUV 6% %UX[HOOHV %HOBXVKL 6KRS %HOJLTXH 6% 2FWREHU
6XVKL 6KRS *HQHYH 6% *HQHYD 6ZLW]HUBGRPWQIGL 6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS /DXVDQQH 6$5/ /DVDQQH 6ZLW]HBRDIIG6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS ODGULG 6 / 8 ODGULG 6SDLQ 6XVKL 6KRS ODQDJHPHQW 6%$6 2FWREHU
6XVKL 6KRS =XULFK *PE+ =XULFK 6ZLW]HUGBRRKL 6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS 1\RQ 6$5/ 1\RQ 6ZLW]HUOD®B&VKL 6KRS 6ZLW]HUODQG 6% 2FWREHU
6XVKL 6KRS 9HYH\ 6$5/ 9HYH\ 6ZLW]HUODQX®KL 6KRS 6ZLW]HUODQG 6% 1RYHPEHU
6XVKL 6KRS JULERXUJ 6$5/ )JULERXUJ 6ZLW]HEXVXQGBKRS 6ZLW]HUODQG 6% 1RYHPEHU
6XVKL 6KRS <YHUGRQ 6$5/ <YHUGRQ 6ZLW]HEXOWKAG6KRS 6ZLW]HUODQG 6% 1RYHPEHU
6XVKL 6KRS ORUJHV 6$5/ ORXGRQ 6ZLW]HU®YDWKGE 6KRS 6ZLW]HUODQG 6% 2FWREHU
$P5HVW JUDQFKLVH 6S ] R R:URF DZ 3RODQG $P5HVW 6S | R R '"HFHPEHU
JLQDQFLDO VHUYLFHV DQG RWKHUV IRU WKH *URXS
$P5HVW //& :LOPLQJWRQ 86%$P5HVW 6S | R R -X 0\
$P5HVW :RUN 6S ] R R :URFODZ 3RODQG$P5HVW 6S | R R ODUFK
/D 7DJOLDWHOOD 6%$6 &RXUEHYRLH )UD®FFHVW 7$* 6 / 8 ODUFK
$P5HVW .DIIHH 6S ] R R :URFODZ 3RODQG$P5HVW 6S | R R ODUFK
$P5HVW (VWDWH 6%$6 &RXUEHYRLH )UD®FIHVW 2SFR 6%$6 6HSWHPEHU
$P5HVW /HDVLQJ 6%$6 &RXUEHYRLH )UD®FFHVW 2SFR 6$6 6HSWHPEHU
$P5HVW *OREDO 6 / 8 ODGULG 6SDLQ $P5HVW +ROGLQJV 6( 6HSWHPEHU
6XSSO\ VHUYLFHV IRU UHVWDXUDQWY RSHUDWHG E\ WKH *URXS
$P5HVW )RRGVHUYLFH 6S ] RURRFODZ 3RODQG$P5HVW 6S | R R "HFHPEHU
2 1RYHPEHU $P5HVW 7$* 6 / 8 WKH VROH VKDUHKROGHU RI $P5HVW *PE+ GHFLGHG WR OLT)
EHHQ FRPSOHWHG DV RI WKH GDWHRRIGBIXQW KBULRQWRR QGO WHCHVEWHULP UHSRUW
2Q 2FWREH $P5HVW 7%* 6 / 8 WKH VROH VKDUHKROGHU RI $P5HVW 6N\OLQH *PE+ GHFLGHC
KDG QRW EHHQ FRPSOHWHG DV RI WKHFRQWH RY HDX WRQ VR DVEIDRVOHB | VMQRAHHAHLP UHSRUW

%DVLV RI SUHSDUDWLRQ

QVHG FRQVROLG DRWMIGHL QMWUH RGP RIH SRRIQWKVKH QOM G UHSDUHG LQ DFF
FRXQWLQJ ONVDDGPSMENG E\ WKH (XURSHDQ 8QLRQ
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6HIPHQW '"HVFULSWLRQ
5HVWDXUDQW RSHUDWLRQV DQG IUDQFKLVH DFWLYLW\ LQ
a 3RODQG O .)& 3L]]D +XW 6WDUEXFNV %XUJHU .LQJ
4 &]JHFKLD O .)& 3L]]D +XW 6WDUEXFNV %XUJHU .LQJ
a4 +XQJDU\ O .)& 3L]]D +XW BWDUEXFNV
&HQWUDO DQG (DVWHUQ (XURSH%&@JDULD O .)& BWDUEXFNV %XUJHU .LQJ
4 &URDWLD $XVWULD 6ORYHQLD O .)&
4 B6ORYDNLD O 6BWDUEXFNV 3L]]D +XW %XUJHU .LQJ
4 S5RPDQLD O 6WDUEXFNV %XUJHU .LQJ
4 B6HUELD O .)& BWDUEXFNV
5HVWDXUDQW RSHUDWLRQV WRJHWKHU ZLWK VXSSO\ FKDLQ DQG IU
a 6SDLQ O .)& /D 7DJOLDWHOOD 6XVKL 6KRS %DFRD

4 )UDQFH O .)& 6XVKL 6KRS
tHVWHUQ (XURSH a *HUPDQ\ O BWDUEXFNV .)&
a 3RUWXJDO DQG $QGRUUD O /D 7DJOLDWHOOD
a4 %HOJLXP 6ZLWJHUODQG /X[HPERXUJ 8QLWHG .LQIJGRP DQG F
6XVKL 6KRS
&KLQD a %OXH )URJ RSHUDWLRQV LQ &KLQD
6HJPHQW 2WKHU LQFOXGHV JOREDO VXSSRUW IXQFWLRQV VXFK DV
*OREDO +XPDQ 5HVRXUFHV 7UHDVXU\ DQG ,QYHVWRUV 5HODWLR
H[SHQVHV UHODWHG WR 0 $ WUDQVDFWLRQV QRW ILQDOLVHG GXUL!
2WKHU ILQDOLVHG PHUJHU DQG DFTXLVLWLRQ DUH DOORFDWHG WR DSSOL
QRQ UHVWDXUDQW EXVLQHVVHV SHUIRUPHG E\ $P5HVW +ROGLQJV ¢
RR 6&0 V UR $P5HVW )RRGVHUYLFH 6S ] R R DQG RWKHU PLQRLI
ILQDQFLQJ VHUYLFHYV
:KHQ DQDO\WLQJ WKH UHVXOWY RI LQGLYLGXDO RSHUDWLQJ VHIPHQWYV WKH %
LV QRW D PHDVXUH GHILQHG XQGHU ,)56 $SFFRXQWLQJ 6WDQGDUGV
6HIJPHQW LQIRUPDWLRQ KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZARXG MXWHHG |
FRQVROLGDWHG LQWHULP UHSRUW
6HIJPHQW PHDVXUHV DQG W& H RUHW RUOAR/RLSTHW DRIGL RVBH URB G RI  PRQIVKWKHQGH G
DQG DUH SUHVHQWHG EHORZ
0DUFK & (( :FXVUV‘Q"S%Q &KLQD 2WKHU  7RWDO

5HVWDXUDQW VDOHYV

JUDQFKLVH DQG RWKHU VDOHV

6HIJPHQW UHYHQXH

(%,7'$

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

1HW LPSDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
3URILW ORVV IURP RSHUDWLRQYV

&DSLWDO LQYHVWPHQW

&DSLWDO LQYHVWPHQW FRPSULVHVY DGGLWLRQV DQG DFTXLVLWLRQ LQ SURSHUW\ SODQW DQG HTXL
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0DUFK &(( :FVWHUQ &KLQD 2WKHU  7RWDO

XURSH
S5HVWDXUDQW VDOHYV
JUDQFKLVH DQG RWKHU VDOHV
6HIPHQW UHYHQXH
(%,7'$
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
1HW LPSDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
3URILW ORVV IURP RSHUDWLRQV
&DSLWDO LQYHVWPHQW

&DSLWDO LQYHVWPHQW FRPSULVHVY DGGLWLRQV DQG DFTXLVLWLRQ LQ SURSHUW\ SODQW DQG HTXL

2SHUDWLQJ FRVWY DQG ORVVHYV

WDEOH EHORZ SUHVHQWY DQ DQDO\VLV RVKRSISHDWRG JRH[SPRYH K FKH Q O W&

7KH
DQG
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ODUFK ODUFK

JRRG PHUFKDQGLVH DQG RWKHU PDWHULDOV

3D\UROO

6RFLDO VHFXULW\ DQG HPSOR\HH EHQHILWYV

5R\DOWLHYV

S8WLOLWLHYV

ODUNHWLQJ H[SHQVHV

'"HOLYHU\ IHHV

2WKHU HWHUQDO VHUYLFHV

2FFXSDQF\ FRVW

'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV

2WKHU

7TRWDO FRVW E\ QDWXUH

6XPPDU\ R RSHUDWLQJ H[SHQWKN EHU@BWRIRQVNRIGWKVKH QRIEG
0217+6 (1'('
ODUFK ODUFK

S5HVWDXUDQW H[SHQVHV

JUDQFKLVH DQG RWKHU H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7TRWDO FRVWYV E\ IXQFWLRQ

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV
1R PDWHULDO WUDQVDFWLRQV ZHUH UHFRJQL]HG LQ RWKHUSRSH B BWRIQ JPLRIARK
ODUFK ,Q WKH FRUUHVSRQGLQJ SHULR@DBFK P RROVKKMW HREEHW®WLQJ LQFRPH
ZHUH PDLQO\ QHJDWLYHO\ LPSDFWHG E\ WKH GLVSRVDO RI WKPLOSOLRRVLQHVV

'LVSRVDO RI 6&0 EXVLQHVV LQ

,Q ODUFK W KELMBRYH R WKHDUHV ZKLFK $P5HVW BS 6/&R BS KHR®R H&AWDLQ
DVVHWYV OMXMHEBXWR80\ FKDLQ PDQDJHPHQW DQG TXDOLW\ DVVXUDQFH 4% VH
$P5HVW *URXS WRJHWKHU ZLWK WKH WHDP SURYLGLQJ VXFK VHUYLFHV ZHUH
RZQHG VXEVLGLDU\ DQG D SDUHQW HQWLW)\ RI 6&0 V U R &]HFKLD VXEVLGLE
$V D UHVXOW RI WKH WUDQVDFWLRQ $P5HVW *URXS ORMW FKR QVQIFE®T RRX (5\& Bl @ QF
WKH ORVV RI FRQWURO
JRWKH SHULRG RI PRQ@WKVKHQ®HKG *UFRQS/ROUGBDWEWY RI 6&0 EXVLQHVV 7RW
6&0 RSHUDWLRQV UHFRJQLVHG GXULQJ WKDW SHULRG D P R XIP/RIK® WHBXH 8\6R PL
PLOOLRQ
7KH DFFRXQWLQJ HIIHFW Rl GH FRQVROLGDWLRQ ZDV UHFRJQLVHG DV RI 0DU
Rl WKH FDOFXODWLRQ Rl WKH GH FRQVROLGDWLRQ UHVXOW UHFRJQLVHG DUH ¢
0DUFK

1HW FRQVLGHUDWLRQ UHFHLYHG

&DUU\LQJ DPRXQW RI QHW DVVHWYV VROG

1RQ FRQWUROOLQJ LOWHUHVWY GHUHFRJQLVHG

5HVXOW RQ GH FRQVROLGDWLRQ EHIRUH UHFODVVLILFDWLRQ RI H[FKDQJH GLIIHUHQFHYV

([FKDQJH GLIIHUHQFHY UHFODVVLILHG RQ ORVV RI FRQWURO

5HVXOW RQ GH FRQVROLGDWLRQ UHSRUWHG DV RWKHU RSHUDWLQJ FRVWYV

7KH WUDQVDFWLRQ UHVXOWHG LQ D QHW LQYHVWLQJ FDVK RXWIORZ RI (85 P
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ODUFK

1HW FDVK UHFHLYHG RQ GLVSRVDO RI EXVLQHVYV

'H FRQVROLGDWHG FDVK RI GLVSRVHG EXVLQHVYV

1HW FDVK RXWIORZ RQ GH FRQVROLGDWLRQ




J)LQDQFH LQFRPH DQG FRVWV

JLODQFH LQFRPH DMIGHFRWW\R GRRI PRQWKNKH@P®WG DUH SUHVHQWHG EHORZ

0217+6 (1'('
ODUFK O0DUFK

,QWHUHVW LQFRPH

1HW JDLQ IURP H[FKDQJH GLIIHUHQFHYV

7RWDO ILQDQFH LQFRPH
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0DUFK 0DUFK

,QWHUHVW H[SHQVH

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV

1HW FRVW IURP H[FKDQJH GLIIHUHQFHYV

2WKHU

7TRWDO ILQDQFH FRVW

,QFRPH WD[HYV

DWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHRXHWD S G QRIDHWMDEER B B WWHD/[ |

oL F
SHFWLYH FBFRKQWUVHYRRMNMMNAB[ERI SDUW L RAMXIOD 8 HHOWIGWRHY PRQ WKNKH Q C
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O0DUFK 0DUFK

B3URILW ORVV EHIRUH WD][

,QFRPH WD[ FDOFXODWHG E\ PXOWLSO\LQJ WKH GRPHVWLF WD | WKH UHVSHFWLYH

HV R
HQWLWLHYV

[ UDW
FRXQWULHV E\ WKH SURILWV ORVVHV EHIRUH WD[ Rl SDUWLFXODU
WD

7D[ ORVVHV IRU WKH FXUUHQW SHULRG IRU ZKLFK QR GHIHUUHG [ DVVHW ZDV UHFRJQLVHG

3HUPDQHQW GLIIHUHQFHYV DQG FKDQJHV LQ HVWLPDWHYV

(ITHFW Rl ORFDO WD[HV UHSRUWHG DV LQFRPH WD]

S8WLOL]DWLRQ RI WD[ ORVVHV QRW UHFRJQLVHG LQ SULRU SHULRGV

7D[ HIITHFW Rl GLVSRVDOV DQG OLTXLGDWLRQV RI VXEVLGLDULHYV

,QFRPH WD[ H[SHQVH WD[ LQFRPH

7D[ ULVNV DQG XQFHUWDLQ WD[ SRVLWLRQV

7D[ VHWWOHPHQWYV Rl $P5HVW HQWLWLHV DUAKNVKEMHEW WRYVEHNWBEO MWD WIKGV

ULVNV DQG XQFHUWDLQPRRV BRY GW WRHEU | WRDIREIKHO \ M VD WM EHEHHBVEW U 8 SGD W H

IRWKH SHULRG RI PROWKWKHQBHWHVHQWHG EHORZ

7D[ SURFHHGLQJV LQ 3RODQG

JROORZLQJ WKH MXGJPHQW RI WKH 6XSUHPH $GPLQLVWUDWLYH &RXUW ZKLFK ¢

IDOO ZLWKLQ WKH VFRSH R PBCSBNFDVPERIY VR I6W KHRS RWDREMKDNYMBIXQG IRU WK

XQGXO\ SDLG LQ WKH DPRXQW RI (85 PLOOLRQ 3/1 PLOOLRQ

&RQVHTXHQWO\ $P5HVW 6S ] RR ILOHG D FODLP IRU ODWH SD\PHQW LQWH

GLVPLVVHG E\ WKH 3ROLVK WD[ DXWKRULW\ DW ILUVW LQVWDQFH E\ D GHFLVLR

B\ WH VHFRQG IOQABGFH \B[ DXWRUIMWVRQ  $ XIXW

7KH &RPSIDQEQ DSSHDO EHIRUH WKH 3URYLQFLDO $GPLQLVWUDWLYH &RXUW LQ

2Q 0DUK WH & RXUWM/XHG D MGJP HQAIQ IDYRXUR $P5HWAGS ] RR DQQX@R \WH IIWMDQG VHIRQG IQABGFH

GHFLVLRQV LVVXHG E\ WKH 3ROLVK WD[ DXWKRULW\ 7KH MXGJPHQW LV QRW \]

FDVVDWLRQ DSSHDO ZLWK WKH 6XSUHPH $GPLQLVWUDWLYH &RXUW ZKLFK FRQ

SURFHHGLQJV

7D[ LQVSHFWLRQV LQ +XQJDU\

2Q 1RYHPEHU $P5HVW .IW UHFHLYHG RIILFLDO QRWLILFDWLRQ UHJDUGLQ

GDWH RI WKLV UHSRUW QR IRUPDO GHFLVLRQ KDV EHHQ LVVXHG

,Q WKH *URXSxWKRSLH) DRI} QR RWKHU PDWHULDO FRQWLQJHQW OLDELOLWLHV |
WKHU WKDQ WKRVH VWDWHG DERYH

(TXLW\

6KDUH FDSLWDO
7KHUH ZHUH QR FKDQJHV LQ VKDUH @RELWDA REG \RKH RARCBERKHQGHG

$00 VKDUHV LVVXHG DUH VXEVFULEHG DQG IXOO\ SDLG 7KH ®DUFKDOX®GRI H
'"HFHPEHU WKH &RPSDQ\ KDG VKDUMVXHG






6KDUH SUHPLXP

6KDUH SUHPLXP UHIOHFWYV WKH VXUSOXV RYHU WKH QRPLQDO YDOXH RI WKH
ZLWKRXW LVVXDQFH RI VKDUHVY PDGH E\ VKDUHKROGHUV

7KHUH ZHUH QR WUDQVDFWLRQV BMKH{F SHQLURGK R U H PSRUQ-ERKKH (DR IEG
7UHDVXU\ VKDUHYV

$V Rl ODUFK WKH *URXS KDG WUHDVXU\ VKDUHV IRU D WRMDIEW®RUYF KL
'"HFHPEHU WKH *URXS KDG WUHDVXU\ VKDUHV IRU D WRWO®ICRQXUFKDVH

7UDQVDFWLRQV ZLWK 1&,

7KLV LWHP UHIOHFWV WKH LPSDFW RI DFFRXQWLQJ IRU WUDQVWIKWLRQWL R GWK

PRQWKY HQIDHIGEK DQG WKHUH ZHUH QR WUDQVDFWLRQV UHIOHFWHG LQ WKLYV

IHW LQYHVWPHQW KHGJHV

7KH *URXS LV H[SRVHG WR IR
E\ DSSO\LQJ QHW KHGJH LQY

u DVVRFLDWHG ZLWK LWV LC
HV
3DUW RI WKH *URXSxV EDQN OR
)
H

VW +ROGLQJV LQ 3
LQ LWV 3ROLVK VXEVLIBWBK \ ELOLWLHV GHVLJC
DPRXQW3G WRPLOOLRKFHPE

$QRWKHU SDUW RI WKH GHE
6SDQLVK VXEVLGLDULMHYFKS$V
DPRXQWHG WR PE®OLRKYFHPEHU

XULYKH SHULRG RI PR Q WKNKH Q®KG
H

QHW LQYHVWPHQW KHGJ
PHQWYV DUH UHFRJQLVHG LQ R
DO X

6S ] R R LQ (
XQW RI OLDEL
v

85 DV D K
OLWLHV GHVL

JQ

%E

E \Y

ZHUH IXOO\ HIIHFWLYH

H JDLQV RU ORVVHV DULVLQJ IUR
RPEBBKRIQVPRIDWE RFRPHEGKHE W R W D
DWLRQ UHFRJQLVHG LQ RWK PSU
U

HU F S U HKIHR/ILR GI( .5 F PR 1D MIPARX Q W H (
ZHUH UHFODVVLILHG IURP RWK

FRPSUMKHQ 8 HYH RG) RR P HP RIG WX

7TUDQVODWVRQYHV
7KH EDODQFH RI WUDQVODWLRQ UHVHUYHV GHSHQGYV RQ FKDQJHV LQ IRUHLJQ |

7TKH WRWDO FKDQJH LQ WUDQVODWLRQ UHVHUYHV DWWWKH )>SWDERE WIR \WPKRIQUMH
ODUFK DPRXQWHG WRPI®ODLRQ 7KH PRVW VLIJQLILFDQW LPSDFW ZDV GXH W

(85 PLOOLRQ DQG &]HFK FURZQ RI (85 PLOOLRQ

7KH WRWDO FKDQJH LQ WUDQWRBWLHUQ RIGI\RH U Y RIR QBDKIAKDI D BRBX QWHG WR (85

PLOOLRQ 7KH PRVW VLJQLILFDQW LPSDFW ZDV GXH WR WKH UHF\FOLQJ RI WKH

(85 PLOOLRQ 2WKHU FKDQJHV LQ WKH WUDQVODWLRQ UHVHUYHVY EDODQFH L
PLOOLRQ +XQJDULDQ IRULQW RI (85 PLOOLRQ &]HFK FURZQ RI (85 PL

1RQ FRQWUROOLQJ LQWHUHVWV

'XUL@UKH SHULRG RI PRQWKV¥KHQGKHI *URXS GH FRQVROLGDWHG 6&0 6S ] R R

DFFRXQWHG IRU WKH ORVV RI FRQWURO RYHU QRQ FRPWORBBOQ O\ @W H USHUIHNH

QRWH

/IRDQV DQG ERUURZLQJV

7KH *URXS KDG WKH IROORZLQJ EDODQFHV RI ORDQV DQG ERUURZLQJV
ODUFK '"HFHPEHU

1RQ FXUUHQW

6\QGLFDWHG EDQN ORDQ

7RWDO QRQ FXUUHQW

&XUUHQW

6\QGLFDWHG EDQN ORDQ

2WKHU EDQN ORDQV

7TRWDO FXUUHQW

7TRWDO

.H\ FKDUDFWHULVWLFV RI ORDQV DQG ERUURZLQJV

&XUUH@RXQWU\ /RDQV (IIHFWLYH LQWHUHQ/B?/V'\-,@[B\@W\ODUFK ‘HFHPEHU
(85 3RODQG 6SDRGLFDWHG EDQN @R(BO,%25 PDUJLQ
3/1 3RODQG 6SMQGLFDWHG EDQN ®RD®R25 PDUJILQ
(85 6SDLQ &UHGLW OLQHV 0 (85,%25 PDUJLQ
(85 JUDQFH 6WDWH VXSSRUWHGLJRGQ 66/
(85 6SDLQ 6WDWH VXSSRUWHGLIRGQ 66/
RUW 7HUP 5DWH
(85 *HUPDQ\ %DQN ORDQV RYHUé@%\Aﬁ&DUJLQ

7TRWDO




7TRWDO
7RWDO

"HFHPEHU

GWKU DW R BIWSHIMLRAD Y (

HHPHQW GRHHIZVEBREK

%MPRDQV ERUY
ODUFK

W OLQH
UDO OR

HGL
DWH

%

ORRBMMF®/ BARRJ WRRYRRPRYIW ID® QWRV (BISOO0LRQ DM UFEIK

DWHG EDQW
DQ LO
FUHGLW OLQH

LF
OR
IROORZLQJ XQXVHG FUHGLW MDUWWPRRVVDQGG DYDLODEOH WUD

GJH RQ WKH VKDUHV RI 6XVKL 6KRS *URXS DQG $P5HVW )l
J

6\QG

H
Q
)XWXUH FRPPLWPHQWY DQG FRQWLQJHQW OLDELO

-DQXDU\

0DUFK

-DQXDU\

0DUFK
*URXS KDG WKH

([FKDQJH GLIIHUHQFHYV

$V RI
([FKDQJH GLIIHUHQFHYV

,QWHUHVW H[SHQVH
$V RI

3D\PHQW RI LQWHUHVWYV

,QWHUHVW H[SHQVH
3D\PHQW RI LQWHUHVWYV

7KHDWOHV EHORZHQW WKH UHFRQFLOLDWLIRRW RH GRIDQR® QG ERRQURENKHPRHEG

/RDQ WDNHQ DQG FUHGLW OLQHV XWLOLVHG
/RDQ WDNHQ DQG FUHGLW OLQHY XWLOLVHG

7KH FRYHQDQWY ZHUGDPRIHRW DV RI
&ROODWHUDOV RQ ERUURZLQJV

$YDLODEOH FUHGLW OLPLWV

7KH
6\QGLFDWHG EDQN ORDQ

&UHGLW OLQH 3RODQG
&UHGLW OLQH *HUPDQ\
&UHGLW OLQH 6SDLQ

5HSD\PHQWYV
7RWDO

5HSD\PHQWYV

$V RI
$V RI

-
ozT RVRDm
HPW&HWW\
>SxICany
40 n- >
>T~,00x
O>Aw=0>5
RHUP'HRR
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6XEVHTXHQW HYHQWYV
7KHUH ZHUH QR VLJQLILFDQW VXEVHSRH®YWQH YHWI DIWHU WK

&RPPLWPHQWYV UHIDUHAHPERWMAINGHWFULEHG LQ QRWH






7KLV ,QWHULP 5HSRUW KDV EHHQ DSSURYHG E\ Ul
RI WKH %RDUG RI 'LUHFWRUV IROORZLQJ WKH UHFRPPHQG

ODGULGD\



$P5HVW +ROGLQJ 6¢(
ODGULG 6SDLQ

&,) $ DPUHVW HX
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